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The Light !

COmpaIly 1
P,0.150x 1700 1louston. 'llxas 77001 (713) 228-9211 |

liouston Lighting & Power . ;

December 7, 1987
ST-HL-AE-2431 ,

File No: G20, C21 !

10CFR140.15

U. S. Nuclear Regulatory Commission
Attention: Document Control Desk
Washington, DC 20555

1
'

South Texas Project Electric Generating Station
Units 1 and 2

Docket Nos. STN50-498, STN50-499
ANI Nuclear Liability Insurance Policies

'
|
|

| Enclosed are certified copies of ANI Nuclear Liability Insurance Policies
'

NF-307 and MF-130 for the South Texas Project Electric Generating Station
; (STPEGS) Units 1 and 2. These policies are submitted in accordance with the

| requirements of 10CFR140.14 and provide notice that insurance coverage for
STPEGS has been increased from $1,000,000 to $160,000,000.

If you should have any questions on this matter, please contact Mr.
M. A. McBurnett at (512) 972-8530.

|
*

s
|n

M. R. Wisenburg[riManag r, Engin and Licensing

'
PLW/j kk

Attachment: ANI Nuclear Liability Insurance Policies NF-307 and MF-130
l

|
|
J

8712150308 871207 |
PDR ADOCK 05000498 i

J PDR !

l

|

|
C:/GE/NRC 4

f jA Subsidiary of 1louston Industries Incorporated ;

|
1

I
_ _ _ _ _ _ . _ _ _ _ _ . _ _ _ _ J



- - - . _ - _ _ _ _ . . _ _ _ _ _

ST-HL-AE-2431.
File No: G20, C21
Page 2

cc:

Regional Administrator, Region IV Rufus S. Scott
Nuclear Regulatory Commission Associate General Counsel
Plaza Drive, Suite 1000 Houston Lighting & Power Company
Arlington, TX 76011 P. O. Box 1700

Houston, TX 77001
N. Prasad Kadambi, Proj ect Manager
U. S. Nuclear Regulatory Commission
7920 Norfolk Avenue
Bethesda, MD 20814

Dan R. Carpenter
Senior Resident Inspector / Operations
c/o U. S. Nuclear Regulatory Commission
P. O. Box 910 i

Bay City, TX 77414 !

Claude E, Johnson
Senior Resident Inspector / Construction
c/o U. S. Nuclear Regulatory Commission
P. O. Box 910
Bay City, TX 77414

J. R. Newman, Esquire
Newman & Holtzinger, P.C.
1615 L Street, N.W.
Washington, DC 20036

R. L.-Range /R. P. Verret
Central Power & Light Company
P. O. Box 2121
Corpus Christi, TX 78403

R. John Miner (2 copies) J
Chief Operating Officer 1

City of Austin Electric Utility )
721 Barton Springs Road
Austin, TX 78704

R. J . Costello/M. T. Hardt
City Public Service Board
P. O. Box 1771
San Antonio, TX 78296

!

Revised 11/20/87

Ll/NRC/ccl
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

The Exchange, Suite 245 / 270 Famington Avenue / Farmington, Connecticut 06032

NuclearEnergyLiability)PolicyNo.NF-
307

(Facility Fom

DECLARATIONS

Itsn 1. Named Insured South Texas Project, et al . - See Endorsement No. 1

Address Houston Liahtina & Power Comtany. P.O. Box 1700. Hcuston. Texas 77001
(No. Street Town or City State Zip Code)

Item 2. Policy Period: Beginning at.12:01 A.M. on the 13th day of November ,

1986_ _, and continuing through the effective date of the cancellation or
termination of this policy, standard time at the address of the named insured |

as stated herein.

I Item 3. Description of the Facility: ;

1

Location A'il of the premises includina the land and all buildinas and 1

structures of the South Texas Project'(including Units 1 and 2) situated j

{
on a site consisting of approximately 12,300 acres and located southwest |

|
\

| Matagorda County, approximately 12 miles south-southwest of Bay City and i

10 miles north of Matagorda Bay.
|

| CERTIFIED THAT THIS iS A TRUE )
AND EXACT DUPLICATE OF T,HE 1

'

Type Reactor Facility nr>gs q 99cumer,-

h's i 7 ,w & W / . m ,f?/'i s ;

xog75 /uyn i p n -

'
The Operator of the facility is South Texas ProffGtitWYeeugJC

Item 4. The limit of the companies' liability is $ 1,000,000.00 subject to all
the terms of this policy having reference thereto.

Item 5. "Jvance Premium $ 250.00 -

Item e. These declarations and the schedules forming a part hereof give a complete
description of the facility, insofar as it relates to the nuclear energy
hazard, except as noted NO EXCEPTIONS .

N-~ ''

Date of Issue December 10 , 19 86 Countersigned by / -%
(fAuthorized Representative

JOHNSON & HIGGINS
OF TEXAM. INC.

13UntNEse ESTADIJMMED IN New Yown 1845

R CODE -

_m m , _ _ _ __ _ m - _ _ _
i
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iAetna Casualty & Surety >Co. 10.109373"

Affiliated-F M Insurance Co. .288839% H

Allianz Insurance Company 1.540476% |

Allstate Insurance Company 5.391666% j
American Home Assurance Co. .l.010937% i

t

Connecticut I~ndemnity Co., The .481399%'
Continental Casualty Company. '5.199107%
Continental Insurance Company 8.905876% ,

Federal. Insurance Company 1.925595% j

Fireman's' Fund Insurance Co. 3.080952% H
I

Gen ' Accident Ins. Co. of Amer. 1.540476%-
General Ins. Co. of America 1.925595% ;

Hanover Insurance Company .577679%
Hartford Accid.& Indemnity Co. 8.183778%
Hartford Steam Bir.Insp.& Ins .673958% .

.385119%' 'i
Highlands Insurance Company

1.444196%- uHome Indemnity Company.
Ins. Co..of North America 5.584226%

'

Motors Insurance Corporation .192560%
Ohio Casualty Insurance Co. .192560%

,

Pacific Indemnity Company .577679%
Protective Insurance Company .096280%

> Providence Ve.shington Ins. Co. .192560%
Reliance Insurance Company 1.155357%

d

Royal Ins. Co. of America 4.043750%'

St. Paul Fire & Marine Ins Co. .5.838403%
Seaboard Surety Company .192560%

!

State Farm Fire & Casualty Co. .962798%
'

Transamerica Insurance Co. .962798%
Travelers Indemnity Company 12.516367%
U.S. Fidelity & Guaranty Co. 9.627974%

!

U.S. Fire Insurance Company 3.562351%
Universal Underwriters Ins Co. .192560% :

Zurich Insurance Company l'.444196% !
'1

NE-86

!

h .-

k u-, c. a. :
- . , .

= ------~._---w
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Nucl::ar Entrgy Liability insuranca*

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION-

WAIVER OF DEFENSES ENDORSEMENT
(Extraordinary Nuclear Occurrence)

The named insured, acting for himscif and every other insured under the policy, and the
members of Nuclear Energy Liability Insurance Association agree as follows:

1. With respect to any extraordinary nuclear occurrence to which the policy
applies as proof of financial protection and which

(a) arises out of or results from or occurs in the course of the con-
struction, possession, or operation of the facility, or

(b) arises out of or results from or occurs in the course of the
transportation of nuclear material to or f rom the facility,

the insureds and the companies agree to waive

(1) any issue or defense as to the conduct of the claimant or the

fault of the insureds, including but not limited to:

(1) negligence,
(ii) contributory negligence,

(iii) assumption of risk, and

(iv) unforeseeable intervening causes, whether involving the
conduct of a third person, or an act of God,

(2) any issue or defense as to charitable or governmental immunity, and

(3) any issue or defense based on any statute of limitations if suit is
instituted within three years from the date on which the claimant
first knew, or reasonably could have known, of his bodily injury or
property damage and the cause thereof, but in na event more than
twenty years after the date of the nuclear incident.

The waiver of any such issue or defense shall be effective regardless of whether
such issue or defense may otherwise be deemed jurisdictional or relating to an
element in the cause of action.

2. The waivers set forth in paragraph 1. above do not apply to

(a) bodily injury or property damage which is intentionally sustained by j
the claimant or which results from a. nuclear incident intentionally and
wrongfully caused by the claimant;

(b) bodily injury sustained by any claimant who is employed at the site of
and in connection with the activity where the extraordinary nuclear
occurrence takes place if benefits therefor are either payable or re-
quired to be provided under any workmen's compensation or occupational
disease law;

(c) any claim for punitive or exemplary damages, provided, with respect to
, any claim for wrongful death under any State law which provides for

damages only punitive in nature, this exclusion does not' apply to the
extent that the claimant has sustained actual damages, measured by the
pecuniary injuries resulting f rom such death but not to exceed the
maximum amount otherwise recoverable under such law.

$ MU.A c.') * ..

NE-33a ' ' '#'G"

.. ___ - ___-__- ___ __ -_



.

,. . .

.

Nuclear Energy Liability insurance..

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
~

INDUSTRY CREDIT RATING PLAN
PREMlUM ENDORSEMENT

1

|
It is agreed that Condition 1 of the policy is replaced by the following: ;

CONDITION 1. PREM!UM |

(1) Definitions: With reference to the premium for this policy:
" advance premium", for any calendar year, is the estimated standard premium for that
calendar year;

" standard premium", for any calendar year, is the premium for that calendar year computed
in accordance with the companies' rules, rates, rating plans (other than the Industry Credit
Rating Pian), premiums and minimum premiums applicable to this insurance;

" reserve premium" means that portion of the standard premium paid to the companies and |
specifically allocated under the Industry Credit Rating Plan for incurred losses. The amount of |
the " reserve premium" for this policy for any calendar year during which this policy is in force i

is the amount designated as such m the Standa d Premium Endorsement for that calendar
year;

" industry reserve premium", for any calen% year, is the sum of the reserve premiums for that
|calendar year for all Nuclear Energy Liability Policies issued by Nuclear Energy Liability |

Insurance Association and Mutual Atomic Energy Liability Underwriters and subject to the j
Industry Credit Rating Plan;

|
.

,

" policy refund ratio", for any calendar year, is the ratio of the named insured's reserve pre- |mium for that calendar year to the industry reserve premium for that calendar year * |

" incurred losses" tneans the sum of.

(1) alllosses and expenses paid by Nuclear Energy Liability Insurance Association and Mu-
tual Atomic Energy Liability Underwriters, and

(2) all ruerves for unpaid losses and expenses as estimated b Nuclear Energy Liability In- Jsurance Association and Mutual Atomic Energy Liabilit Underwriters )
4because of obligations assumed and the expenses incurred in connection with such obligations !

by members of Nucl:ar Energy Liability Insurance Association and Mutual Atomic Energy
Liability Underwriters under all Nuclear Energy Liability Policies issued by Nuclear Energy )

|
Liabilit Insurance Association and Mutual Atomic Energy Liability Underwriters and sub- 1ject to e Industry Credit Rating Plan; |

|" reserve for refunds", at the end of any calendar year, is the amount by which (1) the sum j
of allindustry reserve premiums for the period from January 1,1957 through the end of such
calendar year exceeds (2) the total for the same period of (a) allincurred losses, valued as of
the next following July 1, and (b) all reserve premium refunds made under the ladustry Credit
Rating Plan by members of Nuclear Energy Liability Insurance Association and Mutual
Atomic Energy Liability Underwriters;

" industry reserve premium refund", for any calendar year, is determined by multiplying the |

reserve for refunds at the end of the ninth calendar year thereafter by the ratio of the indus- I

try reserve premium for the calendar year for which the premium refund is being determined ;
to the sum of such amount and the totalindustry reserve premiums for the next nine calendar l
years thereafter, provided that the industry reserve premium refund for any calendar year
shall in no event be greater than the industry reserve premium for such calendar year.

(2) Payment of Advance and Standard Premiums The named insured shall pay the companies the
advance premium stated in the declarations, for the period from the effective date of this policy
through December 31 following. Thereafter, at the beginning of each calendar year while this
policy is in force, the named insured shall pay the advance premium for such year to the
companies. The advance premium for each calendar year shall be stated in the Advance Pre-
mium En.dorsement for such calendar year issued to the named insured as soon as practicable |
prior to or after the beginning of such year. '

;

, &} e A f' ,

M. , ,s,, .

I

- _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
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Nuclear Energy Liability Insurance.

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Named Insured Endorsement

It is agreed that the Named Insured is:

South Texas Project Participants: Houston Lighting and
Power Company, Central Power, and Light Company, City of
Austin, City of San Antonio - City Public Service Board
cf San Antonio, Texas and all Participants under the ;

South Texas Project Participation Agreement dated j
July 1,1976 as same may. be revised, amended, supplemented,
extended or otherwise modi fied.

.

!

!

.

i
j

I
1
|

'I

2

i

|

|

1
\

Effective Date of I

this Endorsement November 13, 1986 To form a part of Policy No NF-307 |
12:01 A.E Standard Time

lasued to See Above

Date of Issue December 10, 1986 For the subscribing companies

By ONC (A,

^ '
General Manager

Endorsement No 1 'M O[. AjI ;
.Countersigned by //

V. .
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION .j
|

As soon as practicable after c' h i . ember 31 and after the termination of this policy, the
standard premium for the pret.x ig calendar year shall be finally determined and stated !in the Standard Premium Endor n.. t for that calendar year, if the standard premium so
determined exceeds the advance p - em previously paid for such calendar year, the named
insured shall pay the excess to the c .npanies; if less, the companies shall return to the named
insured the excess portion paid by such insured.

1

The named insured shall maintain records of the information necessary for premium computa- i
tion and shall send copies of such records to the companies as directed, at the end of each cal-
endar year, at the end of the policy period and at such other times during the policy period
as the company may direct.

