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MS. PARTIS: Good afternoon.  

I'm Helen Pastis, the Oyster Creek Senior Project 

I want to welcome you to Washington.  

First I would like to go around the room and 

ourselves.  

MR. ROCHE: I'm Mike Roche. I'm the Site Vice 

at Oyster Creek Nuclear Station. I work for GPU

MR. LEWIS: Dave Lewis from -- Energy Commission 

in Newcastle.  

MR. O'DONNELL: I'm Ed O'Donnell with GP Nuclear.  

I am Director of the divestiture efforts for both TMI and 

Oyster Creek -

MR. HUTTON: I'm with AmerGen PECO. I'm the 

Director of Licensing.  

MR. MATTHEWS: I'm John Matthews with Morgan, 

Lewis and Bach here as counsel today.  

MR. D'GREGORIO: And I'm Ron D'Gregorio. I am the 

Vice President of Generation Group Business Development for 

PECO and presently the assigned transition manager for 

Oyster Creek.  

MR. POLONSKY: Alex Polonsky with Morgan, Lewis 

and Bach.  
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1 MR. WOOD: Bob Wood with NRC, NRR.  

2 MS. PETERSON: Sherry Peterson, Section Chief.  

3 MS. ADEMSAN: Eleanor AdeMsan, Advisor for Media 

4 One -

5 MR. McCAGNEY: Oliver McCagney, NRR.  

6 MR. DAVIS: Mike Davis, NRR.  

7 MR. ZANNANI: My name is Dennis Zannani and I work 

8 with the State of New Jersey.  

9 MR. HOM: Steve Hom, LGC.  

10 MR. GUNTER: Paul Gunter, Nuclear Information and 

11 Resources Service in Washington.  

12 MR. HALDERMAN: John Halderman, Assistant General 

13 Counsel for PECO Energy.  

14 MR. FORNICOLA: John Fornicola, Director of 

15 Nuclear Safety Assessment at GPU Nuclear.  

16 MS. PASTIS: Thank you.  

17 Next I'll have some brief opening remarks, and 

18 after that I will turn it over to you, Mike, for your 

19 presentation.  

20 You have requested this meeting today, so it's 

21 your meeting, and we are interested to hear what you have to 

22 discuss about the proposed sale of Oyster Creek and the 

23 license transfer from GPU Nuclear to AmerGen.  

24 A license transfer, as you know, is covered by the 

25 regulations under 10CFR50.80. And you have just recently 
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1 gone through this process with TMI I.  

2 And although you have gone through the process 

3 with TMI I, you still need to go through it with Oyster 

4 Creek, not only according to the regulations, but also to 

5 look and see what issues are specific to Oyster Creek and 

6 approve those and deal with that whole procedure.  

7 Therefore, we encourage you to submit your 

8 application as soon as possible from what we understand from 

9 your press releases, the deadlines and the dates are 

10 associated with that, and I'm sure you'll have more 

11 information about that during your presentation.  

12 We are also at the NRC reviewing other license 

13 transfers. Our resources are limited for this review. I 

14 know your staff has said that you have been through it with 

15 TMI, but we are also currently reviewing license transfers, 

16 so that does -- and it's the same people that are involved 

17 in most cases.  

18 Therefore the timely exchange of information, 

19 Mike, your submittal and any other additional information 

20 you may have and good communication amongst those staffs 

21 would make the review go much more smoothly.  

22 The meeting is open to the public. If there any 

23 questions by members of the public, the NRC would be 

24 available to answer those questions.  

25 And the meeting is being transcribed, and the 
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1 transcription will be attached to the meeting summary and be 

2 made publicly available.  

3 If there are no other questions, I'll go ahead and 

4 turn it over to you, Mike.  

5 MR. ROCHE: Thank you, Helen.  

6 We really appreciate the opportunity to come and 

7 provide this briefing. We appreciate your taking time from 

8 your busy schedules to accommodate us.  

9 We have Oyster Creek back in April of 1997 

10 received kind of the news from our parent company that we 

11 had two additional options that-we were considering.  

12 One was to sell the plant. The second was to shut 

13 the plant down early; that is, September of next year, on 

14 top of our ongoing option of continuing to operate the plant 

15 through the year 2009.  

