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To Our Shareholders:

I am pleased to report that 1984 was another
successful year for Eastern Utilities Associ-
ates. Year-end statistics reflect the continua-
tion of financial growth which shows no signs
of abating. Once again we finished the year
with more kilowatthour cales of electricity,
with increased consolidated net income, and
with greater earnings per share. As a result,
for the third consecutive year your quarterly
dividend was increased, this time from 45 .5¢
per share to 48.5¢ per share. I am confident
that we can look forward to further improve-
ment in 1985.

A healthier national and regional economy
has stimulated an increase in the use of elec-
tricity in our service area, the rate of unem-
ployment for both Massachusetts and Rhode
Island is significantly less than the national
average. The nise in kilowatthour sales vol-
ume, together with higher electric rates in
effect during 1984, resulted in increased
earnings. Consolidated net income jumped
18.6% to a record $30.1 million from 1983's
$25.4 million. Earn-
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“Consolidated net ings per average
jumped share in-

income common s

18.5% to a record creased to $2.85, de-

$30.1 million from spite an additional

1983's $25.4 million. 1.5 million average

Earnings common shares out-

aver-

age oonm:: share Standing

increased to $2.85 Our successful per-

despite an addi- ' formance drew favor-

tional 1.5 million able attention from

average common investors. The aver-

shares outstanding.” °J°¢ monthly volume
of EUA shares traded

increased substantially from 214,000 shares in
1983 to 365,000 shares in 1984.

EUA shares ended 1984 at $18. That price
was two percent above book value and
marked the first time in eight years that the
year-end closing market price exceeded book
value.

Last year also marked the third consecutive
year-end that the EUA System had no short-
term bank debt, while the earned return on
common equity rose for the fifth consecutive
year, from 16.2% in 1983 to 16.5% in 1984.

Along with EUA's market performance came
improved credit quality ratings. Standard &
Poor's Corporation raised its ratings on the
debt securities of EUA's subsidiaries, Eastern
Edison Company and Blackstone Valley Elec-
tric Company, from BBB to BBB +. While I am
pleased with this improvement, I believe it
continues to be in the best interest of EUA's
shareholders and customers to maintain credit
quality ratings in the A + /AA range. We will
continue our efforts to reach that level.

In December 1983 our wholesale generation
and transmission company, Montaup Electric
Company, received permission from the Fed-
eral Energy Regulatory Commission (FERC) to
implement a $15 million rate increase. This
increase remained in effect throughout 1984
and had a major impact on our earnings.
FERC, which regulates approximately 78% of
System revenues, permits utilities to use for
rate-setting purposes a forward-looking test
year, allows up to 50% of a utility's construc-
tion work in progress to be included in rate
base, and traditionally has permitted recovery
of investments in cancelled construction
projects.

Increased kilowatthour sales and a slowing
of escalating costs enabled us to defer seeking
rate increases for the System's two retail oper-
ating subsidiaries.

Improved cash flow last year, together with
lower financing requirements, enabled EUA
to reduce its level of external financing to
$55.9 million, just about half the amount
required in 1983. At present we do not feel it






Review of Operations
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Consolidated Net
Income increased to
$30.1 million. Divi-
dend payments
increased for third
consecutive year.
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Earnings and Dividends
8@ Earnings

B Dividends

Earnings have continu
ously improved since
1980 and achieved a
high in 1984. Dividends
were increased for the
third consecutive year

Return on Average

Common Equity

Our continuously
improving return on
common equity is a
reflection of the contin
ued strengthening of
our financial position



air-conditioning. How-
ever, strong economic
activity in the System’s
service territories more
than offset the impact of
these abnormal weather
variables and, as a result,
sales to residential and
commercial customers,
which account for 73% of
total retail sales, rose
about 1%

Need For Retail Rate

Relief - The trend of
rapidly escalating costs of
providing electric service
abated during 1984,
reflecting lower inflation,
relatively stable fuel
prices, a period of higher
employment and
increas: 1 electricity sales
These factors made it
unnecessary for the Sys-
tem to seek rate relief in
base rates in 1984, for

I ncreased Sales Delays

Improved economic
conditions,
increased electricity
sales delays need for
retail rate relief.

Blackstone Valley Electric
Company and Eastern
Edison Company, the Sys-
tem's two retail subsid-
lary companies

esponsive Federal

Wholesale Regula-

tion Plays Impor-
tant Role; FERC Rate
Request Approved —
Responsive regulation by
the Federal Energy Regu-
latory Commission (FERC)
relative to the System's
wholesale electric busi-
ness continues to con-
tribute to our financial
health. FERC regulates
approximately 78% of
System revenues and
generally pursues a pro
gressive philosophy in
rate making. FERC uses a
forward-locking test

1 40 billion kwh
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Increased kilowatthour
sales in 1984 reflected a
continuation of the
strong economic growth
in our service territories.

year, allows ¢ portion of
construction work in
progress (CWIP) in rate
base and has historically
permitted the recovery of
investments associated
with the abandonment of
gonstruction projects

In December 1983 FERC
allowed Montaup Electric
Company to implement a
$15 million rate increase
which included approxi
mately $103 million of
CWIP in rate base

In December 1984,
FERC 1ssued an order
allowing Montaup to
implement a $17.6 million
rate increase beginning

redit Ratings
Raised; 1985
External Financing

Requirements Ainimal -
In December 1984, Stan-
dard & Poor's Corpora-
tion, in recognition of the
continued strengthening
of our financial position,
raised 1ts credit quality
ratings on the debt secu-
rities of Eastern Edison
and Blackstone from BEB
to BBB + . We are pleased
with this improved rat-
ing, but continue our
efforts to obtain credit
guality ratings in the
A+ /AA range

The combination of a

Table of Recent Rate Relief Granted

Annual Revenue (000's)  pffactive Return on
Jurdisdiction Requested Granted Date Equity
Federal (FERC) $18,100 $16,800* 1/09/83 18.00%
Federal (FERC) 17,400 15,000* 12/28/83 16 20%
Federal (FERC) 17,600 17,600* 6/05/85 16.75%
Rhode Island 5,900 1,800 11/10/83 15.20%
Massachusetts 6,200 100 1/31/84 15.256%

* Granted on a subject to refund basis

in June 1985. In this
request about $170
million of CWIP was
included in rate base
The order was in
response to Montaup's
November 1984 rate
filing

Responsive Federal
Energy Regulatory
Commission regula-
tion continues to
contribute to Sys-
tem's financial
health.

50% increase in internal
cash generation, utiliza-
tion of the remaining $19
million in proceeds from
a tax-exempt financing
completed in 1983; and
lower cash construction
requirements enabled the
System to reduce the
level of external financ-
ing in 1984 to $55.9 mil-
lion. This amount was
about half the amount
required in 1983.

The continuation of a
high level of shareholder
participation in our Divi-
dend Reinvestment and
Common Share Purchase
Plan provided $7.8 million
of additional common
equity in 1984. In addi-
tion, $1.6 million of com-
mon equity was obtained
from our Employees’ Sav-
ings and Employees’
Share Ownership Plans
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Credit ratings
raised. System again
ends year with no
short-term debt.

Internally Generated

Funds

The dramatic improve
ment in internally gen
erated funds continued
during 1984. By 198¢

we expect to meet all

of our cash construction
requirements with
internally generated

fund:



Construction
Expenditures

EUA System construc
tion expenditures
declined in 1984 and
should continue to
decline for the next
several years
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Coal conversion
completed. Fuel sav
ings for 1984 were
525 million

System Capability
Peak

System Capability
B Reserve Margin
8 Peak Load
Uur reserve margin has
remained relatively sta
ble over the past five
years and is expected
to remain that way

through 1992
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Revenue

Expense

Revenue Expense
Dollar

Fuel and Purchased
Power were again our
largest expense items
Cost control measures
allowed us to keep the
increase in Other Opera
tion and Maintenance
expenses at a manage
able level
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Aetna Insurance Company's
data processing center

in Fall River, Mass part of a
growing service industry

v

@ New Englanders
value their heritage
like this restored
Victorian house
in Fall River, Mass







Expanding retail commerce

" ] . ]
equally at home in modern malis

ynverted mill outlet stores

and small boutiques

v

Molded hulis at Boston Whaler

Rockland. Mass.. one of the

nation's premier boat-buillders




Stonehill College official
discusses expansion of
Easton, Mass. campus with
an Eastern Edison engineer
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Years Ended December 31,

(In Thousands Except Common Shares and Per Share Amounts)

Income Statement Data:
Operating Revenues
Operating Income
Consolidated Net Income

Balance Sheet Data:
Plant in Service
Construction Work in Progress

Gross Utility Plant
Accumulated Depreciation

Net Utility Plant
Total Assets

Capitalization:
Long-Term Debt
Redeemable Preferred Stock
Non-Redeemable Preferred Stock
Common Equity

Total Capitalization
Short-Term Debt

Common Stock Data:
Earnings per Average Common Share
Average Number of Shares Qutstanding
Return on Average Common Equity
Market Price - High

- Low

- Year End
Cash Dividends Paid per Share

1984

$361,325
46,767
30,053

394,107
283,216

677,323
134,077

543,246
661,471

288,876
33,240
15,079

191,619

528,814
0

2.85
10,562,324
16.5%

18

122

18

1.91

1983

$302,450
36,537
25,364

374,132
249,700

623,832
125,568

498,264
585,135

256,398
34,1556
15,079

172,327

477,959
0

2.80
9,062,810
16.2%
18%;

13%

147

1.79

1982

$288,417
31,226
16,941

358,599
172,087

530,656
117,396

413,260
489,259

199,850
34.457
15,079

140,973

390,359
0

2.25
7,519,381
13.5%
14%

11

14Vs

1.70

1981

$297,931
28,834
12,437

348,255
109,348

457,603
110,163

347,440
426,821

188,464
19,906
15,079

109,875

333,324
27,100

2.03
6,123,334
12.1%
12V,
104
11%

1.60

1980

$244,642
24,116
8,990

333,812
82,308

416,120
101,857

314,263
390,958

162,682
20,199
15,079
95,424

293,384
31,540

1.63
5,625,320
95%
13%

104

11%

1.60

19



's Discussion and
I-n.l-:'u
and Results of Operations

Overview

The financial results for 1984 reflect the
EUA System’s commitment to maintain-
ing the improvement in its financial
strength. Consolidated Net Income for
1984 increased 18.5% over 1983 and 1983
increased 49.7% over 1882. Earnings per
average common share of $2.85 in 1984
increased 1.8% over 1983, while 1983
increased 244% over 1982. These
increases in earnings per share aze sig-
nificant, considering the System has
experienced increases in the number of
average common shares outstanding of
16.5% and 20.5%, respectively.

Recognizing the EUA System'’s
improved financial position, Standard &
Poor's Corporation raised its credit rat-
ing on Eastern Edison's and Blackstone's
first mortgage bonds from BBB to BBB +
in December 1984.

Operating Revenues

The table below sets forth estimates of
the factors which caused Operating Rev-
enues to increase during the last two
years:

Increase (Decrease)
From Prior Years

($ in millions) 1984 1983
Operating Revenue change
attributable to:

Recovery of Fuel Costs $ 325 $(14.0)

Effect of Rate Increases 18.1 240

Kwh Sales 36 57

Unit Contracts 4.7 (1.7)
Total S 58.9 $ 140

The revenues attributable to fuel costs
are the result of the timely recovery of
such costs through the operation of
adjustment clauses.

The estimated effect of rate increases
for the periods shown, reflect the billing
of higher wholesale and retail rates of
$16.4 million and $1.7 million, respec-
tively, in 1984 and $171 million and $6.9
million, respectively, in 1983.

Kilowatthour sales improved during
1984 as a result of the continued
strengthening of the economy. Weather
conditions also influence kwh sales by
their effect on air conditioning and heat-
ing loads. The 1983 summer air condi-
tioning season was significantly hotter
than 1984, while the 1983 winter heating
season was colder than normal.

The table below sets forth the percent
changes in kwh sales by class of cus-
tomers for the last two years:

Increase (Decrease)
From Prior Years

1984 1983
Residential 0.6% 53%
Commercial 0.9 8.7
Industrial 5.7 49
Wholesale 26 58
Other 4.0 (3.6)
Consolidated 2.4% 3.7%
Expenses

The EUA System's most significant
expense items are Fuel and Purchased
Power costs, which comprised about
66.2% of total operating expenses for
1984. Fuel expense for 1984 increased
$36.3 million or 28.4% over 1983, reflect-
ing the higher net generation require-
ments of the System, while 1983 fuel
expense decreased $9 4 million or 6.9%
from 1982, as a result of the commence-
ment during 1983 of burning lower cost
coal in place of oil at Montaup'’s Somer-
set plant. Purchased Power-Demand
costs increased $4.3 million and $6.8
million in 1984 and 1983, respectively,
over prior periods as a result of increases
in operating costs at several nuclear
generating units in which the System
has ownership interests or unit con-
tracts. Other operation and maintenance
expenses increased each year primarily
as a result of the effects of inflation on
labor, materials and other costs. In addi-
tion, the increases in other operation
and maintenance expenses reflect
increased costs related to the burning of
coal at the Somerset plant.

Allowance For Funds Used During
Construction (AFUDC) represents a
non-cash element of income. AFUDC
decreased $2.3 million in 1984 from 1983,
primarily as a result of the inclusion in
rate base of increased amounts of con-
struction work in progress (CWIP),
thereby reducing the base to which the
AFUDC rate is applied and due to the
discontinuance during 1984 of accruing
AFUDC on our investment in the Sea-
brook No. 2 nuclear unit - on which con-
struction was terminated in March 1984,
The increase of $8.5 million in 1983 over
1982 reflected increased CWIP levels and
was limited somewhat by increased
CWIP in rate base

Increases in total interest expense are
reflective of the System's continuing
need to borrow funds to meet those cash
requirements of its cons'ruction pro-
gram which cannot be met with inter-
nally generated funds.
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Report of Management

Financial Condition
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Consolidated Income Statement

), 735

0,053

10,562,324

o

52.85

$1.91
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Consolidated Retained Earnings Statement

1984

939,731
30,053

69,784
20,057

549 727




Consolidated Statement of Changes
in Financial Position

Source of Funds

Application of Funds

Changes in Components of Working Capital*
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Consolidated Balance Sheet

Liabilities and Capitalization
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Consolidated Statement of Capitalization

December 31, (Dollar Amounts in Thousands)
Eastern Utilities Associates:
Common Shares:
$6 par value, authorized 12,000,000 shares, outstanding,
10,892,886 shares in 1984 and 10,192,304 shares in 1983 S 54,464
Other Paid-In Capital 89,345
Common Shares Expense (1,917)
Retained Earnings 49,727
Total Common Equity 191,619
Preferred Stock of Subsidiares:
Non-Redeemable Preferred:
Blackstone Valley Electric Company
4.25%, $100 par value 35,000 shares (1) 3,500
5.60%, $100 par vaiue 25,000 shares (1) 2,500
Premium 129
Eastern Edison Company-:
4 64%, $100 par value 60,000 shares (1) 6,000
8.32%, $100 par value 30,000 shares (1) 3,000
Expense, Net of Premium (50)
15,079
Redeemable Preferred:
Eastern Edison Company:
13.25%, $100 par value 150,000 shares (1) 15,000
13.60%, $100 par value (2) 4,490
15.48%, $100 par value 150,000 shares (1} 15,000
Expense, Net of Premium (327
Sinking Fund Requirement Due Within One Year (923)
33,240
Long-Term Debt:
Eastern Utilities Associates:
Senior Notes 10%:% due 1999 21,375
EUA Service Corporation:
Notes Payable (Various Maturities at Money Market rates) 2,000
Blackstone Valley Electric Company:
First Mortgage Bonds:
14%:% due 1995 (Series A) 30,000
Variable Rate Demand Bonds due 2014 6,500
Eastern Edison Company:
First Mortgage and Collateral Trust Bonds:
3% % due 1985
12% due 1985 (second series)
4% % due 1987 3,000
13 9% due 1987 (second series) 10,000
13.9% due 1987 (third series) 11,000
14.2% due 1988 (second series) 19,000
4%3% due 1988 3,000
14%4% due 1990 15,000
17Y2% due 1991 30,000
167% due 1992 24,000
4Y;% due 1993 5,000
6% due 1997 7,000
8%% due 1999 5,000
7%% due 2002 8,000
8%% due 2003 10,000
12%4% due 2013 40,000
Pollution Control Revenue Bonds:
10%% due 2008 40,000
Note Payable due 1985 (Prime x 106%)
Unamortized Premium 126
290,001
Less Portion Due Within One Year 1,125
Total 288,876
Total Capitalization §528,814

(1) Authorized and Outstanding
{2) Authorized 60,000 shares. Outstanding 44,900 shares in 1984 and 48 000 shares in 1983
The accompanying notes are an integral part of the financial statements

$ 50,962
83,406
(1,772)
39,731

36.2% 172,327

3,600
2,500
129

6,000
3,000
(50)

29 15,079

15,000

4,800

15,000
(331)
(314)

6.3 34,155

22,500

2,000

30,000

20,419
10,000
137

260,856
4,458

54.6 256,398
100.0% $477,959

1983

36.1%

3.2

71

53.6
100.0%
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Notes To Consolidated
Financial Statements

December 31, 1984, 1983, and 1982

(A) Summary of Significant
Accounting Policies:

General: Eastern Utilities Associates
(EUA) and EUA Service Corporation
{Service) are subject to the jurisdiction
of the Securities and Exchange
“ommission under the Public Utility
Holding Company Act of 1935, and
Service's accounts are maintained under
the system of accounts prescrnibed by
that Act. The accounting policies and
practices of the retail subsidianes,
namely, Blackstone Valley Electric
Company (Blackstone) and Easter:..
Edison Company (Eastern Edison), and
of Montaup Electric Company (Montaup)
are subject to regulation by the Federal
Energy Regulatory Commission (FERC)
and the respective state regulatory
commissions with respect to their rates
and accounting. The retail subsidiarnies
and Montaup conform with generally
accepted accounting principles, as
applied in the case of regulated public
utilities, and conform with the
accounting requirements and rate-
making practices of the regulatory
authority having jurisdiction.

Principles of Consolidation: The
consolidated financial statements
include the accounts of EUA and its
subsidiaries (Blackstone, Eastern
Edison, Montaup and Service). All
material intercompany balances and
transactions have been eliminated in
consolidation.

Nuclear Generating Companies:
Montaup follows the equity method of
accounting for its investments in four
regional nuclear generating companies.
Montaup's investments in these
companies range from 2.50 to 4.50
percent. Montaup is entitled to
electricity produced from these facilities
based on its ownership interests and is
billed pursuant to contractual
agreements which are approved by
FERC.

Utility Plant: Utility plant is stated at
onginal cost. The cost of additions to
utility plant includes contracted work,
direct labor and material, allocable
overhead, allowance for funds used
during construction and indirect
charges for engineering and
supervision

Depreciation of Utility Plant: For
financial statement purposes,
depreciation is computed on the
straight-line method based on estimated
useful lives of the various classes of
property.

Provisions for depreciation, on a
consolidated basis, were equivalent to a
composite rate of approximately 3.2% in
1984, 1983 and 1982 based on the
average depreciable property balances
at the beginning and end of each year.

Operating Revenues: Revenues are
based on billing rates authorized by
applicable Federal and state regulatory
commissions. The retail subsidiaries
follow the policy of accruing the
estimated amount of unbilled base rate
revenues for electricity provided at the
end of the month to more closely match
costs and revenues, In addition they also
accrue unrecovered fuel costs.

Federal Income Taxes: The general
policy of EUA and its subsidiaries with
respect to accounting for Federal income
taxes is to reflect in income the esti-
mated amount of taxes currently payable
and to provide for deferred taxes on cer-
tain items subject to timing differences
to the extent permitted by the various
regulatory commissions. See Note B for
details of major deferred tax items.

As permitted by the regulatory com-
missions it is the policy of the subsidiar-
1es to defer the annual investment tax
credits and to amortize these credits
over the productive lives of the related
assets.

Allowance for Funds Used During Con-
struction: Allowance for funds used dur-
ing construction (AFUDC) (a non-cash
item) is defined 1n the applicable regula-
tory system of accounts as "'the net cost
during the period of construction of bor-
rowed funds used for construction pur-
poses and a reasonable rate upon other
funds when so used.”

The combined rate used in calculating
AFUDC was 14.25% in 1984 and 14.00%
in 1983 and 1982. In accordance with
rate orders, Eastern Edison and Mon-
taup provide deferred income taxes on
the borrowed funds component of
AFUDC.



{B) Income and Deferred Taxes:

Components of income and deferred tax
expense for the years 1984, 1983 and
1982 are as follows:

(In Thousands)

Federal.
Current
Deferred
Investment Tax Credit, Net

State:
Current
Deferred

Charged to Operations
Charged to Other Income

Total

Federal income tax expense was less
than the amounts computed by applying
Federal income tax statutory rates to

(In Thousands/!

