l y PO. Box 1700 Houston, Texas 77001 (713%) 228-9211

Houston Lighting & Power

December 7, 1987
ST-HL-AE-2431
File No: G20, €21
10CFR140,15

U. §. Nuclear Regulatory Commission
Attention: Document Control Desk
Washington, DC 20555

South Texas Project Electric Generating Station
Units 1 and 2
Docket Nos. STN50-498, STN50-499
ANI Nuclear Liability Insurance Policies

Enclosed are certified copies of ANI Nuclear Liability Insurance Policies

NF-307 and MF-130 for the South Texas Project Electric Generating Station

(STPEGS) Units 1 and 2. These policies are submitted in accordance with the

requirements of 10CFR140.14 and provide notice that insurance coverage for
STPEGS has been increased from $1,000,000 to $160,000,000,.

If you should have any questions on this matter, please contact Mr.

M. A. McBurnett at (512) 972-8530.
Wl

\

M. R.lWisenburg

Manager, Engintfii'—;§nd Licensing

PLW/jkk

Attachment: ANI Nuclear Liability Insurance Policies NF-307 and MF-130

8712150308 871207
PDR ADOCK 05000498
J PDR

C:/GE/NRC mbo

A Subsidiary of Houston Industries Incorporated



cC.

Regional Administrator, Region IV
Nuclear Regulatory Commission
Plaza Drive, Suite 1000
Arlington, TX 76011

N. Prasad Kadambi, Project Manager
U. 8. Nuclear Regulatory Commission
7920 Norfolk Avenue

Bethesda, MD 20814

Dan R. Carpenter

Senior Resident Inspector/Operations
c¢/o U. 8. Nuclear Regulatory Commission
P. 0. Box 9210

Bay City, TX 77414

Claude E Johnson

Senior Resident Inspector/Construction
c¢/o U. §. Nuclear Regulatory Commission
P. 0. Box 910

Bay City, TX 77414

J. R. Newman, Esquire
Newman & Holtzinger, P.C,
1615 L Street, N.W,
Washington, DC 20036

R. L. Range/R. P. Verret
Central Power & Light Company
P. 0, Box 2121

Corpus Christi, TX 78403

R. John Miner (2 copies)

Chief Operating Officer

City of Austin Electric Utility
721 Barton Springs Road

Austin, TX 78704

R. J. Costello/M, T. Hardt
City Public Service Board
2. 0. Pox 1771

San Antonio, TX 78296

L1/NxC/ccl

ST-HL-AE-2431
File No: G20, G21
Page 2

Rufus §. Scott

Associate General Counsel
Houston Lighting & Power Company
P. 0. Box 1700

Houston, TX 77001

Revised 11/20/87



NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
The Exchange, Suite 245 / 270 Farmington Avenue / Fermington, Connecticut 0€032

Nuclear Energy Liability Policy No. NF- __307
(Facility Form)

DECLARATIONS

Item 1. Named Insured South Texas Project, et al. - See Endorsement No. 1

Address Houston Li i Power Company, P Box 17 u 77001
(No. gtreef |own or é?ty gtate fip Coaeg

Item 2. Policy Period: Beginning at 12:01 A.M. on the _13th day of November ’
1986 , and continuing through the effective date cf the cancelation or
Ternination of this policy, standard time at the address of the named insured

as stated herein.

Item 3. Description of the Facility:
Location A°1 of the premises inciuding the land and all buildings and

structures of the South Texas Project (including Units 1 and 2) situated

on a site consisting of approximately 12,300 acres and located southwest

Matagorda County, apprcximately 12 miles south-southwest of Bay City and

10 miles north of Matagorda Bay.

CERTIFIED THAT THIS iS A TRUE
AND EXACT DUPLICATE OF THE
iy Bty

Type Reactor Facility RIGNA~DOCUMENT ot
1\ 202 . ) | i Ol
The Operator of the facility is__ South Texas ProljeiiebLat C
Item 4. The 1imit of the companies' 1iability is § 1,000,000.00 subject to all

the terms of tnis policy having reference thereto.

Item §. "Jvance Premium § 250.00

Item ¢. These derlarations and the schedules forming a part hereof give a complete
description of the facility, insofar as it relates to the nuclear energy
hazard, except as noted NO EXCEPTIONS

-

A

}l‘ﬁm ‘ r"’-r"? ',,v';‘ L
Date of Issue December 10 , 19 86 Countersigned by~ s L4 [ o
(Authorized Representative

JOHNSON & HIGGINS
OF TEXAS, INC.
BUSINESS ESTABLISHED IN NEW YORK 1845

1400 M CORP PLAZA ~ HOUSTON, TEXAS 77002
AREA CODE 713--851.1900

Paldoy (Eardllsy Bawn) 0290 TThdmal Bacilalaad oo i b o i



Aetna Casualty & Surety Co.
Affiliated F M Insurance Co.
Allianz Insurance Company
Allstate Insurance Company
American Home Assurance Co.
Connecticut Indemnity Co., The
Continental Casualty Company
Continental Insurance Company
Federal Insurance Company
Fireman’s Fund Insurance Co.
Gen Accident Ins. Co. of Amer.
General Ins. Co. of America
Hanover Insurance Company
Hartford Accid.& Indemnity Co.
Bartford Steam Blr.Insp & Ins
Highlands Insurance Company
Home Indemnity Company

Ins. Co. of North America
Motors Insurance Corporation
Ohio Casualty Insurance Co.
Pacific Indemnity Company
Protective Insurance Company
Providence Washington Ins. Co.
Reliance Insurance Company
Royal Ins. Co. of America

St Paul Fire & Marine Ins Co.
Seaboard Surety Company

State Farm Fire & Casualty Co.
Transamerica Insurance Co.
Travelers Indemnity Company
U.S. Fidelity & Guaranty Co.
U.S. Fire Insurance Company
Universal Underwriters Ins Co.
Zurich Insurance Company

NE-86

L

10.109373
.288839%
1.540476%
5.391666%
1.010937%
«481399%
5.199107%
8.905876%
1.925595%
3.080952%
1.540476%
1.925595%
.577679%
8.183778%
.673958%
.385119%
1.444196%
5.584226%
.1925602
.1925607%
.577679%
.0962802%
.192560%
1.1553357%
4.043750%
5.838403%
.192560%
.962798%
.962798%
12.516367%
9.6279742%
3.562351%
.192560%
1.4441967%




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

fmmunity,




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIAT!ON

INDUSTRY CREDIT RATING PLAN
PREMIUM ENDORSEMENT

It is agreed that Condition | of the policy is replaced by the following:

CONDITION 1. PREMIUM

(1)

(2)

NEAT PAGK | 0 .

Definitions: With reference to the premium for this policy:

“advance premium”, for any calendar year, is the estimated standard premium for that
calendar year;

“standard premium”, for any calendar year, is the premium for that calendar year com utqd
in accordance with the companies' rules, rates, rating plans (cother than the Industry Credit
Rating Plan), premiums and minimum premiums applicable to this insurance;

“reserve premium” means that portion of the standard premium paid to the companies and
specifically allocated under the Industry Credit Rating Plan for incurred losses. The amount of
the “reserve premium” {cr this policy?;)r any calendar year during which this policy is in force
is the amount designated as such in the Standa d Premium Endorsement for that calendar
year;

“industry reserve premium”, for any calen”s- year, is the sum of the reserve premiums for that
calendar year for all Nuclear Energy Liauility Policies issued by Nuclear Energy Liability
Insurance Association and Mutual Atomic Energy Liability Underwriters and subject to the
Industry Credit Rating Plan;

“policy refund ratio”, for any calendar year, is the ratio of the named insured's reserve pre-
mium for that calendar year to the industry reserve premium for that calendar year;

“incurred losses” means the sum of:

(1) all losses and expenses paid by Nuclear Energy Liability Insurance Association and Mu-
tual Atomic Energy Liability Underwriters, and

(2) all reserves for unpaid losses and expenses as estimated by Nuclear Energy Liability In-
surance Association and Mutual Atomic Energy Liability Underwriters

because of obligations assumed and the expenses incurred in connection with such obligations
by members of Nuclear Energy Liability Insurance Association and Mutual Atomic Energy
Liability Underwriters under all Nuclear Energy Liability Policies issued by Nuclear Ene
Liability Insurance Association and Mutual Atomic Energy Liability Underwriters and su
ject to the Industry Credit Rating Plan;

"reserve for refunds”, at the end of any calendar year, is the amount by which (1) the sum
of all industry reserve premiums for the period from January 1, 1957 through the end of such
calendar year exceeds (2) the total for the same period of (a) all incurred losses, valued as of
the next following July 1, and (b) all reserve premium refunds made under the Industry Credit
Rating Plan by members of Nuclear Energy Liability Insurance Association and ~Mutual
Atomic Erergy Liability Underwriters;

“industry reserve premium refund”, for any calendar year, is determined by multiplying the
reserve for refunds at the end of the ninth calendar year thereafter by the ratio of the indus-
try reserve premium for the calendar year for which the premium refund is being determined
to the sum of such amount and the total industry reserve premiums for the next nine calendar
ycars thereafter, provided that the industry reserve premium refund for any calendar year
shall in no event be greater than the industry reserve premium for such calendar year,

Payment of Advance and Standard Premiums The named insured shall pay the companies the
advance premium stated in the declarations, for the period from the effective date of this policy
through December 31 following. Thereafter, at the beginning of each calendar year while this
policy is in force, the named insured shall pay the advance premium for such year to the
companies. The advance premium for each calendar year shall be stated in the Advance Pre-
mium Endorsement for such calendar year issued to the named insured as soon as practicable
prior to or after the beginning of such year,




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Named Insured Endorsement

It is agreed that the Named Insured is:

South Texas Project Participants: Houston Lighting and

Power Company, Central Power and Light Company, City of

Austin, City of San Antonio - City Fublic Service Board

cf San Antonio, Texas and all Participants under the

South Texas Project Perticipation Agreement dated

July 1, 1976 as same may be revised, amended, supplemented,

extended or otherwise modified.
\
\
\
|
|
|
|
|

Effective Date of
this Endorsement November 13, 1986 To form a part of Policy No NF-307
12:01 A.M. Standard Time

Issued to See Above
Date of Issus December 10, 1986 For the subscribing companies
g WWAQ
General Hanager
Endorsement No 1 6“"“1 Rtid o




(3)

(4)

(5)

(6)

(7)

Effective Date of i .
this Endorsement November 13, 1986 To form a part of Policy No.

Issued to

Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

As soon as practicable after ¢ » ' __omber 31 and after the termination of this policy, the
standard premium for the prec ¢ g calendar ycar sha!l be finally determined and stated
in the Standard Premium Endur. =t for that calendar year. If the standard premium so
determined exceeds the advance «m previously paid for such calendar year, the named
insured shall pay the excess to the ¢..apanies; if less, the companies shall return to the named
insured the excess portion paid by such insured.

The named insured shall maintain records of the information necessary for premium computa-
uon and shall send copies of such records to the companies as directed, at the end of each cal-
endar year, at the end of the policy period and at such other times during the policy perniod
as the company may direct,

Use of Reserve Premiums All reserve premiums paid or payable for this policy may be
used by the members of Nuclear Energy Liability Insurance Association to discharge their
obligations with respect to incurred losses whether such losses are incurred under this policy
or under any other policy issued by Nuclear Energy Liability insurance Association or Mutual
Atomic Energy Liability Underwriters.

Reserve Premium Refunds A portion of the reserve premium for this policy for the first cal-
endar year of any group of ten consecutive calendar years shall be returnable to the named in-
sured provided there is a reserve for refunds at the end of the tenth calendar year,

Computation of Reserve Premium Refunds The reserve premium refund due the name insured
for any calendar year shall be determined by multiplying any industry reserve premium refund
for such calendar year by the policy refund ratio for such calendar year, The reserve pre-
mium refund for any calendar year shall be finally determined as soon as practicable after July
1 of the tenth calendar year thereafter,

Final Premium The final premium for this policy shall be the sum of the standard premiums
for each calendar year, or portion thereof, during which this policy remains in force less
the sum of all refunds of reserve premiums due the named insured under the provisions of
this Condition 1.

Reserve Premium Refund Agreement Each member of Nuclear Energy Liability Insurance
Association subscnibing this policy for any calendar year, or portion thereof, thereby agrees
for itself, severally and not jointly, and in the respective proportion of its liability assumed
under this policy for that calendar year, to return to the named insured that portion of any
reserve premium refund due the named insured for that calendar year, determined in accord-
ance with the provisions of this Condition 1.

NF-307

12:01 A.M. Standard Time

See Endorsement No. 1

Date of Issue . December 10, 1986 For the su

Endorsement No.

