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Nebraska Public Power District Statement of Purpose

Nebraska Public Power District is a public corporation and
political subdivision of the State of Nebraska. Control of the District
and its operations 1s vested 1n a Board of Directors, consisting of 1]
members popularly elected from districts comprising subdivisions of
the Distriet’s chartered territory. These districts encompass 85 of the
state’s 93 counties and portions of two other counties. The IDhistrict has
the power, among other things, to acquire, construct, and operate
generating plants, transmission lines, substations, and distribution
systems, and to purchase, generate, distribute, transmit, and sell
electric energy, both at wholesale and retail, for highting, power
heating and other purposes. Management and operation of the Distriet

15 accomplished with a staff of approximately 2,000 persons
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demand for power and energy and an accompanying decline in the need for
new transmission facilities. Factors responsible for the staff reduction
include the cancellation of the MANDAN Project and cancellation or
deferral of several other major projects. The revised 1985 and the 1986
construction budgets for the Electric System were significantly reduced

In our 1984 Annual Report, we discussed the rationale behind our
decision to cancel the MANDAN Project early in 1985. Although we believe
that the concept of the MANDAN Project has merit, the Project’s
cancellation resulted in some immediate cost savings to our customers

We continued our prograin of consolidating, where practical, certain
local retail offices. Cost saving 1s an important consideration to office
consolidation, but we are also dedicated to maintaining reliable service to
these communities and areas. Since 1983, 13 offices have been closed and
have been consolidated with other facilities. Implementation of our
modern Customer Information System, which incorporates computerized
billing, will enable us to continue our review of the need for certain retail
hilling offices.

Other programs are also being implemented with the intent of
improving the efficiency of our utility

Designed during 1985 and implemented in early 1986 1s the new
Payroll/Human Resources System (PHRS). The District’s payroll system
was developed about 20 years ago and did not have the flexibility needed to
meet the changing governmental and management reporting needs. The
Human Resources System was developed in 1979 but was not integrated
with the payroll system

The new PHRS will enable the District to meet its present and
future needs for calculation of taxable wages and for governmental and
management reporting. It will improve the efficiency of payroll processing
with reduced risk of failure to meet payroll and associated reporting
requirements. The PHRS is a foundation system which will provide
improved information for other computerized accounting functions

There 1s an ongoing effort to promote off-peak use of electricity and
control demand during periods of peak usage. A combined advertising and
marketing program encourages consideration of electric heat primarily
the heat pump — for both new construction and replacement of existing
systems in residential and commercial markets. Extensive research into the
feasibility of a system-wide, summer load control program continues
Efficient use of existing generation and transmission facilities will allow us
to delay construction of new facilities to meet peak demand and results in
lower costs for our customers

To develop and implement these programs and concepts requires
committed and dedicated employvees. At NPPD we feel strongly that our
people are our most important asset. A positive attitude and cooperative
spirit are essential during periods of economic uncertainty

The emplovees’ continued support of senior management is essential if
the District is to meet the present and future needs of its customers. We have
a collective responsibility to do everything we can to provide power and
energy at a cost as low as practical. We must econtinue to be innovative in our
efforts to reduce costs and increase sales. The net effect of our collective
efforts will be a successful 1986 for the District
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Message From The CHAIRMAN OF THE BOARD
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How NPPD Supplied its Customers
with Electricity During 19585

Nuclear 5.6%

0il/Gas/Diesel 0.3%
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and refurbishment and overhaul of the
turbine-generator Also undertaken during
this outage was the general upgrading of
the plant’s electrical component configura-
tion to meet safety standards recently
imposed by the Nuclear Regulatory Com-
mission. Numerous fire protection system
improvements were also completed to
comply with the latest changes to regula-
tory standards. The combined cost of all
projects was approximately $75 million.

Due to the extensive scope of the out-
age, a start-up test program was under-
taken once the outage work was completed
to ensure the plant would operate as origi-
nally designed. Upon completion of re-
quired system level testing, the plant
returned to operation.

On October 5, 1985, Cooper Station
was forced to shut-down due to excessive
turbine vibration Inspection of both low
pressure turbines indicated that both ro-
tating and stationary blade damage had
occurred. Necessary repairs were made to
one low pressure rotor and the second rotor
was replaced with a spare rotor. The unit
returned to service on November 21, 1985,
and operated for the remainder of the year

In September, the District commenced
the removal of irradiated hardware waste
from the spent fuel pool at Cooper Station,
This effort entailed eight rail shipments of
radioactive waste material to a burial site
at Hanford, Washington. In addition, 36
spent nuclear fuel bundles were shipped by
rail during November to a General Electric
storage facility near Morris, Hlinois. Nine
hundred sixty-six spent fuel bundles re-
main to be shipped to the Morris facility.

Ground was broken for a new training
facility at Cooper Station which is expected
to be completed in mid-1986 and work on a
new control room simulator and an addition

to the administrative building are expected
to begin in 1986,

The Nuclear Regulatory Commussion,
during the vear, cited the Distriet for viola-
tions of NRC regulations at Cooper Station
and fined the District $25,000 as a result of
the violations. The violations were caused
by the Distriet’s failure to conduct surveil-
lance tests for the plant's unit batteries in a
manner required by technical specifi-
cations. Unit batteries are sets of storage
batteries that would provide power to vital
instrumentation in the event all other
power sources become inoperable

NPPD customers will be the beneficia-
ries of a reduction in the scope of required
environmental studies in the vicinity of
Gerald Gentleman Station, which consists
of two 650 megawatt coal-fired generat-
Ing units.

The Nebraska Department of En-
vironmental Control (INDEC) approved,
during 1985, discontinuance of certain
meteorological and air monitoring pro-
grams in the vicinity of Gentleman Station.
The NDEC said that “almost 12 vears of
data have been collected from the monitor-
ing system and continued monitoring
would not improve statistical reliability of
the data nor significantly alter statistical
summaries already gothered.”

The NDEC also said that monitoring
data indicates the coal-fired station’s two
units “have not caused any applicable air
standard to be exceeded ” Gentleman Sta-
tion burns low-sulfur coal and uses elec-
trostatic precipitators to remove fly ash
from the plant’s emissions.

Under a stipulation entered inta by the
District and NDEC in 1981, the District has
been conducting environmental studies
and monitoring at Sutherland Reservoir
and Lake Maloney. Gentleman Station s



located on Sutherland Reservoir and Lake
Maloney is downstream. During the year,
the District also received permission from
NDEC to reduce the scope of that
monitoring.