,

1

(3) Use of Reserve Premiums All reserve premiums paid or payable for this policy may be i

used by the members of Nuclear Energy Liability Insurance Association to discharge their i

obligations with respect to incurred losses whether such losses are incurred under this policy )
or under any other policy issued by Nuclear Energy Liability insurance Association or Mutual j
Atomic Energy Liability Underwriters. 1

(4) Reserve Premium Refunds A portion of the reserve premium for this policy for the first cal-
endar year of any group of ten consecutive calendar years shall be returnable to the named m- j
sured provided there is a reserve for refunds at the end of the tenth calendar year. )

(5) Computation of Reserve Premium Refunds The reserve premium refund due the name insured
for any calendar year shall be determined by multiplying any industry reserve premium refund
for such calendar year by the policy refund ratio for such calendar year. The reserve pre-
mium refund for any calendar year shall be finally determined as soon as practicable after July

5 1 of the tenth cale dar year thereafter. |
l(6) Final Premium The final premium for this policy shall be the sum of the standard premiums
i

for each calendar year, or portion thereof, during which this policy remains in force less |
the sum of all refunds of reserve premiums due the named insured under the provisions of )this Condition 1.

(7) Reserve Premium Refund Agreement Each member of Nuclear Energy Liability Insurance
Association subscribing this policy for any calendar year, or portion thereof, thereby agrees
for itself, severally and not jointly, and in the respective proportion of its liability assumed
under this policy for that calendar year, to return to the named insured that portion of any
reserve premium refund due the named insured for that calendar year, determined in accord-
ance with the provisions of this Condition 1.

l

Effective Date of
this Endorsement November 13, 1986 NWTo form a part of Policy No.

12:01 A.M. Standard Time
Issued to See Endorsement No. 1

Date of Issue Dncomber 10. 1986 For the su ribing com ies

By V{j
-

,, General Manager

"% C}2
,

Endorsement No.
'

'

Countersigned by

. . . . . . . .

_ . _ _ . _ _ _ _ . _ ___.________U
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3. The waivers set forth in paragraph 1. above shall be effective only with respect Ito bodily injury or property damage to which the policy applies under its terms 1

other than this endorsement; provided, however, that with respect to bodily in- {jury or property damage resulting from an extraordinary nuclear occurrence, In- ]suring Agreement IV, " Application of Policy", shall not operate to bar. coverage. j
for bodily injury or property damage (a) which is caused during the policy period (by the nuclear energy hazard and (b) which is discovered and for which written

{claim is made against the insured not later than twenty years after the date of
ithe extraordinary nuclear occurrence. '

Such waivers shall not apply to, or pi sjudice the. prosecution or defense of. any
). claim or portion of claim which is not within the protection afforded under !

|

(a) the provisions of the policy applicable to the, financial' pro-
tection required of the named insured;

j

l
(b) the agreement of indemnification between the named insured and- -

the Nuclear Regulatory Commission made pursuant to Section'170 '

of the Atomic Energy Act of 1954, as amended; and '

(c) the limit of liability provisions of Subsection 170e. of the
Atomic Energy Act of 1954, as amended. '

Such waivers shall not preclude a defense based upon the failure of the claim-
ant to take reasonable steps to mitigate damages.

1

4. Subject to all of the limitations stated in this endorsement and in the Atomic
Energy Act of 1954, as amended, the waivers set forth in paragraph 1. above
shall be judicially enforceable in accordance with their terms against any

.

insured in an action to recover damages because of bodily injury or property
damage to which the policy applies as proof of financial protection,

5. As used herein: l

|

" extraordinary nuclear occurrence" means an event which the Nuclear Regulatory
Commission has determined to be an extraordinary nuclear occurrence as defined
in the Atomic Energy Act of 1954, as amended.

" financial protection" and " nuclear incident" have the meanings given them in
the Atomic Energy Act,of 1954, as amended.

" claimant" means the person or organization actually sustaining the bodily
injury or property damage and also includes his assignees, legal represent- )

jatives and other persons or organizations entitled to bring an action for
damages on account of such injury or damage. |

|
i
'

1

Effective Date of
this Endorsement November 13. 1986 To form a part of Policy No NF-307

12:01 A.M. Standard Time
issued to See Endorsement No. 1

Date of issue December 10 1986 For the su scribing co panies 1

1 (

By )
/

,_

General Mana er

Endorsement No 3 '

Countersigned by ', "

f
N _E-33a. C

-

<
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Nuclear Energy Liability Insurance"

'

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
|

|
1

|

SUPPLEMENTARY ENDORSEMENT
WAIVER OF DEFENSES

REACTOR CONSTRUCTION AT THE FACILITY

|

It is agreed that in construing the application of paragraph 2(b) of
the WAIVER OF DEFENSES ENDORSEMENT (NE-33a) with respect to an extra-
ordinary nuclear occurrence occurring at the facility, a claimant who
is employed at the facility in connection with the construction of a
nuclear reactor with respect to which no operating licer.se has been
issued by the Nuclear Regulatory Commission shall not be considered as
employed in connection with the activity where the extraordinary nuclear q

occurrence takes place if ,

I
(1) the claimant is employed exclusively in j

connection with the construction of a nuclear 4

reactor, including all related equipment and {

installations at the facility, and

(2) no operating license has been issued by the
.

Nuclear Regulatory Commission with respect to
the nuclear reactor, and

(3) the claimant is not employed in connection with
the possession, storage, use or transfer of nuclear ;

material at the facility. |

|

I

|

|

|
2

Effective Date of ,ecember L,,, ,986 ::F-307 |v 1this Endorsement._, '

12:01 A.M. Standard Time
Issued to See Endorsement :Io . 1

For the su scribing co paniesDate of issue Doennhor 10. 1986

By l A
/" [i ,, General Manages

,

Endorsement No Countersigned by ,

______NE-3@a_(J// h (
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Nuclear Energy Liability Insurance
-

NUCLEAR ENERGY IJABILITY INSURANCE ASSOCIATION

1

1

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT |
|

dCALENDAR YEAR 1986

1

It is agreed that Item 5 of the Declarations " Advance Premium" is I

amended to read:

ADVANCE PREMIUM: It is agreed that the Advance Premium due

the companies for the period designated above is: $ 125.00 ;.

1

|

STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change

in the Advance Premium indicated above, it is agreed that, subject .

to the provisions of the Industry Credit Rating Plan, the Standard |
|

Premium is said Advance Premium and the Reserve Premium is: )
-

.

!

$ 83.75 .

i

|
.

Effective Date of
NF- 307this Endorsement November 13, 1986 To form a part of Policy No

12:01 A.M. Standard Time

Zasued to See Endorsement No.1

Date of Issue December 10, 1986 For the subscribing companies

By ;

'I General Manager,,

Endorsement No 5 '# '

Countersigned by / ''
,,

NE-41 V '

_ _ _ -
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Nuclear Energy Liabillly insurance

NUCLEAR ENERGY LIA8ILITY INSURANCE ASSOCIATION I

AMENDMENT OF DEFINITION.0F INSURED
(Tennessee Valley Authority)

It is agreed that regardless of the provisions of the second paragraph
of Insuring Agreement II, part (b) of the Definition of Insured includes
as an insured the Tennessee Valley Authority with respect to its legal S

responsibility for damages because of bodily injury or property damage
caused by the nuclear energy hazard.

!

i

!

|

1

|

i

i

|

Ef fective Date of December 13, 1986
07inis Endorsement To form a part of Policy No.

12.01 A.M. Stancard Time
issued to See Endorsement No. 1

;

Date of issue December 10. 1986 For the su scribing co pames

By A

J T } j,"Lpp ;> General Manager

Eccorsement No 7
,

y [.- \
Counters!cned by / '.#

N
.;

_ _ - _ _ _ _ _ _ _ . - - _ . . - - a
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Nuclear Energy Liability Insurance |
"

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMlUM AND STANDARD PREMlUM CALENDAR YEAR 1987
ENDORSEMENT

tj

1. ADVANCE PREMlUM: It is agreed that the Advance Premium due the companies
!

for the period designated above is:

$ 125.00 .

2. STANDARD PREMlUM AND RESERVE PREMlUM: In the absence of a change in ,

the Advance Premium indicated above, it is agreed that, subject to the provisions of -|

the Industry Credit Rating Plan, the Standard Premium is said Advance Premium and ,

the Reserve Premium is: !
-|

$ 83.75 ,*
'
,

!

!
4

|
!

!

q

|

Effective Date of NF-307
This Endorsement January 1,1987 To form a part of Policy No.

12:01 A.M. Standard Time

Issued to See Endorsement No. 1

Date of issue December 15, 1986 For the s .icribing com anies

WBV /
Jr Gener@eger

.k a.&,8 *

Endorsement No. Countersigned by i

V

- - _ _ _ - _ _ _ - - _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ . _ _ - - _ _
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Nuclur Energy Liability Insuroce-

4

L

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION j
j

CNANGES IM SUBSCRII!bG CG PANIES Ale IN THE!R PROPORTIONATE LIA81LITY r e nasm uT

CALEISAR YEAR 1987

1. It is agreed that with respect to bodily injury or property damage caused,
during the effective period of this endorsement, by the nuclear energy hazard. ;

a. The word " companies" wherever used in the policy means the subscribing
,

companies listed below.

b. The policy shall be binding on such companies only,

c. Each such company shall be liable for its proportion of any obligation
assumed or expense incurred under the policy because of such bodily injury

'.

or property damage as designated below.

2. It is. agreed that the effective period of this endorsement is.from the !
beginning of the effective date of this endorsement stated below to the close )
of December 31st of the Calendar Year designated in the caption above, or to !

the time of the termination or cancellation of the policy, if sooner.

li '

Aetna casualty & Surety Co. 10.961350%
Allianz Insurance Comany 1.525059%
Allstate insurance Comany 5.337705%>

American Home Assurance Co. 1.000820% en.

Continental Casualty Company 5.147073% J IContinental Insurance Company 9.531616% ,g
f ederal Insurance Company 1.906323% .

Fireman's Fund Insurance Co 3.050117%
Gen Accident Ins. Co of Amer. 1.525059%
General Ins. Co. of America 1.906323% 5 1
Hanover insurance Company .571897% .$ S 1
Hartford Accid.& Indemnity Co. 9.055036%

*

["'t
s

Martford Steam Str.insp & Ins .667213% D
Highlands insurance Company .381265% --@ l*Home Indemnity comany 1.429742% >g 1

Ins. Co. of North America 6.481499% - '

gMotors insurance Corporation .190632%
W l )onto Casualty insurance Co. .190632% , 3 'Pacific indemnity Co@any .571897% ,a S

3gProvidence Washington Ins. Co .190632% *g
Reliance Insurance Company .571P97%

fJ h2
w iRoyal Ins. Co. of America 4.003179%

St Paul Fire & Marine ins Co. 5.779972% gj b,
State Farm Fire & Casualty Co 953162% 3 w
Transamerica insurance Co. 953162% '5 - 8f ,

Travelers indemnity Company 12.391102% u.I .
'

U.S. Fidelity & Guaranty Co. 9.5316'i6% C I

U.S. Fire Insurance Company 2.573537% i

Universal underwriters ins to .190632% i

Zurich Insurance Co. 1.429742% 0
NE 87 ,g } }

Effective Date of 5'

this Endorsement January 1. 1987 To form a part of Policy No. NF-307 j
12:01 A.M. Standard time

|

Issued to See Endorsement No. 1

|
Date of Issue February 27. 1987 For the Subscribing Companies i

/ /

k M --- mBy
\/ Ge'neral Hanag h |

Endorsement N'o. 9 Countersigned by W tf
. .

|
1
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION I

.

i

ADVANCE P'REMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1987

i
|

It is agreed that Items 1 and 2 of Endorsement No. 8 j

are amended to read:

1. ADVANCE PREMIUM: It is agreed that the Advance

Premium due the companies for the period designated above

is: $ 3,060.81- !
.

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of3

a change in the Advance Premium indicated above, it is agreed

that, subject to the provisions of the Industry Credit Rating

Plan, the Standari Premium is said Advance Premium and the-

Reserve Premium is: $ 2,050.74 .

Additional Premium: $2,935.81 .

,

Effective Date of -

this Endorsement January 1, 1987 .To form a part of Policy No NF-307
12:01 A.M. Standard Time

Issued to See Endorsement No. 1 -

Date of Issue March 5, 1987 For the subscribing companies |
I

I

By

i1 Generalpnager- )i

M& l
"

| Endorsement No 10 countersignedbg W orf {
-'

( NE-36 d
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
'

,

1

1

INCREASE OF LIMIT OF LIABILITY ENDORSEMENT !

!

It is agreed that:

1. The limit of liability stated in Item 4 of the declarations of the
policy is amended to read $ 124,000,000.00 .

:

This amended limit applies with respect to obligations assumed or ;

expenses incurred because of bodily injury or' property damage caused, |during the period from the effective date of this endorsement to the- ;
date of termination of the policy, by the nuclear energy hazard. j.

2. The limit of liability stated in Item 4 of the declarations and the |amended limit of liability stated in paragraph 1 above shall not be '

cumulative, and each payment made by the companies after the effective
date of this endorsement for any loss or expense covered by the policy
shall reduce by the amount of such payment both the limit of liability ':)

-

stated in Item 4 of the declarations and the amended limit stated in
paragraph 1 above, regardless of which limit of liability applies with
respect to bodily injury or property damage out of which such. loss or

3expense arises.
1

!

!

!
!

- |
1
{
t

;

i

!

Effective Date of !
3

this Endorsement June 23, 1987 'To form a part .of Policy No NF-307
12:01 A.M. Standard Time

Issued to See Endorsement No. 1

Date of Issue June 16, 1987 For the Subs 6ribing Companies
i

IBy h I

Ceneral Manager i

Endorsement No 11 Countersigned by
NE-12

-l

i



_ . _ _ _ _ _ _ _ _ _

, ,4 4 9

-
.

