RESPONSE TO FREEDOM OF i [ Tramrm
INFORMATION ACT (FOIA) REQUEST — .
JUL 25 1989

DOCKET NUMBER(S) /I applicable)

PART | - AGENCY RECORDS RELEASED OR NOT 'I-ZOCATED (See checked boxes)

No agency records subject 1o the reguest have been located

No edditional agency records subject 1o the reguest have been located

Requested records are available through another public distribution program See Comments Section

Agency records subject 1o the request that are identified on Appendixies) 0 .. already available for public spection and copying in the
NRC Public Document Room. 202* L Street, N W., Washington, DC 20666 i
Agercy records subject 1o the reguest that are dentified on Appendixies) ... —e.re being made available for public Inspection and copying in the

NRC Public Document Room, 2021 L Steet. N W Wuhw\mon DC. in & folder undm this FOIA number and requester name
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The nonproprietary version o' the proposalis) |hm you agreed 10 accept in a telephone conversation with @ membe: of my statf is now being made available for public 1
;

inspection and copying at the NRC Public Document Room 2021 L Street. N W, Washington DC. in & foider under this FOIA number and requester name

Agency records subject 1o the request that are identified on Appendisies) may be inspected and copied 8t the NRC Local Pubiic Document Room gentified
m the Comments Section

N ——— — —

Enclond is information on h w you may obtain sccess 10 nnd the chnvges 'o' copying records pluad in me NRC Public Documnm Room. 2021 L Sureer N W
Waeshington DC. el RS ity : !

Agency records subject 1o the reques! are enclosed
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|
Records subject to the reguest have been referred 10 another Federsl agencylies) for review and direct response 10 you |
l
1
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You will be billed by the NRC for fees totaling $ e

In view of NRC s response 10 this request nio further action 18 being taken on appeal letier dated R s IR e

bt PART Il A - INFORMATION WITHHELD FROM PUBLIC DISCLOSURE

Certain information in the requested records s beng withheld trom public disclosure pursuant to the exemptions descrnbed n and for the reasons stated n Part |
| sections B C and D Any released portions of the documents for which only part of the record 18 being withheid are being made avallable for pubhc mspection and
| copying in the NRC Pubiic Document Room, 2021 L Street. N W . Washington. DC in & folder under this FOIA number and requester name
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FREEDOM OF INFORMATION ACT RESPONSE ronwonscns  FOIA — T~ 223 oy o

~PART Il 8 - APPLICABLE EXEMPTIONS

Records subject 10 the request that are described on the enclosed Appendixies) _ _C,*,ue being withheld in their entirety or in part under the
Exemptions and for the reasons set forth below pursuant 10 5 U S C 552ib) and 10 CFR 8 17(z) of NRC Regulstions

1. The withheld information is properly classified pursuant to Executive Order (EXEMPTION 1)

2 The withheid information relates solely 1o the internal personnel rules and procedures of NRC (EXEMPTION 2)

3 The withhald m'ovmn—;;v‘u specificaily c:;mpuo from public aciosure by statute indicated (EXEMPTION 3)

Sections 141 145 of the Atomic Energy Act which prohibits the disclosure of Restricted Data or Formerls Restrcted Data 42 U S C 2161 2165)

Section 147 of the Atomic Energy Act which prohibits the disclosure of Unclassified Sateguards Information “a2uUsC 2167

4 The withheld information 1s @ trade secret or commercial or financial information that is being withheid for the reasonis) indicated (EXEMPTION 4)

X The information s considered 10 be confdential business (proprietary) information

The information s considered to be proprietary information pursuant to 10 CFR 2 780(d)(1)

The information was submitied and received in confidence pursuant to 10 CFR 2 780(d)(2)

5 The withheid information consists of interagency o intraagency records that are not available through discovery during litigation (EXEMPTION &1 Apphicable Privilege

Deliberative Process Disclosure of pred w8l information would tend to mhibit the open and frank exchange of ideas essential 1o the deliberative process
Where records are withheld in their y. the facts are inextricably intertwined with the predecisional information There also are no reasonably segregable factual
portions hecause the release of the facts would permit an indirect inquity nto the predecisional process of the agency

Arntormey work product privilege (Documents prepared by an attormey in contemplation of htigation |

Attorney - chient privilege (Confidential communications between an attormey and his her chent )

6 The withheid information s exempted from public disclosure because its disclosure would result in 8 clearly unwarranted invasion of personal privacy (EXEMPTION 6)

7 The withheld information ¢ ansists of records compiled for law enforcement purposes and is being withheld for the reason(s) indicated (EXEMPTION 7)

Disclosure could reasonably be expected 10 interfere with an enforcement proceeding because 1t couid reveal the scope direcvon. and focus of en
forcement efforts. and thus oo id possibly allow them 1o take action to shigld potential wrongdoing or a violation of NRC requirements from investuigators
EXEMPTION 7 (AN

Disclosure would constitute an unwarranted invasion of personal privacy (EXEMPTION 7(C)

The information consists of names of individuals and other information the disclosure of which could reasonably be exovected to reveal entities of
confidential sources (EXEMPTION 7 (D1

OTHER

PART Ii. C - DENYING OFFICIALS

Pursuant to 10 CFR 9 26(b) and/or 8 25 (c) of the U S Nuclear Regulatory Commission reguiations. 1t has been determined that the information withheld is exempt
from production or disclosure and that its production or disclosure 1s contrary 10 the public interest The persons responsibie 1o the demal are those ctficials dentified
below as denying otficials and the Director. Division of Freedom of Information and Pubiications Services Office of Administration and Resources Management. for any
denials that may be appepled to the Executive Director tor Operations (EDO)

DENYING OFFICIAL TITLE/OFFICE RECORDS DENIED APPELLATE OFFICIAL

e

¢

Lesaend Dabel, V755 Giesly "N X

PART Il D - APPEAL RIGHTS

The denial by each denying official identified in Part I1C may be appealed to the Appellate Official wentified in that section. Any such appeal must be in writing and must
be made within 30 days of receipt of this response  Appeals must be sddressed as appropriate 10 the Executive Director for Operations or 1o the Secretary of the Commission,
U § Nuclear Regulatory Commission. Washington, DC 20655, and should clearly state on the envelope and in the ietter that it is an “ Appeal trom an Initial FOIA Decision

NAC FORM 464 (Part 2) U.S NUCLEAR REGULATORY COMMISSION
i FOIA RESPONSE CONTINUATION
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NOTE 10 &, §. Pennington, IMUF

DRAFT SUBMITTAL FROM SECUOYAK HOLDING CORPORATION

As discussed in the July 7, 1988, meeting between NR(C and hithrop,
Stimson, Putnem and Roberts Law Firm (see enclosed meeting minutes dated July
28, 19ck), SHC hgs submitted for NR( review the enclosed craft document dated
£/1/88. Via tms note, cupres of the £,), B& docunent are being docietec and

mede daveileble to the Pudblic and Loca! Public Locument Rooms,

Ongnal Signog By.

Yirginia L. Therpe, [MUF

Enclosures:

1, Heeting Minuies otd
‘ SHC Dreft oto £/1/88

Distributiun w/encis.
Docket 30-8027 NRC File Center POR /LTharpe

NMS> R/F w/o encls IMUF P, " IMSB R/F w/¢ encls
Gk1dinger w/0 encls | (Rouse w/u encls  Regior

e

NAME VL Tharpe:vt/mh;
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Draft
8/1/88

(Sequoyah Holding Corporation letterhead)

[DATE)

Mr. Leland C. Rouse, Chief

U.S. Nuclear Regulatory Commission

Uranium Fuel Licensing Branch

Division of tuel Cycle & Material Safety
Office of Nuclear: Material Safety & Safeguards
washington, D.C. 20558

Re: License SUB-1010; Docket 40-8027
y___ILAnnLgx.nﬂ.:nn&xnl_nlwkicznxga_nnn_Amnndmcnx_xn_kisnnnn

Dear Mr. Rouse:

Sequoyah Holding Corpucation (*Holding®), @
corporation organized under the laws of the State of
Delaware, hereby seeks the consent of the Nuclear Regulatory
Commission ("NRC"), pursuant to the Atomic Energy Act of 1954
and the regulations promulgated thereunder, to a transfer of
control of Sequoyah Fuels Corporat.un (*Sequoyah*), 8
corporation organized under the laws of the State of
Deiaware. Sequoyah presently is a wholly-owned subsidiary of
Kerr-McCee Corporation ("Kerr-McGee"), a corporation
organized under the laws of the State of Delaware. Sequoyah
is the present holder of NRC Source Material License Number
SUB -1010 (the *License"). Holding has entered into an
acquisition agreement with Kerr-McGee, parsuant to which,
subject to the approval of the NRC, Holding will acquire all
of the outstanding stock of Sequoyah.

Holding is a wholly-owned subsidiary of Ceneral

Atomics ("CA®"), a corporation organized under the laws of




tre State of California, which is itself a wholly-owned
subsidiary of General Atomic Technologies Corporation

(*GATC"), a corporation organized uncf2r che laws of the State
of Wyoming. The capital stock of CATC is owned 79.5% by

Tenaya Corporation, @ corporation organized under the laws of

the State of Delaware, 20.001% by Linden §. Blue, 2 United
States citizen and .499% by James N. Blue, a2 United States
~itizen. Tenaya is a holaing company for investments of the
t:mily of James N. Blue. Mr. Blue owns 60.6% of the vrting
stock oi Teaaya, his wife Anne P. Blue, a citizen of the
Federal Republic of GCermany, owns 18.2%, and 21.2% is held in
trust for the benefit of their children. Holding is not
owned, controlled or dominated by an alien, a foreign
corporation or 3 foreign government. Further information
concern'ng the management of Holding is provided in Appendix
B.

Holding also requests an amendment to the License
that will delete refcrences to Sequoyah's current parent
company, Kerr-McCee, and will reflect the new ownership of
Sequoyah. Tre specific references that would be changed by
the amendment are set forth in Appendix A hereto and revised
pages are included. The current licensee, Sequoyah, and its

parent, Kerr-McGee, consent to this request for an amendment,

as reflected 1n the letters from

and , and attached hereto as Exhibit 1 and

Exhibit 2.




Holding will acquire the Sequoyah facility situated

near Gore, Oklahoma which owns and operates a uranium
hexafluoride conversion facility and and a depleted UF4
facility (the ~Sequoyah Facility"®) and the ranches in the
vicinity owned by Sequoyah. Holding will not acquire the
Cimarron Facility and other properties which have been owned
by Sequoyah and which have been or are beinrg transferred to

other Kerr-McCee entities.

The Sequoyah Facility will centinue to be operated
in the same manner as it has been cperated; nothing will
change in the manner in which Sequoyah, ac¢ the licensee,
conducts its operations and discharges its obligations under
the License. No major changes are anticipated in the on-site
operating and management personnel or corporate officers of
Sequoyah other than the following: the President of Sequoyah
will no longer be an employee of Kerr-McCee. As set forxh in
Appendix A, the president of both Sequoyah and Holding will
be Reau Graves, Jr. Mr. Graves 1is also a Senior Vice
president and Director of GA. His office will be on-site
rather than at GA's headquarters. Scott Knight, the current
General Manager will be on-site, and his position will
encompass the duties of the current Operations Manager and
Sequoyah Facility GCeneral Manager. The Manager of
Administration and Services will be C.A. Hamilton. The
Manager of Health Physics and Industrial Hygiene will be N.M.
Nichols. The revised pages for Section 11 provide

descriptions of the education and experience of these

individuals.



The only other changes anticipated are in the

ownership of the stock of Sequoyah and the directors of
Sequoyah as set forth in Appendiz B. The oversight
responsibilities and obligations of off-site personnel who
are currently employees of Kerr-McGee will be assumed by
employees of GA, as set forth in the attachment to Appendix A.

Sequoyah currently has numerous cuntracts with a
number of utilities and other domestic and foreign
corporations. These contracts will remain in place fol.cwing
the acquisition and will be the basis of Sequoyah's ability
to finance its on-going operations and to comply with the
safety and other requirements of the License.

In order to assist the NRC in assessing thne
financial capability of Sequoyzh ofter the ar  'isition in
relation to Sequoyah's obligation to clean up its licensed
facilities upon decommissioning, attached as Appendiz C are
financial statements for Sequoyah as of September 30, 1987.

In summary, the acquisition will effect a change of
ownership but will not affect the licensed activities of
Sequoyah.

After the NRC has consented to the transfer of
control of the licensee and to the amendment of the License,
and when other conditions precedent are fulfilled, the
transaction will be consummated. The closing date is
currently set for August 31, 1988, or as soon thereafter as

practicable following receipt of the NRC's consent and

1160L




fulfillment of the other conditions. Holding will

immediately notify the NRC of the closing when 1t occurs.

'.-—-ﬂ"

SEQUOYAH HOLDING CORPOT.L .

By

1160L




BRREE B el
)
COURTY OF o
on this _______ day of 1988, before
me, , a Notary Public for the State
of , personally appeared
who being duly sworn, stated that he is of

Sequoyah Holding Corporation, that he t s read the foregoing
letter to Leland C. Rouse and that the infc:mation and

statements therein are true and correct to the best of his
knc+ledge and belief.

Notary Public

1160L



Appendix A

Amendments to the License
Necessary to Conform to New Ownership

License Condition 2 sets forth the ac.ress of Sequoyah Fuels
Corporation, which should read Sequoyah Fa-ility, 1-40 and
Highway 10, Gore, Oklahoma 74435.

License Condition 9 sets forth che authorized use under the
License and refers to statements, representations and
conditions contained in Chapters 1 through 8 of the license
renewal application dated August 23, 1985. In that renewal
application, there are references to the present parent
company of Sequoyah Fuels Corporation, Kerr-McGee
Corporation, and to certain of its employees. Those
references should be changed in the following manner, in
order to conform to the new own rship of Sequoyah Fuels
Corporation. Revised pages a' . also attached.

Chapter 1

1.1 Sequoyah F.els Corporation 15 3 wholly-owned
subsidiary of Sequoyah Holding Corporation,
which is a holly-owned subsidiary of GCeneral
Atomics, which is a wholly-owned subsidiary of

General Atcmic Technologies Corporation. The
principal office of Sequoyah Fuels Corporation
is located at requoyah Facility, I-40 and
Highway 10, Gore, Oklahoma 74435.

Chapter 2
Chapter 2 describes the Ceneral Organizational
and Administrative Requirements of the
License. The following chart sets forth
changes that will be required to conform the
License to the new ownership of Sequoyah Fuels
Corporation:




Kerr-McCee Personnel
who Have License l1dentified
F {pilits

President

Vice-President and Director
Environment and Health
Management Division

Corporste Medical Director

Director, Nuclear Licensing &

Regulation

Dicrector, Safety Services

Director, Regulatory Compliance

Staff Health Physicist

Corporate Hydrologist

Sequoyah Fuels
Operations General Manager

Corresponding General

Chairman and CEO

Vice President

Human Resources
Manager, Health physics

Manager, Licensing, Safety
and Nuclear Compliance

Manager, Industrizl Safety

Manager, Licensing, Safety
and Nuclear Compliance

Manager, Health Physics

NONE A Consultant will be
retained.

Position to be merged with
Se ~yah Facility General
Manayer 2nd named Segquoyah
Fuels Ceneial Manager



3

2.2

The ALARA Committea shall be comprised

of and 4
The shall serve as the
Cchairman of the ALARA Committee.