National recognition was received dur-
ing the vear when the District used wheat,
one of Nebraska'’s major agricultural
preducts, instead of sand to "grainblast”
electrostatic precipitator components at
Gentleman Station. The electrostatic pre-
cipitators use an electric charge on a system
of wires and plates to attract fly ash to the
plates and to keep the talcum-like ash from
going out the exhaust stacks into the air

Grain is softer than sand and is not
expected to erode the metal plates and
wires as sand would. Several thousand
bushels of wheat were used in the process.

During the annual fall maintenance
inspection of Gentleman Station Unit 1,1t
was found that a piece of metal shielding
had broken away from the high pressure
unit of th e turbine generator and was pre-
sumed to be lodged in the cold reheat pip-
ing returning to the boiler. Three plant

employees received training on the proper
use of chmbing gear from Alpine rescue
trainers. Climbers then went through 1,100
feet of piping, three feet in diameter, which
included one 68-foot vertical chimb to re-
move the foreign material from the cold
reheat header to prevent possible damage
to the boiler. The men entered the pipe at
the turbine and climbed to the 11th floor of
the boiler building

As a member of the Mid-Continent
Area Power Pool (MAPP), the electric
power grid for the upper Midwest, the Dis-
trict continues to sell electricity which 1s
temporarily unneeded or buy from other
power suppliers when their production
cosis are lower Such transactions take
place daily around the clock

Through MAPP. we have the reserves
of an entire region to call upon during
emergencies and maintenance outages.
This reduces our need for surplus capacity,
saving millions of dollars annually, and in-
creases the reliability of our power supply,
the ultimate benefit of MAPP

17
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FINANCIAL COMMENTARY

In 1985 the District experienced a signifi-
cant improvement in net revenues. The net rev-
enues increased to $9 8 million from $1.5 milhion
in 1984 These net revenues, when adjusted for
noncash items as provided in the District’s Elec-
tric System bond resolution, resulted in a debt
service coverage of 1.73.

There were a number of reasons for this
improvement; below are the primary reasons:

Revenues total $329 1 million, an
increase of $1.2 million over 1984, This increase
was possible even with a decrease in kilowatt-
hour sales of '2.0% from 1984 Sales toour retail
customers and . holesale customers with firm
contracts remained near the 1984 levels, how-
ever, sales to customers who participate in pro-
duction from a specific power plant and non-firm
sales created the decline in kilowatt-hour sales.

These sales have an influence on total revenues,

however, the impact on net revenues is minimal.
Operating Expenses for 1955 total $309 4 mul-
lion and represent a decrease of $8.8 million
which is primarily the result of a decrease in
expenses associated with intradistrict produc-
tion of $10.7 million. This reduction is attributa-
ble to a reduction in fuel costs at Cooper Nuclear
Station which did not generate energy for ap-
proximately nine months while the plant was
out of service.

During 1985, the District repaid $29.3 mil-
lion of its outstanding commercial paper notes.
In December 1985, an additional $25.5 million
was 1ssued to pay for certain capital require-
ments associated with Cooper Nuclear Station
and Gerald Gentleman Station. At year-end the
District had $76.2 million of commercial paper
notes outstanding.

In February 1985, the Distrizt sold $65 mil-
lon of Power Supply System Revenue Bonds for
the principal purpose of prepaying the capital
costs associated with the purchase of capacity of
the Kingsley Project, which is a 50 megawatt
hydroelectric generating facility owned by the
Central Nebraska Public Power and Irrigation
District.

The District’'s current requirements for
capital additions do not require additional
financing. It is also anticipated that rate in-
creases will be minimal since capital require-
ments have been reduced.

) 777 //’;WZ:

T. M. Kyster

Vice President and Assistant Theasurer



Nebraska Public Power District
ELECTRIC SYSTEM

Report of Independent Public Accountants

To the Board of Directors
Nebraska Public Power District:

We have examined the balance sheets of the Electric System of Nebraska
Public Power District (a publi. corporation and political subdivision of the
State of Nebraska) as of December 31, 1985 and 1984, and the related
statements of revenues and expenses and accumulated net revenues and
changes in financial position for the years then ended. We have also
examined the supplemental sehedule of the calculation of the debt serviee
ratio for the vears ended December 31, 1985 and 1984 Our examinations
were made in accordance with generally accepted wuditing standards and.
accordingly . included such tests of the accounting records and such other
auditing procedures as we considered necessary in the circumstances. The
financial statements of the Electric System of Nebraska Public Power District
for the vear ended December 31, 1983, were examined by other auditors,
whose report, fated March 2, 1984, expressed an ungualified opinion on
those statements.

In our opinion, the financial statements referred to above present fairly
the financial position of the Electric System of Nebraska Public Power
District as of December 31, 1985 and 1984, and the results of its operations
and changes in 1ts financia’ position for the vears then ended, and the
supplemental schedule of the caleulation of the debt service ratio for the years
ended December 31, 1985 and 1984, present fairly the information set forth
therein all in conformity with generally accepted accounting principles
applied on a consistent basis.

Coopers & Lybrand
600 Woodman Tower
Omaha, Nebraska 65102
March 7. 1986, except for Note (10)
as to which the date 1s March 13, 1956



Nebraska Public Power District
ELECTRIC SYSTEM

Balance Sheets
December 31, 1985 and 1984

15 o
ASSETS (Thousands of Dollars)
T P I o o hcow 0 S A A B o 5 0 i 3% & K 4 . $646.621  $628,120
Less — Reserve for depreciation and amortization (Note 1) .. .. ... . .. .. 252,332 232945
$394,289  $395,175
Debt Reserve AcCOUnt . ... ... .. .. ..o $ 30668 § 30,732
Receivables:
Advance to Power Supply System (Note 5) ... ... .. .. .. ... ... .... £ 6,100 § 30000
T R S L . W SR e ST S 1,449 1,649
$ 7549 § 31649
Current Assets:
Cash and investment securities (Note ) ... .. ... ... .................. .. 8117,115 $115,733
Receivables, less reserves . ...................cooiiiuiviraniiinirnianionas 33678 40,563
Materials and supplies, at average cost .. ... ... ... ... ... ... 14 853 17,834
T T T T e SR e S R S Rt W ___b9s 357
$166,244 $174.457
Deferred Charges:
Nuclear Facility billings (Note 1) ... ... ... o DR L A 13 G TS § 37,900 $ 30965
Power Supply System billings (Note 1) .. ... .. ... ... ... ............. 2,060 -
Unamortized financing costs . .. ... ... ... i 2,525 2,727
RIS et o T S R T U e D - TR ) 4358 3818
§ 46843 $ 37510
$645,593 $665,553
LIABILITIES AND CAPITAL
Accumulated Net Revenues ... ... ... . ... B R o vrsc st BT vt 57 T AR $170,150 $160,398
LongTerm Debt (Note ) . ........ ccoiviivininiiniivirivnesasiassnissssass $349.772 $359,071
Notes Payable (Note 4
DRSPS GOR EDBE LD AIBB . . . oo osivvssnnn s ansine s ne snssoykniness 6.000 12,000
67% of prime, due 198510 1989 ... .. ... ... .. ... ... 9,232 12,480
Commercial paper aotes (Note 5) ... ....... ...t - 76,180 80,000
$441,184 $463,551
Less —Current maturities (Notes4and 5) .. ............... ................. 34896 26832
$406,288 $436,719
$576,438  $597,117
Current Liabilities:
T A e N N S R IS [ e S $ 34896 § 26832
S NSO U SRR I A g T R N AL (PR 13,789 16,858
DORNE SRS DRTNRIER . . oo N sis sivssiaha e sulsn s s s bie s ian s donswusssss 6,233 8,669
R e e RS R R S e N NS T . 12,036 17651
$ 66,954 $ 70,010
Unamortized Payment Raceived for Refinancing Costs ... . .............. $ 2201 $ 2426

