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ORGANIZATION
AND
MANAGEMENT

N CMPA | is governed by a Board of Commissioners, one member of which is appointed by each
participant. Each participant may also appoint as many as two alternate commissioners, ¢ither
of whom may represent the city at board meetings when the commussioner cannor attend. The agency
board elects its cwn officers

For 1985, the Board of Commissioners re-elected Shelby Mayor George W. Clay, Jr. as its chairman
Orhers elected were Earle E. Riddle, Lexington utilities commission chairman, as vice chairman, and
David E. Lowe, Lincolnton city manager, as secretary-treasurer.

I'he officers serve on the executive committee along with six at-large representatives, also elected
by the board. At-large members for 1985 were Molly M. Darwin, Morganron City Council member;
William T. Gill, Statesville city clerk; Jack E Neel, Albemarle city manager; and R. Duke Whisenant,
Newton city manager

Management staff and services for NCMPA | are provided by ElectriCities of North Carolina, Inc.,
a juint municipal assistance agency. The scaff carries out the power agency's daily operations, including
the financing and accounting, billing, planning and budgeting programs. In addition, it closely
monitors the project agreements and monitors the performance of Duke with regard to the utility's
fulfillment of obligations in the project

During 1985, General Manager "ames T. Bobo filled two senior management staff positions. William

H. Batt was appointed in August as Director-Finance and Administration, and Jack S. Childs was
PI

named to the newly created post of Director-Communications in October

As authorized by the NCMPA 1 Board of Commissioners, a 4.66-acre parcel of land was purchased
jointly with NCEMPA, the state’s other municipal power agency, as t'.« site of a proposed
administration building that also would be jointly owned by the two agencies. An architect was
retained to prepare preliminary drawings and cost estimates for the building.

In March 1985, the agencies’ staff moved into leased quarters in Smoketree Tower in Raleigh's
Highwoods Park. The move helped make possible the installation of a central computer system to
support the two power agencies' business activities. Previously, the agencies had been receiving
computer services through a more costly time-sharing arrangement.

The agency's role as a power supplier requires the use of integrated computer systems to support its
various activities, such as planning and budgeting, accounting, load and energy forecasting,
verification of Duke hills to the agency, collection and reporting of monthly load statistics, tax-exempt
commercial paper, and rate studies and analyses.

By the end of 1985, projected savings to be realized from the in-house computer center had risen
to 45 percent. Combined savings for the two power agencies are now projected at $5.4 million in
the first five vears, and the investment in these resources is expected to be recovered in 19 months
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OPERATIONS ICONSTRUCTION (continued)
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FINANCE

eclining interest rates in 1985 afforded NCMPA 1 the opportunity to issue

debr at the lowest cost since 1979, During 1985, NCMPA 1 issued three
series of bonds. The first, Series 1985 in the amount of $450 million, was issued
in June at a true interest cost of 9.657 percent. The proceeds of this 1ssue
provided monies to repay at their maturity (January 1, 1956) the entire $100
million principal amount of Series 1983 Bond Anticipation Notes, and to
continue financing the agency’s portion of the costs of constructing the
Catawba project.

The proceeds of the second and third 1987 issués were used to advance refund
bonds previously issued at higher interest costs. These issues, $277.69 million
Series 1985A issued in November and $637.76 million Series 1985B issued in
December, had true interest costs of 9.795 percent and 9.166 percent,
respectively. By the advance refunding of a total of $758.655 million of
previously issued bonds, the agency was able to reduce its cost of debt service
by approximately $3.5 million per year over the next 35 years.

Another important component of NCMPA 1's financing program, tax-exempt
commercial paper (TECP) marked its first full year in 1985. The agency
continued to meet the TECP program’s goals, which included obraining funds
at a lower cost, expanding the agency’s financial flexibility and reaching a new
source of investors for the agency. During the vear, $196 million of TECP
remained outstanding with an average interest cost since inception (November
29, 1984) of 5.196 percent. Since inception of the program, the use of TECP as
a financing vehicle has saved the agency in excess of $11 million in interest.