Federal Income Tax Computed at
Statutory Rates

{(Decreases) Increases in Tax From:
Equity Component of AFUDC
Excess Tax Depreciation
Other

Federal Income Tax Expense

The provision for deferred taxes
resulting from timing differences is
comprised of the following:

{in Thousands)

Excess Tax Depreciation
Computer Conversion Costs
Estimated Unbilled Revenue
Unbilled Purchased Power Costs
Unbilled Fuel Costs

Debt Component of AFUDC
Abandonment Losses
Capitalized Overheads

Effect of State and Local Taxes
Other - Net

Total

The tax effect of the cumulative
amount of timing differences at Decem-
ber 31, 1984 for which deferred Federal
income taxes have not been provided, is
approximately $18 million. This amount

1984 1983 1982
S 140 $ 725 $ 435
13,187 9,070 4,455
5,835 8,163 5,778
19,162 17,958 10,668
846 1.274 645
1,334 986 238
2,180 2,260 883
21,342 20,218 11,561
455 417 133
$21,797 $20,635 $11,684
book income subject to tax for the
following reasons:
1984 1983 1982
$26,054 $23,196 $14,661
(5,307) (5,835) (3,062)
1,067 1,326 229
(2,297) (380) (1,059)
$19,517 $18,307 $10,769
1984 1983 1982
$ 1,758 $ 2,076 $ 1,282
(33) (120)
(173) 704 969
(1,702)
(741) 1,347 373
4,817 5,078 3.978
6,562 (847) (806)
1,022 757 481
1,334 986 238
(58) (12) 1
$14,521 $10,056 $ 4,694

has not been recorded because the regu-
latory process is expected to allow such
amounts to be recovered from customers
when the taxes are ultimately payable.

27



(C) Capital Stock:

The changes in the number of common
shares outstanding and the increases in
other paid-in capital during the years

ended December 31, 1984, 1983 and 1982
were as follows (dollars in thousands):

Number of Common Shares Issued

Dividend Increase In Increase

Reinvestment Common In Other

and Employee Public Shares Paid-In

Year Plans Sales Total At Par Capital
1984 700,582 700,582 $ 3,502 $ 5,940
1983 403,313 1,000,000 1,403,313 7,017 15,223
1982 324,431 1,800,000 2,124 431 10,622 16,353

In the event of involuntary liquidation
the non-redeemable preferred stock of
Blackstone and Eastern Edison is enti-
tled to $100 per share. In the event of
voluntary liquidation, or if redeemed at
the option of those companies, the non-
redeemable preferred stock is entitled
to: Blackstone's 4.25% issue, $104, 40,
Blackstone's 5.60% issue, $103.82; East-
ern Edison's 4.64% issue, $102.98; East-
ern Edison's 8.32% issue, $105 62, prior
to October 1, 1988 and at reduced premi-
ums in subsequent years.

(D) Redeemable Preferred Stock:
Eastern Edison's 13.60%, 1548% and
13.25% Preferred Stock issues are enti-
tled to mandatory sinking funds suffi-
cient to redeem 3,000, 6,000 and 7,500

shares, respectively, during each twelve-

month period, commencing: October 1,
1980 in the case of the 13.60% issue,
October 1, 1985 in the case of the 1548%
1ssue and January 31, 1989 in the case of
the 13.25% issue. The redemption price
for each issue is equal to the initial pub-
lic offering price ($104.615, $101.50 and
$100, respectively) plus accrued divi-
dends. Eastern Edison also has the non-
cumulative option of redeeming an addi-
tional 3,000, 6,000 and 7,500 shares,
respectively, during each period at such
price. In the case of the 13.25% issue, if
Eastern Edison does not exercise its
option of redeeming an additional 7,500

(E) Retained Earnings:
Under the provisions of EUA's Senior
Note Agreements, Retained Earnings in
the amount of $42,249 347 as of Decem-
ber 31, 1984 were unrestricted as to the
payment of cash dividends on EUA Com-
mon Shares.

Under provisions of the Indentures
securing the various bond issues of the

Under the terms and provisions of the
issues of preferred stock of Blackstone
and Eastern Edison, certain restrictions
are placed upon the payment of divi-
dends on common stock by each com-
pany At December 31, 1984 and 1983,
the respective capitalization ratios were
in excess of the minimum which would
make these restrictions effective.

shares the holders of that preferred
stock have the night to exercise such
option.

In the event of involuntary liquidation
the redeemable preferred stock of East-
ern Edison is entitled to $100 per share.
In the event of voluntary liquidation, or
if redeemed at the option of Eastern Edi-
son, the 13.60% and 15 48% issues of
redeemable preferred stock are entitled
to $114 82 and $116.98, respectively,
prior to October 1, 1985; the 12 25%
i1ssue is entitled to $112.10 prio1 to Janu-
ary 31, 1986. The redemption premium
reduces in subsequent years.

The aggregate amount of redeemable
preferred stock sinking fund require-
ments for each of the five years foliow-
ing 1984 are: $923,000 in 1985, 1986,
1987, 1988 and $1,673,000 in 1989.

retail subsidiaries, Retained Earnings in
the amount of $4,310,745 in the case of
Blackstone and $24,830,834 in the case
of Eastern Edison, as of December 31,
1984, were unrestricted as tc the pay-
ment of cash dividends on their Com-
mon Stock.
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(F) Long-Term Debt:

Under terms of the Indentures securing
their various bond issues the retail
subsidiaries are required to deposit
annually with their respective Trustee
cash in an amount equel to: 1% of the
aggregate principal amount of bonds
previously authenticated and delivered,
in the case of Eastern Edison and 2.25%
of the average gross investment in
depreciable property, in the case of
Blackstone.

The retail subsidiaries have satisfied
sinking fund requirements for 1984
under alternate provisions of their
respective Indentures by certifying to
the Trustee '‘available property
additions.”

The various first mortgage bond
issues of the retail subsidiaries are
secured by substantially all of their util-
ity plant. In addition, Eastern Edison’s
bonds are collateralized by securities of
Montaup in the principal amount of
$300,185,400.

Eastern Edison has accounted for the
early extinguishment of a series of its

(G) Lines of Credit:

EUA System companies had unused

short-term lines of credit with varnous
banks of approximately $47,000,000 at
December 31, 1984. In accordance with

(H) Jointly-Owned Facilities:
At December 31, 1984, Montaup owned
the following interests in jointly-owned

Unit
Percent Plant in
Owned Service
Canal No. 2 50.00% $64.471
Wyman No. 4 1.96 3,978
Seabrook No. 1 290
Millstone No. 3 401

The foregoing amounts represent
Montaup's interest in each facility.
Financing for any such interest is pro-
vided by Montaup. Montaup's share of
related operating and maintenance
expenses is included in its correspond-
ing operating expenses.

(I) Commitments and Contingencies:
Pensions. The EUA System companies
participate in a pension plan covering
substantially all of their employe 2s.

The total pension expense charged to
operations, which includes amortization
of past service costs over 20 years,
amounted to approximately $1,461,000,

First Mortgage and Collateral Trust
Bonds due in 1985 by placing the funds
necessary to satisfy all debt require-
ments of the Bonds in an irrevocable
Trust in accordance with Statement of
Financial Accounting Standards No. 76.

In December 1984 Blackstone issued
$6,500,000 Variable Rate Demand Bonds
due 2014. This series was issued with
the collateral of an irrevocable letter of
credit which expires on December 1,
1989. The letter of credit agreement per-
mits extensions on an annual basis upon
mutual agreement of the bank and
Blackstone. The weighted average inter-
est rate on the Demand Bonds for 1984
was 6.78%.

The aggregate amount of EUA System
cash sinking fund requirements and
maturities for long-term debt for each of
the five years following 1984 are:
$1,125 400 in 1985, $4,125,000 in 1986,
$28,125,000 in 1987, $26,125,000 in 1988
and $4,125,000 in 1989.

informal agreements with the various
banks, commitment fees are required to
maintain the lines of credit.

electric generating facilities (dollars in
thousands):

Net Construction

Accumulated Plant in Work in

Depreciation Service Progress

$20,111 $44,360 $ 73
716 3,262

9 53 100,167

138,398

See Note I for information with respect
to recent developments affecting the
Seabrook project, including the termina-
tion of construction on the Seabrook No.
2 nuclear generating unit.

$1.408,000 and $1,942,000 for the years
ended 1984, 1983 and 1982, respectively.
The EUA System companies make
annual contributions to the plan equal
to the amounts accrued for pension
expense. The accumulated plan benefits
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and plan net assets for the Employees’
Retirement Plan of Eastern Utilities
Associates and its Subsidiary Com-
panies are presented below.

(In Thousands) January 1, January 1,
1984 1983
Actuarial Present
Value of
Accumulated
Plan Benefits:
Vested $30,800 $26,697
Nonvested 1,862 1,544
§32,662 $28,241
Market Value of Net
Assets Available
for Benefits $46,995 $40,697

The assumed rate of return used in
determining the actuanal present value
of the accumulated plan benefits was
8.0% for 1984 and 1983.

Certain health care benefits are pro-
vided to substantially all retired employ-
ees. The cost of these benefits, which
amounted to approximately $550,000 in
1984, i1s charged to expense when paid.

Long-Term Purchased Power Con-
tracts: The EUA System is committed
under long-term purchased power con-
tracts, expiring on various dates through
the year 2007, to pay demand charges
whether or not energy is received. Under
terms in effect at December 31, 1984, the
aggregate annual minimum commit-
ments for such contracts is approxi-
mately $50,000,000 for each year
through 1987, $46,000,000 in 1988 and
1989 and will aggregate $664,000,000 for
years after 1989. In addition, the EUA
System is required to pay additional
amounts depending on the actual
amount of energy received under such
contracts. The demand costs associated
with these contracts are reflected as
Purchased Pu. er-Demand on the Con-
solidated Income Statement,

Construction: The EUA System'’s con-
struction program is estimated at
$82,000.0C0 for the year 1985 and
$185,000,000 for the years 1985 through
1989 (including allowance for funds used
during construction)

Seabrook: Montaup has a 2.90% own-
ership interest in the 11560 megawatt
Seabrook No. 1 nuclear generating unit
being corstructed in Seabrook, New
Hampshire All of the necessary state
and Federal regulatory approvals for
the construction of the unit have been
obtained, but further appeals are
possible

The Seabrook No. 1 unit has exper-
enced substantial cost increases due to,
among other things, outside interven-

tion in various proceedings, design
changes, revisions of Nuclear Regulatory
Commission regulations, extraordinarily
high interest rates, inflation and con-
struction delays. The largest participant
in the unit is Public Service Company of
New Hampshire (PSNH) which owns a
35.6% ownership interest. On March 1,
1984, PSNH announced that the esti-
mated cost of Seabrook No. 1 would
increase by $1.5 billion, over its Novem-
ber 1982 estimate, to $4.5 billion and its
estimated in-service date would be
delayed 18 months until July 1986.

In mid-April 1984, PSNH announced
that it was experiencing a severe liguid-
ity crisis and ceased payment of iis
share of Seabrook construction costs. As
a result of this action, activity at the Sea-
brook project was significantly reduced
until early July 1984 when PSNH obtained
additional financing. Expenditures were
increased to a level averaging $4 million
per week at that time, and to $5 million
a week 1n early December 1984.

As part of a plan to assure completion
of Seabrook No. 1, each Seabrook Joint
Owner was required to develop a financ-
ing plan for assuring that sufficient
funds would be available .0 pay for its
proportionate share of the estimated $1
billion remaining cash cost to complete
the unit. Montaup is arranging an irrev-
ocable standby letter of credit to assure
compliance with its 2.90% commitment
to complete Seabrook No. 1.

Most of the Joint Owners are involved
in various regulatory proceedings with
respect to Seabrook. Such proceedings
are reviewing individual company financ-
ing plans for Seabrook as well as the
desirability of further participation in
the project. Montaup is not a party to
any of these proceedings.

If, due to regulatory action, financial
difficulties or any other reason, one or
more of the other Seabrook Joint Owners
should be unable or unwilling to fulfill
their contractual commitment to pay on
a timely basis their share of Seabrook
No. 1 construction costs, completion of
the unit could be jeopardized.

Montaup is unable to predict the tim-
ing or outcome of any of the various reg-
ulatory proceedings, or what effect
regulatory actions, or any financing diffi-
culties of any particpant, may have on
the cost of completion of Seabrook No. 1
or on Montaup. Further delays in the in-
service date of Seabrook No. 1 would
increase the ultimate cost of the unit.



Montaup also has a 2.90% ownership
interest in the Seabrook No. 2 nuclear
generating unit. In March 1984, the Sea-
brook Joint Owners voted to halt con-
struction or the unit. In Montaup's
opinion, this action has effectively can-
celled the Unit. As of March 31, 1984,
Montaup had incurred approximately
$22.710,000 of costs (including AFUDC)
in connection with Seabrook No. 2. Mon-
taup has received an accounting order
from the FERC staff permitting it to
record the costs of the abandoned proj-
ect as an extraordinary property loss
and to amortize these costs, net of
related tax savings. In addition, in
December 1984, FERC approved, effec-
tive June 6, 1985, and on a subject-to-
refund basis, Montaup's $17.6 million
rate increase request which was filed in
November 1984. This filing included
Montaup's request for recovery, over a
ten year penod, of all of its costs associ-
ated with Seabrook No. 2, including
those referred to above. In accordance
with FERC practice, recovery ot Mon-
taup's investment will not include any
return on the unamortized portion of
such costs. Certain parties have inter-
vened in Montaup's rate proceeding
before FERC and are contesting Mon-
taup’s recovery of its investment in Sea-
brook No. 2.

AR TORS s BRSBTS
Auditors’ Report

To the Trustees and Shareholders of
Eastern Utilities Associates:

We have examined the consolidated bal-
ance sheet and consolidated statement
of capitalization of Eastern Utilities
Associates and subsidiaries as of
December 31, 1984, and the related con-
solidated statements of income, retained
earnings and changes in financial posi-
tion for the year then ended. Our exami-
nation was made in accordance with
generally accepted auditing standards
and, accordingly, included such tests of
the accounting records and such other
auditing procedures as we considered
necessary in the circumstances. The
financial statements of Eastern Utilities
Associates and subsidiarnes for the
years ended December 31, 1983 and
1982, were examined by other auditors,

Montaup believes that FERC will con-
tinue its past practice of permitting
recovery, through rates, of all costs
related to completed as well as can-
celled projects, so long as such costs
were prudently incurred. In Montaup's
opinion, all of its costs related to the
Seabrook units have been prudently
incurred and therefore will ultimately be
recovered through rates

Revenues Subject to Refund: At
December 31, 1984, approximately
$39,000,000 of Montaup's revenue col-
lected since November 1981 is subject to
possible refund. Of that amount approxi-
mately $15,400,000, $10,800,000, and
$11,700,000 relates to 1984, 1983 and
1982, respectively. Montaup believes
that any amounts which may ultimately
be refunded will not have a material
effect on the financial statements.

Guarantees: Montaup and the other
stockholders of Vermont Yankee Nuclear
Power Corporation have guaranteed
their respective pro rata shares (2.5% in
the case of Montaup) of a $40,000,000
nuclear fuel financing. In addition, Mon-
taup along with the other stockholders
of Connecticut Yankee Atomic Power
Company have guaranteed their respec-
tive pro rata shares (4.5% in the case of
Montaup) of a bank line of credit of up to
$50,000,000 and a debenture bond issue
of $50,000,000.

whose report, dated March 2, 1984,
expressed an unqualified opinion on
those statements.

In our opinion, the 1984 financial
statements referred to above present
fairly the consclidated financial position
of Eastern Utilities Associates and sub-
sidiaries as of December 31, 1984 and
the consolidated results of their opera-
tions and changes in their financial posi-
tion for the year then ended, in
conformity with generally accepted
accounting principles applied on a basis
consistent with that of thr weceding
year.

Boston, Massachusetts
March 1, 1985




Quarterly Financial and
Common Share Information
(Unaudited)
Earnings
Income Consol- per
After idated  Average Common Share

Uperating Operating Interest Net Common Dividends Market Price

Revenues Income Charges Income Share Paid High Low
“or the quarters thousands
ended 1984:
December 31 $87,977 $11,533 $8.709 $7.277 $0 67 $0.485 18 12%
September 30 $88,591 $12 548 $9.831 $8.397 $0.79 $0.485 15% 13v;
June 30 $90.281 $10,284 $7.465 $6,031 $0.58 $0 485 13% 13
March 31 $94 477 $12,403 $9.783 $8.347 $0.81 $0 455 147 14
For the quarters
ended 1983:
December 31 $84 474 $ 9,023 $7.777 $6.333 $067 $0.455 18% 14
September 30 $73.015 $10,207 $8,687 $7.134 $0.79 $0.455 17V 15%
June 30 $64.266 $ 7548 $6.313 $4.861 $0 54 $0.455 16% 14%
March 31 $80,695 $ 9,760 $8.501 $7.036 $0.80 $0.425 15% 13%

The common shares of Eastern Utilities Associates
are listed on the New York Stock Exchange under
the ticker symboi "'EUA". The approximate number
of Common Sharehoiders of record on February 1,
1985 was 23,800
ATt R
Information To Disclose
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Supplementary
The Effects of Changing Prices
{Unaudited)

The following supplementary informa-
tion 15 supplied in accordance with the
requirements of the Statement of Finan-
cial Accounting Standards No. 33 (as
amended) to provide certain information
about the effects of changing prices. It
should be viewed as an estimate of the
approximate effect of inflation, rather
than a precise measure.

Current cost amounts, as measured by
the Handy-Whitman Index of Public Util-
ity Construction Costs, reflect changes
in specific prices of plant from the date
the plant was acquired to the present
Since utility plant would not be replaced
precisely in kind, current cost does not
represent the replacement cost of the
System's productive capacity.

Depreciation was computed by apply-
ing the current depreciation rates to the
respective indexed plant amounts

Fuel inventories, the cost of fuel used
in generation and purchased power for
resale have not been restated from their
historical cost. Regulation limits the
recovery of fuel and purchased power
costs through the operation of adjust-
ment clauses

As prescribed in Financial Accounting
Standard No. 33, income taxes were not
adjusted.

Under the rate-making practices pre-
scribed by the regulatory commissions
to which the System companies are sub-
ject, only the historical cost of plant is
presently recoverable in rates as depre-
ciation. The excess cost of plant that
exceeds historical cost is not presently
recoverable in rates as depreciation and
is reflected as a reduction to net recover-
able cost. The gain from the decline in
purchasing power of net amounts owed
i1s primarily attributable to the substan-
tial amount of debt which has been used
to finance property, plant, and equip-
ment. Since the depreciation on this
plant is limited to the recovery of histori-
cal costs, the System companies do not
have the opportunity to realize a holding
gain on debt and are limited to recovery
only of the embedded cost of debt
capital



Consolidated Statement of Income Adjusted for Changing Prices
For the year ended December 31, 1984

(Thousands of Dollars)

Effect on the following if utility plant
adjustments are made.
Depreciation, as adjusted

Income After Interest Charges, as adjusted

Increase in Specific Prices of Utility Plant
Held During the Year*

Adjustment to Net Recoverabie Cost

Effect of Increases in General Price Level

Excess of Inciease in General Price Level Over
Increase in Specific Prices After Adjustment to
Net Recoverable Cost

Gain From Decline in Purchasing Power of
Net Amounts Owed

Net

*At December 31, 1984, the current cost of net uti!
ity plant was $1,003,015 while historical cost or
net cost recoverable through depreciation was
$543 246

Five Year Summary of Selected Financial Data Adjusted

for the Effects of Changing Prices

Years Ended December 31,
{In Thousands of Average 1984 Dollars)

Operating Reveonues

Current Cost inlormation:

Income (Loss) After Interest Charges*

Income (Loss) Per Common Share After
Preferred Dividend Requirements*®

Excess Of Increase In General Price Level
Over Increase In Specific Prices After
Adjustment To Net Recoverable Cost

Net Assets at Year-End At Net Recoverable Cost

General Information:

Gain from Declinz In Purchasing Power Of
Net Amounts Owed

Cash Dividends Paid Per Common Share

Market Price Per Common Share At Year End

Average Consumer Price Index

*Before Adjustment to Net Recoverable Cost

1984

$361,325

10,758

048

(5,048)
239,938

17,462
1.91
1800
3120

1983

$317,572

10,111

047

(4.919)
232,639

9,389

1.88
15.62
298 4

1982

$312,579

(546)

(0.60)

(7,758)
204,138

8.637

184
15,31
289.1

Current
Cost

$ 10,758

$ 24,087
19,930

|

|
$ 37,683
(38,969)

(5,048)

17,462
$12414

1981 1980

$342,746 $310,584

(3.085) (1,781)

(1.14) (0.70)

5710 25,224
161,262 158,481

19,156 25,328

184 2.03
13.09 14.13
2724 246 8
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i RS e N s T S
Consolidated Operating Statistics
Years Ended December 31,
Energy Generated and Purchased
(mullions of kwh) :
Generated - by Somerset Station

-~ by Nuclear Units

-~ by Jointly-Owned Units

- by Life of the Unit Contracts
Interchange with NEPOOL
Purchased Power - Unit Power

j Toul Generated and Purchased

Operating Revenues (thousands):
Residential

Commercial

Industrial

Other Electric Utilities

Other

: Total Primary Sales Revenues
Unit Contracts

_Total Operating Revenues

Energy Sales (millions of kwh)
Residential

Commercial

Industrial

Other Electric Utilities

Other

Total Primary Sales
Losses and Company Use

Total System Requirements
Unit Contracts

Total Energy Sales

Number of Customers:
Residential
Commercial

Industrial

Other Electric Utilities
Other

~ Total Customers

Average Revenue per Residential
Customer ($)