..

Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
)
s

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALEND"R YEAR 1987
,

!

It is agreed that Items 1 and 2 of Endorsement No. 10

are amended to read: I

"

1. ADVANCE PREMIUM: It is agreed that the Advance

Premium due the companies for the period designated'above

is: $ 170,518. 00
i.

1

!
2. STANDARD PREMIUM AND RESERVE PREMIUM: -In the absence of

~

a change in the Advance Premium indicated above, it is agreed-

that, subject to the provisions of the Industry.. Credit Rating i
,

Plan, the Standard Premium is said Advance ~ Premium and the

Reserve Premium is: $ 127,265.00 -
.

Additional Premium: $ 167,457.19 . i

d
.

i

Effective Date of
this Endorsement January 13 1987 To form a part of Policy No NF-307 |12:01 A.M. Standard Time

,

Issued to See Endorsement No. 1

Date of Issue dune 16, 1987 .For the Subs'cribing Companies

By M: -

General Manager

Endorsement No 12 Countersigned by i

NE-36
.
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Nuilear Energy Liability insurance -

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION-

AMENDATORY ENDORSEMENT
(Indemnified Nuclear Facility)

It is agreed that:

I. In Insuring Agreement III, " DEFINITIONS"

A. The first sentence of the definition of " nuclear facility" is
,

amended to read: l

" nuclear facility" means "the facility" as defined in any
Nuclear Energy Liability Policy (Facility Fonn) issued ,

by Nuclear Energy Liability Insurance Association or'by J
Mutual Atomic Energy Liability Underwriters. |

1
'

B. The definition of " indemnified nuclear facility" is replaced
by the following:

" indemnified nuclear facility" means
i

(1) "the facility" as defined in any Nuclear Energy
Liability Policy (Facility Form) issued by Nuclear
Energy Liability Insurance Association or by Mutual j

Atomic Energy Liability Underwriters, or 1
)

(2) any other nuclear facility,

if financial protection is required pursuant to the
Atomic Energy Act of 1954, or any law amendatory thereof,
with respect to any activities or operations conducted
thereat;

C. Solely with respect to an " insured shipment" to which this -l
policy applies as proof of financial protection required
by the Nuclear Regulatory Commission, Subdivision (2)'of
the definition of " nuclear energy hazard" is amended to i

read:

(2) the nuclear material is in an insured shipment which
is away from any other nuclear facility and is in
the course of transportation, including the handling

.

and temporary storage incidental thereto, within-

(a) the territorial limits of the United States
of America, its territories or possessions,-

or Puerto Rico; or

(b) international waters or airspace, provided that
the nuclear material is in the course of,

transportation between two points located within
the territorial limits described in (a) above
and there are no deviations in the course of
the transportation for the purpose of going to
any other country, state or nation, except a

NE-59 Page 1 of 4 (1/1/82) (over)
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deviation in the' course of said trans- '

portation for the purpose of going to
or returning from a port or place of
refuge as the result of an emergency.

D. The definition of " insured shipment" is replaced with the
following:

" insured shipment" means a shipment J source material,
special nuclear material, spent fuel or waste, or tailings
or wastes produced by the extraction or concentration of
uranium or thorium from any ore processed primarily for
its source material content, herein called " material",
(1) to the facility from any location except an. indemnified
nuclear facility, but only if the transportation of the

material is not by predetennination to be interrupted by
removal of the material' from a transporting conveyance for

purpose other than the continuation of its transportation,
any(2) from the facility to any.other location, but onlyor
until the material is removed from a transpo-ting conveyance
for any purpose other than the continuation of its transportation.

E. As used herein, " financial protection" has the meaning given it
in the Atomic Energy Act of 1954, as amended.

II. Insuring Agreement IV is replaced by the following:

IV APPLICATION OF POLICY -This policy applies only to bodily .
injury or property damage (1) which is caused during the.
policy period by the nuclear energy hazard and (2) which is
discovered and for which written claim is made against the
insured, not later than ten years after the end of the policy-
period.

III. Condition 2 is replaced by the following:

2 INSPECTION; SUSPENSION The companies shall at any time be pennitted
but not obligated to inspect the facility and all operations
relating thereto and to examine the insured's books and records
as far as they relate to the subject of this insurance and any
property insurance afforded the insured through American Nuclear
Insurers. If a representative of the companies discovers a
condition which he believes to be unduly dangerous with. respect '{to the nuclear energy hazard, a representative of the companies
may request that such condition be corrected without delay. In
the event of non-compliance with such request, a representative
of the companies may, by notice to the named insured, to any other
person or organization considered by the companies to be responsible
for the continuation of such dangerous condition,'and to the United
States Nuclear Regulatory Corrinission, suspend this insurance with
respect to the named insured and such other person or organization
effective 12:00 midnight of the next business day of such Commission
following the date that such Commission receives such notice. The
period of such suspension shall terminate as of the time stated in
a written notice from the companies to the named insured and to each
such person or organization that such condition has been corrected.

NE-59 Page 2 of 4 (1/1/82)
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Neither the right to make such inspections and examinations
nor the making thereof nor any advice or report resulting
therefrom shall constitute an undertaking, on behalf of or
for the benefit of the insured or others, to detemine or
warrant that such facility or operations are safe or health-
ful, or are in compliance with any law, rule or regulation.
In consideration of the issuance or continuation of this
policy, the insured agrees that neither the companies nor any
persons or organizations making such inspections or examinations
on their behalf shall be liable with respect to injury to or :

destruction of property at the facility,' or any consequential
,

loss or expense resulting therefrom, or any loss resulting from '

interruption of business or manufacture, arising out of the
making of or a failure to make any such inspection or examination, j

or any report thereon, or any such suspension of insurance, but
this provision does not limit the contractual obligations of
the companies under this policy or any policy affording the
insured property insurance through American Nuclear Insurers. j

IV. Condition 4 is replaced by the following: 1
i

4 LIMITATION OF LIABILITY; COMMON OCCURRENCE Any occurrence ]or series of occurrences resulting in bodily injury or i

property damage arising out of the radioactive, toxic,
explosive or other hazardous properties of

(
(a) nuclear material discharged or dispersed from the I

facility over a period of days, weeks, months or j
longer and also arising out of the properties of ;
other nuclear material so discharged or dispersed i

from one or more other nuclear facilities insured I

under any Nuclear Energy Liability Policy (Facility f
Fom) issued by Nuclear Energy Liability Insurance |

Association, or

(b) source material, special nuclear material, speat fuel,
waste, or tailings or wastes produced by the extraction ,

or concentration of uranium or thorium from any ore |

processed primarily for its source material content in
the course of transportation for which insurance is
afforded under this policy and also arising out of such
properties of other source material, special nuclear
material, spent fuel, waste, or tailings or wastes produced
by the extraction or concentration of uranium or thorium
from any ore processed primarily for its source material
content in the course of transportation for which insurance
is afforded under one or more other Nuclear Energy Liability
Policies (Facility Form) issued by Nuclear Energy Liability
Insurance Association,

shall be deemed to be a common occurrence resulting in bodily
injury or property damage caused by the nuclear energy hazard.

With respect to such bodily injury and property damage (1) the
total aggregate liability of the members of the Nuclear Energy
Liability Insurance Association under all Nuclear Energy Lia-
bility Policies (Facility Fom), including this policy, appli-
cable to such common occurrence shall be the sum of the limits

NE-59 Page 3 of 4 (1/1/82) (over)
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of liability of al.1 such policies, the limit of liab'ility of j'

each such policy being as determined by Condition 3 thereof, )

but in no event shall such total aggregate liability of such
members exceed $124,000,000; (2) the total liability of the
companies under this policy shall not exceed that proportion
of the total aggregate liability of the ~ members of Nuclear
Energy Liability Insurance Association, as stated in clause
(1) above, which (a) the limit of liability of this policy,
as determined by Condition 3, bears to (b) the sum of the
limits of liability of all such policies issued by such
member 3, the limit of liability of each such policy being as
determined by Condition 3 thereof.

The provisions of this condition shall not operate to increase j
the limit of the companies' liability'under this policy. 4

V. The second paragraph of Condition 12, "0THER INSURANCE",' is amended
to read:

If the insured has other valid and collectible insurance
(other than such concurrent insurance or any other nuclear j
energy liability insurance issued by Nuclear Energy Liability J
Insurance Association or Mutual Atomic Energy Liability j
Underwriters to any person or organization) applicable to '

loss or expense covered by this policy, the insurance afforded I

by this policy shall be excess insurance over such other |
insurance; provided, with respect to any person who-is not
employed at and in connection with the facility, such insurance ;

as is afforded by. this policy .for bodily. injury to an employee
of the insured arising out of and in the course of-his
employment shall be primary insurance under such other insurance.

VI. Paragraph (c) of Condition 16, " COMPANY REPRESENTATION", is amended.to i

read:

(c) Nuclear Energy Liability Insurance Association. is' the agent
of the companies with respect to all matters pertaining to ,

this insurance. All notices or other communications required ;

by this policy to be given to the companies may be given to
such agent, at its office at The Exchange Suite 245, 270
Farmington Avenue, Farmington, Connecticut 06032, with the
same force and effect as if given directly to the companies. i

Any requests, demands or agreements made by such agent shall i
be deemed to have been made directly by the companies.

]

,

Effective Date of ' NF-307November 13, 1986 To form a part of Policy Nothis Endorsement
12:01 A.M. Standard Time

issued to See Endorsement No. 1

For the su scribing co panies
Date of issue December 10.'1986

.
ByI

( General Manager

6
Endorsement No Countersig

[ %
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NUCLEAR ENERGY LIABILITY POLICY.

PQ (FACILITY FORM)

The undersigned members of Nuclear Energy Liability Insurance Association. hereinafter called the " companies," each for itself, severally and not
pomtly, and in the respective proportions hereinafter set forth, agree with the insured, nained in the declaranons made a part hereof, in consideration
of the premium and in reliance upon the statements in the declarations and subsect to the hmit nf liability, exclusions, conditions and other terms
of this policy:

INSURING AGREEMENTS

I COVERAGE A - RCDILY INJURY AND PROPERTY DAMAGE
byproduct rnaterial;

UARILITY To pay on behalf of the insured; "unrre meterial," "special mmdter material," and "6ppro/srs material"
(1) all sums which the insured shall hecome legally obligated to pay have the meanings given them in the Atomic Energy Act of 1954, or in

as damages because of bodily injury or property damage caused any law amendatory thereof;
by the nuclear energy hazard, and the companies shall defend any "fp,,, fuel" means any fuel element or fuel component, solid or liquid,
suit against the insured allegmg such bodily iniury or properrY which has been used or exposed to radiation in any nuclear reactor;
damage and seeking damages which are payable under the terms "resse" means any waste material (1) con:aining byproduct materialof this polny; but the companies may make such investigahon, and (2) resulting from the operation by any person or organiution ofnegotsauon and sutlement of any claim or suit as they deem nuclear facility included within the dc6nition of nuclear facilaryan
' * P'd i'"U

.
. under paragraph (1) or (2) thereof;

(2) costs taxed against the insured in any such suit and interest on ,,4 gjfj ,' means the facility described in the declarations and in.any Judgment therem; cludes the location designated in item 5 of the declarations and all
(3) premiums on appeal bonds and on bonds to release attachtrents property and operations at such location;

in any such suit, but without obhgation to apply for or furnish ,,,,.jy, gj,y,, means "the facility" as denned in any Nuclear Energysuch bonds,
Liability Policy (Facility Form) issued by the companies or by Mutual

(4) reasonable expenses, other than loss of earnings, incurred by the Atomic Energy Liability Underwriters. The term " nuclear facility" also
insured at the companies request. m ans

(1) any nuclear reactor,
COVERA 6E E - DAMAGE TO PROPERTY OF AN INSURED (2) any equipment or device designed or used for (a) separating theAWAY Pe0M THE PActuTY isotopes of uranium or plutoniurn, (b) processms or utziuing
With respect to property damage caused by the nuclear energy haurd spent fuel, or (c) handling, processing or packaging waste,
to property of an msured which is away from the facihty, to riay to (3) any equipment or device used for the processir.g. fabricating or
such insured those sums which such insured would have been legally alloying of special nuclear material if at any time the total arnount
obligated to pay as damages therefor, had such property belonged to of such rnaterial in the custody of the insured at the premises
another. where such equipment or device is located consists of or contains

more than 25 4 trams of plutonium or uranium 25) or any com-
COVERASE C - SURt06ATl0H - OPPSITE EMPLOYEES bination thereor, or more than 250 grams of uranium 235,
With respect to bodily injury sustained by any employee of an insured (4) any structure, basin, excavation, premises or place prepared or used
and caused by the nuclear energy hasard, to pay to the workrnen's com. for the storage or disposal of waste,

,,

nuuon carrier of such insured all sums which such carrier would and includes the site on which any of the foregoing is located, all
Nve been entitled to recover and retam as damages from another operations conducted on such site and all premises used for such

rson or organization, had such person or organization alone been operations;
Fegally responsible for such bodily iniury, by reason of the rights "indsamige/ net /ser fullity" rnesas
acquired by subrogation by the payment of the bene 6ts required of such (1) "the facility" as denned in any Nuclear Eneray Liability Policy
carrier under the applicable workmen's compensation or occupational (Facility Form) issued by the companies or by Mutual Atomic
disease law. An employer who is a duly qual:6ed self. insurer under Energy Liability Underwriters, or
such law shall be deemed to be a workmen's compensation carrier
within the sneaning of this coverage. This Coverage C does not apply to (2) any other nuclear facility,
bodily injury sustained by any person who is employed at and in if Anancial protection is required pursuant to the Atomic Energy Act of
connection with the facility, W or any law amendmory thereof, with respect to any m'vities or

operations conducted thereat;
This Coverage C shall not constitute workmen's compensation insurarwe
as required under the laws of any state.

g,,f,,, ,,,,,,,,, rneans any apparatus designed or used to sustain
,,cge,, gssion in a self. supporting chain reaction or to contain a critical
mass of 6ssionable material;

vi DEFINITION OF |MSURED The unqualdied word " insured" includes "narlant energy hazard" means the radioactive, toxic, explosive or other
,11 (a) the named msured and (b) any other person or organization with hasardous properties of nuclear matersal, but only if !

respect to his legal responsibility for damages because of bedily injury (1) the nuclear material is at the facility or has been discharged or ior property damage caused by the nuclear energy hazard. dispersed therefrom without intent to relinquish possession or !

