UNITED STATES

NUCLEAR REGULATORY COMMISSION
WASHINGTON, D.C. 20555-0001

April 22, 2026

Mr. George Wilson

Senior Vice President, Regulatory Affairs
USO SFR Owner, LLC

15800 Northup Way

Bellevue, WA 98008

SUBJECT: NUCLEAR REGULATORY COMMISSION INSPECTION REPORT OF US SFR
OWNER, LLC, NO. 05000613/2026-201

Dear Mr. Wilson:

On March 23 - 26, 2026, the U.S. Nuclear Regulatory Commission (NRC) staff conducted a
quality assurance (QA) implementation inspection at the USO SFR Owner, LLC’s (hereafter
referred to as USO) facility in Bellevue, WA. The purpose of this limited-scope inspection was to
assess USQO’s compliance with the provisions of Title 10 of the Code of Federal Regulations (10
CFR) Part 21, “Reporting of Defects and Noncompliance,” and selected portions of Appendix B,
“Quality Assurance Program Criteria for Nuclear Power Plants and Fuel Reprocessing Plants,”
to 10 CFR Part 50, “Domestic Licensing of Production and Utilization Facilities.”

This inspection specifically evaluated USQO’s implementation of the quality activities associated
with the construction permit application for Kemmerer Power Station Unit 1. The enclosed
report presents the results of this inspection. This NRC inspection report does not constitute
NRC’s endorsement of your overall QA or 10 CFR Part 21 programs.

Within the scope of this inspection, no violations were identified.

In accordance with 10 CFR 2.390, “Public Inspections, Exemptions, Requests for Withholding,”
of the NRC’s “Rules of Practice,” the NRC will make available electronically for public
inspection a copy of this letter and its enclosure through the NRC’s Public Document Room or
from the NRC’s Agencywide Documents Access and Management System, which is accessible

at http://www.nrc.gov/reading-rm/adams.html.



http://www.nrc.gov/reading-rm/adams.html
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If you have any questions concerning this matter, please contact Mr. Yamir Diaz-Castillo of my
staff at (301) 415-2228.

Sincerely,

Dﬁwg‘_ &M Signed by Bollock, Douglas

on 04/22/26
Douglas R. Bollock, Chief
Quality Assurance and Vendor Inspection Branch
Division of Reactor Oversight
Office of Nuclear Reactor Regulation

Docket No.: 05000613
EPID No.: [-2026-201-0017

Enclosures:

1. Inspection Report No. 05000613/2026-201 and Attachment
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EXECUTIVE SUMMARY

U.S. SFR Owner, LLC
Report No. 05000613/2026-201

The U.S. Nuclear Regulatory Commission (NRC) staff conducted a limited-scope quality (QA)
assurance implementation inspection at the U.S. SFR Owner, LLC’s (hereafter referred to as
USO) facilities in Bellevue, WA. The purpose of this inspection was to verify USO had
implemented an adequate QA program that complies with the requirements of Appendix B,
“Quality Assurance Criteria for Nuclear Power Plants and Fuel Reprocessing Plants,” to Title 10
of the Code of Federal Regulations (10 CFR) Part 50, “Domestic Licensing of Production and
Utilization Facilities,” and 10 CFR Part 21, “Reporting of Defects and Noncompliance.” The NRC
inspection team conducted this inspection on-site the week of March 23 - 26, 2026. This was
the first NRC inspection of USO.

This inspection specifically evaluated USO’s implementation of the quality activities associated
with the construction permit application for Kemmerer Power Station Unit 1. These regulations
served as the bases for the NRC inspection:

e Appendix B to 10 CFR Part 50
10 CFR Part 21
e 10 CFR 50.55(e)

During this inspection, the NRC inspection team implemented Inspection Procedure (IP) 35017,
“Quality Assurance Implementation Inspection,” dated December 10, 2020, IP 36100,
“Inspection of 10 CFR Part 21 and Programs for Reporting Defects and Noncompliance,” dated
February 10, 2023, and IP 36100.01, “Inspection of 10 CFR 50.55(e) Programs for Reporting of
Defects and Noncompliance During Construction,” dated March 8, 2023.

The NRC inspection team concluded that USO’s QA policies and procedures comply with the
applicable requirements of Appendix B to 10 CFR Part 50, 10 CFR Part 21, and 10 CFR
50.55(e), and that USQO’s personnel are implementing these policies and procedures effectively.
The results of this inspection are summarized below.

