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March 11, 2025

Nuclear Materials Licensing Branch

U.S. Nuclear Regulatory Commission, Region IV
1600 E. Lamar Boulevard

Arlington, TX 76011-4511

Subject: FRMI Reply to Notice of Violation for NRC Inspection Report 030-37854/2024-
002

ATTN: Document Control Desk, Washington, DC 20555-001
Dear NRC:

Front Range Mobile Imaging (FRMI) underwent a majority ownership change on 7/31/2024 that
did not transfer control of the NRC RAM license until after the NRC later gave consent.

FRMI thought it was following proper procedure by submitting the change request beforehand on
7/12/2024, as FRMI’s most recent NRC RAM license cover letter indicated “Request and obtain
a license amendment before you change the name or ownership of your organization”.

However, the NRC RAM license did not indicate how long before the change the request should
be submitted. It was later discovered in speaking with an NRC inspector that the request should
have been submitted six months in advance. Unfortunately, FRMI did not know that beforehand
and mistakenly assumed it would be approved in time as the managing and operating personnel,
and policies and procedures were not changing.

Given all that’s involved and the complexity of selling a company, the transfer date was unable to
be moved without significant ramifications to FRMI. In further discussions with an NRC
inspector, it was determined that the request would very likely be granted, that they were only
waiting on the public reporting period to elapse, and that we could proceed with the sale providing
the following.

The following language was incorporated into the sale documents to ensure full control over the
NRC RAM license remained with the then current business owners, myself being one of them,
until the NRC provided transfer consent. I was and remain the RSO on the license. I was the COO
of FRMI and am now President, to whom is referenced below.

Page 1 of 2



“POSITIONS AND DUTIES. Generally. Executive shall serve as President of the
Company, reporting to and subject to the direction of the board of managers of the Company
(the “Board”), and shall have such duties as may be reasonably assigned by the Board from
time to time. Among such duties, Executive, together with Lyle Johnson, as deemed
necessary in Executive’s sole discretion, shall maintain full operational control of U.S.
Nuclear Regulatory Commission (“NRC”) Radioactive Materials License (“RML”), license
number 49-29310-01, and continue performing the duties required as part of the RML license
program until the NRC provides written consent for the transfer of such license to Purchaser
as required by 10 CFR 30.34(b).”

Mr. Neil O’Keefe of your Department graciously reviewed the added sales verbiage and responded
with the following via email on 7/30/2024:

“I got our Regional Counsel to review your proposed limitation to be inserted into legally
binding sale agreement. He believes that statement is sufficient for the NRC to have
confidence that the actual control of licensed activities will not be transferred until the NRC
consents.

It is important to reiterate that your proposed action is being taken at risk. The NRC will
complete our review and then render a decision about the proposed transfer of control. If
the NRC concludes it does not consent, the license cannot be transferred.”

The NRC notified me via email that the Transfer of Control was granted and found to be in
accordance with the Act on 9/19/2024.

FRMI will submit any potential future transfers of control, or similar requests, to the Department
at least six months in advance to ensure this challenge does not arise again.

If you have any question, comments, or concerns, please contact me directly at (307) 631-8973

and/or john.mastin@frmiinc.com.

Sincerely,
st~

John Mastin

President

Radiation Safety Officer
Front Range Mobile Imaging
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