Subdivision (b) above does not include as an insured the United custody thereof to any person or organization, or
States of America or any of its agencies. (2) the nuclear material as in an insured shipment which is (a) in the

Subject to Condition ) and the other provisions of this policy, the course of transportation, including handling and temporary storage )insurance apphes separately to each insured against whom claim as incidental thereto, within the territorial limits of the United States '

made or suit is brought. of Arnetica, its territories or possessions. Puerto Rico or the Canal
Zone and (b) away from any other nuclear facility;

.. . .

"I''*"# #EI "est" means a shipment of source mater,i,al. special nuclearPDEMNITIONS Wherever used in this policy:
III "&odily injery" rneans bodily injury, sickness or disuse, including material, spent fuel or waste, herein called snaterial, (1) to the facil,

death resulting therefrom, sustained by any person; ity from a nuclear facility owned by the United States of America, but
only if the transportation of the material is not by predetermination to

"preperty /emage" rneans physical injury to or destruction of radio- be interrupted by the removal of the material from a transporting con-,

b active contamination of property, and loss of use of property so injured, veyance for any purpose other than the continuation of its transports.
destroyed or contam;nated, and loss of use of property while evacuated tion, or (2) from the facility to any other location except an indemni-
or withdrawn from use because possibly so contaminated or because of fied nuclear facility, but only until the material is removed from a
imminent danger of such contamination;. transporting conveyance for any purpose other than the continuation of
"irarlier meteriel" means source material, special nudear material or its transportation. -

Nadaar Energy Liability Policy (Facility Form) 2/1/57 (Second Revision)
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representative, rt eiver or trustee is given to the comp *.nies within ten (b) la any action or suit against the companies, service of process may*

days after such appoiament. be made on any one of them, and such service shall be deemed
valid and bindmg service on all companica.

.
(c) Nuclear Energy Liability Insurance Association is the agent of

CANCELLATION This policy may be canceled by the named insured by the companies with resput to all matters pertaining to this insur.
15 mading to the cornpanies and the United States Atomx Energy Com- ance. All notxes or other communications required by this policy

mission written notxe staung when, not less than thirty days thereafter, so be given to the companies may be given to such agent, at its j
such carwelaten shall be effective This policy may be canceled by the o&ce at 60 John Street, New York 38, New York with the ume
companies try mading to the named insured at the address shown in this force and effnt as tf given directly to the comr mies. Any requests,
poigy and to the United states Atomm Energy Commission written not ce demands or agreements rnade by such agent shall be deerned to
stating when, not less than nmety days thereaf ter, such cancellation shall have been rnade directly by the companies.
be effective, provided in the event of non payment of premium or af
the operator of the f acility, as designated m the dnlarations, is replaced
by another person or organnation, this polKy may be (arxeled by the AUTHoalIATION OF NAMED IN$URED Except with respect to 1 g
companies by madmg to the named insured at the address shown in compliance with the obligations imposed on the insured by Conditions Ag
this policy and to the United States Atomw Energy Commission written 5,6, 7,8,9,10 and 11 of this policy, the named insured is authorized
notKe statmg when, not less than thirty days therenher, such cancela- to act for every other insured in all matters pertaining to this insurance.

tion shall be edntivo The mailms of notKe as aforesaid shall be
sufficent proof of notice The eEcctive date and hour of cancellation CH AN GES IN $US$CRIBING C)MPANlIS ,AND IN THElR 1 Ostated m the notge shall bnome the end of the pol.cy period Delivery PROPORTIONATE UABluTY By acceptance of this polr, y the named 10
of such written no'i.e either by the named insured or by the companies insured agrees that the members of Nuclear Energy Uability insurance
shall be equivalent to mailms Assocutron hable under this pohey, and the proportionate liability of

Upon termmatna or cancellation of this NKy, other than as cf the cach such member, may change from year to yest, and further agrees
end of Dnember 31 m any year, the earned premium for the period that regardless of such changes:
this pobey has been in force smce the precedmg December 31 shall be (1) each company subscribing this policy upon its issuance shall be

. . .

computed m accordance with the followmg provisions. luble only for its stated proportion of any obligation assumed or
(a) if this policy is terminated, pursuant to Condition L by reason of expense mcurred under this policy beause of bodily injury or

the exhaustion of the hmit of the companses' lubdity, all premium property damage caused, during the period from the efective date
theretofore paid or payable shall be fully earned, of this policy to the close of December 31 next following, by the

(b) if the named insured cancels. he earned premium for such period nuclear energy hazard; for each subsequent calendar year, begin.

shal' be computed m accordance with the ctatomary annual short ning January i next following the e#cctive date of this policy, the
rate table and procedure, provided if the named insured carxels subscrih na companies and the proportionate liability of each such

eher knowledge of bodily inr- * rsroperty damage cauwd by the comr"1 We be stated in an endersernent issued to form a part
nuclear energy hazard, all p theretofore paid or payable of this n .y. duly executed and armted by the General Manager

of Nuclear Energy Lisbdity InsurvAce Association on behalf ofshall be fully earned, each such company, and rnaded or delivered to the named insured;
(c) if the companies cancel, the earned premium for such period shall (2) this policy shall remain continuously in effect from the efectivebe computed pro rata.

date stated in the declarations untd terminated in accordance with
.

.

Premium adsustment, if any, rnay be mg de either at the time cancellation Condition 3 or Condition 15;
is e0cted or as soon as practxable aher cancellation becomes effective,
but payment or tender of unearned premium is not a condition of (3) neither the liability of any company nor the limit of liability stated

in the dalarations shall be cun.ulative from year to year.
cancellation.

DECLARATION $ By acceptance of this policy the named insured agrees qg

16 COMPANY REPRESENTATION
that the statements an the declarations are the agreements and repre- 17

(a) Any notwe, > worn sarement or proof of loss which may be re- sentations of the named insured, that this policy is issued in relunce
quired by the provisions of this policy inay be given to any one upon the truth of such representations and tnat this pohey embodies all
of the companies, and r,4ch notxe, statement or proof of loss so agreemencs between the named irtsured and the companies or any of
given shall be valid ud binding as to all comparues. ther agents relating to this insurance.

IN WrrNtss THensor, each of the subscribing companies has caused this policy to be executed and attested on its behalf by the General Manager
of Nuclear Energy Liabdity insurance Association and duly countersigned on the declarations page by an authorued representative.

For the Subscribing Companies

By

gG-raw-ge,
-

O
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APPUCATION OF POUCY This policy applies only to bodily inivry written claim is made against the insured, not later than two years after ;

IV or property damage (1) which is caused during the policy period bythe end of the polig penod.
the nuc! car energy hazard and (2) which as docovered and for w hich

EXCLUSIONS

nis policy do. s not apply. sions, in time of peace or war ,of any nuclear weapon or other
i"5"" *ent f war ut4 hams special nuclear material or byproduct(a) to any obligation for which the insured or any carrier as his In- matnia,,

surer may be held liable under any worirnen's compensation, un.
employrnent compensation or disabshty bene 6ts law, or under soy (e) to bodily iniury or property darnage due to war, whether or not
simdar law; declared, civd war, insurrection, rebellion or revolution, or to any

(b) except with respect to liability of another assumed by the insured act or condition incident to any of the foregoing;
under contract, to boddy injury to any employee of the stuured (f) to property damage to any property at the location designated in
arising out of and in the course of ha,s emylo,yment, by the in- Item 3 of the declarations, other than aircraft, watercraft or ve-
sured; but this exclusion does not apply to pooily iniury to any hicles licensed for highway use, provided such aircraft, watercraft '

penon who is not employed at and in connectson with the facality nr vehicles are not used in connection with the operation of the
.

if the insured has complied with the requirements of the applicable facility-
workmen's compensation or occupational disease law respectang
the securug of compensation bene 6ts thereunder to his employees; (g) to property darnage to nuclear material in the course of transports- |

(c) to liability assumed by the insured under contract, other than an tion to or from che facility including handling or storage ancidental j
assumptmn in a contract with another of the hability of any person therm, .

or organization which would be imposed by law on,such person,of (h) under Coverage B, to property damage due to neglect of the ia. |
orgamrataan in the absence of an express assumption of liability; sured to use all r asaaaMe means to save and preserve the pmp-

(d) to bodily injury or property damage due to the manufacturing, erty after knowledge of the occurrence resulting in such property
harulling or une at the location designated in item 3 of the declara- darnage.

CONDITIONS j

1

1 PasulUM ne named insured shall pay the companies the advance
erty damage caused during the policy period be the nuclear energy |

premsum stated in the declarstaans, for the period from the effective haurd, the limit of the companies' liability stated in the declarations as i

date of this polacy through December 31 following. Thereafter, at the the total liability of the companies for their obligations under this
begmaang of each calendar year whale this pobey is in force, the named policy and the expenses incurred by the companies sa connataon with
msured shall pay the advance premium for such year to the companies. such obligations, including
ne advance premiurn for each calendar year shall be stated in a (a) payments in settlement of claims and in satisfaction of judgments
wntren notace given by the companies to the narned insured as soon as against the insureds for darnages because of boddy injury or prop-
practicable prwr to or after the begmamg of such year- eny darnage, payments mas'e under ps.rts (2), (3) and (4) of

Such advance premiums are estimated premiurns only, As soon as Coverage A and payments made ir. settlement of claims under
prutacable after -sch December 31 sad after the termination of this Coverages B and C;
policy, the earned premium for the preceding premium period shall be (b) payrnents for expenses accurred in the investigation, negotiation,
computed in accordance with the companies' rules, rates, rating plans, settlement and defense of any claim or seat, including, but not
premiums and minimum premiums applicable to this insurance. If the limited to, the cost of such services by salaried employees of the
carned premium thus computed for any premium period exceeds the companies, fees and expenses of independent adjusters, attorners' I
advarre premium prevsously paid for such period, the narned msured fees and disbursements, expensa for expert testamony, inspect 4on |
shall pay the excess to the companies; il less, the companies shall re. and appraisal of psoperty, * ""' Lrsy or autopsy or meds-
surn to the named insured the unearned portion paid by such insured cat expenses of soy kkd;

The named insured shall rnaintain records of the information neces. (c) payments for exproses incurred by the companies in investigating
nary for premium computation and shall send copies of such records to an occurrence resulting in bodily injury or property damage or an
the cornpanaes as directed, at the end of each calendar yest, at the end minimiaang its efects.
of the pokcy period and at such other times during the policy period Each payment inade by the companies in discharge of their obligations
as the comrenaes nur datat- under this policy or for expenses incurred in connection with such i

obligations shall reduce by the amount of such payment the limit of the
'

INSPECTION: SUSPENSION The companies shall be permitted to companies' hability under this policy.
2 inspect the facdity and * examine the insured's books and records at if, during the policy period or subsequent thereto, the total of such |

any tirne, as far as they wiste to the subsect matter of this insurance- payrnents made by the companies shall exhaust the limat of the com- 1

If a representative of the companies discovers a condition which he panies' habdity under this policy, all liability and obligations of the
beheves to be unduly dangerous with respect to the nuclear energy companies under this policy shall therespos terminate and shall be
hazard, a representative of the companies may request that such condi- conclusively presurned to have be n discharged. His policy, if not
tion be corrected wrthout delay. In the event of non comphance with theretofore canceled, shall thereupon automatically terminate.
such request, a representative of the companies may, by notice to the Regard .a of the nutnbes of years this licy shall continue in force
named insured, to say other person or organiutson considered by the and the number of premiurns which shall payable or paid, the limit
companaes to be responsible for the continuance of such dangerous of the companies' liability stated in the declarations shall not be

'

condation, and to the United States Atomac Energy Commission, sus' cumulative from year to year.
pend the insurance with respect to the named insured and siach other
person or organization efective 12:00 trudnight of the neat business
day of such Commassoon following the date that such Ccmmissaon UMITATION OF UAttuTTI COMMON OCCURRENCE Any occur- |

receives such notice. The period of such suspension shall terrrunate as rence or senes of occurrences resulting in boddy injury or property )
of the time stated in a written notice from the companaes to the named damage ansing out of the radioactive, toxic, explosive or other hazard-

',

insured and to each such person or organization that such condition has ous properties of
ban corrated. (a) nuclest material discharged or dispersed from the facility over a

penod of days, weeks months or longer and also ansing out of
UMIT Of UASIUTY: TERMINATION OF POUCY UPON EE. such properties of other nuclear rnaterial so discharged or dis-

3 Half 5 TION Of UMf7 Regardless of the nurnber of persons and persed from one or more other nuclear facdaties insured by the
ot* aixatsons who are insureds urnt this pohcy, and regardless of the companies under a Nuclear Energy Liability Policy (lacihty
n- her of claims made and suits brought against any or all ansureds form), or

f ntury or prop- (b) source material, special nuclest material, spent fuel or waste in thebecause of one or more occurrences resulting in bodd i

___
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS'

I919 North Michigan Avenue, Chicago 11. Illinois

Nuclear Energy Liability Policy No. MF 130
(Facility Form)

*

1

DECLARATIONS l
~

l

I

Item 1. Named Insurea South Texas Pro _jecL _et al'. - See Endorsement No,_1

Addres. Houst.on Lighting & Power Compan1 P._0. Box 1700'. Hpu_ston,_Tn asl l001
-

(No. Street Town or City State)

23rd June , 3 9 ,8.7,Item 2. Policy Period: Beginning at 12:01 A.'M. on the day of
and continuing through the effective date of the cancellation or termination of this policy, standard time at the address
of the named insured as stated herein.

|Item 3. Description of the Facility:
|

Locatior, All of the premises including the land and all bsildings and structures )
of the South Texas Project (including Units 1 and 2) situated on a site

'
consisting of approximately 12,300 acres and located southwest Matagorda County,__

approximately 12 miles south-southwest of Bay City and 10 miles north of

Matagorda Bay.

rmtr'r9 vurr 79;g |3 4 7pgg
T P, Reactor Facility /.TD EXACT DUPLICATE OF. THE

Y L...u... 4 v v e us,it:.nii. . 1

\ p1 *

kn
D// h _ n/dfg7|- S kT l j

( OTARY PUBLIC j

\

The Operator of the facility ;, South Texas Project, et al j

Item 4. The limit of the companies' liability is 9 36,000,000.00 .__. subject to all the terms of this policy having
reference thereto.

