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As represented by our Report cover,
Florida Progress Corporation is a
holding company which combines its
primary electric utility business with non
utility operations. Florida Power
Corporation, the Company's largest
subsidiary, continues to build on a long
history of quality service to one of the
fastest growing areas in the country. Our
philosophy for non-utility diversification
has been to acquire or form entities in
selected businesses and to develop
these over time. This strategy
emphasizes a commitment to steady,
long-term growth. Our focus for the
future is to manage our businesses for

increasing benefits to our shareholders




Consolidated Financial Highlights

(In millions, except per share amounts)
1986 1985

Revenues Increased 13.4% $1,874.7 $1,653.1
Earnings Were Up 12.6% $181.2 $160.9
Average Common Shares Outstanding Increased 7.2% 48.9 456
Earnings Per Share Increased 51% $3.71 $3.53
Dividends Paid per Common Share—Up 55% $2.31 $2.19
Return on Average Ccmmon Equity 16.4% 16.8%
Book Value Per Share—Year End $23.26 $21.63
Common Stock Price Range $30%-47 $23%4-31

Contents

1

2

4

6
14
20
23
33
33
34
34
35
36
37

Consolidated Financial Highlights

Letter to Shareholders

Highlights

Utility

Non-Utility

Financial Review—Management's Discussion
Consolidated Financial Statements

Report of Independent Certified Public Accountants
Quarterly Financial Data

Selected Consolidated Data

Common Stock Data

Selected Data of Florida Power Corporation
Directors and Officers

Investor Information



Earnings and
Dividends
Per Share

titive
4
eaaqy
et i
i
[ Fie
ntrat
£ 11t
i
) ANLE
' at
i'a
ah
1ale
b
1VE
114 |
NG
Ve
§ or
‘Ha'l
thired
s
'
i
f

PARRERRI T
P T ae

. Dividends . Earnings

During the past year, a number
f all ANt chanoe nave bHeer
ige i inagement
esponsibilities. On Apnl 17, 198¢
Mr Lee H. Scott was elected Chief
cnectve inuary < 1 ‘;" | JACK
B. Critchfield and Mr. Thoma
INr2e Kl were eiects 1WOUL
vice Presidents of Florida
Pr re tchhield heads the
Energy and Tecl )y Groug
Mr Krze Ki heads the t il ]
ervice Al I

! mi j UP A ) |
vear, | expre the clee
\ppreciation of the Board of
rectors and management for the
{ Dertor | £ T ThE Ver &

[ Wi iKe | 1a
! 1r¢ r v', !
] | | | $ § 17¢

! { 10

I ir shareholder
ppreciation for your
' ™r rt ) | mt V¢ g

) Pi i )
3 the M ircy | re !
J




Dear Fellow Shareholders:

The 1986 financial results
confirm that Florida Progress
Corporation'’s strategic plan is on
track. Earnings per share rose
from $3.53 to $3.71. Our non-utility
earnings per share increased to
$34 from $.15 in 1985 and $05 in
1984. The balance sheet of the
Company continued to improve
The equity portion strengthened
as the long-term debt ratio
dropped to 45.7%

For the 34th consecutive year,
dividends paid per share
increased. Your Board of Directors
set a new annual rate of $2.40 per
share at the November meeting
In financial terms, the year was an
outstanding success

It was a good year for our
electric customers also. The price
per kilowatt hour sold was 33%
lower than 1985. Indeed, it
reached the lowest level since
1983. Starting 1987, it is at an even
lower level. Florida Power
Corporation continues to beneiit
from Florida's growth. The
customer growth rate was 4.2% in
1986. In fact, the Company
reached the 1,000,000th customer
milestone during the year. Florida
Power continues to work to
strengthen the utility fundamentals
while emphasizing customer
service, improved performance
and cost controi

In the non-utility sector, we
broadened the base of the
_ompany through acquisition and
expansion. The most significant of

these was the addition of Mid

Continent Life Insurance
Company in December 1986. This
will strengthen our Financia'
Services Group. Mid-Continent
headquartered in Oklahoma City,
was founded in 1909 and has for
eight years maintained a rating of
A+ (Superior) with A.M. Best
Company. The company is
licensed in 30 states, from Florida
to California. Mr. RT. Stuart, Jr
former chairman of Mid-Continent
joined the Florida Progress Board
effective December 4, 1986
Details on other acquisitions are
presented elsewhere in this report
We do business today in a
changing environment
International competition has
intensified. Uncertainty in the
regulatory field increases. The
trend toward deregulation in some
areas is countered by increasing
regulation and delay in others. We
have witnessed in the United
States the effect of governmental
cleregulation and activism in the
communications business. This
activity has removed old
landmarks and left an industry and
its customers with neither chart
nor compass. These same forces
are busy in the electric utility field
It is necessary that we maintain
and increase the strength of our
itility business to cope with this
uncertainty and future change
Diversification is a vital part of
our strategy to deal with this future
We believe it spreads our risk and
increases our opportunities
One imnortant benefit is the
development and strengthening of
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Highlights

(In millions, except earnings per share and employees)

Utility Non-Utility
% %
Increase Increase
1986 1985 (Decrease) 1986 1985 (Decrease)

Revenues $1,530.5 $15049 1.7% $344.2 $148.2 132.3%

Percent of Total 81.6% 91.0% 18.4% 9.0%
Earnings $164.6 $153.9 7.0% $16.6 $70 137.1%

Percent of Total 90.8% 95.6% 9.2% 4.4%
Earnings per Share $3.37 $3.38 (.3%) $.34 $.15 126.7%
Assets $3,138.5 $3.1664 (.9%) $451.1 $3279 37.6%
Common Equity as a

Percent of Capital 42.7% 40.3% 6.0% 64.8% 58 0% 1.7%
Return on Average

Common Equity 17.6% 17.8% (1.1%) 9.8% 7.7% 27.3%
Employees 5,323 5215 2.1% 2,707 1,993 35.8%
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Three oil-fired generating
units, located at the
Bartow Plant site in

St Petersburg, Florida
provide 437 000 kilowatts
of winter capability The
company’s oil-fired
capability accounts for SO%
of the system generating
capability, compared to a
total dependence on ol and
gas 10 years ago

of the year, Florida Power was able
to sell oil-fired generating capacity
to other utilities

In 1986, Florida Power's fuel mix
was 60% coal, 28% oil, 11%
nuclear and 1% other. Florida
Power's fuel mix for 1987 is
estimated to be 56% coal, 28%
oil, 14% nuclear and 2% other
The lower percentage of nuclear
generation in 1986 was due o
unplanned outages

