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DETAIL OF
ASSIST TO INSPECTION

PURPOSE OF ASSIST TO INSPECTION

On July 23, 1985, the Region IV Regional Administrator requested OIFQ:RIV
investigative assistance (Exhibit 1) concerning an ailegation relating to
technical matters regarding Gulf State Utilities (GSU), River Bend Nuclear
Plant (RBNP). The Regional Administrator pointed out that Kiver Bend is a
near term operating license plant. This request was in response to a
written request for investigation to the Region IV Regional Administrator
from H. R. DENTON, Director, Office of Nuclear Reactor Ragulations (NRR),
dated July 18, 1985, (Exhibit 2). The Regional Administrator explained
that this request contained information from an NRR emplcyee identified as
Mr. Dean HOUSTGN whc alleged that a highly reliable source indicated to him
that the River Bend staff was aware of many errors, discrepancies and
probiems in the current River Bend technical specifications. HOUSTON
further claimed that this source indicated the GSU management had apparently
instructed their staff to not pursue a resolution of these items at this
time since it would be time consuming and hold up the issuance of an NRC
1icense.

DETAILS OF INVESTIGATIVE ACTIVITIES

Cn July 18, 1985, Dean HOUSTON (supra) was telephonically interviewed by
Region IV staff personnel along with reporting investigator. HOUSTON
identified his source of information as a former K% co-worker, Mr. Donald
R. HOFFMAN. HOUSTON explained that HOFFMAN was visiting the NRR office on
July 8, 1985, and during informal conversations with HOFFMAN, he (HOFFMAN)
mede statements to the effect that the River Bend co-porate management had
made a conscious decision not to tell the NRC about some problems with the
“tech specs", because it would be too expensive to correct and they may
impact on the license which is due in about three or four weeks. HOUSZTON
stated that HOFFMAN worked for the NRC three to four years, had resigned in
December 1984, and recuntly opened a consuiting firm identified as "Qatel".
HOUSTON remarked that HOFFMAN is currently located in the Landou Building
near the 4800 block of Woodmont at Bethesda, Maryland.

On July 23, 1985, OIFO Region IV telenhonically contacted 0I:HQ Desk
Officer William HUTCHISON and requested assisiance in interviewing Mr.
Donald HOFFMAN in the presence of a Region IV inspector. HUTCHISON agreed
to interview HOFFMAN on July 26, 1985.

On July 26, 1985, William HUTCHISON, CGI:HQ, in the presence of Mr.

Dale POWERS, Region IV staff, interviewed Mr. Don HOFFMAN at the Office of
Investigation, USNRC, lozated at 4340 East West Highway, Bethesda,

Maryland. (Report of Interview Exhibit (3)) HOFFMAN remarked that he has
been under contract with GSU to assist in develeping technical specifica~
tions for RBNP. HOFFMAN when confronted with the comments he allegedly

made to HOUSTON (supra) explained that there may have been confusion

between he and HOUSTON. HOFFMAN stated he did not advise HOUSTON that the
RENP staff was aware of "errors, discrepancies and problems" in the technical
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specifications, but merely that they were aware of the need for improvement
in some technical specifications. HOFFMAN explaired in regards to GSU
instructing their staff not to pursue resolutions of these items, HOFFMAN
reiterated that the items were only suggested improvements adding that the
specifications were satisfactory as currently written. HOFFMAN in sunmary
stated that HOUSTON had merely misinterpreted their conversation adding
that if he felt GSU was in any way attempting to deceive the NRC, he would
report the matter to the NRC and terminate his contract with GSU.

This assist to inspection is closed.
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EXHIBITS

1. Memorandum from Regional Administrator, Region IV to OIFQ:RIV
dated 7/23/85

2. Memorandum from Director, NRR, to Region IV dated 7/18/85
3. Report of Interview of HOFFMAN dated 8/23/85
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AL-85-014
UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION IV
611 RYAN PLAZA DRIVE. SUITE 1000
ARLINGTON. TEXAS 76011

JUL 23 1985

MEMORANDUM FOR: R. K. Herr, Director
Office of Investigations Field Office, RIV

FROM: Robert D. Martin, Regional Administrator, RIV
SUBJECT: REQUEST FOR INVESTIGATIVE ASSISTANCE (INVESTIGATOR

ACCOMPANIMENT DURING SCHEDULED CONTACT WITH
ALLEGER ON JULY 26, 1985)

This request results from an allegation that I received on July 18.!1985. The
allegation deals with a near-term-operating license applicant for the River
Bend Station. Although the major portion of the allegation's concefns are
related to technical matters, a portion of the alleger's discussion makes
reference to a potential coverup-type situation. The importance of ithe latter
takes on added significance in light of the short time remaining until the
scheduled licensing of the facility.

We will not be able tc provide the safety significance involved in this
allegation until after an interview is concluded. However, due 1o the NTOL
status of the allegation's subject facility, I request you assist us by
providing an investigator to conduct the discussions. A Region iV terhnical
representative will be present for all discussions (Mr. Dale Powers). The
contact, as you have indicated, is to take place on vuiy 26, 1985.

1 appreciate the priority consideration given to this request, and should any
significant wrongdoing information be developed during the course of this
interview please inform me of this following the interview's conclusion.

