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CONSOLIDATED FINANCIAL HIGHLIGHTS In millions, except per share amounts AOPERATING

FRCLAGH TS

UNK Ly 1
! ! | MCONSOLIDATY

i y o FINANCIAL
$2,002.0 / HIGHLIGHTS

$179.8
51.1
$3.52
$2.50
13.9%
$25.80

$32-37%
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We would fike 10 expiess our thanks o the Roltins College

Ment's Varsity hihl Crewdor thow participation in this report,

Paiune i ¢

.

Floruda Progress Corporation is a holding company
which combines ils promary electric wtility busimess
with other ente rprises The electric wtility combines a
traditiem /Iq.,',’.’\ service with lou raies o
customers, i servmg one of the fastest growng areas
of the country, Our strategy fo 4(::1/“/”* il a
changring an { unicertarn environement i o tuvest i
nem-wlility busmesses to limit the financial risk of
regulated operations. | ;H‘HIL"’.‘ stralegu ‘[l/m"'l'{HL.’
and managemen! of owr busmesses, we attempt to
achieve better returns in our imdustries Ina
changing environment, the combination of wtility
and reem-wldil ity businesse { allow ws to merease

tong-term shareholder valie

FLORIDA PROGRESS CORPORATION

UTHITY DEVELOPMENT

FLORIDA POWED IALOUIN CORPORALION

CORPORATION Real estate development and

Fle

cdistribution

procuct

ENERGY &

TECHNOLOG)Y
FLECTRIC FUEL
CORPORATTION

FINANCIAL SERVICES
PROGRESS FINANCIAL
SERVICES
INCORPORAITED
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We would like 40 express our thanks o the Rolting College
Men's Varsity Fight Crew for their participation in this report.
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()!'lk\ll\(; lll('l ll l(ll 'l&, Diollars tn mdlions, except earvings per share amounts

UTILITY NON-UTILITY

Increase Increase
195X ] Decreass Decrease

$1.468.5
73.4%

$169.2
94.1%

$3.51

$3,285.3 I 4 $1,018.2

76.3% ) 23.7%

UTILITY SERVICE AREA NON-UTILITY
OPERATING LOCATIONS

South Midwest

Alabam Kansas
Minnesota
Missouri

O hie

West

\izZzona

Calitorna

C.olorado

Northeast

Connechout




'ﬂnmu.do tlw Mn ‘~d t#m;y.mk «d ¢
Hu;ma P ‘ wm

c etk

Wé ; un_;um ﬁtmm ummm( m ﬂx"wyc »way-i wﬁd&'ﬁ

thleses wc oopds in mmgmw o | hqmgh dnm i
;4!»:1 ani

.\?’

i
W i& - ,w.‘




Dear Fellow Shareholders:
A Wiy

waly 1O rmake ‘H':;‘H b},

coach once said that the e
with a team is
that

concentrate etlorts on s fmits

where it 1s strongest and where 1t
By overcoming the w
vou reduce the losses

O11 the ‘V'l!u_‘l's cnibles ¢

ihievement where a wat

uccesstul. For th

?\nw concentrateqa «

and overce

strengths

f

| he theme of our Annual
work, We v
1 ¢ }u’\‘

et
12c |

1 Lhose

1

residential rate was $65.74 per thou

sand kilowatt-hours while the national

iely $75.00. Ow

AVOTURC wWas «I‘)‘:l‘n i1

peratlions and maintenance ¢ X pense

!

;uliu‘lw!lnl';.!"l‘i' 1 <l

neada over
during the ‘:-».!Il\r vears. This i
wntially better than the industry aver

e | he «

1 ranked i the

w"“:\'.‘,. !

!.-;M,;‘MH).' 100 largest
| '

investor-owned utthities 1in overal

powet 'ﬁ'q!fv“lt cne

orida Power 1s

the increa F ¢l Y Aer

UsO prepared t

formance in 1985, The company umn
proved its contribution to earnings
while expanding its regional sales
etforts and maintaining its A 4
\u;u ror) rating

Following the coach's admonition
it the weaker areas. We estab
of $4.6

let's look
Lished a one-time loss reserve
miullion due to the default of a lessee

in otl drilling rig lease. Our build

aterials business suffered heavily

cue to oy in door manufac

turing. We

Promising te hnolog

Margins
continue to work to deve l"l'

into a ‘,!«.?!:‘d,l(

operating business. It is taking longer

than we ;!‘Hlfﬂl‘ moreasing research

i development co Primarily due

to th factors, non-utility earnings

declined tron . thon in 1987 1o

S1HO6 na

What are w about 1ty We have
sold the door manutacturing and dis

tribution business at a modest gain. We
K

have divested ow e turrature and

packaging busines: s as well as our

horticultur I""'i‘ (s companies

ventures, which in

ided both sl tly profitable and un

Eliminating these

808 w!li’ul'ﬁl(
oncentration on the
Femoving the ne

un on earnings. We are 0}
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A Flonda Power crew installs an ;
underground seevice line 10 i house undf?'
sonstruction’ as residents move wto ther
neéw home next door, Florda Power
continues to henctit from steang customers

growth, iy

N




. Beas B . 4 . i
Flovida Progress ( npon IO LS by Moodyv's Investors Service. | he )
IS stiengtl nd resouroe | meet dy“{y V \',w‘,,‘.‘:,\u,,p_‘ 1Istomet
! Crge L Capita ¢ onopp growth and a manageable construction !
e loda 1 1 the foture pProgradl hat can be prunariy tu ed
1 inagement t t balance the fron nters generated funds
| () 1¢ 1 [ shareholcdae
‘ | l‘\x- INX, Progre ( ‘,v
' ' nel ¢ 1 ¢ 1 the 1
( [ n«l p Hold 1s formed
b COTET i hicl '
g r et CONS ne hinancial strength o
"¢ rat } by P
| ¢ wrale ) the 1 t perations I'his do
' ] 1 1
! ¢ ) y¢ ) 8¢
( sireamn holdimg « pany wil he
{1} } !

¢
the incdividual businesses financing

thien ;u!v‘w:ww]“l&‘tl'- \I'-A..'