16 That announcement was quite a shock to us at the 

17 plant, and we worked real hard to try to sell the plant. We 

18 have been through a couple of what we call kind of 

19 rollercoaster.  

20 We were planning to operate the plant. Then we 

21 were going to go through these others, sale or shutdown. We 

22 more recently had another announcement when we decided we 

23 couldn't sell the plant and so we were going to shut the 

24 plant down, so we were all heavily focused on September of 

25 2000 to shut the plant down.  
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1 And then we've had this great announcement more 

2 recently in September that AmerGen is interested in buying 

3 the plant, so we are very excited about this and enthused.  

4 The term I used with my boss is our employees were 

5 dancing in the aisle when we got this announcement in 

6 September.  

7 So what we would want to do for you today, myself, 

8 Ron D'Gregorio, and other folks will give you information 

9 and provide an opportunity to have some early discussion.  

10 And the agenda that we have, there is a handout if 

11 anyone needs one. We want to talk a little bit about the 

12 terms of the sale, talk about the contents of the 

13 application, and the schedule, so that's kind of how we 

14 wanted to go through this.  

15 As we go to the next item, Ron and I are going to 

16 kind of tag team this. I'll do the kind of the beginning 

17 part, then Ron will do the middle part, and then I'll come 

18 back and do the end part.  

19 Kind of in broad brush, AmerGen will purchase one 

20 hundred percent of Oyster Creek from Jersey Central Power 

21 and Light. That's an acronym, JCP&L, you see on the 

22 handout.  

23 And Jersey Central Power and Light is a subsidiary 

24 of GPU, and, in fact, owns one hundred percent of this 

25 plant.  
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1 AmerGen will become the operator of Oyster Creek.  

2 The bulk of our site personnel will become AmerGen 

3 employees. We also have employees in Parsippany and some 

4 portion of the Parsippany employees will be given the 

5 opportunity to join AmerGen.  

6 As a part of the sale, there is a purchase that 

7 GPU and Jersey Central will purchase the power from Oyster 

8 Creek until March 31 of the year 2003. There is a power 

.9 purchase agreement associated with this sale.  

10 MS. ADEMSAN: Is there anything that is associated 

11 with that date, 2003? 

12 MR. ROCHE: I believe it was intended to be a 

13 three-year period. And that's nominally -- we hope to have 

14 the closing at the end of March of the Year 2000, so that's 

15 hence the three-year period.  

16 MS. ADEMSAN: I see.  

17 MR. ROCHE: Going to the next page, as a part of 

18 the agreement, AmerGen will obtain back-up power and 

19 interconnection services from Jersey Central Power and 

20 Light.  

21 And Jersey Central Power and Light will make 

22 additional deposits to the existing decommissioning trust 

23 fund and will transfer the trust funds to AmerGen at the 

24 closing.  

25 And finally, and we didn't capture this on the 
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1 bullet, but Jersey Central Power and Light will fund the 

2 upcoming outage, the 18th refueling outage. We call it 18R.  

3 JCP&L will fund the 18R outage including the fuel, and 

4 AmerGen will pay back GPU over a period of nine years.  

5 So there's an upfront funding that GPU will do of 

6 the outage, and then AmerGen will pay that sum back over a 

7 nine-year period essentially to the end of the license life.  

8 Outage is nominally in the fall of next year, 

9 sometime late September, October time period, and that would 

10 be our typical outrage run of 24 months.  

11 So those are kind of my preliminary comments, and 

12 I will -

13 MS. ADEMSAN: May I please ask a question? 

14 MR. ROCHE: Sure.  

15 MS. ADEMSAN: When you talk about AmerGen 

16 obtaining back-up power from JCP&L, is this like -- does 

17 this like take the loss of -- do they need offsite power.  

18 I'm not sure I understand what you mean by back-up power.  

19 MR. ROCHE: The plant is connected to the 

20 transmission system. GPU owns the transmission lines. The 

21 plant receives power from Jersey Central Power and Light 

22 through various other transmission or subtransmission 

23 distribution lines, so that is how the plant will continue 

24 to get power. And part of the sale includes that provision 

25 for that power.  
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1 MS. ADEMSAN: So this is really what, in our 

2 vernacular, we would call offsite power? 