Inspection Areas

The NRC inspection team determined that USO established its programs for organization, QA
program, design control, procurement document control, supplier oversight, corrective actions,
and internal audits, in accordance with the applicable regulatory requirements of Appendix B to
10 CFR Part 50. Based on the limited sample of documents reviewed, the NRC inspection team
also determined that USO is implementing its policies and procedures associated with these
programs. In addition, the NRC inspection team determined that USO is implementing its 10
CFR Part 21 and 10 CFR 50.55(e) programs for evaluating deviations and reporting defects that
could create a substantial safety hazard in accordance with the applicable regulatory
requirements. No findings of significance were identified in these areas.



REPORT DETAILS

1. 10 CFR Part 21 and 10 CFR 50.55(e) Programs

a. Inspection Scope

The NRC inspection team reviewed U.S. SFR Owner, LLC’s (hereafter referred to as
USO) policies and implementing procedures that govern implementation of its Title 10 of
the Code of Federal Regulations (10 CFR) Part 21, “Reporting of Defects and
Noncompliance,” and 10 CFR 50.55(e), for reporting of defects and noncompliance
during construction, to verify compliance with the regulatory requirements. In addition,
the NRC inspection team evaluated the 10 CFR Part 21 and 10 CFR 50.55(¢e) postings
and the only purchase order (PO) issued by USO for compliance with the requirements
of 10 CFR 21.6 and 10 CFR 50.55(e)(2), “Posting Requirements,” and 10 CFR 21.31
and 10 CFR 50.55(e)(7), “Procurement Documents.” The NRC inspection team also
verified that USO’s nonconformance and corrective action procedures provide a link to
the 10 CFR Part 21 and 10 CFR 50.55(e) programs. At the time of the inspection, USO
had not performed any evaluations or made any reports in accordance with 10 CFR Part
21 or 10 CFR 50.55(e).

The NRC inspection team also discussed the 10 CFR Part 21 and 10 CFR Part 50.55(e)
programs with USO’s management and technical staff. The attachment to this inspection
report lists the documents reviewed and personnel interviewed by the NRC inspection
team.

b. Observations and Findings

No findings of significance were identified.
c. Conclusion

The NRC inspection team concluded that USO is implementing its 10 CFR Part 21 and
10 CFR 50.55(e) programs in accordance with the regulatory requirements of 10 CFR
Part 21 and 10 CFR 50.55(e). Based on the limited sample of documents reviewed, the
NRC inspection team also determined that USO is implementing its policies and
procedures associated with the 10 CFR Part 21 and 10 CFR 50.55(e) programs. No
findings of significance were identified.

2. Organization

a. Inspection Scope

The NRC inspection team reviewed USQO’s policies and implementing procedures that
govern the implementation of its organization program to verify compliance with the
regulatory requirements of Criterion |, “Organization,” of Appendix B, “Quality Assurance
Criteria for Nuclear Power Plants and Fuel Reprocessing Plants,” to 10 CFR Part 50,
“Domestic Licensing of Production and Utilization Facilities.” The NRC inspection team
reviewed USQO’s organizational structure, functional responsibilities, levels of authority,
and interfaces.



In its Construction Permit (CP) application, USO incorporated by reference the
TerraPower, LLC (hereafter referred to as TerraPower), Quality Assurance (QA) Topical
Report (TR), TP-QA-PD-0001, “TerraPower QA Program Description,” Revision 14-A,
dated July 27, 2023. USO incorporated TP-QA-PD-0001 by reference to satisfy

the regulatory requirements for the issuance of a CP. While incorporation of an approved
TR by reference is one acceptable way for an applicant to establish a QA program and
meet the regulatory requirements for Appendix B to 10 CFR Part 50, the NRC’s safety
evaluation (SE) approving TP-QA-PD-0001 approved the TR for use by TerraPower.
Although USO is a wholly owned subsidiary of TerraPower, it is a distinct legal entity.
Therefore, during its review of USO’s CP application, the NRC staff evaluated USQO’s
ability to implement the Quality Assurance Program Description (QAPD) as described in
TP-QA-PD-0001 to meet the regulatory requirements for the issuance of a CP.