Item 5. Advance Premium $ 49,101.00

Item 6. These declarations and the schedules forming a part hereof give a complete description of the facility, insofar as it

NO EXCEPTIONSrelates to the nuclear energy hazard, except as notea

'

,. m.

.

'b7?*J1.f1 &, g w y*

June 16th, 1987 Countersigned by _ ,Date of Issu'- V Authorized Representative j

JOHNSON & HIGGINS jNuclear Energy Liability Policy (Facility Form) 2/1/57 (Second Re-ision)
OP' TFJAB. INC.,

BusINtma EaTAB1JmHED IN New Youx 1N45

seco W CORP A tn EX Am 7NS 40#3
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SUBSCRIBING COMPANIES PROP 0RTION OF 100%

Liberty Insurance Company 50.00000
American Motorists Insurance Company 50.00000

i

i

.

1
i

:

:

'

|

|
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NUCLEAR ENERGY LIABILITY INSURANCE
,

MUTU/ u ATOMIC ENERGY LIABILITY UNDERWRITERS

NAMED INSURED ENDORSEMENT

-
1

'

It is agreed that the Named Insured is:

South Texas Project Participants: Houston Lighting and
Power Company, Central Power and Light Company, City of
Austin, City of San' Antonio - City Public Service Board-
of San Antonio, Texas and all Participants under the ,

South Texas Project Participation Agreement dated f
July 1,1976 as same may be revised, amended, supplemented,
extended or otherwise modified. !

Effective Date of
this Endorsement June 23, 1987 To form a part of Policy No. MF-130

Issued to See Above

Date of Issue June 16, 1987

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UND RWRITERS

By .T . O A
-- -

Endorsement No. 1 Countersigned by
. Authorized Representative
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NUCLEAR ENERGY LIABILITY INSURANCE |
I

|

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS |

i

|

INDUSTRY CREDIT RATING PLAN |

PREMIUM ENDORSEMENT I

It is agreed that Condition 1 of the policy is replaced by the following:
)CONDITION 1. PREMIUM i

l

(1) Definitions: With reference to the premium for this policy:

" advance premium", for any calendar year, is the estimated standard
premium for that calendar year; |

" standard premium", for any calendar year, is the premium for that
calendar year computed in accordance with the companies' rules, rates,
rating plans, (other than the Industry Credit Rating Plan), premiums
and minimum premiums applicable to this insurance;'

" reserve premium" means that portion of the standard premium paid to
the companies and specifically allocated under the Industry Credit
Rating Plan for incurred losses. The amount of the " reserve premium"
for this policy for any calendar year during which this policy is in force
is the amount designated as such in the Standard Premium Endorsement
for that calendar yea r;

" industry reserve premium," for any cale-dar year, is the sum of the
reserve premiums for that calendar year for all Nuclear Energy Liability
Policies issued by American Nuclear Insurers and Mutual Atomic Energy
Liability Underwriters and subject to the Industry Credit Rating Plan;

" policy refund ratio", for any calendar year, is the ratio of the named
insured's reserve premium for that calendar year to the industry reserve '

premium for that calendar year;

" incurred losses" means the sum of: '

(1) All losses and expenses paid by American Nuclear Insurers and
Mutual Atomic Energy Liability Underwriters, and

i

(2) All reserves for unpaid losses and expenses as estimated by
American Nuclear Insurers and Mutual Atomic Energy
Liability Underwriters

Secause of obligations assumed and the expenses incurred in connection '

/ith such obligations by members of American Nuclear Insurers and
Mutual Atomic Energy Liability Underwriters.under all Nuclear Energy

$
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Liability Policies issued by American Nuclear Insurers and Mutual Atomic
Energy Liability Underwriters and subject to the Industry Credit Rating Plan;

!

" reserve for refunds," at the end of any calendar year, is the amount by

which (1) the sum of all industry reserve premiums for the period from
January 1,1957 through the end of such calendar year exceeds (2) the total
for the same period of (a) all incurred losses, valued as of the next
following July 1, and (b) all reserve premium refunds made under the
Industry Credit Rating Plan by members of American Nuclear Insurers
and Mutual Atomic Energy Liability Underwriters;

" industry reserve premium refund," for any calendar year, is determined
by multiplying the reserve for refunds at the end of the ninth calendar
year thereafter by the ratio of the industry reserve premium for the
calendar year for which the premium refund is being determined to the
sum of such amount and the total industry reserve premiums for the next
nine calendar years thereafter, provided that the industry reserve premium
refund for any calendar year shall in no event be greater than the industry
reserve premium for such calendar year.

(2) Payment of Advance and Standard Premiums. The named insured shall
pay the companies the advance premium stated in the declarations, for
the period from the effective date of this policy through December 31
following. Thereafter, at the beginning of each calendar year while this

policy is in force, the named insured shall pay the advance premium for
such year to the companies. The advance premium for each calendar
year shall be stated in the Advance Premium Endorsement for such

calendar year issued to the named insured as soon as practicable prior
to or after the beginning of such year.

As soon as practicable after each December 31 and after the termination
of this policy, the standard premium for the preceding calendar year
shall be finally determined and stated in the Standard Premium Endo rse-
ment fo r that calenda r yea r. If the standard premium so determined
exceeds the advance premium previously paid for such calendar year,
the named insured shall pay the excess to the companie ; if less, the
companies sha11 return to tha named insured the evcess portion paid by
such insured.

The named insured shall maintain reco rds of the information necessary
for premium computation and shall send copies of such records to the
companies as directed, at the end of each calendar year, at the end of
the policy period and at such other times during the policy period as the
company may direct.

(3) Use of Reserve Premiums. All reserve premiums paid or payable for
this policy may be used by the members of Mutual Atomic Energy

i

_ _ _ _ _
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Liability Underwriters to discharge their obligations with respect to
3incurred losses whether such losses are incurred under this policy or i

under any other policy issued by American Nuclear Insurers or Mutual I

-

Atomic Energy Liability Underwriters.

(4) Reserve Premium Refunds. A portion of the reserve premium for this
'

policy for the. first calendar year of any group of ten consecutive calendar
years shall be returnable to the. named insured provided there is a,

j'

reserve for refunds at the end of the tenth calendar year.
]

, . (
(5) Computation of Reserve Premium Refunds. The reserve premium refund

due the named insured for any calendar year shall be determined by
multiplying any industry reserve premium refund for such calendar year !.

by the policy refund ratio for such calendar year. The reserve premium |
refund for any calendar year shall be finally determined as soon as
practicable after July 1 of the tenth calendar year thereafter.

.

(6) Final Premium. The final premium fo r this policy shall be' the sum of
standard premiums for each calendar year, or portion thereof, during
which this policy remains in force less the sum of all refunds of reserve
premiums due the named insured under the provisions of this Condition 1.

(7) Reserve Premium Refund Agreement. -Each member of Mutual Atomic
Energy Liability Underwriters subscribing this policy for any calendar
year, or portion thereof, thereby agrees for itself, severally and not

| jointly, and in the respective proportion of its liability assumed under
this policy for that calendar year, to return to the named insured that
portion of any reserve premium refund due the named insured for that
calendar year, determined in accordance with the provisions of this
Condition 1. ;

~

'j

Effective Date of .To Fo rm a Pa rt
this Endorsement June 23, 1987 of Policy No. MF-130

1

Issued to See Endorsement No. 1

Date of Issue June 16, 1987

For the Subscribing Companies

MUT AL ATOMIC ENERGY LIABILITY I UNDERWRITERS
/ \_ .,

g
- - Nm_ || ABY . - (\ 1/,

-

v,y
i

Endo rsement No. 2 Countersigned by
Author med Representative2

|

ME-17

_ _ _ _ _ _ _ _ _ _ _ _ _ _
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

.

WAIVER OF DEFENSES ENDORSEMENT
(Extraordinary Nuclear Occurrence),

The named insured, acting for himself and.every other insured under the policy, and
the members of the Mutual Atomic Energy Liability Underwriters agree as follows:

1. With respect to any extraordinary nuclear occurrence to which the policy applies
as proof of financial protection and which

!.
(a) arises out of or results from or occurs in the course of the construction, j

possession, or operation of the facility, or j
(b) arises out of or results from or occurs in the course of the transportation j

of nuclear material to or from the facility, j
i

the insureds and the companies agree to waive

(1) any issue or defense as to the conduct of the claimant or the fault of
of the insureds, including but not limited to:

(1) negligence,
(ii) contributory negligence,

(iii) assumption or risk, and
(iv) unforeseeable intervening causes, whether involved the conduct of

a third person, or an act of God,

(2) any issue or defense as to charitable or governmental immunity, and

(3) any issue or defense based on any statute of ' limitations if suit is
instituted within three years from the date on which the claimant first knew,
or reasonably could have known, of his bodily injury or property damage
and the.cause thereof, but in no event more than twenty years after the

;

date of the nuclear incident. |

The waiver of any such issue or defense shall be effective regardless of whether
such issue or defense may otherwise be deemed jurisdictional or relating to an
element in the cause of ac'; ion.

2. The waivers set forth in paragraph 1. above do not apply to

(a) bodily injury or property damage which is intentionally sustained by
i

the claimant or which results from a nuclear incident intentionally and I

wrongfully caused by the claimant;
(b) bodily injury sustained by any claimant who is employed at the site of

and in connection with the activity where the extraordinary nuclear occurrence
takes place if benefits therefor are either payable or required to be
provided under any workers' compensation or occupational disease law;

(c) any claim for punitive or exemplary damages, provided, with respect to any
claim for wrongful death under any state law which provides for damages
only punitive in nature, this exclusion does not apply to the extent that
the claimant has sustained actual damages, measured by the' pecuniary injuries
resulting from such death but not to exceed the maximum amount otherwise

recoverable under such law.,

_ _ _ _ _ _ _
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3. The waivers set forth in paragraph 1. above shall be effective only.with respect
to bodily injury or property damage to which the policy applies under its terms
other than this endorsement; provided, however that with respect to bodily injury
or property. damage resulting from.an extraordinary nuclear occurrence, Insuring
Agreement IV, " Application of Policy," shal1 not operate to bar coverage for

~

bodily injury or property damage (a) which is caused during the policy period by
.

the nuclear energy' hazard and (b) which is discovered and for which written claim
is made against the insured not later than twenty years after the date of the
extraordinary nuclear occurrence. Such waivers shall not apply to, or prejudice
the prosecution or defense of any claim or portion of claim which is not within

,

the protection afforded under (a) the provisions of the policy applicable to '

the financial protection required of the named insured; (b) the agreement of
indemnification between the named insured and the Nuclear Regulatory Commission
made pursuant to Section 170 of the Atomic Energy Act of 1954, as amended; and
(c) the limit of liability provisions of Subsection 170 e. . of the Atomic Energy
Act of 1954 as amended.

|

| Such waivers shall not preclude a defense bas'ed upon the failure of the
| claimant to take reasonable steps to mitigate damages. .!

4. Subject to all of the limitations stated in this endorsement and in the Atomic
Energy Act of 1954, as. amended, the waivers set forth in paragraph 1. above shall I

be judicially enforceable in accordance with their terms against any insured in an {
action to recover damages because of bodily injury or. property damage to which 1

the policy applies as proof of financial protection.

5. As used herein: " extraordinary nuclear occurrence" means an event which the
Nuclear Regulatory Commission has determined to be an extraordinary nuclear occurrence
as defined in the Atomic Energy Act of.1954, as amended. '' financial protection"-

and " nuclear incident" have meanings given them in the Atomic Energy Act of 1954,
as amended. " claimant" means the person or organization actually sustaining the
bodily injury or property damage and also include his assignees, legal represen-
tatives and other persons or organizations entitled to bring an action for damages
on account of such injury or damage.

Effective Date of
this Endorsement June 23, 1987 To fonn a part

af Pohey No. MF-130 i

See Endorsement No. 1| Issued to
|

|

Date of Issu,, June 16, 1987

|
For the Subscribing Companies

1

M TUAL ATOMIC ENERGY LIABILITY . ERWRITERS
p. .- ,i

i C h be bBy \
s

v ~'

vr7%

Endorsement No. 3 Countersigned by
Auruoanso RarassswtAtrvs

'T
ME-33a
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NUCLEAR ENERGY LIABILITY' INSURANCE
=

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
.

Supplementary Endorsement
Waiver of Defenses

Reactor Construction at the Fa'cility

It is agreed that in construing the application of paragraph 2 (b) of the
Waiver of Defenses Endorsement with respect to an extraordinary nuclear
occurrent.e occurring at the facility, a claimant who is' employed at the
facility in connection with the construction of a' nuclear reactor with
respect to which no operating license has been issued by the Nuclear
Regulatory Commission shall not be considered as employed in connection .,

with the activity where the extraordinary nuclear occurrence takes place >

if:

(1) the claimant is employed exclusively in connection with
the construction of a nuclear reactor, including all related

'

equipment and installations at the facility, ~ and |
-

\
(2) no operating license has been issued by the Nuclear Regulatory '

Commission with respect to the nuclear reactor, and

(3) the claimant is not employed in connection with the possessien,
storage, use or transfer of nuclear material at the facility.