3 MR. ROCHE: Yes.  

4 MS. ADEMSAN: Oh, okay, thanks.  

5 MR. ROCHE: Other questions? I'm about to do a 

6 baton shift to Ron, so I'm not going to go anywhere so Ron 

7 will lead us through the next few pages.  

8 MR. D'GREGORIO: This slide here shows "Contents 

9 of Proposed License Transfer Application," and these are all 

10 various topics that I will be discussing in more detail in 

11 some subsequent slides.  

12 MR. HUTTON: There is some background information 

13 on AmerGen as you well know as a result of some of our other 

14 activities, not the least of which is TMI. AmerGen is a 

15 U.S. limited liability company owned by PECO Energy and 

16 British Energy.  

17 There will be no material change in ownership or 

18 control of AmerGen since the NRC has approved the transfer 

19 of the TMI license to AmerGen.  

20 NRC has previously determined that the level of 

21 foreign participation by British Energy and AmerGen is 

22 acceptable and permissible under the Atomic Energy Act, and 

23 as I indicated, there will be no material changes in the 

24 AmerGen structure for operations since then.  

25 MS. ADEMSAN: Can I interpret from that -- I'm 
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1 sorry. This is Eleanor Ademsan.  

2 Can I interpret from that that the agreement that 

3 was entered in the TMI license with regard to the management 

4 group that was going to manage and PECO being more equal 

5 than others in terms of the safety decisions and so forth, 

6 is that going to continue in this transaction? 

7 MR. HUTTON: Yes, and it will be specified as well 

a in the application.  

9 MS. ADEMSAN: I beg your pardon? 

10 MR. HUTTON: It will be specified as well in the 

11 application.  

12 MS. ADEMSAN: Thank you.  

13 MR. D'GREGORIO: Continuity of Oyster Creek 

14 operations. The site organization will be transferred to 

15 AmerGen with no material change in the Oyster Creek 

16 operation and maintenance and there will be no reduction in 

17 commitments in our QA plans or our emergency or security 

18 plans.  

19 Additionally the emergency planning agreements and 

20 environmental permits that JCP&L, GPU presently has to 

21 operate Oyster Creek will be transferred to or reassigned to 

22 AmerGen upon financial closing.  

23 MS. ADEMSAN: And there is no difficulty there 

24 with the other parties to those agreements? 

25 MR. D'GREGORIO: No. There is a schedule of 
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1 activities that need to occur conditioned precedent to 

2 closing to ensure that we have all that prior to financial 

3 closing, and there have not been any issues identified with 

4 that.  

5 MS. ADEMSAN: Is New Jersey a permitting state, 

6 MPDS permits? 

7 MR. ROCHE: Yes.  

8 MS. ADEMSAN: Thank you.  

9 MR. D'GREGORIO: Technical qualifications of 

10 AmerGen, and I'm going to relate some of this back to TMI.  

11 The NRC did find AmerGen technically qualified to own and 

12 operate TMI. We would expect similar findings.  

13 Given that we're not making any material change in 

14 AmerGen, we would expect similar findings for the Oyster 

15 Creek application.  

16 As Mike and I have talked about, the Oyster Creek 

17 onsite organization will join AmerGen and continue to 

18 operate and maintain Oyster Creek.  

19 The vice president for Oyster Creek, upon 

20 financial close, will be an AmerGen employee and will report 

21 to the AmerGen CEO/CNO. And that's similar to our structure 

22 that we had explained to you in the TMI application and the 

23 approval that we are receiving for TMI. You will see a 

24 similar structure for that for this application as well.  

25 Certain corporate functions, corporate support 
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1 functions provided by PECO Nuclear, such as our station 

2 support licensing activities, nuclear quality assurance, 

3 nuclear review board activities, they will also report to 

4 the AmerGen CEO/CNO as it relates to the function at Oyster 

5 Creek.  

6 I will now shift to our financial qualifications 

7 for AmerGen. Once again referring back to the TMI 

8 application, the NRC found AmerGen financially qualified to 

9 own and operate TMI. We would expect similar findings in 

10 this regard.  

11 We do have a power purchase agreement as Mike had 

12 mentioned for three years or up till March 31st, 2000 for 

13 one hundred percent of the output -- I'm sorry -- 2003.  