Nuclear Unit

On June 20, 1986, the Crystal
River nuclear unit returned to
service following a 24-week
outage which began on January
1, 1986 The outage was the
result of a crack in the shaft of
a reactor coolant pump. During
the outage. the shafts of all four of
the unit's reactor coolant pumps
were replaced

After returning to service, the
unit operated for 145 consecutive

System Map

® Dwision Offices LCA

@ Generating Plant Sites '

e Transmission System
== Interconnections

CLEARWATER
ST PETERSBURG

Florida Power serves
approximately 1000000
customers in more than
575 cities, towns and rural
communities The territory
comprises approximately
20,000 square miles with a
population of 3,950,000
located in 32 of Floridas 67
counties In addition to the
generating plants indicated
on the map, electric power
can be supplied from inter
connected electric utility
systems throughout Florida
and the Southeast

days of power production. On
November 12, 1986, the unit was
taken out of service to replace a
control rod drive assembly motor
While bringing the unit back on
line, leaks developed in two
letdown coolers. After the
replacement of the letdown
coolers, the unit operated for a
brief period when a failure was
detected in one of the four reactor
coolant pump seals. The four
pump seals were replaced and
the unit returned 1o service on
January 23, 1987
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System Operations

One of Florida Power's
continuing objectives is to plan for
sufficient generation to provide a
reliable source of energy in future
years. At year end, the system
generating capability was
5961000 kilowatts, with 4,878,000
kilowatts provided by nineteen
steam units. The balance,
1,083000 kilowatts, was provided
by nineteen combustion turbine
peaking units. With an additional
110,000 kilowatts of cogeneration
available, the total capability was
6,071,000 kilowatts. This total does
not include 662,000 kilowatts
placed in extended cold shutdown
in 1984 and 1985,

A system peak demand of
5977000 kilowatts was recorded
on January 23, 1986. At the time
of the peak, the demand was met
with current generating capacity,
purchased power, and by
controlling some interruptible
customers and 180,000 kilowatts
through load management.

Annually, Electric Light and
Power magazine publishes a
nationwide survey based on heat
rate comparisons, the amount of
energy used to produce a kilowatt-
hour of electricity. For the past
three years, Florida Power ranked
in the top 10 among the nation's
100 largest investor-owned utilities
in system power plant efficiency.

Reactivation of the 662,000
kilowatts of cold standby capacity
is scheduled to begin in 1990, with
the last unit reactivated around
1993 Current plans for additional
generating capacity in the
mid-1990's include combined
cycle generation, capable of using

coal, oil or gas. One combined
cycle generating unit consists of
two combustion turbines and a
heat recovery steam generator.
This unit will add over 200000
kilowatts of capacity to the system.

| AM INVOLVED

At Ficrida Power, community
involvement and volunteer
activities are commitments the
employees have always taken
seriously. Florida Power supports
these commitments through the
| AM INVOLVED program, a
ccrporate volunteer program
developed to organize volunteer
opportunities and recognition for

employees.

Throughout 1986, employees
volunteered over 50000 hours of
their time to a variety of worthwhile
activities in their communities.
Their work was as varied as the
needs of the communities in which
they live.

Individual employees became
certified paramedics, servea as
volunteer fire fighters, and worked
actively in United Way programs.
Many employees participated as
scout leaders and youth sports
coachet

Whether C'earing brush for a
new comm ity center or
improving non-profit healith and
child care facilities, the employees
believe volunteer service is a
responsibility that positively
influences the quality of life.







Non-Ultility

Recognizing that economic
growth and opportunity are not
guaranteed for any industry,
Florida Progress began a
diversification program in 1982
The phiosophy for this
diversification has been to acquire
or form entities in selected
businesses and to develop these
over time. This philosophy and the
commitment to steady, long-term
growth minimizes the financial risk
if things do not go as planned. It
also balances the emphasis on
short-term gains with acquiring
assets which appreciate in value
and build for the future. This
diversification strategy is carried
out by four business groups with
a total equity investment of $201.3
million at December 31, 1986
The equity in each group is $62.1
million in Development, $86.3
million in Financial Services,
$14.4 million in Business Services
and $385 million in Energy
and Technology

Development Group

The Development Group
expanded its buillding products
business in 1986. In May, Talquin
compizated its acquisition of
Gorman Co,, Inc., Florida's second
largest plumbing wholesaler
Later in the year, Talquin formed
Gorman Air Conditioning Co., Inc
when it became the distributor for
York air conditioning products for
most of peninsular Florida. With
these two additions, Talquin
added 34 locations throughout

15

s

Taiquin Corporation's real
estate development
benefits from the
combined activities of its
building products and
construction businesses

Florida, establishing the
foundation of a distribution
network for building products
Through its subsidiary, Crown
Industries, Inc., Talquin added to
its door manufacturing operations
by acquiring the assets of Wes
Dor, Inc., in Denver, Colorado
with a distribution outlet in Ogden
Utah. Crown also completed the
construction of a new
manufacturing plant in Tampa
Florida, significantly increasing
the production capacity for
aluminum windows and doors
Through one of its partnerships
Talquin completed and opened
the first phase of South Port
Square, a life-care community in
Port Charlotte, Florida. The
120-bed nursing center and
140-unit adult congregate living
facility opened in June
Construction also began on the
first of two 240-unit independent
living buildings. Late in 1986, work
began on a second life-care
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approximately $670 million in asset
cost at year end. The majority of
the funding has been for
equipment costing in the range of
$10 to $50 million each. At year
end, approximately 55% of the
portfolio's cost consisted of
Business Services Group

The Business Services Group
expanded its forms manufacturing
business in 1986. BBS
Corporation acquired Wesley's,
Inc., in October. Wesley's is a
forms manufacturer located near
Winston-Salem, North Carolina.
The company sells directly to
customers in North Carolina and
to distributors nationwide. Wesley's
concentrates on specialty forms,
specifically continuous letterheads
and envelopes.

Wesley's joins Better Business
Forms, Inc., the group's largest
company, which manufactures
and sells custom and stock
business forms in Florida, Georgia
and Alabama.