The accompanying notes to financin{ statements are an integral part of these balance sheets.

$645,563

$609,563



Nebraska Public Power District
ELECTRIC SYSTEM

Statemnents of Revenues and Expenses and Accumulated
Net Revenues for each of the Three Years in the
Period Ended December 31, 1985

Revenues and Expenses:

Operating Revenues (Note 2) ... ... .. ... .. ... ... ...........

Operating Expenses:
Power purchased —
Nuclear Facility and Power Supply System (Note 1) . ... .

R R A (R SR ;

I I ot i e e s = bl b g s AT e
Lease payments (Note 1) .......... ... ... iuiiiieiiiiinn,
Depreciation and amortization (Note 1) . ... ... .. . .........
Payroll taxes and payments in lieu of taxes ... .. . ... ... . ..

Total operating expenses . .......................

Net operating revenues ... . ... .................

Interest and Other Revenues:
Allowance for funds used during construction ... ... .. ..

T A R - -
Total interest and other revenues . .. ... .. ... . .. ..

Net revenues before other deductions

Other Deductions:

S L s
T e S R R
Miscellaneous. NEt . .......... ..

Total other deductions . ....................

Net Revenues (Note 2} .. .. ................ I SO L A

Accumulated Net Revenues:

Bepinming Palanee . ... ......covvviniiiin it

Operation and maintenance ... ........ .. ................

$ 26593 $ 26,839

$ 9752 § 1488

160,398 158,910
$170,150  $160,398

The accompanying notes to financial statements are an integral part of these statements

1985 194 1983
(Thousands of Dellars
§329,096 $327.931 §327 382
C$185,140  $195.868  $179,940
40753 42330 42,092

8.569 6,795 11,386
6.241 6.116 6,019
22864 22086 21,121
7.262 6,961 6.564
9,227 8,940 8610
22832 22759 19,631
6,471 6,317 5,981
$309,359 $318,172 $301 344
$ 19737 § 9759 § 26,038
.$ 1233 § 1180 $ 1878
14,375 17,388 15,170
$ 15608 $ 18568 3 17,048
-$ 35345 § 28327 $ 43,086
$ 21348 $ 21,789 § 22,199
3,758 4,524 3,281
487 526 555

$ 26,035

$ 17.051

141,859
$158.910

21



Nebraska Public Power District
ELECTRIC SYSTEM

Statements of Changes in Financial
Position for each of the Three Years
in the Period Ended December 31, 1985

(Thousands of Dollars:
Funds Provided by Operations:
T o o e o Sk M TN 9 4 B e 0 A3 8 3 T $§ 9752 % 1488 $17.051
Add items which require no current
outlay of working capital —
Depreciation and amortization (Note 1) ...................... 22,832 22,759 19,631
Amortization of deferred charges (Note 1) ... ... ... ... 13324 12,769 6,514
T ... .. e P U TSy 778 - 633 596
Total funds provided by operations . ... ... ... .. ... § 6686 §$ 37649 843 792
Other Sources of Funds:
Proceeds from commercial paper notes ........ ... ... .. ... . ..., 25,500 80,000 —_
Repayment of Advance %o Power Supply System ... ....... 23,900 - —
{Increase) decrease in receivables . ....................... ey 6,885 2487 (2,726)
(Increase) decrease in materials and supplies . ... .. ... ... .. 2,981 (7,939 7,271
Total funds provided ... ........................... $105952 $112,197 $48,337
Funds Applied:
Utility plant additions .................ccocoiiiiaimiiniainan, $ 22548 § 23170 $28490
Repayment of commercial paper notes . NP - ¢ - - —
Addition to deferred charges for Nuclear l"acnhtv e, 20259 15.584 517
Retirements of long-termdebt ... ... .. ..... ... ... ... 9432 8,998 8,766
Repayment of notes payable . ......... ... ... 9,248 9014 17 688
Decrease in accounts payable . ... ............... ... ... .. 2967 3,308 607
Addition to deferred charges for Power Supply Syswm ......... 2,060 - —
Increase (decrease) in fund balances . .......... ... ... ... ... .. 1,318 22,036 (2,692)
Advance to Power Supply System ............... ... ... — 30,000 -
Other working capital changes .................... eieiaeas. B394 1,230 (21
Sl o WO B O 406 (1,143) (5,018
Total fands spplied . ............coocieniiiiiiins $105952 $112,197 $48,337

The accompanying notes to financial statements are an integral part of these statements.




Nebraska Pubiic Power District
ELECTRIC SYSTEM

Supplemental Schedules — Calculation of
Debt Service Ratios for each of the Three
Years in the Period Ended December 31, 1985

T I = < 5+ = oy o o hd SIS 6w ) (K 58 0

Operating expenses, excluding
depreciation and amortization of
$23.610.000, $23,392.000, and $20,227000 ... . .. ..

Interest and other revenues, excluding
interest on construction funds of
$5.084 000, $6,041.,000, and $6.424 000 . . ..

Net revenues aviilable for debt service . ... ... ... ...

Amounts deposited in the Electric System
Debt Service Account —

Ratio of net revenues available for debt
service to debt service deposits ... ... ... ... .....