14 Financial projections show that power sales 

15 revenues will cover Oyster Creek operating costs, and a pro 

16 forma will be provided as part of the application.  

17 MR. McCAGNEY: Is that five years? 

18 MR. D'GREGORIO: It is a five-year pro forma, yes, 

19 sir.  

20 Funding commitments from PECO Energy and British 

21 Energy are sufficient to cover fixed operating costs during 

22 an extended outage, so we previously provided information 

23 about additional assurance provided by PECO Energy and* 

24 British Energy, and we find that to be sufficient for any 

25 extended outage.  
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1 MR. WOOD: You're not proposing to add any more 

2 into that guarantee beyond what you have for TMI and are 

3 proposing for Nine-Mile and Clinton? 

4 MR. D'GREGORIO: That is correct.  

5 MS. ADEMSAN: So if I understand you correctly, I 

6 think Bob asked my question, but I'm not exactly sure.  

7 You're expanding, AmerGen is expanding their 

8 participation in buying -- it's not the only one you're 

9 buying. We talked to you not too long ago about Nine-Mile 

10 Point.  

11 Are those commitments -- are they also expanding 

12 as you involve more and more nuclear plants in your -- is 

13 this your question, Bob? 

14 MR. WOOD: Yes.  

15 MS. ADEMSAN: I mean, yes, so what I'm hearing you 

16 say is that you don't plan on modifying those funding 

17 commitments as you grow? 

18 MR. D'GREGORIO: For the Oyster Creek site we do 

19 not plan on modifying that commitment. We believe that 

20 commitment is additional assurance above our financial 

21 qualifications as they stand per the regulations, given the 

22 pro forma that we're going to produce as part of the 

23 application to begin with, so that additional assurance of 

24 $110 million we are not increasing as a result of the Oyster 

25 Creek transaction.  
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1 Does that answer your question? 

2 Continuing with financial qualifications, 

3 decommissioning trust funds will be transferred to AmerGen 

4 to be held outside of AmerGen's administrative control in a 

5 trust.  

6 And AmerGen will have a pre-paid decommissioning 

7 trust fund for Oyster Creek which exceeds the NRC formula 

8 without taking into credit the annual real rate of return 

9 growth.  

10 Are there any questions? 

11 MR. WOOD: In terms of the transfer and the 

12 decommissioning trust, you're going ahead, I guess assuming 

13 that you would get a similar letter ruling for Oyster Creek 

14 as you may have gotten for -

15 MR. MATTHEWS: Either an IRS letter ruling or a 

16 tax opinion is a condition of closing. I think that once we 

17 have a letter of ruling presumably in the TMI case from the 

18 IRS that pretty much it is likely to show the path for 

19 future transactions.  

20 MR. WOOD: So you'll rest on that as a precedent 

21 rather than waiting for an official letter ruling from the 

22 IRS.  

23 MR MATTHEWS: It may be possible that tax opinions 

24 could be rendered based on that.  

25 MR. D'GREGORIO: If there are no further questions 
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1 on the financial qualifications or operations for Oyster 

2 Creek, I'll turn it over to Jim Hutton, our Director of 

3 Licensing, to talk about other regulatory items.  

4 MR. HUTTON: This slide just mentions some of the 

5 other regulatory aspects of transferring the license. There 

6 will be a conforming amendment that will be composed of the 

7 application.  

8 Offsite power services we already talked about, 

9 and control of the exclusion area. Oyster Creek license has 

10 no antitrust conditions and no antitrust review is required 

11 under the recent Wolf Creek Order.  

12 We will continue to have controlled access -

13 maintain control of access to restricted data and special 

14 nuclear material. The current exception to environmental 

15 impact applies, and it will show that we have insurance and 

16 Price-Anderson coverage.  

17 The next one, other things that we will acquire, 

18 expiration of Hart-Scott-Rodino; approval of the New Jersey 

19 Board of Public Utilities; various FERC approvals; and 

20 certification from the New York Public Service Commission.  

