UNITED STATES

NUCLEAR REGULATORY COMMISSION
WASHINGTON, D.C. 20555-0001

April 15, 2026

Ryan Schietinger

Superintendent Utah & New Mexico
Rio Algom Mining LLC

P.O. Box 218

Grants, NM 87020
ryan.j.schietinger@bhp.com

SUBJECT:  RIO ALGOM 2025 SURETY ESTIMATE VERIFICATION,
AMBROSIA LAKE WEST FACILITY, MCKINLEY COUNTY, NEW
MEXICO, RIO ALGOM MINING LLC, LICENSE SUA 1473,
DOCKET 40-8905

Dear Mr. Schietinger:

By letter dated June 20, 2025, Rio Algom Mining, LLC (RAML) submitted its 2025 annual surety
estimate update for the Ambrosia Lake Facility Materials License SUA-1473 (Agencywide
Documents Access and Management System Accession No. ML25181A052). RAML'’s 2025
annual surety estimate of $23,546,320 reflects an increase of $685,924 from the 2024 annual
surety estimate of $22,860,396. The cost increase is mainly due to inflation for ongoing licensed
activities, operations, and maintenance tasks.

Based on the information provided in RAML’s aforementioned surety estimate update, the NRC
staff has determined that the estimated costs in the surety update are acceptable as
documented in the NRC staff’s verification of the 2025 surety estimate (enclosed).
Acknowledging that RAML’s 2025 annual surety estimate of $23,546,320 exceeds the
$23,000,000 in RAML’s financial instrument (Irrevocable Letter of Credit), RAML stated that
upon NRC'’s verification of the estimated surety amount, RAML will increase its financial
instrument to cover the estimated surety amount and submit a license amendment request to
update the surety cost stated in stated in License SUA-1473, Condition 22..

Please provide the above-referenced license amendment request and an original of RAMI's
updated Irrevocable Letter of Credit (i.e., a wet-signature document) that covers the updated
surety estimate within 14 days from the receipt of this letter or a schedule for providing these
submittals. To ensure that an original of RAML’s updated surety instrument is properly received
by NRC, a meeting was conducted with RAML representatives and NRC staff.

In accordance with 10 CFR 2.390 of the NRC’s “Agency Rules of Practice and Procedure,” a
copy of this letter will be available electronically for public inspection in the NRC Public
Document Room or from the Publicly Available Records component of NRC’s Agencywide
Documents Access and Management System (ADAMS). ADAMS is accessible from the NRC
Web site at http://www.nrc.gov/reading-rm/adams.html.
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If you have any questions regarding this letter, please contact me e-mail at
Thomas.Lancaster@nrc.gov.

Sincerely,

Tam t 1e Signed by Lancaster, Thomas

on 04/15/26

Tom Lancaster, Project Manager

Uranium Recovery and Materials
Decommissioning Branch

Division of Decommissioning, Uranium Recovery,
and Waste Programs

Office of Nuclear Material Safety
and Safeguards

Enclosure:
Technical Evaluation Report - NRC Staff Verification of 2025 Surety Estimate

cc
Rheubottom, NMED, amber.rheubottom@state.nm.us
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