1985 19y 1980
(Thousands of Dollars

......... $320096 $327931 $327 382

285,749 204780 281,117
$ 43347 § 33151 $ 46,265

s 9201 11347 8,746

,,,,, ..% 52638 $ 44498 § 55011

______ % 9158 § 8727 $ K832
... 21348 21789 22199
$ 30506 $ 30516 $ 31,031

173 146 1.77

The accompanying notes to financial statements are an integral part of these statements

Nebraska Public Power District

ELECTRIC SYSTEM

Notes to Financial Statements

(1) SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES:
A. Organization —
The District has three separate divisions for account-
ing purposes as= follows:
Electric System
Power Supply System
Nuclear Facility
As required by Bond Resolutions, separate records are
maintained for each division. The Electric System finan-
cial statements exclude the Nuclear Facility and Power

Supply System, for which financial statements are pre-
sented separately herein The Electric System financial
statements should be read in conjunction with such other
financial statements

B. Depreciation, Amortization and Maintenance —

The District records depreciation over the estimated
useful life of the property. Depreciation on Utility Plant in
Service was approximately 3.0% in each of the years (085,
19584, and 1983

The District has long-term lease agreements with 212
municipalities. These lease agreements obligate the Dis-
triet to make lease payments and pay for normal property
additions during the term of the lease. The District has

23




recorded provisions for amortization of $3 6 million in
1985, $4.0 million in 1984 and $3.9 million in 1983
Leased plant additions, which are fully reserved, totaled
$39 2 mullion at December 31, 1985, and $36 2 mullion at
December 31, 1984

Certain mumcipal lease agreements included an obis-
gation requiring the District to make property additions
associated with the electric service being provided to such
municipalities in an amount equal to a percentage of rev-
enues of Lae respective leased systems The District has
completed negotiations with all but one of the municipal-
ittes which resulted in. among other things, the modifica-
tion of the obligation to make such improvements During
1985, the District paid these municipalities $1.9 million
which was charged to depreciation and emortization. The
balance of $1.5 million will be paid during the years 1986
and 1987. Negotiations are continuing with the other
municipality.

The District charges maintenance and repairs, includ-
ing the cost of renewals and replacements of minor items
of property, to maintenance expense accounts Renewals
anc replacements of proper?y (exclusive of minor items of
property, as set forth above) are charged to utility plant
accounts. Upon retirement of property subject to deprecia-
tion, the cost of property is removed from the plant ac-
counts and charged to the reserve for depreciation, along
with the removal costs, net of salvage

C. Allowance for Funds Used During Construction —

This allowance, representing the cost of funds used ‘o
finance construction, i= capitalized as a component of the
cost of utility plant and 1s credited to Interest and Other
Revenues. The capitalization rates for construction fi-
nanced with revenue bonds are based on the interest cost
of each issue less .nterest income. The rate for construc-
tion financed by revenues i1s based on a projected rate of
borrowing. For the periods presented herein. the rates
vary from 6.1% to 10.0%

7). Deferred Charges —
Deferred charges are as follows.
Descripuon D‘eo-.::r.;: 1.5
Thousands of Dotlars)
Nuclear Facility billings:
Fue! cust | $ 9277
Replacement rotors . ... ... . .. : 1,938
Plant management information
system . . . 4,717
Pipe replacement NI S P 17,953
Renewals and replacements . . . . 4,015
$37 900
Power Supply System billings:
Renewals and replacements ... . . § 2060

These deferred charges are expected to be amortized
as follows: 1986 — $14.7 million; 1987 — $8.1 million:
1988 — $6.2 million; 1989 — $4.3 million: 1990 — $4.0
million; 1991 — $2.7 millivn.

The carrying costs of the nuclear fuel advances are
included in the above amounts The District included
amortization of $13.3 million in 1985, $128 million in
1984. and $6.5 million in 1983 in power purchased
expense.

E. Unamortized Financing Costs —

These costs represent issuance expenses on all bonds
and the premium to retire the Electric System Revenue
Bonds, 1975 Series, prior to their maturity date and are
being amortized over the life of the respective bonds using
the bonds outstanding method

F. Unamaortized Payment Received for Refinancing Costs —

This reimbursement from the Nuclear Facility was
for certain refinancing costs of the Electric System in-
curred in 1968 and 15 being amortized over the life of the
IQSE:) ‘:evenue Bond issue using the bonds outstanding
met. A

G. Investment Securities —

Investments are made in U S Government securities,
Federal Agency obligations, repurchase agreements col-
lateralized with the U S Government securities, and bank
certificates of deposit. The Debt Reserve Account in the
Debt Service Fund 1s valued semi-annually at January 1
and July 1 at the lower of cost or market in accordance
with requirements of the Electric System Revenue Bond
Resolution (Electric Resolution). The securities in the re-
maining funds are valued at the lower of cost or principal
amount in accordance with requirements of the Electric
Resolution

H. Deferred Production Costs —

Actual energy (fueis costs in excess of those included
in the basic rates are recovered by a Production Cost Ad-
justment (PCA) which 15 billed to all customers except
non-firm and participation customers. When the basic
rates do not provide sufficient revenues to recover the en-
ergy costs, the excess cost 1s deferred. When the basic rates
provide revenues in excess of the energy costs, the excess
18 excluded from revenues Present District policy requires
that billings for the PCA be made using rates adjusted
from time to time so that the variations in actual energy
costs from energy revenues to be derived from the basic
rates are recov.red by PCA billings either in the current
rate period or f ure rate periods.

I. Revenue Recognition —

Substantially all wholesale revenues are recorded in
the period in which service 1= rendered, and, in accordunce
with industry practice. retail revenues are recorded in the
month retail customers are billed Consequently, revenues
applicable to service rendered to retail customers from the
period covered by the last billing in a year to the end of
the year are not recorded as revenues until the follow-
ing year

12) RATES:

The District designs its wholesale and retail electrie
service rates to cover cost of service, including; 1) operat-
ing expenses other than depreciation, 2) debt service, and
3) certain capital additions. In the event the District’s
rates for wholesale and retail service result in a surplus or
deficiency in net revenues during a rate period, such sur-
plus or deficiency 1s taken into account in projecting esti-
mated revenue requirements for future rate periods. The
following table illustrates the effect of these adjustments
in revenue requirements on the Statements of Revenues
and Expenses

Adjustments in Revenue Requirements
Rate Period
e o 14 105
Fatimated
Millions of Dollars)
Surplus or ( Deficit)
in Rate Period
Adjustment in
Subsequent Rate Periods:

$10.7 $7TH $6.3

1982-1983 .. ... ... 107 - -
1984-1985 . - 2.9 -
1986- 1987 i Projected) 44 16.7
195881989 (Projected) - 1104



As provided in the Electric Resolution, the District
covenants to charge rates for electric and other services so
that revenues will be sufficient to pay annual operating
expenses, including Nuclear Facility and Power Supply
System charges, debt service and other charges pavable
out of Electric System revenues.

New rates for firm wholesale and retail service, in-
cluding the PCA, which were placed in effect in 1986, are
expected to increase electric revenues by approximately
$12.0 million for the year.