Lerm notes « “'.’H,"« 55 ( \;nl.t.}!w-l

ings are rated A2 by Moody's Investors

Service and A by Standard & Poor's

COorporation

Competitive Electric Rates

)

Nnow otters some of the lowest rates i

I'he Company’s financial strength continues

SUrong cust growth and a Lo Improve resiclential rate was /4 per

10U

:
1
\
:
RS e istomer erowth wa ;
y 1 } { t
T v ICe the u
) 1 1
! s the Southeast. At the end of [958, the
[ 1 1 mj {

Sufficient Energy Resources ”"' B - : Commitment to Customer Service
( rowtl I tl trolled de p n sele l app SUCCess 18 not ilv measured b
¢ i ! ot 1 | P ! ) | e SEral
| ) tl { 1 | } , t ! Kit ) ¢ (o
| il | ) } ( i) { { re tha ( Nt (
g gene ‘ f st | handle thousands of (
PN ! CW Pear i
, : ed p Florid Financial Strength | cBleaidhe veiocl baitl Sy
Flonda Power el gren 1094 AL lala h ! than ¥ fl ] 1 Power's ¢ tomers
} .t \ ¢ INN h'Tl ( I | rset ( 1S or1e N shied i 1t ( 1 8¢ {
Sotthe ( pany for 40000 wed a I 1O recudce t eceved in 1988
kilowatts of power tl hedule ¢ edded cost ol geler 1eot | fing qu produces and
heg 104 | ten ¢ N4 1o B Rlele 1 service also extends 1o the
\n €1 antica I Wy non-utl businesses. Whether selling
Load Management Reduces Peak financial @renat) bond rating life suranice or develobing real estate
Meeting the peak energy demand ol parade tor the utilit peratons. b Lwillingness to histe nd resvond
Stomet halleng ele \uig S8, | o , ensure bus
| tilities | la Power s highe ge b Cre S \ from A NEss § ©88







\\!" the noreasing compet { b . | ! e {1 At
nature f the utilit nd 1 S ) " Flect F e h

It ISt e I I [ Dhas e } da Powe (
DY 1hanage ent AS a low Py cduced the e croea o |
Florida Power has a favorable po BI'U basis every year since 198
on which to build ‘he Crystal River N |
Controlling Cost i G ok [l Vot l

v ! P I ¢ fric ¢ \ el ¢
I’0 Has ¢ Pl ed ) iy o1 ) . { <
CoOntt ) nd nage the bu p fis : IR

ntrollable expense pet Energy Control Reduces Cost
maintenance co icdes | I'he Ei ( Cente

ind purchased power. Iy | excellent e ( w |
Florida Powe test i Power 1 es fue Y
nd lata. tt el | ¢ ) V'S il o 1t t
|
I el "H v ;}l | ( ! 1, ’.I onet }
h le necl ! " it LAY | Powe F e (
cuars. This pares | ! | other | la u
| nere e | i thi
Nt { 1 I 8 LY L | i L !
|

A Balanced Fuel Mix Lowers Cost ey ko syt

I fa Power | wchieved af ! fenergy | estol
nact of flu 1 he " { | he } oy (Lo (
price dividual fuels. In 198K , $7.51 nin fue
4 e | | wees {

Electric Fuels acquired an inland bulk transportation company in 1986 and currently operates a fleet of approximately 550 barges. As shows
the tow boat Noble (

above
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Parsonage moves grain along the Mississippi







i he most important element i

|

{ Ompany s success is the hard w

our emplovees. [t s the commitn
.Hul'lil\..‘_' nt efforts of own L:(«»L,‘:(
enable us to utilize

focus
IR

Our strengths

our ettorts to make Y

Ot

L nction ettecuvely

Management Philosophy

M

ISOTS O Senior |

\gemner
iembers, values ¢
incivicddual's contritbution. Our (

lm!:,?.n L fraa " O l"“‘""”[

1 OUl
ik of
ent
that
".“1

iHizZa

L trom Lirst Hine supen

wch

wi hore 117 \(b\_]’\‘ﬂ,u!\w'}(~
e acl ed when emploveos give
thetr best ettorts and ik weth

I'he Company encour:ges outstand
I wrtormance and tea: work
through emplovee maoentine Programes
such as savings |!|~li‘z fitsharing
plar Most of the operating units
establish annua corporate goals el
reward thie :(!‘»;;1-@‘,«1\!?‘! aph C.orn
pany contributions t L Savings plan i
the gou ire reached I"H;I' S loward
reaching these yals O imnicated
!,'rm}u wees thirough i the veat
C.omn nicating the corporate stra
Oy dn o within the Nl |
18 @Ssent 1O achie g the best tear
et L 1S ! Hca " CCLive
Can e major ¢t ienge tor a I'ye
diversified org wion. In an effort t
meet t} el nye, the ( | I\ s
( €N 1 cmp ( ( 1
W { 1 1 ! { it
1t Prog e Acce \ (
nt t tIYYVe t thie !
1 | ¢ e \ It PHOVE
poTta the |
Proce

Florida Power challenge (
L: et SOIVEe probilet it gl
fon 110 | M114" roie tea

People Achieving Corporate |
lence, PACE, was formed at | |
Power more than three vear Wwot
HNProve operations, p ductvit
cthiciency. |'he ProOgram i 1e £11¢
CT I tht ns Of s1x 1en ¢
plovees oS ! ¢ first-nat
knowledge and Mriher0h experiel

Management is committed to visiting the field and meeting directly with employees. (R-L)
I'he Longwood District Office Manager, Keith Blanden, discusses operations with Pete
Dagostino, Vice President, Eastern/Mid-Florida/Ridge Divisions

ke recommendations
rently 80 active PACE t
t ng throughout the |
S¢
[ he Central D S10)
I« 5 excelent exa
! , A& ) S 1 LI
[rans sion and distril
hie s 1l area f | |
| clen 1 ( el
It | 1 service., In the
18 el te o v f
GRes t wola a g
i gl mment
[ he PACE team researc
¢ ended he p 1ot
terra ' e called the N
! ! wed acce
I right f-way, |'he purct
\ "‘\71\!:7;; aes a
1 cost-ettective means t
VvOLIiand arcas | '\](‘(
11 ¢ hile preserving
| Cnt

o Fl

1

1
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1CC¢

LA

ment a business plan. To ensure

nuity in leadership and direction

ridla Progress, a management

‘wlf
Andrew H '[llu S l'

SSLOTT PEATL W

I
1988 Witl

in place u
!