Quarterly ATARA aulits shall be performed
B e

Delete last paragraph.




11.

11.

4

All references to General Manager, Sequoyah
Facility and General Manager, Sequoyah Fuels
Operations will be deleted and Sequoyah Fuels,
Gencral Manager will be inse-ted.

All references to the Corprrate Staff Health
Physicist v.11 read the Cerporate Manager,
Health Phys‘cs. All refrrences to Director,
Nuclear Licensing and Regulation will read
Manager, Licensing, Safety and Nuclear
Compliance and the reference to Corporate
Medical Director will read Corporate Manager,
Health Physics.

Both references on page 11-4 to Kerr-McGee
Corporation will read Ceneral Atomics.

Revised descriptions of the education and
experience of key personnel will be submitted
to reflect the new ownership of Sequoyah Fuels
Corporation.




Appendix B

sequoyah Holding Corporation
Sequoyash Facility
1-40 and Highway 10
Gore, Oklahoma 74435

The business activities ,f Sequoyah Fuels Corporation
(*Sequoyah*) will be unchanged. They include the
conversion of uranium concentrate to uranium hexafluoride
and tre conversion of depleted uranium hexafluoride to
depleted uranium tetrafluroride, and the activities
related thereto, including receipt, storage, shipping,
laboratory services, and waste treatment and disposal.

Sequoyah Holding Corporation is incorporated under the
laws of the State of Delaware. It was formed for the
purpose of acquiring Sequoyah. The names, addresses and
citizenship of its directors and principal officers are
as follows:

Reau Graves, Jr. USA President Sequoyah Holding Corp.
Director 1-40 and Highway 10
Gore, OK 74435
John E. Jones USA vice-President 10955 John Jay Hopkins Dr.
Diractor San Diego, CA 92121
James R. Edwards USA Secretary 10955 John Jay Hopkins Dr.
Director San Diego, CA 92121

D. Kemp USA Treasurer 1095% John Jay Hopkins Dr.
San Diego, CA 92121

Brenda B. Dawson USA Assistznt 10955 John Jay Hopkins Dr.

Secretary San Diego, CA 92121

Anthony G. Navarra USA Assistant 10955 John Jay Hopkins Dr.

Treasurer San Diego, CA 92121



After the completion of Sequoyah Holding Corporation’'s acquisition
of the stock of Sequoyah Fuels Corporation, the Board of Directors
and officers of Sequoyah Fuels Corporation will be:

Name Citizenship Title Address

Reau Graves, Jr. U President Sequoyah Holding Corp.
Treasurer 1-40 and Highway 10
Director Core, OK 74435

James R. Edwards Secretary 109%% John Jay Hopkins Dr.
Director San Diego, CA 92121

Brenda B. Dawson U Assistant 10955 John Jay Hopkins Dr.
Secretary San Diego, CA 92121

John E. Jones | Director 10955 John Jay Hopkins Dr.
San Diego, CA 92121
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SEQUOYAM FUELS CCRPORATION
STATEMENT OF CHAMGES [V FINANCIAL POSITION
FOR "WE PERIDDS INDED SEP TEMBER 20, 1987 & 1986
YEAR-TO-DATE
SEP € Prige
1 386 Non th
SOMCE OF FINDS
Operations
vet Income (Loss) $ 354 ($13,092)  (§ 1,44))
Jepreciation, Depletion and Mortizetion 2,90 96 2,504
( 792) ( 2,509 72)

Deferred Income Texes

Sther Mon-Cash [tems 232 300 2%
Total Funds From Operetions $ 2,688 (§70,634) §1.203

Proceeds From Future Proguction Payment Advances - -

sroceeds From Disposal of Properties 14 64 .
‘ntercompany Advances 11,043 1,799 13,310
Jther [V ) 170 a87

fa,260 (§8,200) 12,030

Total Funds Provided

015P0SITION OF FUNDS

Capital Cxpencitures $ 1,249 $13,009 § 1,003

Repayment of Future Production Payment Advances .
2Mvidends . . .
Intarcompany Advances . - -
ther 548 1,832 267

$ 1,794 § 14,901 § .29

Tota) Funds Jsed

'NC* . ASE (DECREASE) IN WORKING CAPITAL 12,006 (£22,092) £.2.8

JORKING CAPITAL :MCREASED (DECREASED) BY

2 §) } y (3 1§)

Cash

Accounts Recefvadle t 46) 1,42 1 1.0
Intarcompe ty Accounts Receivadle 213 ( 21,008) 24
tnventories 6,692 133 7,65
Jeposits and Prepatd Expanset F3| 116 65
Accounts Payadle {  1,269) 196 | 748)
‘ntercompany Accounts Payable ( 108) 1,549 182
Taxes on [ncome 1,196 .28 1,406
Accrued Lisbtlities and Other $.733 ( 1.8 31,758

INCREASE (DECREASE) IN WORKING CAPITAL PRFACTTRS W S RE T U
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29/30/87 PRIOR TEAR _ANUARY 1
-------- THOUSANDS OF OOLLARS ----ve-
assE’s
: ......... " 4% 9
NOTES RECEIVAMLE
LESS RESEAVES DOURTFUL MOTES
ACCOUNTE RECEIVARE
TRADE 3,226 ' 358 ian
{NTERCONPANY e %3 1
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CHAPTER 2. GEEEBALwQRQANIZAIIQEAL_AHD“AﬁﬁlﬂlﬁIBAII!E,BEQHLEEMEﬁls

2.1 Licensee's PoliCy

The Manager, Health Physics shall be responsible for

establishing corporate radiation health and safety standards and
procedures, and coordinating them with managers and executives
directly affected. Corporate radiation health and safety standards
and procedures shall req ‘re the approval of the Chief Executive
Officer.

TheAManaqpt, Health Physics shall publish and maintain the
Corporate Radiation Health and Safety Manual. This manual shall
contain corporate radiation health and safety standards and
procedures, a~1 radiation exposure limits for all employees and
other persons (e.g. visitors, contractors, etc.) potentially
subject to such exposure frcm company operations.

The'Manaqer, Licensing, Safety and Nuclear Compliance,

fnvironment and Health Management Division shall be functionally
responsible for obtaining and maintaining federal and state licenses

and permits required for possessing and processing racicactive
materials for all operational units (principal subsidiaries or
equivalent units oq\GeneraI Atomics Corporation). TheAranage '
Licensing, Safety and Nuclear Compliance shall be the primary
corporate contact with the Nuclear Regulatorv Commission and other

federal and state agencies responsible for licensing radioactive
materials. All significant actions with regulatory agencies shall
be subject to the approval of the responsible organizational unit
head og\Sequoyah Fuels Corporation or Ceneral Atomics.
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~ne Radiation Safety Officer shall te responsible for the
facility's radiation health and safety activities which includes:

o Initiating and directing programs to ensure compliance with
all applicable provisions of Sequoyah Fuels radiation
health and safety standards ahd procedures, federal and

state regulations and license conditions,

o Establishing and maintaining systems for recording facility
radiation survey and exposure data,

) Coordinating on-site contacts with representatives of
federal and state agencies responsible for regulating
radioactive materials and advising thgﬂyanaqet. Licensing

safety and Nuclear Compliance, of the results of the
on-site contacts,

o Identifying and proposing new ard revised radiation health
and safety standards and procedures as needed, and

o} Notifying the Manager. Health Physics immediately of any
radiation related incident or emergency situation involvin

radioactive materials.

The Manaqer. Heu.lth Physics shall be responsible for ensuring
the qualexcatxons of the Radiation Safety Officer to perform these
duties and shall assist and advise them on matters involving
radiation exposure and related subjects.

The,ﬂanager, Licensing, Safety and Nuclear Compliance, shal’
review the radiation health and safety practices otA§equoyah Fuels
Corooratxon This review is to ensure compliance with the current
Company radiation health and safety standards and procedures,
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applicable tederal and state regulations, and license conditions.
The Manager, Licensing, safety and Nuclear Compliance. shall
document and submit the results of each review and any

recommendations for new oOr revised standards and procedures to the
General Manager with copies to the responsible organizational unit
head, theApanaqer. Health Physics and the,Vjce Presi

Resources. Iinformation copies shall be furnished to other

corporate executives as appropriate.

In the event of 3 radiation-related incident or emergency
situation, the Manager, Health Physics, the Manager, Industrial
Safety and the Radiation Safety Officer shall conduct or have
conducted a thorough investigation and prepare a special incident
report which will be distributed .o the appropriate individuals.

2.2 meuumn.ﬁwmmuuuwxm

The organization for Sequoyah Fuels Corporation and Sequoyah
Facility is shown in Figure 2-1 and described below:

The ,Cerneral Manager of Sequoyah Fuels Corporation shall be
responséﬁle for all nuclear manufacturing activities including
technical service activities. He specifically oversees the
operations, modifications, process and eguipment criteria, and
standards of the health and safety program. hﬁ‘ shall be responsible
for the safe, efficient operation and for the control of all
materials at the Sequoyah Facility. He specifically approves
Ope}atinq procedures, Plant Modifications and Processes, Equipment

Criteria and other general and administrative Matiers. He reports
to the President, Sequoyah Fuels Corporation.

Thg\ﬂanaqer, Licensing, Safety and Nuclear Compliance who
reports to the Director, Environmental Affairs, General Atomics,
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shall be responsible for obtaining and maintaining Federal and State
Licenses and permits; for the general liaison with the regulatory
agencies of the federal, state and local governments and for
coordinating with operating facility managers in matters concerning
health, safety and environmental requirements.

The Manager, Health Physics who reports to the,Manager
Licensxﬁ;: safety and Nuclear Compliance, shall be responsible fcr
the preparation of detailed corporate standards dealing with the
control of i1adiation, spread of radioactive contamination and the
monitoring of personnel and nuclear facilities. He is .responsible

for auditing procedures ani plant operations in the health physics
area. He reports his findings and recommendations for program
improvements to thehgpnaqer. Health Physics who is the Chairman of
the ALARA Committee.

Thehyanaqex, Licensing, Safety and Nuclear Compliance wi.0o
reports to the,!}ce President, Human Resouvrces shall be responsible
for directing quarterly audits at the Sequoyah Facility to evaluate
and verify compliance with the applicable federal and state
regulations, NRC license conditions, permits, corporate policies,

adherence to facility procedures, and Contingency Plan and
implementing procedures and operational matters. The results of
each review and any recommendations for new oOr reviced stardards an
procedures shail be submitted to the Sequoyah Fuels GCeneral Manager
the President, Sequoyah Fuels Corporation, thqugnaqet. Health
Physics and theﬁglpe President, Human Resources.

The Manager, Quality Assuraace, who reports to the,Sequcyah
Fuels General Manager, shall be responsible for the development of
Facility Quality Assurance Plan and implementing procedures to
assure that all operations and safety related activities are
performed in accordance with facility procedures. This shall
include pertinent requirements for all activities affecting he
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safety-related functions of structures, systems and components

including assurance that design, procureme..t, fabrication, handling,

shipping., storing, cleaning, erecting, installing, inspecting,

tresting, operating, maintaining, repairing ard modifying
requirements are done according to specification Or instruction.

The program shall provide assurance that indoctrination and training
of personnel performing activities affecting quality, as necessary
to assure that suitable proficiency is achieved and maintained, 1s

done. Although the individual reports to thghﬁeguoxlh Fuels GCeneral
Manager, he shall have organizational freedom with direct access to

the Pres dent, Sequoyah Fuels Corporation.

The Manager, Health, safety and Environment, who reports to the

ASequoyah Fuels General Manager, shall be responsible for developing

orograms and procedures in the functional areas of safety,
industrial hygiene, health physics and environmental oversight that
comply with federal and state regulations and license conditions.
ams as (a) the effluent monitoring program,

This include such progr
(b) the bicassay program, {(c) the health and safety training

programs, (d) the program for the surveillance of all plant
activities in the areas of ‘ndustrial safety, industrial hygiene and
health physics, (e) environmental monitoring and (f) maintaining all
exposuse and other health and safety records required by

radiation
Aseneral Atomics, Sequoyah Fuels Corporation and by regulating
agencies. As the Contingency Plan Coordinator for Sequoyah

Facility, he thall be responsible for the development and
implementation of the Facility Contingency Plan and the Contingency
Plan Implementing Procedures, which includes the off-site Fmergency
Respu.nse Plan and Procedures. He works with the Manager, Procedures
and Training to ensure that all facility employees and members of
response organizations receive initial and continuing training.

The Manager, Health Physics and Industrial Hygiene shall be the
sequoyah Facility Radiation Safety Officer (RSO). He reports to the
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Manager, Health, Safety, and Environment and shall be responsible
for the implementation of the industrial hygiene and health physics
program including the effluent monitoring program, the radiological
environmental monitoring grogram, the respiratory protection program
and the program for surveillance of all plant activities in the
areas of industrial hygiene and health physics.

He also assists the Manager, Health, Safety, and Environment in
carrying out his assigned duties. He provides direct supervision of
the Health and Safety Technicians.

The Environmentali Engineex. who reports to the Manager, Health,
Safety, and Environment shall be responsible for developing programs
and procedures to comply with all non-radiological environmental
monitoring requirements, required by federal and state agencies.
This includes the maintenance of environmental records required by
GCeneral Atomics, Sequoyah Fuels Corporation and by regulatory

agencies.

The Manager of Operations. who reports to thq,Seguoxah Fuels
General Manager shall be responsible for all operational activities
at the Sequoyah Facility. Operating procedures, which specify
operating steps within the requirements of the approved health and
safety standards and process and equipment criteria, shall be
prepared and maintained under his direction.

The Manager of Facility Engineering, reporting to the|5equoyah
Fuels General Manager shall provide and supervise engineering
services to safely, efficiently and economically convert yellowcake
to UF6 through process and design modification and process

evaluations.

The Area Managers, who report to the Manager of Operations,
shall be responsible for planning and coordinating the safe and
efficient operation of their assigned areas. They also provide
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rechnical direction to Area Superintencents and Shift Supervisors
and shall perform snort and long range planning involving the
overa.l operation of the assigned production area.

The Azea Superintendents. who report to the Area Managers, shall

be responsible for coordinating activities within an assigned
production area. They assist the Area Managers in short and long
range planning involving the overall operation of their assigned

areas.

The Shift Supervisors, who report to the Aread Superintendents,
shall be responsible for directing the activities of operators and
for assuring that all operating procedures are followad in the

performance of the productioca activities.

The Manage:r of Administration and Services who reports to the
sequoyah Fue.s General Manager shall be responsible for providing
the necessary administrative services to support the safe and
efficient operation of the facility. This respongibility includes
such programs as labor relations, procedure development, security,
procurement and training. The Manager, Procedures and Training
reports to the Maunl32r of Administration and 3ervices and together
they are responsible for maintaining the Technical Training Center

and the facility training program.

The Manager of Facility Maintenance who reports to thcASeguoxoh,

Fuels Ceneral Manager shall be responsible for all maintenance and

surveillance activities at the Sequoyah Facility. Required
maintenance and surveillance procedure which specify maintenance
related activities within the requirements of approved health and
safety stancdards and regulations shall be prepared and maintained

undey his direction.