Effective Data of To Fo rm a Part '
this Endorr Nt 3 1une 23, 1987 of Policy No. MF-130

Issued to _ See Endorsement No. 1

Date June 16, 1987

Fo r the Subsc'ribing Companies .,

Mutual Atomic Energy Liability Underw ilers
A ro |By n} . Y . C.Y f/<e Nc w /fRW VI" N

Endo rsement No. 4 Countersigned by
-

Autho rized Representative

ME-39a
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NUCLEAR ENERGY LIABILITY INSURANCE
:

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

.

|

ADVANCE PREMIUM ENDORSEMENT
iand.

STANDARD PREMIUM ENDORSEMENT

Calendar Year 1987

1. ADVANCE PREMIUM

It is agreed that the Advance Premium due the companies for the calendar year q
designated above is S 49,101.00

.t.

I2. STANDARD PREMIUM AND RESERVE PREMIUM

In the absence of a change in the Advance Premium indicated above, it is
agreed that, subject to the provisions of the Industry Credit Rating Plan,
the Standard Premium and Reserve Premium are:

S tandard Premium $ 49,101.00 .
1

1

Reserve Premium S 36,646.00
|

.

Effective Date of To form a part
this Endorsement June 23, 1987 of Policy No. MF-130

_

Issued to See Endorsement No. 1

Date of Issue June 16, 1987

!

For the Subscribing Companies

MUTU L ATOMIC ENERGY LIJALITY UNDER ITERS

By w .C hs h[
r - wy r

j

Endorsement No. 5 Countersigned by j
AUTHORIZED REPRESENTATIVE j

!

l
ME-41

i
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Nuclear Energy Liability Insurance

1

Mutual Atcmic Energy Liability Underwriters

AMENDATORY ENDORSEMENT |
(Indemnified Nuclear Facility) '

It is agreed that: j

I. In Insuring Agreement III, " DEFINITIONS" 1

IA. The first sentence of the definition of " nuclear facility" is
'

amended to read:

" nuclear facility" means "the facility" as defined in any Nuclear
Energy Liability Policy (Facility. Form) issued by Nuclear Energy.
Liability Insurance Association or by M? tual Atomic Energy Lia-
bility Underwriters.

B. The definition of " indemnified nuclear facility" is replaced by.
the following:

" indemnified nuclear facility" means

(1) "the f acility" as defined in any Nuclear Energy Liability
Policy (Facility Form) issued by Nuclear Energy Liability
Insurance Association or by Mutual Atcmic Energy Liability !

Underwriters, or

(2) any other nuclear facility, !

if financial protection is required pursuant to the Atomic Energy
Act of 1954, or any law amendatory thereof,'with respect to any
activities or operations conducted thereat;

i

C. Solely with respect to an " insured shipment."' to which this policy |
applies as proof of financial protection required by the Nuclear '

Regulatory Commission, Subdivision (2) of the definition of " nuclear
energy hazard" is amended to reads

(2) the nuclear material is in an insured shipnent which is away ]
f rom any other nuclear f acility. and is in the course of trans- '

portation, including the handling and temporary storage inci-
dental thereto, within

(a) the territorial limits of the United States of' America,
I its territories or possessions, or Puerto Rico; or

(b) international waters or airspace, provided that the. nuclear
material is in the course of transportation between.two
points located within the territorial limits described in-

| (a) above and'there are'no deviations in the course of the

ME-59 Page'1 of 4- (1/1/82) j,
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(b) transportation for the purpose of going to any other
(cont) country, state or nation, except a deviation in the

course of said transportation for the purpose of going
to or returning f rom a port or place of refuge as the
result of an emergency.

D. The definition of " insured shipment" is replaced with *he following: i

" insured shipment" means a shipment of source materiai, special |

nuclear material, spent fuel or waste, or tailings or wastes pro- |

duced by the er. traction or concentration of uranium or thorium
f rom any ore processed primarily for its source material content, I

herein called " material", (1) to the f acility from any location I
except an indemnified nuclear facility but only if the transpor- I

tation of the material is not by predetermination to be inter- !
,

!rupted by removal of the material from a transporting conveyance
for any purpose other than the continuation of its transportation, j

or (2) from the f acility to any other location, but only until !
the material is removed from a transporting conveyance for any |
purpose other than the continuation of its transportation. I

E. As used herein, " financial protection" has the meaning given it
in the Atomic Energy Act of 1954, as amended.-

,

|

|

II. Insuring Agreement IV is replaced by the following:
'

1

IV APPLICATION OF POLICY This policy applies only to bodily injury j
or property damage (1) which is caused _during the policy period
by the nuclear energy hazard and (2) which is discovered and for 4

which written claim is made against the insured, not later than
ten years af ter the end of the policy period.

III. Condition 2 is replaced by the following- I

I
2 INSPECIION; SUSPENSION The canpanies shall at any time be permitted

but not obligated to inspect the facility and all operati'ons relat-
ing thereto and to examine the insured's books and records as f ar
as they relate to the subject of this insurance and any property
insurance afforded the insured through any company who is a member
of Mutual Atomic Energy Reinsurance Pool. If a representative of
the campanies discovers a condition which he believes to be unduly
dangerous with respect to the nuclear energy hazard, a representa-
tive of the caapanies may request that such condition be corrected
without delay. In the event of non-compliance with such request,
a representative of the companies may, by notice to the named in-
sured, to any other person or organization considered by the com-
panies to be responsible for the continuation of such dangerous
condition , and to the United States Nuclear Regulatory Commiscion,
suspend this insurance with respect to the named insured and such
other person or organization effective 12:00 midnight of the next
business day of such Commission following the date that such Com-
mission receives such notice. The period of such suspension shall
terminate as of the time stated in a written notice from the com-
panies to the named insured and to each such person or organization
that such condition has been corrected.

ME-59 Page 2 of.4 (1/1/82).
___ _ _ _ -_--
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Neither the right to make such inspections and e. examinations nor
the making thereof nor any advice or regort resulting therefrm )shall constitute an undertaking, on behalf of or for the benefit i

of the insured or others, to determine or warrant that such fa- )
cility or operations are safe or healthful, or are in ccmpliance

]with any law, rule or regulation. In consideration of the issu- j

ance or continuation of this policy, the insured agrees that nei- {
ther the companies nor any persons or organizations making such i
inspections or examinations on their behalf shall be liable with !

respect to injury to or destruction of property at the facility,
or any consequential ' ms or expense resulting therefrem, or any |
loss resulting from interruption of business or manufacture, aris- )
ing out of the making of or a f ailure to make any such inspection
or examination, or any report thereon, or any such suspension of ;
insurance, but this provision does not limit the contractual ob- ],

ligations of the ecmpanies under this policy or any policy afford-
ing the insured property insurance through any ecmpany who is a ;

member of Mutual Atomic Energy Reinsurance Pool.

IV. Condition 4 is replaced by the following:

4 LIMITATION OF LIABILITY; COMMON OCCURRENCE Any occurrence or series
of occurrences resulting in bodily injury or property damage srising j
out of the radioactive, toxic, explosive or other hazardous proper- j

ties of I

I(a) nuclear material discharged or dispersed from the f acility J
over a period of days, weeks, months, or longer and also

|arising out of the properties of other nuclear material so
|

discharged or dispersed from one or more other nuclear f a- !

cilities insured under any Nuclear Energy Liability Policy
(Facility Form) issued by Mutual Atmic Energy Liability )
Underwriters, or j

(b) source material, special nuclear material, spent fuel, waste,
or tailings or wastes produced by the extraction or c'ncen- ;o
tration of uranium or thorium frcm any ore processed primarily i

for its source material ccatent in the course of transportation }
for which insurance is afforded under this policy and also aris-
ing out of such properties of other source material, special )
nuclear material, spent fuel, waste, or tailings or wastes pro-

|!duced by the extraction or concentration of uranium or thorium
frca any ore processed primarily for its source material content
in the course of transportation for which insurance is afforded
under one or more other Nuclear Energy Liability Policies (Fa- ;
cility Form) issued by Mutual Atcmic Energy Liability Underwriters, j

,

Ishall be deemed to be a ccamon occurrence resulting in bodily injury !

cr property damage caused by the nuclear energy hazard. I
i
<With re pect to such bodily injury and property damage (1) the total .;

aggregote liability of the members of the Mutual Attmic Energy Lia- )
bility Underwriters under all Nuclear Energy Liability Policies (Pa-
cility Form), including this policy, applicable to such common occur-
rence shall be the sum of the limits of liability of all such policies,

ME-59 Page 3 of 4 (1/1/82)
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the limit of liabiliN of each such policy being as determined by
condition 3 thereof, but in no event shall such total aggregate
liability of such members exceed $36,000,000r (2) the total liability
of the ccupanies under this policy shall not exceed that proportion
of the total aggregate liability of the members of Mutual Atcmic Energy I

Liability Underwriters, as stated in clause (1) above, which (a) the
limit of liability of this policy, as determined by' Condition 3, bears
to (b) the sum of the limits of liability of all such policies issued .

by such members, the limit of liability of each such policy being as
detertained by Condition 3 thereof.

The provisions of this condition shall not operate to increase the
limit of the companies' liability under this policy.

V. The second paragraph of Condition 12, "OTHER INSURANCE", is amended to read,

j
iIf the insured has other valid and collectible insurance (other than

such concurrent insurance or any other nuclear energy liability in-
surance. issued by Nuclear Energy Liability Insurance Association' or
Mutual Atcmic Energy Liability Underwriters to any person or organi-
zation) applicable to loss or expense covered by this policy, the ~i

insurance afforded by this policy shall be excess insurance over such
other insurance; provided, with respect to any person who is not em-
ployed at and in connection with the facility, such insurance as is
afforded by this policy for bodily injury to an employee of the insured
arising out of and in the course of his employment shall be primary ;

insurance under such other insurance. !

VI. Paragraph (c) of Condition 16, " COMPANY REPRESENTATION", is amended to read:

(c) Mutual Atcaic Energy Liability Undezvriters is the agent of the companies |
with respect to all matters pertaining to this insurance. All notices or
other ccumunications required by this policy to be given to the cmpanies
may be given to such agent, at its office at One East Wacker Drive, Chicago, 1
Illinois 60601, with the same force and effect as if given directly to i

the ccupanies. Any requests, demands or agreements made by such agent
shall be deemed to have been made directly by the companies.

Effective Date of To Form a Part j

This Endorsement June 23, 1987 of Policy No. MF-130 ;

,12:01 A.M. Standard Time

Issued to See Endorsement No. 1

Date of Issue June 16, 1987
,

I
For the 'tbscribing Ccapanies |

^% CBy *
.

_

N g
I

Endorsement No. 6 Countersigned by |
i
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NUCLEAR ENERGY LIABILITY INSURANCE
I

.l

MUTUAL ATOMIC ENERGY' LIABILITY UNDERWRITERS
..

;

AMENDMENT OF DEFINITION OF INSURED
(Tennessee Valley Authority)

It is agreed that regardless of the provisions of the second paragraph
of Insuring Agreement II, part (b) of the Definition of Insured includes

as an insured.the Tennessee Valley Authority with respect to its. legal .]responsibility for damages because of bodily injury or property damage j
caused by the nuclear energy hazard.

|
]
I

i

l
I

1 .

j*

|
|

Effective Date of To form a part
j this Endorsement June 23, 1987 of Policy No MF-130

Issue to See Endorsement No. 1

|

| Date of Issua June 16, 1987

For the Subscribing Companics

Ml; UAI, ATOMIC ENERGY I,IABII,ITY US )ERWRITCR3

\\yk u jd d) f-

v- -- t, y q

'

Endorsement No. '7 (founo rsigned by
, A orminun. un n. 4..urun >:

ME-63-
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MUTUAL ATOMIC ENER6Y LIABILITY UNDERWRITERS

AMERICAN MUTUAL LIABILITY INSURANCE COMPANY, Wakefield, Massachusetts

EMPLOYERS MUTUAL LIABluTY INSURANCE COMPANY OF WISCONSIN, Wausau, Wisconsin
HARowARE MUTUAL CASUALTY COMPANY, Stevens Point. Wisconsin

LIBERTY MUTUAL INSURANCE COMPANY, Boston, Massachusetts

LUMBERMENS MUTUAL CASUALTY COMPANY, Chicago, Illinois
MICHIGAN MUTUAL LIABILITY COMPANY, Detroit, Michigan

O NUCLEAR ENERGY LIABILITY POLICY
(FACILITY FORM)

! O
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NUCLEAR ENERGY LIABILITY POLICY 41
i

No. MF ..130

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMEniCAN MUTUAL LIABIUTY INSURANCE COMPANY LtBEnTY SfUTUAL INSURANCE COMPANY
Wake 6 eld, Massachusetts Boston, Massachusetts

EMPLOYERS MUTUAL LIABILITY INSURANCE COMPANY LUMBERMENs MUTUAL CASUALTY COMPANY
OF WISCONSIN Chicago, Illinois
Waussa, Wisconsin

HARDWARE MUTUAL CASUALTY COMPANY MICHIGAN MUTUAL LIABIUTY COMPANY
Stevens Point. Wiscocsin Detroit, Michigan

The named insured is hereby notified that by virtue of this policy he is a member of each of the companies and
is entitled to vote either in person or by proxy at any and all meetings of each of the cornpanies.

The annual meeting;s of each of the cornpanies are held at the time and place stated herein.

This policy is nonassessable.