Average Use per Residential
Cumot (kwh)

Average Revenue per kwh
Residential

Commercial

Industnal

1984

1,180
458
1,507
814
(136)
480

4,303

$121,623
105,310
76,850
23,909
9,396

336,088
25,237

$361,325

1,206
1,113
856
396
30

3,600
215

3,815
488

4,303

211,622
22,177
1,209
16

29

235,063
576

10.09¢
9.46¢
8.86¢

1983

1,123
1,019
1,724
452
(285)
168

4,201

$104,101
89,225
58,901
16,212
13,463

281,902
20,548

$302.450

1,197
1,103
810
386
34

3,630
201

3,731
470

4,201

209,678
21,605
1,189
12

31

232,515
496

5,708

8.70¢
8.09¢
7.27¢

1982

738
861
1,632
7086

(49)

161
4,049

$ 97.161
83,619
56,468
18,289
10,761

266,198
22,219

$288,417

1,137
1,044
772
365
36

3,354
206

3,560
489

4,049

207,702
21,133
1,210
18

31

230,094
468

5474

8.56¢
7.99¢
7.31¢

1981

940
869
1,784
675

(240)

240
4,268

$ 94,217
82,515
60,486
22,770

9,081

269,069
28,862

$297,931

1,122
1,055
841
431
38

3,487
196

3,683
585

4,268

205,894
20,732
1,213
14

34

227,887
458

5,449

8.40¢
7.82¢
7.20¢

1980

1,041
733
1,746
757
(263)
319

4,333

$ 79,357
67,377
48,931
18,183

7,886

221,734
22,908

$244 642

1,149
1,058
848
420
42

3,617
230

3,747
586

4,333

204,221
20,380
1,219
17

30

225,867
389

5,626

6.91¢
6.37¢
5.77¢

1979

792
1,012
1,795

706

(600)

410

4,115

$ 63,394
53,012
38,192
12,435

7,502

174,535
11,266

$185,801

1,150
1,062
859
398
44

3,503
226

3,729
386

4,115

201,435
20,073
1,222
16

150

222 896
316

5,708

5.62¢
5.04¢
4 44¢

1974

1,643
420
760
367
480

3,670

$ 47.803
33,163
28,380
11,737

5,159

126,242
4,343

$130,585

1,062
792
830
519

45

3,238
215

3453
217

3,670

193,110
20,311
1,655
12

241

215,329
249

5,448

4 54¢
4.19¢
342¢



Consolidated Operating Statistics — General

Years Ended December 31,

élbiuhuﬁon {thousandis):
Bonds (Net)
Other Long-Term Debt

Total Long-Term Debt
Preferred Stock
Common Equity

Total Capitalization
Common Share Data:

Earnings per Average Common Share (£)

Dividends per Share ($)
Payout (%)
Average Comron Shares Outstanding
Total Common Shares Outstanding
Book Value per Share ($)
Percent Earned On Average Common
Equity (%)
Market Prices ($):
High
Low
Year End

Miscellaneous ($ in thousands):

Total Construction Expenditures ($)

Cash Construction Expenditures ($)

Internally Generated Funds as a % of
Cash Construction (%)

Installed Capability - MW
Less#' Unit Contract Sales - MW
System Capability -~ MW
System Peak Demand - MW
Reserve Margin (%)
System Load Factor (%)
Sources of Energy (%):

Nuclear

Coal

Qil
Cost of Fuel (Mills Per kwh):

Nuclear

Coal

Oil

All Fuels Combined

1984

$266,500
22,376

288,876
48,319
191,619

$528,814

2.85

1.91

67.0
10,562,324
10,892,886
17.59

16.5

18
12Y2
18

95,211
73,159

931
75
856
716
19.5
60.6

10.9
29.3
59.8

8.9
27.8
43.6
36.1

1983

$226,219
30,179

256,398
49,234
172,327

$477,959

2.80
1.78
63.9

1982

$165,950
33,900

199,850
49,636
140,973

$390,359

2.25
1.70
75.6

9,062,810 7,519,381
10,192,304 8,788,991

16.91
16.2

18%%
137
1475

103,309
78,912

345

931
75
856
700
22.3
60.8

238
16.3
59.9

6.5
21.6
415
30.7

16.04
135

149
11
14%

77,096
61,236

20.7

927
70
857
680
26.0
59.8

22

1981

$155,964
32,500

188.464
34 985
108,875

$333,324

2.03
1.60
78.8

1980

$125,182
37,500

162,682
35,278
95,424

$293,384

1.63
1.60
98.2

1979

$ 80,985
42,500

123,485
20,686
93,765

$237,936

1.74
1.60
92.0

1974

$ 65,023
3,400

68,423
15,069
50,017

$133,509

1.56
1.50
96.2

6,123,334 5,525,320 4,871,667 2,784,945
6,664,560 5,583,634 5,438,969 2,784,945

16.49
121

12
10V
11%

54,436
41,745

22.5

927
80
847
661
281
63.6

20.6
794
54

47.0
390

17.09
95

13%
10Va
11

34,939
25,024

45

940
88
852
695
22.7
61.5

17.0
83.0
4.9

353
30.8

17.24
9.4

15Y2
11%
11%

30,498
24,230

26.7

996
88
908
677
341
62.8

219
781
35

25.1
19.6

17.99
8.7

17
8
8V

32,441
29,169
12.0

885
63
822
590
39.3
64.5

184
81.6
24

20.2
16.8
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A Dividend Reinvestment and Common
Share Purchase Plan 1s available to all
registered shareholders and System
company employees.

Participants in the Plan are given a
5% discount on shares purchased with
reinvested dividends. Participants may
also make additional cash payments as
frequently as once a month to purchase
additional shares with no discount
Optional cash payments are limited to a
maximum of $5,000 per calendar quarter
and must be received not later than the
5th day preceding the Investment Date
to be invested in that month.

The Economic Recovery Tax Act of
1981 provides special tax treatment
through the end of 1985 to individual
shareholders who reinvest their divi-
dends under EUA's Plan. Individual
shareholders are eligible to exclude from
their income, for Federal income tax pur-
poses, up to $750 annually ($1,500 on a
joint return) of qualified reinvested
dividends.

The Investment Date for all shares
purchased under the Plan is the divi-
dend payment date for the months in
which dividends are payable. For each
month in which a dividend is not pay-
able the Investment Date is the 15th of
such month. The price of shares pur-
chased is based on the average closing
price of EUA shares for the five trading
days preceding each investment date.

Complete details regarding the Plan
may be obtained by writing:

The First National Bank of Boston
EUA Automatic Dividend

Reinvestment Plan
Post Office Box 1681
Boston, MA 02105

Transfer Agent

The First National Bank of Boston
Post Office Box 644

Boston, MA 02102

(Common and Preferred Shares)

Bond Trustee

State Street Bank and Trust Company
225 Frarulin Street

Boston, MA 02110

(Bonds of all series)

One Liberty Square

Post Office Box 2333

Boston, MA 02107

{617) 357-9590

John F. G. Eichorn, Jr., President

Eastern Edison Company
110 Mulberry Street
Brockton, MA 02400

(617) 580-1213

Allan K. Hamer, President

Blackstone Valley Electric Company
Washington Highway

Lincoln, RI 02865

(401) 333-1400

William R. Bisson, President

The name Eastern Utilities Associates is
the designation of the Trustees for the
time being under a Declaration of Trust
dated April 2, 1928, as amended, and all
persons dealing with Eastern Utilities
Associates must look solely to the trust
property for the enforcement of any
claims against Eastern Utilities Asso-
ciates as neither the Trustees, Officers
nor Shareholders assume any personal
liability for obligations entered into on
behalf of Eastern Utilities Associates.

Annual meeting

The 1985 Annual Shareholders Meeting
will be held on Monday, April 22, 1985 at
10 am. in the Board Room on the 33rd
Floor at State Street Bank and Trust
Company, 225 Franklin Streex, Boston,
Massachusetts


















ployees and the Board of Directors of your company
continue to work toward the successful cor

that are vital to assuring that long-term

Among the most important of these goals are

current, proposed financin vhich i

4 n 1S aesig

Company’s share of the cash cost to complets

second, the completion of that unit in the most

Over the past vear, as we have faced the challe

A

have made the difficult decisions, the interests of the

owners, as well as those of its customers and employees, have been ever

present in our minds. This will, I assure you, continu
o conserve cash, we have elected once again
more traditional Annual Report to Shareowners
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pay on a timely basis their share of Unit 1 construction costs, completion of Unit 1 would be jeopar-
dized. If Unit 1 were not completed, it would be very difficult for the Company to avoid proceedings
under the Bankruptey Code.

Insurance. The Federal Price-Anderson Act provides. among other things, that the maximum
liability for damages resultinz from a nuclear incident would be the greater of the maximum amount
of financial protection required by the NRC to be carried by licensees or $585.000,000. As required
by NRC regulations, prior to operation of the Seabrook Plant, the owners of the Seabrook Plant
will insure against this risk by purchasing the maximum available private insurance (presently
$160.000.000), the balance to be covered by retrospective premium insurance and by an indemnity
agreement with the NRC. Under amendments to the Price-Anderson Act, owners of operating nuclear
facilities may be assessed a retrospective premium of up to $5.000,000 for each reactor owned in the
event of any one nuclear incident occurring at any reactor in the United States, with a maximum
assessment of $10,000.000 per year per reactor owned. As a part owner of other operating New En-
gland nuclear facilities (see Joint Projects below ), the Company would be obligated to pay its pro-
portionate share of any such assessments, which presently amounts to a maximum of $1,050.000 per
incident. Whiie no final evaluation of the claims being asserted as a result of the incident at Three
Mile Island is vet possible, the Company does not anticipate any assessments being levied under these
provisions as a result of that incident.

Seabrook Unit 2. Expenditures on Seabrook Unit 2 have been reduced to a minimal level. There
is no viable plan for the completion of construction of Unit 2 at this time, and the Company does not
have current estimates of the Unit's cost or commercial operation date.

Under the Joint Ownership Agreement, cancellation of Unit 2 can only b» effected by the vote
of at least S07 of the ownership interests, so that cancellation requires the Company’s concurrence
in such a vote. However, the Joint Ownership Agreement requires the vote of at least 519 of the
ownership interests to resume construction of Unit 2, and resumption of construction by the present
Joint Owners is extremely unlikely.

In June 1954 the New Hampshire Supreme Court ruled that the New Hampshire anti-CWIP
statute prohibits recovery from ratepavers of any of the Company’s investment in the cancelled
Pilgrim Uit 2 generating plant located in Massachusetts. The Company has a 34777 interest in that
plant (an investment of approximately $16 million). which was cancelled by the lead owner in 1951,
and the Company had filed a petition with the NHPUC in December 1983 seeking recovery of its
investment. The Supreme Court expressly did not reach the question of whether the statute, as so
interpreted, was constitutional, or whether the Company could receive a higher rate of return based
on additional risk to investors represented by the inability to recover investments in cancelled plants
due to the anti-CWIP statute. If allowed to do so, the Company intends to establish the requisite
factual record in proceedings before the NHPUC and then seek a final determination by the Court of
the constitutional issues. The Company believes that a final judicial determination of the recover-
ability of its Pilgrim Unit 2 investment will not be made before the end of 1985.

However, even if the constitutional issues were to be resolved favorably, the Company cannot
predict what action the NHPUC would take regarding either the Company’s Pilgrim Unit 2 invest-
ment or the Company’s Seabrook Unit 2 investment if Seabrook Unit 2 is cancelled. If the NHPUC
denied recovery and subsequent administrative and judicial appeals, if any, were unsuccessful, the
Company would be required to charge the unrecovered cost of the units against earnings when such
denial become final. The amount charged against earnings could substantially reduce the Company's
retained earnings; the precise amount would depend upon a number of factors. including, in the case
of Seabrook Unit 2, the possible allocation of some costs to Seabrook Unit 1, the amount of cancellation
charges resulting from negotiations in connection with contract terminations and salvage. The Com-
pany estimates that the amount of the after-tax charge against earnings made in the case of Seabrook
Unit 2 could approximate its present investment in Seabrook Unit 2 ($301,900,000 at December 31,
1984).
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Effective March 1, 1984, the Company ceased capitalization of all costs, including AFUDC,
related to Seabrook Unit 2. The effect of this decision was to reduce 1954 net income by approximately

$35.200,000.

Construction Program

The Company's aggregate construction program for the five-vear period 19585-19589. which
will be subject to continuing review and adjustment throughout the period, is currently esti-
mated to be about $616.100.000 (excluding AFUDC). The following table sets forth the Company’s
estimated construction expenditures for the period 1985-1989. and is based on current construction
schedules and cost projections (excluding AFUDC of approximately $435,700,000):

Estimated Construction
Expenditures 1955-19589
" (Millions of Dollars)

Generating Facilities 1985 1986-1989

Company’s Share of Seabrook Unit 1

Plant » e 8150.8 $114.1
Nuclear Fuel , P 11.4 43.1
Total : : 192.2 157.2
Other Generation 2 X 318 67.1
Total Generating Facilities : 223.8 2243
Transmissior Facilities . 22 334
Distribution and General Facilities v 233 109.1
Total . . ceeeaie. $2993 $366.8

The aggregate amount of the Company’s estimated construction program for each of the years
1985-19589 is as follows:

1985 $249.300,000
1956 157.100.000
1987 65.500.000
1958 . 69,000,000
1959 71,900,000

Total , oo 8616.100.000

Actual construction expenditures have substantially exceeded past estimates and could exceed
these estimates. See Seabrook Nuclear Plunt above. Tt is also possible that additionai expenditures
may be required to meet regulatory and environmental requirements at the Seabrook Plant and the
Company’s other generating facilities.

Financing

Liquidity Crisis. Following announcement of the substantial increase in the estimated cost of
the Seabrook Plant on March 1, 1984, the Company’'s commercial banks indicated that they were
unwilling to make advances under their $160,000,000 Revolving Credit Agreement with the Company
(under which no amounts were outstanding) unless the Company obtained back-up sources of credit.
Because funds were no longer available to the Company under the Revolving Credit Agreement.
it was necessary for the Company to commence strict cash conservation measures which included a
vote by the Board of Directors on April 19, 1984 to omit the quarterly dividends payable on May 15,
1984 on shares of Common and Preferred Stocks and suspension on April 18, 1984 of payment of the
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The restructured agreements with the Company’s lenders contain provisions to the effect that
payment of the debt may be demanded immediately if the financing described under Newbrook Plan
below is not consummated by February 28, 1985, current estimates of the cost and completion date
of Seabrook Unit 1 exceed earlier estimates. or certain minimum spending levels for construction
at Seabrook Unit 1 are not achieved by February 28, 1955. The Company is in the process of seeking
amendments of these and certain other provisions of these agreements and waivers of certain de-
faults. It is likely that further amendments will be needed by the end of March 1955. The Company
is also negotiating the extension of the May 31, 1985 maturity date of these agreements, other than
the secured revolving credit facility, which the Company proposes to terminate.

In December 1954 the Company issued $425000,000 of debentures and warrants to purchase
common stock. In addition to converting $90.000.000 of short-term notes to long-term debt, the finan-
cing provided cash proceeds of approximately $275.000.000, which the Company estimates will pro-
vide for its working capital needs until the estimated completion date of Seabrook Unit 1.

Newbrook Plan.  As part of a plan to complete the construction of Unit 1 of the Seabrook Plant
each Seabrook Joint Owner submitted to the other Joint Owners (i) a plan for raising funds sufficient
to pay for such Joint Owner’s share of the remaining cost to complete Unit 1 and (ii) a schedule for
regulatory approvals of such plan. The plans assume a cash cost to complete construction of Unit 1
of $1.0 billion and a commercial operation date in October 1957, Each of such plans and schedules
was approved by the Joint Owners. In order to obtain such approval each Joint Owner had to evi-
dence that the required financing would be available by satisfying one of the following criteria:

(1) the Joint Owner has debt securitics rated A~ or better by both Moody's Investors
Service, Inc. and Standard & Poor’s Corporation: or

(2) the Joint Owner has 1 commitment from the Rural Electrification Administration to
guarantee loans which will fund that owner’s share of the cost to complete Unit 1; or

(3) the Joint Owner provides an irrevocable letter of credit from a financial institution (the
long-term debt of which is rated A or better by both Moody’s Investors Service. Inc. and Standard
& Poor’s Corporation ) sufficient to fund that owner’s share of the cost to complete Unit 1 when that
owner cannot otherwise obtain funds; or

(4) the Joint Owner agrees to put into an escrow account an amount of cash which, together
with interest thereon, would be sufficient to pay its share of the cost to complete Unit 1.

To fulfill its commitment under this Newbrook Plan. the Company intends to issue in the second
quarter of 1955 up to $525 million principal amount of debt securities, designed to yield proceeds
to the Company of $340 millior.. These securities will likely be of two types: deferred interest. third
mortgage bonds issued directly to the public (“DIBS”) and third mortgage bonds issued to secure
pollution control revenue bonds to be issued by the New Hampshire Industrial Development Author-
ity on behalf of the Company. It is contemplated that the DIBS will not require interest payments
for a period of up to two years and will be issued at a discount from their principal amount. The
discount is designed to approximate compound interest on the amount paid by the purchasers of the
bonds for the period during which interest is not paid. Thereafter interest would accrue and be
payable semi-annually. All of these bonds would be secured by a third mortgage on substantially
all of the Company’s property located in New Hampshire. The proceeds received by the Company
after underwriting discounts and expenses will enable the Company to deposit into the escrow ac-
count funds sufficient to pay its share of the remaining estimated construction costs of Seabrook

Unit 1.
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The issuance of these securities is currently the subject of protracted hearings before the NHPUC.
See Item 3, Other New Hampshire Proceedings — NHPUC Approvals of Financings and Appeals.
The Company expects an order in this proceeding by March 31, 1985, However, due to an uncertainty
in New Hampshire law, the Company may not be able to issue such securities until all appeals of
the NHPUC order have been decided by the New Hampshire Supreme Court. Such a decision may not
be rendered for two months or more after the NHPUC order has been issued. Certair, other regnlatory
bodies have imposed deadlines (see Seabrook Nuclear Plant — Other Seabrook Participants above )
that require that all Joint Owners complete their financing for Unit 1 by April 15, 1985 or that require
removal of the expenditure limit on the construction of Unit 1 by May 5, 1985. If the securities are
not issued by April 15, 1985 or the construction limit is not lifted by May 5. 1985. certain other
Joint Owners may have to return to their commissions for further hearings or new proceedings,
the result of which cannot be predicted. In the event of a negative ruling by the NHPUC regarding
the issuance of these securities or the inability of the Joint Owners to complete their financings,
Seabrook Unit 1 may not be completed and it will be difficult for the Company to avoid proceedings
under the Bankruptey Code.

Five-Year Program. The Company’s external financing requirements for the period 1955-1989
total approximately $683 million. Through a financing completed in December 1984, the Company
has provided for its estimated working capital needs until the estimated completion date of Seabrook
Unit 1. The majority of the external financing is needed for funding construction expenditures
of 3616.1 million and refinancing of debt maturities and payment of sinking fund requirements of
$410.0 million. Tt is anticipated that the balance of funds required will be generated internally in the
vears 1958 and 1959. As discussed above, the Company is seeking authorization from the NHPUC
to raise at least $340.0 million for expenditures associated with the construction of Seahrook Unit 1.
These external fnancing requirements assume that (a) the rate increase associated with Seabrook
Unit 1 will be 109 per year commencing in late 1986 (and in addition that the Company’s rates are
increased 5% per vear to reflect inflation), (b) the Company’s lenders extend the maturity of $125
million of indebtedness maturing on May 31, 1955 to 19589, but the remaining $20.5 million maturing
on May 31. 1985 will not be extended bevond 1987, (¢) the cost to complete Seabrook Urit 1 does not
exceed $882 million, and (d) approximately $100 million of the funds raised by the Company for the
prefunding of its share of the cost to complete the Unit will be returned to the Company in late 1986,

The Company expects that to meet its estimated capital requirements for the period 1985-1989
the external financings set forth in the table below will be necessary:

1986 P Ry —
1987 S e 50,500,000
1988 , o 140.500.000
1989 e TSR s 122.000.000
Total . $653.000.000

The external financing requirements set forth above assume no payment of any Preferred Stock
dividends before the first quarter of 1957. If the Company were to pay such dividends before the first
quarter of 1987, additional external financing would be required.

Achieving the financing program outlined above depends upon external financing 1.1 the securities
markets, since the Company is unable to obtain any significant amount of additional short-term bank
credit, and also depends on many other factors. some of which are not within the Company’s control.
As a result of the Company’s omission of dividends on its Common and Preferred Stocks, the Company
does not helieve it could presently sell any additional shares of its Preferred or Common Stocks on
reasonable terms. Consequently. at least until the Company has paid all arrearages in dividends on
shares of its Preferred Stocks, the Company is required to obtain all of its external financing require-
ments through the issuance of debt instruments in the securities markets.
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Mortgage Bonds. Due to certain restrictions in the Company’s First Mortgage Indenture, no
significant amount of First Mortgage Bonds may be issned thereunder until an operating license is
obtained for Unit 1 of the Seabrook Plant.

