
From: Betsy Ullrich
To: Messina, Edward (Ed)
Subject: Timken Financial Assurance requirement ns RE: contact
Date: Friday, February 17, 2023 1:24:00 PM
Attachments: 0121-02 Timken Motor and Crane Services LLC, RAI letter dated January 20, 2022.Update.pdf

Mr. Messina,
 
Based on our telephone conversation today, I understand that you are the new contact for
the financial assurance action for Timken.  Here is my understanding of the timeline of
events, and where we are at the moment:
 
Timken requires provision of financial assurance for the NRC license, and the amount to be
provided is based on a cost estimate developed using NRC’s guidance for a
“Decommissioning Funding Plan (DFP).  The DFP cost estimate is funded by one of NRC’s
approved financial assurance instruments.  Our guidance for financial assurance may be
found in NUREG‑1757, Volume 3 https://www.nrc.gov/reading-rm/doc-
collections/nuregs/staff/sr1757/v3/index.html
 

Timken provided a Trust account in 2016 as the financial assurance instrument.  The
DFP was updated in 2018.  This lists only the location in New Haven.
In April 2021, Timken requested the addition of a location in East Haven.  In order to
move from one location to another, both locations had to be listed on the license so
that licensed materials could be moved from one location to the other.  Amendment
17 was issued in July 2021 with the East haven location authorized only for storage
of materials in closed containers – no work to be done there yet.
In October 2021, Timken requested an amendment to allow work to be done at the
new location.  In order to do so, a new financial assurance instrument, a Surety Bond,
was to be provided.  Because review of financial assurance takes some time, and
because we have the Trust fund for the other location, not yet released, a separate
action was opened to complete the issues related to financial assurance. 
Amendment 18 was issued in December 2021, discussed the need to complete the
decommissioning of the facilities in New Haven.

The financial assurance action for Timken was assigned Mail Control No.
629074; this is the action that is remains incomplete for us, and the mail
control number is on the documentation related to this.
The amount of the Surety was based on a cost estimate dated April 2021
The Surety dated September 10, 2021 was received
A letter was sent to Timken dated January 20, 2022 accepting the cost
estimate, and requesting the documentation for a Standby Trust Account
needed to support the Surety
At this point, there was some confusion between the “Trust” and the “Standby
Trust Account” These are two different financial assurance instruments.  A
Trust Fund already contains monies set aside for a specific purpose.  A
“Standby Trust Account” is a trust account that is not yet funded but is
otherwise ready to accept monies from a particular source.  NRC guidance
requires that when a surety bond, letter of credit, or insurance is used as the
funding, a Standby Trust Account must be part of the financial assurance
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UNITED STATES
NUCLEAR REGULATORY COMMISSION


REGION I
2100 RENAISSANCE BLVD.


KING OF PRUSSIA, PA  19406-2713


January 20, 2022


Carl D. Rapp, President
Timken Motor and Crane Services, LLC 
110 Commerce Street
East Haven, CT 06513


SUBJECT: TIMKIN MOTOR & CRANE SERVICES, LLC, REQUEST FOR ADDITIONAL 
INFORMATION, MAIL CONTROL NO. 629074


Dear Mr. Rapp:


This is in reference to your letter dated October 25, 2021 and your email dated January 13, 
2022, requesting to add a second financial assurance instrument for the new location on NRC 
License No. 06-31045-01.  In order to continue our review, we need the following additional 
information:


We have accepted the cost estimate based on the Decommissioning Funding Plan 
dated August 2021 for the 110 Commerce Street location, and the Surety Bond that was 
provided.  As discussed in the email dated January 13, 2022, a Surety Bond usually 
requires you to establish a Standby Trust Account to receive the money from the Surety 
Bond at the time of decommissioning.  However, you currently have an active Trust 
Agreement that provides the financial assurance for the 30 Gando Drive location and
requested if that could be used instead of establishing a Standby Trust Account.  


Based on information provided by our program office advisor for financial assurance, you 
may use the existing Trust Fund to receive funds from the Surety, as follows:


a. You will need to revise the Schedule A to your Trust Agreement to include the 
additional address of licensed activities.  


b. It appears that you should revise the Schedule A with the additional cost estimate 
for the new address.  It would be acceptable to list each address with its cost 
estimate separately.


c. It appears that you should revise Schedule B to reflect the additional amount of 
the Surety Bond.


