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FirstEnergyimproperlyusedmoneycollectedfromcustomersinfivestatestopayforexpensesconnected

totheongoingcorruptionscandalinOhio,thecompanyhasconfirmed.

ThemoneywascollectedfromcustomersofFirstEnergy'sregulateddistributionandtransmissionutilitiesin

Maryland,NewJersey,Ohio,Pennsylvania,andWestVirginia,accordingtostatementsfoundinannual
Form1reportstheutilitiesrecentlyfiledthismonthwiththeFederalEnergyRegulatoryCommission.

FirstEnergyfirstdisclosedinFebruarythatitsinternalinvestigationrelatedtothefederalracketeeringcase

againstformerOhioHousespeakerLarryHouseholderhad:
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yearsormore,includingvendorservices,thatwereeitherimproperly
classified,misallocatedtocertainoftheUtilitiesandTransmissionCompanies,
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orlackedpropersupportingdocumentation.Thesetransactionsresultedin
amounts collectedfromcustomersthatwereimmaterialtoFirstEnergy,and
theUtilities andTransmissionCompanieswillbeworkingwiththe
appropriate regulatoryagenciestoaddresstheseamounts.

TheEnergyandPolicy Institute foundsimilarstatementsinannualForm1reportsfor2020filedwithFERC
byfourteenFirstEnergydistribution, generation, andtransmissionutilitiesearlierthismonth;thestatements

indicatedthatthemoneywas collected fromcustomersofallfourteensubsidiaries.

OnestatementfoundintheForm1 report filedbyJerseyCentralPower&Light(JCP&L)readsasfollows

(highlightsadded):

GG inconnectionwiththeinternal investigation, FirstEnergyrecentlyidentifled
certaintransactions,which,insome instances, extendedbacktenormore
years,includingvendorservice,thatwere either improperly classified,
misallocatedtocertainFirstEnergyutility and transmission companies,or
lackedpropersupportingdocumentation.These transactions resultedin
amountscollectedfromcustomersthatwereimmaterial toFirstEnergy and
JCP&L.Theseutilityandtransmissioncompanieswill be working withthe
appropriateregulatoryagenciestoaddresstheseamounts.

NearlyidenticalstatementswerefoundinForm1sfiledbythirteenotherFirstEnergyutilities, only withthe
initialsoftheutilityfilingthereportinsertedintheplaceofJCP&L's,includingAlleghenyGenerating

Company,AmericanTransmissionSystems,ClevelandElectricIlluminatingCompany,Metropolitan Edison,

MonPower,OhioEdison,Mid-AtlanticInterstateTransmission,PATHAlleghenyTransmissionCompany,

PennsylvaniaElectricCompany,PennsylvaniaPowerCompany,PotomacEdison,ToledoEdison,and
WestPennPower.

TheEnergyandPolicyInstituteaskedJenniferYoung,aspokespersonforFirstEnergy,toconfirmthatthe

moneywascollectedfromcustomersofthedistributionandtransmissionutilitiesthatincludedthose
statementsintheirForm1s.

"Yourinteroretationofthedisclosureiscorrect."Younaresoondedinanemail.
Nexta
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toreturnfundstoratepayersthatwereimproperlyincludedincustomerrates."
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"During ourlastcall,wementionedthatwewereproactivelyengagingwithourregulatorstorefund
customers forcertainvendorpayments,"FirstEnergyCEOStevenStrahsaidduringanearningscallthis

morning. "Those conversations areunderwayineachaffectedjurisdiction."

"InOhio,atthe PUCO's request,thescopeofourannualauditofRiderDCRhasbeenexpandedtoinclude
areviewofthese payments," Strahsaid.

Lastmonth,thePublic Utilities Commission ofOhio(PUCO)directedthattheauditofFirstEnergy'sDelivery
CapitalizationRider(DCR) be expanded toincludeto"determinewhetheranyfundsfromratepayerswere

usedtopayforthevendorsand ifso,whetherfundsassociatedwiththepaymentsshouldbereturnedto

ratepayersthroughRiderDCRorthrough analternativeproceeding."

FirstEnergydidnotrespondtoarequest for more information abouthowexactlyFirstEnergyisworkingto
refundthemoneytocustomers,andinwhich affected jurisdictions.

Exactlyhowmuchmoneywasimproperlycollected from customers remainsacloselyguardedsecret,but
somedetailshavetrickledoutofFirstEnergyandmore may beontheway.