21 MS. ADEMSAN: Excuse me. I don't think it was the 

22 case in TMI, but in the case of Pilgrim, when we were 

23 looking at the license transfer there, there was a materials 

24 license transfer that was also involved. Will that be the 

25 case at Oyster Creek as well? 
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1 MR. O'DONNELL: I think there are at least one 

2 materials license -- yes, that would also be transferred to 

3 the new licensing.  

4 MS. ADEMSAN: Would you find the application of 

5 this -- license application? 

6 MR. MATTHEWS: That's not our -

7 MR. HUTTON: We are currently submitting 

8 application. The only two would be the Oyster Creek license 

;9 itself, and of course there are several materials licenses 

10 in that reactor license.  

11 But the materials license, in all of the AmerGen 

12 transactions to date, we have relied separately through the 

13 transfer of material license, at least since it follows a 

14 different process.  

15 MR. ROCHE: Eleanor, if I could just follow up.  

16 We were thinking that you were talking about some of the 

17 sources that we have at the site.  

18 MS. ADEMSAN: I can't remember what the specifics 

19 were, and I apologize. I just recall that on Pilgrim it was 

20 kind of like almost a last-minute thing and we were stirring 

21 around because we were trying to do all of it as a package.  

22 And we had involved the regional office, because 

23 they normally do those reviews, and it presented some 

24 complications.  

25 MR. LEWIS: The sources that we have, I think, are 
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1 licensed under our Part 50 license, and there's not a 

2 separate -- Pilgrim may have -- I can't remember, but they 

3 may have had a temporary job site license. Some sites do.  

4 MS. ADEMSAN: I apologize. I just don't remember 

5 the specifics.  

6 MR. HOM: Well, I don't think -

7 MR. LEWIS: They had an unusual situation where 

8 they had a separate license. For the materials that are 

9 usually rolled in the license.  

10 MR. HOM: We just have one license, and I think 

11 the sources we have are -

12 MS. ADEMSAN: You are about the same vintage. I 

13 wasn't sure, we might have done the same things with you.  

14 MR. HUTTON: So this slide just mentions some 

15 other supporting documentation that was accompanying the 

16 application, purchase power agreement, decommissioning 

17 funding calculations, the conforming license amendment I 

18 mentioned, organization chart and request for confidential 

19 treatment for redacted portions of the sales agreement and 

20 financials.  

21 MR. WOOD: We have the decommissioning trust as 

22 part of the package? 

23 MR. HUTTON: Yes.  

24 MR. ROCHE: That brings us to the proposed 

25 schedule which is on the last sheet, and I think -- today is 
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1 November 4, we are intending tomorrow -- in fact, our 

2 presidents have their pens ready, we've done a lot of 

3 review, so we intend to submit the license transfer 

4 tomorrow.  

5 We have a number of other regulatory applications 

6 as we've described, and we will be submitting them very 

7 shortly also.  

8 We are requesting NRC approval by March ist of 

9 next year, the Year 2000. We recognize that is an 

10 aggressive schedule.  

11 What we believe is that a lot of the application 

12 will be very similar to that which was done for TMRI. A lot 

13 of the information is the same.  

14 So, while we recognize that's an aggressive 

15 schedule, we think it's reasonably achievable from some of 

16 the other things that the Commission has already done 

17 relative to our company.  

18 We expect to close the transaction on March 31st 

19 following receipt of all required regulatory approvals, and 

20 if there's anything that affects our schedule, we will be 

21 sure to touch base with Helen and keep her fully apprised 

22 very frequently as to how we are doing with our various 

23 approvals.  

24 So that is kind of where we stand. And we will be 

25 happy to try to answer more questions or provide further 
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1 information if you have other questions.  

2 MS. ADEMSAN: Just a point of curiosity.  

3 MR. ROCHE: You had down here you need 

4 certification from the New York Public Service Commission.  

5 Is that GPU -

6 MR. ADEMSAN: Well, it's kind of an interesting 

7 and little-known fact. We serve about 10,000 customers in 

8 the State of New York, GPU does. The State of New York 

9 refuses to serve them because it's up in kind of the western 

10 part of New York, so we have a small GPU company that serves 

11 New York and that's why we need that approval.  

12 MS. ADEMSAN: I thought it was probably something 

13 like that.  

14 MR. ROCHE: There are about ten of us that know 

15 now, so it's public -

16 (Laughter) 

17 MS. PARTIS: Does anyone have any questions or 

18 comments? 