As of December 31, 1985, outstanding debt of the Catawba project included
$2,136,795,000 of bonds and $196,000,000 of TECP. Alsc outstanding was
$100,000,000 of bond anticipation notes which wer= retired on January 1, 1986.
NCMPA | currently estimates the need to issue $263.2 million of additional
bonds to complete the financing of the project, assuming the projected
December 1986, commercial operation date for Catawba Unit 2. Approximately
$220 million of these bonds will be used to refund outstanding TECP and the
remainder will be used to pay construction costs. The total funding
requirement for the Catawba project is currently estimated at $2.4 billion,
which reflects the June 29, 1985, commercial operation of Unit 1, and the
improved projected commercial operation date of December 1986, for Uit 2.

10
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auditors’ opinion

QA Touche Ross

Board of Commissionar:
North Carolinag Municipal Power
Agency Number

Rale .}" North Carol

We have examined the balance sheefs of North Caroling Municipg! Pewer
Agency Number 1 gt of December 31, 1685 and 1984, and the relaled
statements of revenues and expenses and chonges in fund balance and
changes in financial position for the yeors then ended. Ous examinations
were made in gccordance with generally accepted auditing ssandards and,
accoraingly. inclucded such tests of fne accounting reCords ond such cthe
wditing procedures Os we considered necessary in the circumstances

in our opinion, the financ:al statemenis referred 10 above present fiily the
financial posifion of North Carolina Municipa! Power Agency Number 1 at
December 31, 1985 ana 1984, and the results of its cperctions ana the

nanges in i1s financiai position for the years then enaad, in conformity with
lly accepted accounting principies applied on o consistent basis

xam nations were made for the purpose of forming an opinion on the
0l statements taken as @ whole. The information on poges 22, 23,
ented 'or purposes of gaaitional analysis and is n¢t a required
» basic iinanciai statements. Such information has been subacted
Juaiting procedures agpplied in the examination of the basic financial
anag, in our opinion, the inforranon is farly stated in all material
respects in relation 1o the basic financial statemenits tcken as a whole

T o cha Lo ¢ G

~ertified Public Accou
Raileigh, North Cai

March 13, 1986




balance sheets

($000s)

_December 31,

ASLSETS

ELECTRIC UTILITY PLANT (Notes B, C. and £)
Electric plant in service, net of accumulaied depreciation of $10,424
Construction work in progress
Nuclear fue!, net of accumuiated amortization of 58,826 in 1985

NON-UTILITY PROPERTY AND EQUIPMENT (Notes 8 and G)

SPECIAL FUNDS INVESTED (Notes B and E)
Construction fund
Bond una
Resaerve and contingency fund
Decommissioning fund
Sp=acical reserve fund
Commercial paper account

CURRENY ASSETS
Funds invested (Notes B and E)
rRevenue fund
Operating fund
Supplemental fund

Participant accounts recelvable
Receivapie from Duke Power Company
Prepaid expensas

DEFERRED COSTS
Unamortized debt issuance costs (Note B
Net costs 10 be recovered from future billings to pariicipants (Note D
Development costs

§ 708,850
710,543
104,064

1.523,457

1,350

330,230
275.943
24,322
4,278
1,153
33,699

666,595

53,794
13,775
28,783

96,349
11,087
10,797

2,471

120,404

44,219
34 949

$2,390,974

240.470
17,084

> 20N

LT '

1,138]
128 (7

503,569

13,321
2,468
31,703
47 662
9 845

o

$1.899,218

10 fimaencial siatemenis
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B | TABILITIFS AND FUND BALANCE

LONG-TERM DERT
}  Bond: (Noves C and &) $2.432,205
Boid onticipation notes (Nc/e F)
Motes pavabie (Ncte G) 1,097
Ynamoitized d'scount (121,648) (37,382

2,009,654 1,594 618

SPECIAL FUMDE LIABTLITIES
Construction payabies
Curnient maiurities of bonds (Note E)
Bohd onticipation nctes (Note F)
[ar-exempt commercial paper ‘Ncte H) 196,000
Accrued intarest on ponds 69,218
Accrued interest on bond anricipation notes 3,250
Ac.cruec in‘erest on commercial goper 896