CompanyofficialssaidonanearningscallinFebruarythatthe "transactions" includeda$4.3million
paymenttoanindividualwhofitthedescriptionofformerPublicUtilities Commission ofOhiochairman
SamuelRandazzo,whoresignedlastyearaftertheFBIraidedhistownhouse inColumbus.The
transactions"could"havealsoincludedmoneyspentonlobbyingandpolitical efforts, companyofficialssaid
onthecall.

SantinoFanelli,FirstEnergy'sdirectorofratesandregulatoryaffairs,revealedduring aMarch depositionled
bytheOhioConsumersCounselthatatleastsomeofthe$56.6millionthatwassecretly routed fromthe
FirstEnergyServiceCompanytoGenerationNowwasmisallocatedtoFirstEnergy'sOhio utilities, which

includeOhioEdison,CEI,andToledoEdison.

GenerationNowisoneofthreedefendantsthathavepleadedguiltytoracketeeringconspiracycharges in
theHouseholdercase,inconnectionwitha$60millionbriberyschemethatresultedina$1billionnuclear

powerplantbailoutincludedinOhio's2019energylawHouseBill6,aswellascoalbailoutsandagutting
ofcleanenergylaws.

FirstEnergydisclosedtodayinaquarterlyfinancialreportthatitisdiscussingthepossibilityofadeferred

prosecutionagreementwithfederalprosecutors.Thecompanyalsosaidthatit"believesitisprobablethatit

willincuralossinconnectionwiththeinvestigation."

Nexta
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transmissionutilitiesmaybeonthehookforasmuchas$137millioninmoneypaidtotheFirstEnergy
ServiceCompanyin2017to2019forexternalaffairssupportthatincludedlobbyingandgovernmentaffairs.
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Below isanexcerptfromJCP&L'sannualForm1reportfor2020.

Page51 of Jersey CentralPower&LightFERCForm1Annual2020
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NameofRespondent ThisReportis: DateofReportYear/PeriodofReport
(1)XAnOriginal (Mo,Da,Yr)

ese Cea oe & Coa (2)A Resubmission / / 2020/o
ie

CorrupAciviyAc andcivilconspiracy againsFE.FESCandFES,

Te plainiffsineac ofheabovecases.seek, among oer hings.orecoveranunspecifiedamounofdamages(unlessoerwise
noed).inadditiononAugust10.2020,theUnited Staes SecuritiesandExchangeCommission,trougitsDivisionofEnforcement.
issuedanorderdirectinganinvestigaionofpossible securities lawsviolaionsbyFE.andonSeptember1.2020.issuedsubpoenasto
FEandcerainFEofficers.Furher.inletersdaed January 26andFebruary22.2021.saffofFERC'sDivisionofInvesigations
noifiedFirsEnergyta theDivisionisconductingan investigation ofFirstEnergy'sobbyingandgovernmentalaffairsactiviies
concerningHB6,andsaffdirecedFirsEnergyo preserve and mainain alldocumensandinformaionrelaedo hesameassuch
avebeendeveopedaspartofanongoingauditatisbeing conducted byFERC'sDivisionofAuditsandAccouning,Theoutcome
ofanyoftheselawsuitsinvestigationsandauditareuncertain and coudhaveamaterialadverseeffectonFE'soritssubsidiaries
financialcondiionresulsofoperaionsandcashflows,No coningency hasbeenreflecedinFirsEnergy'sconsolidaedfinancial
statementsasalossisneitherprobablenorisalossorrangeofa oss reasonably esimabe

inernalInvesigaionRelaingoUniedSaesv.LarryHouseholder e al.