HE1T PAGE 2

By

Genceral Manager

N




3. The waivers set forth in paragraph 1. above shall be effective only with respect
to bodily injury or property damage to which the policy applies under its terms
other than this endorsement; provided, however, that with respect to bodily in-
jury or property damage resulting from an extraordinary nuclear occurrence, In-
suring Agreement IV, "Application of Policy", shall not operate to bar coverage
for bodily injury or property damage (a) which is caused during the policy period
by the nuclear energy hazard and (b) which is discovered and for which written

claim is made against the insured not later than twenty years after the date of
the extraordinary nuclear occurrence.

Such waivers shall not apply to, or ps» 2judice the prosecution or defense of any
claim or portion of claim which is not within the protection afforded under

(a) the provisions of the policy applicable to the financial pro-
tection required of the named insured;

(b) the agreement of indemnification between the named insured and
the Nuclear Regulatory Commission made pursuant to Section 170
of the Atomic Energy Act of 1954, as amended; and

(¢) the limit of liability provisions of Subsection 170e. of the
Atomic Energy Act of 1954, as amended.

Such waivers shall not preclude a defense based upon the failure of the claim-
ant to take reasonable steps to mitigate damages.

4, Subject to all of the limitations stated in this endorsement and in the Atomic
Energy Act of 1954, as amended, the waivers set forth in paragraph 1. above
shall be judicially enforceable in accordance with their terms against any
insured in an action to recover damages because of bodily injury or property
damage to which the policy applies as proof of financial protection.

5. As used herein:

"extraordinary nuclear occurrence" means an event which the Nuclear Regulatory
Commission has determined to be an extraordinary nuclear occurrence as defined
in the Atomic Energy Act of 1954, as amended.

"financial protection" and "nuclear incident' have the meanings given them in
the Atomic Energy Act of 1954, as amended.

"claimant" means the person or organization actually sustaining the bodily
injury or property damage and also includes his assignees, legal represent-
atives and other persons or organizations entitled to bring an action for
damages on account of such injury or damage.

Etfective Date of

this Endorsement November 13, 1986 To form a part of Policy No NF-307
12:01 A.M. Standard Time
Issued to See Endorsement No. 1
Date of Issue __December 10, 1986 For the supscribing corgnanies
BY i
') General Manager
3 )‘.ﬁm- A £
Endorsement No Countersigned by W :

v
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

SUPPLEMENTARY ENDORSEMENT
WAIVER OF DEFENSES
REACTOR CONSTRUCTION AT THE FACILITY

It is agreed that in construing the application of paragraph 2(b) of

the WAIVER OF DEFENSES ENDORSEMENT (NE-33a) with respect to an extra-
ordinary nuclear occurrence occurring at the facility, a claimant who

is employed at the facility in connection with the construction of a
nuclear reactor with respect to which no operating licerse has been
issued by the Nuclear Regulatory Commission shall not be considered as
employed in connection with the activity where the extraordinary nuclear

occurrence takes place if:

(1) the claimant is employed exclusively in
connection with the construction of a nuclear
reactor, including all related equipment and
installations at the facility, and

(2) no operating license has been issued by the
Nuclear Regulatory Commission with respect to
the nuclear reactor, and

(3) the claimant is not employed in connection with
the possession, storage, use or transfer of nuclear
material at the facility.

Eftective Date of

this Endorsement Cecember 12, 1980

To form a part of Policy No

12:01 A.M. Standard Time
lssued to ______See Endorsement io. 1

Date of Issue _December 10, 1096 For the su
L —
. o General Manager
4
SngErement No Countersigned by . _

U L F A I ) e e (R TGRSR




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1986

It is agreed that Item 5 of the Declarations "Advance Premium" is

amended to read:

ADVANCE PREMIUM: It is agreed that the Advance Premium due

the companies for the period designated above is: $ 125.00

STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change

in the Advance Premium indicated above, it is agreed that, subject

to the provisions of the Industry Credit Rating Plan, the Standard

Premium is said Advance Premium and the Reserve Premium is:

$ 83.75

Effective Date of
this Endorsement

November 13, 1986

To form a part of Policy No NF-307

12:01 A.M. Standard Time

Issued to See Endorsement No. 1

Date of Issue December 10, 1986

Endorsement No 5

NE-41

For the subscribing companies

By '

A General Manager




Nuclear Energy Liabllity Insurance
NUCLEAR EMERGY LIABILITY INSURANCE ASSOCIATION

AMENDMENT OF DEFINITION OF INSURED
(Tennessee Valley Authority)

It is agreed that regardless of the provisions of the second paragraph
of Insuring Agreement II1, part (b) of the Definicion of Insured includes |
as an insured the Tennessee Valley Authority with respect to its legal |
responsibility for damages because of bodily injury or property damage
caused by the nuclear energy hazard.

Eltecuve Date of December 13, 1986

inis Encorsement To form NF-307
12.01 A.M. Stancard Time oA pont of Pollay Ne
issued 10 See fndorsement Nao. 1
Date of Issue _December 10. 1986 For the supscribing corgpanies
D
o General Mnn.g.;
Erdorsement No ]

Countersigned by £

N




Effective Date of
This Endorsement

|ssued to

Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AODVANCE PREMIUM AND STANDARD PREMIUM CALZNDAR YEAR 1987
ENDORSEMENT

ADVANCE PREMIUM: It is agreed that the Advance Premium due the companies
for the period designated above is:

$ 125.00

STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change in
the Advance Premium indicated above, it is agreed that, subject to the provisions of
the Industry Credit Rating Plan, the Standard Premium is said Advance Premium and
the Reserve Premium is:

s 83,75

January 1, 1987 NF-307

To form a part of Policy No.

12:01 A M. Standard Time
See Endorsement No. 1

Date of Issue

December 15, 1986 For the

Endorsement No.




Nucl. .r Energy Liability Insur. .ce
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

CAANGES [N BUBSCRIBING COMPANIES AMD IN THEIR PROPORTIOMATE LIABILITY ENDORSEMENT
CALENDAR YEAR 1987

1% It is agreed that with respect to bodily injury or property damage caused,
during the effective period of this endorsement, by the nuclear energy hazard.

a. The word "companies" wherever used in the policy means the subscribing
companies listed below.

b. The policy shall be binding on such companies only.
¢. Each such company shall be liable for its proportion of any obligation

assumed or expense incurred under the policy because of such bodily injury
or property damage as designated below.

ro

It is agreed that the effective period of this endorsement is from the
beginning of the effective date of this endorsement stated below to the close
of December 315% of the Calendar Year designated in the caption above, or to
the time of the termination or cancellation of the policy, if sooner.

i

Aetna Casualty & Surety Co, 10.961359%

All1anz Insurance Company 1.525959%

Allstate Insurance Company 5.337705%

American Mome Assurance Co. 1.000820%

Continental Casualty Company 5.147073% E g

Continental Insurance Company 9.531616%

federal Insurance Company 1,906323% i

Fireman's fund Insurance Co 3.050117% i ? §-§

Gen Accident Ins. Co of Amer. 1.525059% o

General Ins. Co. of America 1.906323% g

Hanover [nsurance Company .571897% .S 2

Hartford Accid.& Indemnity Co, 9.055036% ol &

Martford Steam Blr.Insp & Ins .667213% B % ©

Highlands Insurance Company .381265% § <& ¥

Home [ndemnity Company 1.429742% =

Ins. Co. of North America 6.481499% o .g g

Motors Insurance Corporation . 190632% g &

Oh1o Casualty Insurance Co, . 190632% E 2

Pacific Indemnity Company L571897% © 2w

Providence washington Ins. Co . 190632% g g’ 5

Reliance Insurance Company S571897% ; ©

Royal Ins. Co. of America 4.003279% gg

§t Paul Fire & Marine Ins Co. S.779972% ag

State Farm Fire & Casualty Co .953162% g

Transamerica Insurance Co. .953162% : ‘g i

Travelers [ndemnity Company 12.391102% .

U.S, Fidelity & Guaranty Co. 9.531616% et ¢

U.S. Fire Insurance Company 2.573537%

Universal Underwriters [ns Co . 190632%

Zurieh Insurance Co. 1.429742% )

NE 87 ugy ¥
Effective Date of L8R %2
this Endorsement January 1, 1987 To form a part of Policy No. _ NF=307

12:01 A.M. Standard time

Issued to See Endorsement No. 1

Date of Issue February 27, 1987 For the §pbscr1bing Companies
’ * /
By \ f ’/ﬁ,u
i enera nag

2 Mossr

Endorsement No. 9 Countersigned by




Nuclear Energy Liability insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1987

It is agreed that Items 1 and 2 of Endorsement No. 8
are amended to read:
1. ADVANCE PREMIUM: It is agreed that the Advance
Premium due the companies for the period designated above

is: $  3,060.8]

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of
a change in the Advance Premium indicated above, it is agreed
that, subject to the provisions of the Industry Credit Rating
Plan, the Standari Premium is said Advance Premium and the

Reserve Premium is: $ 2,050.74

Additional Premium: $2,935.81

Effective Date of
this Endorsement January 1, 1987 To form a part of Policy No NF-307
12:01 A.M. Standard Time AT

Issued to See Endorsement No. 1

Date of Issue March 5, 1987 For the subscribing companies

| By I /Qﬁ\—\

-

i by Genera nager
s &
‘ Endorsement No 10 Countersigned b A v

b A



Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INCREASE OF LIMIT OF LIABILITY ENDORSEMENT

[t is agreed that:

1. The limit of 1iability stated in Item 4 of the declarations of the
policy is amended to read $ 124,000,000.00 g

This amended 1imit applies with respect to obligations assumed or
expenses incurred because of bodily injury or property damage caused,
during the period from the effective date of this endorsement to the
date of termination of the policy, by the nuclear energy hazard.

2. The 1imit of 1iability stated in Item 4 of the declarations and the
amended 1imit of liability stated in paragraph 1 above shall not be
cumulative, and each payment made by the companies after the effective
date of this endorsement for any loss or expense covered by the policy
shall reduce by the amount of such payment both the limit of Tiability
stated in Item 4 of the declarations and the amended limit stated in
paragraph 1 above, regardless of which 1imit of liability applies with

respect to bodily injury or property damage out of which such loss or
expense arises,

Effective Date of
this Endorsement June 23, 1987
12:01 A.M. Standard Time

To form a part of Policy No NF-307

Issued to See Endorsement No. 1

Date of Issue June 16, 1987 For the Substribing Companies

By N ——

General Manager

Endorsement No 11

NE-12

Countersigned by




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALEN™*R YEAR 1987

[t is agreed that Items 1 and 2 of Endorsement No. 10
are amended to read:
1. ADVANCE PREMIUM: It is agreed that the Advance

Premium due the companies for the period designated above

is: $170,518.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of
a change ir the Advance Premium indicated above, it is agreed
that, subject to the provisions of the Industry Credit Rating
Plan, the Standard Premium is said Advance Premium and the

Reserve Premium is: $127,265.00

Additional Premium: $ 167,457.19 .

Effective Date of
this Endorsement January 1, 1987
. 12:01 A.M. Standard Time

Issued to See Endorsement No. 1

Date of Issue June 16, 1987

For the Subséribing Companies

By /L/;'zrv*~——-

General Manager

Endorsement No 12

NE- 36

Countersigned by

|
!
|
\
|
\
To form a part of Policy No NF=-307
|
|
|




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDATORY ENDORSEMENT
(Indemnified Nuclear Facility)

[t is agreed that:
I. In Insuring Agreement 111, "DEFINITIONS"

A. The first sentence of the definition of "nuclear facility" is
amended to read:

"nuclear facility" means "“the facility" as defined in any
Nuclear Energy Liability Policy (Facility Form) issued

by Nuclear Energy Liability Insurance Association or by
Mutual Atomic Energy Liability Underwriters.

B. The definition of "indemnified nuclear facility" is replaced
by the following:

“indemnified nuclear facility" means

(1) "the facility" as defined in any Nuclear Energy
Liability Policy (Facility Form) issued by Nuclear
Energy Liability Insurance Association or by Mutual
Atomic Energy Liability Underwriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to the
Atomic Energy Act of 1954, or any law amendatory thereof,
with respect to any activities or operations conducted
thereat;

C. Solely with respect to an "insured shipment" to which this
policy applies as proof of financial protection required
by the Nuclear Regulatory Commission, Subdivision (2) of
the definition of "nuclear energy hazard" is amended to
read:

(2) the nuclear material is in an insured shipment which
is away from any other nuclear facility and is in
the course of transportation, including the handling
and temporary storage incidental thereto, within

(a) the territorial limits of the United States
of America, its territories or possessions,
or Puerto Rico; or

(b) international waters or airspace, provided that
the nuclear material is in the course of
transportation between two points located within
the territorial limits described in (a) above
and there are no deviations in the course of

| the transportation for the purpose of going to
i any other country, state or nation, except a

NE-59 Page 1 of 4 (1/1/82) (over)



deviation in the course of said trans-
portation for the purpose of ?oing to

or returning from a port or place of
refuge as the result of an emergency.

