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CONNECTICUT YANKEE ATOMIC POWER COMPANY

STATEMENTS OF INCOME
For the years ended December 31

(Thousands of Dollars, except share information)

Operating Revenues (Note 1) $ 120213 $ 207660

Operating Expenses
Operation
Nuclear fuel 14 693
Other 7,879 64 105
Maintenance : 49 873
Depreciation 16,362
Decommissioning 320 14 500
Amortization of net unrecovered assets
Federal and state income taxes 13,750
Taxes other than income taxes (Note 2J) 9,373) 8,919
Total operating expenses 100,860 182202

Operating Income 19.° 2‘31158_

Other Income
Interest income on special deposits
Other, net
income (taxes)/credits
applicable to other income
Other income, net

Income before inierest charges

interest Charges
Interest on long-term debt 3 773 13,908
Otner interest
Interest charges, net

Net Income

Earnings per Common Shars
_ommon Shares Outstanding
STATEMENTS OF RETAINED EARNINGS _

For the years ended December 31

Balance at beginning of period
Net income
Dividends on common stock
Balance at end of penod

The accompanying notes are an integral part of these financial statements
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INNECTICUT YANKEE ATOMIC POWER COMPANY

“TATEMENTS OF CASH FLOWS

ror the years ended December 31

Operating Activities
Net income
Adjustments to reconcile to net cast
from operating activities
Depreciauc
L € L'l»""YH‘-,“:I')HHl’\)
Amaortization of net unrecovered assets
Deferred income taxes and investment
tax credits, net
Amortization of nuclear fuel
nterest on prnor penod spent nuclear
fuel disposal costs
Property tax settiement (Note 2J
ither suurces of cas!

ther use

hanges in working capital

Accounts receivables

laxes receivables

Maternals and supplies

Accounts payable

Accrued taxes

ther working capital (excludes cash
vee

ash flows from operations

Financing Activities
Net increase ir ng-term debt
N jecrease)/increase in short-term debt

Reacquisitions and retirements of long-term debt

Ash dividends or mmon sStock

J@ 1sh flows 1sed f from financing activities

Investment Activities
vestment Plant
Flact it ty plant
Nuclear fue

3¢ f iear matena
Net cash flows from 1sed for nvestment in plant

westments iclear decommissioning trusts
vestments in special deposits
the nvestments

Net cash flows used for investment activities

Net (De rease ncrease ir ash Enr the Pear el

ash and restrnicted cash - beginning of perioc

ash and restricted cash - end of period

Supplemental Cash Flows Information

ash paid refunded juring the penod t

€ a npanying notes are an integral part of these

18997 1996

(Thausands of Dollars

16,362

14.50C

13.107
6,217 5 855
A",‘.'

2,987 12,786

3 734 13.323
/ 12,768
165

189 574

1 3,863
2.092 4 67(

L) U

60.000 46 50(

AR 17¢ 14 17¢
9 999 7 )

98 374 24 42F

4 29¢
24 423
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90( 28,721
1 /51 26 444
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CONNECTICUT YANKEE ATOMIC POWER COMPANY

Balangg Sheets

At December 31, 1997

1996

(Thousands of Dollars)

ASSETS
Utility Plant, at original cost:
Electric $ 567 $ 567
Nuclear fuel (Note 2F) 9,971 3,900
Total net utility plant :_"EEM 4 467
Investments:
Nuclear decommissioning trust, at market 2€0,376 204 482
Special deposits 107,613 101,618
Other investments 521 17
~eas10. 506,117
Current Assets:
Cash and cash equivalents 9,453 60,580
Accounts receivable 6,813 3,079
Taxes receivable 10,489 18,124
Prepayments and other 2,407 3,098
53 R B

Deferred Charges:

Regulatory assets-closure (Note 1) 395,101 516,433

Net unrecovered assets (Note 1) 214 291 247 544

Unamortized debt expense 896 961

Other 14,020 4,026
62308 768064

Total Assets $ 1032518 $ 1,164 429

The accompanying notes are an integral part of these financial statements




CONNECTICUT YANKEE ATOMIC POWER COMPANY

Balance Sheets

_5\?.[5;‘:(1emt)er 31

1997 1996

(Thousands of Dollars)
CAPITALIZATION AND LIABILITIES

Capitalization:
Common stock, $100.00 par value
Authorized 700,000 shares, outstanding
350,000 shares in 1997 and 1996 $ 35,000 $ 35,000

Capital surplus, paid in 3,139 2,964

Retained earnings 72 646 68,152
Total common stockholder's equity 110,785 T 108118

Long-term debt, net 141,954 115,737
Total capitalization 252739 221,853

Current Liabilities:
Notes | ayable to banks

\ Current portion of long-term debt 10,000
Accounts payable 14,501

Accrued taxes 3,975

! Accrued pension liability 1,214
Current portion of deferred DOE obligation 2,901

Other 10,407
"~ 42,998

Deferred Credits:

Regulatory obligation-closure (Note 1) 395,101 516,433
Decommissioning and cost of removal (Note 1) 260,792 205,139
Deferred DOE obligation (Note 2F) 23,209 25,542
Accumulated deferred income ‘axes 17 863 8 402
' Accumuiated deferred investment tax credits 6,497 6.713
Property tax under appeal (Note 2J) 9 237
Deferred curtailment gain (Note 10C) 7,786 :
Other 25533 17,144

736,781 788,610

Commitments and Contingencies (Note 11)

Total Capitalization and Liabilities $ 1032518 $ 1,164 42

The accompanying notes are an integral part of these financial statements













Regulatory Accounting

The accounting policies of the company and the accompanying
financial statements conform to generally accepted
accounting principles applicable to rate-regulated
enterprises and reflect the effects of the ratemaking
process in accordance with Statement of Financial Accounting
Standard (SFAS) 71, "Accounting for the Effects of Certain
Types of Regulation." Assuming a cost-of-service based
regulatory structure, regulators may permit incurred costs,
normally treated as expenses, to be deferred and recovered
through future revenues. Through their actions, regulators
may also reduce or eliminate the value of an asset, or
create a liability. If any portion of the company's
operations were no longer subject to the provisions of SFAS
71, as a result of a change in the cost-of-service based
regulatory structure, the company would be required to write
off related regulatory assets and liabilities. Based on
current regulation, the company believes that its use of
regulatory accounting remains appropriate.

SFAS 90, "Regulated Enterprises - Accounting for
Abandonments and Disallowances of Plant Costs" (SFAS 90)
amends SFAS 71 and governs the accounting and reporting
required when it becomes probable that a plant will be
abandoned. The accompanying financial statements conform to
the requirements of SFAS 90.

SFAS 121, "Accounting for the Impairment of Long-Lived
Assets and for Long-Lived Assets to be Disposed Of,"
requires the evaluation of long-lived assets for impairment
when certain events occur or conditions exist that indicate
the carrying amounts of assets, including regulatory
assets, may not be recoverable. SFAS 121 requires that any
assets which are no longer probable of recovery through
future revenues be revalued based on estimated future cash
flows. If the revaluation is less than the book value of
the asset, an impairment loss would be charged to earnings.
Based on the current regulatory environment, the adoption of
SFAS 121 did not have a material impact on the company's
financial position or results of operations. This conclusion
may change in the future if the cost-of-service based
regulatory structure were to change.

For further information see 33C, "Commitments and
Contingencies - Industry Restructuring."

Nuclear Fuel

Through 1996, the cost of nuclear fuel was amortized to
operation expense using a units-of-production method at
rates based on estimated kilowatts-hours of energy to be
provided.
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Connecticut Yankee Atomic Power Compan

Address General Correspondence in Care of
Northeast Utilities Service Company
Investor Relations Department

P.O. Box 270

Hartford, Connecticut 06141-0270

lelephone: (860) 665-50()

Data comained in th

. |

present security holders about the Compan East Hampton, CT 06424-3099