Aspreviouslydisclosed.a commieeofindependenmembersofheFE Board ofDirectors(FEBoard)isdirecingan inernal
invesigaionrelatedtoongoinggovernmeninvesigaions.Inconnecionwih FirstEnergy's inernalinvestigationsuchcommitee
deerminedonOctober29.2020,toterminaeFirstEnergy'sCiefExecutiveOfficer Charles E.Jones,togetherwithtwooher
execuives:DennisM.Chack,SeniorVicePresidenofProducDevelopmenMarkeing. andBranding:andMichaelJ.Dowling,
SeniorVicePresidenofExemalAffairs.Eachofheseerminaedexecuivesviolaed cerain FirsEnergy poiciesandiscodeof
conduc.TheseexecutiveswereterminatedasofOctober29.2020.Suchformermembers ofseniormanagementdidno mainain
andpromoeaconrolenvironmenwithanappropriaeoneofcomplianceincerainareasof FirsEnergy's businessnorsufficienly
promotemonitororenforceaderenceocerainFirstEnergypoliciesandiscodeofconduc. Furermore. certainformermembers
ofseniormanagemendidnoreasonablyensureharelevaninformaionwascommunicaedwihin our organizaion andnowihheld
fromourindependentdirecorsourAudiCommiee,andourindependenaudior.Amonghemaers considered wihrespeco he
deerminaionbyte commieeofindependenmembersofheFEBoardthacerainformermembers of senior managemen vioaed
certainFirsEnergypoliciesandiscodeofconducrelaedtoapaymenofapproximaely$4millionmade in early 2019inconnecion
wihhe erminaionofapurporedconsulingagreemenasamendedwhichhadbeeninplacesince2013. The counerpary osuch
agreementwasanentityassociatedwitanindividuawo subsequentlywasappointedtoaful-timeroeas an Ohiogovernment
officialdireclyinvolvedinregulatingheOhioCompanies,includingwihrespeco disribuionraes.FirstEnergy believes ha
paymensundereconsulingagreemenmayhavebeenforpurposesoherhanhoserepresenedwihinheconsuling agreemen.

Immediatelyfolowingtheseterminations,te independentmembersofisBoardappoinedMr.StevenE.Strahto te position of
AcingChiefExecuiveOfficerandMr.ChrisopherD.PappasacurrenmemberofheBoard,o he emporaryposiion of Execuive

Direcor.eacheffeciveasofOcober29.2020,Mr.DonaldT Misheffwi coninueoserveasNon-ExecuiveChairmanof he Boad.

Additionally,on November8.2020,RobertP. Reffner,SeniorVicePresidentandChiefLegalOfficer,and Ebony L.
Yeboah-Amankwah,VicePresiden.GeneralCounsel.andChiefEthicsOfficer,wereseparaedfromFirsEnergydueo inacion and

conducta theBoarddeerminedwasinfluencedbyte improperonea te top.Te matterisasubjecof eongoinginterna

investigationasitrelatestote governmentinvestigations.Additionaly,onFebruary17.202, theFEBoardappointedMr.John
Somerhaldero heposiionsofViceChairpersonofheFEBoardandExecuiveDirecorofFE.eacheffeciveasofMarch1.2021.
Mr.MisheffwillconinuetoserveasNon-ExecutiveChairmanofheFEBoardandMr.PappaswillconinueoserveonheFEBoard
asanindependendirector.Mr.Somerhalderwillhelpleadefforso enhanceFirsEnergy'srepuaion.OnMarch7,2021.heFE
BoardappoinedMr.SevenE.Sraho heposiionofChiefExecuiveOfficerofFirsEnergy,effeciveasofMarch8,2021.OnMarch
7,202, attherecommendationoftheFirstEnergyCorporateGovernanceandCorporateResponsibilityCommittee,theFEBoardalso
elecedMr.Strahasa DirecorofFirsEnergy,effeciveasofMarch8,2021increasinghesizeofheFE Boardfrom11to12

i i i i i ' n -

OherLegalMaers

Therearevariouslawsuis,claims(includingclaimsforasbesosexposure)andproceedingsrelaedo JCP&L'snormalbusiness
operationspendingagainstJCP&Landitssubsidiaries.Te ossorrangeoflossinthesemaersisno expecedobemateriao
JCP&Lorissubsidiaries.TheoherpoeniallymaerialiemsnooherwisediscussedabovearedescribedunderNoe5,"Regulaory
Maers."

JCP&Laccrueslegalliabiliiesonlywhenitconcludesha iisprobablethaithasanobligaionforsuchcostsandcanreasonably
esimae eamounofsuchcoss.IncaseswhereJCP&Ldeerminesha i isno probabe,butreasonabypossibeha ihasa
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Updated onApril23,2021withadditionalinformationdisclosedduringFirstEnergyearningscallandin
related investors materialspostedonFirstEnergy'swebsite.
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PolicyInstitute.Davehas been working atthenexusofcleanenergyandpublic
policysince2008.Priortojoining theEnergyandPolicyInstitute,hewasan
outreachcoordinatorfortheclimate and energyprogramattheUnionof
ConcernedScientists.Heisalsoanalumnus oftheSierraClubandtheAlliancefor
ClimateProtection(nowtheClimateReality Project). Dave'sresearchhashelped
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asCBSNewsandtheWallStreetJournal,andhehasserved asaspeakeron
panelsatnationalsolarindustryconferences.Daveholdsa MA inPolitical Science
fromtheUniversityofNewHampshire,wherehealsoreceived a BA inHumanities.
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