Because of these restrictions in the Company’s First Mortgage Indenture, the Company entered
into the General and Refunding Mortgage Indenture dated as of August 15, 1978 (the “G&R Inden-
ture”), constituting a second mortgage on the Company’s properties to secure General and Refunding
Mortgage Bonds (the “C&R Bonds™). pursuant to which the Company has issued and sold an aggre-
gate of $223.000.000 of C&R Bonds. of which $212,080.000 is outstanding. This amount does not in-
clude $17.563.000 aggregate principal amount of G&R Bonds, Series G Variable Rate due 1987 (the
“Series G Bonds”) issued and pledged as collateral under the Company's nuclear fuel financing
agreement with Prulease, Ine. described above wnder Financing — Liquidity Crisis. The G&R
Indenture requires that, in order to issue additional G&R Bonds, the earnings coverage of interest on
the First Mortgage Bonds and G&R Bor s be at least 2.0. At December 31, 1984, the earnings coverage
test permitted the issuance of $179.000.000 principal amount of additional G&R Bonds (2097 annual
interest rate assumed ).

Debentures.  The Company has outstanding $700.000,000 principal amount of debentures. The
debentures are unsecured long-term obligations of the Company and do not require the Company
to maintain any asset ratio or cash reserves. Under limitations contained in the Company’s Articles
of Agreement, the Company could issue at December 31, 1984 approximately $45.000.000 of long-term
unsecared indebtedness and $235.000.000 of long or short-term unsecured indebtedness. The general
effect of the provisions in the Articles of Agreement is to limit the cumulative amount of unsecured
term indebtedness incurred during a stated period to an aggregate amount of secured and unsecured
indebtedness (other than indebtedness issued for refundings) not exceeding 60 of net plant addi-
tions (subject to adjustments) during the period. In addition the Company can issue long or short-
termi unsecured indebtedness not in excess of 209 of the total of secured indebtedness and capital
and surplus.

Preferred Stock. Under the Company's Articles of Agreement, additional shares of Preferred
Stock may be issued without the affirmative vote of the holders of a majority of the outstanding
shares of either class of the Preferred Stock provided that the ratio of earnings to fixed charges and
preferred dividends, including dividends on shares of Preferred Stock to be issued, is at least 1.50.
At December 31, 1984, the Company could issue. without such vote of the holders of shares of Preferred
Stock. approximately $202,000,000 of Preferred Stock (179 annual dividend rate assumed). However,
in view of the omission of dividends on the Company’s Preferred Stock (see Financing — Liquidity
Crisis above and Note S of Notes to Financial Statements) and the failure to make sinking fund
payments on certain series of the Company’s Sinking Fund Preferred Stocks, the Company does not
believe that it will be able to sell any additional shares of its Preferred Stocks on reasonable terms
until all dividend arrearages have been paid. The Company’s restructured agreements with its lenders
and orders of the NHPUC contain restrictions on the payment of dividends on shares of Common
and Preferred Stocks and on the making of sinking fund payments.

New England Power Pool

A New England Power Pool (“NEPOOL”) Agreement, to which the major investor-owned utilities
in New England. including the Company. and certain municipal and cooperative utilities are parties,
has been in effect since 1971. The NEPOOL Agreement provides for joint planning and operation of
generating and transmission facilities and also incorporates generating capacity reserve obligations
and provisions regarding the use of major transmission lines and payment for such use.

Substantially all planning, operation and dispatching of electric generating capacity for New
England is done on a regional basis under the NEPOOL Agreement. At the time of the 1984-1985
NEPOOL. winter peak, the New England utilities had abont 21,745 MW of installed capacity and pur-
chases to meet the New England peak load of about 16,554 MW.
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The Company’s capability responsibility under the NEPOOL Agreement involves carrying an ailo-
cated share of a New England capacity requirement which is determined for each period based on
certain regional reliability criteria. Assuming the completion of Seabrook Unit 1, it is expected that the
Company’s capacity will be sufficient, through its own generating facilities, through its participation
in certain jointly-owned generating facilities, and through purchases of capacity and energy from other
utilities, to meet its NEPOOI, Agreement obligations at least until the 1990'.

Canadian Power. NEPOOL, on behalf of its members including the Company, has entered into
an Interconnection Agreement with Hydro-Quebec, a Canadian utility operating in the Province of
Quebec, which provides for construction of an interconnection between the electrical systems of New
England and Quebec. Those parties have also entered into an Energy Contract and an Energy Banking
Agreement; the former obligates Hydro-Quebec to offer NEPOOL participants up to 33 million MWH
of surplus energy during an eleven-year term commencing September 1. 1956, and the latter provides
for energy transfers between the two systems. NEPOOL has negotiated an additional purchase from
Hydro-Quebec of 7 million MWH per year for a ten-year period starting in 1990. Work is proceeding
on licensing and permitting for this purchase.

In 1984 Hyvdro-Quebec and the Vermont Department of Public Service signed a contract for the
sale by Hydro-Quebec to Vermont for a ten-year period beginning September 1, 1955 of 150 MW of
firm power.

Joint Projects

The Company is a part owner with other New England electric utilities of four nuclear generating
companies. The Company owns a 7% interest in Yankee Atomic Electric Company. a 5% interest in
Connecticut Yankee Atomic Power Company, a 5% interest in Maine Yankee Atomic Power Company
and a 49 interest in Vermont Yankee Nuclear Power Corporation, each of which owns an operating
nuclear generating plant with present net capabilities of 176 MW, 552 MW, 846 MW and 528 MW,
respectively. The stockholders of each of the four nuclear generating companies are entitled to the
entire output of the plant in proportion to their respective ownerships, subject to certain sales agree-
ments with other utilities, and are obligated to pay for such output their proportionate shares of the
generating company’s operating expenses and returns on invested capital. rhey are also obligated to
pay. when called upon by the individual generating company, their proportionate shares of such gen-
erating company’s capital requirements not provided from outside financing,.

The Company is participating on a tenancy-in-common basis with other New England utilities in
the ownership of two nuclear generating units under construction (assuming no further construction
expenditures by the Company for Seabrook Unit 2):

~___Company Share
Estimated
Construction Cost(2)(4)
Completion Capacity Capacity Total Per
Type Date(1)(2) MW Percent(2) MW(2)(3) (Millions) KW
Seabrook Unit 1 Nuclear 10/86 1.150 35.56942 409.05 $1.907.7 $4,664
(New Hampshire)
Millstone Unit 3 Nuclear 5/86 1.150 2 847! 32.7 $ 1273 $3,893
(Connecticut)

(1) These completion dates have been deferred from time to time in the past, and additional deferrals
may occur due to licensing and regulatory delays, the financial condition of joint owners of the
units, economic conditions and other factors.

Due to the time required for the construction of generating facilities and the completion of
licensing and regulatory proceedings relating thereto, substantial investments in the above units
have been and will be required prior to the completion of licensing and regulatory proceedings.
There is no assurance that all necessary approvals, permits or licenses will be obtained or, if
obtained, will not be modified or revoked.
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(2) See Seabrook Nuclear Plant and Construction Program above and Item 3, Other New Hampshire
Proceedings below. The total cost and cost per KW of the Company’s ownership interest in Unit
3 of the Millstone Plant has been calculated based upon the most recent estimate of cost and
commercial operation made by the principal owner in September 1954,

(3) Pursuant to arrangements with two Seabrook participants, the Company is obligated to purchase
from such participants, if so requested. up to a total of 75 megawatts of capacity and related
energy from Unit 1 for the first three years of commercial operation and 54 megawatts of capacity
and related energy from Unit 1 for the next seven years.

(4) Including the cost of the initial nuclear fuel and AFUDC on the estimated costs of unfinished
construction.

Fuel Supply

For the year ended December 31. 1954, the Company’s firm net output was derived 4487 from
oil, 39.49% from coal. 9.0% from nuclear, 6.49% from hydro and 0.4% from other sources.

Oil. The New England electric utilities, including the Company, make greater use of fuel oil for
generation of power than utilities in any other region of the country. Most fuel oil supplies of the New
England utilities are derived from foreign sources and subject to price fluctuations and interference by
foreign governments. Fuel oil for the Company’s oil burning Newington and Schiller Stations is sup-
plied by a contract with one supplier which expires on Jannary 31, 1956 and by spot oil purchase. The
fuel storage capacity for these plants is approximately 30 days operating at full load, and inventory
varies substantially depending upon oil shipments. During the 52-week period ending December 31,
1984, the average inventory was approximately 12 days operating at full load.

Coal. Coal for the Company’s Merrimack Station is presently being furnished from West Virginia
sources under a contract which expires in March, 1985, The contract generally provides that a 60-90
day supply of coal is to be maintained for the Company, that the base price of the coal may be
changed by the seller annually but that the Company’s disagreement with the change will result in
termination of the contract at the end of the contract vear. and that the price of the coal is subject
to certain adjustments for changes in the seller'’s costs. The Company’s policy is to have a 60-90 day
supply of coal maintained for the Merrimack Station depending on time of vear and potential mine
labor work stoppages. On December 31, 1984, a 97-day supply was on hand. Merrimack Station
presently requires approximately 1,000,000 tons of coal per year,

Two units of the Company’s Schiller Station are in the process of being converted to burn coal
with conversic -+ of a third unit having been completed in 1984, Coal for Schiller Station is presently
being furnished from Virginia sources under a contract which expires in November 1988. The contract
generally provides that an adequate supply is maintained for the Company. that the base price of the
coal may change annually up or down and that other price comnonents of the coal are subject to cer-
tain adjustments for changes in the seller's costs. The coal inventory requirements for the Schiller units
are in the process of being determined. On December 31, 1984, a 6S-day supply of coal for the single
unit already converted was on hand. Schiller Station, when all three units have heen converted from
oil to coal, will require approximately 400,000 tons of coal per vear,

The Company's Merrimack and Schiller coal units will require a total of approximately 1.400,000
tons of coal per year in 1986 and bevond. See Conversion from Qil to Coal below.

The Company’s approximate average costs of oil and coal for 1950 through 1984 were as follows:

Oil Per Oil Per Coal Per Coal Per
Barrel Million BTU Ton Million BTU
1950 $22.56 $3.67 $43.57 $1.60
1981 30.58 492 47.14 171
1982 26.49 424 51.79 1.89
1983 26.55 4.52 53.17 1.99
1984 ¥ o e 28.22 4.40 54.77 2.04
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Nuclear. The nuclear fuel cycle consists of (1) the mining and milling of uranium ore into
uranium concentrates, (2) the conversion of uranium concentrates to uranium hexafluoride, (3) the
enrichment of uranium hexafluoride, (4) the fabrication of nuclear fuel assemblies and (5) the
reprocessing, storage, or disposal of spent nuclear fuel.

The Joint Owners of the Seabrook Plant have contracted for the nuclear fuel cycle materials and
services required to commence operation of Unit 1 and to meet Unit 1's requirements through 1990.
Contracts for segments of the nuclear fuel cvele bevond 1990 will be required. and their availability.
prices and terms cannot be predicted.

As required by the Nuclear Waste Policy Act of 1952, the Seabrook Joint Cwners plan to enter
into a contract with the United States Department of Energy (“DOE”), prior to operation of the Sea-
brook Plant, for the transport and disposal of Seabrook spent fuel at a national nuclear waste reposi-
tory. Under the Act a national repository for nuclear waste is anticipated to be in operation by 1998;
however, because of contingencies in the Act, the Company cannot predict whether the federal govern-
ment will be able to provide interim storage or permanent disposal repositories for spent fuel and/or
high level radioactive waste materials. The Seabrook Plant will have enough on-site storage to ac-
commodate all spent fuel accumulated through the year 2000.

The Company has been advised by the companies operating or constructing the other nuclear
generating stations in which the Company has an interest that they have contracted for certain seg-
ments of the nuclear fuel cycle through various dates. The Company has further been advised that
these four operating nuclear generating stations have or will have storage capacity to meet the spent
fuel storage needs of the units through various dates ranging from 1990 to the late 1990s.

Conversion from Oil to Coal

In October, 1982, the NHPUC adopted a settlement agreement designed to afford the Company
a method of accelerated recovery of the capital costs associated with the conversion of the three
Schiller Units from oil to coal burning (initially ordered by the NHPUC in March 1980) and to pro-
vide incentives or penalties (as the case may be) depending upon the completion dates of such con-
version (originally scheduled to be completed by December 31, 1984). The Company suspended work
on the conversion in April, 1984, as part of the Company’s stringent cash conservation measures. On
June 1, 1984, the NHPUC opened an investigation into the circumstances surrounding the suspension
of the conversion activities. The Company recommenced the conversion activities effective July 2.
1984. It is now estimated that the conversion will cost approximately $62 million, of which approxi-
mately $50 million had been incurred as of December 31. 1984, and will be completed by mid-1985.
The penalty provisions of the settlement agreement referred to above may, depending upon the
decision of the NHPUC following conclusion of the investigation, become operative but the Company

cannot now determine the amount of any penalties which may be assessed.

The Company, as to retail rates, securities issues, and various other matters. is subject to the regu-
latory authority of the NHPUC. The Connecticut Department of Public Utility Control has limited
jurisdiction over the Company based on the Company’s ownership as a tenant-in-common of a portion
of Millstone Unit 3. See Joint Projects above. Based upon the Company’s ownership of generating
and transmission facilities in Vermont and Maine, the Company is subject to limited regulatory juris-
diction in those states. The Company is also subject. as to some phases of its business. including
accounts, certain rates, and licensing of its hydroelectric generating plants. to the jurisdiction of the
Federal Energy Regulatory Commission (“FERC™) under the Federal Power Act. The various nuclear
generating units in which the Company has an ownership interest are subject in their construction
and operation to the broad regulatory jurisdiction of the NRC under the Atomic Energy Act of 1954,
particularly in regard to public health, safety, environmental and antitrust matters. See also Environ-

mental Matters below. "



National Energy Policy

The Federal Public Utility Regulatory Policies Act of 1978 (“PURPA”™) requires state utility
regulatory commissions to make determinations with respect to certain issues of utility regulation. The
NHPUC has accepted the recommendations of parties to a consultative process to adopt the PURPA
Section 111 rate-making standards and the additional rate-making objectives of rate continuity, reve-
nue stability and practicality of rates in principle and to the design of the lifeline rate for residential
customers ordered by the NHPUC. Implementation of certain of the PURPA rate-making standards
has begun in accordance with the results of the consultative process. Further decisions with respect to
implementation were made in the Company’s most recent retail rate case including the approval of
a settlement agreement regarding rate structure, conservation and load management. Lifeline rate
issues were also addiessed in the proceeding. The NHPUC has also accepted the Company’s pro-
posed special industrial contract policy, with certain reservations, and a pilot targeted lifeline
program. See Item 3, New Hampshire — Retail Rate Proceedings.

The NHPUC initiated a proceeding to revise existing short-term rates and to establish long-term
avoided cost rates to be paid for energy sold to the Company by small power producers and cogen-
erators, and has approved a settlement agreement entered into by the parties to the proceeding.

Environmental Matters

The Company is subject to regulation with regard to air and water quality and other environmental
considerations, by various federal, state and local authorities. The Company cannot forecast the effect
of all such regulations upon its generating, transmission and other facilities, or its operations.

The application of federal. state and local standards to protect the environment, including but
not limited to those hereinafter described. involves or may involve review. certification or issuance
of permits by various federal, state and local authorities. Such standards, particularly in regard to
emissions into the air and water, thermal mixing zones and water temperature variations, may halt,
limit or prevent operations, or prevent or substantially increase the cost of construction and operation
of generating plants and may require substantial investments in new equipment at existing generating
plants. They may also require substantial investments which are not included in the estimated
construction expenditures set forth under Consisuction Program above.

Air Quality Control. Pursuant to the Federal Clean Air Act of 1970, as amended, the State of
New Hampshire acting through the New Hampshire Air Resources Agency (“ARA”™) has adopted
regulations containing standards limiting emissions of particulates, sulphur oxides and nitrogen oxides.
which are generally designed to achieve and maintain federal primary ambient air quality standards.
The Company believes that its fossil fuel generating units are being operated in compliance with
ARA's regulations, with the exception of Unit 1 at the Company’s Merrimack Station.

Pursuant to the 1977 amendments to the Clean Air Act, ARA has proposed lists showing those
areas of New Hampshire which have attained or failed to attain national ambient air quality standards,
and revised the State implementation plan, which the Environmental Protection Agency (“EPA”) has
accepted. It does not appear that the revised State implementation plan will require the Company
either to modify operations at any of its fossil fuel generating plants or to expend funds for additional
air pollution control equipment.

While coal now available and expected to be available in the future for the Company’s Merrimack
and Schiller Stations presently meets all applicable requirements, if more stringent requirements
become effective which could not be met by such coal, the Company might have to install sulfur
removal equipment at substantial capital cost or take such other actions as may be required by
regulatory authorities. The installation of such equipment would increase operating costs and reduce
the net capability of the units.



The new permits for the two units at the Company’s Merrimack Station issued in early 1984
placed more stringent limits on the opacity of the smokestack discha. .c. In November 1984 par-
ticulate emissions tests were conducted on Unit 1 at the Merrimark Station following reports
submitted to the ARA by the Company that indicated the opacity limits established in the new permits
were being exceeded for that Unit. Unit 2 continues to meet the limits so established. Based upon a
showing in the test report that actual emissions exceeded the allowable emission rate prescribed by
New Hampshire air quality regulations, the ARA issued. on January 31, 1955, a Notice of Violation
and Order of Abatement. The Order of Abatement directed the Company to install within 36 months
new pollution control equipment on Unit 1 for the permanent reduction of particulate emissions and
to implement the interim compliance schedule proposed by the Company in December 1954.

The conversion of Schiller Station from oil to coal discussed under Conversion trom Oil to Coal
above has required the Company to make expenditures for air quality control equipment which are
reflected in the estimates set forth under Construction Program.

Water Quality Control. The Company has received from EPA, or from the Maine Department of
Environmental Protection in the case of one generating station located in the State of Maine in which
the Company has an ownership interest, all permits required under the Federal Water Pollution Con-
trol Act, as amended. for discharges of thermal and other effluents from its generating stations. Such
permits have varying expiration dates and the Company has made and expects to make applications
for renewal. The EPA issued efluent limitations guidelines for steam electric power plants based cn
application of the best practicable control technology (to be met by July 1, 1977) and of the best avail-
able technology economically achievable (to be met by July 1, 1954 ), and alternate effluent standards
with respect to thermal discharges from steam electric power plants. The guidelines and standards
impose rigorous limitations upon the industry. An industry group filed an appeal in a Federal Court of
Appeals challenging the guidelines and standards, and the Court of Appeals remanded the guidelines
and standards to the EPA for reconsideration of certain of them. The Company is in compliance with
the July 1, 1977 guidelines and the best available technology economically achievable effluent
limits specified in the Company's existing permits.

The Company has an ongoing requirement in the discharge permit for its Merrimack Station to
monitor the effect of the plant’s operation on the Merrimack River. The Company has thus far been
able to show as required by the permit that the plant’s present once-through cooling system does not
interfere with resident fish in the affected portion of the Merrimack River. The permit requires that
additional biolcgical studies be performed by the Company at such times as significant numbers of
migratory fish are restored to the Merrimack River for the purpose of showing as required by the
permit that the present cooling system does not interfere with migratory fish,

The Company’s construction and operation of the Seabrook Plant. including environmental con-
siderations, is subject to regulation by the NRC and the EPA. See Seabrook Nuclear Plant above.

Resource Conservation and Recovery Ac!. Pursnant to the Resource Conservation and Recovery
Act of 1976, the EPA has issued regulations relative to the generation. transportation and disposal of
certain wastes. In addition. the New Hampshire Bureau of Hazardous Waste Management has similar
regulations which have received final approval from the EPA. The Company has reviewed the appli-
cation of these regulations to its operations and has complied with the applicable EPA and New Hamp-
shire Burean of Hazardous Waste Management regulations.

Other Environmental Expenditures. At December 31. 1984, the Company’s share of expenditures
for environmental protection facilities at the Seabrook Plant amounted to approximately $109.500.000,
the major portion of which was for facilities to reduce the thermal effect of the discharge of the
Seabrook Plant condenser cooling system.

Employees, Salaries and Wages

The Company has approximately 2200 emplovees, of whom 525 are emploved by the New
Hampshire Yankee Division and will become employees of New Hampshire Yankee when the re-
quired regulatory approvals are received. Five hundred forty of the Company’s employees (none of
whom are emploved by the New Hampshire Yankee Division) are represented by unions with which
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the Company has contracts expiring on May 31, 1985. These contracts provided for salary increases of
5.0% for the first year of the contract and an additional 5.07 effective June 1, 1984. Salary increases
are granted from time to time on a comparable basis to nonrepresented employees.