The Manager. Facility Laboratory who reports to the,Seguoxah

Fuels Ceneral Manager, shall be ‘esponsible for the operation of the
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facility's rad:ol:qxcaxxnon-radxclcq:cal analytical laboratory.
Required analytical and calibration procedures shall be prepared and

maintained under his direction.

Safety Review

The independent overview functions carried out under the Vice

A

President, Human Resources through his staff shall be as foliows:

To establish the corporate criteria and standards for
contamination control and radiation protection for

manufacturing processes and equipment.

To establish the corporate sitandards for procedures tc be
followed by operations managament in assuring that
processes and equipment are operating in a way to prevent

spread of contamination and radiation exposure.

To make periodic :outine and non-toutine inspections
against the criteria, standards and procedures ol the

program,

To maintain technical liaison with requlatory agencies, of

1 1

local, state and federal goveinment.

To offer ezpert professional advice and counsel to
Corporate and Facility Management in health and safety
matters

To procure as required special audit services, inspections

or calculational capability for problems from qualified

consultants or other divisions cfhgene!al Atomics when 1t

appears that an adequate solution definition e: 'eeds the

capusbility of the staff.
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2.4 APQLQXIIMAMLEQL)LXm{QKWPQLAQRDQX_SEIRCLlQD

The Sequoyah Fuels Ceneral Manager shall approve personnel

A
selection for safety related staff positions described in Section

2.2 of this license.

2.5 PﬂinnﬂﬁimFQRCALLQDNEDQWElﬂgllﬁniﬁnﬂﬂiuilﬁmﬁnLS

The education, training, and experience requirements for all
safety-related management and staff positions for Sequoyah Facility

shall be as follows:

The, Sequoxan“fuelamﬁgnngl Manager shall hold a degree in
science cr engineering and have at least 5 years experience in

chemical plant processing and have at least 5 years of supervisory
or management experience, with at least 2 years management
experience in chemical or nuclear materials manufactur.ing
facilities. The individual shall have demonstrated through
progressively more responsible management positions the ability to
manage complex technical and administrative programs similar to
those found in a chemical processing plant or other type nuclear
fuel cycle facilities.

The Manager. Health, Safety. and Environment shall hold a degree
in scien~e or engineering and have at least 5 years experience 1in
areas suca as environmental and radiation monitoring, radiation
protectirn, health physics, emergency preparedness and reculatory
compliaace programs. He shall have demonstrated a proficiency toO

uct specified radiation and heaith safety programs.
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The Mana shal, hold a

degree in science oOr engineering and have at least 3 years
experience in radiation monitoring and personnel exposure evaluation
sr shall have a high school diploma with seven (7) years of
managerial and technical experience in radiation monitoring and
personnel exposure evalustion. He shall have demonstrated
proficiency to : 1) conduct specified radiation safety programs, 2)
recognize potential radiation safety problem areas in the operation,
and 3) advise operation supervision on radiation protection

matters. He shall be capable of directing the surveillance
activities of Health and Safety Technicians.

The Environmental Enginect shall hold a degree in science or
engineering or have a high tchool diploma with four (4) years of

technical experience. The individual shall have demonstrated
proficiency to: 1) formulate and conduct specified non-radiological
environmental monitoring programs and 2) recognize potential

environmental problem areas.

The Manager of Facility Engineering shall hold a degree in

science or engineering with 5 years experience in chemical or
nuclear materials processing, oOr chemical materials handling. The
individual shall have 3 years experience in a supervisory pcsition.

The Manager of Operations shall hold 2 degree in science Of
engineering with 5 years experience in the operaticn of 2 chemical

or nuclear materials processing plant with at least 3 years of
management experience. He shall have demonstrated proficiency in
identifying process changes which require health physics and safety

analysis.

The Area Managers shall hold a degree in science of engineering
with 3 years experience in chemical processing, process engineering.
or project engineering and handling of uranium materials. They
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shall have demonstrated experience in 2 project engineering, or
managerial activity.

The Area Supe:intendents shall hold a degree in science or

engineering or have 2 high school diploma with 5 years experience in
a chemical processing plant and have a thorough knowledge of the
development of operation procedurus.

The Shift Supervisors shall hold a degree in science or

engineering or have 2 high school diploma with 5 years experience in
a chemical processing plant. The individual shall be thoroughly
familiar with the uranium production activities and have a thorough
knowledge of the ipproved operating procedures.

The Manager. Administration and Sexvices shall hold a degree in
science or business administration and have at least 13 years

experience in various administrative functions such as labor
relations, procurement, computer services and training. He shall
have demonstrated proficiency in directing administrative activities
in those functional areas.

The Manager. Facility Maintenance shall hold a degree in scierce
or engineering with 5 years experience in maintenance/operation of 2

chemical or nuclear materials processing plant with at least 3 years
of management experience. He shall have demonstrated proficiency in
identifying maintenance and surveillance activities which require
health physics and safety analysis.

The Manager. Facility Laboratory shall hold a degree in science
with 5 years experience in the analytical laboratory including
radiochemistry and quality control techniques. The individual shall
have experience in a supervisory position.

The Manager. Quality Assurance shall hold a degree in science of
engineering with 3 years experience in a chemical or nuclear
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materials processing plant. He shall have demonstrated managerial

proficiencv in identifying potential problem areas involving
operations and maintenance activities,.

Th7 mem .
(Environment and Health Management Division of GCeneral Atom.cCs
Corporation) shall hold a degree in science or engineering and shall
have at least % years experience in matters related to radiation
protection. The individual shall be thoroughly familiar with NRC
license requirements, NRC, and EPA regulations and regulations of
other agencies having oversight responsibilities for activities
conducted at the Segquoyah Facility. He shall be capable of
providing authoritative advice and counsel in matters related to NRC

licensing and procedures and regulations.

2.6 Training

The training program shall be designed specifically to train
operating, maintenance, and administrative personnel in the safe anc
efficient operation of the Sequoyah Facility.

All personnel, including contract personnel, shall receive
app-opriate training prior to working with material authorized by
this license. 1In addition, SFC operating employees receive trainirs
in the satisfactory performance of all phasecs of their job though
two important elements; classroom trzining and on-the-job training.
SFC's certification program documents satisfactory completion of th:
training requirements for each individuel. Satisfactory completion
of training shall be documented and recorded in the employee
training file.

General employee training shall consist of comprehensive
classroom lectures and demonstrations for all new hires. Topics
covered in the basic instruction shall include: (1) Chemistry and
Physics, (2) Plant Operations Overview, (3) Health Physics, (4)
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safety and Hazard Communication, (5) Respiratory Protection, and (s,
Fmergency and General Procedures.

During general employee training, the importance of work rules
pertaining to radiation, chemical and industrial safety shall be
stressed to the employee. The Employee Safety Handbook shall be
reviewed with all personnel as part of training for radiaticon
safety, protective equipment and emergency procedures. The basic
training program shall emphosize the need for strict adherence to
procedures, regulatory requirements and license conditions.

Specific process operations training shall consist of classrooum
lectures and demonstrations developed as component process module
within the facility operating areas. Lesson plans for these areas
shall be based primarily on the plant operating procedur:s which
detail safe and efficient operation of the process and the
equipment. Records of attendance and test result for classroom work
shall be maintained in the facility training file. Certification to
perform a specific job function shall require successful completion
of the module, incluoing testing and on-the-job training before the

employee shall be permitted to do the job unsupervised or without a
sponsor.

On-the-job training shall follow successful completion of
~lassroom training for newly assigned personnel. Shift Supervisors
shall direct the process walk-throughs and document individual
performance in the task training manuals, which are made part of the
permanent personnel training file.

Monthly safety meetings shall be conducted by the Shift
supervisor and Health and Safety personnel to enhance awareness of
facility safety and procedural matters. The Sequoyah Fuels General
Manager shall recommend selected topics to be discussed in addition
to material normally covered at these mectings.
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Annual refresher training for all employees shall be
administered through the Training Department and shall include such
:vbjects as general plant processes, chemistry, radiological safety,
health physics, chemical hazards, and general facility procedures.

Prior to startup of new or significantly-modified process
equipment, training in the new procedures snd equipment shall be
provided to all operators scheduled for shift coverage in the
particular process module area.

Additionally, all employees shall receive annual instruction on
the Contingency Plan. The extent of the training is dependent upon
their job function and attendant emergency response responsibilities.

2.7 Conduct of Operations
2.7.1 Qperating Procedures

It shall be the responsibility of th%KSequoyah Fuels General
Manager to see that written operating procedures are established,
maintained and adhered to for all operations and safety-related
activities involving source oOr hazardous materials. All operating
procedures shall be reviewed by the Manager, Health, Safety and
Environment and approved by theﬁ§ggggxah Fuels Ceneral Managexs and
appropriate training conducted and documented prior to the
implementation of the procedure. Temporary changes shall not te
made to procedures without the review and written approval of the
Sequoyah Fuels GCeneral Manager or his designate. Procedures shall

e reviewed and revised as necessary at least every 18 months or
whenever necessary to reflect changes in the facility operation.
The Sequoyah Operating Procedure System shall establish requirements
for the development of new operating procedures, revisions to
existing operating procedures, the review and approval process, the
‘evel of training required, if any, and the degree of documentation
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necessary to demonstrate that the appropriate facility cperating
personnel are knowledgeable of new or revised procedures.

2.7.2 Document Contzol

A document control system shall be established and maintained to
assure that the procedure copies in use are the latest revision. A
sanction statement regarding the serious nature of failure to follow
the procedures shall be included in the General Procedure - Sequoyah
Operating Procedures £, cems and emphasized in the employee training

program.

2.7.3 Activities Involving Uranium

All activities involving uraniuv™ .hall be conducted in
accordance with approved health and safety standards. The health
and safety standards shall be prepared by the Manager Health Physics
and shall be reviewed for license compliance S;'the Manager
Licensing, Safety, and Nuclear Compliance and the Manager, Health,
Safety and Environment. The st ndards shall be reviewed for
operability by theA§equoyah Fuels GCeneral Manager. Changes to the
Health and Safety standards shall follow the same administrative
review and approval system as original standards.

2.7.4 Design Control

Process and equipment design, which delineate the process and
prescribe critical design parameLcrs, shall be prepared by the
Manager, Facility Engineering and siall be approved by the”Sequoyah
Fuels Gener Mana , the Manager, Luality Assurance, and the
Manager of Operations Thﬁhgpnaqet. Licensing, Safety and Nuclear
Compliance and thgkpanagpt, Health Physics shall review major
process and equipment changes. Major changes to process operations
and to equipment design shall be re.1ewed for operability and
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approved by the sequoyah Fuels General Manager and/or the President,
sequoyah Fuels orporation.

Modifications or changes to process operations or equipment that
normally occur during operations shall be prepared by the Manager,
Facility Engineering; reviewed by the Manager, Health, Safety and
Environment, the RSO and the Manager, Quality Assurance; and
approved by the Sequoyah Fuels General Manager. All experimental
and developmental work to be performed at Sequoyah Facility shall be
approved by the‘égquoyah Fuels General Manager prior to its
initiation.

2.7.5 Maintenance Work

All maintenance work shall be performed in accordance with the
Maincenance Work Order Procedure. The Maintenance Work Order
Procedure defines two categories of Maintenance Work Orders; 1)
repair work orders and 2) modification work. Actual work orders
shall be issued only by the Maintenance Department using numbered
work orders. Operations department supervisors shall determine if
any planned maintenance work involves a potential release of
radioactive material or potential exposure to radioactive material.
1f a determination is made that the work could involve uncontained
uranium, the operation supervisor sha'l prepare a Hazardous Work
permit in accordance with established procedure. Both the
Maintenance and Operations supervisors shall inspect the repaired
work and shall sign the work order indicating that the work has bee:
completed and is acceptable. At the completion of major
modification work the Manager, Health, Safety and Environment shall
assemble a Safety Review and Acceptance Team who shall review the
completed work and either approve the work or recommend additional
work. The Safety Review and Acceptance Team shall sign the work
order indicating that the work has been completed in an acceptable
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gned and completed work order shall te
The

manner. All copies of the si
forwarded to Facility Engineering for updating plant drawings.
completed work order shall be returned to Maintenance

copy of the
all periodically audit

for filing. The Manager, Quality Assucance sh
the work quality and drawing currency.

A maintenance surveillance program shall be established for
critical instrumentation, alarms and interlocks. The critical
instruments, alarms and interlocks covered in the maintenance
surveillauce program shall be periodically checked and calibrated
commensurate with the safety function but in no case shall the
surveillance frequency exceed once every 12 months.

2.8 Audits and Inspections

The Manager, Health Physics and Industrial Hygiene shall conduct

an inspection of all plant activities involving radiocactive
materials on a monthly basis in accordance with a written
procedure. A written report documenting the inspection findings
shall be made to the Sequoyah Fuels General Manager with copies to
the Manager, Health, Safety and Envircnment.

The,Vice President, Kuman Resources, Ceneral Atomics, shall

conduct guarterly audits at the Sequoyah Facility to eveluate and
verify compliance with applicable federal and stat: rec ilations,
license cond.tions, permits, corporate policies and facili* -
procedures in sccordance with a written plan. The audit. ...21l
apply tc .ajor areas such as operations and safety-related
activities involving radioactive materials, radiation protection,
health physics, irdustrial safety, environmental control and
emergency response prigrams. The audits shall be conducted by
qualified Compliance Specialists trained in basic radiation
protection and knowledgeable about federal and state regulations,
corporate polices and facility procedures. At the conclusion of the
audit, the Compliance specialist shall conduc. an exist interview

NRC
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with theAFeguoyoh Fuels GCeneral Manager, Or hit designate and

apprise him of any significant findings and the need for any
immediate corrective actions. A formal report of findings,
observations, and recommendations shall be prepared and submitted by
the,Manager, Licensing, Safety and Nuclear Compliance to the
ASequoyah Fuels Ceneral Manager. Copies of the report shall be
furnished to thepManager, Licensing, Safety and Nuclear Compliance,
Manager, Health physics and the President of Sequoyah Fuel-«
Corporation. In responding to the report, thoAégquoynh Fuels
general Manager shall give the status of corrective action that has
been taken and provide a schedule for additional action which will
be taken. The Compliance Specialist shall conduct an immediate
follow-up review tc ensure corrective action is being taken.

The Manager, Quality Assurance chall conduct periodic audits of
operations and safety-related activities in accordance with the QA
Plan and Procedures. The audits shall be conducted to verify
compliance with corporate policies, procedures, license conditions
and federal regulations. Audit findings shall be documented with
copies of the report torwarded to :heﬁ§equoyah Fuels Cereral
Manager, and the President Sequoyah Fuels Corporation. Copies of
the audit shall also be provided to the facility managers who have
responsibility for the area audited. The Sequoyah Fuels GCeneral
Manager shall be responsible for assuring that audit findings are

addressed in a timely manner. Follow-up action, including reaudit
of deficient areas, shall be taken where indicated.

2.9 Lnxsz&ignsign:wnndwagznx;xnn_giuhgn;nnxmnl,Qccuxxsnsgﬁ

The Sequoyeh Facility shall provide an “Incident Report*®
systems. An incident report shall be made for each release of
raterial resulting in gross airborne alpha activity in excess of 3
Mpr based on uranium., This incident report shall be initiated by
the Manager, Health Physics and Industrial Hygiene and is directed
to the supervisor whose personnel were potentially exposed and then
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forwarded to thehfequoyah Fuels General Manager. The supervisor
shall sign the report including any pertinent observations as to the
correction of the condition to avoid future incidents. The report
shall then be distributed to the Manager of Operations, the.Seguozah
Fuels General Manager, Manager Health Physics and the Manager,
Licensing Safety and Nuclear Compliance. These reports form a basis
for the quarterly ALARA review and include a dose assessment based
upon the occupancy conditions and protective equipment used at the
time of the incident.