(3) RETIREMENT PLAN AND POSTRETIEEMENT
BENEFITS:

The District has a retirement income plan covering its
permanent full-time employees, substantially all of whom
have elected to participate. Employee's contributions to
the plan are based on salary, and the District's contrnibu-
tions are allocated to each emplovee's trust account hased
on the employee's contributions to the plan The plan
provides for retirement income equal to the total of the
employee’s trust account. including trust earnings. The
District : contribution was $4. 5 million for 1985, $4 2 mil-
lion for 1984, and $3 7 million for 1983,

The District also provides certain health care, acci-
dent and life insurance benefits for retired employees
Substantially all of the District’s retired employees are
eligible for such benefits. The cost of providing these bene-
fits was $412,000 for 1985 $654.000 for 1984, and
$764,000 for 1983

(4) LONG-TERM DEBT AND NOTES PAYABLE:

December 31,
1955 1984
Revenue Bonds: {Thousands of Dollars)
Serial Bonds —
2.00% . due 1985t0 1990 .. $ 2580 §& 3.270
4.75%-6.00% due 1985 . . —— 8,460
4.75%-6.30% , due 1986 1o 1990 . 44 465 44 465
4 907%-6.40%  due 1991 to 1995 34,010 34.010
5.00%-6.10%, due 1996 to 2000 39,850 39,850
5.00%-6 30% due 2001 to 2005 . 49.740 49.740
5.75%-6.40%  due 2006 to 2009 . 27 820 27 820
Term Bonds, with annual sinking
fund requirements —
5.10% due 1987102002 . .. ... . 41,000 41,000
6.60%  due 1993 162003 . 33,200 33.200
6.75%, due 199110 1995 ... ... 17,100 17,100
700% due 1996 t0 2005 ... . 57,250 57.250
$347.015 $356.165
Lease Purchase Payables —
2.00%. due 198510 2005 . .. ... . 4433 41716
Unamortized Bond Discount ... (1676) (1810

$349,772 $359.071

Principal payments of Electric System Long-Term
Debt and Notes Payable for the next five yvears are: 1986
— $19.1million ; 1987 — $13.7 million; 1988 — $13 1 mil-
lion; 1989 — $12.0 million; 1990 — $12.3 million.

15 COMMERCIAL PAPER NOTES:

The District is authorized to 1ssue up to $100 million
of commercial paper notes. A credit agreement is main-
tained with a bank to support the sale of the commercial
paper notes. This credit agreement expires in March, 1987
The effective interest rates on outstanding notes for 1985
and 1984 were 5.2% and 5 9% respectively. The Distriet
expects to repay $15.8 million of commercial paper notes
in 1986.

The proceeds of this 1ssue are being used (1) to finance
a portion of the costs relating to a plant managemert in-

formation svstem, repairs and replacement of piping, and
certain other renewsals and replacements of the Nuclear
Facility, (2) to finance certain renewals and replacements
of the Power Supply System, and (3) for other lawful pur-
poses of the District

The notes are anticipated to be retired from repay-
ment of the Advance to the Power Supply System and from
Electric System revenues.

16) CASH AND INVESTMENT SECURITIES

Decembeer 31
195 184

(Thousands of Dollars

Revenue Fund $ 13997 § 16211
Operating Fund 4,286 6975
Construction Funds .. . 48 284 51 .88z
Commercial Paper Account 27 402 19.953
Nebt Service Account . . 353 345
Reserve and Contingency F und . 1,236 1,236
General Reserve Fund 21,552 19,131
$117,115 $115.733

Funds consist of $103 8 million of investment securi-
ties and $13.3 milhon of cash at December 31, 1985, and
$98 8 milhon of investment securities and $16 9 million of
cash at December 31, 19584

(T LONG-TERM OBLIGATIONS

The District has an agreement for the purchase of the
entire output of a 100 MW steam electric generating plant
through 1991 Under the agreement, the Distriet must
iwith limited exceptions) make minimum payments
monthly The annual aggregate amount of such required
payments will be $968.000, less an amount associated
with the principal amount of outstanding bonds which wili
be retired from existing reserve funds of the owner, for
each of the vears 1986 through 1991 In addition, the Ihs-
triet is required to pay the variable operating expenses of
the plant. The District’s total payments under the agree-
ment were $2.7 million in 1985, $3 0 mallion in 1984, and
$2.6 million in 1983

(%) LITIGATION

On Augusi 14, 1985 NUCOR Corporation (NUCOR),
a large industrial customer, filed a lawsuit in the United
States Distriet Court of Nebraska alleging overcharges
from August 1, 1972, to January 1, 1980, in an undeter-
mined amount and $10 milhon from January 1980,
through December 1984 The Mistriet’'s answer, among
other things. denied that the District’s rates charged
NUCOR were unfair, unreasonable and diseriminatory
and further denied that NUCOR had been demaged as
alleged, and asserted various affirmative defenses. The
lawsuit is currently in the discovery stages, and the Dis-
trict is not able to determine the hability, if any, at
this time.

(9 CONSTRUCTION AND FINANCING:

The 1986 construction plan for the Electric System
includes authorization for estimated expenditures of $24.6
million for 1986 These expenditures will not require the
1ssuance of long-term debt in 1986

110) SUBSEQUENT EVENT

On March 13, 1986, the Board of Directors authorized
the sale of Power Supply System Revenue Bonds, 1986
Series See Note (7) of notes to the financial statements of
the Power Supply System.
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Nebraska Public Power District

POWER SUPPLY SYSTEM
Report of Independent Public Accountants

To the Board of Directors
Nebraska Pubhic Power District

We have examined the special-purpose statements of assets and habilities
of the Power Supply Svstem of Nebraska Public Power District (a public
corporation and political subdivision of the State of Nebraska) as of December
31, 1985 and 1984, and the related special-purpose statements of revenues
and costs for the vears then ended. Our examinations were made in
accordance with generally accepted auditing standards and, accordingly,
included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances. The
special-purpose financial statements of the Power Supply System of Nebraska
Public Power District for the vear ended December 31, 1953, were examined
by other auditors, whose report, dated March 2, 1984, expressed an
unqualified opinion on those special-purpose statements

The special-purpose financial statemonts referred to above have been
prepared for the purpose of complying with, and on the basis of, accounting
requirements specified in the Power Supply System Revenue Bond Resolution
adopted by the District on September 29, 1972, as supplemented, securing
the revenue bonds 1ssued thereunder. As described in Note 1(B), these
requirements differ from generally accepted accounting principles
Accordingly, the special-purpose financial statements are not intended to
present and do not present fairly the financial position, results of operations,
and changes in financial position of the Power Supply System of Nebraska
Public Power District in conformity with generally accepted

accounting principles

In our opinion, however, the aforementioned special-purpose financial
statements of the Power Supply St stem of Nebraska Public Power District
are presented fairly pursuant to t (e requirements of the Power Supply
System Revenue Bond Resolutiongliseribed in Note 10B), applied in a

consistent manner

Coopers & Lybrand

rOP OOV e g

600 Woodman Tower

Omaha, Nebraska 68102

March 7. 1986, except for Note (T)

as to which the date 1s March 13, 19586,

&




Nebraska Public Power District

POWER SUPPLY SYSTEM

Statements of Assets and Liabilities

December 31, 1985 and 1984

Prepared Pursuant to Requirements of the
Power Supply System Revenue Bond Resolution

.