In addition to its forms
companies, the group
manufactures specialty packaging
through Progress Packaging
Corporation, and markets

Energy and Technology Group
Electric Fuels delivered nearly
55 million tons of coal to Florida
Power during 1986, an increase of
129% over 1985 The average price
continued its downward trend
decreasing by approximately 7%
compared to 1985 Competitive
purchases in the spot market,
combined with the efficiency of

Florida Power's coal-fired
generating units, increased the
utilization of coal as the primary
component of Flonda Power's
fuel mix.

Approximately 20% of Electric
Fuels' coal sales were to
unaffiliated customers in 1986.
This was the first full year of
operations for Kentucky May Coal
Company, Inc. as an Electric Fuels
subsidiary. Its low sulfur coal,
which is strip-mined by contract
miners, Is competitive even in the
current depressed coal market. In
1986, Hatfield Terminals, Inc., an
affiliate of Kentucky May,
constructed a barge-loading
terminal in Charleston, West
Virginia, which complements its
Ohio River facility.

The marine operations of
Electric Fuels handled increased
volumes during 1986. International
Marine Terminals, an Electric
Fuels partnership, which operates
a bulk commodities transfer facility
south of New Orleans, transferred
in excess of six million tons of
cargo during 1986, an increase of
12.2% over 1985 Electric Fuels'
ocean-going fleet operated at
capacity during 1986 including
movements of grain to Africa and
the Caribbean.

During its first year of
operations, Progress Technologies

Corporation, through its subsidiary,

Advanced Separation
Technologies Incorporated,
introduced to the chemical
industry, an advanced separation
device and system called ISEP
The device permits the separation

of various chemicals and gases on
a continuous basis and is
presently being developed for sale
in the inorganic chemical,
wastewater treatment and strategic
metals recovery industries.

In June, Progress Technologies
acquired a minority interest in
GelTech, Inc., a company involved
in the low-temperature production
of various high-value optical
components (lenses, filters and
mirrors) from silicon-based liquid
gels. This technology, referred
to as "sol-gel’ was acquired
by GelTech, Inc., from the
University of Florida, under the
terms of an exclusive perpetual
worldwide license.

The electric utility industry has
passed the period when its
product had a declining unit cost.
The price of new generation and
system maintenance has
continued 1o rise, requiring a
greater emphasis on energy
management, cost control, and
productivity. The future outiook
indicates deregulation and
increasing competition.

Investing in non-utility
operations diversifies the risk and
increases the opportunity for the
future. Balanced and controlled
diversification enhances the
Company's earnings base and
offers the opportunity to develop
manager ant in competitive
environments. The combination
of the utility and non-utility
businesses is important
preparation for managing the
Company's future in the changing
environment






Financial Review — Management'’s Discussion

Utility

During 1986, Florida Power's
internally generated funds were
sufficient to fund its $189.4 million
of construction expenditures and
to meet the $63 4 million of
scheduled maturities of long-term
debt and preferred stock sinking
fund requirements. Flonda Power
:ouudhndﬂmnop:dan

the early redemption of several
senies of its Cumulative Preferred
Stock with sinking funds. The $10
million of the 119% Series was
redeemed in February at par, and
in November, $26 million of the
109% Series and $44 million of the
1050% Sernes were redeemed at
$105 per share and $108 per
In Novernber 1986, to partially
replace the funds from operations
used for these redemptions,
Florida Power sold $50 million of

708% Cumulative Preferred Stock,

through a publc offering The
708% Series has an annual 5%
sinking fund requirement

in 1992

Power also received a
QOMMMMM
from Flonda
DaommuiMF\onanMi
common ratio at year end
increased to 42 7% of
capitalization and its long-term
debt and preferred stock ratios
were 47% and 103%

In December 1986, the annual
interest rate on Florda Power's
$1086 mithon Pollution Control
Annual Tender Bonds was
adjusted from 6.125% to 4 5%

This interest rate reduction, along
with the 1986 preferred stock
changes and repayment of
scheduled maturities of long-term
debt, will reduce Florida Power's
interest and preferred dividend
requirements for 1987 by
$7.7 million.

Flonda Pover has no scheduled
maturities of long-term debt or
preferred stock in 1987, and
expects to meet its budgeted
construction expenditures of
$2139 million without additional

$10592 per share Florida Power
also has the right to redeem its
$100 mithon 13125% First
Mortgage Bonds due 2012 at
109 72% beginning on October 1,
1987, and to redeem at par,

' on November 1, 1987,
its $100 milhon 13.30% First
Mortgage Bonds due 1990 These
require refinancing.

The financing requirements of
non-utilty subsicharies are driven

The source of Florida
equity funds to meet the
requirements of its subsidianes 1s
the sale of common stock through
the dividend reinvestment plan
and employee benefit plans.
DunnqimFla\anvoovm
received $43 2 million from this

source and anticipates receiving a
amluunournm1WEMvo

During 1986, non-utility
term debt increased $18 2 million.
Part of this increase was an $18
million bank loan to Talquin
Corporation secured by its 3000
acre citrus grove. The proceeds
from this loan were used to pay off
an existing $10.4 million purchase
money mortgage loan and to
ropaysnonbrm
incurred 1o finance other n
projects The non-utility
subsidianes also refinancec
approximately $12 5 million in
long-term debt during 1986 to take
advantage of lower interest rates.
In connection with the
unconsondated leasing operations
of Progress Leasing, two private
placerments of debt totaling $65
milion were completed in 1986
Florida Progress supports this
debt through cash deficiency
agreements
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Flonda Progress requires funds
for the payment of dividends on its
outstanding common stock. These
funds are provided by dividend
payments from its subsidianes,
primarnily Florida Power It is
anticipated that the proportionate
share of dividends from non-utility
subsidianes will increase in
future years

Florida Progress has a cash
management program whereby it
invests the excess cash balances
of its non-utiity subsidiaries to
optimize the Company's overall
return. Through thie program,
funds are made available to
subsichanes that would otherwise
borrow under their external lines of
credit Florida Progress has a $30
milhon commercial paper facility
supporting the cash management
program

The Tax Reform Act of 1986
The recently enacted Tax
Retorm Act of 1986 (the Act) will
have a substantial impact on the
Company. The reduction to 34%
as of July 1, 1987 of the 46% top
corporate tax rate, the repeal as of
January 1, 1986 of the investment
tax credit, the modification of the
current accelerated depreciation
system, the alternative minimum

tax, and, in regard to Florida
Power, the requirement to include
unbilled revenues in taxable
income are the main provisions of
the Act affecting the Company