Releases of radiocactive material to the environment exceeding
established release reporting criteria in 10 CFR Part 20 shall be
reported promptly to the Manager, Licensing, Safety and Nuclear
Compliance and reported to the NRC as required by Sequoyah Operating
Procedure - Reporting Requirements and Federal regulations.
Subsequently, the matter shall be investigated by a manager and RSO
at the Sequoyah Facility and a written report submitted as required.

Chemical releases to the environment exceeding State or EPA
limits shall be reported as appropriate in accordance with the above
referenced procedures and regulations.

2.10 Recorxds

All plant and personnel health physics data and reports shall be
,ecorded and filed in accordance with applicable regulations.
Timely trend analyses and reports shall be made at monthly intervals
to plant management. The records of surveys and personnel exposure
records are retained and reports are made in accordance with
applicable regulations.

All required plant training activities shall be documented in
the employee training files. Facility audit results by both
Regulatory Compliance and the Quality Assurance Manager shall be
maintained in accordance with the Quality Assurance Plan and
Implementing Procedures and Corporate Policies.
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Chapter 1
11.1 Unit Functions

TheASequoyah Fuels Ceneral Manager is responsible for the safe

and efficient operation and for the control of all material at the
Sequoyah Facility. TheASequoyah Fuels Ceneral Manager reports to

the President of Sequoyah Fuels Corporation.

The facility organization consists of seven specific

Jepartments, headed up by a Manager who reports to theAgggugxgh

Fuels General Manager (Figure 11-1).

The Health, Safety and Environmental Departrnent develops
programs and procedures in the functional areas of health
physics, industrial hygiene, industrial safety and
environmental. The department is also responsible for the
development and implementation of the Facil .+ Contingency
Plan and implementing procedures which incluéd s the Offsite
Emergency Response Plan and Procedures. The department
conducts inspection and audits of all radiological health
and safety aspects of facility activities.

The Operations Department accomplishes safe and efficient
operation of process and equipment for the production of

uranium hexaflouride and all associated systems,

The Facility Maintenance Department performs the
installation, modification, repairs, replacement,
preventative and routine maintenance and/or testing of all
equipment and facilities nccessary for safe and economic

production of uranium hexaflouride.

License No. SUB-1010 Docket No. 40-3027
Amended No. T2 LT Date (08/00/88




2. AfFe

cRALFMAL F THE

AND

THIEF EXECUTIY

co N. BLUE

|

Friit

SENERPAL ATOMICS

(ON SITE)

-

e

| SENIOR VICE-PRESIDENT
GENERAL ATOMICS

SEQUOYAN FUELS CORPORATION

PRESIDENT

R. GRAVES

i‘. SEQUOYAH FUELS

L §. P. KNIGHT
SENERAL MANAGER

]
|

{ ——
| remations e R " ICENSING, SATETY AND
S. M, NESTEIGY M L tArey NUL. "AR COMPLIANCE
| MANAGER | el , K. E. ASMUSSEN
{
| , ,
{ FACILITY HEALTH PHYSICS AND :
e . | s - -~ 11 ! - »
" ENGINEERING | INDUSTRIAL HYGIENE | LEALTH PHYSICS | mg‘ﬁgf
i 8 &‘;:“ M. M. NIHOLS ’, e B :“""‘Gm
! Gl } ! st .. e . v
MANAGER _ RSC ‘ e mr
FACIZITY S
| VAINTENANTE : “ABORATORY
, " R e enis e SR N
VANAGER ARNAGER
| AOMINISTRATION | | SUALITY ASSURANCE
‘ AND SERVICES  bmete— 5 p. suavey
ol ,.' "G""’ | MANAGER
! PROCEDURES AND |
TRAINING |
. G. M. BARTOM
MANAGER
License No. SUR 1710 Docket No. 40-8027 Page
Amended No. Date Q8/00/88 i%. 33

, SENIOR VICE~PRESIDENT

MEMBER
BOARD OF DIRECTORS

GENERAL ATOMICS
J. E. JONES

VICE PRESIDENT
HUMAN RESOURCES




4. ~re Facility Engineering Department provides engineering
services required to accomplish routine process engineer:nrg
including process evaluation and design modifications for
safe operation of the facility.

$. The Administration and Services Department provides all
necessary administrative services to support the safe and
efficient operation including labor relations, physical
security, procedure developmernt, procurement, and nuclear
material accountability. The department also administers
the facility's training program.

. The Facility Laboratory performs all necessary analytical
services for facility process control, radiological and
environmental contrnl and specification control on product
material.

B The Quality Assurance Department assures those who are
accountable for operating, maintaining and controlling
plant activities carry out their assigned functions in
accordance with corporate standards, NRC license
conditions, applicable state and federal regulations and
accepted engineering and industry standards.

11.2 Qrganizational Procedures

In view of the company's basic concern for the well-being and
protection of its employees and for the health and safety of the
public, and in the discharge of its responsibilities under public
laws and regulations, a stringent effective program is maintained
for the control of radiation and contamination hazards. To conduc
the program, organizational components are established to provide
not only for strong facility management in radiation safety but al
for independent development of process and equipment criteria and
health and safety standards, and audit thereof, under conditions
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which minimize the length of reporting lines and maximize the
effectiveness of management control.

The basic premise of Sequoyah Fueis Corporation andﬁceneta;
Atomics is that every individual has a personal responsibility for
carrying out his assigned task in the manner which will not only
achieve its operational objectives, but will do so without
endangering the health and safety of that individual, his
co-workers, or the public. It follows that every person in the
chain of operational command has responsibility for health and
safety matters for all operations under his control.

It is also a basic premise of Sequoyah Fuels Corporation and

Apeneral Atomics that there be a strong independent overview of the
activities of the line operations to assure, through a check and
halance system, that health and saiaty problems have been adequately
considered in the process selecticn and equipment design; that
adequate procedures have been established to assure that the process
and equipment are operating in a safe manner; and that personnel are
adequately protected against radioactivity and radiation hazards.

Organizational responsibilities specific to the Sequoyah
Facility are established to give full weight to these two premises.

The radiaticn protection control programs for the safe handling
and orocess of the source materials and the control of all

activities, personnel and equipment are the responsibility of the
ASequoyah Fuels GCeneral Manager.

The Manager, Health, Safety and Environment, reporting to the
ASequoyah Fuels Ceneral Manager develops programs and procedures in
the functional areas of industrial safety, industrial hygiene,
health physics, radiation protection, envircnmental monitoring,
onsite energency preparedness and offsite emergency response.
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The Manager, Health PhysicCs and Industrial Hygiene (RSO),
reprrting to the Manager, hoaas o, Safety and Environment implements
programs in glant radiation prntection, industrial hygiene, effluent
and environmental monitoring and surveillance of plant activities
and environmental impact and conducts inspections of health and
safety and industrial hygiene aspects of plant activities.

The Managez. Health Phys cs is responsible for preparation of

detailed standards dealing wi~h prevention of the spread of
contamination, control of radiation, monitoring of personnel and
facilities, and performing ind .pendent audits of operatxuns in the
health physics areas. He reports to the Manaqer. Lxcensan, Safety

and Nuclear Compl :‘.gg;ef-

All activities involving uranium are conducted in accordance
with written and approved health and safety standards. These
standards specify the rules, principlas and measures used at the
Sequoyah Facility for the radiolcogical safety programs. The health
and safety standards are prepared under the direction of the

aManager, Health Physics. They are reviewed for license compliance
by the Manager, Licensing, Safety and Nuclear Compliance and

reviewed and spproved by the,Sequoysh Fuels General Manager for
operability. Changes to the health and safety standards follow the

csame admini *°"“tive review and approval system as orijinal stancdard
11.3 Functions of Key Personnel

Process and equipment design Ccriteria, which generally delineat
the process and prescribe critical parameters are prepared under t!
directicns of the Manager, Facility Engineering. They are reviewec
as appropriate by the RSO, and the/Mafgggii”Hqgétﬁmngﬁggé and
reviewed and approved by the'$ggggxghﬂfgg}§‘gggg;ggmﬁanager
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TheA§equoyah Fuels Ceneral Manager or his designate will approve
in writing, minor modifications to facility procedures and
instructions within the scope of the installed equipment.

Experimental and development work performed in the Sequoyah
Facility is described in writing by the Manager, reviewed by the
RSO, with final approval by thﬁASequoyah Fuels GCeneral Manager,
Sequoyah Fuels Corporation.

In addition to the above reviews, the Sequoyah Fuels General
Manager may request review assistance from the Engineering Services
pivision for specific engineering requirements and from the)Manager.

icensing, Safety and Nuclear Compliance for administering
.ndependent audit activities and liaison with the regulatory

sgencies of the local, state, and fede-al governments.

Written procedures, which specify operating steps within proces
and equipment criteria and the health and safety standards, are
approved by the,&gguoyah Fuels General Manager.

The Operations's Manager has the responsibility for formulating
developing and maintaining the detailed operating procedures based
on approved criteria and standards. The operating procedures are

reviewed by the RSO and approved by thehéggggxgn_[”gls General
Manager.

Changes to the operating procedures which are within the
approved criteria and standards follow the same administrative
review and approval system as original procedures.

Indepandent audits through the Manager, Health Physics are
-
conducted to assure compliiance with license conditions and process
equipment criteria standards.
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~hat Manager, Quality Assurance conducts independent audits t3
plant activities are in compliance with operating procedures,
license conditions, applicable federal and state regulations and

industry standards.

TheAyanaggg. Licensing, Safety and Nuclear Compliance is
responsible for determining when cperational changes fall outside
+he scope of the license or if such changes require appropriate

license amendments.
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D

Sscott P. Knight, GCeneral Manager,

Education

8§ Engineering, U.S. Military Academy

JD Law, DePaul University College of Law

MBA GCenerai Management, University of Chicago

Experience

1986

1970-1983

Ceneral Manager, Sequoyah Fuels Corporation.
Manager, Administration and Services, Sequoyah
Fuels Corporation

Manager, Operation Analyst, Kerr-McGCee Corporation.
United States Army Managing Attorney, For: lewis,
washington. Supervised and trained staff of 10
attorneys plus administrative support.

supervisor, Augsburg, West Cermany. Responsible for
providing defense services to military personnel.
senior Prosecutor, Fulda, West Cermany.

Supervised law enforcement for U.S. Armed Forces in
Europe. Conducted over 100 jury trials.

Legal Counssel, Fort Sheridan, !llinois. Advised

Post Commander.

Unit Leader. Managed military comba. organizations

from 70 to 1,200 soliders. Operations/Staff

Officer, Fort Knox, Kentucky.
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Responsible for :inventory contzol of U.S.
Government property; supervised preparation,
scaeduling, support and delivery of instruction at
U.S. Army Armor School.

Management Analyst. Development automated
inventory control system for Army Medical Center,

San Francisco, California.

Rodney N. Rademacher, Vice President, Human Resources, General
Atomics
Education
B.A. Industrial Psychology. San Diego State University, 1962.
Graduate Studies, San Diego State University.
Graduate Studies, University of Colorado, Colorado Springs.
Expeiience

Mr. Rademacher has been emnloyed by General Atomics (GA)
sin~e early 1974 in various management capacities prior tc
assignment .0 his present position in March 1988. Befcre this
3ss:gament he was Director of Human Resources where he
r:rformed in essentially the same capacity. He 1is responsible
for designing, developing and directing company Human Resource
programs, policies and procedures so as to effectively support
the company's overall business objective. He functions as
chief advicor on the personnel implications of company
problems, business procedures and other management actions.

The Security Force Department was added tc his responsibilities
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in August .385 and the Licensing and Nuclear Compliance
Department in March of 1986. As such, he has a very troad
understanding of the ccmpany's people, programs and business
needs and requirements. He is intimately familiar with his
organization's operations, requirements and applicable NRC and
other government requirements. Because of his stronjy Human
Resources and Safety orientation, he has developed an
influential, positive working relationship with most GA
managers and employees.

Before coming to GA, Mr. Rademacher was Director of

Tmp.oyee Relations fcor GETZ Brothers & Company, Inc., 1973-74;

Manager of Corporate Employment and EEO for Colorado Interstate

Corporation, 1968-1973; personnel GCeneralist for SDGS&E,

1957-1968; and the U.S. Marine Corps Reserves, 1955-1956.

Dr. ¥eith E. Asmussen, Manager, Licensing, Safety and Nuclear

Compliance, General Atomics

Education

th.D., Nuclea: Engineering, Iowa State

University of Science and Technology, 1969

Graduate Study in Nuclear Engineering (1 year)
University of Arizona, 1967

M.S., Nuclear Engineering, Iowa State University, 1966

8.S., Engineering Operations (Industrial Engineering),

lowa State University, 1965
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Reg.stered professiona. tngineer, luclear Engineering,

California

“ember, San Diego Section American Nuclear Socrety

Lxperience

Dr. Asmussen joined GCeneral Atomics' (GA) Nuclear Analysis
and Reactor PhysicCs Department as a Senior Reactor Physicist in
1969. His initial responsibilities involved nuclear fuel
management analyses and reactor physics calculations. In 1972

he was temporarily assigned to the Fuel Performance Branch

where he was responsible for developing the reactor core

specifications ‘or a large High Temperature Gas-cooled Reactor

l

|

\

|
rnermal safety limii and other fuel related technical

|
(HTGR) . ‘

In 1973, 2nd again in 1976, he served as 2 site physicist

at the Fort St. Vrain (FSV) HTGR. His re;ponsibilities |
involved planninc cocrdinating and participating in the
initial fuel lcading, subcritical testing :nd monitoring, zero
power physics testing and rise-to-power testing. Beginning in
1974, he spent 18 months working in the HTGR physics group of
Hochtemperatur Reaktor Bau (HRB) located in Mannheim, West
Germany. At HRB he acted as GA liaison and consultant
regarding HTGR core and fuel design. In 1976, he returned to
GA's San Diego offices and became a section leader engaged in
Lead Plant HTGR core physics design and nuclear analysis. Late

in 1977, he was given the special assignment of coordinator of

all testing (in-pile and out-of-pile) related to resolving the

License No. SUB-1010 Docket No. 40-8027 Page
Amended No. Date 08/00/88 3. 11~

o T T ROy N ST T, RSO VAR SR T



PR —

rgy rore temperature fluctuation problem.

In 1979, he became Manager, Fort St. vrain Fuel Engineering
where he was given the additional responsibility for directing
all the tecnnical analyses required to design, manufacture and
1icense FSV reload segment fuel. Other responsibilities
included fuel accountability,K core reactivity monitoring and
monitoring the performance of the core and fuel. He played a
key role in developing revised Technical Specifications for the
FSV reactor and obtaining NRC release for unrestricted fule
power operation. He worked intimately with Public Service
company of Colorado licensing personnel on a variety of .ssues
involving personnel interaction with NRC staff. 1In 1983, he
became Coordinator, Fort St. Vrain Core Activities. In this
capacity his technical responsibilities remained unchanged but
he assumed responsibility as project manager of these and
related tasks.