.“.«[d“}‘n,‘;. our management
1 1 ' nol 1 1 y ¢
} imnning and preparing ton
'
it
! he (; Vice Presidents
it lack B ( hiie Pres
] H | '
( (J(v () er )
e | 5 the strateg
ement of our operating unit
Group's management team pre
na retines is strategic plan to
the resources allocated to 1t
t 18. The kev to successful stra
management in the « plete
- !
cement ot A\’
no n'} the !

pment I the ;11'1
ugh the use of strategic plar
id teamwork, | da Progress is
N e resources mn place that wil
us to ettectively meet our tuture




o o

\hm;mwm-rg\ p«mws mvh s thc l’melhn
sty Kﬂumuv Revovery Gemter shwiwn
here, ropresei an environmentul d«muhln
" whivrative 10 bandfill, witite meoting the ™
gmm mg m-«d ‘mmnwgv



Florida Progress has the resources
and commuitment to meet the chal
lenges of the 1990's. These challenges
include sol llt,;l?rr ;v'vv"wl:.‘ that
rapid growth is creating for the State

"f““!\:lz

Seeking Solutions
While Flonida's

;n""h won and

€Conomic growth are creating a posi

tve ciimate OME business, thes
e also causing enormous infrastru
ture probie

I!‘r ( ( 1 nyg need ton e
ind expanded gt 1S, Driddges anc
TASS trasit stel We 18 a4 demand
for additional utihity services valel
SCWALC, Wastle management and energy

Flond | it to our tuture
We intend o « 1e a leadership
Fole 1N the business 1’@;\” fcal are

18 solutions to our State's infrastru

\
\
|
ture pi bhlems are t‘t"liw;nx‘.

| he util industry is in a perod of
transit lue t net r 1ot
LEISILIO 1Lt PINICTOCASIHNY O "
tnd competition. Lhrough the vear
N, a LI ?rx'fwfz‘:'_ ‘lr-l\\l'T(
quirements tor the nation coula Hhe
\‘.;lil,lt\!’v\ 1181 TTHIART 1Ces \]
O the non-utitiity generators e
COn }n(‘ ng 1ol TUsStrial uset
Because of I Lrge resideitia
' nd low rate this |

I'hrough Electric Fuels, Florida Progress controls large, low-sulphur coal reserves.

December 1988, Progress Energy tool one sn nicipall

1S LISt owne hi“,}»;.u\p, nin a 50004 svstem within its service are
KUOwWaltt \-wm:w;»m;m:um‘., Hed
New York Stat Acid Rain Legislation
Waste (O-€nergy projects ais I't \nother challenge for the utility
e 1 MOTe et s the lustry s the potential toy the 101 st
ON 1 S acicl ni 15l
nation populati e s 1 hese { NETESs 10 pass a ra i’ S
TR : CONETEss 18 CONSIACTINg Several ve
Projects represe les , p !
Ve i while Y rodd S WIth a range of provisions in

opel ied utiy
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Building Shareholder Value

hthe tea ik Of our ¢ { lective ¢ { While O Se | ¢
nh LOon our stre t k.t [ I the { S I [ (& ¢
I CHery i ) wice b 1 HAY ) ! ¢ \ ! 1
4 el & e esu | i p } of L'
jetter able (o resp . ¢, Florida Power 1 :
n and i we the retur { Our eive
Using Diversification to | ah apprec
Retwr 1 to Shareholders Build Value 0) Yevelopment Group's real ¢
‘ié' \;’:’"41 } la P W Liver { 1 STIY1¢ 1 O N e 1) 819)
pe ! ! ¢ ( o bl vl g P 1 ) = AppI ' i
¥ K¢ | y ears () e (!t ¢ ) | | ) 1 L1
( ( | (l !) ( | | e ¢ ¢ Lo } ol |
I i1 Py exs | hedge tf k.| M f the 8000 emp f
al average re i liversit p he | Progress | f comp
, 1) f 1S o risk ( d rking rd con
Nt dard & Po Fle Tl ise. A ¢ | ( 9 ¢ OXCt 1 ¢ !
P p p He ) (1 orl¢ Ve heoemn t It
! ’,4 K | { {
el | ¢ !
! | 5 { ¢
| L viilise COveriil
[ | "
!
( | {¢ | ¢

Florida Power is Ow
Core Bustness

' ' 1 ) | ¢ \ |

I'he Harborage at Bayboro, a Development Group project, features a floating concrete dock

system and includes 235 private slips, 2,500 feet of dock space for visttors and a two-story

dockmaster’s office
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overcoming the challenges of today
K

and tomorrow. A way to meet these

asvacl

challeniges is throu,”

problem-solving

Innovative Ideas Solve Problems

F'he Fossil Operations e partment
at Flornida Power establiched a predic
tve maintenance program to more ef
tectively manage the power plants and
further control costs. This program al
Iu\-\;»!m!;ul\nnmIlulthm:h:\;»:
ing (m«l}umnlmfulm;muul;mn?n}:m\
e tore a f.!l|l4ll OCCUrs l'l'»’»’t ms can
be evaluated as to urgency, and re pai
can be scheduled at the most benefi

cral ume

Progress Techrologies Corporation

| Ing :.mh,nuiv‘w\«lu'munlm
testing and »valuating the feasibility of
new technol gy for separating various
elements from liquids and gases on a
continuous basis. Progress Technolo
gies has developed an advanced sepa
ation device called ISEP. In 1985 the
company unn'-lrlt | the design and
constructian of an ISEP system to re
cover plutonium from nuclear waste
flund

LS. Department of Energy laboratory

I'his system is being tesied at a

Both of these examples illustrate
the impaortance of testing and u ing
mnovative products and deas in sol
ng busines I;I')':Ic ms and remaining

competitive

Maintaining the Competitive Edge

We believe llul'.nulme'ulmul:

and regulatory decisions will continue
to shape the utility industry in the 21st
Century. Florida Power's strengths and
resources have favorably positioned 1t
i today's utility market. In looking to
the future, wr will expand the perspec

tve toward becoming a full service

energy company

Florida Power has taken some initial
steps to expand its services in energy
related aveas. The utility is marketing
and selling other energy-related
products for ighting, commercial and
industrial power conditioning and
residential surge pro‘ection, By ex
panding the traditional yole of the
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Although success is measured by
past accomplishments, it is achieved by

Progress Technologies completed the desigr and construction of an ISEP system for
recovering plutonium from nuclear waste fluids
U.S. Department of Energy laboratory

utihity .uu!|l~|muiwf~ we can mait

tain a compe titve edge

Building Our
Diversification Program

[H'.t'!*‘?l«‘lH'liHr”v‘T trrent earr
inys, the potential for appreciated
values and the prospect of future
growth. Building a successful diver

cation program takes time, havd wor

tough decisions and patience

Our diversification program is sti

\v>|||(u4|||l|1“\4)!‘H|_‘~ Over the las

vears, we have acquired

1‘:!1‘!;1(”?',
tormed partnerships and joint ver

tures, sold |ll\;)|’lt|[«l’ll’ companies
\1.-,’(4.,
ing an emerging diversification pro