D. The definition of "insured shipment" is replaced with the
following:

“insured shipment" means a shipment ./ source material,
special nuclear material, spent fuel or waste, or tailings

or wastes produced by the extraction or concentration of
uranium or thorium from any ore processed primarily for

its source material content, herein called "material",

(1) to the facility from any location except an indemnified
nuclear facility, but only if the transportation of the
material is not by predetermination to be inierrupted by
removal of the material from a transporting conveyance for
any purpose other than the continuation of its transportation,
or (2) from the facility to any other location, but only

until the material is removed from a transpc-ting conveyance
for any purpose other than the continuation of its transportation.

E. As used herein, "financial protection" has the meaning given it
in the Atomic Energy Act of 1954, as amended.

IV APPLICATION OF POLICY This policy applies only to bodily
injury or property damage (1) which is caused during the
policy period by the nuclear energy hazard and (2) which is
discovered and for which written claim is made against the

insured, not later than ten years after the end of the policy
period.

[11. Condition 2 is replaced by the following:

¢ INSPECTION; SUSPENSION The companies shall at any time be permitted
but not obligated to inspect the facility and all operations
relating thereto and to examine the insured's books and records
as far as they relate to the subject of this insurance and any
property insurance afforded the insured through American Nuclear
Insurers. If a representative of the companies discovers a
condition which he believes to be unduly dangerous with respect
to the nuclear energy hazard, a representative of the companies
may request that such condition be corrected without delay. In
the event of non-compliance with such request, a representative
of the companies may, by notice to the named insured, to any other
person or organization considered by the companies to be responsible
for the continuation of such dangerous condition, and to the United
States Nuclear Regulatory Commission, suspend this insurance with
respect to the named insured and such other person or organization
effective 12:00 midnight of the next business day of such Commission 1
following the date that such Commission receives such notice. The |
period of such suspension shall terminate as of the time stated in
a written notice from the companies to the named insured and to each
such person or organization that such condition has been corrected.
1
|

|
|
|
l
|
|
1‘
IT. Insuring Agreement IV is replaced by the following: 1
|
|
1
|
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Neither the right to make such inspections and examinations

nor the making thereof nor any advice or report resulting
therefrom shall constitute an undertaking, on behalf of or

for the benefit of the insured or others, to determine or
warrant that such facility or operations are safe or health-
ful, or are in compliance with any law, rule or regulation.

In consideration of the issuance or continuation of this

policy, the insured agrees that neither the companies nor any
persons or organizations making such inspections or examinations
on their behalf shall be liable with respect to injury to or
destruction of property at the facility, or any consequential
loss or expense resulting therefrom, or any loss resulting from
interruption of business or manufacture, arising out of the
making of or a failure to make any such inspection or examination,
or any report thereon, or any such suspension of insurance, but
this provision does not limit the contractual obligations of

the companies under this policy or any policy affording the
insured property insurance through American Nuclear Insurers.

IV. Condition 4 is replaced by the following:

4 LIMITATION OF LIABILITY; COMMON OCCURRENCE Any occurrence
or series of occurrences resulting in bodily injury or
property damage arising out of the radioactive, toxic,
explosive or other hazardous properties of

(a) nuclear material discharged or dispersed from the
facility over a period of days, weeks, months or
longer and also arising out of the properties of
other nuclear material so discharged or dispersed
from one or more other nuclear facilities insured
under any Nuclear Energy Liability Policy (Facility
Form) issued by Nuclear Energy Liability Insurance
Association, or

(b) source material, special nuclear material, speat fuel,
waste, or tailings or wastes produced by the extraction
or concentration of uranium or thorium from any ore
processed primarily for its source material content in
the course of transportation for which insurance is
afforded under this policy and also arising out of such
properties of other source material, special nuclear
material, spent fuel, waste, or tailings or wastes produced
by the extraction or concentration of uranium or thorium
from any ore processed primarily for its source material
content in the course of transportation for which insurance
is afforded under one or more other Nuclear Energy Liability
Policies (Facility Form) issued by Nuclear Energy Liability
Insurance Association,

shall be deemed to be a common occurrence resulting in bodily
injury or property damage caused by the nuclear energy hazard.

With respect to such bodily injury and property damage (1) the
total aggregate liability of the members of the Nuclear Energy
Liability Insurance Association under all Nuclear Energy Lia-

bility Policies (Facility Form), including this policy, appli-
cable to such common occurrence shall be the sum of the limits

NE-59 Page 3 of 4 (1/1/82) (over)




The provisions of this condition shall not operate to increase
the 1imit of the companies' liability under this policy.

The second paragraph of Condition 12, "OTHER INSURANCE", is amended
to read:

member 5, the 1imit of liability of each such policy being as
determined by Condition 3 thereof.

If the insured has other valid and collectible insurance

(other than such concurrent insurance or any other nuclear
energy liability insurance issued by Nuclear Energy Liability
Insurance Association or Mutual Atomic Energy Liability

loss or expense covered by this policy, the insurance afforded
by this policy shall be excess insurance over such other
insurance; provided, with respect to any person who is not
employed at and in connection with the facility, such insurance
as is afforded by this policy for bodily injury to an employee
of the insured arising out of and in the course of his
employment shall be primary insurance under such other insurance.

VI. Paragraph (c) of Condition 16, "COMPANY REPRESENTATION", is amended to
read:

(c) Nuclear Energy Liability Insurance Association is the agent
of the companies with respect to all matters pertaining to
this insurance. A1l notices or other communications required
by this policy to be given to the companies may be given to
such agent, at its office at The Exchange, Suite 245, 270
Farmington Avenue, Farmington, Connecticut 06032, with the
same force and effect as if given directly to the companies.
Any requests, demands or agreements made by such agent shall
be deemed to have been made directly by the companies.

his Endorsement ovember 1., To form a part of Policy No
B 1201 AM. Standard Time
Issued to See Endorsement No, 1

of liability of all such policies, the limit of liability of
each such policy being as determined by Condition 3 thereof,
but in no event shall such total aggregate liability of such
members exceed $124,000,000; (2) the total liability of the
companies under this policy shall not exceed that proportion
of the total aggregate liability of the members of Nuclear
Energy Liability Insurance Association, as stated in clause
(1) above, which (a) the limit of 1iability of this policy,
as determined by Condition 3, bears to (b) the sum of the
Timits of liability of all such policies issued by such
Underwriters to any person or organization) applicable to
For the supscribing corgpanies

Date of Issue . December 10, 1986

Oy i

|
| 6
| Endorsement No : Countersig
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NUCLEAR ENERGY LIABILITY POLICY

(FACILITY FORM)
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INSURING AGREEMENTS

COVERAGE A — BODILY INJURY AND PROPERTY DAMAGE

LIABILITY To pay on behalf of the insured
(1) all sums which the insured shall become legally obligated to pay
435 damages because of bodily injury or property damage caused
energy hazard, and the companies shall detend any
sUit against the nsured alieging such bodily Injury property
lamage and seeking damages are puyable under the terms
this policy. but the mpanies may make such invesugation
ent t any amn r suit as they deen

hy the nuclear

which

negotidtion and sectlen

cipedent

)sts taxed against the nsured n any such suit and interest on

Jdment therein
dpped an bonds (i«
suit, but w ut | tion to

bonds

release attachments
apply tor or turnish
the

jes than R}

request

sther incurred by

mpanies

reasonadbie exper CANINRES

insured at the

COYERAGE B — DAMAGE TO PROPERYY OF AM
AWAY FROM THE FACILITY

With respect to property damage caused by the nuclear energy hazard
to property of an insured which s away from the tacility, 1o pay to
such insured those sums which such insured would have been legally
bligated to pay as damages therefor, had such property belonged to
another

INSURED

COVERAGE C — SUBROGATIOM — OFPSITE EMPLOYERS
With respect to bodily injury sustained by any employee of an insured
and caused by the nuclear energy hazard, to pay to the workmen's com
pensation carrier of such insured all sums which such carrrer would
have been entitied to recover and retain as damages from another
person or organization, had such person or organization alone been
legally respoasible for such bodily injury, by reason of the rights
acquired by subrogation by the payment of the benefits required of such
carner under the applicable workmen § compensation or occupational
disease law. An employer who s a duly qualihed self-insurer under
such law shall be deemed to be a workmen's compensation carner
within the meaning of this coverage. This Coverage C does not apply to
bodily injury sustained by any person who is employed at and n
connection with the facuity

This Coverage C shall not consttute workmen s compensation insurance
as required under the laws of any state

DEMNITION OF INSURED The unqualifed word "insured’ includes
(a) the named insured and (b) any other person or organization with
respect to his legal responsibility for damages because of badily injury
or property damage caused by the muclear energy hazard

Subdivision (b) above does not include as an
States of Amenca or any of 1ts agencies

Subject to Condition 3 and the other provisions of this policy, the
insurance applies separately to each insured against whom claim s
made or suit 13 brought

insured the U'nited

DEBINITIONS Wherever used in this policy

bodily mmwry’ mesns bodily injury, sickness or disease
death resulting therefrom, sustained by any person
property damage’’ means physical injury o or destruction or radio-
active contamination of property, and loss of use of property so injured
destroyed or contamunated, and loss of use of property while evacuated
or withdrawn from use because possibly so contaminated or because of
imminent danger of such contamination
means source materl

including

“nuclear material special nuclear material or

1/%7 (Second Revision)

byproduct material ,
rource material special muclear material,”” and "byproduct material’
have the meanings given them in the Atomic Energy Act of 1954, or i
any law amendatory thereof
peni fuel’ means any fuel element or fuel compoanent, solid or liquid
which has been used or exposed to radiation in any nuclear reactor
warte'' means any waste material (1) containing byproduct materwl
and (2) resulting from the operation by any person or organization of
any nuclear facility included within the definition of nuclear facility
under paragraph (1) or (2) thereof,
the facility” means the facility described in the declarations and in
udes the location designated in Item 3 of the declarations and all
property and operations at such location;
nuclear facility” means “the facility'” as defined in any Nuclear Energy
Liability Policy ( Facility Form) issued by the companies or by Murtual
Atomic Energy Liability Underwriters. The term “nuclear facility” also
mcans
(1) any nuclear reactor
(2) any equipment or device designed or used for (a) separating the
isotopes of uramum or plutonium, (b) processing or utiliung
spent fuel, or (¢) handling, processing or packaging waste,
any equipment or device used for the processitg, fabricating or
alloying of special nuclear material if at any time the total amouat
of such material in the custody of the insured at the premuses
where such equipment or device is located consists of or contains
more than 23 fnms of plutonium or umnium 233 or any com-
bination thereof, or more than 250 grams of uranium 235,
(4) any structure, basin, excavation, premises or place prepared or used
for the storage or disposal of waste,
and includes the site on which any of the foregoing is located, all
operations conducted on such site and all premises used for such
operations,
“indemnifed nuclear factlity’” means
(1) "the facility” as defined in any Nuclear Encrgy
(Facility Form) ussued by the companies or by
Energy Liability Underwriters, or
(2) any other nuclear facility,
if hnancial protection 13 required pursuant to the Atomic Energy Act of
1954, or any law amendatory thereof, with respect to any act'vities or
operstions conducted thereat;
nuclear reacior” means any apparatus designed or used to sustain
nuclear fission in a self-supporting chain reaction or to contain a critical
mass of fissionable materwl;

nuclear energy bazard’ means the radioactive, toxic, explosive or other
hazardous properties of nuclear matersal, but oaly if

(1) the nuclear material 18 at the facility or has been discharged or
dispersed therefrom without intent to relinquish possession or
custody thereof to any person or organization, or

the nuclear materal 1 in an insured shipment which is (a) in the
course of transportation, including handling and temporary storage
incidental thereto, within the territorial limits of the United States
of America, its territonies or possessions. Puerto Rico or the Canal
Zove and (b) away from any other nuclear facility,

“inswred thipment” means a shipment of source material. special nuclear
material, spent fuel or waste, herein called "material,” (1) to the facil.
ity from a nuclear facility owned by the United States of America, but
only if the transportation of the material 18 not by predeterinination to
be interrupted by the removal of the material from a transporting con-
veyance for any purpose other than the continuation of its transporta-
tion, or (2) from the facility to any other location except an indemni-
fied nuclear facility, but only until the material i3 removed from a
transporting conveyance for any purpose other than the continuation of
ity transportanon

(3)

Liability Policy
Mutual Atoms

(2)

Nuclear Energy Liability Policy (Facility Form) 2
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representative, re eiver of trustee is given to the companies within ten
days after such appoiaiment.

