
UNITED STATES
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D.C. 20555-0001

Mr. Ken Mushinski 
President and CEO
Rare Element Resources, Inc.
P.O. Box 271049
Littleton, CO 80127

SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION, LICENSE AMENDMENT 3 
TO RARE ELEMENT RESOURCES, INC., SOURCE MATERIALS LICENSE 
SUA-1603, DOCKET NUMBER 040-38415. 

Dear Mr. Mushinski:

Enclosed, please find Amendment 3 to Source Material License SUA-1603 which authorizes 
Rare Element Resources Inc, to conduct chemical processing operations in the main 
processing building at the Upton Pilot Project (UPP). Also enclosed is the U.S. Nuclear 
Regulatory Commission (NRC) Safety Evaluation Report documenting the safety basis for the 
staff’s approval of the Rare Element Resources (RER) request for this amendment. Amendment 
3 to Source Material License SUA-1603 revises License Conditions (LCs) 12 and 13 to approve 
chemical processing operations in the main processing building; modifies the list of authorized 
users; and removes the conditional approval as the factory actuation testing (FAT) and leak 
testing required in LC 13 has been completed and submitted to the NRC. As part of the FAT 
checklist.  RER confirmed restart of the environmental monitoring program paused during the 
retrofit work at the chemical processing facility. RER submitted the request to modify the 
authorized users on February 16, 2025, and provided the documentation associated with the 
FAT and leak testing on March 26, 2026.

Please be advised that this amendment authorizes the conduct of main facility processing 
operations based on successful completion of factory actuation testing and leak testing for the 
main processing building equipment, and submission of documentation supporting the 
successful completion of this testing to the NRC for verification and placement in ADAMS. NRC 
acknowledges the estimated start day for chemical processing operations was identified as April 
9, 2026, by the licensee in the March 26, 2026, submittal (ML26090A273). 

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice and Procedure,” a copy of 
this letter will be available electronically for public inspection in the NRC Public Document Room 
or from the Publicly Available Records component of NRC’s document system ADAMS.  
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html 

April 23, 2026

http://www.nrc.gov/reading-rm/adams.html
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If you have any questions regarding this letter or the enclosures, please contact Mr. Christopher 
Young at ((301) 415-1639 or by e-mail to Christopher.Young@nrc.gov.

Sincerely, 

   

Candace Spore, Acting Chief
Uranium Recovery and Materials 
  Decommissioning Branch 
Division of Decommissioning, Uranium Recovery
  and Waste Programs
Office of Nuclear Materials Safety
  and Safeguards

Docket No.:  040-38415 
License No.:  SUA-1603 
 
Enclosures:  
1.  License SUA-1603, Amendment 3
2.  Safety Evaluation Report 

cc: 
Brandi O’Brien Wyoming Department 
  of Environmental Quality
brandi.obrien@wyo.gov
Charlee Boger, Wyoming Department 
  of Environmental Quality
charlee.boger@wyo.gov
Monte Buchanan, Wyoming Department 
  of Environmental Quality
monte.buchanan@wyo.gov
Michael Schierman, H3 Environmental 
  (radiation safety contractor for RER)
Rare Element Resources Listserv
mike.schierman@h3enviro.com
Michael Pollard Rare Element Resources
Michael.Pollard@rareelementresources.com

Signed by Spore, Candace
 on 04/23/26
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SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION, LICENSE AMENDMENT 3 
TO RARE ELEMENT RESOURCES, INC., SOURCE MATERIALS LICENSE 
SUA-1603, DOCKET NUMBER 040-38415. 

DATED:

DISTRIBUTION:

JMarshall, NMSS/DUWP
CSpore, NMSS/DUWP/URMDB
CYoung, NMSS/DUWP/URMDB
JRollins, RIV/DRSS/DIOR
NGreene, RIV/DRSS/DIOR
SAnderson, RIV/DRSS/DIOR

ADAMS Accession Numbers: 
PKG: ML26104A002, 
Letter: ML26104A003; 
Encl. 1 License: ML26104A004
Encl 2 Safety Eval. Report: ML6104A006
Concurrence case: 20260423-00022
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