ASSETS - wis of Dollars

N

LIABILITIES




Nebraska Public Power District
POWER SUPPLY SYSTEM

Statements of Revenues and Costs

for each of the Three Years in

the Period Ended December 31, 1985

Prepared Pursuant to Requirements of the
Power Supply System Revenue Bond Resolution

Revenues (Notes 1 and 2):

Sales to the ElectricSystem .......................
Investment and other income .. ... .......... ... ...

Total revenues .......................

Costs:
Operating expenses —
Production —

S, ) e T e it o v 5o i & e
Operation and maintenance (Note 3) ... . ... . .

Provisions for operating ruserves (Note 1) ..
General and administrative .. .. ... .. A
Insurance ..........cv0ieinn.

Debt service —
Principal (Note 1) .
I o e e o slnle £ W'

1985 1984 1983
(Thousands of Dollars:

s $133,104 $131,785 $121,085
.. 20644 11,120 19445
....... $153748 $142914 $140,530

...... $ 60850 $ 60,850 § 54,298

vl o 16241 14407 15,298
........... 3,247 1,384 4399
A 2839 2,702 2819
__________ 973 828 187

$ 84,150 $ 80,171 $ 77,571

11726 10850 10,340

A AU 57873 51893 52619
........... $153,748 $142914 $140,530

The accompanying notes to financial statements are an integral part of these statements

Nebraska Public Power District
POWER SUPPLY SYSTEM

Notes to Financial Statements

(1) SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES:
A Organization —
The District has three separate divisions for account-
ing purposes as follows:
Electric System
Power Supply System
Nuclear Facility
As required by Bond Resolutions, separate records are
maintained for each division. The Power Supply System
financial statements exclude the Electric System and Nu-
clear Facility, for which financial statements ave pre-
sented separately herein. The Power Supply System fi-
nancial statements should be read in conjunction with
such other financial statements.

B. Basts of Accounting —

Revenues are recognized and billed at an amount
equal to costs as defined by the Power Supply System Rev-
enue Bond Resolution (Power Supply Resolution) which
include operating expenses (excluding depreciation), and

debt service on the revenue bonds, less investment in-
come. Revenues are computed and billed so that no equity
is accumulated in the Power Supply System.

Revenues and costs as defined by the Power Supply
Resolution differ in the following respects from generally
accepted accounting principles.

1) Amortization of the debt principal is included
as a cost in the accompanying Statements of Revenues
and Costs as "Debt service-Principal”

Depreciation is not recorded as a cost. Had the
District provided straight-line depreciation over a
40-year life rather than including amortization of
debt principal over the same period, costs would have
increased $6.5 million in 1985, $6.3 million in 1984,
and $6.9 million in 1983 Accumulated depreciation
through December 31, 1985, would have increased
costs approximately $43 0 million The reserve for de-
preciation shown on the Statements of Assets and
Liabilities was provided by recording amounts equal
to repayment of debt. Upon retirement of property
subject to depreciation, the cost of property is removed
from plant accounts and charged to the reserve for
depreciation. along with the removal costs, net of

salvage.



(2) Billings to provide capital for renewais and
replacements of property and capital additions are in-
cluded in the accompanying statements as "Operating
Reserves” and "Provisions for operating reserves”
Under generally accepted accounting principies, capi-
tal additions and provisions for renewals and re-
placements are not expenses but ‘exclusive of minor
items of property) are charged to utlity plant. Re-
newals and replacements of property and capital
additions funded from revenues are fully reserved

(3) Interest income on construction fund invest.
ments is capitahzed although the applicable projects
have been placed in service. Under generally accepted
accounting principles, revenues would have increased
$7.7 million in 1985, $6.7 million in 1984, and $8 2
million in 1983.

C. Utlity Plant -

Interest expense, less interest earned on investment
securities, all financing costs and all other costs related to
construction projects are capitalized.

D. Special Funds ~

Special funds consist of $178 6 million of investment
securities and $ 6 milhon of cash at December 31, 1985,
and $208.1 milhon of investment securities and $5 mil-
lion of cash as of December 31, 1984

Investments are made in U.S. Government securities,
Federal Agency obligations, repurchase agreements col-
lateralized with US. Government securities, and bank
certificates of deposit. The Debt Reserve Account in the
Debt Service Fund and the Reserve Account in the Re-
serve and Contingency Fund are valued semi-annually at
January 1 and July 1 at the lower of cost or market in
accordance with requirements of the Power Supply Reso-
lution. Gains or losses on valuations are included in in-
vestment income The securities in the remaining funds
are valued at the lower of cost or principal amount in
accordance with requirements of the Power Supply
Resolution.

2) RATE COVENANT:

The District 1s required under the Power Supply Reso-
lution to charge rates for electric power and energy from
the Power Supply System so that revenues will be at least
sufficient to pay operating expenses. aggregate debt ser-
vice on the Power Supply System Revenue Bonds,
amounts to be paid into the Debt Reserve Account and
Reserve and Contingency Fund. and all other liens pay-
able out of revenues of the Power Supply System. The debt
service payments of the Power Supply System Revenue
Bonds are $72.3 million per vear through 1990 and princi-
pal payments. as a component of debt service payments,
are $12.3 million, $13.0 milhion, $13.7 million, $14.5 mil-
lion, and $15.3 million for each of the vears 1986 through
1990 respectively.

(3) PREPAID CAPITAL COSTS:

The Power Supply System Revenue Bonds, 1985
Series, were issued for the principal purpose of prepaying
the capital costs associated with the purchase of the capac-
ity of the Kingsley Project, a 50 MW hyvdroelectric gen-
erating facility owned and operated by The Central Ne-
braska Public Power and Irrigation District ( Central). The
prepayment is being amortized to expense over the hife of
said bonds.

Under terms of the Kingsley Project Construction,
Operation and Power Purchase Agreement, Central
makes available all of the production of the Kingsley Proj-
ect and the District pays all costs of operating and main-
taining the facility plus a charge based on the amount

of energy delivered to the District. Costs of $4 millon
in 1985 are included in "Production-Operation and
maintenance .