CANCELATION This policy may be canceled by the named insured by
mailing to the companies and the United States Atomi Energy Com-
mission written notice stating when, not less than thirty days thereafter,
such cancelation shall be effective. This poiicy may be canceled by the
companies by mailing to the named insured at the address shown in this
policy and to the United States Atomi Energy Commission written notice
stating when, not less than ninety days thereuiter. such cancelation shall
be eHective, provided in the event of non payment of premium or if
the operator of the facility, as desiguated in the declarations, i replaced
by another person of organization, this policy may be canceled by the
companies by mailmg to the named insured at the address shown n
this policy and to the United States Atomic Enzrgy Commission written
notice stating when, not less than thirty days thereatter. such cancela:
tion shall be effective. The mailing of notice as aforesaid shall be
sufficient proof of notice The effective date and hour of cancelation
stated 1n the notice shall become the end of the palicy period. Delivery
of such written no'i.e either by the named insured or by the companies
shall be equivalent to mailing

Upoa terminatinn or cancelation of this policy, other than as of the
end of December 31 in any year, the earned premium for the period
this policy has been in force since the preceding Devember 31 shall be
computed in accordance with the following provisions

(a) if this policy is terminated, pursuant to Condition 3, by reason of
the exhaustion of the limit of the companies lability, all premium
theretofore paid ot payable shall be fully earned,

(b) if the named insuted cancels. he earned premium for such period
shal! be computed 1n accordance with the customary annual short
rate tahle and procedure, provided if the named insured cancels
~fter knowledge of bodily i * property damage causrd by the
nuclear energy hazard, all theretofore paid or payable
shail be fully earned,

(c) if the companies cancel, (he earned premium for such penod shall
be computed pro rata

Premium adjustment, f any, may be made either at the time cancelation
s effacted or as soon as practicable after cancelation becomes effective,
but pavment or tender of unearned premium is not a condition of
cancelation

COMPANY REPRESENTATIONM

(a) Any notice, swom suatement or proof of loss which may be re-
quired by the provisions of this policy may be given to any one
of the companies, and ruch notice, statement or proof of loss so
given shall be valid a=d binding as to all companses

(b) 1o any action or suit against the companies, service of process may
be made on any one of them, and such service shall be deemed
valid and binding service on all companyis.

(¢) Nuclear Energy Liability Insurance Association is the agent of
the companies with respest to all matters pertaining to this insur-

ance. All notices or other communications (eq by this policy
0 be ziven to the companies may be given to such agent, at its
office at 60 John Street, New York 38, New York with the same
force and effect as if given directly to the comr inies. Any requests,
demands or agreements made by such agent shall be deemed to
have been made directly by the companies.

AUTHORIZATION OF NAMED INSURED Except with respect to
compliance with the obligations imposed on the insured by Coaditions
5,6, 7,8 9, 10 and 11 of this policy, the named insured 13 authorized
to act for every other (nsured in all matters pertaining to this insurance.

CHAMNGES IN SUBSCRIBING COMPANMIES AND N THEIR
PROPORTIOMATE LIABILITY By acceptance of this poliy the named
insured agrees that the members of Nuclear Energy Liability Insurance
Assocution lable under this policy, and the proportionate liability of
each such member, may change from year to year, and further agrees
that regardless of such changes

(1) each company subscribing this policy upon its issuance shall be
lable only for its stated proportion of any obl?nuon assumed ot
expense incurred under this policy because of bodily wnjury or
property damage caused, duting the period from the efiective date
of this policy to the close of December 31 next following, by the
nuclear energy hazard, for each subsequent calendar year, begin.
ning January | next following the effective date of this policy, the
subscribing companies and the proportionate lability of each such
comp 7w, be stated in an mﬁmt issued to form a pant
of this -~ .y, duly executed and amested by the General Manager
of Nuclear Energy Liability Insumtce Association on behalf of
each such company, and maied or delivered to the named insured;

this policy shall remain continuously in effect from the effective
date stated in the declarations unti terminated in accordance with
Coadition 3 or Condition 13,

(3) oneither the liability of any company nor the limit of Liability stated
in the declarations shall be cumulative from year to year.

DECLARATIONS By acceptance of this policy the named insured agrees
that the statements (n the declamtions are the agreements and repre-
sentations of the aamed insured, that this policy s issued in reliance
upon the truth of such representations and that this policy embodies all
agreements between the named insured and the cumpanies or any of
their agents relating to this nsurance.

In Wirness WaEreor, each of the subscribing companies has caused this policy to be executed and attested oa its behalf by the General Manager
of Nuclear Energy Liability Insurance Association and duly countersigned on the declarations page by an authorzed representative.

For the Subscribing Companies

: /& M Bl

ﬂ General Manager
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APPLICATION OF POLICY This policy applies only to bodily imjury
ot property damage (1) which is caused during the policy period by
the nuclear energy hazard and (2) which 15 discovered and for which

written claim is made against the insured, not later than two yeary after
ne end of the policy period.

EXCLUSIONS

This policy do=s not apply

(a) to any obligation for which the insured or any carrier as his in
surer may be held Lable under any workmen s compensation, un
employment compensation or disability benefits law, or under any
similar law,

(b) except with respect to liability of another assumed by the insured
under contract, to bodily injury to any employee of the insured
arsing out of and wn the course of his employment by the in-
sured; but this exclusion does not apply to bodily wjury to aoy
person who is not employed at and in connection with the facility
if the insured has complied with the requirements of the applicable
workmen's compensation or occupational disease law respecting
the securing of compensation benefits thereunder to his employees,

(¢) to liability assumed by the wnsured under cootract, other than an
assumption 1o & cootract with another of the lability of any person
or organtzation which would be imposed by law on such person or
organization 10 the absence of an express assumption of liability,

(d) to bodily injury or property damage due to the manufacturing,
handling or use at the location designated in Item 3 of the declara-

tions, in time of peace or war, of any nuclear weapon or other
mnstrument of war utilizng special ouclear material or byproduct
matenal,

(e) to bodily wnjury or property damage due to war, whether or oot
declared, civil war, insurrection, lwa or revolution, or to any
act or condition incident to any of the foregoing,

(f) to property damage to any property at the location designated in
ltem 3 of the declarations, other than airceaft, watercraft or ve
hicles Iensed for highway use, provided such aiurcraft, watercraft
or wvehicles are oot used in connection with the operation of the
facility;

(g) to property damage o nuclear material in the course of transporta-
tion to or from che facility including bandling or storage incidental

(h) uoder Coverage B, to property damage due to neglect of the ia-
sured to use all mesos 1o save and preserve the prop-
;r:ydm knowledge of the occurrence resulting in such property

mage

CONDITIONS

PREMIUM The named insured shall pay the companies the advance
premium stated in the declaranons, for the period from the effective
date of this poliy through December 31 following. Thereafter, at the
of each calendar year whule this policy s in force, the named
wsured shall pay the advance premium for such year to the companies
The sdvance premium for each calendar year shall be stated io a
written notice given by the companies to the named msured as soon as
practicable pror 0 or after the beginning of such year
Such advance premiums are estimsted premiums oaly. As soon as
practcable after ~ach December 31 wnd after the termunation of this
policy, the eammed premium for the preceding premium penod shall be
computed in accordance with the companses rules, rates, rating plans,
premiums andd mnimum premiums applicable w this insurance. If the
eamed premium thvs computed for any premium period exceeds the
advance premium previously pawd for such period. the named insured
shall pay the cxcess to the compantes, if less, the companies shall re.
witn w the named insured the unearned portion pawd by such insured

The named insured shall mamtain records of the nformation neces
sary for premium computation and shall send copies of such records o
the comparues as directed, at the end of each calendar year, it the end
of the policy period and at such other times during the policy period
a3 the companies may durect.

INSPECTION; SUSPENMSIOM The companies shall be permitied to
inspect the facility and '~ examine the insured's books and records at
any time, as far as they (_iate to the subject matter of this insurance

If a representative of the companies discovers a condition which he
believes 1o be unduly dangerous with respect to the nuclear energy
hazard, a representatrve of the companies may request that such condi-
ton be corrected without delay. In the event of non-compliance with
such request, a representative of the companies may, by notice to the
named wnsured, 1o any other person or organization considered by the
companses to be responsible for the contiouance of such dangerous
condition, and to the L'nited States Atomsx Energy Commussion, sus
pend the mnsurance with respect to the named insured and such other
person or organization effective 12:00 midnight of the next business
day of swch Commusion following the daie that such Commussion
receives such notce. The period of such suspension shall terminate as
of the tume stated in a written notice from the companies to the natned
insured and to each such person or organization that such condition has
been corrected.

LUMIY OF LABIUTY; TERMINATION OF POLICY UPOM EX-
HANSTION OF LIMIT Regardiess of the number of persons and
or nzations who are insureds um +r this policy, and regardless of the
n- ber of claums made and suits brought aganst any or all insureds
because of ome or more occurrences resulting in bod''y injury or prop

erty damage caused during the policy period by the nuclear energy

hazard, the limit of the companses’ liability stated in the declarations 1

the total liability of the companies for their obligations under this

policy and the expenses incurred by the compenses

such obligations, including

(a) payments in settiement of claims and
against the wsureds for damages because of bodily injury or prop-
erty damage, pa made under parts (2), (3) and (4) of
Coverage A payments made i settiement of claims under
Coverages B and C;

(b) payments for ex incurred in the mvestigation, negotition,
settlement and ense of any claim or sumt, including, but not
limited to, the cost of such services by salaried employees of the
companies, fees and expenses of adjusters, attorneys
fees and disbursemwents, expenses for rt testimony, inspection
andd apprasal of property, examiomtion, X -y or autopsy or med:-
cal expenses of any ke,

(¢) payments for expenses incurred by the companies in avestigating
an occurrence resultng in bodily wjury or property damage or
minimizing its effects.

Each payment made by the companies w discharge of their obl;gwom
under this policy or for expenses incurred o coanection with such
obligatioas shall reduce by the amount of such payment the limit of the
companies’ Liability under this policy

If, during the policy perod or subsequent thereto, the total of such
payments made by the compantes shall exhaust the limit of the com-
panies labidity under this poliy, all Labiity and obligations of the
companies under this policy shall theren termunate and shall be
conclusively presumed to have bem discharged This policy, f not
theretofore canceled, shall thereupon automatically terminate

Regard s of the number of years this policy shall continue in force
and the number of premiums which shall be payable or paid, the Limit
of the companies’ liability stated in the xllunom shall not be
cumulative from year to year

LIMITAYION OF LIABILITY; COMMOMN OCCURREMCE Any occur-
rence or series of occurrences resulting in bodily njury or property
damage arsing out of the radioactive, toxi, explosive or other hazard-
ous properties of

(a) nuclear material discharged or dspersed from the facility over a
period of days, weeks, months or loager and also ansing out of
such properties of other nuclear material so discharged or dus-
persed from one or more other auclear facilities nsured by the
companies under a Nuclear Energy Lability Policy (Facility
Form), or

(b) source material, special nuclear material, spent fuel or waste in the
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
919 North Michigen Avenue, Chicage |1, lllinois

Nuclear Energy Liability Policy No. MPee___ 5

(Facility Form)

DECLARATIONS

ftem 1. Named Insured_  South Texas Project, et al. - See Endorsement No. 1 .

Address. _Houston Lighting & Power Company, P.0. Box 1700, Houston, Texas 77001

( No. Street Town or City State)

Item 2. Policy Period: Beginning at 12:01 A.M. on the23rd ity of June \ 1987,

and continuing through the effective date of the cancelation or termination of this policy, standard time at the address
of the named insured as stated herein.

Item 3. Description of the Facility:

A11 of the premises including the Tand and all bildings and structures

Location_

of the South Texas Project (including Units 1 and 2) situated on a site

consisting of approximately 12,300 acres and located southwest Matagorda County,

approximately 12 miles south-southwest of Bay City and 10 miles north of

Matagorda Bay.

L e e e SR IRRIHN M 91V 4;“.8 45 A TﬂdE—
oo usther Baideey UL BEEE jéﬁ;g;gd;ﬁ THE

HWOTARY PUBLIC

The Operator of the facility is—_. S0uth TeuAs Progect, st ey - o o0

Item 4. The limit of the companies’ liability is $__3_6’000 ’.0.00°00 .. subject to all the terms of this policy having
reference thereto,

[tem 5. Advance Premium $,99’10L300

[tem 6. These declarations and the schedules forming a part hereof give a complete description of the facility, insofar as it

NO EXCEPTIONS

paliien 10 Ahe AuClonr SOETEY AR Dt A O T N R R i s e e A ki i
:“ 792 2..-1-4. C*;“ 4 ‘ ‘(&u,_‘,.,,o'v"'
Date of Issue_ June I,Gt,h.’ 1_987 ki Countersigned by (/ eI Y A S s AL
Authorized Representative

JoHNSON & HIGGINS
OF TEXAS. INC.