Municipalities and Cooperatives

New Hampshire law permits municipalities to engage in the production and sale of electricity,
and to condemn the plant and property of any existing public utility which is located in the munici-
pality. Municipalities may finance the ownership of new generating units of at least 25 MW and new
transmission facilities of at least 69 KV through the issuance of municipal electric revenue bonds.
Municipalities may also finance the ownership of generating units utilizing renewable resources of
not greater than 80 MW and related equipment and structures through the issnance of municipal
small scale power facility bonds.

The New Hampshire Electric Cooperative, Inc. (“NHEC”), a cooperative association financed by
the Rural Electrification Administration, as well as five small municipal electric utilities, operate in
areas adjacent to areas served by the Company. NHEC, which has a 2.17391% ownership interest
in the Seabrook Plant, currently purchases, as a wholesale customer, most of its electricity from the
Company and is subject to regulation by the NHPUC as a public utility.

Wholesale Customers

The Company sells power at wholesale to seven municipal and investor-owned electric utilities.
On September 7. 1954, two of the Company’s wholesale customers, Exeter & Hampton Electric Com-
pany and Concord Electric Company, notified the Company that they intend to terminate their
existing power purchase contracts with the Company effective September 30. 1986. These terminations
may require regulatory approvals. These customers have stated that they intend to negotiate power
purchase contracts with a number of suppliers, including the Company. Such contracts may be
subject to regulatory approvals. For the vear ended December 31, 1984, the power sold to these two
utilities accounted for approximately 129 of the Company’s total power sales. The revenues derived
from such sales accounted for approximately §7 of the Company's total revenues from electric sales
for the same period.

On December 11, 1954 the Company filed a petition for a declaratory order with the FERC
requesting that the contract terminations be delayed until November 1993. This filing was accepted and
assigned a docket number. On January 14, 1985 these customers filed a petition to intervene in that
docket and presented a motion to dismiss. The Company answered that motion on January 29. 1955,
The FERC has taken no action in the docket to date.

Due to the estended period of time in which the terminations would take effect, the various
alternatives that could be ordered by FERC or negotiated by the Company with these customers, and
the potential for sale of the power to other wholesale customers should terminations occur, the Com-
pany is unable to predict what effect termination of these contracts would have on its financial
condition.

For the vear ended December 31. 1984, sales of power to the Company’s ether wholesale cus-
tomers accounted for approximately 7% of the Company’s total power sales and 5% of the Company’s
total revenues from electric sales: almost all of these sales are to NHEC. Because of planned pur-
chases of additional power capacity by NHEC, the amount of power purchased by NHEC from the
Company and the revenues derived therefrom is not expected to increase and may decrease in the
future. The anticipated capital requirements shown in Financing — Five Year Program above reflect
the Company’s estimate of the effect of these power capacity purchases by NHEC.

Seasonal Nature of Business

Although the number of kilowatt-hours of electricity sold by the Company in its territory has
historically been somewhat less in the summer and fall than during the winter and spring, the
Company's electric revenues and operating income are dependent on a variety of other factors which
are not necessarily seasonal, including contract sales of system and unit power to other electric com-
panies, changes in the Company’s rates and charges, the extent and nature of transactions involving
NEPOOL and general economic conditions.
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Item 2. PROPERTIES

The electric properties of the Company form a single integrated svstem including transmission
facilities which are part of the New England-wide transmission grid. The Company has 1.183 MW
of its own generating capacity. 95 MW from its participations in the four nuclear generating companies
described under Item 1. Joint Projects and various contracts for purchased capacity. On January 21,
1955, the Company experienced its maximum one-hour prime peak load of 1.307 net MW. The genera-
tion and transmission systems of the major New England utilities, including the Company. are operated
as if they were a single system. See Item 1, New England Power Pool.

The Company has a two-unit coal-fired 465 MW electric generating station ( Merrimack Station).
from one unit of which the Company has agreed to sell to another utility 100 MW on a single unit basis
through April 1998, one oil-fired 428 MW electric generating station (Newington Station) and the
Schiller Station (153 MW ). Two units of the Schiller Station are currently being converted from
oil to coal. Conversion of a third unit has been completed. and the unit went into com-
mercial operation on Decem'er 22, 1954. Conversion work on the remaining two units is expected
to be completed by mid-19585. See Item 1. Conversion from Oil to Coal and Environmental Matters
with respect to Schiller Station. The Company also has other generating units with an aggregate
effective capability of 203 MW as follows: hydro-electric (655 MW), combustion turbine (115 MW,
diesel (3 MW) and its share (195 MW) of Wyman Unit 4. a 620 MW oil-fired generating plant
jointly-owned with other utilities and located in the State of Maine.

The Company is also participating with other New England utilities in the design and construe-
tion of two additional nuclear-fueled generating plants, Seabrook Unit 1 and Millstone Unit 3. See
Item 1, Seabrook Nuclear Plant and Joint Projects.

On December 31, 1984, the Company had about 1.721 pole-miles of transmission lines, 9.779
pole-miles of distribution lines, and 228 transmission and distribution substations having an aggregate
capacity of 5465507 KVA.

The Company owns office buildings in Manchester. Portsmouth and Keene. It rents space in an
office building in Manchester for its principal offices under a 30-vear lease expiring in 2002. Annual
base rentals under this lease are approximately $1.330.000 subject to annual escalatim. In 1954 the
Company paid approximately $2.074.000. The Company also owns other structures used as service
buildings, storehouses and garages and leases space tor offices and other purposes at various locations
in its service area.

Substantially all of the properties of the Company are subject to the lien of its First Mortgage
Indenture and G&R Indenture and the Company has granted a lien on the Company’s interest in
nuclear fuel for the Seabrook Plant to Prul.ease, Inc. See Item 1, Financing. The principal properties of
the Company are held by it in fee and are free from other encumbrances. subject to minor exceptions,
which do not substantially impair the usefulness to the Company of such properties. The transmission
and distribution facilities of the Company are with minor exceptions either located on land owned
in fee or pursuant to easements, or with respect to those in or over public highways or public waters
are so located pursuant to adequate statutory or regulatory authority, subject to minor defects, which
do not. however, threaten to impair the right of the Company to maintain and operate its poles, wires
and conduits.

Item 3. LEGAL PROCEEDINGS
New Hampshire — Retail Rate Proceedings

On January 30, 1984, the NHPUC in a 2-to-1 decision authorized a $24.700,000 permanent annual
increase in the Company’s retail rates (which amounts to 747 of the $33.400.000 increase originally
requested ). Because rates had been collected under bond at the $33.400.000 level since Angust 1. 1983,
the Company refunded approximately $5.000.000 in February 1984 representing the difference between
the amounts collected under the bonded rates and the amount that would have been collected had the
permanent rates then been in effect.
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Th: NHPUC allowed the Company a 16.19% return on common equity. While the Company’s
requested attrition allowance of 1.25% was not accepted, the decision provided for a step adjustment
in revenues, as of July 1, 1984, for certain rate base additions and increased expenses. On June 11, 1984,
the Company notified the NHPUC that it would not file for the step adjustment.

The majority decision stated that the NHPUC was entitled to review the Company’s manage-
ment of construction at the Seabrook Plant and that, should the circumstances warrant, a proceeding
would be opened to investigate the management of the Seabrook construction program. In a dissenting
opinion, one commissioner stated that she would lower the allowed return on common equity to 14.54%
(which would reduce the rate increase to $19.500,000) to reflect a judgment that management of the
Company has been deficient in that, among other things. it failed to develop more current and definitive
cost and «chedule estimates than those contained in the November 1982 estimates developed by
United Engineers & Constructors, Inc.. the Seabrook Plant’s architect/engineer. See Item 1. Seabrook
Nuclear Plant — Construction.

Other New Hampshire Proceedings

While the NHPUC instituted a proceeding in late 1953 to explore whether an agreement could
be negotiated as to the cost and completion date for Unit 1, with incentives and penalties for variations
from agreed upon cost, the gquestion of the amount of the construction costs which the Company would
seek to recover through rates is also being considered in the current NHPUC proceeding regarding
the financing of the costs to complete Unit 1. See NHPUC Approvals of Financings and Appeals below.
See also Item 1, Seabrook Nuclear Plant — Seabrook Unit 1 — Rate Treatment above as to the Com-
pany’s position with respect to the amount of construction costs of Unit 1 which it would seek to
recover through rates.

The Company’s request for recovery through its rates of its share of the cancelled Pilgrim Unit 2
nuclear plant is currently pending before the NHPUC. In June 1954, the New Hampshire Supreme
Court held that a New Hampshire statute prohibits recovery from ratepayers of any of the Company’s
Pilgrim Unit 2 investment. The Court did not decide whether the statute, as so interpreted. is con-
stitutional. If allowed to do so, the Company intends to establish the requisite factual record in pro-
ceedings before the NHPUC and then seek a final determination by the Court of the constitutional
issues. The Company believes that a final judicial determination of the recoverability of its Pilgrim
Unit 2 investment will not be raade before the end of 1985.

The Company continues to supply data in response to data requests of the NHPUC Audit
Staff in conjunction with the NHPUC audit of the construction costs for the Seabrook Plant initiated
in September 1983 for the purposes of verification that the reported costs of the Plant are includible
and appropriate as part of the Company’s rate base and that proper compliance with the applicable
NHPUC accounting rules and regulations has in the past been and will hereafter be achieved. The
Company has received initial reports of certain preliminary exceptions resulting from the NHPUC
audit, which the Company does not believe are significant.

On April 29, 1983, the NHPUC issued Report and Sixteenth Supplemental Order No. 16,374 in its
Docket DE 81-312 Investigation into the Supply and Demand for Electricity. In this Report and
Order, the NHPUC concluded, among other things, that the most likely completion dates for Seabrook
Unit 1 and Seabrook Unit 2 were March 1956 and March 1990, respectively, and that a cost estimate
of at least $8 billion for the Seabrook Plant was probable based on the NHPUC's findings as to com-
pletion dates. The NHPUC has since indicated that it would open investigatory dockets to consider:
(i) methods to reduce or spread out the impact of the “rate shock™ due to the pending inclusion of
Seabrook Unit 1 in rate base; and (ii) long-term conservation and ioad management programs. The
Company presently cannot predict when these investigations will be commenced or what effect their
outcome will have on the Company.
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On May 1, 1984, a formal petition was filed with the NHPUC requesting the NHPUC to institute
a proceeding to investigate the level of rates being charged by the Company and, after such investiga-
tion, to disallow recovery of any portion of the Company’s current rates related to the Seabrook
Plant found to be unwarranted by the Company’s conduct of the Seabrook Plant construction program.
The petition has been dismissed by the NHPUC. Another petition was filed with the NHPUC in June
1954 by the same petitioner, seeking substantially the same relief. In addition, in June 1984, the
Consumer Advocate of the NHPUC filed a petition seeking disallowance in current rates of any costs
associated with the Seabrook Plant, as well as other rate reductions.

In June 1954, the NHPUC concluded investigations into the adequacy of the Company’s coal in-
ventory for its Merrimack Station and the oil inventory for its Schiller and N wington Stations, finding
in each case that the Company should maintain inventories at prescribed levels. An additional in-
vestigation into the suspension of the Schiller Station Coal Conversion Project has not been completed.
See Item 1. Fuel Supply and Conversion from Oil to Coal.

NHPUC Approvals of Financings and Appeals. By orders dated June 1, 1954 and June 18, 1954,
the NHPUC authorized the issuance of $90,000,000 of Secured Exchangeable Promissory Notes, which
were sold to institutional investors on June 20, 1984. At the hearing on the Company's petition to the
NHPUC with respect to the issuance of these Notes, the Chairman of the NHPUC denied two motions
to intervene. The would-be intervenors appealed to the New Hampshire Supreme Court the NHPUC's
denial of their motions for reconsideration, and one of the would-be intervenors also appealed to the
New Hampshire Supreme Court the NHPUC's denial of its motion for reconsideration of the June
L, 1954 order. The Court heard arguments on these appeals on Jamuary S, 1985, but has not yet ren-
dered a decision.

On September 21 and September 26, 1954, the NHPUC issued orders approving the Company’s
petition to issue up to an aggregate of $425 million principal amount of units and debentures, which
were sold in December 1954. The orders, issued by a two-to-one vote, imposed five conditions on
the approval. Three of these conditions are as follows:

(1) the Company must file a monthly statement with the NHPUC showing the aisposition of
the proceeds from the sale of the units and debentures;

(2) the Company may not spend at a level in excess of its share (35.56942%% ) of $5 million per
week on Seabrook construction until authorized to do so by NHPUC order; and

(3) the Company may not declare or pay preferred and common stock dividends until autho-
rized to do so by further NHPUC order (see Item 1. Financing — Preferred Stock for a descrip-
tion of other restrictions on the Corpany’s ability to pay preferred stock dividends, and see Item
5, Market for the Company’s Common Equity and Felated Security Holder Matters for other re-
strictions on the Company’s ability to pay common stock dividends ).

The Company has complied with the foregoing conditions.

The NHPUC also stated that two other conditions would be imposed. First, the Company could
“service Seabrook related debt and accrue Seabrook related AFUDC at current levels until an order is
issued” in the NHPUC proceeding which is considering whether to approve the Company’s plan to
raise its share of the cost to complete Seabrook Unit 1, and second. that the Company could not ser-
vice such debt from the proceeds of these financings or accrue such AFUDC after the conclusion of
that proceeding unless specifically authorized by the NHPUC to do so at thac time. Until approval of
the Company’s plan to raise its share of the cost to complete Seabrook Unit 1. the Company will not
use any of the proceeds from the $425 million financing to pay for its share of Seabrook construction
costs or to service indebtedness which could be characterized as “Seabrook related debt”.

On August 2. 1954, the NHPUC established a proceeding to investigate the ( ‘ompany’s plan to
raise its share of the cost to complete construction ot Unit 1 of the Seabrook Plant. In this proceeding,
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the NHPUC intends to quantify the incremental cost of completing Unit 1 and to explore long-term
alternatives to completion: the NHPUC also intends to evaluate the financial feasibility of the Com-
pany’s financing, including a determination of the level of revenues necessary to support the capital
structure of the Company resulting from completion. Certain of the intervenors in this proceeding
have argued that cancellation of Unit 1 and the reorganization of the Company under the Bank-
ruptey Code is preferable for ratepayers to the increases in rates which would be required if Unit 1
is completed and reflected in rates. Hearings commenced on December 3, 1984, The Company does not
expect the NHPUC to issue an order before March 31, 1955.

Other

Various class actions have been filed in the United States District Court for the District of
New Hampshire against the Company and certain present and former officers and directors, Peat,
Marwick, Mitchell & Co., the Company’s independent certified public accountants (whose report
on the Company's financial statements for the vears ended December 31, 1954, 1983 and 1952 is
included herein), underwriters of the Company’s securities, and Ropes & Gray and Sulloway Hollis
& Soden, outside counsel for the Company, alleging violations of the Securities Act of 1933, the
Securities Exchange Act of 1934 and principles of common law: Seidel v. Public Service Company
of New Hampshire, et al., C-54-197D; Stepak v. Public Service Company of New Hampshire, et al.,
C-84-205D; Jacobs v. Public Service Company of New Hampshire, et al., C-84-250D; Fendall v.
Public Service Company of New Hampshire, et al., C-84-259D: Lindenbaum v. Public Service Com-
pany of New Hampshire, et al., C-$4-330D; Cicci v. Public Service Company of New Hampshire,
et al., C-84-358D: Brawer v. Public Service Company of New Hampshire, et al.. C-84-410D; Seidel,
et al. v. Public Sercice Company of New Hampshire et al.. C-84-541D: and Seidel v. Ropes &
Gray and Sulloway Hollis & Soden, C-55-79D. Each action is alleged to be brought on behalf of a
class of purchasers of the Company’s securities consisting of those who purchased through a par-
ticular public offering, through the Company’s Dividend Reinvestment and Stock Purchase Plan or
on the open market during various periods from October 29. 1951 throngh March 1. 1984. Unspeci-
fied damages and rescission are songht for alleged misrepresentations and omissions relating to the
Seabrook Plant, including the estimated cost and completion date thereof, in the Company’s prospec-
tuses and other disclosure documents.

Various stockholder derivative actions, purportedly instituted on behalf of the Company, have
been filed in the United States District Court for the District of New Hampshire, naming various
present and former officers and directors of the Company and in two actions United Engineers &
Constructors, Inc., the architect/engineer of the Seabrook Plant: Markewich v. Taliman, et al.,
C-84-220D): Zucker Associates, et al. v. Dorr. et al., C-84-206D; Botos and Silver v. Tallman, et al., C-84-
280D: and Haber Crushed Fruit Co. Pension Trust v. Tallman, et al., C-84-353D. Such actions seek
unspecified damages, an accounting by defendants, the rescission of contributions to the Company’s
benefit plans on behalf of and for the benefit of defendants, and injunctive relief with respect to con-
tinuation of construction and the issuance of securities or incurrence of debt to finance construction of
the Seabrook Plant. Such actions allege various acts of waste and mismanagement and violations of
defendants’ fiduciary duties with respect to the construction and financing of the Seabrook Plant.

The foregoing lawsnits are all at a very early stage and answers to the complaints have not been
required to be filed. The Company and the other defendants intend to contest these lawsuits vig-
orously.

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

There was no matter submitted to a vote of the Company’s security holders during the fourth
quarter of fiscal 1954,
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Item 4A. EXECUTIVE OFFICERS OF THE REGISTRANT

Information is set forth below as to the names and ages of the executive officers of the Company,
their positions as officers of the Company both current and for the past five years, their length of
service with the Company, and in the case of Messrs. Bayless, Cameron, Derrickson, Johnson and
Thomas, a brief explanation of their respective prior five years' business positions and responsibilities.

Name

Robert ]. Harrison

John C. Duffett

Charles E. Bayless

D. Pierre G. Cameron, Jr.

William B. Derrickson

Henry J. Ellis

Roy G. Barbour

George Branscombe

Raymond E. Closson
William T. Frain, Jr.

Warren A. Harvey

Wendell P. Johnson

James L. Nevins

Position

President and Chief Executive Officer since March. 1983:
President and Chief Operating Officer (1981-1953):
President and Chief Financial Officer (1980-1981);
Financial Vice President (19758-1950)

Senior Vice President since December 1982, Vice Presi-
dent (1978-1982)

Financial Vice President since March, 1981; Director of
Special Corporate Projects, Consumers Power Com-
pany, Jackson, Michigan (19758-1981)(2)

Vice President and General Counsel since September,
1950; Treasurer and Assistant Secretary, Baltimore
Gas and Electric Company, Baltimore, Maryland
(1979-1980); Associate General Counsel-Corporate,
Baltimore Gas and Electric Company (1971-1979)(3)

Senior Vice President — Nuclear Energy since March
1984; Director of Projects, Florida Power & Light
Company, Miami, Florida (1982-1953); Project Gen-
eral Manager, Florida Power & Light Company (1977-
1982)(4)

Senior Vice President since December, 1982: Vice Presi-
dent (1976-1952)

Vice President since December, 1982; Director-General
Engineering Division (1981-1982). Director-System
Planning (1977-1981)

Vice President and Treasurer since January, 1985; Trea-
surer (1982-1985); Internal Audit Manager (1950-
1982); Senior Auditor (1979-1980)

Vice President(1)

Vice President since December, 1982, Comptroller
(1979-1982)

Vice President(1)

Vice President since July, 1983; Vice President, Yankee
Atomic Electric Company, Framingham, Massachu-
setts (1974-1983)(5)

Vice President(1)
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53 (28)

57 (31)

42 (4)

50 (4)

4 (1)

64 (38)

57 (21)

37 (5)

64 (38)
43 (20)
38 (37)

62 (1)

50 (16)
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Name Position Service)

Robert A. Parks Vice President since December, 1952 Director of Man- 39 (16)
agement Information Systems (1979-1982)

George S. Thomas .. Vice President — Nuclear Production since May, 1982, 42 (4)
Nuclear Production Superintendent ( 1980-1952): Man-
ager. Startup Test Group, Yankee Atomic Electric
Company, Framingham. Massachusetts (1978-1950)
(6)

John J. Lampron Assistant Vice President since December, 1952; Trea- 40 (12)
surer (1978-1982)

Robert G. Ouellette Comptroller since December, 1982; Assistant Comp- 53 (33)
troller (1979-1952)

(1)

Russell A. Winslow Secretary(1) 50 (£3)

Has held same position for at least 5 years.

(2) As Director of Special Corporate Projects for Consumers Power Company, Mr. Bavless was

(3)

(4)

(5)

(6)

responsible for specialized financing projects. including nuclear fuel leases, leveraged and s ngle
investor leases, pollution control financing and acceptance facility agreements.

As Treasurer and Assistant Secretary of Baltimore Gas and Electric Company, Mr. Cameror had
supervisory responsibility for the Finance De,artment of Baltimore Gas and Electric Company,
including all financial planning, cash management, stockholder records, insurance, employee bene-
fit plan administration, and financial documents (statistical reports) activities. As Associate Gen-
eral Counsel-Corporate of Baltimore Gas and Electric Company, Mr. Cameron had both super-
visory and primary responsibility for all legal aspects of equity and debt financings (inc uding
pollution control financings), proxy solicitation/annual meeting preparation, negotiation and
preparation of major construction and equipment procurement contracts and federal government

agency liaison.