Jram requires using each of these
| 44

and restructured operations

strategies to be successtul

I'he ability of our non-utlity opera

tions to reach their potential will de

pend on the Company's ability to be

flexible in ow planning and decision

IKINg 1 resp na
1 1€ i and po

Positioned for the Fviure

| ridla Power

respond to Florid
' ne emnt
Hng pnas
t bt h nrod
) O
1gh j
ment programs. pro
} - !

products and setr {

reaching toward |

1 € ener I‘i’l
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the future

Florida Progress
will result from inn
planning and decisi¢

['hre

i,_‘*» the e cll

onunue to He

(s ~"_.U1 ‘yuuily

"N

|
i quall

DUOVE DO
t

all

n

n

continued s

\tLi':_

ated teamw
our en 5)‘.4»\'-( s, Florida Progres

1nvestn

I'he system is currently being tested at a

10¢

ve thinking

¢

S




]! A PROALRI ( COORPO))

FINANCIAL REVIEW —
MANAGEMENT'S DISCUSSION
AND ANALYSIS

EARNINGS AND RETURN
ON EQUITY
i he Company's earnings per share

for 198X were $5.54 compared to

$9.74 in 1987 and $3.71 in 1986, T he
key factors affecting this vear's earr
ings decline were the establishment «

L lease reserve, low margins i building

swoducts and increased technology re

h and development cos

| he utthty earnings per share n

creased 1o $3.31 from $3.30 in 1987, As
expected, tme 1985 retail rate reduct
s the primary factor limiting uttlity
CArnings growthn While the reduced
¢ rates lowered revenues by approx
mately $94 nullion, Florida Power
customer growth ot 4 OlHiset Lot
L tion of the impact
A Increased customer LISAREC alse
recluced the i yact Of the rate settle
ent. In TY8E, Kilowatt-hour s
residential customer morease
hich is 40 higher than the b |
WETAZe INcrease ol 2 1 .owe ke
i It chieved to have ifluenced the n
Croasedd usage
Whi cather conditic h:ive
cnet hoosted sales fon
clust n [Ux
factor tor Florida Po
degree-days provide ood ind {
L ! ! !)“‘ { 1 1

turing, packaging ind office furniture tions, the remaining business forms
businesses. A sumnary of the non OpPeTrations wernt 1:'\1IH(!HH"|.(~[;ll!ln[
utility group earnigs per share 1s as the Financial Ser ices Group in 1 98¢
. ! L
follow
1958 195 1956 Return on Equity

Energy &

lechnology 511 5. $.1
lh-u";m'w 07 01 -
Financial Service 4 | 2% ! 1
SLUSINESS Service N )
4‘,”’,“ ¢ ()4 ()3 ()4
Non Ut FPS »21 ».44 5.4

Within the | | wnd Technology

GCroup Flectric Fuels ( Orpon tLon

HCheved nnprove carnings ovel 195
Progress lechnologies Corporation

= ! * |
was thie ;M,!Il\l»mrlv for lowen ~_V-yu|;

¢ TS 18 1t continues to work on the

clopment and marketing of several ['he return on equity chart high

hications of its ISEP technology lights the relationship between utility

[ he operation remained primarily in and non-utility operations. The im

I

volved 1n research and development provement in the 1985 utility return
resulted from rate relief received by
L.ower Development G P ear p : )
. tlorida Power in late 1984, The return

HIgS WeT l“"”‘” v clue [.pip‘n-j Oopel .
: . on utility common equity were 16.1 %

iting results in door manutacturing i s . AL
in 1988 16.5% in 1987, and 17.6% in
indd in distribution of air conditioning ‘ a
"
' 1986, The declines in 1987 and 1988
E\' wluct ]'.( HOWET CATTHNES als .
: were nrimartly attributable to the rate
retlected no major real estate sales cn ! R
recdluctions given to retatl customers
] 1T Cd Stron }N o 181 i 4
: inder rate settlement agreements for
trus operations, distributior o ah
| I cuch vean
i1 ;r‘ Wil i p | nng P
| It "L tl | mn tl Sale o
) oy \ { | | S 14!

of Consolidated Equity

I'he percentage of equity investme:

the packaging and tarmture busi i1 the non-utihity v'}N'!,fH-'!l*'l(!\ grown
1 COn q th 5 thie relatively slowly from 1984 1o 1988
le of these operations reduce reflecting our conservative .|Mn<n.uh
y dhiversihication




LIQUIDITY AND CAPITAL
RESOURCES

Financing for the utility and non
utility groups is coordinated and
managed at the Il«»hlm;z\-nnln.m\ level
A cash management program at the
holding company etficiently utilize
cash balances of the non-utility

\H'I\I |! Hies

Embedded apital - Consolidated

“ul(u‘i‘llnl(wwl'HJ«Iw\‘lln’H‘ ind
||ltitll<|!~lwc k and favorable market
ilowed the ( Ompany
1o lower the 4'wlnlllll‘lluxlxlludr)lm

conditions have

Florida Power's embedded cost of debt

]

and ')Hir(!/nt stock have been reduced

ined 7.2 spectively, from

Sources of Capital

r'Ytlll' bt (New Mo

s

.* Mhey

Over the last five vears, cash fron
aperations has been the promar

source ol capital tor the Con Pty

I he ( ompany Uso rased @ gutty capi

tal through the Dividend Reinvestment

Plan from 1984 through 1987 Other
sources of capital have included
proceeds from the sale of property

ind businesses

I'he Company’s capital require
ments primarily consist of utility
1"|\\’Xll\'|ll[l.llx"}”ll'll'il\ additions
ftl“-l“lYl\llrl\lw(H(\lmu:lv'il."llQ:.\I'

holders, investments in financial in

struments, redemptions and non-uatility

property additions. Other Capital re
of busi

quirements consist prima Hy

ness acquisitions and joint ventures

Capital Requirements

4

e

s G — S
mﬁm

W ) 0 "

s the consolidated
 fron n
R¥ate | the con
mon equity ra 56
LUSK from 55 U84 1 he abalit
llA!-llvl‘.!}it:I’\,rw!g\i'xlv’ivl"l\_i”;‘4[‘

wwh from operating

tures with « 1LVt
ties over the pasi Live vears ha
contributed to the improved \pital
structure. In addition equity funds
CTe 1o wu]!?uvml;"‘”n 1Sstiance of
new commeaon stock shares under the
Dividend Reinvestment Plan. Begin
ning in 198K shares for the plan have
been purchased in the open market
tndl it is the Cion