(<) MANDAN PROJECT

On March 29, 1985, the Board of Directors of the Dis-
trict adopted a resolution which directed management to
immediately terminate all work on the MANDAN Project,
a high voltage transmission line, which, among other

things. would have permitted the seasonal exchange of

power and the sale of associated energy

In May, 1985, the Board of Directors authorized the
expended costs of $44.3 muillion for the MANDAN Project
and certain costs of the previously terminated Comstock
Project, which were funded from surplus Power Supply
System bond proceeds, be amortized to expense over the
life of the applicable bonds. These costs are included 1n
Utility Plant

(5 LITIGATION:

In 1980, the District filed suit to recover amounts to-
taling in excess of $50 million from National Industrial
Constructors, Inc. (National), Austin Industries, Inc. (Au-
stin) and Federal Insurance Company (Federal). During
constructior, National was merged with another company
to form another wholly-owned subsidiary of Austin,
named Austin Power, Inc. (Austun Power) The suit al-
leged damages from delays, cust overruns, and for other
damages and expenses associated with the construction of
Gerald Gentleman Station Unit No. 1. Austin Power coun-
terclaimed against the District to recover amounts total-
ing in excess of $32 million as a result, among other
things, of the alleged failure of the District to effectively
coordinate and administer the construction of Unit No_ 1
Prior to commencement of the trial. Austin Power
amended its damage claim to $55 millhion

On August 22, 19584 the jury rendered a verdict
that the District was entitled to recover damages of
$12.065,180 from Austin Power, Austin and Federal and
that Austin Power was entitled to recover damages of
£26.153.505 from the District On the same day, judgment
was entered in accordance with the verdict with interest
thereon at the rate of 11.93%, and Austin Power was
awarded its taxable costs of the action.

On October 4, 1985, after the judgments were af-
firmed by the United States Court of Appeals, a final set-
tlement was made between the parties. The Distriet
recovered damages plus interest of $13.670 183, and the
District made payment of $30.540.325 coverine damages,
court costs and interest thereon. The District’'s costs were
paid out of excess Power Supply System bond proceeds and
are included in the total cost of the Project.

(6) CAPITAL ADDITIONS:

The 1986 construction plan for the Power Supply Sys-
tem includes authorization for estimated expenditures of
$4.5 million for 1986 These expenditures will be billed to
the Electric System as “"Provisions for operating reserves”
on the basis of estimated cash flow requirements

(T SUBSEQUENT EVENT:

On March 13, 1985, the Board of Directors of the Dis-
trict authorized the sale of $76,135 000 Power Supply Sys-
tem Revenue Bonds, 1986 Series, for the principal purpose
of advance refunding the outstanding $64 680 000 Power
Supply System Revenue Bonds, 1985 Series.
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Nebraska Public Power District
NUCLEAR FACILITY

Statements of Assets and Liabilities
December 31, 1985 and 1984

Prepared Pursuant to Requirements of the
Nuclear Facility Revenue Bond Resolution

(Thousands of Dollars:
Utility Plant, at Cost ... ...............ccovviinnnnnn. e Ve iis  w w 4 S S $533.248 $487.133
Less—
Reserve for depreciation (Note 1) .........c..ciiiiiiniavnirascnnnnarsns 97.744 85,874
Amounts funded from revenue (Note 1) ... ... ... ... .. . ..... ....... 124,903 76,716
$310,601 $324,543
Nuclear Fuel - Net of Amortization (Note 1) .. ...... ... ... ... ............ $117,761 $113,085
Special Funds:
Debt reserve SO00MNE . .. .. .....oovrnen et ensaronrssnessaeasssnassnneesnes $ 28322 $ 28342
Reserve and contingency fund ..................ccoviiiiiiiinninianis 9,608 13,104
Additions and improvements account ... ... 8,522 10,119
Constr ~tion fund .. . . .. . A AR g, R L 14,512 12,253
Fuel reserveaccount .. .............. .... S I M AL Gk e e e ik 10,443 14,944
Fuel disposal fund (Note 3. .. .. Lo ey i RO R ey e i 2,546 39,394
R i i FRIAN & by S WA wch w BI04 = B R e 8 RIS ey e oY o 5915 7.568
e R e s e Sy A S T ST 803 778
R R R A 3,790 1,879
$ 84461 $12838]
T TN - & 6 30 v Sk o i 2 M 3 e o e o $ 6667 $ 449
NI '2ov i & 3 A 4305 R o 0 o i WS AT i S $§ 1870 $ 3346
Deferred Charges and Other Assets . ... ... ... ... ... .............c.o...... $ 2606 § 1,567
$523,966 3575412
LIABILITIES
Revenue Bonds:
Serial Bonds—
4. 75%-T.20%, due 1985 . .. .....cooviiiiinrarniniesaanansensanennsonns $ — $ 12,185
4 80%-750%, due 1986 to 1990 .. ... ... ... ... ... 49,090 49,090
R Ol RIRPE B0 RS « .. oo v dnaonin s ahiin i h AR b e e K 24 020 24,020
7.375%-9.20%,due 1996 to 2003 . . .. ... ... ... ... 26,600 26,600
Term Bonds, with annual sinking fund requirements —
BRI AR RIS R SRR | .= & 7 v e 210 705 G b e e kB8R Y a8 o T M 155,000 155,000
T e O e e SR s 68,430 68,430
6.60%, due 1992 t0 2003 .. .. .. ... ... 67,200 67,200
$390.340 $402,525
SR T ETII 3 s i ix i sonbnnspanionaronsnbhnnsssinsisssnshases 116,598 117,465
Nuclear Fuel Disposal Costs (Note 3) .. ... .. .. ... ... ....ciiiiiiiiiin.. 733 40,455
Accounts Payable and Other Accrued Liabilities (Note 3) .. ......... ... . ... .. 16,295 14,967
$523,966 $575,412

The accompanyirg notes to financial statements are an integral part of these statements



Nebraska Public Power District

NUCLEAR FACILITY

Statements of Revenues and Costs

for each of the Three Years in

the Period Ended December 31, 19585
Prepared Pursuant to Requirements of the
Nuclear Facility Revenue Bond Resolution

Nebraska Public Power District

NUCLEAR FACILITY

Notes to Financial Statements
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Renewals and replacements of property and capi-
tal additions funded from revenues are fully veserved.
(3) Interest income on construction fund invest-
ments is capitalized although the facility has been
placed in service. Under generally accepted acounting

principles, revenues would have increased $1.2 mil-

lion for 1985, $1.2 million for 1984, and $.8 million for

1983. Such income would be included in income of

the period under generally accepted accounting
C. Nuclear Fuel -

Nuclear fuel in the reactor is being amortized on the
basis of energy produced as a percentage of total energy
expected to be produced.