19 We have no more questions. We want to thank you 

20 very much for coming up. We look forward to your 

21 application.  

22 MR. GUNTER: May I ask a question? 

23 MS. PASTIS: Yes.  

24 MR. GUNTER: I'm from the Nuclear Regulatory 

25 Commission. I can't ask questions, right, or AmerGen? Can 
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1 I ask you if you can direct a question to them? Just what 

2 is the procedure here? 

3 MS. PASTIS: What we usually do, when the meeting 

4 is concluded and then the NRC is available to answer 

5 questions from the public. We can leave the transcriber on.  

6 They will be transcribed.  

7 It is up to GPU -

8 MR. GUNTER: Can I ask the NRC then? 

9 MS. PASTIS: Well, in a moment. I think if there 

10 are no more questions, then we can close the meeting. Then 

11 we can go ahead and proceed with questions from the public.  

12 MR. MATTHEWS: I just had one question for NRC 

13 staff. Do you believe that the March 1 date is the date 

14 that you will be able to meet in terms of this approval 

15 review? 

16 MR. WOOD: It will be very tight.  

17 MS. PASTIS: Yes, it's going to be very, very 

18 tight. In my looking at it, knowing that you are going to 

19 come in talking to our staff and our resources, even though 

20 you have, as I said in my opening remarks, even though you 

21 'have gone through this same process with TMI and you've laid 

22 the groundwork there, what we face in terms of resources is 

23 that many of the specialities in the staff might be one 

24 person in one area, and there are many license transfers 

25 that we do have in-house, so that's going to be a schedule 
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1 we're going to look at and see how we go from there.  

2 We recognize that that's the date you want, but 

3 we'll have to stay in touch on that one to see how our 

4 schedules go.  

5 MR. WOOD: Well, technically it's doable, but it 

6 is very tight.  

7 MS. ADEMSAN: You, unfortunately, have not picked 

8 a very good time. The next two months, you know, there's a 

9 good chance that people are out for various reasons because 

10 it's the end of the year with the holidays and so forth, so 

11 it makes it doubly or triply bad for the staff to be 

12 responsive to all the issues that we have.  

13 I'm just pointing that out. I'm not saying that 

14 would be a reason, but we will do the best we can, but we 

15 appreciate Bob's comment. It's going to be difficult.  

16 MR. ROCHE: If there's an issue, Helen, that we 

17 owe you, certainly let me know or let Ed O'Donnell or Ron 

18 know. We can insure that we are not the holdup on anything, 

19 any questions that you have of us.  

20 MS. PASTIS: I will be happy to do that.  

21 MR. MATTHEWS: Just one comment. I think that we 

22 all know that when you come to the conforming amendment, 

23 just be sure there's no cleanup, non-related materials 

24 thrown in.  

25 MR. HOM: It's not hard to just change -
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1 MR. HUTTON: We won't correct any commas or any 

2 misspelled words.  

3 (Laughter) 

4 MR. ROCHE: Helen has already taken care of that.  

5 MS. PASTIS: Of course.  

6 (Laughter) 

7 MS. PASTIS: If there are no more questions or 

8 comments, that concludes the formal part of the meeting, and 

9 we'll close, but if you could please stay on to transcribe.  

10 Now we will go ahead and entertain questions from 

11 the public. Did you have a question? 

12 MR. GUNTER: Is the NRC reviewing -- there are 

13 some other issues emerging. In particular I noticed that on 

14 the view graph there was the issue of station blackout, and 

15 Oyster Creek is currently pursuing the sale of its combined 

16 cycle gas turbines to a different entity, Sythe.  

17 And I'm wondering, first of all, if the NRC is 

18 reviewing the potential impact of that sale on availability 

19 for station blackout issues, and if that's tied to the issue 

20 that's been raised in this.  

21 It was sort of rushed over here, but I'm just 

22 curious if there is any relationship between the proposed 

23 sale of the emergency backup power and that particular piece 

24 of view graph? 

25 MS. PASTIS: Excellent question. There are two 
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1 sales going on. The current sale is the sale of part of the 

2 Oyster Creek site, and included in part of that sale is the 

3 sale of the combustion turbines to one entity.  

