PRELIMINARY NOTIFICATION OF SAFEGUARDS EVENT PNS-V-87-04A Date: June 25, 1987

This preliminary notification constitutes EARLY notice of events of POSSIBLE national
security or public interest significance. The information presented is as initially
received without verification or evaluation and is basically all that is known by the
Region \ staff on this date.

FACILITY: Sacramentc Municipal Utility District Emergency Classification
Rancho Seco Nuclear Power Plant Notification of Unusual Event
Docket No. 50-312 Alert
B707010554 870625 Site Area Emergency
R Genera) Emergency
NSTV-87-004A PDR X Not Applicable

SUBJECT:  AREA ARRESTS FOR SALE OF UKUGS (UPDATE)

On June 17, 1987, Region V reported that the Sacramento Narcotics Task Force arrested ©
persons involved in the possession, sale and use of cocaine. Two of those arrested were
employed at Rancho Seco as utility clerk and utility helper. The utility clerk was
released on $50,000 bond and the utility helper was released on his own recognizance.
These two employees are in the process of being terminated. Following these off-site
arrests, the licensee interviewed a total of 36 Rancho Seco employees (which includes
the two employees previously arrested) concerning their past involvement with drugs.

The basis for these interviews was information obtained from members of the Task Force
plus information obtained from the interviews of the two arrested employees. The status
of the 36 employees is as follows:

SMUD Licensee Employees: 14 employees are in the process of being terminated, and 5
additional employees will receive @ 15 day suspension and referral to the SMUD Drug
Rehabilitation Program. Two additional employees have not completed their interviews.
The 14 licensee employees consist of: 6 custodial personnel, 4 clerical personnel,

2 craft personnel and 2 engineers (1 project and 1 associate engineer). The 5
additional employees consist of: 1 custodial worker, 3 clerical personnel and 1 craft
worker.

Contract Employees: 8 employees are in the process of being terminated, and one
additional employee has not completed his interview. The 8 employees consist of: 4
craft personnel, 2 clerical personnel, 1 health physics technician, and 1 engineer.

Additionally, six empioyees, upon being interviewed, were cleared of all drug related
matters and returned to work.

The licensee reported that there is no indication that QA, I&C Technicians, Security
0fficers or operations personnel (including licensed operators) were involved. However,
during recent interviews, the above identified SMUD project engineer and associate
engineer admitted to using and/or selling drugs both on and off site. The Ticensee's
investigation co itinues.

Rancho Seco has been in a cold shutdown since December 16, 1985.
The licensee anticipates a press conference next week concerning events related to this
drug investigation,

This Preliminary Notice is issued for information and is current as of 11:30 AM, PDT, »}
June 25, 1987 : Q)

CONTACT: D. Schaefer, FTS 463-3785 - M. Schuster, FTS 463-3780 ‘CL’K’ l[ﬁ
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