O

NOTICE OF ANNUAL MEETINGS

The annual meetings of AMERICAN MUTUAL LrantuTY The annual rneetings of LtarRTY MUTUAL INSURANCE
INSURANCE COMPANY are held at its home 06ce in COMPANY are held at its home office in Boston, Massa.
Wakefield, Massachusetts, on the third Wednesday of chusetts, on the second Wednesday of April in each year,
March in each year, at eleven o' clock in the morning. at eleven o' clock in the morning.

The annual meetings of EMPLOYERS MUTUAL b1ABIUTY The annual meetings of LUMarRMsNs 31UTUAL CAs-
INSUkANCE COMPANY OF WIsCONs1N are held at its UALTY COMPANY are held at its home office in Chicago,
home office in Wausau, Wisconsin, on the third Friday of Illinois, on the third Tuesday of May in each year, at
February in each year, at ten o' clock in the morning. eleven o' clock in the morning.

The annual meetings of HARDWARE MUTUAL CASUALTY The annual meetings of MICH10AN MUTUAL LtABIUTY

COMPANY are held at its home office in Detroit, Michigan, h
COMPANY are held at its home office in Stevens Point,

on the last Thursday of March in each year at 10:30Wisconsin, on the third Wednesday of April in each year,
at nine o' clock in the morning. o' clock in the morning.

--
.. .
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NUCLEAR ENERGY LIABILITY POLICY
.

(FACILITY FORM)

A MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
V

A51ERICAN MUTUAL LIABluTY INSURANCE C051PANY: Wakefield, Massachusetts

ESIPLOYERS hlUTUAL LIABluTY INSURANCE COS1PANY OF WISCONSIN,Wausau, Wisconsin
HARowAnE MUTUAL CASUALTY C051PANYs Stevens Point, Wisconsin

LIBERTY hlUTUAL INSURANCE C051PANY, Boston, Massachusetts

LUMBERMENS MUTUAL CASUALTY COMPANYs Chicago, Illinois
hilCillGAN hlUTUAL LIABILITY C051PANY, Detroit, Michigan

|

The undersigned members of Mutual Atomic Energy Liability Underwriters, hereinafter called the " companies," each for itself, severally andforth, agree with the insured, named in the declarations made a part hereof,
not jointly, and in the respective proportions hereinafter setin consideration of the premium and in reliance upon the statements la the declarations and subject to the limit of liability, exclusions,
conditions and other terms of this policy:

INSURING AGREEMENTS
A - BCDILY INJURY AND PROPERTY DAMAGE DEFINITIONS Wherever used in this policy: TTTI

fCoversteLIABILITY To pay on behalf of the insured: "bedily Islery" means bodily injury, sickness or disease, including 111
death resulting therefrom, sustained by any person;

(1) all sums which the insured shall becorne legally obligated to pay
as damages because of bodily injury or property, damage caused " property demoge" means physical injury to or destruction or
by the , nuclear energy hazard, and the companies shall, defend radioactive contamination of property, and loss of use of property so

the ,nsured alleging such bodily injury or injured, destroyed or contaminated, and loss of use of property whileany suit against i
property damage and seeking damages which are payable under evacuated or withdrawn from use because possibly so contaminated
the terms of this , pol,cy; but the comparues may make such in* or because of imminent danger of such contamination;i

vestigation, negotiation and settlement of acy claim or suit as "susleer aseterial, rneans source material, special nuclear rnaterial
they deem expedient; or byproduct material;

(2) costs taxed against the insured in any such suit and interest on
any judgment therein; "sourse meterfel." "spe<lel sealeer meterlsl," and "hypredest

meterlot" have the meanings given them in the Atomic Energy Act

O. (3) premiums on appeal bonds and on bonds to release attachmentsir, any such suit, but without obligation to apply for or furnish of 1954, or in any law amendatory thereof;

such bonds; " spent feel" means any fuel element or fuel component, solid or
(4) reasonable expenses, other than loss of earnings, incurred by the liquid, which has been used or exposed to radiation in any nuclear

insured at the cornpantes' request. reactor ;

" waste" means any waste enaterial (1) containing byproduct rua.
Coverste B-DAMAGE TO PROPERTY OF AN INSURED AWAY terial and (2) resulting from the operation by any person or organ-
PROW THE FACILITY With respect to property damage caused by isation of any nuclear facility included within the de6aition of
the nuclear energy hazard to property of an insured which is away nuclear f acility under paragraph (1) or (2) thereof;
from the facility, to pay to such insured those sums which such
insured would have been legally obligated to pay as damages there. "the festlity" means the facility described in the declarations and

includes the location designated in Item 3 of the declarations and all ktor, had such property belonged to another, property and operations at such location!

Coverego C-SUBROGATION-CPPSITE EblPLOYEES With "assleer feellity" means "the facility" as defined in any Nuclear
respect to bodily injury sustained by any employee of so insured Energy Liability Policy (Facility Form) issued by the cornpanies or ;

and caused by the nuclear energy hazard, to pay to the workmen's by Nuclear Energy Liability Insurance Association. The term "nu-
: compensation carrier of such insured all sums which such carrier clear facility" also means
would have been entitled to recover and retain as damages from (1) any nuclear reactor, |

another person or organization, had such person or organization (2) any equipment or device designed or used for (a) separati,ngalone been legally responsible for such bodily injury, by reason of
the rights acquired by subrogation by the payment of the benefits the isotopes of uranium or plutonium, (b) processing or utills-
required of such carrier under the applicable workmen's cotopensa. Ing spent fuel, or (c) handling, processtag or packaging waste,

,

tion or occupational disease law. An employer who is a duly quali- (3) any equipment or device used for the processing, fabricating or
fied self insurer under such law shall be deemed to be a workmen's alloying of special nuclear material if at any time the total
coropensation carrier within the meaning of this coversge. This amount of such material in the custody of the insured at the y

Coverage C does not apply to bodily injury sustained by any person premises where such equiprnent or device is located consists of
who is croployed at and in connection with the facility, or contains more than 25 grams of plutonium or uranium 233 |

This Coverage C shall not constitute workmen's compensation or any combination thereof, or more than 250 grams of uranium
'

insurance as required under the laws of any state. 235,
(4) any structure, basin, excavation, premises or place prepared or

used for the storage or disposal of waste,

II eludes (a) the named insured and (b) anfity for damages because
DGPINITION OP INSURED The unqualified word " Insured" in- and includes the site on which any of the foregoing is located, all y. o

other person or organi, perations conducted on such site and all premises used for such
_

;sation with respect to his legal responsibi
of bodily injury or property damage caused by the nuclear energy operations;
basard. "ledemelted sesleer foollity" means 1

:

Subdivision (b) above does not include as an insured the United (1) "the f acility" as defined in any Nuclear Energy Liability Po! Icy ;

Ci ates of America or any of its agencies. (Facility Form) issued by the companies or by Nuclear EnergySt

5ubject to Condition 1 and the other provisions of this policy, Liabiliry Insurance Association, or
!be insurance applies separately to each losured against whom claim (2) any other nuclear facility,
is made or suit is brought. If Goancial protection is required pursuant to the Atomic Energy

fde Nrry t.iablity poi;ey (pu,g;gy y,,,)
W (Steend Raision)
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Act of 1954, or any law arneadatory thereof, with respect to any "lasered shipmnt" means a shipment of source material, special f3
activities or operations conducted thereatt nuclear material, spent fuel or waste, herein called " material," 1

(1) e the f acility from a nuclear f acility owned by the United !"asclear reester" means any apparatus designed or used to sustain States f America, but only if the transportation of the rnaterial is Inuclear fission in a self supporting chain reaction or to contain a n t by predetermination to be interrupted by the removal of thecritical mass of fissionable material, material from a transporting conveyance for any purpose other than'

"ascleer energy heaard" means the radioactive, toxic, explosive or the continuation of its transportation, or (2) from the facility to
other hasardous properties of nuclear material, but only if any other location except an indemnified nuclear f acility, but only i

until the material is removed from a transporting conveyance for
{(1) the nuclear material is at the f acility or has been discharged or any purpose other than the continuation of its transportation.dispersed therefrom without intent to relinquish possession or ,

custody thereof to any person or organization, or j

(2) the nuclear material is in an insured shiprnent which is (a) in APPUCATION OF POUCY This policy applies orily to bodily TT/ l
the course of transportation, including handling and temporary injury or property damage (1) which is caused during the policy 1y
storage incidental thereto, within the territorial limits of the period by the nuclear energy hasard and (2) which is discovered
United States of America, its territories or possessions, Puerto and for which written claim is made against the insured, not later |

Rico or the Canal Zone and (b) away frorn any other nuclear than two years after the end of the policy period.
f acility ,

EXCLUSIONS |
This policy does set opplyt
(a) to ans obligation for which the insured or any carrier as his handling or use ,at the location designated in Item 3 of the

or war, of any nuclear weapon
declarations, in time of pea:e,tu,ng special nuclear material orinsure'r may be held liable under any workmen's compensation, r ther instrument of war uti i

unemployment compensation or disab'ility benefits law, or under bypro uct materia ,
any similar law;

(e) to bodil injury or property darnage due to war, whether or not
(b) except with respect to liability of another assumed by the in. declare , esvil war, insurrection, rebell, ion or revolution, or to

sured under contract, to bodify injury to any employee of the any act r e ndition incident to any of the foregoing, Jinsured arising out of and in the course of his employment by
the insuredt but this exclusion does not apply to bodily injury (f) to property darnage to any property at the location designated (
to any person who is not employed at and in connection with in item 3 of the declarations, other than aircraft, watercraft or I

the facitiev if the insured has cornplied with the requirements vehicles licensed for highway use, provided such aircraft, water- i

of the applicable workmen's compensation or occupational dis- craft or vehicles are not used in conuection with the operation I

case law respecting the securing of compensation benefits there- of the facility;
under to his employees; (g) to property damage to nuclear rnaterial in the course of trans- |

'

(c) to liability assumed by the insured under contract, other than portation to or from the facility including handling or storage
an assumption in a contract with another of the liability of any incidental thereto;
person or organi,zation which would be imposed by law on such (h) under Coverage B, to property damage due to neglect of the |
p n r organization in the absence of an express assumption insured to use all reasonable means to save and preserve the

property after knowledge of the occurrence resulting in such j

(d) to bodily injury or property darnage due to the manufacturing, property damage.

O
C O N DITIO N S

The named insured shall pay the companies the advance Atomic Energy Commission, suspend the insurance with respect to
1 PREMlUMpremium stated in the declarations, for the period from the etiective the named insured and such other person or organization effective

date of this policy through December n following. Thereafter, at 12:00 midnight of the next business day of such Commission follow-
the beginning of each calendar year while this policy is in force, ing the date that such Commission receives such notice. The period
the named insured shall pay the advance premium for such year to of such suspension shall terminate as of the time stated in a written
the companies. The advance premium for each calendas year shall notice from the companies to the named insured and to each such
be stated in a written notice given by the companies to the named person or organization that such condition has been corrected.
insured as soon as practicable prior to or after the beginning of
such year. UMlf 0F UAlluTY: TERMINATION OF POUCY UPON EX. ISuch advance premiums are estimated prerniums only. As soon HAUSTION OF UMIT Regardless of the number of persons and Jas practicable after each December 31 and after the termination of organizations who are insureds under this policy, and regardless of I

th,s pohey, the earned prerniurn for,the preceding premium period the number of claims made and suits brought against any or all {i
shall be computed in accordance with the cornpanies' rules, rates, insureds because of one or more occurrences resulting in bodily 1

rating plans, premiums and minimum premiums applicable to,this injury or property darnage caused during the policy period by the
'

insurance. If the earned premiurn thus computed,for any premium, nuclear energy hasard, the limit of the companies' liability stated
period exceeds the advance premium previously paid for such period, in the declarations is the total liability of the companies for their
the named insured shall pay the excess to the companies; if less, the obligations under this policy and the expenses incurred by the com- 4

companies shall return to the narned insured the unearned portion panies in connection with such obligations, including 3

paid by such insured. (a) payments in settlernent of claims and in satisfaction of judg- !
The named insu, red shall maintain records of the informau,on ments against the insureds for damages because of bodily injury I

||i
necessary for premium, computation and shall send copies of such or property damage, payrnents made under parts (2), (3) and
records to the companies as directed, at the end of each calendar (4) of Coverage A and payments made in settlement of claims
year, at the end of the policy period and at such other times during under Coverages B and C; } ',
the policy period as the companies rosy direct. (b) payments for expenses incurred in the investigation, negotiation, j

settlement and defense of any claim or suit, including, but not i

INSPECTION: SU3 PENSION The comparties shall be permitted to limited to, the cost of such services by salaried ernployees of the ;
2 inspect the f acitiev and to examine the insured's books and recordscompanies, fees and expenses of Independent adjusters, attor- |

at any time, as 'f ar as they relate to the subject rnatter of this neys' fees and disbursements, expenses for expert testirnony,
insurance. Inspection and appraisal of property, exarnination, X. ray or I

If a representative of the companies discovers a condition which autopsy or roedical expenses of any kind;

he believes to be unduly dangerous with respect to the nuclear (c) payments for expenses incurred by the companies in investigat-
energy haastd, a representative of the companies rnay request that ing an occurrence resulting in bodily injury or property damage j
such cond; tion be corrected without delay. In the event of non. nr in minimiting its effects. -

compliarme with such request, a representative of the companies Each payment made by the cornpanies in discharge of their obliga. {
may, by notice to the named insured, to any other person or organi- tions under this policy of for expenses incurred in connection with
sation considered by the companies to be responsible for the con- such obligations shall reduce by the amount of such payment the i

tinuar.ce of such dangerous condition, and to the United States lirnit of the companies' liability under this policy.
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If, during the policy period or subsequent thereto, the total of have any right under this, policy to join the companies or any of

such pavments made by the companies shall exhaust the limit of them as parties to any action against the insured to determine ,the
,

the com'panies' liability' under this policy, all liability and obliga. insured a liabihty, not shall the cornpanies or any of them he im-
tioni ut the compaaies unde this policy sha!! thereupon terminate pleaded by the insured or his legal representative. Hankruptcy or

f
and shall be conclusively presumed to have been discharged. This insolvency of the insured or of the insured s estate shall not relieve

( policy, if not theretofore canceled, shall thereupon autornatically the companies of any of their obligations hereunder.
terminate,

force and the number of premiums which shall be parable or pa,inRegardless of the number of years this policy shall continue ACTioM AGAINST COMPANlts--Coverage 8 No suit or ac- n
id, tion on this policy for the recovery of any claim for property dam- g

the limit of the companies' liability stated in the declarations shall age to which Coverage B applies shall be sustainable in any court
not be cumulative trom year to year, of law or equity unless all the requirernents of this policy shall have

been complied with and unless commenced within two years after
LlWITATION OP LIAIlLITY; COWWON OCCURRENCE Any oe. the occurrence resulting in such property damage.