The Company 1s continuing to
monitor the potential impact of the
Act on net income, but any effect
other than the possible reduction
in income from leasing activities, is
anticipated to be immaterial. Due
to alternative minimum tax
considerations, Progress Leasing
may be limited as to the amount of
tax-based leverage lease
transactions that it could profitably
conclude

The Act is expected to
significantly reduce internally
generated funds which will require
the Company to obtain additional
external financing. For Florida
Power, it is estimated that internally
generated funds could be
reduced by as much as $200
million over the 19871991 period

OPERATING RESULTS

The Company's earnings per
share for 1986 increased to $3 7
from $353 in 1985 and $2 71 in
1984 Utility earnings have
continued to improve due in part
o a customer growth rate ranging
from 4.2% to 46% during the past
three years, increases in

residential and commercial
customer usage and base rate
increases obtained in late 1984
Non-utility earnings per share of
$.34 in 1986 were up significantly
from the $.15 per share reported in
1985. Contributing to the non-utility
increase was continued growth in
income from leveraged leasing
and the acquisitions of Mid-
Continent Life Insurance
Company and Gorman Co. in
1986 and Kentucky May Coal
Company in December 1985

Utility

Utility revenues increased $256
million in 1986 and $168 2 million
in 1985 and decreased $351
million in 1984 Steady customei
growth combined with increases
in residential and commercial
usage of 35%, 44% and 33% in
1986, 1985 and 1984, respectively,
contributed to utility revenue
increases in each year A major
portion of the increase in utility
revenues in 1985 resulted from
retal and wholesale base rate
increases totaling $102 4 millon
which became effective in late
1984 The decline in utility
revenues in 1984 resulted from
lower fuel revenues due to
additional nuclear generation and



the loss of a significant load from
Florida Power's then largest
wholesale customer, Seminole
Electric Cooperative, Inc., when it
placed its 620000 kilowatt unit
into service in February 1984,
Utility revenues are expected 10
drop in 1987 as Florida Power will
provide credits totaling $54 million
to retail customers during 1987, in
compliance with a settlement
agreement between the utility and
the State Public Counsel's Office
which was approved by the
Florida Public Service
Commission. These credits are
intended to “pass through” the
impact of lower federal income tax
rates resulting from the Tax Reform
Act of 1986, lower capital costs
and the postponement of a
planned increase in depreciation
rates until 1988,

Fuel and purchased power
expenses fluctuated during the
years 1984 through 1986. These
costs decreased $66 million in
1984 as a result of increased
nuclear and coal generation and
reduced reliance on oill and
purchased power A scheduled
refueling and maintenance outage
in 1985 and an unscheduled
maintenance outage in 1986
reduced the availability of nuclear
generation in those years. This
resulted in an increase in the use
of foss! fueled generation in 1985
while fuel and purchased power
expenses in 1986 returned to
1984 levels as fossil fuel prices,
particularly oll, became more
economical. Because Florida
Power recovers substantially all
fuel costs through a fuel
adjustment clause, these changes
have little impact on net income.

Other utility operating and
maintenance expenses increased

$235 million in 1986 compared to
an increase of $9.2 million in 1985.
In 1986, $10.1 million of the
increase was due to classifying the
monthly credits given to utility
customers who participate in the
load management program as an
expense rather than the past
practice of classification as a
reduction in revenues. Utility
operating and maintenance
expenses were higher than normal
in 1984 due to the cost of meeting
Nuclear Regulatory Commission
requirements and additional
provisions for scheduled
maintenance and refueling
outages at the Crystal River
nuclear plant.

The increase in depreciation
expense and the significant
decrease in allowance for funds
used during construction in 1985
resulted from the completion of a
coal generating unit, Crystal River
Unit No. 5, which was placed into
service in late 1984,

Non-utility revenues increased
$196 million in 1986 and $90.7
million in 1985. Acquisitions which
were not included in the prior year,
or only included for part of the
year, accounted for $183 million of
the increase in 1986 and $63.3
million of the increase in 1985.
Income from leveraged leasing
was up by $2 6 million in 1986 and
$3.3 million in 1985.

The cost of non-utility sales as a
percent of non-utility revenue was
736%, 63% and 536% in 1986,
1985 and 1984, respectively.
These increases were the result of
acquisitions of wholesale building
products and coal brokerage
businesses, which are industries
that have low gross profit margins

expenses

$256 million in 1986 and $4.7
million in 1985. However, with the
expansion of non-utility operations
through both acquisitions and
internal growth, these costs have
decreased as a percent of non-
utility revenues in each year.

Interest Expense and

and refinancings at more favorable
rates in both years. The lower rates
will have an additional favorable
impact on 1987 expenses as well.

As a result of the Tax Reform Act
of 1986, the effective federal
income tax rate for 1987 will be
lower than previous vears.
However, the reduction in rates is
expected to have little effect on
net income.

Impact of Inflation

Inflation reduces the purchasing
power of the dollar and increases
the cost of replacing assets used
in the business. The utility is
subject to rate regulation and
income tax laws that are based on
the recovery of historical cost only.
Therefore, inflation creates an
economic loss because the
Company is recovering its cost of
investments in dollars that have
less purchasing power.
Conventional accounting for
historical cost does not recognize
this economic loss or the partially
offsetting gain that arises through
financing facilities with fixed
money obligations, such as long-
term debt and preferred stock.



FLORIDA PROGRESS CORPORATION

w Statements of Income
FOR THE YEARS ENDED DECEMBER 31, 1986. 1985 AND 1984
(In millions, except per share amounts)
1986 1985 1984
REVENUFS:
Electric utility $1,530.5 $1,5049 $1,336.7
Non-tility 344.2 1482 575
i 1,874.7 1.653.1 1,394.2
EXPENSES:
Operations—
Fuel and purchased power 571.1 586.8 5706
Cost of non-utility sales 253.4 934 308
Other 244.7 203.3 183.3
1,069.2 883.5 784.7
Maintenance 108.1 100.4 106.5
Depreciation 136.5 1358 1116
Taxes other than income taxes 97.2 876 76.7
1,411.0 1,207.3 1,079.5
INCOME FROM OPERATIONS 463.7 4458 3147
INTEREST EXPENSE AND OTHER:
Interest expense 113.0 1214 1220
Allowance for funde used during construction (5.8) (7.1) (37.1)
Preferred dividend requirements
of Florida Power 23.2 252 252
Other expense (income) (4.6) 23 (8.1)
125.8 1418 102.0
INCOME BEFORE INCOME TAXES 337.9 304.0 212.7
Income taxes 156.7 1431 969
NET INCOME $ 181.2 $ 1609 $ 1158
AVERAGE SHARES OF CCMMON STOCK
OUTSTANDING 48.9 456 427
EARNINGS PER AVERAGE COMMON SHARE $3.71 $3.53 $2.71

The accompanying notes are an integral part of these financial statements.