276,171

CURRENY LIATILIT'ES
Nctes poyable (Note G)
Accounts payable
Accrued laxas

DEFERRED REVENUES (Note D)

SOMMITMENTS AND CONTINGENCIES (Notes C, K, |, ond J)

FUND BALANCE 43,751 9,254
$2,390,974 $1,899.218




statements of revenues

and expenses and changes
in fund balance

Year Ended
December 341,
($000s) 1985 1984
OPERATING REVENUES.
Sales of electricity 1o participants $123,020 $109.970
Sales of electricity to utililies ] . - 834783 4209000
206,195 110,003
QOPERATING EXPENSES:
Operation and maintenance 15,090
Nuclear tuel 10,490
Interconnection services:
Purchased power 108,450 79,144
Transmission and distribution 13,309 12,491
Other y ) SRR, .. IR .
122,074 91,982
Administrative and general 5,087 1,477
Gross receipts tax 3,899 6,488
Depreciation - i . 3 10512 .
4 . 167,452 99.947
NET OPERATING INCOME 39,043 10,056
INTEREST CHARGES (CREDITS):
Interest expense 175,899 146,359
Amortization of debt discount and issuance costs 3,700 2674
Investment income (58,777) (46,466)
Nef interest capitalized (Note C) (84,731) (103,976
39,091 (1,409)
NET COSTS TO BE RECOVERED FROM FUTURE BILLINGS TO PARTICIPANTS
(DEFERRED REVENULS) (Note D) 44,299 ~ (9.066)
EXCESS OF REVENUES OVER EXPENSES BEFORE EXTRAORDINARY ITEM 44,251 2,399
EXTRAORDINARY IeM
Loss on bond refundings (Note E) 39,754
EXCESS OF REVENUES OVER EXPENSES 4,497 2,399
FUND BALANCE, beginning of year 9,254 6,855
FUND BALANCE, end of year $ 13,751 § 9254

See notes to financial statements.
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Year Ended
) December 34,
($000s) 1985 1984
SOURCE OF FUNDS
Operations

Excess of revenues over expenses before extraordinary item $§ 44,251 S 2,399

Depreciation anc amortization 14,212 2674

Amortization of nuclear fuel 10,490

(Net costs to be recovered from future billings to participants)

deferred revenues (44,299) 9,066

Funds provided by operations 24,654 14139

Extraordinary item (39,754)
Proceeds from sale of bonds 1,363,450 432,000
Increase in special funds tiabilities 89,971 97,679
Proceeds from notes payable 1,510
Decrease (increase) in development costs 20 (20)

1,439,851 543,798
APPLICATION OF FUNDS

Bonds refunded 758,655 275,000
Additions to electric utility plant 241,310 286,123
Increase (decrease) in special funds invested 163,026 (44 404)
Provision for retirement of bond anticipation notes 100,000
Net additions to unamortized debt discount and issuance cosfs 99,553 14,284
Provision for retirement of bonds 4,590
Additions to non-utility property and equipment 1,438
Provision for retirement of notes payable 413

1,368,985
INCREASE IN WORKING CAPITAL § 70,866

CHANGES IN COMPONENTS OF WORKING CAPITAL
Increase in current assets
Funds invested
Participant accounts receivable
Receivable from Duke Power Company
Prepaid expenses

(Increase) decrease in current liabilities
Notes payable
Accounts payable
Accrued taxes

INCREASE IN WORKING CAPITAL

See notes to financual statements




financial statements
Years Ended December 31, 1985 and 1984

GENERAL MATTERS

North Carolina Municipal Power Agency Number 1 (agency) is a joint agency organized and existing pursuant to Chapter
1598 of the General Staiutes of North Carolina to enable municipalities owning electric distribution systems, through the or-
ganization of the agency, 1o finance, construct, operate, and maintain electric generation and transmission facilities. The
agency has twenly members, nineteen (participants) which receive power from the agency and one which receives power from Duke
Power Company (Duke).
The agency has entered into several agreements with Duke which govern the purchase, ownership, construction, operaton. and main-
tenance ol the project:

The Purchase, Construction, and Ownership Agreement provides, among other things, for the agency to purchase a 75%
undivided ownership interest in Unit 2 of the Catawba Nuclear Station (station) and a 37 5% undivided ownership interesi in
certain support facilities of the station. However, by virtue of various provisions in the Interconnection Agreement and the
Operation and Fuel Agreement, the agency (1) bears the costs of acquisition, construction, aperation, and maintenance of 37.5%
of Unit 1 and 37.5% of Unit 2, and (2) has the same proportionate right to the output of and bears the risks associated with the lack
of operation of such unifs The agency’s share of costs associated with Unit 4 and the support facilities were transterred from
construction work in progress fo electric plant in service after Unit 1 began commercial operation on June 29, 1985.