Please submit revised Schedule(s) to your Trust Agreement.


We will continue our review upon receipt of this information.  In this case, because the 
Schedules do not require a signature, the document may be provided by electronic mail sent 
directly to me at Elizabeth.Ullrich@nrc.gov , referencing Mail Control No. 629074.







If you prefer to send a hard copy, please reply to my attention at:   
 


Betsy Ullrich 
Mail Control No. 629074 
USNRC, Region I 
Division of Radiological Safety and Security 
2100 Renaissance Boulevard 
King of Prussia, PA  19406  
 


In order to continue prompt review of your application, we request that you submit your 
response to this letter within 60 calendar days from the date of this letter.  
 
An electronic version of the NRC’s regulations is available on the NRC Web Site at:  
www.nrc.gov.  Additional information regarding use of radioactive materials may be obtained on 
the NRC Web Site at:  http://www.nrc.gov/materials/miau/mat-toolkits.html.  This site also 
provides the link to the toolbox for updated information on the revised regulations for naturally-
occurring and accelerator-produced radioactive materials (NARM).  
 
In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be 
available electronically for public inspection in the NRC Public Document Room or from the 
NRC’s document system (ADAMS).  ADAMS is accessible from the NRC Web Site at:  
http://www.nrc.gov/reading-rm/adams.html.  Please be aware that you may request that certain 
portions of your submittal to NRC be withheld form public disclosure as proprietary information. 
To do this, you must execute an affidavit as specified in 10 CFR 2.390.  You must list all 
portions that you wish to be held proprietary, along with your reasoning as to why that is 
appropriate.  While it is allowable, please refrain from submitting proprietary information in 
support of a license unless necessary.  Keep in mind that all NRC licenses are considered to be 
in the public domain, and therefore may be viewed by any member of the public who requests to 
see them. 
 
If you have any questions regarding this request for additional information, please contact me at 
240-704-4575 or by electronic mail to Elizabeth.Ullrich@nrc.gov. 
 
Thank you for your cooperation. 


Sincerely, 
 
 
 
 


Betsy Ullrich, Senior Health Physicist 
Commercial, Industrial, R&D 
  and Academic Branch 
Division of Radiological Safety and Security 
Region I 
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cc: Chris Russo, Controller 
Stephen Cross, Radiation Safety Officer 
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instrument,.
In January 2022, Timken requested release of the facilities in New Haven for
unrestricted use, based on results of surveys [all information provided to us for
review.  Amendment 19 was issued in April 2022.  The Trust fund was not returned
because we did not yet have all the documentation we need for the Surety
Bond for East haven.

This also led to a series of emails related to financial assurance, between
January and May, as the documents that listed locations of use needed to be
revised as one location was first added [both locations should have been listed]
and the original location was released [now needed revision to list only the new
location]

 
Here is the current status:

We have the Trust Fund.  You may continue to use this, if you like, but it will need to
be revised to list the new address of the current location.
We have a Surety.  We have not accepted this, because the Surety requires a
Standby Trust Account. 

At one point, Timken planned to contact the bank to see if the Trust Fund could
be converted to a Standby Trust Account.

We need an updated Certification of Financial Assurance document, due to only the
new address needing to be listed.

 
NUREG 1757 Volume 3 contains our guidance.
 
This is a lot to absorb.  I will be happy to talk with you again.  Please let me know if you
need copies of documents.  If you want to follow the pathway, you would use

Checklist 1 Master Checklist to see what you require
Section A.2.4 Model Certification of Financial Assurance
Appendix A4 to see the requirements for Trust Funds.  Each Appendix has its own
checklist as well.
Appendix A5 to see the requirements for a Surety
Appendix A.12 to see the requirements for the Standby Trust Account.

 
Betsy
From: Messina, Edward (Ed) <e.messina@schulzelectric.com> 
Sent: Friday, February 17, 2023 11:37 AM
To: Betsy Ullrich <Elizabeth.Ullrich@nrc.gov>
Subject: [External_Sender] contact
 
 
 
Ed Messina  | Controller – TPS Northeast Region | 203.859.1932 cell |
Mail Code:  NHA-1|  110 Commerce St. | East Haven, Connecticut 06512 |  Stronger. By Design.
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