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To Our Stockholders
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Dow Core Values




Emphasis on
Specialties
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lefine and Rebalance

Wi

will continue to strive to optimize profitability in Dow's basic chemicals, basis plastics

naustrial speciaities and consumer specialties segments

{0

maintained in those businesses. Decisions to add significant new capacity in this segment

Basic chemicals and basi plastics will receive resources consistent with their ability

ontribute to the Company’'s pr

profit. Especially, Dow’s technological leads rship will be

Il be based on market requirements rather than on perceived future demand

A\l the same time, we will continue to apply resources to industriai and consumetr

ecialty products that generats high returns from our Ivestments




Maintain Great Depth stimulates rapid personal and professional growth. £ ompensation

ir: People eward performance and recognize differ el
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Remain Flexible and

Evolutionary




New Safety Records

Cost Reduction

Key Acquisitions

Change on the

Board of Directors




New Senior Management
Assignments

Increased Corporate
Contributions

Enhanced Commitment
to Environmental
Protection




Financial Condition and

Results of Operations

























CONSOLIDATED STATEMENT OF INCOME

Net sales

Operating costs and expenses

Operating income

Other income (expense)

Income before provision for taxes on income
Provision for taxes on income
Income before extraordinary items

Extraordinary items

Net income

Earnings per common share

{22 () redem

Net income

1985

84

1983

a i stated




CONSOLIDATED BALANCE SHEET

Assets

Current Assets

|
Investments

{

Plant properties

y
Goodwill

Deferred charges and other assets
Total

F iabilied

Current liabilities

Long-term debt

Deferred taxes and other liabilities

)

Minority interests in subsidiary companies

Stockholders’ equity

Total

1985 19584




CONSOLIDATED STATEMENT 0Ol

Common stock

Additional paid-in capital

Retained earnings

Cumulative translation adjustments

I'reasury stock

STO(

KHOLDERS

1985

EQI

ITY

1984

1953




CONSOLIDATED

Operations

Fands provided fron

Working capital

Funds provided (use

STATEMENT OF CHANGES

I operations

d) for working « ,||n(,||

Investment activities 2nd other

Funds used for investment activities and other

Finanecing activitis

Funds provided (use
Net Tunds used
Cash and martetable

Cash and marketable

d) trom fMinancing activities

securities, beginning of vear

securities, end of vear

IN

FINANI(

1985

Al

1984

POSITION

1983




Responsibility for

Financial Statements

Opinion of Independent
Public Accountants

Db b Srskonn ¢ L2

Summary of Significant Comsolidation

Accounting Policies

nsolidated Invest




i
Plan

rOl

Properties and Depre

ws per Commaon Share

il

"




NOTES TO FINANCIAL STATEMENTS

Accounting Change

B Interest Cost

Supplementary

Information




) Acquisitions and
Divestitures

Special Charges

axes on Income




laxes on Income

(continued)




G  Extraordinary ltems

H Inventories

Related Company

I'ransactions

J Plant Properties




K Leased Properties

Notes Payable

M Long-term Debt and
Available Credit

Facilities
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l I nused and ava ihle credit Tad ! Iron i\ro \ ] s DANnKs i« g sxtl) at
December 31, 19585, required the retention of average cash balances aggregating
approximatcely $4. These requirements were gene Hy satishied by balances maintained {or
normal busine SS operations ona nused ] thile credit 1ac | vitl Arous
United States and foreign banks totaling $1.3 it Dece 1985, required the payme
i commitment fees
Both of t e groups ol facihines, totaling 51,4 ire avatlable in support of commercia
' paper borrowings and working capital require ;
P Additional unused cred facities t HNE 3 fal December N e avalabie 1o
by foreign subsidiane
. In August 19583, the Compar egistered witl s and Exchange Commissior
$500 of debt securities, of which 3200 has been issued
' Long-term Debt 1985 1984
. |
)
’




Stockholders

d shares wilh a par val

1 shares of common

n Sstock outstanding

Ing 20,998 15,522 ai

a
pproximately $2,129 at Decembx
ng the availability ‘or di
ndistributed e

! panies included in retai
476 and $43 | bel

] 11 H\L‘!"\u'i\
computing earn i

( Lus nt was made (or common
under award Opton and ]

wre would be no material
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Pension Plans and

retirement

mpany makes an

pension expensd

i

lefined benefit plal
npensation increase ol

ombpany s lore

wind its subsidia
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P Stock Option and

Award Plans




Q Commitmencs and

Contingent Liabilities




Combineu Financial
Statements ol
Principal 50°

Owned Companies




|

Condensed
Consolidated Financial
Statements of Dow
Financial Services
Corporation and

Subsidiaries

Industry Segments
and Geographie

Areas
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The Dow Chemical Company
Midland, Michigan 45674




ATTCHMENT D

Certification of Operating and Decommissioning Funds



<’ DOW CHEMICAL U S.A.

MIDLAND MICHIGAN 48674

November 13, 1986

Director, Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

DOCKET NO. 50-264

Dear Sir:

The Dow Chemical Company certifies that it will provide
the funds necessary for the operation and for the eventual
decommissioning of the Dow TRIGA Research Reactor.

Very truly yours,

THE (;amu CAL COMFAN

)
I G. Sny&ér,
Vice President |
Director of R&D )
Dow Chemical U.S.A.

Sworn to and subscribed before me by the above person on

this date “0suemcdes ) 2 , 1986.
) : )
'./_/1 ,4( ‘;&/ /L//

otary Public

JANET G. GAKRY ¢
NOTARY PUBLIC, MIDLAND COUNTY, MICHIGAN
MY COMMISSION EXPIRES MAY |, 1988

__Quality.
e

AN OPERATING UNIT OF THE DOW il MICAL COMPANY