During its review, the NRC staff noted that the Director Responsible for Quality was
responsible for both the implementation of the QAPD for USO and TerraPower. As such,
the NRC staff determined that a CP condition was necessary to ensure sufficient
independence between USO and TerraPower to support meeting the requirements of
Criterion | of Appendix B to 10 CFR Part 50:

Prior to the start of construction, as defined by 10 CFR 50.10, USO shall
establish and document within the preliminary safety analysis report a dedicated
position or positions responsible for overseeing the execution of the Quality
Assurance Program Description (QAPD). The person(s) and organizations
performing the quality assurance functions shall have sufficient authority and
organizational freedom to make decisions related to QAPD implementation,
sufficiently independent of cost or schedule considerations, including
responsibility for overseeing and ensuring the implementation of audit findings.
The position(s) shall not be assigned responsibilities that would challenge the
function of assuring that an appropriate quality assurance program is established
and effectively executed.

This is documented as Condition 3.F in USO’s CP for Kemmerer Station Unit 1
(Agencywide Documents Access and Management System (ADAMS) Accession No.
ML26034B247). In a letter dated April 2, 2026, “Notification for Resolution of Condition
3.F to CPAR-1,” (ADAMS Accession No. ML26092A405), USO notified the NRC of its
fulfillment of Condition 3.F above.

During the inspection, the NRC inspection team verified that USO met Condition 3.F by
establishing a position responsible for the execution of the QAPD. The execution of
USQO’s QAPD will be the responsibility of the USO Director of Nuclear Oversight, who
has full authority to make decisions related to the implementation of the QAPD, is
independent of cost or schedule considerations, and is responsible for overseeing and
ensuring the implementation of audit findings. The NRC inspection team verified that the
USO Director of Nuclear Oversight is independent of the performance functions and is
not assigned responsibilities for implementing the QA program of other organizations
supporting the design and construction of Kemmerer Station Unit 1. The NRC inspection
team also interviewed USO’s Director of Nuclear Oversight and ensured that he has an
understanding of his roles and responsibilities.



The NRC inspection team also discussed the organization program with USO’s
management and technical staff. The attachment to this inspection report lists the
documents reviewed and personnel interviewed by the NRC inspection team.

Observations and Findings

No findings of significance were identified.

Conclusion

The NRC inspection team concluded that USO is implementing its organization program
in accordance with the regulatory requirements of Criterion | of Appendix B to

10 CFR Part 50. Based on the limited sample of documents reviewed, the NRC
inspection team also determined that USO is implementing its policies and procedures
associated with the organization program. No findings of significance were identified.

3. QA Program

a.

Inspection Scope

The NRC inspection team reviewed USO’s policies and implementing procedures that
govern the implementation of its QA program to verify compliance with the requirements
of Criterion Il, “Quality Assurance Program,” of Appendix B to 10 CFR Part 50.

The NRC inspection team confirmed that USO has adequate controls in place to ensure
that the applicable portions of the QA program are properly documented, approved, and
implemented. The NRC inspection team also verified that USO’s QA program: (1)
identified the individuals responsible for its implementation; (2) establishes and
maintains a training and qualification program, including re-qualification, for QA
personnel at all levels of the USO organization; and (3) establishes controls for the
review and approval of procedures and instructions, including the revisions to these
documents.

The NRC inspection team also discussed the QA program with USO’s management and
technical staff. The attachment to this inspection report lists the documents reviewed
and personnel interviewed by the NRC inspection team.

Observations and Findings

No findings of significance were identified.

Conclusion

The NRC inspection team concluded that USO is implementing its QA program in
accordance with the regulatory requirements of Criterion Il of Appendix B to

10 CFR Part 50. Based on the limited sample of documents reviewed, the NRC
inspection team also determined that USO is implementing its policies and procedures
associated with the QA program. No findings of significance were identified.



4. Design Control

a.

Inspection Scope

The NRC inspection team reviewed USQO’s policies and implementing procedures that
govern the implementation of its design control program to verify compliance with the
regulatory requirements of Criterion Ill, “Design Control,” of Appendix B to 10 CFR Part
50.