From 1979 to 1985, Nnr. Asmussen served on GA's Fuel
Material Review Board which reviews and cispositions
nonconformance reports, waivers, etc., related to the FSV Fuel
Specifications.

In 1985, he became Manager of Licensing and Nuclear
Material Control. His areas of responsibility were broadened
in 1986 when he became Manager, Licensing, Safety and Nuclear
Compliance. In this capacity, he is responsibile for
administering GA's licenses, liaison with requlatory agencies

and reviewing and approving all work involving radioactive
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~aterial for cocmpliance with applicable regulations and .icense
conditions. In addition, he is responsible for the overall
planning, coordinaticn, and administration ot CA's special
nuclear material control, nuclear safety, health physics, and

industrial safety.

Laura R. Quintana, Manager, Health Physics, General Atomics
Education
B.S. Biology., Chemistry, New Mexico Highlands University, 1976
M.S. Applied Nuclear “.ience (Health Physics), Georgia
Institute of Technology, 1979
Experience
General Atomics, San Diego, CA
Manager, Health Physics (B/82-present). Assures compliance
with 10 CFR Parts 19 and 20 as well as ctate and U.S. Nuclear
Regulatory Commission license-1imposed racdiological safety
requirements. Provides review and approval of radiological
safety of activities involving special rnuclear materials or
sther radioactive materials, monitors activities involving
soecial nuclear or radioactive materials, personnel monitoring,
dose rate measurement, radioactive material detection and
assay, air and water sampling and environmental monitoring.
Provides radiological safety support in decontamination/
decommissioning of facilities, including low-level radiocactive
waste disposal. This involves the identification of

radionuclides, quantities and classifications as well as
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r3diation and contamination leasurements.
The Salk Institute, La Jolla, CA (2/80-5/82)

Assistant Radiation Safety Officer and subsequently
Radiation Safety Officer. Responsible for the radiation safety
program and the radicactive material licensing of two
affiliated companies, La Jolla Biological Associates and the
Salk Insitute Biotechnology Industrial Associates, Inc.

Oak Ridge Naional Laboratory, Oak Ridge, TN (6/76-39/78)

Initially assigned a research project for the Environmental
Sciences Division. Subsequently, joined the Health Physics

Division as a health physics technician.

Ronald J. Bott, Industrial Safety Engineer, General Atomics
1if _

Ten (10) years experince in developing, implementing, and

reviewing company safety, fire, and health programs.

8road working knowledge of federal and state occupational

safety and health codes, hazard communication programs, and

environment regulations.

Experrienced in accident/incident investigations involving

worker's compensation insurance and loss prevention programs.

Strong technical background in medhanical engineering and

manufacturing processes, including experience with plastic

processing and fabrication.
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Education
' B.,. Mechnical Engineering, San Diego State University, 1970.

' imerous special courses in industrial safety and materials
engineering.
Licenses
Registered Safety Engineer, California #1593
Experience
General Atomics - 1973 to present
Industrial Safety Engineer - Administers industrial safety at
General Atomics, including accident statistics, hazardous work
requests, safety committee development, worker's compensation
reporting, year-end reporting, accident investigation of
serious incidents, liaison with nuclear waste management, and
coordination of industrial safety programs with Industrial
Hygiene, Health Physics, Emergency Services, and Medical.
Responsibilities include non-nuclear waste transportation
prujects and hazargous material management. Recent work as
Hazardous Material/Hazardous Waste Manager includes fire
department audits, team review by federal, state, and local

agencies, and environment assessment by Chevron Corporation.

Safety Engineer - Reviewed hazardous work requests and
developed appropriate safety measures, including hazardous
chemical waste, specific processes with potential safety
considerations (i.e., cryogenic, explosive atmospheric,

flammable liquids, industrial hygiene, hoisting lifting.) Also
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-srnducted system safety analysis, safety inspections. Oversaw
company safety procedures. Reviewed state codes and federal
regulztions. Responded to emergency response fires, industrial

accidents, vehicle emergencies, and occupational illnesses and

accidents.

Safety Chief - peveloped, implemented, and maintained
comprehensive accident prevention program involving line
management. Implemented controls to eliminate or miaimize
potential hazards (laser, high voltage microwave radiation,

industrial work practices). Responsible for training and

indoctrination of 70-1%C employees.

senior Engineer - As Task Engineer, responsibie for
development, fabrication, and installation of large electrical
coils (18 feet in diameter) and patch board systems. Basic
design of electrical coils including drawings and
specifications (stress. electrical, cooling), design
procedurement and installation of a complete coil winding
facility (water heating systems, vacuum systems, winding
tables, sandblasting, insulation wrapping, special power tools,
copper handling, solvent cleaning). Complete fabrication of
coils and vacuum potting in epoxy matrix. Electrical testing

(high voltage, high current).
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Professional Associations

member, American Society of Sifety Engineers. Research and
Development Section

Member, Pacific Coast Electrical Assoviation, Safety and Health
Committee

Member, Industrial Environmental Association, San Diego, CA

Leticia K. Alfonso, Senior ~hemical Safety Engineer
Education
M.5. Occupational Health and Safety, National University, 1987
8.S. Chemical Engineering, University of the Philippines, 1965
Experience

In her current position as Senior Chemical Safety Engineer
for General Atomics (GA), Ms. Alfonso is responsible for
developing ané maintaining a plant inventory of all chemicals,
materials, substances, hazardous and non-hazardous, found on
site: identifying any chemical material in question; obtaining
Material Safety Data Sheet (MSDS) on each and every checmial
material, if there is any chance that it contains a component
that has the potential of being a hazardous substance; keeping
all MSDS's current by reviewing and obtaining updated MSDS's
periodically: notifying employees of any hazardous substance by
supplying prominently displayed hinders containing MaDS's for
hazardous substances in that recognized work area; developing
and implementing an Employee Hazard Communication Training

Program; providing chemistry analysis and “know-how" to the
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Hazardous Material/Waste Manager; consulting 1in hazardous waste

disposal by performirng chemical analysis and/or coordinating
the acquisition of sample analyses off site; interpreting
~hemical results or reports to the Hazardous Waste Manager and
Emergency Services Supervigor. Reviewing vendor qualifications
associated with the handling. transportation, and disposal cof
nazardous materizls and hazardous waste. Many of these tasks
involve close interaction with the consulting Industrial
Hygienist.

Formerly, Ms. Alfonso was a Senior Scientist with GA's
Analytical Chemistry Department, responsible for an extensive
analytical chemistry capability. She performed chemical
analyses, both “wet® and instrumental on nuclear fuel rods,
kernels, particles, industrial hygiene samples, and 2 wide
variety of “"research® samples in the fcrm of gases, liquids,
and solids, as well as materials containing uranium that rangec
from depleted to fully enriched. The chemical and instrumental
analyses identified the elemental and isotopic compositions of
the samples. Methods utilized include conventional volumetr:ic,
gravimetric, colorimetric and combustion techniques, as well as
instrumental methods such as atomic absorption spectrometry,
gas and liquid chromatography, polcrgraphy, and otker chemical
measurement techniques. She authored several chemistry
procedures. As a qualified Uranium Analyst, she represented CaA
in the Rcund Robin Analysis conducted by the Department of

Energy through the New Brunswick Laboratory called the
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~cafeguards Analytial lLaboratorTy Evaiuation® whose ultim:te
goal <as to improve the quality of measurements énd thereby
improve the efficacy of saieguards of nuclear materials,
domestically and internationally.

Ms. Alfonso innovated an exisint National Brunswick
Laboratory Weight T -ration Method for a more accurate and more

precise uranium assay in uranium oxide and uranyl nitrate.

Lee R. Lacey, Manager, Health, Safety, and Environment

Education

M.S. Human Resources Development, Oklahoma State University

B.S. Engineering Technology, Nklahoma State University

A.S. Bee County College

U.S. Navey Electronics Technician Class “A* School, Basic

Nuclear Power School,

Nuclear Power Training Unite (prctotype training)

Submarine Scheol

gxperience

1986 - Manager, Health, Safety, and Environment, Sequoyah
Fuels Corporation, Sequoyah Facility. Department
Manager for the Health, Safety, and Environment
Department at the Sequoyah Facility. Responsible
for oversight of the following tacility programs:
health physics, industrial safety, environmental,
industrial hygiere, and occupational health. Serve

as the facility Contingency Plan Coordinator.
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1985-1986

1983-1985

1981-1983

1980-1981

1980

1977-1980

Directly supervise the Facility Radiation Safety

Officer.

Manager, Training Services, Quadrex Corporation,
Tulsa, Oklahoma. Managed Quadrex’'s training
services business. S~rved as a consultant in the
areas of nuclear training, health physics,
emergency preparedness, and regqulatory compliance.
Manager of Projects, Quadrex Corporation. Managed
training and field services projects for Quadrex's
Tulsa Regional Office. Served as a consultant in
the areas of nuclear training and emergency
preparedness.

Manager, Radiological Training and Services,
Quadrex Corporation. Managed the radiological
training, health physics ccnsulting, and emergency
preparedness business for Quadrex's Tulsa Regional
Nffice. Served as a consultant in the area of
radiclogical training, regulatory compliance, and
emercency preparecness.

Senior Health Physics Engineer, Quadrex
Coporation. Staff consultant in the areas of
health, physics and emergency preparedness.

Reactor Health Physics Inspector, U.S. Nuclear

Regulatory Commission, Region IV, Atlanta, Georgia

Staff Health Physicist, Duke Power Company,

Charlotte, North Carolina. Served on corporate

License No. SUB-1010 Docket No. 40-8027
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1974-1977

1966-1973

health physics staff. Areas of responsibillity

related: radiation exposure control, ALARA,
respiratory protection, environmental radiation.
Administrator - Recruiter, U.S. Nava’' ierve.,
Nuclear Reactor Operator/Electronics Technician,

U.S. Navy

David R. Swaney, Manager, Quality Assurance

Education

Chemistry, Antioch College

certified-American Chemical Society

Experience
4-Bo-

1969-1986

1966-1969

1963-1966

Manager, Quality Assurance, Sequoyah Facility,
Seq.oyah Fuels Corporation.

Manager, Facility Laboratory, Sequoyah Facility,
Sequoyah Fuels Corporation.

Supervisor, Department of Checmial Control,
Mallinckrodt, Inc, St. Louis, Missouri.
Supervisor, Mallinckrodt Chemivcal, Uranium

Division, St. Louis, Missouri

Don R. Knoke, Manager, Facility Laboratory

Education

B.S. Chemistry, West Virginia University

Experience

5/86- Manager, Facility Laboratory, Sequoyah Facility,
License No. SUB-1010 Docket No. 40-8027 Page
Amended No. Date 08/00.88 $1. 11~



Sequoyah Fuels Corporation.
1986 senior Analytical Chemist, Sequoyah Facility,
Sequoyah Fuels Corporation. ”
1969-1986 Supervisor, Laboratory Instruments, Sequoyah
Facility, Kerr-McGee Corporation.
1968-1969 ~hemist, Method Development, Sequoyah Facility,
Kerr-McCee Corporation.
1966-1968 Chemist, Method Development, Amceel Plant, Celenase
Fibers Company.
1957-1966 Chemist, Mallinckrodt Chemical Works, Uranium

pDivision, Weldon Springs, Missouri.

James H. Mestepey, Manager of Operations
Education
BS GCeneral Science (Chemistry, Physics & Mathematics) Louisiana

State University

Experience

7/87 - Manager of Operations, Sequoyah Facility, Sequoyah
Fuels Corporation

4/87 - 7/87 Manager, Special Projects and Process Technology,

Sequoyah Facility, Sequoyah Fuels Corporation.

1985

1987 Senior Project Manager, New York State Energy
Research and Development Authority, West Valley,
New York.

1984

1985 Manager, Special Nuclear Studies, Allied

Corporation, Barnwel!l, South Carolina.

License No. SUB-1010 Docket No. 40-8022 Page
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1979 - 1983 Manager, rlant tngineering and maintenance,
Allied-General Nuclear Services, Barnwell, South
Carolina.

1977 - 1979 Manager, Design Encineering, Allied-GCeneral Nuclear
services, Barnwell, South Carolina.

1973 - 1977 Superintendent, UF, Facility, Allied-General
Nuclear Services, Barnwell, South Carolina

1971 - 1973 Technical Superintendent, Allied Corporation,
Metropolis, Illinois.

1968 - 1971 Technical Supervisor, Allied Corporation,
Metropolis, Illinois

1966 - 1968 Process Engineer, Baton Rouge, Louisiana

1957 - 1966 Baton Rouge Developemnt Laboratory, Allied

Corporation, Baton Rouge, Louisiana

Gary B. Jackson, Area Manager

Education

BS Industrial Technology, Northeastern State University,

Oklahoma

Experience

4/86 Area Manager, Sequoyah Facility, Sequoyah

Fuels Corporation

1972 - 1986 Area Supervisor, Sequoyah Facility, Kerr-McCee
Corporation

1969 - 1972 Shift Supervosor, Sequoyah Facility, Kerr-McGee

Corporation

License No. SUB-1010 Docket No. 4Q0-8027 Page
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‘964 - .969 Processor, Monsanto Chemical Company

1962 - 1964 Chemical Operator, Goodyear Chemical Company

sam R. Fryer, Manager, Facility Engineering

Education

BS Chemical Engineeting, Masrachusetts Institute of Technology

MBA Marketing Cuncentrate, Harvard Business School

Registered Professicnal Engineer in Oklahoma

Experience

8/86 -

1985 - 1986
1980 - 1985
1977 - 1980
1966 - 1977

R.A. Parker,

Education

Man~ger, Facility Engineer..qg. Sequoyah Facility,
Sequoyah Fuels Corporation.

Director, Technology and Ingineering, Sequoyah
Fuels Corporation.

Manager, Planning and Analysis, Roy Huffington,
Inc., Houston, Texas

Manager, Planning, Cities Service Company, Tulsa,
Oklahoma.

Manager of Chemicals, Getty/Shell Oil Company,

Tulsa, Oklahoma.

Manager, Facility Maintenance

BS Eiectrical Fngineering, Western Michigan University

License No. SUB-1010 Docket No. 40-8027
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=xperience

6/86 Manager, Facility Maintenance, Sequoyah Facility,
Sequoyah Fuels Corporation.

1982 - 1986 Superintendent Prep Plant, Kerr-McGee Coal
Corporation, Clovis Point Mire.

1980 - 1982 Senior Construction Engineer, Kerr-McGee Coal
Corporation, Jacobs Ranch and Clovis Point Mines.

1979 - 1980 Construction Engineer, Keer McGee Coal Corporation,
Jacobs Ranch and Cloris Point Mines

1978 - 1979 Developmetn and Implementation of Preventative
Maintemance Program, Atlantic Richfield Company,
Black Thunder Mine.

1976 - 1978 Development and Implementation of Preventative
Maintenance Programs, Eveleth Mines, Thunderbird
Mines.

1975 - 1976 Electrial Engineer, Hibbing Taconite Compnay,
Hibbing, Minnesota.

1972-197% Instructor, Michigan Technological University,
Houghton, Michigan.

1969-1972 Electrical Engineer, Consumers Power Company,
Jackson, Michigan.