S BusiNess ESTABLISHED IN NEW YORK 1845
853 CLAY STREET

Nuclear Energy Liability Policy (Facility Form) 2/1/57 (Second Revision)

s




PROPORTION OF 100%

SUBSCRIBING COMPANIES

Liberty Insurance Company 50.00000
American Motorists Insurance Company 50.00000



NYCLEAR ENERGY LIABILITY INSURANCE

MUTU” o ATOMIC ENERGY LIABILITY UNDERWRITERS

NAMED INSURED ENDORSEMENT

It is agreed that the Named Insured is:

South Texas Project Participants: Houston Lighting and
Power Company, Central Power and Light Company, City of
Austin, City of San Antonio - City Public Service Board

of San Antonio, Texas and all Participants under the

South Texas Project Participation Agreement dated

July 1, 1976 as same may be revised, amended, supplemented,
extended or otherwise modified.

Effective Date of
this Endorsement June 23, 1987 To form a part of Policy No. MF-130

Issued to See Above

Date of Issue June 16, 1987

For the Subscribing Companies

MUTUAL ATOMIC ENERCY LIABILITY UNDERWRITERS

Endorsement No. 1 Countersigned by

Authorized Representative



NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY CREDIT RATING PLAN
PREMIUM ENDORSEMENT

It is agreed that Condition | of the policy is replaced by the following:

CONDITION 1. PREMIUM
(1) Definitions: With reference to the premium for this policy:

"advance premium'', for any calendar year, is the estimated standard
premium for that calendar year;

''standard premium'', for any calendar year, is the premium for that
calendar year computed in accordance with the companies' rules, rates,
rating plans, (other than the Industry Credit Rating Plan), premiums
and minimum premiums appiicable to this insurance;

'reserve premium'' means that portion of the standard premium paid to
the ccmpanies and specifically allocated under the Industry Credit

Rating Plan for incurred losses, The amount of the ''reserve premium'
for this policy for any calendar year during which this policy is in force

is the amount designated as such in the Standard Premium Endorsement
for that calendar year;

"industry reserve premium),' for any cale~dar year, is the sum of the
reserve premiums for that calendar year for all Nuclear Energy Liability
Policies issued by American Nuclear Insurers and Mutual Atomic Energy
Liability Underwriters and subject to the Industry Credit Rating Plan;

"policy refund ratio", for any calendar year, is the ratio of the named

insured's reserve premium for that calendar year to the industry reserve
premium for that calendar year;

"incurred losses' means the sum of:

(1) All losses and expenses paid by American Nuclear Insurers and
Mutual Atomic Energy Liability Underwriters, and

(2) All reserves for unpaid losses and expenses as estimated by
American Nuclear I[nsurers and Mutual Atomic Energy
Liability Underwriters

recause of obligatiuns assumed and the expenses incurred in connection
/ith such obligations by members of American Nuclear [nsurevs and
Mutual Atomic Energy Liability Underwriters under all Nuclear Energy



(3)
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Liability Policies issued by American Nuclear Insurers and Mutual Atomic
Energy Liability Underwriters and subject to the Industry Credit Rating Plan;

""reserve for refunds,'' at the end of any calendar year, is the amount by
which (1) the sum of all industry reserve premiums for the period from
January 1, 1957 through the end of such calendar year exceeds (2) the total
for the same period of (a) all incurred losses, valued as of the next
following July 1, and (b) all reserve premium refunds made under the
Industry Credit Rating Plan by members of American Nuclear Insurers
and Mutual Atomic Energy Liability Underwriters;

by multiplying the reserve for refunds ut the end of the ninth calendar

year thereafter by the ratio of the industry reserve premium for the
calendar year for which the premium refund is being determined to the

sum of such amount and the total industry reserve premiums for the next
nine calendar years thereafter, provided that the industry reserve premium
refund for any calendar year shall in no event be greater than the industry
reserve premium for such calendar year,

"industry reserve premium refund,' for any calendar year, is determined
Payment of Advance and Standard Premiums, The named insured shall

pay the companies the advance premium stated in the declarations, for ‘
the period from the effective date of this policy through December 31

following, Thereafter, at the beginning of each calendar year wiile this ‘
policy is in force, the named insured shall pay the advance premium for ‘
such year to the companies, The advance premium for each calendar

year shall be stated in the Advance Premium Endorsement for such ‘
calendar year issued to the named insured as soon as practicable prior }
to or after the beginning of such year, ‘
As soon as practicable after each December 31 and after the termination

of this policy, the standard premium for the preceding calendar year

shall be finally determined and stated in the Standard Premium Endorse-

ment for that calendar year, If the standard premium so determined

exceeds the advance premium previously paid for such calendar year,

the named insured shall pay the excess to the companie-, if less, the

companies shallreturn to th2 named insured the av_ess portion paid by

such insured,

The named insured shall maintain records of the information necessary
for premium computation and shall send copies of such records to the
companies as directed, at the end of each calendar year, at the end of
the policy period and at such other times during the policy period as the
company may direct,

Use of Reserve Premiums, All reserve premiums paid or payable for
this policy may be used by the members of Mutual Atomic Energy
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Liability Underwriters to discharge their obligations with respect to
incurred losses whether such losses are incurred under this policy or

under any other policy issued by American Nuclear Insurers or Mutual
Atomic Energy Liability Underwriters,

(4) Reserve Premium Refunds. A portion of the reserve premium for this
policy for the first calendar year of any group of ten consecutive calendar
years shall be returnable to the named insured provided there is a
reserve for refunds at the end of the tenth calendar year,

(5)  Computation of Reserve Premium Refunds, The reserve premium refund
due the named insured for any calendar year shall be determined by
multiplying any industry reserve premium refund for such calendar year
by the policy refund ratio for such calendar year., The reserve premium
refund for any calendar year shall be finally determined as soon as
practicable after July 1 of the tenth calendar year thereafter.

(6) Final Premium, The final premium for this policy shall be the sum of
standard premiums for each calendar year, or portion thereof, during
which this policy remains in force less the sum of all refunds of reserve
premiums due the named insured under the provisions of this Condition 1.

() Reserve Premium Refund Agreement, Each member of Mutual Atomic
Energy Liability Underwriters subscribing this policy for any calendar
year, or portion thereof, thereby agrees for itself, severally and not
jointly, and in the respective proportion of its liability assumed under
this policy for that calendar year, to return to the named insured that
portion of any reserve premium refund due the named insured for that

calendar year, determined in accordance with the provisions of this
Condition 1,

Effective Date of To Form a Part
this Endorsement June 23, 1987 of Policy No, MF-130

Issued to See Endorsement No, 1

Date of Issue June 16, 1987

For the Subscribing Companies

MUTUWYAL ATOMIC ENERGY LIABILITY dNDERWRITERS

Endorsement No, 2 Countersigned by

Authori~ed Representative



NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

WAIVER OF DEFENSES ENDORSEMENT
; (Extraordinary Nuclear Occurrence)

The named insured, acting for himself and every other insured under the policy, and
the members of the Mutual Atomic Energy Liability Underwriters agree as follows:

1.

With respect to any extraordinary nuclear occurrence to which the policy applies
as proof of Uinmancial protection and which

(a)
(b)

the

(1)

(2)
(3)

The

arises out of or results from or occurs in the course of the construction,
possession, or operation of the facility, or

arises out of or results from or occurs in the course of the transportation
of nuclear material to or from the facility,

insureds and the companies agree to waive

any issue or defense as to the conduct of the claimant or the fault of
of the insureds, including but not limited to:

(i) negligence,
(11) contributory negligence,
(1ii) assumption or risk, and
(iv) unforeseeable intervening causes, whether involved the conduct of
a third person, or an act of God,

any issue or defense as to charitable or governmental immunity, and

any issue or defense based on any statute of limitations if suit is
instituted within three years from the date on which the claimant first knew,
or reasonably could have known, of his bodily injury or property damage

and the cause thereof, but in no event more than twenty years after the

date of the nuclear incident,

waiver of any such issue or defense shall be effective regardless of whether

such issue or defense may otherwise be deemed jurisdictional or relating to an
element in the cause of ac .ion.

The

(a)

(b)

(c)

waivers set forth in paragraph 1. above do not apply to

bodily injury or property damage which is intentionally sustained by
the claimant or which results from a nuclear incident intentionally and
wrongfully caused by the claimant;

bodily injury sustained by any claimant who is employed at the site of

and in connection with the activity where the extraordinary nuclear occurrence

takes place if benefits therefor are either payable or required to be
provided under any workers' compensation or occupational disease law;

any claim for punitive or exemplary damages, provided, with respect to any
claim for wrongful death under any state law which provides for damages

only punitive in nature, this exclusion does not apply to the extent that

the claimant has sustained actual damages, measured by the pecuniary injuries
resulting from such death but not to exceed the maximum amount otherwise

recoverable under such law.
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3. The waivers set forth in paragraph 1. above shall be effective only with respect

to bodily i.jury or property damage to which the policy applies under its terms
other than this endorsement; provided, however that with respect to bodily injury
or property damage resulting from an extraordinary nuclear occurrence, Insuring
Agreement IV, "Application of Policy," shall not operate to bar coverage for
bodily injury or property damage (a) which is caused during the policy period by
the nuclear energy hazard and (b) which is discovered and for which written claim
is made against the insured not later than twenty years after the date of the
extraorcinary nuclear occurrence. Such waivers shall not apply to, or prejudice
the prosecution or defense of any claim or portion of claim which is not within
the protection afforded under (a) the provisions of the policy applicable to

the financial protection required of the named insured; (b) the agreement of
indemnification between the named insured and the Nuclear Regulatory Commission
made pursuant to Section 170 of the Atomic Energy Act of 1954, as amended; and
(¢) the limit of liability provisions of Subsection 170 e. of the Atomic Energy
Act of 1954 as amended.

Such waivers shall not preclude a defense based upon the failure of the
claimant tc take reasonable steps to mitigate damages.

4. Subject to all of the limitations stated in this egdorsement and in the Atomic
Energy Act of 1954, as amended, the waivers set forth in paragraph 1. above shall
be judicially enforceable in accordance with their terms against any insured in an |
action to recover damages because of bodily injury or property damage to which
the policy applies as proof of financial protection.

|

5. As used herein: 'extraordinary nuclear occurrence" means an event which the |
Nuclear Regulatory Commission has determined to be an extraordinary nuclear occurrence
as defined in the Atomic Energy Act of 1954, as amended. "financial protection" |
and "nuclear incident" have meanings given them in the Atomic Energy Act of 1954, i
as amended. "claimant' means the person or organization actually sustaining the |
bodily injury or property damage and also include his assignees, legal represen-
tatives and other persons or organizations entitled to bring an action for damages
on account of such injury or damage.

Effective Date of To form a part
this Endorsement June 23, 1987 nfopglicy N‘:,_ MF-130

Sisiasd See Endorsement No. 1

Date of Issue__June 16, 1987

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY

By~

Endorsement No. 3 Countersigned by

AUTHOMZED REPRESENTATIVE

ol'e
s

ME~33a




NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERCY LIABILITY UNPERWRITERS

Supplernentary Endorsement
Waiver of Defenses
Reactor Construction at the Facility

It is agreed that in construing the application of paragraph 2 (b) of the
Waiver of Defenses Endorsement with respect to an extraordinary nuclear
occurrence occurring at the facility, a claimant who is employed at the
facility in connection with the construction of a nuclear reactor with
respect to which no operating license has been issued by the Nuclear
Regulatory Commission shall not be considered as employed in connection

with the activity where the extraordinary nuclear occurrence takes place
if:

(1) the claimant is employed exclusively in connection with
the construction of a nuclear reactor, including all related
equipment and installations at the facility, and

(2) no operating license has been issued by the Nuclear Regulatory
Commission with respect to the nuclear reactor, and

(3)the claimant is not employed in connection with the possessicn,
storage, use or transfer of nuclear material at the facility,

Effective Dat= of To Form a Part
this Endorr 24t June 23, 1987 of Policy No, MF-130

Issued to __ See Endorsement No. 1

Date June 16, 1987

Four the Subscribing Companies
Mutual Atomic Energy Liability Underw 12ers

— . i
By \Q
N

Endorsement No, 4 Countersigned by

Authorized Represcntative

ME-3Ja



NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM ENDORSEMENT
and
STANDARD PREMIUM ENDORSEMENT

l. ADVANCE PREMIUM

It is agreed that the Advance Premium due the companies for the calendar year
designated above is $ 49,101.00

Calendar Year 1987
|
|
|
|
|
|
\
J
|

2, STANDARD PREMIUM AND RESERVE PREMIUM

In the absence of a change in the Advance Premium indicated above, {t is

agreed that, subject to the provisions of the Industry Credit Rating Plan, |
the Standard Premium and Reserve Premium are: |

Standard Premium $ 49,101.00

Reserve Premfum $ 36,646.00
Effective Date of To form a part
this Endorsement June 23, 1987 of Policy No. MF-130 £
Issued to See Endorsement No. 1

Date of Issue June 16, 1987

For the Subscribing Companies

MUTURL ATOMIC ENERCY Lkﬁgl}lTY UNDERWRITERS
Pl
By \-Q;Ez-.(?