The Interconnection Agreement provides for the interconnection between Duke's electric power system and the agency's project

and for the exchange of power between Unit 1 and Unit 2 of the station and between the Catawba units and Duke’s McGuire Nu-
clear Station. The agreement also provides for the purchase and sale of capacity and energy, and the transmission of energy to
the agency's participants.

The Operation and Fuel Agreement provides for Duke to operate, maintain, and fuel the station; o make renewals, replacements,
and capital additions as approved by the agency: and for the ultimate decommissioning of th station at the end of its useful life

The agency's acquisition of its ownership interest is being financed by the issuance of electric reverue bonds pursuant to Resolution
No R46-78, as umended, (resolution) of the Board of Commissioners of the agency. The resolution establises special funds to hold
proceeds from debt Issuance, such proceeds to be used for costs of acquisition and construction of the project, and to establish certain
reserves. The resolution also establishes special funds in which project revenues are deposited and from which pro/ect operating costs,
debt service, and other payments relating to the project are made

The agency has entered into a Projact Power Sales Agreement and a Supplemental Power Sales Agreement with each of the
participants These agreements provide for each participant to purchase from the agency its all requirements bulk power supply, in
excess of power allotments from Southeastern Power Administration (SEPA), which includes its total share of project output (as defined by
he Project Power Sales Agreement). The agency is obligated to provide all electric power required by each participant at th.2
respective delivery points. Each participant is obligated to pay its share of the operating and debt service costs of the project.

In July 1983, the agency's participants began receiving their total electric power, exzlusive of power allotments from SEPA, from the
agency Such power is provided by project output together with supplemental purchases of power from Duke. Pursuant to two
“Reliability Exchanges” contained in the Interconnection Agreement, project output will be provided in essentially equal amounts from
Catawba Unit 2 and three other nuclear units (Catawba Unit 1, McGuire Unit 1, and McGuire Unit 2) in operation on the Duke system, all
of which are of similar size and capacity The reliabllity exchanges are intended to make more reliable the supply of capacity and
energy to the agency in the amount te which the agency is entitied pursuant to its ownership interest in Catawba Unit 2, and to miti-
gate potential adverse economic effects on the agency and the participants trom unschedule d outages of Catawba Unit 2.
Correspondingly, the agency bears risks resuiting from unscheduled outages of any Catawba or McGuire Unit.

SIGNIFICANT ACCOUNTING POLICIES

Basis of
The accounts of the agency are mairtained in accordance with the Uniform System of Accounts of the Federal Energy Regula-

fory Commission, and are in conformity with generally accepted accounting principles (GAAP).
Electric Plant in Service
All dfirect and indirect expenditures associated with the development and construction of the agency's 37.5% cost responsibility associated
with Catawba Unit 1 now in commercial operation, and s related irferest in cerain suppor facilities of the station, including interest
expense net of investment income on funds not yet expended, have been transferred from construction work in progress to electric plant in
service at original vost Depreciation commenced as of June 29, 1985, the date of commaercial operation of Catawba Unit 1, and is
calculted on a shoightline basis over thirtyfive years
Construction Work in

All direct and indirect expenditures associated with the development and construction of Catawba Unit 2, inciuding interest expense net of

invesiment income on funds not yet expended, are capitalized as construction work in progress until such time as Unit 2 becomes
operational Depreciation expense will be recognized on Unit 2 when operations commence currently scheduled for late 1986