:p VY S Iinention 1o

s 111 the

continue to purchase share

open market for 1984

Capital Structure

Utility

Florida Power y construchion expen
ditures for 1988 were $167 million
consisting primarily of transmission
‘(Inl111\!!!'”1!!".(t‘\;u’lnllllll('*-lul«
\ll-\mllunilxhvm(!‘_"IH\\HI Actual con
struction expenditures were lower
than the budgeted amount of $236.5
million, due to governmental delays in
starting construction of helper cooling
towers at the Crystal River Energy
Complex and a transmission line con
necting the Lake Tarpon and Kathleen
substatiors, The wlll\(lrullull}IMV;IJH‘,
includes »lanned expenditures of
$252.8 medhion, $310.6 million, and

$277.8 miilion for 1989, 1990 and
1991, Future « nstruction expendi
tures include 877 million budgeted
over the next three years for helpes
ling towers at the Crystal River
los

et inclirdad an

xpenditures for acid rain legislation

IS construction torecast, Since C.on
gress 1s considering various bills con
taining cifferent provisions, the final
impact is not known, However, these
legislative proposals could ine ase
Florida Power S capital requireraents

ined aperating costs if enacted into law

lwl!hllllhl longaerm debt finane

ing flexibility, Florida Power estab

lished a 3200 million medium-tern

note program in 1988 Medwuum-tern




FINANCIAL REVIEW
MANAGEMENT'S DISCUSSION
AND A ALYSIS

notes totaling $40.5 million were s
sued with reaturities of 1990 and 1991
'he weighted average interest rate for

these mediumterm notes is 8.5

Florida Power also has registered
th the Securities and Exchange
Commuisston $150 mithon of first mont
gage bonds that can be issued at any
time. Flonida Power's shortterm
financing needs are funded primarily
through a $100 milhon commercial
paper program. L'tlity construction
|
be tunded primarily with internally

expenditures tor 1989 are (’\.}u\lr(‘ o

generated tunds and shorvtterm debt

Florida Power's only scheduled

maturity of aebt for 1989 1s a $150 mil
lton bank loan due May 2, 1989, When
this loan is refinanced, the flexibility of
the financing program will allow us to
take advantage of market conditions in
determining whether to use first mort
gage bonds, medium-term notes on

bank hinancing

An improved capital structure, con
tunuing hnancial strength and above
IVeTragoe customet ‘L’.!vr\\lh )Hi[l ntial
were the bases for Moody's Investors
vervice upgrading Florida Power's
aebt 1l4.lI'HftHl'<’\l'u‘0 Fatings in
August UK, he fisst mortgage bond
rating was raised to Aa8 from Al
Standard & Poor's continues to rank
i debt at A 4+

Non-Utility

Progress Capital Holdings, Inc. was
formed in 1988 to consolidate the
financial strength of the non-utility
operations. This downstream holding
company, having the benefit of a sup
port agreement with the Company, will
help lower the cost of capital to the in
dividual businesses. The new organiz
tion also will enhance the consolidated
financial planning for non-utility

operatnons

Initially, Progress Capital Holdings
will finance its operations through a
$200 milhon private placement
medium-erm note program and a $75
million commercial paper program
As the financing requirements for the
diversification program grow, the comn
pany will consider public financings
Securities of Progress Capital Hold
s are rated A2 by Moody's Investors

Service and A by Standard & Poor's

In 1988 total non-utility capital ex
penditures were $41.9 million, priman
iy due to additions in real estate
projects, For 1988, investments in
tinancial mstruments increased $H8 .8
mithon, primarily from the commen
Clal asset fimancing activities of the

Financial S¢ rvices Geroup

For 1989, non-utility capital expendi
LITesS are at Ilwin‘((\ll‘-:r x\h,linp!-\\.:

mately $48 million. The majority of

these expenditures are planned fos

real estate projects within the Ih‘\r,.‘i-
"f"'?-"t',' | hese « 'S'ifj}l’\‘lt!l“
ture na any additonal investment i
1sse-has L loyvans ' Meratt r ) g
VS N i Perating 1east 15}
the Financial Ser 1wces Group in 1989
ire 1o be financed primarily thronel
MIMINCE Le."),[u: neadiumten NOIes
ind bank loars obtoined by Progress

The Fu ANCHU DOeTrvice -w(,‘ur,iy h
tained 1 muhon in bank financing
N YSK 1o tund asset-based len !H),_

ina 1‘|("v1";‘:!'t'rh ISC ransaction

OPERAVING RESULTS
Utility

¢
; Al ;
gl
L
g - i
4
w i

['he 1988 retail rate settlement
redurcd uulity revenues by approxi
mately $94 million, as compared to
1987, Under the rotail rate settlement
Florida Power reduced base rates by
approximately $121.5 million, wk ich
included about $70 million resulting
trom lower tax rates. The settlement
replaced billing credits, totaling $55.7
mithon, that retail customers received
in 1987 Florida Power also agreed to a
onevear rate reduction of $18.5 million
in 1988 and $11.9 million in 1989 for
unprotected” deferred income taxes
In 1989, Florida Power will increase its
rates by $10.7 million for de preciation
and nuclear decommissioning ex
penses that were .appln\ul ds ;).lll of
the settlement. Eftective January |
1989, these combined changes will in
crease rates by $17.3 million

Florida Power gave redu tions of
$5.6 million in 1988 and $3.8 million
in 1987 1o its v'holesale customers to
provide rate treatment comparable to
the retail rate settlements. For 1989
Florida Power plans to file an addi
tional rate change for wholesaie cus
tomers that will be comparable to the
1989 retail rate treatment

['he 1987 decline in utility revenuces
resulted from a reduction of $46.1
million in recoverable fuel revenues
and e billing credits, which were par
tially offset by an increase in kilowatt

hour sales

Retadl Kilowatt-Hour Sales

Fatumate

“®



Retail kilowatt-howr sales increased
79% in 1988 and 6 1% in 1987
primarily due to customer growth of
3.7% and 4 4%, respectively. Florida
Power's lower electric rates also have
helped to raise average customer us
age. During 1988, the average residen
tial usage increased about 3,59
Florida Fower has continued to benefit
from Florida's growth, with the cus
wmer growth rate averaging 4.3% an
nually over the last five vears, which is
.tpplu\lln.&l(‘l\ twice the utility indus
try average

Wwerage Annual Customer Growtl

Florida Power's strategy has been
to develop a flexible fuel mix that
reduces the risk 1o customenrs of flue
tuations in the supply and price of
individual fuels. In 1988, Florida