Endorsement No, 5 Countersigned by

AUTHORIZED REPRESENTATIVE




Nuclear Energy Liability Insurance

Mutual Atomic Energy Liability Underwriters

AMENDATORY ENDORSEMENT
(Indemnified Nuclear Facility)

It is agreed that:
1. In Insuring Agreement III, “DEFINITIONE"

A. The first sentence of the definition of "nuclear facility" is
amended to read:

"nuclear facility" means "the facility" as defined in any Nuclear
Energy Liability Policy (Facility Form) issued by Nuclear Energy
Liability Insurance Association or by M tual Atomic Energy Lia-
bility Underwriters.

B. The definition of "indemnified nuclear facility" is replace¢’ by
the following:

"indemnified nuclear facility" means

(1) "the facility" as defined in any Nuclear Energy Liability
Policy (Facility Form) issued by Nuclear Energy Liability
Insurance Association or by Mutual Atomic Energy Liability
Underwriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to the Atomic Energy
Act of 1954, or any law amendatory thereof, with respect to any
activities or operations conducted “hereat;

C. Solely with respect to an "insured shipment" to which this policy
applies as proof of financial protection required by the Nuclear
Regulatory Commission, Subdivision (2) of the definition ¢f "nuclear
energy hazard" is amended to read:

(2) the nuclear material is in an insured shipment which is away
from any other nuclear facility and is in the course of trans-
portation, including the handling and temporary storage inci-
dental thereto, within

fa) the territorial limits of the United States of America,
its territories or possessions, or Puerto Rico; or

(b) international waters or airspace, provided that the nuclear
material is in the course of transportation between two
points localed within the territorial limits described in
(a) above and there are no deviations in the course of the
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I1. Insuring

v

(b) transportation for the purpose of going to any other
(cont) country, state or nation, except a deviation in the
course of said transportation for the purpose of going
to or returning from a port or place of refuge as the
result of an emergency.

The definition of "insured shipment" is replaced with *he following:

"insured shipment" means a shipment of source materia., special
nuclear material, spent fuel or waste, or tailings or wastes pro-
duced by the extraction or concentration of uranium or thorium
from any ore processed primarily for its source material content,
herein called "material", (1) to the facility from any location
except an indemnified nuclear facility but only if the transpor-
tation of the material is not by predetermination to be inter=-
rupted by removal of the material fram a transporting conveyance
for any purpose other than the continuation of its transportation,
or (2) fram the facility to any other location, but only until
the material is removed from a transporting conveyance for any
purpose other than the continuation of its transportation.

As used herein, "financial protection" has the meaning given it
in the Atamic Energy Act of 1954, as amended.

Agreement IV is replaced by the following:

APPLICATION QF POLICY This policy applies only to bodily injury
or property damage (1) which is caused during the policy period
by the nuclear energy hazard and (2) which is discovered and for
which written claim is made against the insured, not later than
ten years after the end of the policy period.

ITI. Condition 2 is replaced by the following:

2

INSPECTION; SUSPENSION The campanies shall at any time be permitted
but not obligated to inspect the facility and all operations relat-
ing thereto and to examine the insured's books and records as far
as they relate to the subject of this insurance and any property
insurance afforded the insured through any company who is a member
of Mutual Atomic Energy Reinsurance Pool. If a representative of
the campanies discovers a condition which he believes to be unduly
dangerous with respect to the nuclear energy hazard, a representa-
tive of the caspanies may request that such condition be corrected
without delay. In the event of non-compliance with such request,

a representative of the companies may, by notice to the named in-
sured, to any other person or organization considered by the cam-
panies to be responsible for the continuation of such dangerous
condition, and to the United States Nuclear Regulatory Commission,
suspend this insurance with respect to the named insured and such
other person or organization effective 12:00 midnight of the next
business day of such Commission following the date that such Com=~
mission receives such notice. The period of such suspension shall
terminate as of the time stated in a written notice from the com~-
panies to the named insured and to each such person or organization
that such condition has been corrected.
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Neither the right to make such inspections and examinations nor
the making thereof nor any advice or report resulting therefrom
shall constitute an undertaking, on behalf of or for the benefit
of the insured or others, to determine or warrant that such fa-
cility or operations are safe or healthful, or are in ceampliance
with any law, rule or regulation. In consideration of the issu-
ance or continuation of this policy, the insured agrees that nei-
ther the companies nor any persons or organizations making such
inspections or examinations on their behalf shall be liable with
respect to injury to or destruction of property at the facility,
or any consequential ! "1s or expense resulting therefram, or any
loss resulting from interruption of business or manufacture, aris-
ing out of the making of or a failure to make any such inspection
or examination, or any report thereon, or any such suspension of
insurance, but this provision does not limit the contractual ob-
ligations of the campanies under this policy or any policy afford-
ing the insured property insurance through any coampany who is a
member of Mutual Atomic Fnergy Reinsurance Pool.

IV. Condition 4 is replaced by the following:

4 LIMITATION OF LIABILITY; COMMON OCCURRENCE Any occurrence or series
of occurrences resulting in bodily injury or property damage arising
out of the radiocactive, toxic, explosive or other hazardous proper-
ties of

(a) nuclear material discharged or dispersed from the facility
over a period of days, weeks, months, or longer and also
arising out of the properties of other nuclear material so
discharged or dispersed from one or more other nuclear fa-
cilities insured under any Nuclear Energy Liability Policy
(Facility Form) issued by Mutual Atomic Energy Liability
Underwriters, or

(b) source material, special nuclear material, spent fuel, waste,
or tailings or wastes produced by the extraction or concen-
tration of uranium or thorium from any ore processed primarily
for its source material ccatent in the course of transportation
for which insurance is afforded under this policy and also aris-
ing out of such properties of other source material, special
nuclear material, spent fuel, waste, or tailings or wastes pro-
duced by the extraction or concentration of uranium or thorium
fran any ore processed primarily for its source material content
in the course of transportation for which insurance is afforded
under one or more other Nuclear Energy Liability Policies (Fa~
cility Form) issued by Mutual Atomic Energy Liability Underwriters,

shall be deemed to be a common occurrence resulting in bodily injury
(r property damage caused by the nuclear energy hazard.

With re ect to such bodily injury and property damage (1) the total
aggregute liability of the members of the Mutual Atomic Energy Lia-
bility Underwriters under all Nuclear Energy Liability Policies (Fa-
cility Form), including this policy, applicable to such common occur-
rence shall be the sum of the limits of liability of all such policies,

ME-59 Page 3 of 4 (1/1/82)




the limit of liabili*t, of each such policy being as determined by
Condition 3 thereof, but in no event shall such total aggregate
liability of such members exceed $36,000,000; (2) the total liability
of the companies under this policy shall not exceed that proportion

of the total aggregate liability of the members of Mutual Atomic Energy
Liability Underwriters, as stated in clause (1) above, which (a) the
limit of liability of this policy, as determined by Condition 3, bears
to (b) the sum of the limits of liability of all such policies issued
by such members, the limit of liability of each such policy being as
determined by Condition 3 thereof.

The provisions of this condition shall not operate to increase the
limit of the companies' liability under this policy.

V. The second paragraph of Condition 12, "OTHER INSURANCE", is amended to read:

If the insured has other valid and collectikle insurance (other than
such concurrent insurance or any other nuclear energy liability in-
surance issued by Nuclear Energy Liability Insurance Association or
Mutual Atomic Energy Liability Underwriters to any person or organi=-
zation) applicable to loss or expense covered by this policy, the
insurance afforded by this policy shall be excess insurance over such
other insurance; provided, with respect to any person who is not em~
ployed at and in connection with the facility, such insurance as is
afforded by this policy for bodily injury to an employee of the insured
arising out of and in the course of his employment shall be primary
insurance under such other insurance.

VI. Paragraph (c) of Condition 16, "COMPANY REPRESENTATION", is amended to read:

(¢) Mutual Atomic Energy Liability Underwriters is the agent of the companies
with respect to all matters pertaining to this insurance. All notices or
other communications required by this policy to be given to the companies
may be given to such agent, at its office at One East Wacker Drive, Chicago,
Illinois 60601, with the same force and effect as if given directly to
the companies. Any requests, demands or agreements made by such agent |
shall be deemed to have been made directly by the companies.

Effective Date of To Form a Part
This Endorsement June 23, 1987 of Policy No. MF-130
12:01 A.M. Standard Time
Issued to See Endorsement No. 1
Date of Issue June 16, 1987
For the ;nblcribinq Companies
By '8-
"]
Endorsement No. 6 Countersigned by
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMENDMENT OF DEFINITION OF INSURED
(Tennessee Valley Authority)

[t is agreed that regardless of the provisions of the second paragraph
of Insuring Agreement II, part (b) of the Definition of Insured includes
as an insured the Tennessee Valley Authority with respect to its legal
responsibility for damages because of bodily injury or property damage
caused by the nuclear energy hazard.

Effective Date of To form a part
this Endorsement June 23, 1987 of Policy No. MF-130

See Endorsement No. 1

Issue to

June 16, 1987

Date of lssun

For the Subseribing Compantes

WAL A l()\Hl E NI'R(‘:Y L IABH I'I\ U)«Dl RWRITERS

7 Countersigned by ___ Lel
AUTHORIZYD DUy «ENTATIVY

Endoraement No.

ME-63



MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMERICAN MuTtual LiaBiuity INSURANCE COMPANY, Wakefield, Massachusetts
EmpLoYERS MUTUAL LiaBiLity INSURANCE CoMPANY OF WISCONSIN, Wausau, Wisconsin
HARDWARE MuUTUAL CasuALTY COMPANY, Stevens Point, Wisconsin
LisertY MuTUAL INSURANCE COMPANY, Boston, Massachusetts
LumBerMENS MuTUAL CasuALTY COMPANY, Chicago, Illinois

VicHicay Mutual Liasiuity COMPANY, Detroit, Michigan

NUCLEAR ENERGY LIABILITY POLICY

(FACILITY FORM)




NUCLEAR ENERGY LIABILITY POLICY

No. MF-_130........

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMERICAN Mutual Lusiury INSURANCE CoMPANY
Wakefield, Massachusetts

EMPLOYERS MUTUAL Liasirry INSURANCE COMPANY
oF WISCONSIN
Wausau, Wisconsin

Haroware MuTtuaL CasuaLty CoMPANY
Stevens Point, Wiscorsin

Liserty MUTUAL INsUrANCE COMPANY
Boston, Massachusetts

LusmsermeNs MutuaL Casuarty CoMPANY
Chicago, Illinois

MicHicaNn Mutuar LiasiLiry CoMPANY
Detroit, Michigan

The named insured is hereby notified that by virtue of this policy he is a member of each of the companies and
is entitled to vote either in person or by proxy at any and all meetings of each of the companies.

The annual meetings of each of the companies are held at the time and place stated herein.

This policy is nonassessable.

NOTICE OF ANNUAL MEETINGS

The annual meetings of AmericAN MuTvaL LiasiLrry
INsUrRANCE CompaNy are held at its home office in
Wakefield, Massachusetts, on the third Wednesday ot
March in each year, at eleven o'clock in the morning

"The annual meetings of EMpLovers MuTuAL LiasiLiTy
INsukaNcE Company oF Wisconsin are held at its
home office in Wausau, Wisconsin, on the third Friday of
February in each year, at ten o'clock in the morning.

The annual meetings of Haroware Mutuar CasuaLry
CompANY are held at its home office in Stevens Point,
Wisconsin, on the third Wednesday of April in each year,
at nine o'clock in the morning.

The annual meetings of LiserTy MUTUAL INSURANCE
CompaNy are held at its home office in Boston, Massa-
chusetts, on the second Wednesday of April in each vear,
at eleven o'clock in the morning.

The annual meetings of Lumeermens MutuaL Cas-
UALTY CoMPANY are held at its home office in Chicago,
[llinois, on the third Tuesday of May in each year, at
eleven o'clock in the moming.

The annual meetings of MicHicAN Mutuat Liasiuiry
CompANY are held at its home office in Detroit, Michigan,
on the last Thursday of March in each year at 10:30
o'clock in the morning.