As Director of Projects for Florida Power & Light Company, Mr. Derrickson was respons:ble for
all major power plant capital projects and project services. including cost and schedule control
and estimating. Mr. Derrickson, in his position as Project General Manager for Unit 2 of the St.
Lucie Plant of Florida Power & Light Company (an 800 megawatt pressurized water nuclear
power plant) had the responsibility for the management of all phases of that project, which
encompassed planning and scheduling. engineering, procurement of material, construction, licens-

ing and startup.

As Vice President of Yankee Atomic Electric Company, Mr. Johnson had overall responsibilities
for project engineering. construction. project management and quality assurance. Mr. Jobnson has
also been in charge of the nuclear construction and quality assurance activities being performed
by Yankee Atomic Electric Company for the Seabrook Plant.

As Manager, Startup Test Group of Yankee Atomic Electric Company, Mr. Thomas was stationed
at the Seabrook Plant with the responsibility for development of programs for all post construction
testing activities, including startup testing. During 1978 and 1979 Mr. Thomas also participated in
the startup activities at the North Anna Nuclear Power Station of Virginia Electric and Power
Company. in activities associated with the Three Mile Island Recovery Operation and in the
evaluation by the Electric Power Research Institute of the Three Mile Island incident.
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PART 11

Item 5. MARKET FOR THE COMPANY'S COMMON EQUITY AND RELATED SECURITY
HOLDER MATTERS

The Company’s shares of Common Stock are traded on the New York Stock Exchange. where the
high and low sales prices during 1984 and 1983 were as follows:

High Low High Low
1954 1983
First Quarter 127 8 First Quarter 19%4 1714
Second Quarter 81, 35 Second Quarter 20 16%;
Third Quarter 475 3% Third Quarter 173 16
Fourth Quarter 5 354 Fourth Quarter 1814 107%

Since April 1954 the Company has omitted dividends on the Company’s Common Stock as
part of its cash conservation program described above under Item 1. F inancing — Liquidity Crisis.
Quarterly dividends of 53¢ per share were paid during 1983 and the first quarter of 1984,

Subject to the prior rights of shares of the Preferred Stock, $100 par value, and shares of Preferred
Stock, $25 par value, to dividends and to the limitations set forth in this and the next succeeding para-
graph. shares of Common Stock are entitled to dividends when and as declared by the Board of Direc-
tors out of any remaining funds legally available therefor. As a result of the omission since April
1984 of quarterly dividends payable on shares of the Company's Preferred Stocks. and the failure
of the Company to make sinking fund payments on certain series of the Company’s Sinking Fund Pre-
ferred Stocks, no dividends may be paid on shares of the Company’s Common Stock. Such dividends
may not be resumed until the Company has made the sinking fund payments and paid the dividend
arrearage on shares of its Preferred Stocks. The revised financing arrangements with the Company’s
existing lenders prohibit the Company from redeeming or repurchasing any shares of its capital stock,
including the making of sinking fund payments on its Sinking Fund Preferred Stocks, until the loans
from such lenders have been repaid in full and their lending commitments terminated. In addition. in
its September 1984 order approving the $425 million financing, the NHPUC imposed a condition that
the Company not pay preferred and common dividends until anthorized to do so by further NHPUC
order,

The Articles of Agreement contain certain limitations. applicable so long as any shares of the
Preferred Stock are outstanding, on the Company’s right to declare dividends on shares of “ommon
Stock out of net income (similar limitations are contained in certain indentures supplemental to the
First Mortgage, applicable so long as any bonds of Series I through V are outstanding). or in the
event Common Stock Equity (as defined) is less than 25% of Total Capitalization (as defined). Pur-
suant to terms of the Company’s General and Refunding Mortgage Indenture, dividends may not be
paid on shares of Common Stock in excess of the Company’s Net Income accumulated after January
1, 1978 less the aggregate amount of ali dividends paid or declared on shares of Preferred Stock of the
Cowmpany during such period plus $32,000,000. At December 31, 1984, $230.282.000 of Retained Farn-
ings was not subject to dividend restriction.

At December 31, 1984, there were 65,441 record owners ot shares of the Company’s Common Stock.

Dilution from the Exercise of Warrants. If exercised, the 18375000 warrants to purchase
shares of common stock issued as part of the $425 million financing in December 1984 will increase the
number of outstanding shares of Common Stock of the Company by 49%. The book value of the Com-
pany at December 31, 1984 per outstanding share was $24.61. The warrants will allow exercise at a
price considerably helow book value. diluting the hook value of existing stockholders. On a pro forma
basis, after giving effect to the assumed exercise of the warrants. book value at December 31, 1984

would be $15.12.

Funds received from the issuance and exercise of warrants are expected to be reflected in the
Company’s capital structure for rate-making purposes.
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Item 6. SELECTED FINANCIAL DATA

1984 1983 1952 1981 1980
(Thousands except Per Share Amounts and Ratios)

Operating Revenunes $ 525585 $ 463484 $ 423290 $ 440584 8 351,247
Fuel and Purchased Power Ex-

penses 258,316 234 971 224 830 255,247 187,248
Operating Tucome 87.244 65,150 43,469 47,051 47,307
Total AFUDC 144,033 137,347 97,672 75,619 71,729
Net Income 156,600 151,658 91,623 77,187 59,847
Earnings Per Common and Com-

mon Equivalent Share 3.07 3.49 2.73 2.65 2.T7
Dividends Per Share of Common

Stock® v 0.53 212 212 212 2.12
Shares of Common and Commen

Stock Equivalents (Average) 37,920 34,026 25,458 21.883 16,539
Ratio of Earnings to Fixed Charges 254 296 2.47 2.36 2.32
Unfinished Construction $1691.455 $1398134 $1027608 § 772526 $ 724,150
Total Assets 2,565,253 2,085,783 1,615,523 1,328,349 1,254 228
Long-Term Debt 999,601 726,777 637,808 449,071 398,856
Preferred Stock with Mandatory

Redemption Requirements 265,220 271,280 177,840 120,000 120,000
Total Capitalization 2228661 1,511,408 1,465,102 1.090,535 957,604
Short-Term Debt 145,485 - — 125,600 108,350

® ince April 1984 the Company has omitted the quarterly dividends payable on shares of Common
und Preferred Stock.

Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

Capital Requirements and Liquidity

The Company’s external financing requirements for the period 19585-1989 total approximately
$683 million. Through a financing completed in December 1984, the Company has provided for its
estimated working capital needs until the estimated completion date of Seabrook Unit 1. The majority
of the external financing is needed for funding construction expenditures of $616.1 million and re-
financing of debt maturities and payment of sinking fund requirements of approximately $410.0
million. It is anticipated that the balance of funds required will be generated internally in the years
1988 and 1989. See Item 1, Financing — Five Year Program.

Until completion of Unit 1 of the Seabrook Plant, the Company’s earnings are expected to consist
almost entirely of AFUDC, which is described in Note 2 of Notes to Financial Statements. Since
AFUDC is a non-cash addition to earnings, cash for the payment of interest on the Company’s out-
standing indebtedness and the indebtedness to be incurred to complete construction of Unit 1 will
need to be provided in large part by external financing. The Company’s ability to accomplish its
financing program has been impaired as a result of a serious liquidity crisis experienced in the spring
of 1984 which threatened to require the Company to seek protection from its creditors under the
Bankruptey Code. At this time the Company is unable to obtain any significant amount of additional
short-term bank credit and does not believe it can sell any additional shares of its Preferred or Common
Stocks on reasenable terms as a result of its omission since April 1954 of dividends on its Common
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and Preferred Stocks. Consequently, at least until the Company has paid all arrearages in dividends on
shares of its Preferred Stocks, the Company is required to satisfy all of its external financing require-
ments through the issuance of debt instruments in the securities markets, See Item 1. Financing —
Liquidity Crisis.

Holders of $146 million of indebtedness may demand immediate pavment if the financing described
under Item 1, Financing — Newbrook Plan is not consummated by February 28, 1985, current
estimates cf the cost and completion date of Seabrook Unit 1 exceed earlier estimates, or certain
minimum spending levels for construction of Seabrook Unit 1 are not achieved by February 28, 1985.
The Company is in the process of seeking amendments of these and certain other provisions of these
agreements and waivers of certain defaults. Tt is likely that further amendments will be needed by
the end of March 1985.

The Company's cash flow will improve as Seabrook Unit 1 is reflected in rates. See Item 1,
Seabrook Nuclear Plant — Rate Treatment. Delay in commercial operation of Unit 1 or in
the reflection in rates of a substantial portion of the costs of Unit 1 would require the Company
to obtain significant amounts of additional external financing, and there can be no assurance that
the Company would be able to obtain such financing. The amount of the costs of constructing Unit 1
includible in the Company's rate base upon completion of Unit 1 is expected to be the subject of
controversy in the NHPUC proceeding considering the matter. Allegation: have been made that
construction of Unit 1 has been mismanaged and that such mismanagement has resulted in exces-
sively high costs. See Item 3, Other. Only costs found by the NHPUC to have been prudently incurred
would be included in the Company’s rate base. Future earnings would be adversely affected to the
extent tha* the full costs of Unit 1 were not reflected in rates. Even after inclusion of Unit 1 in rate
base, any outage of Unit 1 of such a nature or duration as to result in its removal from rate base would
impose significant burdens on the Company because Unit 1 and common facilities will constitute more
than half of the Company’s total assets and will be the source of a significant portion of its electric
generating capacity.

The Company’s ability to successfully implement its financing program is dependent upon com-
pleting construction of Seabrook Unit 1, obtaining an operating license for Unit 1 from the NRC, and
reflecting in rates the costs of Unit 1 as described under Item 1, Business — Seabrook Nuclear Plant.

Results Of Operations

Operating revenues increased 139 in 1954 as significant economic and population growth oc-
cured in the area served by the Company. This increase followed the 9% increase of 19583 and a 4%
decline in revenues of 1982. The increases in 1954 and 1983 revenues were primarily the result of
increased megawatt-hour sales (6.19 and 3.67%, respectively) and the rate changes which are dis-
cussed in Note 3 of Notes to Financial Statements. The revenue change of 1952 was primarily the
result of rate changes as megawatt-hour sales declined slightly in that year.

Fuel and purchased power expenses, on which energy cost recovery revenues are based, are the
major component of operating expenses comprising 59% of the total operating expenses for each
year. While the effect of variations in energy costs has had a significant effect on the Company’s
revenues in the past, the stability of energy prices in recent years has produced small energy related
changes in revenues and expenses.

Operating expenses other than fuel, purchased power expenses and taxes on income decreased
slightly for 1984 and 1953, significant reductions from the 147% increase of 1952. This reduction reflects
the lessened impact of inflation, cash conservation and the continuing development of strict cost con-
trol and efficiency measures in all areas of the Company’s operations.

The increase in operating revenues coupled with certain operating expense decreases produced a
significant improvement in operating income for 1954 and 1983. AFUDC increased in each year due
to the increase in unfinished construction at the Seabrook Plant.
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Effective March 1, 1984, the Company ceased capitalization of all costs, incTuding AFUDC,
related to Unit 2 of the Seabrook Plant. The effect of this decision was to reduce 1954 net income
by approximately $35,200,000.

Interest on long-term debt has increased each year as the balance of debt outstanding has
increased due to the capital requirements of the Company’s construction program. In 1954 other
interest expense increased as some long-term debt agreements were restructured to short-term during
the liquidity crisis experienced in 1984 The issuance of $90,000.000 of short-term notes in June, 1984,
which were exchanged for long-term debt in December 1984, also increased other interest expense.
Other interest expense declined in 1953 as the use of short-term borrowings was reduced.

Net income increased in all periods, but in 1953 the improvement was more pronounced primarily
due to increased AFUDC and increased megawatt-hour sales. In 1954 the improvement was diminished
as the cessation of the capitalization of costs related to Unit 2 offset the effect of increased megawatt-
hour sales.

Preferred dividend requirements increased in 1984 and 1983 as preferred stock was issued in April
and October of 1953.

In December 1984, the Company issned 18,375,000 common stock purchase warrants as part of a
$425 million financing. As the warrants are common stock equivalents, the effect of their issuance was
to reduce earnings per share slightly in 1984. Ir. 1985 the effect will be more pronounced. See Note 2
of Notes to Financial Statements.

Inflation continued to affect Company operations, since under current regulatory practice the
investment in utility plant is recovered at historical cost but replaced, as necessary, at current cost.
See Note 10 of Notes to Financial Statements, which reflects the approximate effects of inflation
on Company operations. The data provided in Note 10 have been prepared and presented in con-
formity with guidelines established by the Financial Accounting Standards Board and should be
viewed as experimental and only approximations of certain effects of inflation on operations of
the Company.

If Seabrook Unit 2 is cancelled and the Company is denied recovery through rates, the un-
recovered cost would be charged against earnings in the period when such denial became final.
In addition. to the extent that costs of constructing Unit 1 are not allowed in rate base, the Company
might be required to charge the disallowed amount against earnings. Under certain circumstances.
the aggregate of such charges could eliminate or even result in a deficit in the Company’s retained
earnings.

The results of operations discussed above are not necessarily indicative of future earning= It is
expected that higher operating costs and carrying charges on increased investment in plant, i* not
offset by a similar increase in operating revenues (produced either by periodic rate relief or incro ises
in megawatt-hour sales), will adversely affect future earnings. Continned growth in megawatt-hour
sales will be dependent on the rate of economic growth in New Hampshire, weather and the use of
alternate energy sources.






Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRI
STATEMENTS OF EARNINCGS
For the Year Ended December 31,

1984 1983 1982

Thousands of Dollars




PUBLIC SERVICE COMPANY OF NEW HAMPSHIREF

BALANCE SHEETS

ASSETS

See accompanving Notes

December 31
1984 1983
Thousands of Dollars

RR4 (Rf e A]l0 ARRK
201 .044

£ 14
1358 644




PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

BALANCE SHEETS

CAPITALIZATION AND LIABILITIES

December 31,
1984 1983

Thousands of Doilars)



PUBLIC SERVICE COMPANY OF NEW HAMPSHIRF

STATEMENTS OF CAPITALIZATION

December 31
1984 1983
Thousands of Dollars

( N k¥
| 5 S }
At ( 00 S
() ™ o
| | { 1 o
I I
- | { St | 3
I k (N
] Per S \ S
0 f 5
] I q \ 00 S F
.
() N ) Shar
Par Shares Call
Dividend Value Outstanding Pric

x M ' i . J



PUBLIC SERVICH

STATEMENTS 0O}

Maturity

COMPANY OF

NEW

CAPITALIZATION

HAMPSHIRE

Yecember 31
1984

1983
Thousands of Dollars)

(X
100 OO0
50 000

838 821




(a)

(b)

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE
NOTES TO STATEMENTS OF CAPITALIZATION

In December 1984 the Company issued 18,375,000 warrants which will allow the holder to pur-
chase a share of Common Stock at an exercise pricc of $5.00 per share. The warrants expire in 1991.

Since April 1984 the Company has omitted dividends on its Common and Preferred Stocks. There
are currently $40981,304 of Preferred Stock dividends in arrears. No dividends may be paid on
Common Stock until such dividends are paid. Terms of certain short-term indebtedness prohibit
the payment of Common Stock dividends until $125,000,000 of such debt is repaid. The Company’s
agreement with certain of its lenders contains further restrictions on the payment of dividends.
In its September 1984 order approving a $425 million financing, the NHPUC imposed a condi-
tion that the Company not pay preferred and common dividends until authorized to do so by
further NHPUC order.

Pursuant to the terms of the General and Refunding Mortgage Indenture, dividends may not be
paid on the Common Stock in excess of net income accumulated after January 1, 1978 less the
aggregate amount of all dividends paid or declared on the Preferred Stock of the Company during
such period plus $32,000,000. At December 31, 1984, retained earnings of $230.252.000 were not
subject to dividend restriction.

The annual Sinking Fund requirements for Preferred Stock with mandatery redemption require-
ments are as follows: 1985 — $7.620,000, 1956 — $6,060.000, 1987 — $9,060,000, 1988 —
$10.510,000 and 1989 — $13,810,000. Terms of short-term indebtedness prevent the Company from
making these payments.

The Long-Term Debt Maturities and annual Sinking Fund requirements are as follows: 1985 —
$20,430,000, 1986 — $43,768.000, 1987 — $7,058,000, 1958 — $85.305,000 and 19589 — $61,555,000.

Under the terms of the First Mortgage Indenture and the General and Refunding Mortgage
Indenture, substantially all utility property of the Company is subject to the liens thereof.

) Due to cortain restrictions in the Company's First Mortgage Indenture, no significant amount

of First Mortgage Bonds may be issued until an operating license is obtained for Seabrook Unit 1.
See Item 1, Seabrook Nuclear Plant — Seabrook Unit 1.




PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE
STATEMENTS OF CHANGES IN FINANCIAL POSITION

___For the Year Ended December 31,
1984 1953 1962
Source of Funds ‘ - )
From Operations
Net Income % 156,600 $ 151,658 $ 91,623
Pﬂncﬁme‘-Cuh Charges (Ctedits) to lneome
] 22,728 21,016 19,558
Allowance for Equity Funds Used During Construction (103,912) (104,146) (67,624)
Deferred Taxes and Investment Credit Adjustments 4.590 11,778 (192)
Total from Operations / - 1] 80,006 50,306 43,365
From Outside Sources
Sale of Long-Term Debt s e T a5t v 1 W00 341,706 235413 141,050
Sale of Preferred Stock : o Farath A — 95,000 60,000
Sale of Common Stock and Wmants ; 23,841 185,288 49,586
Nuclear Fuel Obligation : il e NS iy 50,000 s
Funds Deposited with Trustee . : A — 18,133 —_
Change in Short-Term Borrowings e o e TS 145,485 — (164,600)
Sale of Portion of Millstone Unit 8 . ... .. .. ... —_ — 15,353
Su uent Financings Used to Reduce Notes P e —
ms gs mbl — _(164,600) 164,600
Total f‘rom Outside Sonrcu v bk e I 511,032 419,234 266,289
Decrease in Working Capital 3 ph B o B S -— ___40621 __ 23720
Total SN L, N A T ] $ 540,161 $ 333,374
Application of Funds
Property Additions s $ 342 984 $ 425909 $ 304,968
Allowance for Equity Funds Used During Comtmcﬁon . (103.912) (104,146) (67,624)
Dividends . " 29,859 103,865 75,200
Reduction of Lnng-‘l‘erm Debt = . L ek 70,381 97,238 13,930
Reduction of Preferred Stock e e s T 6,060 1,560 2,160
Increase in Working Capital . ... . ................... 247,518 - -
Special Deposits s 2,226 205 15,092
Other Applications — Net B e T T (4,078) 15,530 (10,352)
R e S PN R ORI $ 591,038 $ 540,161 $ 333,374
Increase (Decrease) in Worldng Camtal Other Than Short-Term
Borrowings
Cash and Temporary Investments . .. ... .. .. ......... $ 179,769 $ 80,727 $ (3,359)
Receivables : 2T WO S P e (3,256) 6,566 (291)
Inventories P P (17,529) (322) 16,125
Long-Term Debt to be Retired Within One Yeu P 76,009 (90,352) (1,087)
Preferred Stock Redemption Due Within One Year 3 (6,060) (480) (1,080)
Accounts Payable oy 43,799 (15,995) (28,307)
Accrued Taxes - e e e AT & 154 (6,160) 4,456
Accrued Interest . b . (16,190) (5,027) (1,013)
Other 5z ’ PN Sy B o S (9,178) (9, 578) K (9,164)
Total S D T $ 247,518 $ (40 621) $ (23,720)
Composition of Property Additions w " I
Jointly-Owned Nuclear Facilities . N . $ 293574 $ 365,752 $ 255,988
Nuclear Fuel e Tl TR REI T L - B S 11,671 12,305 10,843
Other Ty AU SN A e 37,739 41852 38,137
Total ! . - Sl $ 342,984 $ 425,909 $ 304,965

See accompanying Notes to Financial Statements.
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PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

STATEMENTS OF CHANCGES IN COMMON STOCK EQUITY
For the Three Years Ended December 31, 1984

Thousands of Dollars

Other
Amount at  Paid-In Retained
Shares Par Value Capital Earnings Total

5,639 § 134 $101.9( {718




PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

NOTES TO FINANCIAL STATEMENTS

1. Commitments and Contingencies

The Company’s shares of total expenditures included in Unfinished Construction for the jointly-
owned nuclear facilities in which it is participating are as follows:

____ December 31,
1984 1883
{ Thousands of Dollars)
Seabrook Unit 1 and Common Facilities $1,274,400 $1.011.900
Seabrook Unit 2 301,900 303,100
Millstoue Unit 3 _ 92100 65600
$1,668,400 $1,380,600

The Company’s construction program expenditures (excluding AFUDC) are estimated to be
$249,300,000 for 1985, $157.100,000 for 1986 and $209,700.000 for 1987 through 1989,

In order to complete this construction program the Company needs to accomplish the $340 mil-
lion financing described below and extend the maturity of approximately $145 million of short term
debt which expires on May 31, 1985, until the estimated completion date of Seabrook Unit 1. The
Company is seeking approval from the NHPUC for the $340 million financing, but is unable to
determine whether such approval will be granted.