D. Special Funds —

Special funds consist of $83 4 million of investment
securities and $1.1 million of cash as of December 31, 1985,
and $127.3 million of investment securities and $1. 1 mil-
lion of cash as of December 31, 1984

Investments are made in U S Government securities,
Federal Agency obligations, repurchase agreements col-
lateralized with US. Government securities. and bank
certificates of deposit. The Debt Reserve Account in the
Debt Service Fund and the Reserve Account in the Re
serve and Contingency Fund are valued semi-annually at
January 1 and July 1 at the lower of the cost or market in
accordance with requirements of the Nuclear Resolution.
CGains or losses on valuations are included in investment
income. The securities in the remaining funds are valued
at the lower of cost or principal amount in accordance with
requirements of the Nuclear Resolution.

(2) RATE COVENANT AND
POWER SALES CONTRACT:

The Distriet is required under the Nuclear Resolution
to charge rates for electric power and energy from the
Nuclear Facility so that revenues will be at least sufficient
to pay operating expenses, aggregate debt service on the
Nuclear Facility Revenue Bonds, amounts to be payd into
the Debt Reserve Account and Roserve and Contingency
Fund. and all other charges or liens payable out of rev-
enues of the Nuclear Facility. The debt serv.-e payments
of the Nuclear Facility Revenue Bonds are $36 3 million
per year through 1990 and principal payments, as a com-
ponent of debt service payments, are $12.8 million, $13.5
million, $14.3 million, $£15.1 million, and $16.0 million for
each of the years 1986 through 1990 respectively.

Under terms of a power sales contract with lowa
Power and Light Company (lowa Power), the District
makes available one-half of the production to lowa Power
with the balunce 2vailable to the District’'s Electric Sys-
tem. lowa Power and the District's Electric System each
pay a proportionate share of the nuclear fuel costs (based
on energy actually delivered) plus one-half of all other
costs of the facility.

The District has also agreed to make available,
through its Electric System, 12'2% of the output of the
Cooper Nuclear Station to the City of Lincoln (Lincoln)

(31 NUCLEAR FUEL:
The District has entered into contracts for various nu-
clear fuel components for fuel loadings as follows:

Nuclear Puel Which Requirements
Companent Supphers Are Provided
Uranium Concentrates . Various 1989 (Est)
Conversion ... ........... Allied Corp. 1989
Enrichment ... .. U.S. Dept. of
Energy 2014
Fabrication ............... General

Electric 1994

The fees for disposal of spent fuel and fuel in the reac-
tor are being provided as part of the fuel cost and collected
through revenues of the Nuclear Facility, The fuel dis-
posal fee for fuel burned prior to Apnil 7. 1983, of $405
million was paid in June, 1985, under provisions of the
Nuclear Waste Policy Act of 1982, The disposal fees for
fuel burned after April 6. 1983, are paid quarterly to the
Department of Energy. Some of these fees may ultimately
be the responsibility of General Electric Company (GE)
under the nuclear fuel supply contract for the initial fuel
for the Nuclear Facility.

The District and GE have entered into an agreement
setting out certain rights and responsibilities relating to
the shipment from Cooper Nuclear Station to Morris, 11-
linois, of spent fuel associated with the initial fuel
supplied by GE under the nuclear fuel supply contract
The inttial shipment of spent fuel was accomplished in
August, 1984, Each party has a full reservation of rights
with respect to buyback payments. all shared costs, and
ultimate responsibility for disposition of the spent fuel and
attendant costs. Buyback payments oi $6 4 mullion for
1985, and $5.6 million for 1984 have been included in "Ac-
counts Payable and Other Accrued Liabilities”

4 PLANT DECOMMISSIONING COSTS

The District has estimated the cost of funding the
eventual decommissioning of Cooper Nuelear Station It i
expected that the costs of decommissioning will be funded
from (1) revenues developed by a component included in
firm wholesale and retail rates of the Electric System,
including revenues from Lincoln for 1ts purchase of power
and energy from Cooper Nuclear Station; (2) revenues
from lowa Power, pursuant to its contract for the purchase
of power and energy from Cooper Nuclear Station; (3) cer-
tain reserve funds established under the Nuclear Resolu-
tion; and (41 surplus funds derived from the ownership and
operation of the Nuclear Facility. The Distriet wili con-
tinue to review such costs and methods of funding as
a result of changing conditions and requirements for
decommuissioning

15 CAPITAL ADDITIONS:

The 1986 construction plan for the Nuclear Facility
includes authorization for estimated expenditures of $36 0
mulhion for 1986. These expenditures will be billed t the
participants as "Provisions for operating reservss” on the
basis of estimated cash flow requirements

161 OPERATIONS:

Replacement of the recirculation, core spray and reac-
tar water clean-up system piping and associated connec-
tions was completed in August, 1985, at which time the
plant resumed operation. The cost of such replacements
and related multipurpose facility 1= approximately $54 0
million.

The Distriet and Westinghouse are presently engaged
in negotiations with respect to a settlement of the 1ssue of
damages to the turbine generator and plant shutdown ce-
curring subsequent to the maintenance overhau! of the
turbine-generator by Westinghouse. lowa Power and Lin-
coln have requested that the District study the recovery of
consequential damages from Westinghouse resulting from
the plant shutdown. In addition, Lincoin has submitted a
claim to the District of $1.1 mitlion for the cost of replace-
meant energy and loss of gross revenue as a result of the
plant shutdown

The new plant management information system is
currently being tested in parallel operation with existing
systems. The final in-service date will be in conjunction
with the October, 1986 scheduled outage. The total cost is
estimated at $16 6 million
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STATISTICAL REVIEW Nebraska Public Power District Electric System, Nuclear Facility
Average
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SENERAL OFFICE
» . . PO BOX 499 COLUMBUS NEBRASKA 65601 (M99
Nebraska Public Power District TELEPHONE (402) 564-8561

= et

NLS8600148

April 28, 1986

Director

Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Washington, DC 20555

ATTN: Document Control Desk

Sub ject: Nebraska Public Power District
1985 Annual Report
NRC Do:ket No. 50-298, DPR-46

Centlemen:

In accordance with the requirements cited in 10 CFR Part 50.71(b), the
Nebraska Public Power District submits its Annual Report for calendar
year 1985. As specified in Regulatory Cuide 10.1, we are enclosing
ten (10) copies of the report.

Should you have any questions or require additional information, do not
hesitate to contact me.

Sincerely,
N i acf

Jay M. Pilant

Manager, Technical Staff
Nuclear Power Group

/rg

Encliosure (10)