FLORIDA PROGRESS CORPORATION

Consolidatea Balance Sheets
DECEMBER 31, 1986 AND 1985
(in millions)
Assets 1986 1985
PROPERTY, PLANT AND EQUIPMENT
Electric utility plant in seivice and held for future use $3,744.2 $3,602.3
Less—Accumulated depreciation 1,028.8 9159
2,715.4 2,686.4
Construction work in progress 48.1 58.8
Nuclear fuel, net of amortization o' $1315 in 1986 and $1183 in 1985 107.9 90.3
Net electric utility plant 2,871.4 28355
Other property, net of deprec ation of $29.1 in 1986 and $180 in 1985 192.4 154.7
3,063.8 29902
CURRENT ASSETS:
Cash and temporary cash investments 2.7 88
Accounts receivable, less reserve of $4.2 in 1986
and $39 in 1985 161.3 155.4
Inventories, primarily at average cost—
Fuel 64.9 83.6
Utility materials and supplies 55.1 534
Non-utility materials and finished products 67.4 450
Underrecovery of fuel cost — 371
Prepayments 9.0 8.7
360.4 3920
OTHER ASSETS:
Investments and advances—
Unconsolidated subsidiaries and partnerships 93.5 423
Mutual funds and marketable equity securities 33.7 242
Nuclear plant decommissioning fund 145 "3
Other 23.7 344
165.4 1121
$3,589.6 $3,494.3

The accompanying notes are an integral part of these financial statements.



Capitalization and Liabilities 1986 1985
CAPITALIZATION:
Common stock equity $1,156.4 $1,0142
Cumulative preferred stock of Florida Power 233.5 2651
Long-term debt 1,168.2 1,1511
2,558.1 24304
CURRENT LIABILITIES:
Accounts payable 84.0 781
Customers' deposits 49.3 413
Income taxes—
Currently payable 231 38
Deferred 9.8 36.7
Accrued other taxes 8.3 84
Accrued interest 244 223
Overrecovery of fuel cost 115 —
Other 30.5 264
240.9 217.0
Notes payable 43.5 86.2
Current portion of long-term debt and preferred stock 10.3 728
294.7 376.0
DEFERRED CREDITS AND OTHER LIABILITIES:
Deferred income taxes 520.3 4733
Unamortized investment tax credits 185.7 190.4
Nuclear refueling outage reserve 14.0 6.1
Other 16.8 18.1
736.8 6879
COMMITMENTS AND CONTINGENCIES (Note 9)
$3,589.6 $3,494 3




FLORIDA PROUGRESS CORPORATION

Consolidated Statements of Changes in Financial Position

FOR THE YEARS ENDED DECEMBER 31, 1986, 1985 AND 1984

(In millions)

SOURCE OF AVAILABLE FUNDS o s -
Funds retained in the business—
Net income $181.2 $160.9 $1158
Add (deduct)—
Depreciation and amortization 155.8 1594 143.8
Deferred income taxes and investment tax
credits, net 41.2 628 759
Aliowance for funds used during construction (5.8) (7.1) (37.1)
Other (1.2) (29.3) 26.0
Funds provided from operations 372 346.7 3244
Less—Dividends on common stock 111.2 100.0 88.3
260.0 246.7 236.1
Other funds provided, net—
Overrecovery (underrecovery) of fuel cost 48.6 (68.3) 64.2
Other changes in working capital (excluding
temporary cash investments and short-term debt) 13.6 15.3 (7.4)
Other 31.7 129 (4.6)
3 Internally generated funds 353.9 206.6 2883
Funds provided by financing activities, net—
Common stock, including pooling transactions 77.0 69.8 36.3
Preferred stock 50.0 — -
Long-term debt 46.7 86.9 649
Reduction in long-term debt and preferred stock (180.2) (159.8) (21.3)
Temporary cash investments (.5) 244 (3.8)
Short-term debt (42.7) 29.7 99
(49.7) 51.0 66.2
$304.2 $257.6 $354.5
USE OF FUNDS:
Additions to electric plant and nuclear fuel $195.2 $201.2 $284.5
Less—Allowance for funds used during construction 5.8 & 371
Net utility plant expenditures 189.4 194 1 247 .4
Additions to other property 426 233 57.0
Business acquisitions —
Working capital 6.2 313 —
Other property 1.5 448 —
Other assets, including goodwill, net of liabilities 1.3 92 —
Short-term debt — 9.7) -
Long-term debt (1.9) (28.1) —
Other investments and advances—
Unconsolidated subsiaiaries and partnerships 45.1 (7.4) 26.8
Mutual funds and marketable equity securities 10.0 1 23.3
$304.2 $257.6 $354.5

The accompanying notes are an integral part of these financial statements.



Consolidated Statements of Capitalization

DECEMBER 31, 1986 AND 1985

(In millions, except share amounts)
1986 1985
COMMON STOCK EQUITY:
Common stock without par value, authorized 90000000 shares, outstanding
49,711,969 shares in 1986 and 46882 982 shares in 1985 $ 600.6 $ 5548
Retained earnings 555.8 459.4
1,156.4 1,014.2
CUMULATIVE PREFERRED STOCK OF FLORIDA POWER:
$100 par value, authorized 4000000 shares—
Without sinking funds . . 702% (a) 133.5 1335
With sinking funds, less current smkmg fund requ:rements 10.2% (a) 100.0 1316
233.5 265.1
LONGTERM DEBT
Florida Power Corporation—
First mortgage bonds—
Maturing through 1991—
July 1, 1986 . : 3%% - 96
$ T TR RSP : . 8%% 12.2 12.7
October 1, 1990 . X BaEs . .. 4%% 13.6 140
November 1, 1990 . . . . s .. 1330% 100.0 100.0
Maturing 1992 through 2001 . . . . .. .708% (a) 211.0 2135
Maturing 2002 through 2006 . . . . : ... .792% (a) 310.0 310.0
Maturing 2012. . . ... .. 13%4% 100.0 100.0
Premium, being amortized over term of bonds 3.8 41
Par value of bonds reacquired to meet cash sinking fund requirements - (3.7)
750.6 760.2
Guarantee of pollution control revenue bonds—
Maturing 2000 through 2012 . . c......934% (a) 132.9 1329
Annual tender bonds maturing in 2012 and 2013 .. . ... .. .4%2% (a) 108.6 108.6
Bank term loan due June 1, 1988 RS .1064% 75.0 75.0
Other — 51.0
Other subsidiaries, debt maturing 1987 through 2015 8.28% (a) 111.4 93.2
1,178.5 1,2209
Less—Current portion of long-term debt 10.3 69.8
1,168.2 1.161.1
$2,558.1 $2,430.4

(a) Weighted average dividend or interest rate at December 31, 1986.