Power's fuel mix was 57 % coal, 20°

Oft, 224

b nuclear and 1% gas. An un
derrecovery of fuel costs in 1987 com
bined with an overrecovery in 1988
caused an increase in fuel expenses in
1988, However, on an incurred basis
fuel expenses decreased in 1988 due to
declining coal and oil prices and addi
tional nuclear generation. Because
Florida Power recovers substantially all
of its fuel costs through a fuel adjust
ment clause and defers over or under
recavery of fuel costs, these changes
have little impact on net income

Florida Power Fuel Mix (MBT1L Basis

B
B Nociea

Other utility operations and main
tenance expenses increased in 1988
and 1987 primarily due to increases in
employee health care benefit cosis
recoverable energy conservation ex
penses and payroll costs, An additional
increase in these expenses in 1987 was
due to production expenses, which
were lower in 1986 due to a sixx-month
repair outage at the Crystal River
Nucear Plant

Non-Utility

lotal non-utility revenues increased
8.1 million or 9.9% in 1988 and $117
million or 31.8% in 1987, While the in
creases in non-utility revenues for 1988
and 1987 were primarily the result of
growth in the existing operations, ap
proximately $40 million of the 1987 in
crease was also related to acquisitions

Gross margins on non-utility sales
have remained relatively stable at 27
8.1 % and 27.2% tor 188, 1487 and
19F ), respectively. Other non-utility ex
penses were higher in 1988 due 1o es
tablishing a loss reserve on an offshore
drilling rig lease currently in default

Interest Expense and
Other Factors

Imerest expense and preferred divi
dend requirements have decreased in
the last three vears due to earhy
redemptions and refinancings at more

favorable rares

Even though the inflation rate has
been relatively low in recent vears, in
lation continues to affect the Com
pany by reducing the purchasing
power of the dollar and increasing the
Cuat of replacing assets used in the
business. Regulators do not generally
consider this economic loss when util
ity rates are set, which has a negative
effect on the Company. However, such
losses ave offset partly by the economic
gains that result from the re pavment of
longterm debt with inflated dollars

Income Taxes

I'he provision for income taxes
decreased in 1987 and 1988 primarily
as a result of the reduction in federal
mcome tax rates from 46% in 1986 w
0% in 1987 and 34% in 1988. The ef
fective income tax rate also was
reduced by 5.6% in 198K as a result
of the flow through of “unprotected
deferred income taxes to Florida
Power's customers

I'he Company expects to ad pt
Financial Accounting Standard No. 96
"Accounting for Income Taxes, in
1990. When adopted, the ( ompany ex
pects to realize a one-time cumulative
benefit 1o income from reduction of
deferred income taxes due to lower tax
rates. The effect on net income for sub
sequent years is not expected to be
material, except for yvears in which
there is a change in tax rates
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CONSOLIDATED STATEMENTS OF INCOMHI

FOR THE YEARS ENDED DECEMBER 51 ) N (Bl In millians, except per share amounts

194,

REVENLUES
Fole

INCOMIE FROM OPFRATH NS




FLORIDA PROGRESS CORPORATION
CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 1988 AND 1987

ASSETS
PROPERTY, PLANT AND EQUIPMENT

Electric utility plant in service and held for future use $4,01%.3 £3.8609
Less—Accumulated depreciation 1,252.4 1,142.1

2,760.9 27188
Construction work in progress 789 5
Nudear fuel, net of amortization of $180.0 in 1988 and $149.9% in 1987

90.5 108.0
Net edectric utility plant 2.950.1 2.906.9
Other property, net of depreciation of $75.6 in 1988 and $66.8 in 1987 270.0 262.7

3.1696

CURRENT ASSETS
Cash and equivalents
Accounts receivable, less reserve of $4.9 in 1988 and $4.6 in 1987
Inventoanes, primarily al average cost—
Fuel
Utility materials and supplies
Naon-atility materials and finished products
Underrecovery of fuel cost

Prepavments

OTHER ASSETS
Investments -
Financial instruments 4144
Joint ventures and partnerships J 278
Delerved mnsurance policy acquisition costs 24.7

Nuclear plant decommissioning fund ¥ 184
Orther 3l 430

H283

 $43085 $4.1819

Uhe accompanying noles are an miggral peart of these financial statements




(fw werlivases )

CAPITALIZATION AND LIABILITIES

CAPITALIZATTON
Common stock equity $1.8169 $1.2647
Cumulative preferred stock of Florida Power 233.5 2335
Longterm debt 1,050.0 1.117.1

2.600.4 26153

CURRENT LIABILITIES
Account payable
Cus _omers 4]4’;«:\,11»
Deferred income taxe
Accrued other taxes
\corued mterest
Overrecovery of fuel cost

Other

Notes ray thie

Caurrent portion of longterm deb

DEFERRED CREDITS AND OT'HER LIABILITIES
Deterved income taxes
Unamortized investment tax credits
Insurance policy benefit reserves
Nuclear refueling outage reserve

(Othen

COMMITMENTS AND CONTINGENCIES (Note 10)

$4,308.5 $4.1819




FLORIDA PROGRESS CORPORATION

CONSOLIDATED STATEMENTS OF CAPITALIZATION

DECEMBER 31, 1988 AND 1987

COMMON STOCK EQUITY

Common stock without pat alue. authorized 90000004) st

1 OH1.200 shares

Retained carnimgs

CUMULATIVE PREFERRED STOCK OF FLORIDA POWER
$100 par value, authorized 4000000 shares
Without sinking tunds
With sinking funds