NUCLEAR ENERGY LIABILITY POLICY

(FACILITY FORM)

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMERICAN MutuaL LiaBiLITY INSURANCE COMPANY, Wakefield, Massachusetts

EspLoYERS MuTUAL LIABILITY

InsURANCE CoMPANY OF WISCONSIN, Wausau, Wisconsin

HARDWARE MUTUAL (CASUALTY COMPANY, Stevens Point, Wisconsin
LiserTY MuTUAL INSURANCE COMPANY, Boston, Massachusetts
LuMBERMENS MuUTUAL CasuaLTy COMPANY, Chicago, Illinois
VicHican Mutual LiasiLity CoMPANY, Detroit, Michigan

mbers of Mutual
the respective proportions hereinatter set
the premium and in reliance upon

terms Of this POIICY

Atomic Energy Liability Underwriters, hereinafter called the “companies,” euch for itself, severally and
forth, agree with the icsured, named in the declarations made a part hereof,
the statements in the declarations and subject to the limit of liability, exclusions,

INSURING AGREEMENTS

Coverage A - BODILY INJURY AND PROPERTY DAMAGE
UABUTY To pay on behaif of the insure
all sums v h the insured shall t y obligated to pay
dily injury or yperty damage caused
hazard, and the companies shall defend
sured alleging such bodily injury or
damage and seeking damages which are payable inder
t this t the companies raay make such in-
negotiati claim or suit as
y d expedicnt;
sty taxed agaunst the insured in any such suit and interest on
dgment therein;

st the

and settiement of avy

release attachments
furnish

js and on bonds t
Jt without ooligation to apply tor or

¢ expenses, other (han
he companies’ request

49 Oof earningy

Coverage B — DAMAGE TO PROPERTY OF AN INSURED AWAY
FROM THE FACILITY With respect to property damage caused by
the nuclear energy bazard to property of an insured which is away
) pay to such insured those sums which such
been legally obligated to pay as damages there-

roperty belonged to another,

Coverage € - SUBROGATION — OFFSITE EMPLOYEES With
odily ary sustained by any employee of an insured
uciear energy bhazard, to pay to the workmen's
such insured all surus which such carrier
titled to recover and retain as damages from
had such person or organization
ble for such bodily injury, by reason of
subrogation by the payment of the benefits
inder the applicable workmen's compensa-
disease law, An employer who is a duly quali-
t-insure fer such law shall be deemed to be a workmens
sation carrier within the meaning of this coverage. This
sverage C does not apply to budily injury sustained by any person
who is employed at and in connection with the facility,
This Coverage C shall not coostitute workmen's compensation
insurance as required under the laws of any state.

respect to b

pmnmon OF INSURED The unqualified word “insured” in-
ludes (a) the named insured and (b) any other person or organi-
'f“;“ with respect to his legal responsibility for damages because
e n;nV injury or property damage caused by the nuclear energy

ard,

S N b ) 1 J
. ,',,odwmon b) above does ot include as an insured the United

ates of America or any of its agencies.

Subdject to
the i b :

:.nnfe applies separately to each insured against whom claim

4 made or suit 19 brought.

‘ior.;f.' F_ncr‘y Liability Poliey
73 (Second Revision)
NPY.100 (IR)

Facility Form)

sodition 3 and the other provisions of this policy,

DEMMITIONS Wherever used in this policy
“bodily Imjary" means bodily injury, sicknesy or disease, including
death resulting therefrom, sustained by any person;

“property demege’ means physical injury to or destruction or
radioactive contamination of property, and loss of use of property so
injured, destroyed or contaminated, and loss of use of property while
evacuated or withdrawn from use because possibly so coataminated
or because of imminent danger of such contamination |

“auclear material’ means source material, special nuclear material

¢ byproduct material ;

"source material,'” "special neclear material’” and "byproduct
material™ have the meanings given them in the Atomic Energy Act
)t 1954, or in any law amendatory theveot;

“speat fuel" means any fuel element or fuel componeant, solid or
iquid, which has been used or exposed to radiation in any nuclear
reuctor ,

"waste' means any waste toaterial (1) coataining byproduct ma
terial and (2) resulting from the operation by any person or organ
ization of any nuclear facility included within the definition ot
auclear facility under paragraph (1) or (2) thereot;

"the focllity” means the facility described in the deciarations and
includes the location designated in Item 3 of the declarations and all
property and operations at such location;

as defined in any Nuclear

issued by the companies or
The term “nu

"suclear facility” means “the facility”
Energy Liability Policy (Facility Form
by Nuclear Energy Liability Insurance Association
slear facility” also means

(1) any nuclear reactor,

(2) any equipment or device designed or used for (a) separating
the isotopes of uranium or plutonium, (b) processing or utiliz-
ing spent fuel, or (¢) handling, processing or packaging waste,
any equipment or device used for the processing, fabricating or
alloying of special nuclear material if at any time the total
amount of such material in the custody of the insured at the
premises where such equipment or device is located consists of
or contains more than 25 grams of plutonium or uranium 233
or any combination thereof, or more than 250 grams of uranium
215,

(4) any structure, basin, excavation, premises or place prepared or
used for the storage or disposel of waste,

and includes the site on which any of the foregoing is located, all

operations conducted on such site and all premises used for such

operations ;

"lndemaified nacloar foclity” means

1) “the facility” as defined in any Nuclear Energy Liability Policy
Facility Form) issued by the companies or by Nuclear Energy
Liability Insurance Association, or

2) any other nuclear facility,

if financial protection is required pursuant to the Atomic Energy
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Act of 1954, or any law ameudatory thereof, with respect to any
activities or operations conducted thereat;

“auclear reqctor” means any apparatus designed or used to sustain
nuclear fission in a self-supporting chain reaction or to contyn a
critical mass of fiasionable material;

“unclear energy hatard" means the radioactive, toxic, explosive or

other hazardous properties of nuclear material, but only if

(1) the nuclear material is at the facility or has been discharged or
dispersed thereirom without intent to relinquish possession ot
custody thereof to any person or oeganization, or

(2) the nuclear material is in an insured shipment which is (a) in
the course of transportation, including handling and temporary
storage incidental thereto, within the territorial limits of the
United States ot America, its tercituries or possessions, Puerto
Rico or the Canal Zone and (b) away from any other nuclear
facility ;

“insured shipment'' means a shipment of source material, special
nuclear material, spent fuel or waste, herein called “material,”
(1) to the facility from a nuclear facility owned by the United
States of America, but only if the transportation of the material is
not by predetermination to be interrupted by the removal of the
material from a transporting convevance for any purpose other than
the continuation of its transportation, or (2) from the facility to
any other location except an indemnified nuclear facility, but only
until the material is removed from a transporting convevance for
any purpose other than the continuation of ity transportation.

APPLICATION OF POLICY This policy applies only to baodily
injuty or property damage (1) which is caused during the policy
period by the nuclear energy hazard and (2) which is discovered
and for which written claim is made against the insured, not later
than twvo years after the end of the policy period.

EXCLUSIONS

This policy does not apply:

(a) to any obligation for which the insured or any carrier as his
insurer mav be held iiable under any workmen's compensation,
unemployment compensation or disability benefits law, or under
any similar law;

b) except with respect to liability of another assumed by the in-
sured under contract, to bodily injury to any employee of the
insured arising out of and in the course of his employment by
the insured; but this exclusion does not apply to bodily injury
to any person who is not employed at and in connection with
the facility if the insured has complied with the requirements
of the applicable workmen's compensation or occupational dis-
ease law respecting the securing of compensation benefits there-
under to his employees;

(¢) to liability assumed by the insured under coatract, other than
an assumption in a contract with another of the liability of any
person or organization which would be imposed by law on such
person or organization in the absence of an express assumption
of liability;

d) to bodily injury or property damage due to the manufacturing,

handliog or use at the location designated in ltem 3 of the
declarations, in time of peave or war, of any nuclear weapon
or other instrument of war utilizing special nuclear material or
byproduct material;

(e) to bodily injury or property damage due to war, whether or not
declared, civil war, insurrection, rebellion or revolution, or to
any act or condition incident to any ot the foregoing;

to property damage to any property at the location designated
in Item 3 of the geclamions. other than airceaft, watercraft or
vehicles licensed for highway use, provided such aircratt, water-
craft or vehicles are not used in conuection with the operation
of the facility;

to property damage to nuclear material in the course ot trans-
portation to or trom the facility including handling or storage
incidental thereto;

(f

(h

under Coverage B, to property damage due to neglect of the
insured to use all reasonable means to save and preserve the
property after knowledge of the occurrence resulting in such
property damage.

CONDITIONS

PREMIUM The named insured shall pay the companies the advance
premium stated in the declarations, for the period from the effective
date of this policy through December 31 following. Thereatter, at
the beginning of cach calendar vear while this policy is in force,
the named insured shall pay the advance premium for such year to
the companies. The advance premium for each calenda: vear shall
be stated in a written notice given by the companies to the named
insured as soon as practicable prior to or after the beginning of
such vear,

Such advance premiums are estimated premiums only. As soon
as practicable after each December 31 and after the termination of
this policy, the earned premium for the preceding premium period
shall be computed in accordance with the companies’ rules, rates,
rating plans, premiums and minimum preruiums applicable to this
insurance, [f the earned premium thus computed for any premium,
period exceeds the advance premium previously paid for such period,
the named insured shall pay the excess to the companies; if less, the
companies shall return to the named insured the unearned portion
paid by such insured.

The named insured shall maintain records of the information
necessary for premium computation and shall send copies of such
records to the companies as directed, at the end of each calendar
vear, at the end of the policy period and at such other times during
the policy period as the companies may direct.

INSPECTION; SUSPENSION The comparies shall be permitted to
inspect the faciliry and to examine the insured’s books and records
at any time, as far as they relate to the subject matter of this
insurance.

[f a representative of the companies discovers a condition which
he believes to be unduly dangerous with respect to the nuclear
energy hazard, a representative of the companies may request that
such condition be corrected without delay. In the event of non-
compliance with such request, a representative of the companies
may, by notice to the named insured, to any other person or organi-
zation considered by the companies to be responsible for the con-
tinuarnce of such dangerous condition, and to the United States

Atomic Energy Commission, suspend the insurance with respect to
the named insured and such other person or organization effective
12:00 midnight of the next business dav of such Commission follow-
ing the date that such Commission receives such notice. The period
of such suspension shall terminate as of the time stated in a written
notice from the companies to the named insured and to each such
person or organization that such condition has been corrected,

LIMIT OF LIABILITY; TERMINATION OF POLICY UPOMN EX.
HAUSTION OF LIMIT Regardless of the number of persons and
organizations who are insureds under this policy, and regardless of
the number of claims made and suits brought against any or all
insureds because of one or more occurrences resulting in bodily
injury or property damage caused during the policy period by the
nuclear energy hazard, the limit of the companies’ liability stated
in the declarations is the total liability of the companies for their
obligations under this policy and the expenses incurred by the com-
panies in connection with such obligations, including

(a) payments in settlement of claims and in satisfaction of judg-
ments against the insureds for damages because of bodily injury
or property dmar. payments made under parts (2), (3) and
(4) of Coverage A and payments made in settlement of claims
under Coverages B and C;

payments for expenses incurred in the investigation, negotiation,
settlement and defense of any claim or suit, including, but not
limited to, the cost of such services by salaried emplovees of the
companies, fees and expenses of independent adjusters, attor-
neys' fees and disbursements, expenses for expert testimony,
inspection and appraisal of property, examination, X-ray or
autopsy or medical expenses of any kind;

payments for expenses incurred by the companies in investigat
ing an occurrence resulting in bodily injury or property damage
ot in minimizing its efects,

Each paymeut made by the companies in discharge of their obliga-
tions under this policy or for expenses incurred in connection with
such obligations shall reduce by the amount of such payment the
limit of the companies’ liability under this policy.