The accompanying notes are an integral part of these financial statements.



FLORIDA PROGRESS CORPORATION

Consolidated Statements of Shareholders’ Equity

FOR THE YEARS ENDED DECEMBER 31, 1986, 1985 AND 1984

{Dollars in millions, except per share amcunts) Cumulative
Preferred Stock of
Florida Power
Without With
Common Retained Sinking Sinking
Stock Earnings Funds Funds

Balance, December 31, 1983 $448.7 $369 6 $1335 $140.8
Net income 1158
1,771,691 common shares issued 353
61,372 preferred shares redeemed or

reclassified to current 6.1)
613,637 common shares issued in a pooling

of interests transaction 10 14
Cash dividends on common stock ($2.07 per share) (88.3)
Balance, December 31, 1984 485.0 398.5 1335 134.7
Net income 160.9
2,778 818 common shares issued 69.8
30,750 preferred shares redeemed or

reclassified to current (3.1)
Cash dividends on common stock ($2.19 per share) (100.0)
Balance, December 31, 1985 5548 4594 1335 1316
Net income 181.2
1,213,550 common shares issued 441
500,000 preferred shares issued — 708% series 50.0
815307 preferred shares redeemed (.7) (4.1) (81.6)
1,615,437 common shares issued in pooling

of interests transactions 24 30.5
Cash dividends on common stock ($2.31 per share) (111.2)
Balance, December 31, 1986 $600.6 $555.8 $133.5 $100.0

The accompanying notes are an integral part of these financial statements

Notes to Consolidated Financial Statements

(1) SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Principles of Consolidation—The consolidated
financial statements combine the financial results of
Florida Progress Corporation (the Company) and all
subsidiaries other than its leasing and insurance
subsidiaries, which are included on the equity basis of
accounting. The Company's largest subsidiary,
representing 87 4% of total assets, is Florida Power
Corporation (Florida Power), a public utility engaged in
the production, transmission, distribution and sale of
electric energy within Florida

All significant intercompany balances and
intercompany transactions have been eliminated
Certain reclassifications have been made to prior year
amounts to conform with the current year presentation

The Company is exempt from regulation as a registered
holding company under the Public Utility Holding
Company Act of 1935

Electric Plant—Electric plant is stated at the original
cost of construction whi_h includes payroll and related
costs such as taxes, pensions and other fringe benefits,
general and administrative costs and an allowance for
funds used during construction. Substantally all of the



Notes to Consolidated Financial Statements

Electric Revenues, Fuel and Purchased Power
Expenses—/ t f

Depreciation and Maintenance—

Allowance for Funds—

Mutual Funds and Marketable Equity Securities—

Pension Costs—/

1986 1985
(In millions)

$7.7

(7.7)

January 1,
1986 1985
(In millions)

$ 86.8
141

$100.9

$245.0




FLORIDA PROGRESS CORPORATION
Notes to Consolidated Financial Statements

The actuanal present value of accumulated plan
benefits does not recognize any improvements in
benefits and ignores the effects of future compensation
increases on the benefits participants will receive for
their past service If this value is adjusted for projected
compensation increases consistent with the assumed
rate of investment return, the adjusted actuanal present
value of accumulated plan benefits would be
approximately $137 6 million and $158.2 million for
1986 and 195, respectively

In addition to providing pension benefits, the Company
and certain of its subsidianes provide certain health
care and life insurance benefits for retired employees
Employees become eligible for these benefits if they
reach normal retirement age while working for the
Company. The present value of retiree health care and
life insurance benefits for current retirees is estmated

at $14.0 million and i1s being recognized as an expense
over a 5-year period beginning January 1, 1985.

Income Taxes—Deferred income taxes are provided
on all significant book-tax timing differences.
Investment tax credits used to reduce current federal
income taxes are deferred and amortized to income
over the lives of the related properties.

Flornida Power did not provide deferred income taxes for
certain iming differences during periods when
applicable regulatory authorities did not permit the
recovery of such income taxes through rates charged
to customers. The cumulative net amount of income tax
timing differences for which deferred taxes have not
been provided was approximately $115 million at
December 31, 1986. As allowed under current
regulatory practices, deferred taxes not previously
provided are being collected in customers' rates as
such taxes become payable

(2) INCOME TAXES
(In miltions)
1986 1985 1984
Federal
Payable currently $1245 $ 36.1 $55.1
Deferred (a) 16.9 81.0 126
Investment tax credits, net of amortization (5.1) 82 174
136.3 125.3 85.1
State:
Payable currently 17.9 79 10.7
Deferred (a) 2.5 99 1.1
20.4 178 11.8
Income taxes $156.7 $143.1 $96.9
(a) The componenits of deferred income tax are as follows
Federal—
Excess of accelerated over
straight-line tax depreciation $ 46.6 $ 500 $40.5
Construction costs and other property related items
deducted for tax purposes, net of book depreciation R (3.4) 106
Underrecovery (overrecovery) of fuel cost (20.8) 299 (28.8)
Other (9.6) 45 9.7
$ 16.9 $ 810 $126
State—
Excess of accelerated over
straight-line tax depreciation $ 6.1 $ 59 $ 46
Construction costs and other property related items
deducted for tax purposes, net of book depreciation o (3) 8
Underrecovery (overrecovery) of fuel cost (2.6) 38 (3.3)
Other (1.1) 5 (1.0)
$ 25 $§ 99 § 1.1




Notes to Consolidated Financial Statements

The provision for income taxes as a percent of income
before taxes and preferred dividend requirements was
less than the statutory federal income tax rate. The
primary differences between the statutory rates and the
effective income tax rates are detailed below

1986 1985 1984

Federal income tax

statutory rates 46.0% 460% 46 0%
Amortization of investment
tax credits (2.9) (2.8) (4.0)