Nuciear Fuei

All direct and indirect expenditures related fo the purchase and construction of nuclear fuel cores, including inferest expense net of
investment income on funds not yet expended, are capitalized until such time as the cores are placed in the reactor and the reactor
Decomes operationai. At that ima they are amortized and charged fo fuei expense on the units of production method. Amortization of nu-
clear fuel costs began for the ugencys share of Catawba Unit 1 when it became operational on June 29, 1985 and includes a provision of
$1,664,000 for estmated disposal costs
NonUtility Property and Equipment

Al direct ond indirect expendiiures related 1o purchasing and installing an in-house computer, jointly owned with North Carolina Eastern
Municipal fower Agency (NCEMPA] are capitalized and are being depreciated over four years Also included is the land, jointly owned with
NCEMPA, 10 be used as the site for administrative offices for both agencies and ElectnCities of North Caroling, inc (ElecinCities)




north_
carolina
municipal
power
agency
number

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments

Investments included In the funds invested categories are stated at amortized cost, which approximates market value, plus accrued interest
Investments include securities of the US. Government and governmental agencies and securities coliateralized by securities of the US
Government and governmenial agencies

Unamortized Debt iisuance Costs

Unamortized debt issuance costs, shown net of accumulated amortization, are deferred and amortized on a straight-line basis over the
term of the related debt
Taxes

Income of the agency is exempt from Federal income tax under Section 115 of the Infernal Revenue Code Chapter 1598 of the General
Statutes of North Carolina exempts the agency from property and franchise or other privilege faxes In lieu of North Carolina property faxes,
the agency will pay an amount which would otherwise be assessed on the non-utility property and equipment ¢f the agency. South Caro-
lina does not require the payment of property faxes on generating units until they begin commercial operation. Property taxes will be due
on Catawba Unit 1 beginning in 1986. During 1984, in lieu of a franchise or privilege fax, the agency paid to North Carolina an amount
equal to 6% of the gross receipts from sales of electricity fo participants Effective January 1, 1985, the gross receipfs fax rate was reduced 10
322%

Reclassifications
Certain reclassifications have been made 1o the prior year's financial statements 1o conform to classifications used in the current year

CONSTRUCTION PROGRAM

The agency has substantial commitments 1o Duke in connection with the construction of the station. The agency's direct costs of
>onstruction, including nuciear fuel but excluding capitalized inferest and agency expenses are presently estimated to be
$1.117.520,000 These costs, together with provisions for working capital and debt service costs during the construction period, will

require the use of the proceeds from the issuance of up fo an estimated $2,400,000,000 of Catawba Electric Revenue Bonds (bonds). Any
future changes in the construction schedule may affect the cost of such faciliies and therelore affect the amount of bonds 10 be issued

Interest costs of $135,336,000 and $146,093.000 were capitalized as part of the cost of power plants under construction during 1985 and 1934
respectively The capitalized interest costs were offset by $53.605000 and 542 117 000 in interest earned on related unexpended bond
proceeds for 1985 and 1984 respectively

NET COSTS TO BE RECOVERED FROM FUTURE BILLINGS TO PARTICIPANTS

Rates for power billings to participants are designed 1o cover the agency's ‘costs” as defined by (1) the resolution, (2) the Project
Power Sales Agreements and (3) the Supplemental Power Sales Agreements The agency's rates are structured 1o systematically
provide for the debt requirements operaling funds, and reserves as specified by the resolution and power sales agreements
Recognition of "expenses” (defined according 1o GAAP) which are not Included as "costs” is deferred o such period as it is intended that
such ‘'expenses’ be covered by rates Recognition of those “revenues” which under the resolution and the power sales agreements, are
such period as it nended that such ‘revenues cover ‘expenses
All rates must be approved by the board. Rote e designed on an annual basis

ollected ¢ WEN osts” that are not "expenses, Her ¢
ind are reviewed quarterly If determined fo be
nadequate rates may be revised

Net costs 1o be recovered fron owing (in thousands of dollars)