License No. SUB-1010 Docket No. 40-8027 Page
Amended No. Date Q8/00/%8 £f. '1-2




URANIUM OPERATIONS
GORE AND WOME OFFICE
BALANCE SHEET

RO FORMA
AS QOF 05/31/88
5};‘?3 i}ﬁl]|]7]l$ 3 STOC!!QLQE!! igg;]:
CURRENT ASSETS CURRENT LIABILITIES
Cash $ §,318,274.%) Accounts Payadle $ 1.716,725.16
Due Kerr-MecGee -0-
Accounts Receivable Long-Terw Debt Within
Reanlar R R s i _2074.869.29 One Year 15,%00.00
Employees 8 Officers 18,964.00
Acerved Liadilities
Inventories
Products 3,768,292.40 Taxes Other than Income 187,363.14
Materials § Supplies 2,043 ,662.9) Payrol) 629,120,60
Other 4g7,637.82
Deposits & Prepatd Cxpense 220,537.50
TOTAL CURRENT
TOTAL CURRENT ASSETS 19,644,381.83 LIABILITIES 3,036,346.72
'g-Ters Receivables -0- LONG-TER® DESTS 142,%00.00
retents «0«

TOTAL INVESTMENTS &
OTHER ASSETS -0-

PROPERTY, PLANT § EQUI 1

Investnents §9,430,047,08
Reserves ’“,26;,6;;“‘7)
TOTAL PROPERTY, PLANT §

EOUIP!ENT 75.;§7|€1?,02
DEFERRED CHARGES
'ro!oc! Tosts «0-
Other 31,878,22
TOTAL DEFERRED (MARGES 71,878,222

TOTAL ' SETS $ 8,364 ,007.94

DEFERRED CREDITS anc
RESERVES

Decommission and

Reclamation 11,296,823.56
Other 900,745 .42
Income Taxes 24 ,724,82°

TOTAL DEFERRED CREDITS
end RCSERYES

12,162,8238.16

<TOCKMOLDFRS' SOULT

TOTAL STOCKHOLDERS'
fQuITY 23,322,412,06

TOTAL LIABILITIES &
STOCKMOLOERS' EQUITY $ 38,864,092.94
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TR X NUCLEAR REGULATORY COMMISSION
! Ay ? WASHINGTON, D C 20558
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oS! JUL 2 B 1988

MEETING MINUTES

ATTENDEES: NRC withrop, Stimson, Putnam and
gy BoSirfs Law Firm

L. Rouse K. Berlin
J. Swift S. Meyer
R. Fonner, 0GC
R. Provencher

SUBJECT: MEETING TO DISCUSS AMENDMENT APPLICAT ON FOR PURCHASE OF
SEQUOYAH FUELS CORPORATION (SFC) BY GENERAL ATOMICS (GA).

MEETING SUMMARY:

on July 7, 1988, staff from NMSS's Fuel Cycle Safety Branch and o

representative from the Office of General Council (0GC) met with representatives
of the Withrop, Stimson, Putnam and Roberts (WSPB) Law Firm at the NRC's White
Flint North Office in Rockville, Maryland. The attendees from WSPB were acting
in the interest of i1ts client, General Atomics, in obtaining NRC's suggestions
regarding the content of General Atomic's application to amend Source Material
License No. SUB-)" ) prior to its proposed purchase of SFC.

NRC staff informed tr. representatives of WSPB that an amendment to the license
would be required if ti.e name and/or locatfon of the licensee will change and,
more importantly, 1f the management structure of Sequoyah Fuels Corporation
will experience & reorganization.

Staff 1ndicated that modifications of this type would require page changes to
the License Conditions section of License SUB-1010. Also, in order to Cross
check the qualifications of personnel inserted into positions required by the
license, the appiication should include changes to several sections of the
Safety Demonstration section of License SUB-1010. These sections include
Chapter 11, Organization and Personnel, which contains the resume's of key
perscnnel, and Chapter 9, Corporate Information, which contains descriptive
information on the parent corporation, its relation to the licensee, and the
history of License SUB-1010.

In addition, staff indicated that GA should ensure that @11 documentation and
records required as part of the license currently in storage at the Kerr-McGee
Center in Oklahoma City or at any other locatiun are transferred under the
control of GA/SFC to comply with current License Condition 33. Also, if the
verr-McGee Technical Center is to be replaced as the laboratory conducting
environmental and bioassay sample analyses for the licensee, GA should assure
that the alternative laboratory is at least equivalent in its capabilities and
commitments to quality.
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Also, staff indicated that due to the past volatility of the issue regarding
disposal methods for raffinate sludge generated at the facility, GA should
provide assurance that the existing mechanism of transporting the sludge to a
uranium mill for reprocessing will continue under the same or an equivalent
agreement following the purchase of SFC.

Finally, staff informed WSPB that a fina) decommissioning rule applicable to the
Sequoyah Facility was recently publishea in the Federal Register, 53 FR 24018,
dated June 27, 1988, and becomes effective 30 days Trom the date of publication,
Under the new rule, the licensee would not be required to provide a proposed
decommissioning funding plen or a certification of financial assurance for
decommissioning unti! July 27, 1990. If the certification of financial
assurance is provided on or befure July 27, 1990, the decommissioning funding
plan shall be submitted in the next application for license renewal,

WSPB requested ana staff agreed that another meeting st~uld take place to
discuss draft changes to the orgaiizaiion of SFC management and other license
modifications prior to submittal of the amendment application and request for
NRC consent in accordance with 10 CFR 40.46. This meeting is tentatively
planned to occur near the end of July 1988. WSPB indicated that the amendment
application 1s tentatively scheduled to be submitted to NRC during August 1988.

B | ) )
/(‘ z\,.( ‘3 '.-h\(,(\\\

Richard B. Provencher

Uranfum Fuel Section

Fuel Cycle Safety Branch

Division of Industrial and
Medical Nuclear Safety, NML>



Docket No. 40-8027
License No. SUB-1010

Ms. Alleen Meyer

Winthrop, Stimson, Putnam 5 Roberts
1155 Connecticut Avenue, N. W.
washington, D. C. 20036

Dear Ms. Meyer:

We have rcviewed the September 1€, 1988, draft letter and license amendment
application related to the preposed transfer of control of Sequoyah Fuels
Corporation from Kerr-McGee Corporation to Sequoyah Holding Corporation

a subsidiary of General Atomics. In Enclosure 1, we have identified
additional topics to be addressed in the letter. In Enclosure 2, we have
fdentifies aocitional revisions neeoed in the proposed license amendment
application. Upon satisfactory response to Enclosures ] and ¢, we are
prepared tu issue our consent in writing for the transfer of control of the
Sequoyeh Fuels Corporation license trom Kerr-McGee Lcrporation to Sequoyah

Holding Corporation.

it you have uny cuestions regarding cur comments, place contact Mr. Scott
pennington of my <taff at (301) 492-0693.

Sincerely,

Unwa.\ SM Bf

Lelard C. Rouse, Chief

Fue) Cycle Safety Branch

Division of Industrial anc
Medical Nuclear Safety, NMSS

Enclosures:
1. Draft letter topics
2. Droft amendment applicction

-

hé;d

gas comments

@ Distribution w/ enclosures
“ Docket 30-B027 PDR LPDR NRC File Lenter
= NMSS R/F IMUF R/F IMSB R/F VLTharpe
& Spennington(2) Region IV PGarcia, URFO/RIV  LCRcuse 04

GHBidinger RFonner, 0GC RWood b f
4 '\\
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Enclosure 1

Please descr ibe Sequoyah Fuels Corporation’s contractual arrangements with
the Quivira Uranium Mi11 in New Mexico for the continued acceptance of

the plant's raffinate and fluoride sludges for uranium recovery and the
viability of the contractual arrangements '€ the ownership of Quivira
Uranium M111 were to be transferred to another party.

based on the annual balence sheets and income statement provided, we heve
performed a financial evalustion of Sequoyah Fuels Corporation and have
concluded that Sequoyah Fuels Corporation's ability to safely operate and

to perform deconmissioning ind reclamation activities 111 not be impairec
by the transfer of ownership. However, to demonstrate the continued
financial strength of Sequoyah Fuels Corporation and the new parent company,
Sequoyah Holding Corporation, both corporations should commit to the
cubmittal of annual balarce sheets end financial statements certified by
corperate officers for Sequoy:h Holding Corperation and Sequoyah Fuels
Corporaticr. A statemert should be provided from & Certified Pu.iic
hccourtant that these financial stetements meet generally acce. iec
accounting principles. Upon corsent of the transfer of Sequo,ah Fuels
Corporation control, the first statements woulc be submitted for NRC review.
Thereafter, statements would be submitted arrually until Sequoyah Fuels
Cerporation files a decommissioning funding pler in accordance with

Title 10, Cece of Federal Regulaticns, Part 40, Section 40.3€ as publiched
‘r. the Federal Register on June 27, 19BE.

Untii Sequoysh Fuels Ccrpcration complies witn Section 4C.36(e) of the

new decormissioring rule, Sequcyah Fuels Corporation should commit to main-
taining the reserves for deconmissioning and reclamation expenses anc
cescribe how Sequoyeh Fuels Corporatior. intends to fund the reserves, *f
necessary.

Sequoyah Fuels Corporation shculd provide & commitment to submit, at the
time of submitta) of the renewc] appliceticn for License No. SUB-1010

scheduled to expire September 20, 1990, ¢ decommissioring funding plan as
described in Section 40.3C.
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Enclosure 2

With regard to the draft application, the following comments are provided:

- Chapter 1

Page .. 1-1 - delete “Uranium Conversion Plant at the" from the last
1ine.

Page I. 1-9 - delete "Waste Burial" sectior from this page.

» Chapter ¢

Page . ¢-4, second paragraph, lest sentence - the findings and
re.ommendations should be repurted to the ALARA committee rather than
to the committee's Chairmer who s alsc the Corporate Manager of Health
Physics.

Pages i. 2-4 and C-7 - Condition ho. 29 has been incorporated on
these two pages. The irtent of this condition is to reguire the
presence and participation of management in thc areas of health and
safety and training in the certification process. Page 1. 2-8
indicatcs that the new position of Manager of Procedures and

Trairirg will be respcrsible for rienaging the facility's procedures
syst i1 and training program. To remain consistent with the i.%z..

of (ondition No. 29, replace tre Manager, Acministration and
Services, with the Manager of Procedures and Training and incorporate
the revision where appropriate.

Page I. C-11 - we question the minimum experience requirements for
the positions of Ccrporate Manager, Health Physics, and Manager of
industrial Safety. Specifically, these positiont 2re responsible for
developing corporate health and safety stendards and procecures and
for conducting investigeticns of incidents and emergency situations
involving radiation. We believe that these individuals should have

5 years of pertinent experience.

Page 1. C-1b - the incorgar2tion ¢f Conditior. Mo, 28 should alse
include the commitient required of the licensee by the first sentence
of the condition.

Page 1. 2-2¢ - in the last paragraph, replace "Corpcrate stuff" with
the Corporate “anager, Licensing, Safety and Nuclear Compliance.

. Chapter 5
Page i. 5-3 - Section 5.1.3, "Contaminated Equipment and Materials

Disposal,” should incoiporate directly by reference the
"Comprehensive Radiclogical Solid Waste Management Plan® dated



November 12, 1966, or be revised in its entirety to incorporate the
comnitments contained in the “Plan* for solic waste handling and
disposal. in either case, it should be stated that contaminated
wastes from the UF. to UF, recduction operations will be handled in a
manner similar to The wasles from the conversion plarnt,

Chapter 10

Page 1.. 10-12a - delete the words “or disposal by deep we:.
injection,”
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SEQUOYAH HOLDING CORPORATION PUR|LPDR
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/” RECENED

Prn ~o1 'UU?*"“JoPe' r 18, 1988
‘ 3 W ."U.'
:., T.:u 4\'. ’~ P (A '

Sequoyah Holding Corporation (*Holding"), 23

n organized under the laws of the State of
hereby seeks the consent of the Nuclear Regulatory

commission ("NRC"), pursuant to the Atomic Energy Act of 1954
and the regulations promulgated thereunder, to 2 transfer of
control of Sequoyah Fuels Corporation (*Sequoyah®), a
corporation organized under the laws of the State of

Delaware.

Sequoyah presently is a wholly-owned s.bsidiaty of

Kerr-McGee Corporation (“Kerr-McGCee"), @ corporation
organized under the laws of the State ot Delaware. S. juoyah
is the present holder of NRC Source Material License Number
SUB-1010 (the “License"). Holding has entered into an
acquisition agreement with Kerr-McGee, pursuant to which,

subject to the
of the outstan

Hold:

approval of the NRC, Holding will acquire all
ding stock of Sequoyah.

ng is a who'ly-owned subsidiary of General

Atomics ("GA*"), a corporation organized under the laws of the
state of California, which is itself a wholly-owned
subsidiary of General Atomic Technologies Corporation

(“GATC") ,
of Wyoming.

a corporation organized under the laws of the State
The capital stock of GATC is owned 79.5% by

Tenaya Corporation, a corporation organized under the laws of
the State of Delaware, 20.01% by Linden S§. Blue, 2 United
States citizen and .49% by James N. Blue, a8 United States

citizen.

Tenaya is a holding company for investments of the

family of James N. Blue. Mr. Blue owns 60.6% of the voting
stock of Tenaya, his wife Anne p. Blue, a citizen of the

trust for the benefit of their children. Holding is not

Federal Republic of Germany, Owns 18.2%, and 21.2% is held in \ /
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A0 L

£

L b
Ay ¥ g 7455

A SUBSIVARY O ofe CENERAL ATOMICS




e

owned, controlled or dominated by an alien, 3 §0'ziqn :
corporation or a foreign governmen®. Fugthet information
concerning Holding is provided in Appendix A.

Holding has simulta)eously filed, with the cqnsept
of Kerr-McGee and Sequoyah Fuels Corporation, an application
for an amendment to the License seekinc to delete references
to Seguoyah's current parent company, Kerr-McGee, to -eflect
the new ownersnip of Sequoyah. As reflected 1in the.letters
from Mr. Randolph and Mr. Luke attached to the application
for amendment, Sequoyah and Kerr-McGee consent to this
request for consent to a transfer of control of Sequoyah.

Holding will acquire Sequoyah which owns and
operates the Sequoyah facility situated near Gore, Oklahoma
and consizts of a uranium hexafluoride convexsiop facility
and a depleted UFq facility (the "Segquoyah Facility") and
the ranches in the vicinity owned by Sequoyah. Holding will
not acquire the Cimarron Facility, the Wyoming propettles'and
other properties which have been owned by Sequoyah and which
have peen transferred t other Kerr-McGee entities.

The Sequoyah Facility will continue to be operated
in the same manner as it has been oper-ted; nothing will
change in the manne: in which Sequoyah, as the licensee,
conducts its operations snd dischargas its obligations under
the License. No major changes are anticipated in the on-site
operating and management personnel of Sequoyah, other than
that the President of Sequoyah will no longer be an employee
of Kerr-McCee. As set forth in Appendix A, Lhe Fiesident of
both Sequoyah and Holding will be Reau Graves, Jr. Mr.
Graves is also a Senicr Vice Presicent and Director of GA.

The only other rhanges will be in the ownership of
the stock ¢ Sequoyah an” the directors of Sequu‘ah as set
forth in Aprendix A. Th2 cversight responsibilities and
obligations of off-site personnel who are currently employees
of Kerr-McGee will be assumed by employees of GA, as set
forth in the application for an amendment to the License,
filed simultaneously with this request for consent.

