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August 10, 1999

Konrad J. Banaszak, PhD., CPG
Vice President

ARCADIS GERITY & MILLER
251 East Ohio Street, Suite 800
Indianapolis, IN 46204

SUBJECT: NRC INSPECTION REPORT 040-06653/99002(DNMS)

Dear Dr. Banaszak:

This refers to the survey and inspection of portions of the former American Smelting and
Refining Company site at 2230 Indianapolis Boulevard, Whiting, Indiana, on May 5-6, 1999, and
to the subsequent laboratory radio analysis of the slag samples and a bulk sample of Black
Beauty Product collected during the inspection. The laboratory analyses were completed on
July 27, 1999. This refers also to the telephone conversation with you and with Mr. Schmidt of
your staff, on August 2, 1999, discussing the analytical results obtained from the analysis of the
samples collected. A copy of our report of this inspection is enclosed for your information.

These facilities were licensed by the Atomic Energy Commission (AEC) for use in activities
involving uranium, under AEC License No. SUB 00465 from 1961 through 1971. During a
review of the files for this license, NRC determined that there were no documented closeout
radiation surveys conducted to determine that residual radioactivity in these facilities was within
the NRC guidelines for unrestricted release. Therefore, a scoping survey was conducted to
ensure the residual radioactivity was within NRC guidelines.

Based upon the results of this scoping survey, NRC has determined that the areas surveyed,
which are currently a US EPA Superfund site maintained by Federated Metals Company, may
contain low levels of residual licerised radioactive material below 0.05 weight percent. The
identified levels do not constitute an immediate health or safety issue. It does not appear
necessary for NRC to regulate wastes containing source materials such as thorium and
uranium, when such wastes are being regulated by another Federal Agency, and the source
materials constitute less than 0.05 weight percent. However, because elevated radiation levels
caused by formerly licensed materials may be present, a referral will be made to the NRC
Headquarters program office for review. In addition, the US EPA will be informed of our
preliminary findings.

In accordance with 10 CFR 2.760 of the NRC's "Rules of Practice," a copy of this letter and its
enclosure will be placed in the NRC Public Document Room.
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Should you have any questions regarding the inspection, please contact Mr. Ed Kulzer at
(630) 829-9875, Dr. Peter Lee at (630) 829-9870 or myself at (630) 829-9615.

Sincerely,
/s/ B.L. Jorgensen

Bruce L. Jorgensen, Chief
Decommissioning Branch
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