LONG TERM DEBI
l"u'uf.}‘vn or (e

"f\r Moriga

(In millions, except share mjormation

1954

$ 646.6
670.3

1,316.9

133.5
100.0

233.5

13.6
144
426.6
80.0
3.2

537.8

132.9
108.6

150.0
40.5
99.9

184.5

254.2

204.2

1.050.0

$2.600.4

1987

133.5
1000

yaa »
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CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER M5 IX7 AND OS¢ in millions)
1985 1987 1986
OPERATING ACTIVITIES
Net income $179.8 $SIRTH $i8l2
Adustments tor noncash items
Depreciation and amortizat 190.4 1709 158.9
Deferred income waxes and investiment tax credits. net 36.4 849 9.8
\owance tor equity funds used during construction (.8) il 29
Changes in working capital, net of ettects fron
LCQUUSITION OF SAIC OF DUSHIESSOS
Accounts receivable (9.5) 12.2 |
Inventories (15.5) 0.0 111
Overrecover underrecover of tuel cost 57.8 6.0 5.0
.\H‘*.?"\iw.s':!‘ (8.6) )5 o
[ ¢ taxes pavable (2.2) 79 20.5
(the 2.7 6 23.1
(the pen I ACTIVITE I 23.3 22, Il
$53.8 9 20,1
INVESTING ACTIVITIES
Proper wdditons (les wance tor equity funds used
I I 1 (247.9) 240 230.6
Purct i I Instrut 1 (98.8) 9] & 1551
| WO \ ( ) 1al | trument <”-) 12 149
Proceeds from sale of propertie 13.6 19
A Lot { D RN Note J 15.5
| ceds fron e of ©88¢ 15.6
Investmer N JOINL venture | partnership (38.3) L9 6.3
Other mmvestin I¢ (11.2) U )
(335.5) N, | ol
FINANCING ACTIVITIES
| ¢ ol long i I 167.9 () [OY
K¢ ent | ng-te aehb (170.0) 6 i11.0
Sale I prefterred ik - 191 )0
Rede D { pre edd k 3.0 N4 4
e ) K - 16.0) 4.1
D ends paid non stock (127.6) 1.6 111.2
| Cas lecrease n shortte ieh 24.5 86,7 Ha.n
{ Mithe finat Ny act Lt 2.2) )
(107.4) 5 R 67.5
NET INCREASE (DECKEASE) IN CASH AND EQUIVALENTS 10.9 12.3 1.9
Beginning cash and equivalents . 2.2 14.5 124
ENDING CASH AND QUIVALENTS $ 13.1 B > 14
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash pad during the vear for
Lnterest (e f amontt ipitalized S109.8 I8 4 SN
Income taxes (net of refunds $ 30.7 4.7 § 452
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FILORIDA PROGRESS CORPORATION
CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY

FOR THE YEARS ENDED DECEMBE.: (U8N, | AND JOR¢ In millions, except share amounts

Cumulative
Preferred Stock of
Florida Power

Without With
Common Retained Sinking Sinking
Equity Earnings Funds Funds

£459 4 $131.6

vy Issued

N Issued
redeemed

s issued 1n pooling

100 stock (%2

100.0

(127.6)

$646.6 $670.3 $133.5 $100.0

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(1) SUMMARY OF SIGNIFICANT | lidated fir tatements ighly liquid debt instruments purchased
\((()l \“\(.I'()ll(“§ col ne th i I & with a maturity of three months or less o

General—Florida Progress ( ish equivalents
Utility Plant—Utility plant is stated at the
inal cost of construction. whict
ides pavroll and related costs such as
}l

nsions and other fringe benefits

and administrative costs and an
e for funds used during

.. } ] nt ] H
istantialiy al

of the
lant is pledged as collateral for

la Power’s First Mortgage Bonds




Utility Revenues, Fuel and Purchased
Power | xpenses—Florida Power accr

Simia
by the Florida Public Service
FPSC) for the cost of fu
Certain existing generatng 1118 held ton
future use. However, in compliance with
the Federal Energy Regulatory Commis
Accounting sion (FER( requirements the return ac

I he ney dn ued o

these units of $9.7 mitlion

igh December 31, 1987, was deferred
e FPSC and FERC allowed Florida
ord $85 million in other 1

O8S for the deferred

Insurance Policy Acquisition Costs and
Benefit Reserves—I he Company defers

Income Taxes-

have bheer 1




FLORIDA PROGRESS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(3) INCOME TAXES In millions

1987

(4.4

$63.6




1988 1987

2 $ 10
:: s ‘ flrr[u’uwillr 1988 1987

o ‘ Y ey (6) NUCLEAR OPERATION
(44.7) Jointly Owned Plant—Florida Pos

vide certan

| (

(5 F

AL E e ¢ \ |

INANCIAL INSTRUMENTS

(In millions 198X 1987

! ¢ lease $301.4
Marketable se p 96.4

20.1
15.2 Fuel Disposal Costs

10.1 § 1 { 1
$47%.2 Lol b D




FLORIDA PROGRESS CORPORATTO?

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Plant Refueling Outages—|

ve t

Wran
y result it
in 1984 of 8§25

electric plant and nuclear fue

(8) LONCG-TERM DEBT

I'he interest rate on in lender Fuel and Purchased Power
Pollution Control Re nds will be Commitments—I[o supply a portion of the
wchjusted March f cacl r and the fuel requirements of its generating plants
wondholders mas 1 tender thei Florida Power has entered into various

onds at that tir bonds outstandin

long-term commitments for the Procure
supported by a ment of fossil and nuclear fuels. In most
FANZeme cases, suct Cls contain pr
{ rate options 7\,v||'<‘1 escalation mnimun
levels and other clal comm
\dditiona 1 nents b

the tutu supply Florida |

Debt Supr ort Agreements—| |

agreed to su

1P]

(9) SHORT-TERM DEB1

Regulatory Hearing—11
FPS(

(7) PREFERRED AND
PREFERENCE STOCK

| { 1
| Pa

(11) BUSINESS SEGMENTS

(10) COMMITMENTS AND the Company deti
CONTINGENCIES €85 8¢ ts as ut

Utdity Construction Program-




winted tor more than 10 i unrelate
revenues. Intrasegment sales have beer

liminated and the Company's equity in

the earnings of partne 1\511{1\ aned joint

entures has been included in revenues

(In millions)
1988 1987 1986

$1,468.!

308,
106.
427.
2,310
(308,

$2.,002.

$ 334,

16.

S 206




FLORIDA PROGRESS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

['he settlement
ap

Retail Rates— i | ; proximately $94 million as compared

the FPS( itk o 1987
In Decembe

.
‘lJ

(12) RATES AND REGULATION deferred income taxes
reduced utility revenues for 1988 by

ttlement v

the FPS(

11 base rates eltec

INS a[)‘uu-.ui.