USO has delegated all of its design and engineering activities to TerraPower. The NRC
inspection team noted that USO developed a Quality Execution Plan (QEP), TP-QA-
PLAN-0004, “USO Quality Execution Plan,” Revision 4, dated January 21, 2025, which
documents the high level controls applicable to USO during the design, construction,
and initial testing of Kemmerer Power Station Unit 1. While USO has delegated all
design and engineering activities to TerraPower, USO is still ultimately responsible for
the implementation of design control activities in accordance with Criterion Il of
Appendix B to 10 CFR Part 50.

The NRC inspection team reviewed ADM-QUA-150, “Design Control,” Revision 1, dated
February 24, 2026. The NRC inspection team verified that ADM-QUA-150 provides
high-level guidance for controlling design inputs, outputs, analyses, records, and
organizational interfaces.

The NRC inspection team also discussed the design control program with USO’s
management and technical staff. The attachment to this inspection report lists the
documents reviewed and personnel interviewed by the NRC inspection team.

Observations and Findings

No findings of significance were identified.
Conclusion

The NRC inspection team concluded that USO is implementing its design control
program in accordance with the regulatory requirements of Criterion 11l of Appendix B to
10 CFR Part 50. Based on the limited sample of documents reviewed, the NRC
inspection team also determined that USO is implementing its policies and procedures
associated with the design control program. No findings of significance were identified.

5. Supplier Oversight

a.

Inspection Scope

The NRC inspection team reviewed USO’s policies and implementing procedures that
govern the implementation of its supplier oversight program to verify compliance with the
requirements of Criterion IV, “Procurement Document Control,” and Criterion VII,
“Control of Purchased Material, Equipment, and Services,” of Appendix B to 10 CFR
Part 50. The NRC inspection team reviewed USO’s Approved Suppliers List (ASL),
USO'’s PO to TerraPower, and USO'’s audit report of TerraPower.



At the time of the inspection, TerraPower is the only supplier in USO’s ASL. The NRC
inspection team verified that USO’s PO to TerraPower included: (1) the scope of work;
(2) right of access to the suppliers’ facilities; (3) extension of contractual requirements to
sub-suppliers; (4) and the applicable technical, regulatory, and quality requirements.

The NRC inspection team reviewed USO’s audit report of TerraPower and verified it
included: (1) an audit plan; (2) any findings identified and the associated corrective
actions; (3) adequate documented objective evidence of compliance with the applicable
requirements; and (4) a documented review by USQO’s responsible management. In
addition, the NRC inspection team verified that the audit was performed by qualified lead
auditors and auditors. The NRC inspection team reviewed the training and qualification
records of the lead auditors and auditors and confirmed that auditing personnel had
completed all the required training and had maintained the applicable qualification and
certification in accordance with USQO’s policies and procedures.

The NRC inspection team also discussed the supplier oversight program with USO’s
management and technical staff. The attachment to this inspection report lists the
documents reviewed and personnel interviewed by the NRC inspection team.

Observations and Findings

No findings of significance were identified.
Conclusion

The NRC inspection team concluded that USO is implementing its supplier oversight
program in accordance with the regulatory requirements of Criterion IV and Criterion VII
of Appendix B to 10 CFR Part 50. Based on the limited sample of documents reviewed,
the NRC inspection team also determined that USO is implementing its policies and
procedures associated with the supplier oversight program. No findings of significance
were identified.

6. Corrective Action

a.

Inspection Scope

The NRC inspection team reviewed USO’s policies and implementing procedures that
govern the implementation of its corrective action program to verify compliance with the
requirements of Criterion XVI, “Corrective Action,” of Appendix B to 10 CFR Part 50.

The NRC inspection team reviewed a sample of USO’s condition reports (CRs) issued
between March 2024 to March 2026. The NRC inspection team verified that all the CRs:
(1) adequately documented and described the condition adverse to quality; (2) contained
an appropriate analysis of the cause of the condition and the corrective action to prevent
recurrence; (3) were reviewed and approved by the appropriate USO management; (4)
included a description of the current status of the corrective actions; and (5) described
the actions taken to verify timely and effective implementation of the corrective actions.
In addition, the NRC inspection team confirmed that none of the CRs required an
evaluation under USO’s 10 CFR Part 21 program.



7.

a.

The NRC inspection team also discussed the corrective action program with USQO’s
management and technical staff. The attachment to this inspection report lists the
documents reviewed and personnel interviewed by the NRC inspection team.

