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Components of the Electric Grid

GENERATION TRANSMISSION DISTRIBUTION
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North Amencan Electric Power Grids
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Roles of FERC and the States

The Federal Power Act divides jurisdiction over the electric industry between the
federal and state governments.

* The federal government is responsible for regulating the transmission of
electric energy in interstate commerce and the sale of such energy at
wholesale in interstate commerce.

 The states have jurisdiction over facilities used for the generation of electric
energy (including siting) and over facilities used in local distribution.
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Overview of the Federal Energy Regulatory Commission

Federal Energy Regulatory Commission
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Wholesale Electric Industry Sectors

* Vertically Integrated Utilities ¢ Generation Owners

* Transmission Owners e Power Marketers
* Municipalities/Cooperative  Federal Power Marketing
Agencies

* |ndependent Transmission
Companies * Demand Response Providers

* Load Serving Entities
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REGIONAL TRANSMISSION ORGANIZATIONS AND
INDEPENDENT SYSTEM OPERATORS

Alberta
Electric
System
Operator

Ontario
Independent Electric
System Operator

Iinterconnection

Electric Reliability
Council of Texas
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