Allowance for equity funds (.3) (4) (37)
State income tax, net of

federal income tax 3.1 29 27
Other (2.5) (2.2 (.3)
Effective income

tax rates 43.4% 435% 40.7%

The Tax Reform Act of 1986 will only have a minor
impact on net income in 1987 since the resulting
reduction in Florida Power's income taxes will be
“passed through” to ratepayers in the form of monthly
billing credits effective January 1, 1987 as indicated in
Note 8

(3) BUSINESS ACQUISITIONS

The acquisitions of Mid-Continent Life Insurance
Company and Gorman Co., Inc. in 1986 and BBS
Corporation in 1984 were accounted for on a pooling of
interests basis. As the effect of restating data relating to
these acquisitions would not materially affect previously
issued financial statements, no restated prior year or
separate entity operating results are presented. Several
businesses were acquired in 1986 and 1985 for cas
and notes and have been accounted for as purchases.
Had these businesses been purchased at the
beginning of the current or prior year, revenues and net
earnings of the Company on a pro forma consolidated
basis would not have been materially different from the
amounts reported

(4) NUCLEAR OPERATIONS

Jointly Owned Plant—Flonda Power's 90%
ownership share in the Crystal River nuclear unit as of
December 31, 1986, amounted to $492 .5 million of
electric plant in service, $12.7 million of construction
work in progress, $1079 million of unamortized nuclear
fuel, and $143.1 million of accumulated depreciation
which includes $30 million of accumulated provisions
for decommissioning costs. “ach participant provides
for its own financing. Florida Pcwer’s share of the
operating costs are included in the appropriate expense
captions in the consolidated statements of income

Plant Decommissioning Costs—Florida Powers
nuclear plant depreciation rates include a provision for
future nuclear plant decommissioning costs which are
recoverable through rates charged to customers.
Florida Power is placing its coliections in a funded
reserve The recovery from customers plus interest
earned on the funded amounts provides coverage
toward the future dismantling, removal and land
restoration costs. Florida Power has been providing for
its share of the decommissioning costs based on a
1980 study which anticipated decommissioning
beginning in the year 2008. In early 1987, Fic'da Power
completed a detailed decommissioning study which
now contemplates decommissioning beginning in the
year 2016. This study, which is currently pending before
the FPSC, would result in an increase in annual
depreciation expense from $5 million to $9.3 million
beginning in 1987

Fuel Disposal Costs—Florda Power has entered into
a contract with the Department of Energy (DOE) for the
transportation and disposal of spent nuclear fuel.
Disposal costs for nuclear fuel consumed are being
collected from customers at a rate of .1¢ per kilowatt-
hour through the fuel adjustment clause and are paid
to the DOE quarterly. Florida Power is currently storing
spent nuclear fuel on site and has sufficient storage
capacity for fuel burned through the: year 2006.

Plant Refueling Outages—florda Power accrues a

reserve for maintenance and refueling expenses
anticipated to be incurred during scheduled nuclear
plant refueling outages. The next outage is scheduled
for twelve weeks beginning in September 1987 and is
presently expected to cost approximately $21 miliion.

Insurance—The Price-Anderson Act currently limits the
liability of an owner of a nuclear power plant to $695
million for a single nuclear incident. Florida Power has
purchased the maximum available private insurance of
$160 million and the balance is provided by indemnity
agreements with the Nuclear Regulatory Commission.
In the event of a nuclear incident, Florida Power could
be assessed up to $5 million for the licensed reactor it
owns, with a maximum assessment of $10 million in a
year. in addition to this liability insurance, Florida Power
carries extra expense insurance with Nuclear Electric
Insurance, Ltd. (NEIL) to cover the cost of replacement
power during prolonged outages of the nuclear unit.
Under this policy, Florida Power is subject to a
retrospective premium assessment of up to $2.9 million
in any year in which losses exceed accumulated funds
available to NEIL.



Notes to Consolidated Financial Statements

(8) FLORIDA POWER SETTLEMENT AGREEMENT

(5) PREFERRED AND PREFERENCE STOCK

(6) LONG-TERM °E_BT _ (9) COMMITMENTS AND CONTINGENCIES

Censtruction Program—Sut

(7) SHORT-TERM DEBT
i Debt Support Agreements—




Report of Independent Certified Public Accountants

To the Shareholders of Florida Progress Corporation:

We have examined the consolidated balance sheets and statements of capitalization of Florida Progress
Corporatior: (a Florida corporation) and subsidiaries as of December 31, 1986 and 1985, and the related
consolidated statements of income, changes in financial position and shareholders’ equity for each cof the

three years in the penod ended December 31, 1986. Our examinations were made in accordance with
generally accepted auditing standards and, accordingly, included such tests of the accounting records
and such other auditing procedures as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above present fairly the financial position of Florida
Progress Corporation and subsidiaries as of December 31, 1986 and 1985, and the results of their
operations and the changes in their financial position for each of the three years in the period ended

December 31, 1986, in conformity with generally accepted accounting principles applied on a

consistent basis.

ARTHUR ANDERSEN & CO.
Tampa, Florida
January 28, 1987
Quarterly Financial Data (Unaudited)
(In millions, except per share amounts)
Three Months Ended

March 31 June 30 September 30 December 31
1986
Revenues $429.6 $486.1 $532.2 $426.8
Income from operations $115.9 $108.1 $156.8 $82.9
Net income $45.5 $41.2 $63.6 $30.9
Earnings per average common share $.94 $.85 $1.29 $.63
1985
Revenues $378.1 $3899 $472.0 $413.1
Income from operations $111.8 $110.1 $1291 $94 8
Net income $420 $39.7 $50.1 $29.1
Earnings per average common share $95 $87 $1.08 $62

Earnings per average common share as presented above may not equal the annual amounts reported in the
Consolidated Statements of Income as a result of issuing additional shares of common stock during the periods. The
first three quarters of 1986 have been restated as a result of the pooling of Mid-Continent Life Insurance Company in
December. 1986. This restatement resulted in a decrease in previously reported earnings per share of $01 for the first
quarter and $.02 for the third quarter See Note 3 of Notes to Consolidated Financial Statements

The business of the Company's largest subsidiary, Florida Power, is seasonal in nature and it is management's opinion
that comparisons of earnings for the quarters do not give a true indicatior: of overall trends and changes in the

Company's operations



FLORIDA PROGRESS CORPORATION
Selected Consolidated Data 1982-1986
(Dollars in millions, except per share amounts)