The Seabrook Plant has experienced persistent and substantial cost increases. The increased costs
have been due, among other reasons, to design changes, revisions of regulations of and other actions
by the NRC and other regulatory bodies. extraordinarily high interest rates, inflation and construction
delays, all of which have resulted in total costs (including AFUDC) far higher than planned. The
estimates of cost and completion dates for the Seabrook Plant released in March 1954 were about
75% greater and 18 months later, respectively, than those made by the Plant's architect/engineer in
November, 1982.

Following announcement of the substantial increase in the estimated cost of the Seabrook Plant on
March 1, 1984, the Company’s commercial banks indicated that they were unwilling to make advances
under their $160,000,000 Revolving Credit Agreement with the Company (under which no amounts
were outstanding) unless the Company obtained back-up sources of credit. Becanse funds were no
longer available to the Company under the Revolving Credit Agreement. it was necessary for the Com-
pany to commence strict cash conservation measures which included a vote by the Board of Directors
on April 19, 1984 to omit the quarterly dividends payable on May 15, 1954 on shares of Common
and Preferred Stocks and suspension on April 18, 1984 of payment of the Company’s share of Seabrook
Plant construction costs. The Company reduced non-Seabrook construction. began a program of
reducing the number of non-Seabrook employvees and reduced the salaries of executive officers and
certain other salaried employees. The Company ceased the oil-to-coal conversion of three 50 MW units
at its Schiller Station, which had been scheduled to be completed by the end of 1984. The payment of
principal in the amount of $5.000.000 was not made when due under the Company’s Acceptance and
Stand-By Revolving Credit Facility Agreement with certain banks. Consequently the banks ter-
minated their commitments to provide further loans under this Agreement. As a result of the foregoing
nonpayment, the commercial banks terminated their commitment to make loans under the Revolving
Credit Agreement. The Company did not pay when due the May 1, 1954 installment on its Nuclear
Material Lease and Security Agreement with Prul.ease. Inc. under which a borrowing of $50,000.000
was outstanding secured by a lien on the Company’s interest in nuclear fuel for the Seabrook Plant. In
consequence, Prul.ease, Inc. terminated the Agreement and demanded payment of all outstanding
unpaid rents, the outstanding principal of all borrowings and all additional losses, damages and
expenses associated with the Company’s actions. The foregoing payment defaults were cured on
June 20, 1954 when the Company sold $90.000,000 principal amount of its Secured Exchangeable
Promissory Notes 20% due 1985 and applied a portion of the proceeds toward the payment of out-
standing debts.
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PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

NOTES TO FINANCIAL STATEMENTS — (Continued)

1. Commitments and Contingencies — ( Continued )

Construction of Unit 1 was suspended by the Company during April 1954, and resumed on July 2
at an approved expenditure level averaging $4 million per week. By action of the Joint Owners the
expenditure level was increased to $5 million per week commencing December 1. 1984. The Company
believes that this expenditure limit will remain in effect until regulatory authorities have issued orders
permitting the completion of Seabrook Unit 1. If this expenditure limit were lifted effective April 1,
1985, the commercial operation date would be October 31, 1956. and the total cost of Unit 1 would
be $4.6 billion including AFUDC at a composite rate for all Joint Owners of $1.7 billion and a
management contingency allowance of $170 million. but excluding uranium fuel. The Company’s
share of this cost would be $1.509.700.000 (including AFUDC of $759.200.000 but excluding uranium
fuel of $95.000.000). This estimate is based on the assumption that the expenditure limit will be
removed effective April 1. 1985 and that Seabrook Plant construction management is able to plan
in advance for removal of the limit so as to ensure optimum construction scheduling. However,
it is now unlikely that the expenditure limit will be completely removed by that date. The Com-
pany anticipates that revised estimates for Seabrook Unit 1 will be made after the expenditure
limit has been removed.

In December, 1984 the Company completed a $425 million face amount financing that resulted
in net cash proceeds to the Company of $275 million and conversion of $90 million of short term
debt to long term debt. Completion of this financing and an earlier financing of $90 million has
allowed the Company to continue to pay its share of the costs of constructing Seabrook Unit 1.

In its order approving the above financing the NHPUC stated that the Company could “service
Seabrook related debt and accrue Seabrook related AFUDC at current levels until an order is issued” in
the NHPUC proceeding which is considering whether to approve the Company’s plan to raise its share
of the cost to complete Seabrook Unit 1. and that the Company could not service such debt from the
proceeds of these financings or accrue such AFUDC after the conclusion of that proceeding unless
specifically authorized by the NHPUC to do so at that time. Until approval of the Company’s plan
to raise its share of the cost to complete Seabrook Unit 1, the Company will not use any of the pro-
ceeds from the $425 million financing to pay for its share of Seabrook construction costs or to service
indebtedness which could be characterized as “Seabrook related debt”.

Until Unit 1 is completed and a substantial portion of its costs is reflected in rates. the Company
will require external financings to pay interest on its outstanding obligations and complete con-
struction. The Company’s inability to obtain any significant amount of additional short-term bank
credit requires the Company to satisfy all of its external financing requirements in the securities
markets. The Company believes that it is presently unable to sell its Preferred and Common Stocks
on reasonable terms, principally because of the omission of dividends on those securities since April
1984. The Company’s ability to issue debt securities is dependent upon many factors, some of which
are beyond the Company’s control. This lack of financial flexibility may impair the Company’s
ability to meet its obligations as they become due, satisfy covenants in its existing obligations or
complete construction of Unit L. If construction of Unit 1 were not completed, or commercial
operation were unduly delayed, or adequate rate relief were not granted the Company upon com-
mercial operation of the Unit, it would be very difficult for the Company to avoid proceedings
under the Bankruptey Code.

On Aungust 24, 1954, the Company signed agreements with its existing lenders which restructured
the Company’s indebtedness held by banks and its agreement with Prul.ease, Inc. This restructuring
extends the maturity of an aggregate of $75 million of bank debt to May 31, 1985, and is subject
to certain conditions regarding financing and construction (including consummation of the $340
million financing described below by February 25, 1985). Tt these conditions are not met. payment
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PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

NOTES TO FINANCIAL STATEMENTS — (Continued)

1. Commitments and Contingencies — ( Continued)

of the bank debt may be immediately demanded by the banks. The Company is in the process of
seeking amendments and extensions of the agreement. The $30 million of restructured financing
by Prulease, Inc. has the same conditions and rights of acceleration. Extension of the maturity
of any of these financings is dependent upon extension of the others on terms satisfactory to each lender.

The Company’s cash flow will be improved when Seabrook Unit 1 is reflected in rates. Delay in
commercial operation of Unit 1 or in the reflection in rates of a substantial portion of the costs of the
Unit would require the Company to obtain significant amounts of external financing. The amount of
the costs of constructing Unit 1 includible in the Company’s rate base upon completion of Unit 1 is
expected to be the subject of controversy in the NHPUC proceeding considering the matter. Allega-
tions have been made that construction of Unit 1 has been mismanaged and that such mismanagement
has resulted in excessively high costs. Only costs found by the NHPUC to have been prudently
incurred would be included in the Company’s rate base. Future earnings would be adversely affected
to the extent that the full costs of Unit 1 were not reflected in rates. Even after inclusion of Unit 1
in rate base, any outage of Unit 1 of such a nature or duration as to result in its removal from rate
base would impose significant burdens on the Company because Unit 1 and common facilities will
constitute more than half of the Company’s total assets and will be the source of a significant portion
of its electric generating capacity.

The Company’s financing plan assumes that the costs associated with Seabrook Unit 1 will be
reflected in rates on a phased-in basis after Unit 1 begins commercial operation. On July 23, 1954 the
Company announced that it would seek to recover through rates no more than its actual share of
a $4.5 billion aggregate cost of construction of Unit 1, contingent upon (1) the occurrence of no
catastrophic developments clearly outside the control of construction management and (2) the timely
receipt of regulatory approvals by the Joint Owners for financing the construction completion costs
and for the change in management structure. The Company believes its acceptance of a limit on the
total cost of the Unit for rate-making purposes should increase the feasibility of phasing the Unit
into rates on an acceptab'- basis. For financial planning purposes. the Company is assuming
that Unit 1 could be phas d into rates over a number of years with annual increases of about 107
plus a yearly inflation ad justment of about 57%. A phase-in of Unit 1 could result in the deferral by
the Company of very la ge amounts of revenue which would have been collected had the entire cost
of the Unit been place into rates immediately. The ultimate recovery of these deferred revenues
will require that the Company obtain rate increases each year for a number of years bevond
the 1985-1989 period. Th> Company cannot predict whether cumulative rate increases of a size
required to recover the Co npany’s investment in the Uit will be granted by the NHPUC.

As part of a plan to con plete the construction of T'nit 1 of the Seabrook Plant each Seabrook Joint
Owner submitted to the othcr Joint Owners (i) » ian for raising funds sufficient to pay for such Joint
Owner's share of the remaini ¢ cost to comrlete Unit 1 and (ii) a schedule for regulatory approvals of
such plan. The plans assume a ~ash <ost to complete construction of Unit 1 of 81.0 billion and a
commercial operation date in October 1987. Each of such plans and schedules was approved by the
other Joint Owners. In order to obtain such approval each Joint Owner had to evidence that the
required financing would be available by satisfying certain criteria.

To fulfill its commitment under this Newbrook Plan, the Company intends to issue in the second
quarter of 1955 up to 8525 million principal amount of debt securities. designed to yield proceeds
to the Company of $340 million. These securities will likely be of two types: deferred interest. third
mortgage bonds issued directly to the public ("DIBS™) and third mortgage bonds issued to secure
pollution control revenue bonds to be issued by the New Hampshire Industrial Development Author-
ity on behalf of the Company. It is contemplated that the DIBS will not require interest payments
for a period of up to two years and will be issued at a discount from their principal amount. The
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PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

NOTES TO FINANCIAL STATEMENTS — (Continued)
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discount is designed to approximate compound interest on the amount paid by the purchasers of the
bonds for the period during which interest is not paid. Thereafter interest would accrue and be
payable semi-annually. All of these bonds would be secured by a third mortgage on substantially
all of the Company’s property located in New Hampshire. The proceeds received by the Company
after underwriting discounts and expenses will enable the Company to deposit into the escrow ac-
count funds sufficient to pay its share of the remaining estimated construction costs of Seabrook
Unit 1.

The issuance of these securities is currently the subject of protracted hearings before the NHPUC.
The Company expects an order in this proceeding by March 31, 1985. However, due to an uncertainty
in New Hampshire law, the Company may not be able to issue such securities until all appeals of
the NHPUC order have been decided by the New Hampshire Supreme Court. Such a decision may not
be rendered for two months or more after the NHPUC order has been issued. Certain other regulatory
bodies have imposed deadlines that require that all Joint Owners complete their financing for Unit 1
by April 15, 1955 or that require removal of the expenditure limit on the construction of Unit 1 by
May 5. 1985. If the securities are not issued by April 15, 1955 or the construction limit is not lifted
by May 5. 1955, certain other Joint Owners may have to return to their commissions for further
hearings or new proceedings, the result of which cannot be predicted. In the event of a negative
ruling by the NHPUC regarding the issuance of these securities or the inability of the Joint Owners
to complete their financings. Seabrook Unit 1 may not be completed and it will be difficult for the
Company to avoid proceedings under the Bankruptey Code.

If, due to regulatory action. financial difficulties or any other reason. one or more of the other
Seabrook Plant participants should be unable to obtain sufficient or timely rates and financing and
consequently are unable to fulfill their contractual commitments to pay on a timely basis their share
of Unit 1 construction costs, completion of Unit 1 would be jeopardized. Delays in construction or
licensing of Unit 1. adverse regulatory or legislative action, financing problems of the Company,
work stoppages, labor or material shortages or further administrative or court decisions relating to
actions of regulatory agencies, may jeopardize the completion of Unit 1. If Unit 1 is not completed,
it would be very difficult for the Company to avoid proceedings under the Bankruptey Code.

In order to commence commercial operation of Unit 1, it is necessary to obtain an operating
license from the NRC. The Company’s request for the Unit 1 operating license is being actively
opposed by intervenors in hearings before the NRC. In order to obtain the license, it is necessary
to develop the emergency response and evacuation plans for the Seabrook Plant in conjunction with
federal, New Hampshire and Massachusetts agencies and 24 municipalities in New Hampshire and
Massachusetts. Several municipalities and the Massachusetts Attorney General are opposing such
development or the adequacy of the proposed procedures and plans. and the Governor of Massa-
chusetts has indicated that he will not certify the Massachusetts plan to the appropriate federal
agency unless all Massachusetts municipalities involved have approved their respective plans.

Currently, there are no viable plans for the completion of construction of Unit 2, and the Com-
pany does not have current cost or commercial operation date estimates. Under the Joint Ownership
Agreement, cancellation of Unit 2 can only be effected by the vote of at least 809 of the ownership
interests. so that cancellation requires the Company’s concurrence in such a vote. However. the Joint
Ow uership Agreement requires the vote of at least 5192 of the ownership interests to resume con-
struction of Unit 2, and resumption of construction by the present Joint Owners is extremely unlikely.
The Company’s financing plans assume no further spending for Unit 2.

If Unit 2 is cancelled, the Company would petition the NHPUC for recovery of its investment
in Unit 2 from ratepayers. The Company cannot predict what action the NHPUC would take. In
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view of the recent decision of the New Hampshire Supreme Court regarding the Pilgrim Unit 2
generating plant (discussed below ). it is uncertain whether the NHPUC can grant the Company
recovery of its investment in Seabrook Unit 2 from ratepayers, should that Unit be cancelled. If the
NHPUC denied recovery and subsequent administrative and judicial appeals, if any, were unsuccess-
ful, the Company would be required to charge the unrecovered cost of Unit 2 against earnings when
such denial became final; the Company does not believe that a final determination of the question
will be made before 1986. At December 31, 1954, the Company’s investment in Unit 2 was $301,900,000,
excluding cancellation charges. While the Company believes that in the event of cancellation it would
be entitled to allocate some part of this investment to the cost of Unit 1, the after-tax charge against
earnings in the event it is denied recovery could, depending upon the ariount not recovered, ap-
proximate the amount of the Company’s current investment.

Effective March 1. 1984, the Company ceased capitalization of ! costs, including AFUDC,
related to Seabrook Unit 2. The effect of this decision was to reduce 19¥ net income by approximately
$35,200,000.

In June 1954 the New Hampshire Supreme Court ruled that the New Hampshire anti-CWIP
statute prohibits recovery from ratepayers of any of the Com .ny's investment in the cancelled
Pilgrim Unit 2 generating plant located in Massachusetts. The C .apany has a 3.477% interest in that
plant (an investment of approximately $16 million ), which was ancelled by the lead owner in 1951,
end the Company had filed a petition with the NHPUC in D cember 19583 seeking recovery of its
investment. The Supreme Court expressly did not reach the question of whether the statute, as so
interpreted, was constitutional, or whether the Company could receive a higher rate of return based
on additional risk to investors represented by the inability to recover investments in cancelled plants
due to the anti-CWIP statute. If allowed to do so, the Company intends to establish the requisite factual
record in proceedings before the NHPUC and then seek a final determination by the Court of the
constitutional issues. The Company believes that a final determination of the recoverability of its
Pilgrim Unit 2 investment will not be made before the end of 1985.

2. Summary of Accounting Policies

Regulations and Operations

The Company is subject, as to rates, accounting and other matters, to the regulatory authority of
the New Hampshire Public Utilities Commission (NHPUC), the Federal Energy Regulatory Com-
mission (FERC) and, to a lesser extent, the public utilities commissions in other New England states
where the Company does business.

Investments

The Company follows the equity method of accounting for its investments in nuclear generating
companies, a wholly-owned overseas finance subsidiary and a wholly-owned real estate subsidiary.
The Company owns between four and seven percent of each of four New England nuclear generating
companies and, pursuant to purchased power contracts. is entitled to its ownership percent of total
plant output and is obligated to pay a similar share of operating expenses and returns on invested
capital. Approximately 8.17%. 9.5% and 9.9% of the Company's total energy requirements were fur-
nished by these companies in 1954, 1983 and 1952, respectively.

Utility Plant
Provision for depreciation of utility plant is computed on a straight-line method at rates based
on estimated service lives and salvage values of the several classes of property. The depreciation pro-
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2. Summary of Accounting Policies — ( Continued )
visions were equivalent to overall effective rates of 3.7392. 3.70% and 3.65% of depreciable property
for 1984, 1953 and 1982, respectively.

Maintenance and repairs of property are charged to maintenance expense. Replacements and
betterments are charged to utility plant. At the time properties are retired, the cost of property
retired plus costs of removal less salvage are charged to the accumulated provision for depreciation.

Operating Revenues

Revenues are based on billing rates, authorized by applicable regulatory commissions, which are
applied to customers’ consumption of electricity. These rates include estimates of the cost of energy
incurred by the Company in the generation or purchase of electricity. To the extent that energy cost
estimates differ rrom actual costs incurred, the differences are deferred and refunded or charged to
customers through periodic rate adjustments. The Company records an estimate of revenue for service

rendered but not billed.

Allowance for Funds Used During Constraction { AFUDC)

AFUDC is the estimated cost. dui.ng the period of construction, of funds invested in the con-
struction program which is not recovered from customers through current revenues. Such allowance
is not realized in cash currently but under the rate-making process the amount of the allowance is
expected to be recovered in cash over the service life of the plant in the form of increased revenue
collected as a result of higher plant costs.

The Company capitalized AFUDC at average net-oi-tax annual rates of 11.9%. 12.0% and 11.6%
for 1984, 1953 and 1982, respectively.

Earnings Per Com ion and Common Equivalent Share

Earnings per common and common equivalent share was caleulated by adjusting earnings avail-
able for common stock for (i) the reduction in interest expense that would result from the application of
the proceeds from the assumed exercise of 18375000 common stock purchase warrants ( outstanding
since December 1954 at an exercise price of $5 per share) in excess of those proceeds used to repur-
chase 209 of the Company’s outstanding shares of common stock, to the reduction of outstanding long-
term debt and (ii) the resulting change in AFUDC. The resulting earnings available for common stock
was then divided by the weighted average of common stock outstanding and common stock assumed
to be outstanding upon the exercise of warrants and assumed repurchases of common stock.

On a pro forma basis earnings per common and common equivalent share would have been $2.60,
assuming the warrants had been issued January 1, 1954.

Ratio of Earnings to Fixed Charges

Earnings represent the aggregate of net income, less undistributed income of unconsolidated com-
panies. plus provisions for federal and state taxes on income and fixed charges. Fixed charges represent
interest, related amortization and the interest component of annual rentals.

3. Rate-Making Matters

In 1954 the NHPUC issued a rate order designed to increase annual non-energy revenues by
approximately $24.700.000. During 1952, the NHPUC issued rate orders designed to increase annual
non-energy revenues by approximately $9.500.000 effective July, 1992,

New Hampshire retail customers are billed a levelized energy cost rate based on six-month pro-
jected data for fuel and purchased power expense. Wholesale customers are billed under fuel adjust-
ment clauses. The proportion of revenues from prime sales associated with energy costs were 43.9% in
19584, 46.09% in 1983 and 47.89 in 1982. The differences primarily reflect changes in the cost of energy.
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4. Income Taxes
The components of income tax expense are as follows:
1984 1983 1982
{ Thousands of Dollars)
Included in Operating Expenses
Current — Federal $ 43,386 $ 31536 $ 24,630
State 4,823 (5674) 3082
48,209 25,862 27.712
Deferred — Federal 8,409 9,605 3,109
Investment Tax Credit Adjustments ©1490) ~ (499) (1,396)
$ 56,119 $ 34,968 $ 29425
Included in Other Income and Deductions R
Current — Federal $(41,226) $(28.672) 8(24.706)
Current - State {4.820) (5.056) -
Deferred — Federal (3.133) 3543 45
£(49.179) $(30,185) 8(24.661)
Total Income Tax Expense — Federal $ 6937 $ 15513 $ 1682
State 8 (10,730) 3082
$ 6940 $ 4783 $ 4764

In 1983, the Company reversed $10.900.000 of accrued State franchise tax liability based vpon
a 1982 decision of the New Hampshire Supreme Court rescinding the tax. Effective July 1953, the
State of New Hampshire replaced the previous franchise tax with a 19 franchise tax on gross oper-
ating receipts which the Company recognizes as other taxes and is, therefore, not reflected in the
above table.

Beginming in 1983, the Company began allocating New Hampshire Business Profits Tax to operat-
ing income taxes. An offsetting state tax benefit was allocated to other income and deductions.

Investment tax credits utilized are deferred and amortized to income over the lives of the related
properties. At December 31, 1954 the Company had investment tax credits available to carry forward
of approximately $90,000,000 which expire between 1994 and 1999.