Observations and Findings

No findings of significance were identified.

Conclusion

The NRC inspection team concluded that USO is implementing its corrective action
program in accordance with the regulatory requirements of Criterion XVI of Appendix B
to 10 CFR Part 50. Based on the limited sample of documents reviewed, the NRC
inspection team also determined that USO is implementing its policies and procedures
associated with corrective actions. No findings of significance were identified.

Internal Audits

Inspection Scope

The NRC inspection team reviewed USO’s policies and implementing procedures that
govern the implementation of its internal audits program to verify compliance with the
requirements of Criterion XVIII, “Audits,” of Appendix B to 10 CFR Part 50.

USO conducted its first internal audit in January 2026. The NRC inspection team verified
that: (1) the audit was performed by qualified lead auditors and auditors; (2) USO
initiated CRs for any findings and observations identified; and (3) the audit report was
reviewed by USO'’s responsible management.

The NRC inspection team also discussed the internal audits program with USO’s
management and technical staff. The attachment to this inspection report lists the
documents reviewed and personnel interviewed by the NRC inspection team.

Observations and Findings

No findings of significance were identified.
Conclusion

The NRC inspection team concluded that USO is implementing its internal audits
program in accordance with the regulatory requirements of Criterion XVIII of Appendix B
to 10 CFR Part 50. Based on the limited sample of documents reviewed, the NRC
inspection team also determined that USO is implementing its policies and procedures
associated with the internal audits program. No findings of significance were identified.

8. Entrance and Exit Meetings

On March 23, 2026, the NRC inspection team discussed the scope of the inspection with
Eric Williams, USO’s Executive Vice President and Chief Operations Officer, and other
members of USO’s management and technical staff. On March 26, 2026, the NRC
inspection team presented the inspection results and observations during an exit meeting

-8-



with Mr. Williams and other members of USO’s management and technical staff. The
attachment to this report lists the attendees to the entrance and exit meetings, as well as
those individuals interviewed by the NRC inspection team.



1.

ENTRANCE/EXIT MEETING ATTENDEES

ATTACHMENT

Name Title Affiliation Entrance | Exit | Interviewed
Executive Vice
: U.S. SFR
Eric Williams President (VP) | 5 ner LLC X X
and Chief (USO)
Operations Officer
. Senior VP
George Wilson Regulatory Affairs uso X X
George Piccard Site Dlrect_or Plant uso X X X
Operations
Mark Verbeck Senior Manager USO X
Natrium Training
Patrick Alexander | Senior Manager Uso X
Site Operations
Patrick Donnelly | >enior Manager Uso X X X
Natrium Licensing
Senior Manager
Jack Bower Nuclear Quality uso X X X
Assurance
Senior Manager of
Lauren Neuburger Organizational uso X
Effectiveness
Senior Corrective
Caroline Janzen Action Program uso X
(CAP) Specialist
Alan Stark Senior CAP Uso X
Specialist
Senior
Mary Belkle Performance USO X
Improvement
Specialist
Janis Chartier Lead .CAP uso X
Specialist
Nuclear
Yamir Diaz-Castillo | 'MSPection Team | Regulatory X X
Leader Commission
(NRC)
Frankie Vega Inspector NRC X X




Name Title Affiliation Entrance | Exit | Interviewed

Andrea Keim Inspector NRC X X

Yiu Law* Inspector NRC X X

Yilia Vega Claudio '”?pe.d."r in NRC X X
raining

*Participated remotely.

2.

INSPECTION PROCEDURES USED

Inspection Procedure (IP) 35017, “Quality Assurance Implementation Inspection,” dated
December 10, 2020

IP 36100, “Inspection of 10 CFR Part 21 and Programs for Reporting Defects and
Noncompliance,” dated February 10, 2023

IP 36100.01, “Inspection of 10 CFR 50.55e Programs for Reporting of Defects and
Noncompliance During Construction,” dated March 8, 2023

DOCUMENTS REVIEWED

Policies and Procedures

e QAPD-NOS-0001, “Quality Assurance Program Description,” Revision 1, dated March 3,

2025

e TP-ENG-GUIDE-0001, “Guide for Commercial Grade Dedication of Iltems and Services,”

Revision 2, dated November 7, 2019

o TP-ENG-CGDP-0004, “Commercial Grade Dedication Plan for Testing Services,”
Revision 2, dated July 20, 2022