(b

—

(¢
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i, during the policy period or subsequent thereto, the (ptgl of
such payments made by the companies shall e_xhn.qu the Iumg of
the companies’ liability under this policy, all liability and ob'h(a-
tionts ot the commpanies unde this policy shall thereupon terminate
and shall be conclusively presumed to have been discharged. This
policy, if not theretofore canceled, shall thereupon automatically
terminate. _ 3

Regardless of the number of years this policy shall continue in
force and the number of premiums which shall be pnablg or paid,
the limit of the companies’ liability stated in the declarations shall
not be cumulative from year to year,

LIMITATION OF LIABILITY; COMMON OCCURRENCE Any oc

cutreice of series of occurrences resulting in bodily injury or prop-

ertv damage arising out of the radioactive, toxic, explosive or other

hazardous properties of

a) nuclear material discharged or dispersed from the facility over
a period of days, weeks, months or longer and also arising out
ot such properties of other nuclear materia' so discharged or
dispersed frora one or more other nuclear facilities insured by
the companies under a Nuclear Energy Liability Policy (Facility
Form), or
source material, special nuclear material, spent fuel or waste in
the course of transportation for which insurance is atforded
under this policy and also arising out of such properties of
other soyrce material, special nucfcar material, spent fuel or
waste in the course of transportation for which insurance is
afforded under one or more other Nuclear Energy Liability
Policies (Facility Form) issued by the companies,

shall be deemed to be a common occurrence resulting in bodily in-
jury or property damage caused by the nuclear energy hazard.
\With respect to such bodily injury and property damage (1) the
total aggregate liability of the companies under all Nuclear Energy
Liability Policies (Facility Form), including this policy, applicable
to such common occurrence shall be the sum of the limits of liability
of all such policies, the limit of liability of each such policy bein
as dgtermined by Condition 3 thereof, but in no event shall suc
total aggregate liability of the companies exceed $13,500,000; (2)
the total liability of the companies under this policy shall not exceed
that proportion of the total aggregate liability of the companies, as
stated in clause (1) above, which (a) the limit of liability of this
policy, as determined by Condition 3, bears to (b) the sum of the
limits of liability of all such policies issued bv the companies, the
limit of liability of each such policy being as determined by Con-

ditian 3, thereot

The provisions of this condition shall not operate to increase the
imit of the companies’ liability under this policy,

NOTICE OF OCCURRENCE, CLAIM OR SUIY [n the event of
badilv injury or property damage to which this policy applies or of
in occurrence which may give rise to claims therefos, written notice
containing particulars sufficient to identify the insured and also
reasonably obtainable information with respect to the time, place
and circumstances thereof, and the names and addresses of the
injured and of available witnesses, shall be given by or for the
insured to Mutual Atomic Eunergy Liability Underwriters or the
companies as soon as practicable, [f claim is made or suit is
brought against the insured, he shall immediately forward to Mutual
Atomic Energr Liability Underwriters or the companies every de-
mand, notice, summons or other process received by him or his
representative

ASSISTANCE AND COOPERATION OF THE INSURED The in-
sured shall cooperate with the companies and, upon the companies’
request, attend hearings and trials and assist in making settlements,
secuting and giving evidence, obtaining the attendance of witnesses
and in the conduct of anv legal proceedings in connection with the
subject matter of this insurance. The insured shall not, except at
his own cost, make any payment, assume any obligation or incur
any expense,

ACTION AGAINST COMPANIES — Coverages A cad € No
action shall lie against the companies or any of them ynless, as a
condition precedent thereto, the insured shall bave fully complied
with all the terms of this policy, nor until the amount of the in-
sured’s obligation to pay shall have been finally determined either
by judgment against the insured after actual trial or by written
agreement of the insured, the claimant and the companies.

Any person ot organization or the legal representative thereof
who has secured such judgment or sritten ageement shall there-
after be entitied to recover under this policy to the extent of the
insurance afforded by this policy. No person or organization shall

have any right under this policy to join the companies or any of
them as parties to any action against the insured to determine the
insured's liability, nor sball the companies or any of them he im-
leaded by the insured or his legal representative. Bankruptey or
insolvency of the insured or of the insured's estate shall not relieve
the companies of any of their obligations hereuuder.

ACYION AGAINST COMPANIES — Coverage B No suit or ace
tion on this policy for the recovery of any claim tor property dam-
age to which Coverage B applies shall be sustainable in any court
ot law or equity unless all the requirements of this policy shall have
been complied with and unless commenced within two years after
the occurrence resulting in such property damage.

INSURED'S DUTIES WHEN LOSS OCCURS — Coverage 8 [0
the event of property damage to which Coverage B applies, the
insured shall furnish a complete iaventory of the property damage
claimed, showing in detail the amount thereot. Within ninety-one
davs after the occurrence resulting in such property damage, unliess
such time is extended in writing by the companies, the insured shall
render to the companies a proot of loss, signed and sworn to by
the insured, stating the knowledge and belief of the insured as to
the following: identification of such occurrence; the interest of the
insured in the property destroyed or damaged, and the amount of
each item of property damage claimed; all encumbrances on such
pror =ty; and all other contracts of insurance, whether ~alid or not,
covering any of such property. The insured shall include in the
proof ot loss a copy of all descriptions and schedules in all policies.
Upon the compaunies’ request, the insured shall furnish verified plans
and specifications of any such property. The insured, as often as
may be reasonably required, shall exhibit to any person designated
by the companies any of such property, and submit to examinations
under oath by any person named by the companies and subscribe
the same; and, as often as may be reasonably required, shall produce
for examination all books of account, records, bills, invoices and
other vouchers, or certified copies thereof if originals be lost, at
such reasonable time and place as may be designated by the com-
panies or their representatives, and shall permit extracts and copies
thereof to be made.

A PRAISAL — Coverage B [n case the insured and the companies
shali fail to agree as to the amount of pruperty damage, then, on
the written demand of either, each shall select a competent and
disinterested appraiser and notify the other of the appraiser selected
within twenty days of such demand. The appraisers shall first
select a competent and disinterested umpire and, failing for fifteen
days to agree upon such umpire, then, on request of the insured or
the companies, such umpire shall be selected by a judge of a court
of record in the state in which the property is located. The ap-
praisers shall then appraise each item of property damage and,
{ailing to agree, shall submit their ditferences only to the umpire.
An award in writing, so itemized, ot any two when filed with the
companies shall determine the amount of property damage. Each
appraiser shall be paid by the party selecting him and the expenses
ot the appraisal and umpire shall be paid by the parties equally.
The companies shall not be held to have waived any of their rights
by any act relating to appraisal.

SUBROGATION In the event of any payment under this policy,
the companies shall be subrogated to all the insured's rights of re-
covery therefor against any person or organization, and the insured
shall execute and deliver instruments and papers and do whatevere
else is necessary to secure such rights. Prior to knowledge of
bodily injury or property damage caused by the nuclear energy
hazard the insured may waive in writing any right of recovery
against any person or organization, but after such knowledge the
insured shall not waive or otherwise prejudice any such right of
recovery

The companies hereby waive any rights of subrogation acquird
against the United States of America or any of its agencies by reason
of any payment under this policy.

The companies do not relinquish, by the foregoing provisions, any
right to restitution from the insured out of any recoveries made by
the insured on account of a loss covered by this policy of any
amounts to which the companies would be entitled had such pro-
visions, or any of them, not been included in this policy.

OTHER INSURANCE [ the insurance afforded by this policy for
loss or expense is concurrent with insurance afforded for such loss
or expense by a Nuclear Energy Liability Policy (Facility Form)
issued to the named insured by Nuclear Energy Liability Insurance
Association, hereinafter called “concurrent insurance,” the companies
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shall not be liable under this policy for a greater proportion of such

limit of liability stated in the declarations
of this policy bears to the sum of such limit and the limit of lia-
bility stated in the declarations of such concurrent policy.

If the insured has other valid and collectible insurance (other
than such concurrent insurance or any other nuclear energy liability
insurance issued by the companies or Nuclear Energy Liability In-
surance Association to any person or organization) applicable to
loss or expense covered by this policy, the insurance afforded by this
policy shall be excess insurance over such other insurance; provided,
with respect to any person who is not emploved at and in con-
nection with the facility, such insurance as is atforded by this policy
tor bodily injury to an employee of the insured arising owt of an
in the course of his employment shall be primary insurance under
such other insurance.

loss or expense than the

CHANGES Notice to any agent or knowledge possessed by any
agent or by any other person shall not effect a waiver or a change
in any part of this policy or estop the companies from asserting aoy
tight under the terms of this policy; nor shall the terms o this
policy be waived or changed, except by endorsement issued to form
a part of this policy executed by Mutual Atomic Energy Liability
Underwriters on behalf of the companies.

ASSIGNMENT Assignment of interest by the named insured shall
not bind the companies until their consent is endorsed hereon; if,
however, the named insured shall die or be declared bankrupt or
insolvent, this policy shall cover such insured’s legal representative,
receiver o trustee as an insured under this policy, but only with
tespect to his liability as such, and then only provided written notice
of his appointment as legal representative, receiver or trustee is
given to the companies within tea days after such appointment.

CANCELATION This policy may be canceled by the named insured
by mailing to the companies and the United States Atomic Energy
Commission written notice stating when, not I~ than thirty days
thereafter, such cancelation shall be effective. This policy may be
canceled by the companies by mailing to the named insured at the
address shown ip this policy and to the United States Atomic Energy
Commission written notice stating when, not less than ninety days
thereatter, such cancelation shall be effective; provided in the event
of non-pavment of premium or if the operator of the facility, as
designated in the declarations, is replaced by another person or
arganization, this policy may be canceled by the companies by mail-
ing to the named insured at the address shown in this policy and
to the United States Atomic Energy Commission written notice stat:
ing when, not less than thirty days thereafter, such cancelation shall
be efiective. The mailing of notice as aforesaid shall be sufficient
proof of notice. The effective date and hour of cancelation stated
in the notice shall becorne the end of the policy period. Delivery of
cuch written notice either by the named insured or by the companies
shall be equivalent to mailing.

Upon termination or cancelation of this policy, other than as of
the end of December 31 in any year, the earned premium for the
period this policy bas been in force since the receding December 31
shall be computed in accordance with the following provisions:

(4) if this pelicy is terminated, pursuant to Condition 3, by reason
of the exhaustion of the limit of the companies’ liability, all
premium theretofore paid or payable shall be fully earned;

i the named insured cancels, the earned premium for such
period shall be computed io accordance with the customary
annual short rate table and procedure, provided if the named
insured cancels after knowledge of bodily injury or property
dumage caused by the nuclear energy hazard, all premiums
theretofore paid or payable shall be fully earned;

if the companies cancel, the earned premiutmn for such period
shall be computed pro rata.

o

o

Premium adjustment, if any, may be made either at the time can-
celation is effected or as soon as practicable after cancelation becomes
effective, but payment or tender of unearned premium is oot a con-
dition ot cancelation.

COMPANY REPRESENTATION

(a) Any notice, sworn statement or proof of loss which may be re-
quired by the provisions of this policy may be given to any one
of the companies, and such notice, statement or proof of loss so
given shall be valid and binding as to all companies,

In any action or suit against the companies, service of process
may be made on any one of them, and such service shall be
deemed valid and binding service on all companies.

Mutual Atomic Eaergy Liability Underwriters is the agent of
the companies with respect to all matters pertaining to this in-
surance. All notices or other communications required by this
policy to be given to the com anies may be given to such agent,
at its office at 919 North Micginn Avenue, Chicago 11, [llinois
with the same force and effect as if given directly to the com.
panies. Any requests, demands or agreements made by such
agent shall be deemed to have been made directly by the com-
panies.

(b

(e

AUTHORIZATION OF NAMED INSURED Except with respect to
compliance with the obligations imposed on the insured by Condi-
tions 5, 6, 7, 8, 9. 10 and 11 of this policy, the named insured is
authorized to act for every other insured in all matters pertaining
to this insurance.

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PRO-
PORTIONATE LIABILITY By acceptance of this policy the named
insured agrees that the members of Mutual Atomic Energy Liability
Underyeriters liable under this policy, and the proportionate liability
of each such member, may change from year to year, Any such
change shall be stated in an endorsement entitled “Changes in Sub-
scribing Companies and in Their Proportionate Liability” issued to
form a part of this policy, duly executed on behalf of the companies
subscribing such endorsement and mailed or delivered to the named
insured, and the named insured further agrees that regardiess of
such changes:

(1) each company subscribing this policy upon its issuance shall be
liable only for its statec proportion of any obligation assumed
or expense incurred under this policy because ot bodily injury
ot pro?my damage caused, during the period from the effective
date of this policy to the effective date of the first such endorse-
ment, by the nuclear energy bazard;

this policy shall remain continuously in effect from the effective
date stated in the declarations until terminated in accordance
with Condition 3 or Condition 15;

neither the liability of any company nor the limit of liability
stated in the declarations shall be cumulative from year to yrar.

(2

(3

DECLARATIONS By acceptance of this policy the named insured
agrees that the statements in the declarations are the agreements and
representations of the named insured, that this policy is issued in
reliance upon the truth of such representations and that this policy
embodies all agreements between the named insured and the com-
panies or any of their agents relating to this insurance,

MUTUAL POLICY CONDITION This policy is nonassessable. The
named insured is a member of each of the companies and sball par-
ticipate, to the extent and upon the conditions fixed and determined
by its board of directors in accordance with the provisions of law,
in the distribution of dividends so fixed and determined.

PAGE &

17

18

19

20