4 What we are doing today, we are discussing about 

5 the sale about the Oyster Creek proper, the reactor site, to 

6 AmerGen. It's a separate sale.  

7 In our review of this sale to what is referred to 

8 as the back lot or the site sale, and in looking at the 

9 combustion turbines, we are right now in the midst of our 

10 evaluation and review to see how those combustion turbines 

11 do need -- because they do meet the requirements for station 

12 blackout under our regulations for 50.63.  

13 And we are looking at the maintenance and NRC's 

14 access to the turbines. And we didn't go into detail today 

15 because we had another meeting with GPU Nuclear on October 

16 20th at Oyster Creek.  

17 And there. are easements. And the contract is 

18 being presently negotiated. And I will give GPU the 

19 opportunity to correct me if I misstate anything.  

20 But the contract is presently being negotiated.  

21 There are easements for GPU to continue using those gas 

22 turbines to meet the requirements for station blackout.  

23 And one of the questions we did ask on October 

24 20th was when the other sale goes from GPU to AmerGen, how 

25 would these turbines and there being the requirements of 
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1 station blackout, how would the easements continue? 

2 And their answer was that in the sale to AmerGen, 

3 any easement that they presently have with the -- that GPU 

4 Nuclear has with the current buyer of the back lot, those 

5 easements then will continue to AmerGen with the sale of 

6 Oyster Creek.  

7 And I think you answered our question so well, Ed 

8 -- am I correct? 

9 MR. O'DONNELL: I think that is correct. And, you 

10 know, as a matter of fact, the expectations we are going to 

11 be closing on that sale in the relatively near future, so 

12 those easements and agreements that you have reviewed and 

13 that we have provided input on and ourselves have done a 

14 safety evaluation on to ensure that all the current 

15 requirements with respect to the combustion turbines and 

16 access and so forth are in place for us as the licensee when 

17 that transaction is finalized.  

18 So we will have those in place well before the 

19 financial closing on the AmerGen sale. And, as you said, 

20 Helen, the arrangement is that whatever agreements we have 

21 in place while GPU Nuclear is the licensee, will be 

22 transferred and assigned to AmerGen as the new licensee.  

23 MR. LEWIS: But basically AmerGen will be stepping 

24 into our shoes.  

25 MS. PASTIS: Go ahead.  
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1 MR. GUNTER: So, Helen, just for my understanding, 

2 is that deal the same as what's referenced under other 

3 regulatory items for offsite station blackout or is this -

4 is it your understanding that that bullet in this view graph 

5 refers to the sale of the site or is this an additional 

6 item? 

7 I just want to get your understanding of what 

8 NRC's interpretation of this particular bullet for offsite 

9 station blackout pertains to.  

10 MS. PASTIS: Did you have any -- I mean, other 

11 than my interpretations of the bullet that's there, was 

12 there anything else that you wanted to -

13 MR. GUNTER: I want to get an understanding from 

14 NRC if this second bullet item is one and the same issue as 

15 the sale of the gas turbines site or is this second bullet 

16 item under regulatory items different or in addition to that 

17 sale.  

18 Am I making myself clear? 

19 MR. MATTHEWS: Let me just say that the intent of 

20 the bullet is to say that we will -- we will step into the 

21 shoes of GPU Nuclear and assure that those requirements are 

22 met, just that part of it.  

23 MR. LEWIS: I think also, rather than our trying 

24 to recount today what's in the application, which will be 

25 filed very shortly and will be available and be put it in 
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1 the public docket room and everybody can see it -

2 MS. PASTIS: We will definitely do that. It will 

3 be on the docket.  

4 MR. LEWIS: -- rather than try to summarize it now 

5 when it's still in draft form.  

6 MS. PASTIS: Did you have any other questions or 

7 clarifications? No? Are there any other questions then 

8 before we close the meeting.  

9 I want to thank you very much for coming. We 

10 appreciate your coming up and helping lay the groundwork for 

11 what will be coming in, and we will certainly continue 

12 talking and back and forth to make the exchange of 

13 information, the flow of information go smoothly.  

14 Thank you very much.  

15 (Whereupon, at 1:30 p.m., the meeting was 

16 concluded.) 

17 
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