¢ TP-ENG-CGDP-0005, “Commercial Grade Dedication Plan for Calibration Services,”
Revision 5, dated May 26, 2022

e TP-ENG-PROC-0008, “Commercial Grade Surveys,” Revision 6

e TP-ENG-PROC-0014, “Dedication of Commercial Grade ltems and Services,“ Revision
8

o TP-ENG-PROC-0038, “Design Control,” Revision 5

o TP-ENG-PROC-0054, “Commercial Grade Dedication and Analysis Software,” Revision

4
o TP-PI-PROC-0001, “Corrective Action Program,” Revision 4

¢ TP-RMDC-PROC-0002, “Records Management and Document Control,” Revision 15
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TP-RMDC-PD-0001, “Program Description, Records Management & Document Control
Program Description,” Revision 10

TP-QA-PD-0001, “TerraPower Quality Assurance Program Description,” Revision 14-A,
dated July 27, 2023

TP-QA-PLAN-0004, “USO Quality Execution Plan (QEP),” Revision 4, dated December
21, 2025

TP-QA-PROC-0019, “Conduct of Quality Assurance Audits,” Revision 13

USO-QA-S-2-25-01, “Nuclear Procurement Issues Corporation Audit Checklist, Audit
ID”, Revision 23

ADM-QUA-050, “Organization,” Revision 1, dated January 28, 2026

ADM-QUA-150, “Design Control,” Revision 1, dated February 24, 2026
ADM-QUA-100, “Quality Assurance Program,” Revision 2, dated February 4, 2026
ADM-QUA-200, “Procurement Document Control,” Revision 1, dated February 4, 2026

ADM-QUA-350, “Control of Purchased Items and Services,” Revision 1, dated February
4, 2026

ADM-QUA-600, “Control of Measuring and Test Equipment,” Revision 1, dated February
24, 2026

ADM-QUA-750, “Control of Nonconforming Items,” Revision 1, dated February 24, 2026
ADM-QUA-750-1, “10CFR 21/10CFR50.55(e) Initial Report,” Revision 0
ADM-QUA-750-2, “10CFR 21/10CFR50.55(e) Report Log,” Revision 0
ADM-QUA-750-3, “10CFR 21/10CFR50.55(e) Report Screen,” Revision 0
ADM-QUA-750-4, “10CFR 21/10CFR50.55(¢e) Final Report,” Revision 0
ADM-QUA-750-5, “10CFR 21/10CFR50.55(e) Evaluation,” Revision 0
ADM-QUA-750-6, “10CFR 21/10CFR50.55(e) NRC Initial Report,” Revision 0
ADM-QUA-800, “Corrective Action,” Revision 1, dated March 3, 2026

ADM-QUA-850, “Quality Assurance Records,” Revision 2, dated March 3, 2026

ADM-QUA-900, “Audits,” Revision 1, dated November 26, 2025



¢ ADM-QUA-914, “Commercial Grade ltems and Services,” Revision 0, dated March 3,
2026

o NAT-1974, “Natrium Design Process & Control,” Revision 11, dated March 18, 2026

Purchase Orders and Audit Reports

e Natrium Project ARDP Services and Subrecipient Agreement
e USO Quality Assurance Audit Report No. S-25-01, audit dates December 8 - 12, 2025
o USO Audit Report No. 2026-AU-TP, audit dates January 19 - 23, 2026

Corrective Action Reports

e Condition Report (CR) Nos. 2024-0164, 2025-0825, 2025-0876, 2026-0046, 2026-0086,
2026-0087, 2026-0088, 2026-0090, 2026-0091, 2026-0095, 2026-0096, 2026-0097,
2026-0098, 2026-0132, 2026-0214, and 2026-224

Corrective Action Reports Opened During the NRC Inspection

e CR Nos. 2026-0407, 2026-0415, 2026-0416, 2026-0426, and 2026-0428

Training and Qualification Records

e Lead Auditor Qualification and Certification Record for Jack Bower

¢ Audit Team Member and Technical Specialist Qualification Records for Gregory Irvin
Tim Gibson, Sham Beri, Jimmy Staus, Greg Ervin, Jacob Frazey, and Luka Phouvong

Miscellaneous

o USO'’s Approved Suppliers List
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