Year Ended
December 31,

1985 1984
GAAP ems Not Included in Billings to Participants

Nerest costs not capializable $43,047 S 2.94C
fing 39,754
10,512
930
19

Bond Resolution Requirements Included in Billing~ to Participants

A '
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notes to

financial statements

Years Ended December 31, 1985 and 1984

The agency has been authorized fo issue bonds in accordance with the terms, conditions, and limitations of the resolution.
The total 1o be issued is 1o be sutficient to pay the costs of acquisition and construction of the project, as defined, and/ or for
other purposes set forth in the resciution. On November 6, 1985, the Local Government Commission of the State of North Caro-
lina (LGC) approved the issuance of suci, bonds up to a maximum principal amount of $2,400.000,000; additional LGC approval must
be obtained for the issuance of bonds in excess of this amount,
As of December 31, 1984, the agency had issued $4,532,000,000 of the total authorized bonds. During 1985, an additional $4,363,450,000
was issued (Series 1985, 1985A, and 19858) with $758.655,000 (portions of Series 1984, 1982, 1983, and 1984, and the remainder of Series
1981A) refunded, bringing the total outstanding bonds at December 34, 1985 fo $2,136,795,000 as foliows (in thousands of dollars):

SERIES 1978

52% 10 6.45% maturing annually from 1986 to 2000

6.6% maturing in 2003 with annual sinking fund
requirements beginning in 2004

6.7% maturing in 2008 with annual sinking fund
requirements beginning in 2004

6.875% maturing in 2020 with annual sinking fund
requirements beginning in 2009

SERIES 1979
5.75% to 6.9% maturing annually from 1986 to 2000
7.4% maturing in 200« with annual sinking fund
requirements beginning in 2004
7.375% maturing in 2020 with annual sinking
fund requirements beginning in 2005

SERIES 1981

9.4% to 10% maturing annually from 1991 to 1995

8.5% maturing in 2017 with annual sinking fund
requirements beginning in 2011

SERIES 1982
7.5% maturing in 2018 with annual sinking fund
requirements beginning (n 2009

SERIES 1983

8% 1o 9.25% maturing annuaily from 1991 to 1996

7% maturing in 2018 with annual sinking fund
requirements beginning in 2009

SERIES 1984

8.5% to 10.2% maturing annually from 1991 to 1998

10% maturing in 2014 with annual sinking fund
requirements beginning in 2041

75% maturing in 2019 with annual sinking fund
requirements beginning in 2017

Certain proceeds of the Series 1985A and 19858 Bonds were used to establish !r
1982. 1983, and 1984 Bonds, totalling $95,250,000; $25,000,000: $175.000,000; $167,700,000; and $295,

SERIES 1985
$§ 77905 7.25% to 9.4% maturing annually from 1991 to 2000 $ 52445
9.375% maturing in 2005 with annual sinking fund
25,870 requirements beginning in 2001 40,000
9% maturing in 2013 with annual sinking fund
56,935 requirements beginning in 2006 136,760
9.5% maturing in 2019 with annual sinking fund
240,290 requirements beginning in 2014 170,795
" 400,000 7% maturing in 2020 with annual sinking fund
—_— requirements beginning in 2019 50,000
450,000
27,200
SERIES 1985A
12,905 7.3% to 9.2% maturing annually from 1954 to 2000 8,510
9.375% maturing in 2005 with annual sinking fund
109,895 requirements beginning in 2001 24,0056
150,000 9% maturing in 2014 with annual sinking fund
e requirements beginning in 2006 95,270
9.625% maturing in 2019 with annual sinking fund
requirements beginning in 2015 113,360
4750 79 maturing in 2020 39,545
25,000 e
- 19858
7.4% to 8.75% maturing annually from 1991 to 2002 109,865
8.75% maturing in 2005 with annual sinking fund
requirements beginning in 2003 61935
__25,000 8.5% maturing in 2017 with annuai sinking fund
requirements beginning in 2006 338,345
6% maturing in 2020 with annual sinking fund
7,300 requirements beginning in 2018 125,615
25,000 635760
s 2,136,795
_ 32300 Less current maturities of bonds 4590
$2132,205
36,295
50.000
50,000
136,295

usis for refunding portions of the Series 1981 1981A,
705,000, respoctively. Under both

