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ATLAS CORPORATION R ECffS'eE S"*"'""'"S""*''S""' "
Telephone:(303) 629-2440 Fax:(303) 629-2445

RICitARD l'. BLL' bat'Gil
vice President Environmental
and Goiernmental Affairs

September 30,1997

VIA FACSIMIL E: (30D 415-5397
and VIA FEDERAL EXPRESS

Mr. Joseph J. Holonich, Chief
High Level Waste and Uranium Projects Branch

!
Division of Waste Management (MS T7 30) |

OfTice of Nuclear Material Safety and Safeguards
U.S. NUCLEAR REGULATORY COMMISSION
Two White Flint North
11545 Rockville Pike
Rockville, MD 20852

|

Re: Atlas Corporation - License No. SUA-917 / Docket No. 40-3453
License Condition No. 42, Surety Update

Dear Mr. Holonich:

This annual surety update is being submitted in compliance with License Condition No. 42 of
Atlas Corporation's Source Material License SUA-917. The surety is based on the existing
approved reclamation and decommissioning plan. However, it should be no$-d that Atlas revised
and submitted their Final Reclamation Planfor the Uranium Mill and Tailings Disposal Area to
the United States Nuclear Regulatory Commission (NRC) on October 15, and November 18,
1996. Since the NRC has not presently apyoved the proposed revision to the reclamation plan,
no changes are proposed to the existing surety. This remains in keeping with the guidance
provided by NRC on August 10,1994.

/
"When the current review ofyour revised reclamation plan is completed, the required

,
surety will be re-evaluated. Until that time, the currem level ofsurety will remain the
same.
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h'*. Joseph J. Ilolonich, Chief
(e Nuclear Regulatory Commission
Lic. No. SUA-917 / Dkt. No. 40-3453
Atlas Corporation - Surety Update
September 30,1997
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Atlas verified the CPI with Norwest Bank of Denver and is utilizing 2.2 percent (2.1625 %) as
the inflation adjustment for the past year (August 31,1996 through August 31,1997).
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As shown above, the 1997 inflation adjustment is $143,000. Last year, Atlas incurred
expenditures in excess of this amount. The costs incurred by Atlas clearly off-set the 2.2 percent
inflation adjustment. This surety update does not include all of Atlas' costs relative to labor,
administration and overhead. In order for this adjustment to be meaningful, final approval of the
proposed reclamation plan, and the establishment of a revised cost estimate for reclamation of
the Atlas mill and tailings site :s necessary.

Atlas will not request that the NRC reduce the existing surety amount to account for the work
- performed. The current level of surety will remain the same. This surety consists of $6,500,000
in the form of a performance bond (No. 5652) issued to the NRC by Acstar Insurance Company,
and the legal obligation of the federal government to fund 56 percent of the reclamation related
costs through a reimbursement program described under Title X of the Comprehensive Energy
Act of 1992.

I trust this satisfies the license requirement c.i License Condition No. 42. Please contact me
should you have any questions concerning this submittal.

Sincerely,

f
ichard E. Blubaugh
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Distribption List for: Atlas' Surety, Update (Septemb:r 30,1997)

John E. Cook, Regional Director Reed liarris
Rocky Mountain Region FISil and WILDLIFE SERVICE
NATIONAL PARK SERVICE U.S. DEPT. OF Tile INTERIOR
U.S t'EPT. OF Tile INTERIOR 145 East 1300 South, Suite # 404
113 Alameda Parkway Salt Lake City, UT 84115 5400
P.O. Box 25287
Denver, CO 80225-0287

Walt Dabney, Superintendent Kerry Moss
SOUTilEAST UTAll GROUP NAllONAL PARK SERVICE
NATIONAL PARK SERVICE MINING AND MINERALS BRANCil
2282 S. West Resource Blvd. P.O. Box 25287
Moab, UT 84532 Denver, CO 80236
Dale Edwards, Radiation Control Coordinator Robert M. Reed, Supery sor
ATLAS CORPORATION ENVIR. ANALYSIS AND ASSESSMENT
11wy.191 North OAK RIDGE NATIONAL LABORATORY
P.O. Box 1207 Bethel Valley Road
Moab, UT 84532 P.O. Box 2008

Oak Ridge, TN 37831-6?00
Bart Leavitt, Chairman Gabrielle Sigel
GRAND COUNTY COUNCIL JENNER & BLOCK
125 East Center One IBM Plaza
Moab, UT 84532 Chicago, IL 60611
Kenneth J. Itavran William J. Sinclair, Director
ENVIRONMENTAL REVIEW OFFICER DIVISION OF RADIATION CONTROL
1849 C. Street, NW DEPT. OF ENVIR. QUALITY
(MS: 2340) STATE OF UTAll
Washington, D.C. 20240 168 North 1950 West

P.O. Box 144850
| Salt Lake City, UT 84114-4850

Dan Kimball, Chief Vijal Rai, Chief
WATER RESOURCES DIVISION ENERGY FACILITIES DIVISION
NATIONAL PARK SERVICE OFFICE OF ENVIR. POLICY & COMP.
U.S. DEPT OFTilEINTERIDR U.S. DEPT. OF TIIE INTERIOR
1201 Oakridge Drive, Ste. # 250 1849 C Street, NW (MS: 2340)
Fort Collins, CO 80525 Washington, D.C. 20240
William Lamb, Assoc. State Director Anthony J. Thompson, Esq.
BUREAU OF LAND MANAGEMENT SHAW, PITTMAN, POTTS & TROWBRIDGE
324 South State Street 2300 N Street, NW
Salt Lake City, UT 84111-2303 Washington, D.C. 20037-1128
Milton K. Lammering Christine Turk, Chief
U.S. ENVIR. PROTECTION AGENCY BRANCH OF COMPLIANCE
Region VIII NATIONAL PARK SERVICE
99918th Street, Ste. # 500 12795 W. Alameda Parkway
Denver, CO 80202 2405 P.O. Box 25287

Denver, CO 80225
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Ronette keisenburg . Grant Ohtand
FISH and WILDLIFE SERVICE ilARDING LAWSON ASSOCIATES
U.S. DEPT. OF Tile INTERIOR 70717* Street, Suite # 2400
145 East 1300 South, Suite # 404 Denver, CO 80202
Salt Lake City, UT 84115 5400
Wes Wilson Earl Sires, Grand County Administrator
U.S ENVIRONMENTAL PROTECTION AGENCY GRAND COUNTY
Region til 125 East Center
99918* Street, Suite # 500 Moab, UT 84532
Denver, CO 80202-2405
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