I currence or series of occurrences resulting in bodily inju,ry or prop-e

erty damage arising out of the radioactive, toxic, explosive or other INSURE 0'S DUTIES WHEN LOSS OCCURS-Coverage a In ,

hazardous properties of the event of property damage to which Coverage B applies, the ]
(a) nuc' ear material discharged or dispersed from the facility over insured shall furnish a complete inventory of the property damage '

a period of days. weeks, rnonths or longer and also arising out claimed, showing in detail the amount thereof. Within ninety-one
or such properties of other nuclear materia' so discharged or days after the occurrence resulting in such property darnage, unless
dispersed from one or tnore other nuclear f acilities insured by such time is extended in writing by the cornpanies, the insured shall
the companies under a Nu-lear Energy Liability Policy (Facility render to the companies a proof of loss, signed and sworn to by
Form), or the insured, stating the knowledge and belief of the insured as to

(b) source rnaterial, special nuclear material, spent fuel or waste in the followingt identification of such occurrence; the interest of the
the course of transportation for which insurance is atforded insured in tha property destro)ed or damaged, and the amount of ,

under this policy and also arising out of such properties of each item of property damage claimed; all encumbrances on such |

other source material, special nuclear material, spent fuel or pre ty; and all other contracts of insurance, whether valid or not,
'

waste in the course of tr2nsportation for which insurance is covering any of such property. The insured shall include in the
r afforded under one or more other Nuclear Energy Uability proof of loss a copy of all descriptions and schedules in all policies.

I { Policies (Facility Form) issued by the cornpanies, Upon the companies' requent, the insured shall furnish verified plans
shall be deemed to be a common occurrence resulting in bodily in, and specifications of any such property. The insured, as often as

may be reasonably required, shall exhibit to any person designated|

f, jury or property damage caused by the nuclear energy hazard. by the companies any of such property, and submit to examinationsI
,

i
-

W.ith respect to such bodily truury and property darnage (1) the under oath by any person named by the companies and subscribe
..

total aggregate, liability of the comparues under all Nuclear Energy the same; and, as often as rnay be reasonably required, shall produce -

Liabihty Pclicies (Facil,ty Form), including this policy, applicable for examination all books of account, records, bills, invoices andi

to such common occurrence shall be the sum of the limits of, iiability other vouchers, or certified copies thereof if originals be lost, at
of all such policies, the hmit of liability of ,each such policy being such reasonable time and place as may be designated by the com-
as d;termined by Condition 3 thereof, but in no event shall such panies or their representatives, and shall permit extracts and copies ^total a.:gregate liability of the companies exceed $13,500,000;- (2) thereof to be made.

,

the total liability of the companies under this policy shall not exceed
that proportion of the total aggregate liability of the companies, as

M*RAISAL- Coverage B In case the insured and the companies
C. stated in clause (1) above, wnich (a) the limit of liability of thispolicy, as determined by Condition 3, bears to f b) the sum of the shall fail to agree as to the amount of pecperty damage, then, on

'
- limits of liability of all such policies issued by the companies, the the wrnten demand of either, each shall select a competent and

limit of liability of each such policy being as determined by Con- disinterested appraiser and notify the other of the appraiser selected
dit%n 3, thereof. within twenty days of such demand. The appraisers shall first

The provisions of this condition shall not operate to increase the select a competent and disinterested umpire and, failing for fifteen
.

limit of the companies' liability under this policy, days to agree upon such umpire, then, on request of the insured or |
-

the cornpanies, such umpire shall be selected by a judge of a court j
f ree rd in the state in which the property is located. The ap-

5 NOTIC.E .OF OCCURRENCE, CLAIM CR SU.ITbodily injury or property darnage to which this pol.In the e. vent ofpraisers shall then appraise each item of property damage and,
icy applies or of f ailing to agree, shall submit their ditierences only to the umpire.j

containing particulars ,sutlicientan occurrence which may give rise to,dentify the insured, and alsoAn award in writing, so itemized, of any two when filed with theclaims therefo?, written notice
to i cornpanies shall determine the arnount of pro erty damage. Each

reasonably obtainable information with respect to the time, place appraiser shall be paid by the party selecting im and the expenses |
an,d circumstances thereof, and the names and addresses of the of the appraisal and umpire shall be paid by the parties equally.
, injured and of available witnesses, shall ,be given by or for the The companies shall not be held to have waived any of their rights,

insured to Slutual Atomic Energy Liabilit,y Underwriters or, the by any act relating to appraisal
comp a nies as soon as practicable. If claim is made or suit is
brought against the insured, he shall immediately forward to Stutual
Atomic Energy Liability Underwriters or the companies every de- SUBROGATION in the event of any payment under this policy, 1
mand, notice. summons or other process received by hirn or his the companies shall be subrogated to all the insured's rights of re- j, I
representative, covery therefor against any person or organization, and the insured j

nhall execute and deliver instruments and papers and do whatever
'I'* I' Prior to knowledge of
bodily .necessary to secure such rights. injury or property damage caused by the, nuclear energyA551$TANCE AND COOPERATION OF THE INSURED The in-

h sured shall cooperate with the cornpanies and, upon the companies'hazard the insured rosy waive ,tn writing any right of recovery!
'

request, attend hearings and trials and assist in making settlements, against any person or organlaation, but after such knowledge the? !

{ securing and giving evidence, obtaining the attendance of witnesses insured shall not waive or otherwise prejudice any such right of |and in the conduct of any legal proceedings in connection with the
| subject matter of this insurance. The insured shall not, except at _

j! ''' V "Y-
his own cost, rnake any payment, assume any obligation or incur The companies hereby waive any rights of subrogation acquired i

against the United States of America or any of its agencies by reason '

any expense.
of any payment under this policy. -

F) ACTION AGAINST COMPANIES-Coverages A cad C No .The companies do not relinquish, by the foregoing provisions, any ;'

g action shall lie against the companies or any of thern riless, as a right, to restitution from the insured out of any recoveries rnade by 1

the insured on account of a J

ampunts to which the compan, loss covered by this policy of an.y)
condition precedent thereto, the insured shall have fully complied ies would be entitled had such pro-with all the terms of this policy, nor until the amount of the in,
sured's obligation to pay shall have been finally determined either visions, or any of them, not been ,ncluded in thw policy.i

by judgment against the insured after actual trial or by written ;

,O agreement of the insured, the claimant and the companies.
'

OTHER INSURANCE If the insurance afforded by this policy for 1
'Any person or orgaairation or the legal representative thereof loss or expense is concurrent with insurance afforded for such loss 1
Iwho has secured such judgment or written areement shall there- or expense by a Nuclear Energy Liability Policy (Facility Form)

af ter be entitled to recover under this policy to the extent of the issued to the named insured by Nuclear Energy Liability Insurance
insurance afforded by this policy. No person or organization shall Association, hereinafter called " concurrent insurance," the companies

PAGE 5 j
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%' Premium adjusernent, if any, enay be made either at the tirne can.shall not be liable under this policy for a greater proportion of such celation is eHected or as soon as practicable after cancellation becomes
loss or expense than the limit of liability stated in the declarations effective, but payment or tender of unearned premiurn is not a con.of this policy bears to the sum of such limit and the limit of lla-
bility stated in the declarations of such concurrent policy. dicion of cancellation.

If the insured has other valid and collectible insurance (other .

than such concurrent insurance or any other nuclear energy liability COMPANY REPRESENTATION !

insurance issued by the companies or Nuclear Energy Liability In. (a) Any notice, sworn statement or proof of loss which may be re-
surance Association to any person or organization) applicable to
losc or expense covered by this policy, the insurance aforded by this quired by the provisions of this policy may be given to any one
policy shall be excess insurance over such other insurance; provided,

of the companies, and such notice, statement or proof of loss so |

given shall be valid and binding as to all companies. 1
uith respect to any person who is not employed at and in con.

(b) In any action or suit against the corupanies, service of process fnection with the facility, such insurance as is atforded by this policy
for bodily injur to an employee of the insured arising out of and may be made on any one of them, and such service shall be q

in the course o his employment shall be primary insurance under deemed valid and binding service on all companies,
I

such other insurance. (c) Mutual Atomic Energy Liability Underwriters is the agent of
the companies with respect to all matters pertaining to this in. )

All notices or other comrnunications requsred by this '

CHANGES Notice to any agent or knowledge possessed by any
policy to be given to the companies may be given to such agent,
surance.

13 agent or by any other person shall not efect a waiver or a, changeat its office at 919 North Michigan Avenue, Chicago 11 Illinois
in any part of this policy or estop the cornpanies from asserting any with the same force and c6ect as if given directly to the com-
iight under the terms of this policy; not shall the terms of this |
policy be waived or changed, except by endorsernent issued to form panies. Any requests, demands or agreernents made by such '

a part of this policy executed by Mutual Atomic Energy Liability agent shall be deemed to have been made directly by the corn.
i

Underwriters on behalf of the companies, panies. I

Assignment of interest by the named insured shall AUTHORIZATION OP NAMED INSURED Except with respect to 1 e5

14 AS$1GNMENTnot bind the companies until their consent is endorsed hereon; if compliance with the obligations imposed on the insured by Condi 1 [
however, the named insured shall die or be, declared bankrupt or' tions 3, 6, 7, 8, 9,10 and 11 of this policy, the named insured is
insol, vent, this pohcy shall, cover such insured s le, gal representative' authorized to act for every other insured in all matters pertaining
receiver or trustee as an :nsured under this policy, but only with to tbis insurance.
respm to his liability as such, and then only provided written notice
of his appointraent as legal representative, receiver or trustee is
S ven to the companies within ten days after such appointment. CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PRO.1 Oi PORTIONATE LIABILITT By acceptance of this policy the narned 10

insured agrees that the roembers of Mutual Atomic Energy Liability ,

1
CANCELLATION This policy may be canceled by the named insured Underwriters liable under this policy, and the proportionate liability j

by mailing to the companies and the United States Atornic Energy of each such member, roay change from year to year. Any such
'

Commission written notice stating when, not Im.. than thirty days change shall be stated in an endorsement entitled " Changes in Sub-
thereafter, such cancellation shall be eHective. This policy may be scribing Cornpanies and in Their Proportionate Liability" issued,to ,

canceled by ti,e companies by mailing to the named insured at the form a part of this policy, duly executed on behalf of the cornpanies j
address shown ie this policy and to the United States Atomic Energy subscribing such endorsement and mailed or delivered to the named

'

Commission written notice stating when, not less than ninery days insured, and the named insured further agrees that regardless of
thereafter, such cancellation shall be efective; provided in the event such changes:of non partment of premium or if the operator of the facility, as (1) each company subscribing this policy upon its issuance shall be !
designated in the declarations, is replaced by another person or liable only for its stated proportion of any obligation assumed j
organization, this policy may be canceled by the companies by mail- or expense incurred under this po? icy because of bodily injury |
ind to the named insured at the address shown in this policy and
to the United States Atornic Energy Commission written notice stat * or property damage caused, during the period from the etfective

1

ing when, not less than thirty days thereafter, such cancellation shall date of this policy to the efective date of the first such endorse-
be efective. The mailing of notice as aforesaid shall be sufficient ment, by the nuclear energy hazard; l

I

proof of notice. The efective date and hour of cancellation stated (2) this policy shall remain continuously in efect from the effective
in the notice shall become the end of the policy period. Delivery of date stated in the declarations until terminated in accordance
such written notice either ,by the named insured or by the companies with Condition 3 or Condition 15;

shal1 be equivalent to muling' . (3) neither the liability of any company nor the limit of liability
L,pon termination or cancellation of this policy, other than as of stated in the declarations shall be curnulative from year to year.,

the end of December 11 in any year, the earned premium for the
period this policy has been in force since the preceding December 11
shall be computed in accordance with the following provisions: DECLARATIONS By acceptance of this policy the named insured j

agrees that the statements in the declarations are the agreements and / f

(a) if this policy is terminated, pursuant to Condition 3, by reason
of the exhaustion of the limit of the companies' liability, all representations of the narned insured, that this policy is issued in 1

reliance upon the truth of such representations and that this policy
premium theretofore paid or payable shall be fully earned; embodies all agreements between the named insured and the corn-

(b) if the named insured cancels, the earned premium for such panies or any of their agents relating to this insurance,
period shall be cornput4d in accordance with the customary
annual short rate table and procedure, provided if the named

2

insured cancels after knowledge of bodily injury or property MUTUAL POLICY CONDITION This policy is nonaisessable. The ,

damage caused by the nuclear energy hazard, all premiums named insured is a mernber of each of the companies and shall par.
theretofore paid or payable shall be fully earned; ticipate, to the extent and upon the conditions fixed and determined

(c) if the companies cancel, the earned premium for such period by its board of directors in accordance with the provisions of law,
in the distribution of dividends so fixed and determined.shall be computed pro rara.
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