1986 1985 1984 1983 1982

Revenues $1.653.1 $1,394.2 $1373.7 $12276
Income from operations $4458 $314.7 $3125 $224.7
Net income $1609 $1158 $103.9 $82.1
Earnings per average common share $3.53 $2.71 $2 64 $2.20
Dividends per common share $2.19 $2.07 $1.95 $1.83

Total assets $3,494 3 $3.3153 $3.114.1 $29149

Capitalization
Long-term debt $1,168.2 $1.1511 $1.2524 $1,207 9 $1,1951
Preferred stock with sinking funds 100.0 131.6 134.7 1408 142 4

1,268.2 1,282.7 1,387.1 1,348.7 13375
Preferred stock without sinking fiinds 133.5 133.5 1335 1335 133.5
Common stock equity 1,156.4 1.0142 883.5 8183 725.0

Total Capitalization $2,558.1 $2.430.4 $2.404 1 $2,3005 $2,196.0

Capitalization Ratios
Long-term debt 47 4% 52.1% 52.5% 54 4%
Preferred stock h 109 12 119 126
Common stock equity 417 36.7 35.6 33.0

Number of employees 7,208 5573 5077 4 864
Number of common shareholders 48,052 48,933 48712 43,887

Common Stock Data

Composite Price of Common Stock

1986 1985
High Low Low

First Quarter $37% $30'
Second Quarter 397% 35'%
Third Quarter 47 35'%
Fourth Quarter 43%, 38,




Selected Data of Florida Power Corporation 1982-1986

1986 1985 1984 1983 1982
Electric Sales (Millions of KWH)
Residential 9,819.2 9,175.0 8,553.6 8,009.5 7.425.0
Commercial 5,673.0 5.106.6 45477 41186 38952
Industrial 3,122.3 3,166.0 2,989.0 2,701.0 27155
Other 1,319.3 1,268 4 1,188.8 1,1429 1,094 9
19,833.8 18,716.0 17,2791 15,9720 15,1306
Sales for resale (a) 3,336.2 2,556.4 33173 5,802.0 47393
Total Electric Sales 23,170.0 212724 20,596 .4 21,7740 19,8699
Residential Service (Average Annual)
KWH sales per customer 11,255 10,940 10,638 10,388 9,964
Revenue per customer $914 $883 $818 $783 $720
Revenue per KWH 8.12¢ 8.07¢ 7.69¢ 7.54¢ 7.23¢
Capntalization
Long-term debt $1,067.1 $1.067 .4 $1,196.5 $1,180.2 $1,1845
Preferred stock with sinking funds 100.0 1316 134.7 1408 1423
1,167.1 1,199.0 1,331.2 1,321.0 1,326 8
Preferred stock without sinking funds 133.5 133.5 1335 133.5 133.5
Common stock equity 971.0 899.3 816.9 789.5 705.2
Total Capitalization $2,271.6 $2,231.8 $2,281.6 $2,2440 $2,165.5
Capitalization Ratios:
Long-term debt 47.0% 47 8% 52.4% 52.6% 54 7%
Preferred stock 10.3 119 118 122 12.7
Common stock equity 42.7 403 35.8 35.2 326
Operating Data
Net generating capability (MW) 5,961 5,989 5927 5,993 5,899
Net system peak load (MW) 5,977 5813 4,858 4913 5347
BTU per KWH of net output €,865 9,928 10,074 10,082 10,383
Construction additions (millions) $195.2 $201.2 $284 5 $285.8 $385.3
Percentage of construction
expenditures generated internally 100% 100% 99% 66% 39%
Ratio of earnings to fixed charges 4.29 3.81 3.07 294 242
Fuel cost per million BTU $2.14 $2.63 $2.36 $2.85 $2.78
Average number of customers 980,427 940,976 900,799 861,548 829,810
Number of employees 5,323 5215 5,070 4,923 4,829

(a) The decline in sales for resale in 1984 is due primarily to Seminole Electric Cooperative placing its 620MW unit

into service on February 1, 1984
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Financial Services Group

Lee H. Scott
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and Secretary

George Ruppel

Vice President and Secretary
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Lee H. Scott
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President
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INVESTOR INFORMATION

Investor Services Department

All dividend checks, shareholder
reports, proxy materal and tax forms
are handled from our St. Petersburg
General Office. All correspondence
concerning address changes, dividend
checks and related matters should be
directed to:

Florida Progress Corporation
Investor Services Department
PO. Box 33042

St. Petersburg, Florida 33733
Phone 813-895-1740

Inquiries concerning the transfer of
stock certificates should be directed to
our New York transfer agents.

Transfer Agents and Registrars
Common Stock

Manufacturers Hanover Trust Company
PO. Box 24935, Church Street Station
New York, New York 10249

Florida Power Corporation
Preferred Stock

Harris Trust Company of New York
110 William Street
New York, New York 10038

Dividend Reinvestment Plan

The Company offers a Dividend
Reinvestment Plan for shareholders of
record. At the end of 1986,
approximately 40% of the Company's
commaon shareholders participated in
the Company's Dividend Reinvestment
and Stock Purchase Plan. Effective
January 1, 1987, the price of shares
purchased with reinvested dividends
is at a 3% discount from the market
price. Plan enroliments, withdrawals
and other correspondence should be
directed to the Investor Services
Department at the address shown.

Common Stock Dividends

Record dates are normally on or about
the 5th day of March, June, September
and December Quarterly dividends
are customarily mailed to reach
shareholders on or about the 20th

of March, June, September

and December

Common Stock Listed

New York Stock Exchange
Pacific Stock Exchange
Ticker symbol: FPC
Newspaper listing: FlaPrg

Annual Reports on Form 10-K

and Statistical Supplement

Upon request, the Company will
furnish its shareholders without charge
a copy of its 1986 Form 10-K, without
exhibits, as filed with the Securities and
Exchange Commission. A Florida
Power Corporation 1986 Form 10-K,
without exhibits, and a detailed Tenear
Statistical Report are also available.
Requests should be addressed to the
Investor Services Department at the
address shown.

Auditors

Arthur Andersen & Co.

Tampa, Florida

Analysts’ Contact

Clarence W. McKee, Jr. 813-895-1703
Executive Vice President

and Chief Financial Officer

Jerry H. Joyce 813-895-1705

Vice President and Treasurer
Richard R. Champion 813-895-1733
Director, Investor Relations

Corporate Offices

270 First Avenue South

St. Petersburg, Florida 33701
Telephone 813-895-1700
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