Sequoyah curiently has numerous contracts with a
number of utilities and othe: domestic and foreign
corporations These contracts will remain in place following
the acquisition and will be the bhasis of Sequoyah's ability
to finance its on-going operations and to comply with the
safety and other reguirements of the License. Holding will
submit to the NRC copi~=s of audited financial statements for
itself and Sequoyah within 9C days of December 31, 1988, the
close of Holding's and Sequoyah's fiscai years. Holding and
Sequoyah will submit such financia)l statements to the NRC
within 90 days of the close of each fiscal year, until the
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time that Sequoyah files with the NRC # decommissioning
funding plan pursuarni to 1C C.F.R. § 40.36 (as published in
the Federal Register on June 27, 1988). The License is
currently scheduled to expire September 30, 1990. Sequoyah
/411 submit to the NRC 2 decommigsioning funding plan
pursuant to 10 C.F.R. § 40.36 at the time it submits a
renewal application for the License.

Sequoyah and Quivira Mining Company (“QMC") have
executed a Source Material Toll Milling Contract, dated
September 28, 1987 (the "Contract®), which provides that the
Quivira Uranium Mill continue to accept the Sequoyah
Facility's raffinate and fluoride sludges for uranium
recovery. The Contract remains in effect through December 1,
1992, and provides for year by year extensions for so long as
QMC is allowed to process source material. Sequoyah may
terminate the Contract at any time; however, QMC mav not
terminate the Contract until December 1, 1992, and may do so
only if QMC elects to permanently cease the operation of the
mill. It QMC ter ~inates the Contract, QMC will leave in
place such porti.n ol the miil facilities sufficient to
handle Sequoyah's anticipated processing reguirements and the
parties will mutually agree upon a rental rate for the
continued use of those facilities. The Contract and all its
provisions shall inure to the benefit of, and shall be
binding upon, the respective parties, their successors and
assigns and, except for the sale or transfer of the mill,
neithor party can assign the Contract without the written
consent of the other.

Sequoyah has established ¢ policy of accruing
decommission and reclamation expense for specific waste
disposal projects and decommissioning activities, and intends
to con.inue this policy npon transfer of ownership. These
accruals are made based on units of production or a fixed
monthly charge depending on the nature cf the account. The
sum of the balance of these accounts appears on Sequoyah's
balance sheet as a Decommission and Reclamation Reserve. As
work is performed on a specific project for which a reserve
has been established, the related expense is funded from
working capital and the balance of the reserve account is
reduced. In the unlikely event the Sequoyah Facility wwould
be required to decommission prematurely, the relatec cost
would be funded from working capital.

Holding requests that the NRC confirm that, at the
time an amendment to the License is issued pursuant to the
sapplication submitted on the same date as this letter,
Kerr-McGee will be released from its obligation ¢ provide
the NRC assurance of proper decommissioning and reclamation
of the Sequoyah Facility, and, that in accoidance with that
release, the third paragraph in Chapter 7.5 will be deleted.
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After the NRC has consented to the transfer of
control of Sequoysh and has issued an amendment to the
License, the transaction will be consummated. Holding will
immediately notify the NRC of the closing when it occurs.

SEQUOYAH HOLDING CORPORATION

« Bash

President

STATE OF OKLAHOMA )
)
COUNTY OF SEQUOYAH )

' day of October 1988, before me,

SRR PRSI oot o K s Publi~ for the State of
Oklahoma, personally appeared Reau Graves, Ji. who being duly
sworn, stated that he is FPresident of Seguoyah Holding
Corporation, that he has read the foregoing letter to Leland
C. Rouse and that the information and statements therein are
true and correct to the best of his knowledge and belief.

I f -
1tk N L
Notary Public



Appendix A

Sequoyah Holding Corporation
sequoyah Facility
1-40 and Highway 10
Gore, Oklahoma 74435

Sequoyah Holding Corporation is incorporated under the
laws of the State of Delaware and was formed for the
purpose of acquiring Sequoyah. The names, addresses and
citizenship of its directors and principal officers are
as follows:

Name Citizenship Title Address
Reau Graves, Jr. USA President Sequoyah Holding Corp.
Director 1-40 and Highway 10
Gore, OK 7443¢
John E. Jones USA Vice-President 10955 John Jay Hopkins Dr.
Director San Diego, CA 92121
James R. Edwards USA Secretary 10955 John Jay Hopkins Dr.
Director San Diego, CA 92121
Max D. Kemp USA Treasurer 10955 John Jay Hopkins Dr.
San Diego, CA 92121
Brenda B. Dawson USA Assistant 10955 John Jay Hopkins Dr.
Secretary Ssan Diego, CA 92121
Anthony G. Navarra USA Assistant 10955 John Jay Hopkins Dr.
Treasurer San Diego, CA 92121

B. After the completion of Sequoyah Holding Corporation's acquisition
of the stock of Sequoyah Fuels Corporation, the Board of Directors
any otficers of Sequoyah Fuels Corporation will be:

Nome Citizenship Title Address

Reau Graves, Jr. USA President Sequoyah Holding Corp.
Treasurer 1-40 and Highway i0
Director Gore, OK 74435

James R. Edwards USA Secretary 10955 John Jay Hopkins Dr.
Director Ssan Diego, CA 92121

Brenda B. Dawson USA Assistant 1095% John Jay Hopkins Dr.

Secretary San Diego, CA 92121
John E. Jones USA Director 10955 John Jay Hopkins Dr.

San Diego, CA 92121
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SEQUOYAIl FUELS CORPORATION et
7.0, BOX 610 ¢ OORE, OKLAHOMA 76433 ;, l

Certified Mail
Return Reoceipt Requented

Mr. Leland C. Rouse, Chief

Fuel Cycle Bafety Brench

pDivision of Industrial eand
Medical Nuclear Safety, NMES

U, 8. NUCLEAR REGQULATORY COMMISSION

Washington, D.C. 20598

REs License guUB-1010; Docket NoO. 40-8027
official Notification = Transfer of
Control of Sequoyah yuels Corporation

Dear Mr, Rouse:

Your letter to Mr. Reau Graves, dated October 27, 1988 provided

consent to Sequoyah Holding Corporation to acquire contrcl ’
of Sequoyah Fuels Corporation (8FC) from Kerr-McGee Corporation,
subject to certain stipulated conditions including the purchase
of the outstanding stock of SFC. Your letter further requested
t>at NRC be notified when the transaction was conswmmated.,

The purpose of this letter is to confirm the telephonic ;
notification of November 4, 1988 that the transfer of control

cf Sequoyah Fuels Corporation, including the stock transfer, i
was officially consummated on that date.

Should you have any questions concerning this information,
please contact me at your earliest convenien<s.

Sincerely,

s Scott P. Knigh

vice President
Administration

SPKinv

cc: R. D, Martin, Regional Administrator
NRC - Region 1V

P01 240103-890103 ; ;
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CONFIDENTIAL

Mr. Leland C. Rouse, Chief
Fuel Cycle Safety Branch
pDivision of Industrial and

Medica Nuclear safety, NMSS
U.S. NUCLEAR REGULATORY COMMISSION
washington, D.C. 20555

RE: License SUB-1010; Docket No. 40-8027
SFC and SHC Financial Statcments

Dear Mr. Rouse:

Prior to the transfer of ownership last November, Sequoyah Fuels
Corporation (SFC) committed to provide NRC with a financial
statement by March 31, 1989. Please find attached financial
statements for Sequoyah Fuels Corporation and its parent,
Seguoyah Holding Corporation (SHC).

SFC requests that this information be treated as proprietary
information under the provisions of 10 CFR 2.790. Both SFC and
SHC are privately held corporations and the attached financial
statements contain sensitive financial information.

Should you have guestions concerning this material, please
contact me at your earliest convenience.

Sincerely,

i
- 7 FdET a(f%C
W%7 scott P. Knigh
C

Vice President

Administration
LRL:vVp
‘ Enclosures as stated
cc: File V
Hwy 108 140 PO Box 810 Gore. Oklahoma 74436 Telophone 1916) 4X8 5511 Focmmule (91K 48% 5620

L3k R gy ‘l’




AFFIDAVIT OF
scott P. Knight

1, Scott P. Knight, Vice President, Administration of Sequoyah

Fuels Corporation, do herasby affirm and state:

e (Y - authorized to execute this affidavit on bchalf of
Sequoyah fuels Corporation and Sequoyah Holding

Corporation.

2. The affiant 1s an officer of the Licensee, Seguoyah Fuels
Corporation, a wholly-owned subsidiary of Seguoyah Holding
Corporation which 18 itself a wholly-owned subsidiary
of General AtomicCs, each of which 1s a privately-held

corporation.

3. This affidavat 18 submitted under the provisions of 10 CFR
g 2.7 A8 order to withhold the enclosed tinancaial
statements of Sequoyah Fuels Corporation and Sequoyah

Holding Corporation from disclosure or publication.

4. Subject documents constitute confidential financial
information of privately-held corporations which have
been held in confidence by th~ owner and are custorarily
held in such confidence. Thesz documents have beun
transmitted to the Commission in ~onfidence, and are not
available an public sources. public disclosure would
create substantial harm to the owner by providing detailed
financial information to 1ts competitors and other parties

whose interests may be adverse 1O the owner.

¢/ Scott P. Knaght

gubscribed and Sworn to me
this 2BW day of March, 1989.

My Commission Expires: |2~ i -2
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Docket No. 40-8027
License Ko. SUR-1010
Amendment No, 23

Sequoysh Fuels Corporation

ATTN: Mr, Scott P, Knight
Geners! Manager

P.0. Box 610

Gore, Oklahoms 74435

Gentlemen:

In sccordance with your letter dated January 27, 1989, and pursuant to Title 10,
Code of Federa) Regulations, Pert 40, Source Material License No. SUB-1010 f1s
hereby smended to delete the special vegetation aonitoring program required by
Condition 13. 1n addition, the deletion of Conditions 12, 14, &nc 16 s
discussed in the accompanying Sefety Evalustion Report, end Condition 21 was
discussed in » letter dated January 2¢, 1989. Conditions 12, 14, 16, and 2l

are hereby deleted.

A1l othcr conditions of your license shall remain the some.

1f you have any questions regarding this matter, please contact Ms, Merr{ Horn
of my staff on (301) 492-0606.

Enclosed are copies of the revised Licerse No. SUB-1010 and our Safety
Evaluation Report.

FOR THE NUCLEAR REGULATORY COMMISSION

Vrgual Signed B
Leland C. Rouse, Chief
Fuel Cycle Safety Branch
Division of Industrial anc
Medica) Nuclear Safety, KM

Enclosures:
1. fevised License No.
SUB-1010

2. Safety Evaluation Report

Distribution w/encls.

Pocket Wo. €0-8027 POR LPOR KRC File Center
NMSS R/F IMUF R/F IMSB R/F VLTharpe
SPennington CRobinson Region 1V PGarcia, URFO/RIV
RGramann, SGIB Se0 LCRouse Preiss, LFMB
GHBidinger MHorn CNSmith, SCIB
OFC:INUF: TRUF: " L. T :
...... < OO o MU b . 7 . EliBusimiafle |, 7l 5
* € MHOrAmh VLTherpe t(‘svennmrgton: GHRidinger: LCFodSe: DFO
DATE :03/ /89 03/27/89 03/ 089 03/,0/89 03/%y8s 1/,
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[ license shall he Jeemed to

Pursuant 1o the Atami boegy At ol 1944 4

Jebiner o traisfer such mgte! i to g

| subjedt 10 Al ‘mlh\aMt rules ’!“u)‘h.nln an

[ conditn i specitied helow

Licensee

Sequoysh Fuels Corporation

L

Sequoyah Faciiity
1-40 and Highway 10
Gore, Oklahoma 74435

6 By product. source. and of
spewial nudlear matenal

Source

letter dated Cecember 78,

10. Authorized Place of Use:

the actiors describea.

UF.. The report shal
th cylingers anc ide
rupture. The report

» actions which could b
* justify the procedure

b. A report detailira me
release. The report

the facility ar. cuts

Cade of Tedetal Regulatiom (haprer 1 Pacts 3. 2
i heretofare made by the huensee o license i he

sourve . atd special nulest material Jevignate.
sotty authatized 1o teceive 11N A atdance with the regulatioan ol the 2ppin

antan the onditions wecified in S tion Ly

A | ar 5 PALEN

U NUCLEAR REQULATORY COMMIESION

MATERIALS LICENSE

s amended the Faergy Reorgenization At of 1974 (Public | aw 9!
10 .4 38 40 and 70 end i reliance on statements and representatiom
wlher by produ. !

$iny and Nitle 10

. ttued suthunsing the hoersee 1o receive doguile possess and ‘raf
e ow . tw use suh material for the purposets) ond at the placcis) Jevgnated helow 1o
e Parting Tha
of the At Energy At of 19484 a¢ amended oand »

d ordery ot the Nucicar Regulatory Commussion now o herealier in eltect and o any

!

1 | icense numbet SUB-1010
Amendment Mo, 23
}_ s
4 Fapirstion date September 30, 1990

" Docket or
Relerence o

7 Chemic gl and/or physal

form

40-2027

8 Maximum amount thyt licensee
may pussess al any une time
under thi hicense

Any form 20 million MTU

g. Authorized Use: For use in sccordance with the statements, representetions, and
conditionrs contained in Chapters 1 through 8 of the license renewa! application
dated August 23, 1985; supplements deted January 24, 1985; Aucust 20, September 3,
September 26, November 13, December 9, and December 19, 1986; February 26, Mey 1.
June 4, Septerber 15 (submitted by letter dated September 17, 1987), September 25
(submittec by letter ceted September 29, 1927), Septesber 29, November 6
(submitted by letter datec November 23, 1987), Kovember 6 (submitted by letter dated
September 21, 1988), Movember 30, December 2, and Decesber 7, 1987 (sibmitted by

1687): March &, March 14, March 31, July 12, July 18, #nd

October 18, 1988, and February 28, 1989; two letters dated December 19, 1985, and
letters dated March 25, and May 22, 1987.

The licensee's existing facilities at Gore, Oklahome.

11. The licensee shall by ppril 20, 1986, prepare and submit to the Fue) Cycle Sefety
8ranch the following reports. These reports shall contain sufficient detail anc
anslysis to 2llow an independent review and shall contain licensee conmitments for

2. A report detailing handling procedures for product cylinders containing Tiquic

1 include 2 detailea aralysis of cach step in handlino of
ntify the possibie scenarios which could resvlt in cylincer
che1) also provide an assessment of the rodifications and

¢ taken to reduce the potential for 2 UFE release and

s being used.

asures and 2ctions to mitigate the effects of 2 UF
chall deal with the potertial relesse of meteria) e\thvn

ide of the facility.

|
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CNRC Ppem Q04A US NUCLEAR REQULATORY COMMISSION l __eaot ! o

" “Licanse numbet

HH=1010 Amendment No. )
MAIERJ:NESA:-'VCSE*':ff *&D"h' or Reforence number
- .‘ol)-ﬂ”.'7
MAK ¢ U 1569

Deleted.
Deleted.
Deleted.
. Deleted,

Deleted.