Fales Dy ap
! ‘H

K70 0 n

st

» " 2 i
y mullion reduction y mullion A%e

illior tive lanuary 1, 1989 This increase in base

lower income tax rates. The rates includes an additional $10.7 million

placed billing credits totaling to cover increases in depreciation and nu

Istomers clear wi(ﬂnlil‘.:yl\\ll'rllng t'\;u nses and $6.6

that reta

million related to “unprotected” deferred

1

wldinon, Florida

1e refund ot income taxes. he adjustment for deferved

| income taxes results from substiuring an

1988 for "unprotected

gl‘f\xl'l}Rl‘\' FINANCIAL DATA (Unaudited

$11.9 million additional reiund in 1989
refund made in 1985

for the $18.% million

Wholesale Rates - Florida Fower gave
reductions of $5.6 million in 1988 and
$3.3 million in 1987 to its wholesale

customers to provide rate treatment ¢¢ n

parable to the retail rate tlements, For
1984, Florida Power plans to file an addi
tional rate change for wholesale tomers
that will be comparable to the 1989 retail

rate treatment

(In millions, except per share amounts)

Thre

March 31 June 30

$479.3
$89.5
$41.6
$.81

$489.7
$93.9
$43.9
$.86

st subsidiary, Florida Power, 1s seasonal in nature and

'. N

the guarters do not give a true indication of overall trends and

805 b v “Bvs el

VAMARI IS ht ban

September 30 December 31

$472.8
$64.6
$34.3
$.67

$560.2
$117.7
$60.0
$1.18

S management s opimon that

the Con pany’s operations

changes n




SELECTED CONSOLIDATED DATA 1984-1988

Dollars in milliors, except per share amounts)

1987 1986 1955

$2,002.0 | 47 $1.66%9

from operatio $365.7 445 $457.3
$179.8 | $160.9
per average | 1 $3.52 3.74 } £3.59

nds per common sh $2.50 2.42 3 $2.19

Sheet Data

tal assets $4,303.5

st dakii $1,050.0
with sitnking funds 100.0

1,150.0

133.5

1,316.9

$2,600.4

40.4
9.0
50.6

7.974

44,929

COMMON STOCK DATA

Composite Price of Common Stock Dividends Prd
Per Share

1985 1987 1988 1987

Hagh High

$37%
35%
35%
36'%




FLORIDA PROGRESS CORPORALL

SELECTED DATA OF FLORIDA POWER CORPORATION 1978-1988

Annual Growth Rates (In percent

5,512

1955 1987 1956
Flectri des (Milh f KWII
Resid ‘ 11.065.6 103185 X149
: ’ 64794 6.016.4 L 8579
HIRI 3.680.6 1,349.4 199 9
s 1,466.1 1,355, | $19.9
22.691.7 ) 1,059 ¢ ] K39 R
g edorni 3,439.2 0641
0 - 26,1309 4,10 1704
Resider Sed P
W . 11,754 6 11955
R 3L $814 N $914
Rewve per | 6.93¢ 7.928 8.12¢
’ $819.8 §9996  $1.067.1
N 3 King 1 100.0 00 v
919.8
i : ' 133.5
: 2 1,063.2 | y
- $2.116.5  $2.178% .
|
1 : , 38.89 P ;
i i 11.0
: . 50.2 6. 4
On D
; M) 6,086 T8V M
’ P MW 6,188 )
et o 9,985 154 "
: $201.1 S1U2 8 £14
Pe ¢ of
1009% X N
. : 3.79 {9
| P 11 $1.85 Rt o 1
- 1,060,971 (93.9 80,4




1978

91750 80095 7 ] 7.579.8 6,927.3 6H,8589

3. 106.6 $.547 11186 5.2 87852 3.581.1 i ) 3,766.2

3 1660 2 G8Y () 92701.0 9 3, 2.942.1

1,268.4 1, 1888 { 1,088.5 987.7 7349 502.4

17,279.1 5972 I 15,8143 15,429.6 14,524.4 14,049.6

802.0 / . ) 39535 56456 3.281.7

921.774.0 8699 20.1%6.5 19.982 .9 158.168.0 17.281.3

9.964 10.758 10.64% 10,496 10,895
$763 $591 $540 $521

5.56¢ 5.15¢ 1 7R¢

$1.067

5117 { 884 1.929
1419 4,224 1,185
10,082 57 10,443 10,503 10,481

$O85 R $37 $316.9 $193.1 $1242

10()¢

4 20

s_"fn 4 s *lp,n
29810 2,7 77 3 699.677

1.829 BR9 3 798
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Andrew H. Hines, Jr.
Chairman of the Board

and Chief Executive Officer
Lee H. Scott

Vice Chairman of the Board
Dr. Jack B. Critchfield
President and

Chief Operating Officer

Stanley A. Brandimore
fxecutive Vice President

ind General Counsel
Clarence W, McKee, Jr.
Executive Vice President
ind Chief Financial Officer

GROUP VICE PRESIDENTS

Joseph F. Cronin
Development Group

Allen J. Keesler, Jr.

Utility Group

Thomas S. Krzesinski
Financial Services Group

OTHER OFFICERS

Gus A. Stavros
Senior Vice President
Community Relations

Jerry H. Joyce

Vice President

and Treasurer

Jay G. Loader

Vice President
and Secretary

Dan R. Johnson
Controller




INVESTOR INFORMATION Common Stock Dividends exhibits, and a detailed TenYear

Record dates are normally on or about Statistical Report also are available

the Hth day of March, June, September Requests should be addressed 1o
Investor Services . | | |

" 41["]'1((!“’»(‘! Ou ‘wvh\".‘."‘*'!lt“ ll)\(‘\f‘v' NCIVICEeS UI}“ 4(':1!(\\ \]l.mu
Al dividend checks, shareholder ~

i e customartly matled 1o reach
Teports, proxy material i tax forms ; Auditors
: shiareholders on ov about the 20th
are handled from our St Petershury Arthur Andersen & Co
day of March, June, September

Cseneral O e \I;.‘.,-,w,l,,,“l[(,,H
ind December

l.)l']{vl I i‘*!!«{i

concerning address changes, dividend ;
Analysts’ Contacts

Clarence W. McKee, Jr. (813) 8947192
Executive Vice President

Pacific Stock Exchange and Chief Financial Officer

licker symbol: FP(
P.O. Box 33042 Newspaper listiag: FlaPrg
SE Petersburg lovwda 337338042
Phone (813) 895.1740

checks and related matters should be Common Stock Listed

¢ {10y : "
directed t New York Stock Exchange

||H\ H. lovee (815) 8O5- 1705
Vice President and Treasurer

Annual Reports on Form 10-K Richard R. Champion (813) 8951783
and Statistical Supplement

: A copy of the Company’s 1988 Form
ock certificates should be directed t 10K, without exhibits, will be \w}yi.};,\l (-(""Nl"(lll’()”i(li\

donlRbot York transter agent without charge to shareholden 240 First Avenue South

p Director, Investor Relations
I|u|l||(|( \anMHlx!l_;”H teanster of

PP ox e
requesting it. A Florida Power St. Petersburg, Florida 33701

Corporation 1988 Form 10K, without lelephone (813) 8948141

Transfer Agent and Registrar

vidend Reinvestment Plan
oflers a Dividend

ise Pl

| |
sLedl o1 1‘”‘} isedd in

e e nden

Flornda Progress provides a fullservice Investor “ervices Office to n-s'umd to shareholder
inguiries at its General Office in St Petersburg