Refunding Trust Agreements, obligations of or guaranteed
maintained by the Bond Fund Trustee. The government obligations

earnings on such obtigations, will be sufficient o pay all interest on the refunded bond:
at various dates prior to their origina! maturities, in amounts ranging from par to @ max

deposit in each Refunding Trust Fund, |

ncluding the interest earnings thereon, are pled

refunded bonds. Since establishment of each Refunding Trust Fund, the refunded bond
to recognize a loss on refundings, aggregating $93.300,000 for both refundings. Of this amount,

obligations of the agency
Under GAAP, the agency is required

$53 546,000 has been capitalized as construction work in progress. The remaining $39.7
item. is included in net costs to t e recovered from future billings to participants, and is

payments of debt service on the Series 1985A and 19858 Bonds. As a res

debt service costs over the lives of the Series 1985A and 19858 Bonds

by the United States have been placed in irrevocable Refunding Trust Funds
in the respective Refunding Trust Funds, along with the interest

s when due and to redeem all refunded bonds
imum redemption price of 103%. The monies on
ged solely for the benefit of the holders of the

s are no longer considered outstanding

54 000 has been recorded as an extrgordinary
to be recovered thiough the principat

ult of the refundings, the agency will benetit from reduced
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maturity af the ophion of the agency. on

innually The bonds are subject o regemption prior ¢
of afier the following dates of a maximum of 103% of *he resoective prancipal amounts
Series 1978 January 1, 1989
Serles 1979 January 1, 1990
Series 1984 January 1, 1994
Series 1982 ond 1983 JOfuary 1993
Series 4984 lanuary 1, 1994
Series 1985 January 1995
! 1985A and 19858 January 1, 1996
ject revenues (s detined by the

yency, payable sc'elv from and secured solely by (1) pr C {
and (2) gther monias and securities pledgsd for

Interests on the bonds 15 payabile serr

Q8%

The bonds are special obligations of the ag
resolution) after payment of prowect operating € (penses (as deti. ed by the resoiution)
payment thereo! by the rasolution

The resolution requires the agenc 1o deposit i
the resolution) generated as a result of the Projec
individual tunds is specifically defineg in the rewniution

Maturities of outstanding bonds rough 1990 and thereaher are as follows (in 1

1986 9
1087
1988
1985
1960

Tnereafter

to special funds all proceeds of bong 3 revarues (0s detined by
! Power Sales Agreements and Intercon n Agre D rpose of the

BOND ANT!CIPATION NOTES
Bond anticipation notes in the agQgregu’e p
the proceeds of e Series 1985 Bonc's

nt of $100.000.000 maotured January 1. 1980 and were retired 1o

NOTES PAYABLE

In March 1985, the ager together with NCEMPA, borrowed $1,600,000 to finan S tion of
owned by the agency and NCEMPA The o s obliga re 5 D p
limited to 5800000, ¢ acerued interast
instaliments. including interest, of 320.000 thi . il 4989
In April 1985, the agency, together with NCEMPA b wed §$1.420.000 e finance the ac sitton © | estate jointly
NCEMPA  which is proposed 1o be he site of administrative offices for the twe agencies and ElectriCities The agencys abligatio
repay this borrowing, which is currently not coliateraiized is litnited 1o £710 000, plus @ccrued interest thereon at the rate of 8.45% per
annum. and is being repaid in equal monthly y iriterest, of $10,00 rough Apri 1989 with a payment of $44C.000 in
May 1989
The outstand g b

TAX-EXEMPT COMMERCIAL PAPER

ithorized the 1ssuagnce of tax-exempt

ownag wit

nstaliments includir

alance on these notes is $1,351000 at December 31, 1985

Q

he agency has a ¢ ;
ot to excead S200.000.000 As of December 31 1985 the averaoe
maturity of 112 doy nd an averag varast rote of 51 ¢ . je Ui ) v oal an 3 th e TECP whe
agency has a aette ¢ reciit with o 'r ink for which the here wers

15 AQAINst the lefter edit at De«

COMMITMENTS

@ agency ha

ntra

CONTINGENCIES

} YO 2 e

JETISOf 'V 1 514 | L leqr In ant " (
ered by private insuran sments of indemnity witi. the N
{

»d by Duke on behalt of O Wi he station. The terms of th

35.000.000 per yoar u the event of an
00C 000 per o awred in Ihe evernt of v g o
to) the stoyf