Should you have any questions concerning this requested assistance, please feel

free to contact me. o ®
Sl Uil =

Robert D. Martin
Regional Administrator
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August 23, 1985

REPORT OF INTERVIEW OF DONALD R. HOFFMAN
ON JULY 26, 1985 AS PREPARED BY AGENT HUTCHISON

On July 26, 1985, Mr. Donald R. HOFFMAN, 5796 Hurdle Hill Court, Frederick,
Maryland 21701 (Tel: 301-694-6684), was interviewed by Agent William D.
HUTCHISON, O1:HQ, USNRC; and Mr. Dale POWERS, Region IV (R1¥) USNRC, at the
0ffice of Investigations, USNRC, East-West South Towers, 4340 East-West
Highway, Bethesda, Maryland 20814.

HOFFMAN worked as a Seniur Reactor Engineer for three anc a half years during
1981 through 1984, in the Division of Licensing, USNRC, washington, DC 20555.
He is currently privately empioyed doing consulting work as QATEL, Suite 208,
7910 Woodmont Avenue, Bethesda. Maryland 20814. Most recently, HOFFMAN has
been under contract to the Gulr States Utilities Company (GSU) to assist in
developing the technical specifications for River Bend Nuclear Plant (RBNP).

HOFFMAN stated essentially the following:

Thus far he has done limited work on the technical specifications at RBNP, He
guessed that he has put in approximately 120 hours and reviewed about 30% of
the specifications. He has never been on the site at River Bend. HOFFMAN
asserted that he has not had enough time working with the specifications or
this facility to properly identify problem areas. He added, however, that
from what he has seen, GSU has good project review and surveillance proce-
dures. According to HOFFMAN, there have been a large number of technical
problems already identified, which have been reported to RIV, USNRC, and which
6SU is attempting to correct. He does not know of any unidentified problems
or "grey areas" within the technical specifications that be has thus far
reviewed. Generally, it is the opinion of HOFFMAN that there could be
improvements in such areas as frequency of surveillances and clarification of
existing intent on some technical specifications. He added, however, that
these specifications were nonetheless satisfactory, as written. HOFFMAN
believes that there are no "hardware" problems in any case. He reasoned {
this is where there may have been confusion betweecn he and Dean Houston.
HOFFMAN recailed the conversation with Houston on or about July 8, 1985.
Also, at some point, he was shown the note to file prepared by HOUSTON, datec
July 9, 1985, regarding this July 8, 1985 meeting. According to HOFFMAN, he
did not advise HOUSTON that the RBNP staff was aware of "errors, discrep-
ancies, and problem:s" in the technical specifications, but merely that they
were aware of a need for improvement in some specifications. With regard to
GSU management instructing their staff not to pursue resolution of these
jtems, HOFFMAN reiterated that the "items" were only sugg-sted improvements.
Further, if he said anything of this nature to HOUSTON, it was cast in terms
that GSU would likely not want him (HOFFMAN), to pursue the improvements until
after licensiig, Since the specifications wére satisfactory as currently
written. HOFFMAN does not recail ever discussing “some 900 procedures"”

iy
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needing re-review'and modifi
HOUSTON.

In summary, HOFFMAN stated t
preted their conversation.
specifications he has review

cation during the July 8, 1985 meeting with

hat he beiieved that HOUSTON had merely misinter-
He wanted it made clear that in the technical
ed thus far, he has found nothing which he would

consider unsatisfactory, as currently written. He submitted that if he had

felt that GSU was in any way

attempting to deceive the NRC, he would have

reported the matter to the NRC and terminated his contract with GSU.
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DATE DRAFT PREPARED FROM NOTES
TAKEM DURING INTERVIEW: JULY 29, }985
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INSTRUCTIONS This form s 10 be compieted wheneve: significant activity has occurred relative 10 8 case o7 o' leart every 30 deys 1! no change has occurred during the

30 day reporiing peniod indicate “No Change’  in the status block Keep the original with the case file and send one CODY 10 Meadquaniers
Otice of investigations

CASE NUMBER CATEGORY OF FICE
O  OPERATING REACTOR I - INDIVIDUAL LICENSEE

A4-85-014 X < :;::,'2&‘:?&“ || ™ watemiausrueL 01 FIELD OFFICE
v  VENDOR X  OTHER REGION IV

' SUBEC .
ﬁs.sclz!.o RERR & W. D. HUTCHISON — RIVER BEND: SUSPECTED ERRORS ON TECH. SPECS
_AND POSSIBLE COVER UP
N

STATUS (Soecify date and proside s brie! descrption)

DATE: July 256, 1935 - On July 23, 1985, Robert D. Martin, Regional Administrator, RIV,
requested investigative assistance concerning an allegation that the Region received related
to technical matters in the area of technical specifications at the River Bend Nuclear
Facility. Mr. Martin also advised that the alleger made reference to a potential coverup/type
situation. Mr. Martin requested assistance by OI to provide an investigator to interview the
alleger in the presence of a Region IV technical representative. ECD: August 1985 43/

DATE: July 31, 1985 - This assist to inspection has been completed.

Anticipate report
to be written in August 1985. ECD: 9/85

DATE: August 30, 1985 - This assist to inspection has been completed. Anticipate
report to be written in September 1985. ECD: 10/85

DATE: Sept. 30, 1985 - On Sept. 26, 1985, the final draft was completed and forwarded to

B. Hutchison for sign off on his portion. Anticipate signing off final in Oct. 1985.
ECD: 10/85

DATE: Oct. 9, 1985 - Case closed by OIFO:RIV on 10/7/85. Case closed.
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