The licensee shall conduct 8 comprehensive soi1/sediment rediologicel survey to
determine the extent of uranium accumulation tlong the 1en?th of the efflyent
stream (001), at the confluence, upstream and downstreas of the 111inois River,
and along the intermittent runoff aress fdentified in the submittal for
Condition 15 dated December 19, 1985, relating to the cyrface water monitoring
and cortamination mitigation program. The results of this survey and any
recomendations for mitigation shall be reported to NRC within 12 months from
the date of the renewal of the license.

. The licensee shall submit for NRC review and approvs) the plan and criteria for
deconmissioning Pond No. 2 upon the completion of sludge removal from Pond No. 2.

_ The licensee shall maintain 8 spere pond having capacity equal to or grester than
Pond No. 5, unless the licensee's deep well injection plan has been approved.

At the end of plant iife, the licensee shall deconteminate and decommissinn the
facility so thet it can be released for unrestricted use.

Deleted.

. Deleted.

_ The Yicensee shall use the printout capability of the cylinder filling scales to
produce a record of final cylinder weight prior to removal of the cylinder from the
cylincer filling area. This record <hall be attached tc the cylinder status sheet
for the cylinder and shall be made part of the permenent reccrd for that ¢y linder

at the facility.

The licensee shall implement a method to "tamper safe" UF, cylincder valves. UF6
cylinders shall be “tamper safe” on or before October 1, ?988.

. Deleted.

_ The licensee shall, prior to heating any cylinder containing UF , verify the amount
of UF6 in the cylinder using the sccountability scale. A printgut of the weight
sha11°be attached to the cylinder status sheet.

N ———— =P PR JE T L LT A R S S



L L

—

27,
28.
29.
30.

38.
36.

WAL Form JT4A

37.

38,
. 39,

U S NUCLEAR REQULATORY COMMIBSION Roame | B AR rrats |
Tense numbe :
: SUK=1010 Amendment No, /) :
MATERIALS LICENSE g el ot -4
SUPPLEMINTARY SHEET '
.l.()-ﬂ().‘/ J
: |
R &
)
Deletea. :
Deleted.
Deleted.
The licensee shall provide 2 comprehensive monftoring program for those employees

exposed to uranium during the January 4, 1986, incident. At s minimum, the

monitoring progrem shall consist of the following:
2. Semimonthly quentitative urine yranfum bioassay.

b. Semimonthly urinalysis for physiologic parameters including specific gravity,
pH, protein, ketones, blood, end nitrate presence. A microscopic examination
of the urine for the presence cf formed elements such &s cests and cells shall
a1so be performed.

¢. Semiannua! pulmonary function testing.

d. Annua) roytine physical examirations.

deta allowing an

of this study, including pertinent
NRC on or before July 1,

A report of the find1ngs
results, shall be submitted to the

independent analysis o
1988.

. Deleted.
, Deleted.
. Deleted.

. The licensee shall inform the NRC Region 1v 0ffice in writing of any violation of

the National Pollutant Discharge Elimination System (NPDES) permit or changes 1r.
the permit, within 10 days of the determination of the event,

Deleted.

te heated in an autuclave urless the over-pressure sensor/steam

No cylinger shali
operable.

interlock shutoff system {s

dated November 5, 1986, are

Pages 6-1 anc¢ 6-2 of the revised amendment application,
Conditions, SUB-1010.

hereby incorporated as additiona) paoces to Chapter €, License

Deleted,

Radiological

The licensee shall verify that all telephone numbers listed in its
personnel

Contingency Plan are accurate during each major exercise of on-site
required by the Radiological Contingency Plan,

B i - 3
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¢0. The licensee shall maintein the teve) of staffing outlined be 'ow whenever DUF, to
DUF, operations are being conducted. The licensee shall report to the NRC an
s1931f1cant change in the duties of the staff within 30 days of thet chenge, and
shell not make changes which reduce the number of persons assigred to the our6 1o

DUF, facility without prior NRC spprovel.

o. A shift supervisor with responsibilities for the DUF, to DUF, factlity shall be
present during each ¢hift. This ingividuel shel) deeotc 80 Yo 90 percent of the
shift time to the DUF  to DUF facritty., For purposes of compliance with this
condition, the shift guperv1s$r may temporarily substitute for the control room ‘
operator 1dentified {r paragraph b or the cherica)l operator 1¢entified in

peragraph c.

b. A tontro)l room operator whose cole responsibility fs the operation of the DUFe to
DUF, facility shell be contirually present in the control room guring each |

|
sh\’t_ ‘
|
|
|
|

¢. A chemice) operatdr with respunsibilities for observation and operation of the
fastitty o capaEE e with the control room operator shall be continually
present in the DL‘F6 to DUF‘ faciirty area during each shaft,

(
W

¢. A chemica) operator shel! be present as required to perform product drumring.

e. A cyiinder handling yard crew ¢hall be present as reouired to handle DUF
cylinders, including the loading of cylinders into the eutoclaves.

&1. The licensee's Precident and Genera) Manager shall each spend at least ore full
workgay each month at the facility while the DUF6 to our‘ process 1s operational.

42. Deleted.

43. Deleted.

84, The )icensve <hall analyze the samplec from the dust collectior exhaust stack for
fluoride.

45 The licensee shall ship any DUF, that ¢ pot suiteble for sale cor recycle to an
authorized facility for d\sposaﬁ.

46, Deleted.
47. Deleted.

48. Deleted.

49. Deleted.




SUPPLEMENTARY SHEET
TR U

tesm pressure shall not exceed 6 PSIG durins controlled heating
{

| 60, Autoclave internal s
11 1imit specified

of & UF, cylinder weighing in excess of the applicedble maximur
tn 0R0-B51, Reviston §, Septesber 1987.

. for Mode) ¢BG cylinders containing depleted uranium hexafluoride, the excess fil)
weight of $00 pounds suthorized by Chapter 6, License Conditions, Spectal Process
Commitment No. 16, page 1.6-3, of License SUB-1010 shall be sppliceble to the
0PO-651, Reviston 5, September 1987, maximum 111 weight of 26,840 pounds. The
excess f111 weight of 500 pounds shall not be appliceble to the ORO-651 meximum

f111 weight of 28,000 pounds.

52. The licensee shall submit 2 gecommissioning funding plan s described in Section
6036 of 10 CFR Part 40 at the time of the submittal of the renewal application.

FOR THE NUCLEAR REGULATORY COMMISSICN

rignal Sgned &
Date: ‘ﬁfﬁ,;;i_;;;[,_ s Lelana C. Rouse
Division of 1ndustrial and T
\ Medical Nuclear Safety, NMSS

washincton, DC 20555
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DOCKET NO: an-8027
LI1CENSEE: Sequoyah fuels Corporation (SFC)
Gore, Oklahome
SUBJECT: SAFETY [VALUATION REPORT, LICENSE AMENDMENT APPLICATION DATED

JANUARY 27, 1989, RE DELETION OF VEGFTABLE MONITORING

Background

At the time of the license renewal in 1985, the staff was concerned about
elevated uranium concentrations in vegetatiun around the SFC site. The dota
exhibitea inconsistences and samples often exceeded the 2.5 microgram per gram
actior level for uranium, In order to provide site-specific date on edbi. food
corps, SFC was required to conduct a comprehensive vegetation monitoring program
to provide agditional information for the radiologica) assessment for the
ingestion pathway. By letter dated January 27, 1985, SFC requested that this
program requirement (Condition 13) be de’eted from the SFC license. After staff
identified sever2) errors and inconsistencies in the date presentatior, SFC
submitted 8 corrected report ou March 3, 1989.

Several license conditions required SFC to submit reports to the K2C. Since
SFC has submitted these reports, the status of those conditions needs to be
clarified. The status of Conditions 12, 14 anc 16 iy discusced below,

Discussion

for the past 3 years, SFC has maintain 2 carden plot located approximately 2,800
feet northeast of the mair process building and approximately 700 feet e2st of
the nearest resident, fleven vegetable varieties were planted representing the
major classes of food crops grown commonlyv in home gardens., Planting rates,
times, and other cultural practices followed recormendations anc¢ guidelines of
the Oklahoma State University Extension Service. Editle portions of each
vegetable variety were harvested at the proper qrowth stage for consumption,

for comparison, specimens of identica) vegetable varieties were purchased ‘rom
local food markets. Aralyses were performec¢ for moisture content and uranium,
thorium, end radium concentrations.

The date pruvided by SFC was compilec by NRC staff in the following tables and
charts for the concentrations of natural uranium, Ra-226, and Th-230 for each

of the 11 vecetable verieties, fach table corpares by year the concentration
contained in the produce grown 1in the SFC garden and that bought at local markets.
The SFC concentrations are higher for some vege.ables, and the louca)
concentrations are higher for others. The small differences n concentrations

in the SFC and local produce are insionificart., The annual /erage concentratiun
for SFC and local produce 1% compared 1n the following charts for uranium,

radium, and thorium, for the past ¢ years, the éverage values for the lccal
market produce have actually been higher then the average values for the SFC

grown produce.
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wak ¢ U 13689
Sequoyah fuels Corporstion 6

The monitoring program conducted by SFC over the past 3 years hes olleviated
the concern that edible food crops grown near the facility may exhibi® elevaied
levels of uranium and therefore, contribute significantly to the dose received
by the public. The data demonstrates that the SFC operations ere not
contributing to the uranium, radium, and thorium content of vegetables grown
near the facility. The value for the SFC and local market produce ere
comparable. Therefore, food crops are not significanrtly contributing to the
dose received by the nearest recidence via the ingestion pathway.

in addition, the status of License Conditions 12, 14, and 16 needs updating. The
report required by Condition 14 wat submitted on March 20, 1986, The
investigation showed that F1p-2h nitrate levels were not the result of pond
leakage. Since this report fulfills the reauirements of Conditior 14, the

staff recommends that the condition be deleted.

The report required by Condition 16 was submitted on December 19, 1985. The
report provided the recults of SFC's examination of the source of elevated
yranium concentrations in surface runoff water and the mitigetion program to
abate future loss. The program was incorporated nto the license in License
Amendment 7 dated February 17, 1987. Condition 16 has also been fulfilled and
should be deleted.

As required by Condition 12, SFC submitted & report on January 20, 1986, and 2
supplerent on December 15, 198€, that evaluated the ground water quality in the
area of the raffinate storage ponds. The reports concluded that storage of
raffinate in the ponds had not caused any directly discernible impact on ground
water. SFC also proposed to expend the network of moritor wells by six and to
conduct annyal electromagretic surveys. The December report giscussed the
installation of the new wells and the results of the electromagnetic survey.

The staff requested that the NPC Uranium Recovery Field Office (URFO) provide
technical assistance n reviewing these submittals. 1n a report dated April 21,
1987, URFO concluded that Ponds & and 6 were leaking solution, however, they
also concluded that . here was no conclucive evidence which confirms that the
raffinate solution was reaching the ground water. URFO recommende¢ that less
reliance be placed upon the electromagnetic survey and that water quality
program be undertaken. SFC responded to these findings on November 20, 1987,
and concluded that the current monitoring prograin was proper and that no
modifications to the existing program were necessery. URFO reviewed the SFC
sybmitta) and made recommendations in a March 18, 1988, report. URFO conc ‘uded
that both the URFO and SFC reports were valid on the ground water conditions in
the vicinity of the ponds. The c¢iffering cpinions were due to different assump-
tions relative to the origin . nitrate concentrations in three wells. At a
meeting held with staff to diccuss these reports, SFC agreed to perform some
additiona) tests on the wells and submitted the results on November 17, 1988,
URFO reviewed the test results in 2 report dated December 15, 1988, Staff has
completed the review of the hydrological study and agreec with SFC's conclusions
that the elevated nitrates present in the wells are not indicative of current
pond leakage. Based on the information available, staff believes that the
current ground water monitoring program is adequate. By virtue cf the

Kovember 17, 1988, report and the earlier reports, SFC has catisfied Condition
12, and staff recommends that 1t be deleted.
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Sequoysh fFuels Corporation

Concluston/Recommendation

pased on the sbove discussion, the stoff reconmends that SFC's request to l
discontinue the monitoring program required by Condition 13 be grented. Staff |
further recommends that Conditions 12, 13, 14, end 16, be deleted from the {
11cense. |
The Regfon 1V staff has no objection to this proposed action.
|
i
|
|
|
|

Vighal Signed By

Merri Horn

Uranfum Fuel Section

Fuel Cycle Safety Branch

Division of Industrial anc
Medica) Nuclear Safety, NMSS
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Approved by: ok
Georye H, Fidinger, Tection Leader
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AR ¢ U isby
UOCKET NO: 40-8027
LICENSEE: Cequoysh Fuels Corporation (SFC)
Gore, Oklahoms
SUBJECT: CATEGORICAL EXCLUSION FOR AMENDMENT REQUEST DATED JANUARY 27, 198§

B; letter deted January 27, 1989, SFC requested an amendment to License
No. SUB-1010 to discontinue the vegetable monitoring program that is required
by Conditfon 13. As discussed in the safety evaluation report (SER) for this
sction, the data supports discontinuance of the program. This is @ procedural
change and will not effect the public health and sefety or the environment.
Accordingly, pursuant to 10 CFR 51.22(c)(11), neither an Environmental lepact

Statement nor an Environmenta) Assessment 15 warranted for the proposed action.

FOR THE NUCLEAR FEGULATORY COMMISSTON

Ongnal Signed By

Leland C. Rouse, Chief

Fuel Cycle Sefety Branch

Division of Industrial and
Medical Nuclear Safety, NMSS
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URANIUM OPERAT]ONS
GORE AND HOME OFFICE
PRO FDRMA BALANCE SMEET

AS OF 06/30/88
ASSETS g" LIABILITIES & SYOCKHOLDERS EQUITY
CURRENT ASSETS TARTI TTTRS
Coagh $ 6,119,127.72 Accounts Payable $ 1,612,9%.28
Due Kerr-McBee oBe
Accounts Receirable /  lLongeTewm vedt Within
Regular 1,698,914,90 One Year 18,500.00
Employees 4 0fficers 7,757.42
_ ey o Accrued L18d111t1es
Inventories \I'L » V"D
Products 3 4,184,348,81 Taxes Other then Income 207,848,85
Materials & Supplies 2,558,689 .63 Payroll £39,652.30
o Other 3 9,8
Deposits & Prepatd Expense _
CLCRL TOTAL CURRENT
TOTAL CURRENT ASSETS 14,833,387.39 LIABILITIES 2.566,808,1]
Long-Term Recefvadles 0. LONE-TERM DEBTS 339,000.00
Patents Q-
DEFERRED CREDITS and
TOTAL INVESTMENTS & RESERVES
OTHER ASSETS «Qe
Decommission and
PROPERTY, PLANT & EJUIPMENT Reclametion 11,879,103.11
: AR Other 1;m:m.sc
Investments ~ 69,696 658, Income Taxet 182,284,82°
Reserves W 186,890,079.77)
TOTAL DEFERRED CREDITS
TOTAL PROPERTY, PLANT and RESERVES 12,858,780.95
EQUIPMENT __25,097,679.07
TOCKH RS' 1Ty
DEFERRED CHARGES
rolect (onts «0- TOTAL STOCKMOLDERS'
Qiher 32'97!'“ EQLLIY 3 69,52
TOTAL DEFERRED CHARGES 32,078,202

TOTAL ASSETS $ 39,903,054.68

TOTAL LIABILITIES &
STOCKMOLCERS ' EQUITY

$ 39,963,088,58
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