1 090,000 000




schedules of changes in assets
of funds invested

($000s)

Funds
invested
January 4,
1984

Power
Billing
Receipfts

Investment
income

Disbursements

CONSTRUCTION FUND
Construction account
Construction interest account
Construction revolving account
Note \nterest account
Note interest 1983 account

BOND FUND
Interest account
Reserve account
Principal account

RESERVE AND CONTINGENCY FUND
DECOMMISSIONING FUND

SPECIAL RESERVE FUND
COMMERCIAL PAPER ACCOUNT
REVENUE FUND

Revenue account
Rate stabilization account

OPERATING FUND
Working COpiiG acCouni
Fuel account

SUPPLEMENTAL FUND

$120,873
154,755
102
14,908
17,572

305,210

65,624
160,200

225824
15,299
643

1,027

196,000

$299,804

$

86,566
$108,603

$ 7,733
10,694
9

457
1,169

20,062

491
18,194

18,685

$(234,856)

(2)
(11,500)
(6,500

(252,858)

(134,702)

(134,702)

S(484,708)




Funds
invested
December 31,

Transfers 1984

Bond and
Note
Proceeds

Power
Billing
Receipfts

Investment
income

Disbursements

north_
carolina
municipal
power
agency
number 1

Transfers

Funds
Invested

$ 38,423 $ 19,032
(80.248) 84,233
(5) 104
(3,865)
(1,030)

(46,725)

11,214
114,580

132.466
(15,855

69.319
171154

116,611 240,470

(792) 17,084

1,507 2270
11346
128,029
3337
10,484
13.821

2,468

2468

34,703
$551,561

$197.742 S
162,943

360,685

(21,255)

40,700

19.445

4,070

22,606

22,606

99.314
$121.920

S 7,627
12,746
520

20,900

235
0.687
186

21,108
1,955
28Y
116
9.407
365
2,291
2,656

349

349

$(118,702)

(6,500)
(125,202)

(138.436)

(138.436)

)

§ §7.913
(97.288)
(10)

(1,348)
(40,733)

148,262
(19,400)
4464

133,326

(1,778)

1,719

(99)

(93,281)

(40,089)
35,983

(4.106)

$163.612
162,634
101
3,883
330,230

58,125
213138
4,650

275913

21,322




schedules of revenues and

north

LR i Y WE TRy Wi carolina ;
mumc: a
expenses per bond resolutwn P
in st sl power
and other agreements -
. €t ot 48 b ihi s ittt number ‘
1
Year Ended Year Ended
December 31, December 31,
($000s) Project Supplemental Total Project Supplemental Total
REVENUES: |
Sales of electricity to |
participants S (3.120) $126,135 $123,015 $22.880 587,084 $109.964
Sales of electricity to
utilities 83175 83175 33 33
Investment revenue
available for opera-
tions 770 2112 2,882 770 2907 3,677
Other revenues | 75 : » 57 1” e S ,,é
80,825 128,252 209,077 23,684 89994 113,680
EXPENSES
Operation and
maintenance 15,090 15,090
Nuclear fuel 10,490 10,490
Interconnection services
Purchased power 3.854 104,596 108,450 10,307 68,837 79.144
Transmission and '
distribution 13,309 13,309 42,491 12.491
Other 315 315 7 - 347 - 347
3854 118,220 122,074 10,307 81,675 91,982
Administrative and
general-Duke 2873 2,873
Administrative and
general-agency 926 1,288 2.214 670 807 1477
Gross receipts tax (100) 3,999 3,899 1,373 515 6.488
Debt service 4590 248 4838
Reserve and contingency
fund valuation (605) (605)
Special funds deposits
Decommissioning fund 1,769 1,769 1.507 1,507
Revenue fund 349 349 171 171
Rate stabilization fund 40919 40,919 9.656 9,656
Reserve and
contingency fund 670 670
43,707 43,707 11,334 7 11,334
80,825 123,755 204.58_0 23,684 7 87597 111,281
EXCESS OF REVENUES
OVER EXPENSES S 5 4497 S 4497 S S 2399 S 2399
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