The tax effect of differences between pretax income in the financial statements and income subject
to tax. which are the result of timing differences, are accounted for as prescribed by and in accordance
with the rate-making policies of the NHPUC. Accordingly. provisions for deferred inco.me taxes are
recognized for all specified timing differences. Taxes attributable to other timing differences are flowed
through to net income as adjustments to income tax expense. As of December 31. 1984 the Company
had not provided cumulative deferred income taxes totaling approximately $52.000,000 relating to
various tax deductions which had been flowed through for book and ratemaking purposes. These
deductions relate primarily to depreciation and unbilled revenue. Provisions for deferred income taxes
are recognized for the following timing differences:

1954 1953 1982
{ Thousands of Dollars)
Nonnalized Timing Differences Relating to Plant $ 11,645 $ K488 8§ 7910
Deferred Fuel Costs (4,308) (479) 2,104
Recoupment Revenue Recoverable — i (3.502)
Accrued State Taxes — 2,618 (1,419)
Used (Unused) Tax Net Operating Loss Carry Forward - 3480 (1,642)
Other (2,061) (939) (497)
$ 5276 $ 13,148 $ 3,154
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The principal reasons for the differences between total income tax expense and the amount cal-
culated by applying the federal income tax rate (469 ) to income before income tax are as follows:

1984 1983 1982
(Thousands of Dollars)

Income Before Income Tax . crensanioses . BIOSEE0 $156,441 $ 96,387
Expected Tax Expense : Ty $ 75228 $ 71,963 $ 44,338
Increase (Reductions) in Taxes Besulting from

AFUDC Equity (47,799) (47,907) (31,107)

Net-of-Tax Method of Recordmg AFUDC S (18,249) (15,273) (13,822)

Difference between Book and Tax Depreciation — Not Normalized 1,969 1,829 1,505

State Income Taxes Net of Federal Income Tax O ¥ W 3 2 (5,794) 1,665

Other Deductions Ry cremenres__(4212) (35) 2.185

Total Income Tax Expeme . by < i v b $ 6940 8 4783 § 4764

5. Short-Term Borrowings

Short-term debt outstanding at December 31, 1954 consists of a $50,000,000 nuclear fuel obliga-
tion, $75,000,000 of bank debt and $20.455.000 of credit from the architect/engineer for the Sea-
brook Plant. These borrowings mature May 31, 1985 and are subject to numerous conditions regarding
construction and financing of the Seabrook Plant. The interest rate on these borrowings is 116% of a
specific bank’s prime rate plus 0.257% except for $5,000,000 of bank debt which has an interest rate of
2%% over the London Interbank Offered Rate for three or six month Eurodollar deposits. Addi-
tionally, the Company has an agreement providing until May 31, 19585 a $35,000,000 revolving credit
facility secured by the Company’s accounts receivable. This facility has the same conditions as the
agreements described above and numerous additional conditions to the making of loans under the
facility. Borrowings under this facility have an interest rate of 1087 of a specific bank’s prime rate.
The facility was used for a very short period in 1984, but, as a result of the completion of the financing
in December 1954, the Company cannot make use of this facility and proposes to terminate it in 1985.

From June 20, 1954, until December 6. 1984, the Company had outstanding $90.000,000 of 207%
short-term notes which were exchanged for units consisting of common stock purchase warrants and
debentures on December 6, 1954.

Information regarding short-term borrowings is as follows:

1954 1983 1982
( Thousands of Dollars )
Maximum Short-Term Borrowings . ¥ 8242 485 $142,100 $141.600
Average Amount Outstanding (Based on Month-End Balances) $132,783 $ 10,147 $104,683
Average Interest Rate (Including Vees)
At Year End 13.23% — 13.72%
During the Year 3 . . 20.68% 24.40% 18.66%
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6. Postemployment Benefits

Pension Plan. The Company has a non-contributory pension plan covering substantially all
employees. The Company’s policy is to fund current pension costs. Costs were $5,572,000, $5,386,000,
and $5,242.000, in 1984, 19583, and 1982, respectively, and include amortization of past service costs
over 25 years. Accumulated plan benefits and plan net assets for the Company’s defined benefit plan
as of January 1 of each year is as follows:

1984 1983
( Thousands of Dollars)
Actuarial Present Value of Accumulated Plan Benefits:
Vested $38,562 $34,339
Nonvested 1,937 1,578
$40,499 $35917
Net Assets Available for Benefits ke . ..., 862022 $52,057

The weighted average assumed rate of return used in determining the actuarial present value of
accumvlated plan benefits was 9% in 1984 and 1983.

Health Care and Life Insurance. The Company provides certain health care and life insurance
benefits for employees. Substantially all of the Company’s employees may become eligible to continue
those benefits if they reach rotirement age while working for the Company. Those benefits are pro-
vided or administered through insurance companies whose premiums or charges are based on the
benefits paid during the year. The Company recognizes the cost of providing those benefits by ex-
pensing the annual insurance premiums, which were approximately $910.000 for retired employees
in 1984,

7. Leases

The Company has a leasing agreement for a portion of the nuclear fuel for the Seabrook Plant.
This agreement has becn capitalized for financial reporting purposes. Additionally, the Company
leases certain property from a wholly-owned real estate subsidiary. Costs associated with leased
equipment utilized in construction are capitalized as a cost of construction.

Rentals charged to expense in 1984, 1983 and 1952 were $4,395,000, $4,344,000 and $4,463.000,
respectively, including rentals paid to the wholly-owned real estate subsidiary of $1.340,000 in 1954.
At December 31, 1984, estimated future minimum lease payments for noncancellable leases were

as follows:

1985 CoC Y X TR . % 5869000
1986 . ............ 4,801,000
1987 . 4281000
1980 o 2,488,000
Thereafter . ! , 25,620,000

$45,814,000
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8.  Preferred Dividends in Arrears

Since April 1954 the Company has omitted the quarterly dividends payable on shares of its
Common and Prefeired Stocks. The Preferred Stock dividends are cumulative and the Articles of
Agreement of the Company require that the dividends on Preferred Stock be paid before any
dividend on Common Stock can be paid.

If and when dividends payable on Preferred Stock are in arrears in an amount equal to or
more than four full quarterly dividends, the holders of shares of Preferred Stock have the right to
elect a majority of the Board of Directors. This condition is now in effect.

The table below indicates the amounts of dividends in arrears at February 15, 1985:

Dividend
" Rate Per Share Total
3.35% $3.35 $ 341,700
4.50 450 337,500
5.50 550 55,704
7.64 7.64 916,800
7.92 7.92 1,188,000
9.00 9.00 1,425,600
11.00 2.75 1,650,000
11.24 251 3,372,000
13.00 3.25 4,550,000
13.80 3.45 8,280,000
15.00 3.75 4,500,000
15.44 386 9,264,000
17.00 4.25 5,100,000

$40,981,304

9. Unaudited Quarterly Information

The following quarterly information is unaudited, and, in the opinion of management, is a fair
summary of results of operations for such periods.

In the first quarter of 1984, the Company ceased capitalization of all costs, including AFUDC,
related to Unit 2 of the Seabrook Plant. The effect of this decision reduced 1954 net income by approxi-
mately $35.200,000. Other variations between quarters reflect the seasonal nature of the Company’s
business.

s ~Three Months Ended o . .-
_December 31, September 30, __ June30, __March 31,

1984 1983 1984 1983 1984 1953 1954 1983
(Thousands Except Per Share Amounts)

Operating Revenues $130,010 $126,773 $126,782 $117,247 $121,953 $98,829 $146,840 $120,635
Operating Income ] 26,817 19,545 18,521 17,674 16,928 15,091 24978 15,5840
Net Income 41,976 43,701 36,288 40,628 32,573 33,682 45,763 33,647

Preferred Dividend Require-
ments :
Earnings Available for Com-

mon Stock

Weighted Average Common
and

Common Equivalent N 3 -
Shares 40,207 36,926 37,191 36,788 37,190 31,777 37,073 30,510

Eamin C and
Comgo:e{:qmmnsme $ 081 8 092 8 070 $ 088 $ 060 $ 081 8§ 096 $ 087

45

10,244 9,701 10,246 8,204 10,24¢ 8,022 10,247 7,069
31,732 34,000 26,042 32,424 22,327 25,660 35,516 26,578
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10. Unaudited Information on the Effects of Changing Prices

The following supplementary information is supplied in accordance with the requirements of the
Statement of Financial Accounting Standards No. 33, Financial Reporting and Changing Prices, as
amended. These data are not intended as substitutes for earnings reported on a historical basis; they
do, however, offer some perspective of the approximate effects of inflation rather than a precise
measurement of the effects.

s -

__Cost ﬁ‘ﬂm

( Thousands of Dollars)

Operating revenues : . . . . . _@'58? 4‘_525'585
Operation and maintenance expense o5 L f 5y 336,164 336,164
Depreciation expense : o g : 22,728 57,251
Federal and state taxes on income : 56,119 56,119
Other taxes . . . 23,330 23,330
Interest expense — net . - : 87,281 87,281
Other income and deductions —net _ S (156,637) (156.637)

368,985 403,508

Income from continuing operations (excluding reduction to net

recoverable cost) : $122,077°

Reduction to net recoverable cost o § g D e 13 $(41,367)
Gain from decline in purchasing power of net amounts ow 43601
Net : " 1 TTET $ 2234

Effect of increase in general price level : : $113816

Increase in fic prices (current cost) of property, plant, and

equipment held during the year 90,853

Excess of increase in general price level over increase in specific prices $ 22,963

® Including the reduction to net recoverable cost, the income from continuing operations on a current
cost basis would have been $50,710.

The current cost of plant was determined by indexing each major class of plant using the Handy-
Whitman Index of Public Utility Construction Costs. Current cost does not necessarily represent the
replacement cost of existing productive capacity since utility plant is not expected to be replaced
precisely in kind. The current year’s provisions for depreciation on the current cost amounts of utility
plant were determined by applying the Company’s depreciation rates to the indexed plant amounts.
Current cost amounts reflect changes in specific prices of plant from the date the plant was acquired
to the present. At December 31, 1954, current cost of property, plant and equipment, net of accumu-
lated depreciation, was $3,167,347,000 while historical net cost was $2,156,156,000.

Fuel inventories, the cost of fuel used in generation, and the energy component of purchased
power costs have not been restated from their historical cost in nominal dollars. Regulation limits the
recovery of fuel and purchased power costs to actual cost incurred during the period. For this reason
fuel inventories are effectively monetary assets.
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10.  Unaudited Information on the Effects of Changing Prices — (Continued)

Under current rate-making policies prescribed by the regulatory commissions to which the Com-
pany is subject, only the historical cost of utility property is included in the rate base upon which
the Company is allowed to earn a return. Therefore, the cost of plant stated in terms of current cost
that exceeds the historical cost of plant is not presently recoverable in rates, and is reflected as a

reduction to net recoverable costs.

Five-Year Comparison of Selected Supplementary Financial Data
Adjusted for Effects of Changing Prices

STATED IN AVERACGE 1954 DOLLARS

Operating revenues

Current cost information

Income from continning operations (excluding re-
duction to net recoverable cost)

Income per average common and common equiva-
lent share (after dividend requirements on pre-
ferred stock and excluding reduction to net recov-
erable cost)

Increase in general price level over (under) in-
crease in specific prices

Net assets at year-end at net recoverable cost
General information

CGain from decline in purchasing power of net
amounts owed :

Cash dividends declared per common share
Market price per common share at year-end

Average consumer price index

1984

$525,585

122,077

2.16

22 963
942,929

43,601

$ 053
$ 370
311.1

_Year Ended December {,
1983 1952 1981 1980
( Thousands except Per Share Amounts)

$483,228 $455,502 $503,534 $442 747
122,903 65,079 56,927 44,6586
2.60 1.62 1.60 1.64
(28,058) (66,742) 20,729 101,100
832,154 621,100 577,936 528210
37.357 30,131 65,163 90,286
§ 221 $§ 228 $ 242 $ 267
$ 1179 $ 1862 $ 16.44 $ 1731
298.4 289.1 724 246.8



REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

The Board of Directors
PusLic Service Company oF NEw HAMPSHIRE

We have examined the balance sheets and stalements of capitalization of Public Service Company
of New Hampshire as of December 31, 1984 and 1953 and the related statements of earnings, changes
in financial position and changes in common stock equity for each of the years in the three-year
period ended December 31, 1984. Our examinations - ~+e made in accordance with generally accepted
anditing standards. and accordingly, included such : of the accounting records and such other
auditing procedures as we considered necessary in tt  ~cumstances.

As more fully discussed in Note 1, the March 1. 1 . cost estimate for the Seabrook Plant was
substantially higher than the previous estimate. The Cou.pany’s short-term lines of bank credit were
subsequently terminated and dividends on its common and preferred stocks have been omitted since
April 1954. As a result, the Company believes that it must satisfy all of its financing requirements
through the issuance of debt securities. In 1954 the Company completed financings that enabled it to
pay its share of the cost of constructing Seabrook Unit 1 during 1984. The Company is seeking ap-
proval from the New Hampshire Public Utilities Commission for an additional financing to meet its
estimated remaining Seabrook Unit 1 construction costs. The Company is unable to determine whether
such approval will be granted. If additional financing is not obtained the Company will be unable to
fund its share of the cost to complete construction of Unit 1 or to satisfy covenants in existing obliga-
tions. The commercial operation of Unit 1 is dependent upon many factors, some of which are beyond
the Company’s control. Those factors include the willingness and ability of the other owners of the
Seabrook Plant to continue to fulfill their contractual commitments and favorable decisions from
various regulatory bodies. The commercial operation of Unit 1, obtaining adequate rate relief upon
commercial operation, and satisfying covenants in existing obligations are necessary for the Company to
continue in existence. The accompanying financial statements (5 not include any adjustments relating
to the recoverability and classification of recorded asset amounts or the amounts and classification of
liabilities that might be necessary should the Company be unable to continue in existence.

There are currently no viable plans for the completion of Seabrook Unit 2. In 1954 the New
Hampshire Supreme Court ruled that an existing statute prohibits recovery from ratepayers
of any of the costs of a cancelled plant. The court did not decide whether the existing statute is con-
stitutional. The Company intends to contest the constitutional question but it cannot predict how it
will be resolved. Even if the constitutional question is resolved favorably, the Company cannot predict
what, if any, recovery would be allowed. Any unrecovered costs would be charged against earnings.

In our opinion, subject to the effects on the 1984 and 1983 financial statements of such adjustments,
if any, as might have been required had the outcome of (1) the uncertainty about the recoverability and
classification of recorded asset amounts and the amounts and classification of liabilities referred to in
the second preceding paragraph, and (2) the uncertainty about the recovery of Unit 2 costs referred to
in the preceding paragraph, been known, the aforementioned financial statements present fairly the
financial position of Public Service Company of New Hampshire at December 31, 1984 and 1983 and
the results of its operations and changes in its financial position for each of the years in the three-year
period ended December 31, 1954, in conformity with generally accepted accounting principles applied
on a consistent basis.

Peat, Marwick, MrreneLL & Co.

Boston, Massachusetts
February 11, 1985

51



Item 9. DISAGREEMENTS ON ACCOUNTING AND FINANCIAL DISCLOSURE
Not Applicable.

PART 111
Item 10. DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

The information required by this item and not given in Item 4A. Executive Officers of the
Registrant, is set forth under the caption ELECTION OF DIRECTORS in the Company’s definitive
proxy statement for the Company’s 1985 Annual Meeting of Stockholders. Such information is hereby
incorporated herein and specifically made a part hereof by reference.

Item 11. EXECUTIVE COMPENSATION

The information required by this item is set forth under the captions EXECUTIVE COMPEN-
SATION, PENSION PLAN, EMPLOYEE STOCK OWNERSHIP PLAN. DEFERRED COMPEN-
SATION PLAN FOR DIRECTORS AND OFFICERS and ADDITIONAL BOARD OF DIRECTORS
INFORMATION in the Company’s definitive proxy statement for the Company’s 1955 Annual Meet-
ing of Stockholders. Such information is hereby incorporated herein and specifically made a part
hereof by reference.

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND
MANAGEMENT

The information required by this item is set forth under the captions ELECTION OF DIRECTORS
and OWNERSHIP OF SHARES OF STOCK in the Company's definitive proxy statement for the
Company’s 1985 Annual Meeting of Stockholders. Such information is hereby incorporated herein
by reference and specifically made a part hereof by reference.

Item 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS
Not Applicable.



PART 1V

Item 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES, AND REPORTS ON FORM 8K
The following documents are filed as a part of this report:

Financial Statements (see Item 8):
Statements of Earnings, Years ended December 31, 1984, 1983 and 1952
Balance Sheets, December 31, 1954 and 1983
Statements of Capitalization, December 31, 1984 and 1983
Notes to Statements of Capitalization
Statements of Changes in Financial Position, Years ended December 31, 1984, 1983 and 1952

Statements of Changes in Common Stock Equity, Years ended December 31, 1984, 1953 and
1982

Notes to Financial Statements
Report of Independent Certified Public Accountants

Financial Statement Scheduies
Schedule V. — Utility Plant, Years ended December 31, 1984, 19583 and 1982

Schedule VI — Accumulated Provision for Depreciation, Years ended December 31, 1984,
1983, and 1982

Schedule VIII — Valuation and Qualifying Accounts, Years ended December 31, 1984, 1983
and 1982

Report of Independent Certified Public Accountants on Financial Statement Schedules

All other schedules are omitted as the required information is not applicable or is included in
the financial statements or related notes.

Exhibits

The exhibits which are filed with this Form 10-K or which are incorporated herein by refer-
ence are set forth in the Exhibit Index which appears in Part IV of this report beginning
at poge 59,

Reports on Form 8K
No Current Reports on Form 8-K were filed during the fourth quarter of 1984.



PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

Classification

Year Ended December 31, 1984

Intangibles
Cenerating Plant — Steam
Generating Plant — Hydro
Generating Plant — Other
Transmission
Distribution .
General ’
Plant Held for Future Use
Unfinished Construction

In Progress

Suspended
Nuclear Fuel

In Progress

Suspended

Total

Year Ended December 31, 1983
Intangtbles :
Generating Plant — Steam
Generating Plant — Hydro
Generating Plant — Other
Transmission
Distribution
General .

Plant Held for Future Use
Unfinished Construction
Nuclear Fuel

Total

Year Ended December 31, 1982
Intangibles
Generating Plant — Steam
Generating Plant - Hydro
Generating Plant — Other
Transmission
Distribution
General 4
Plant Held for Future Use
Unfinished Construction
Nuclear Fuel

Total

SCHEDULE V — UTILITY PLANT
Years Ended December 31, 1984, 1983 and 1982

Balance At
=

$ 45
200,322
30,257
8411
151,607
214,277
32,874
1,895

1,033,831
285,739

61,251

197 414
23,544
8,408
133,496
201,484
27,119
1,944
961,350

66,250

$1,621,063

$ 45
189,077
22,861
8,409
125,008
192,426
23,561
1,684
716,531
$1,395,597

Other Balance
Additions Changes-Add at End
At Cost  Retirements  (Deduct) of Period
( Thousands of Dollars)

$ — $ — s — S 45
27,580 1,486 18 226,434
541 7 — 30,791

— — —_ 8411
1,289 anr (168) 152,411
17,331 2,860 (2) 228,746
2,594 549 89 35,308
— 35 80 1,940
271,047 - (43) 1,304,804
10,631 - - 296,401
11,671 —_ 11,5829 84,751
——— e _(11814) 5499
$342984  $535 8 (11) 82375541
$ — $ — 8 — s 45
7,039 3,338 (793) 200,322
6,753 45 5 30,257

3 _ - 8411

18,268 257 100 151,607
15,776 2,332 (651) 214277
7,545 1,790 —_ 32,874
—_ —_ (49) 1,895
358,220 —_— —_ 1,319,570
12.305 - — __ 78564
$425,909 87,762 $ (1,388) $2,037,822
$ - $ — $8 — $ 45
9,301 964 —_ 197414
837 154 — 23,544

— 1 - 8,408
9,035 230 (317) 133,496
11,134 2,171 95 201,484
4,252 694 — 27,119
(87) .- 317 1,944
259,623 — (14,804) 961,350
_ 10543 = _(579) 66259
$304,968 $4.214 $(15,288) $1,621,063

54




PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

SCHEDULE VI — ACCUMULATED PROVISION FOR DEPRECIATION
Years Fnded December 31, 1984, 1983 and 1982

Additions
Balance At Charged to
Costs and

Beginning
Description _of Period _Expenses  Retirements
( Thousands of Dollars)
Accumulated Provision for Deprecia-
tion of Electric Plant:
1984 $201,044 $22.728 $5,254
1983 188,697 21,016 T.734
1982 173,695 19,558 4201
1984
(A) Represents:
Depreciation charged to autometive clearing $1.006
Depreciation on plant units acquired 2
Depreciation charged to construction 261
Net salvage {432)
Non-operating reserve transfer —
Plant sold s

55

$ 837

Other
Changes
— Add
(Deduct)

$ 837 (A)
(935)(A)
(355)(A)

1983

$ 1,008

9

-

163
(1,135)
(754)
(217)

s (%3)

Balance
at End
of Period

$219,355
201,044
185,697

1962

£ 908
3

51
{1,352)

) 37
$ (355)



PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

SCHEDULE VIII — VALUATION AND QUALIFYING ACCOUNTS

Years Ended December 31, 1984, 1953 and 1982

=:Iuce. at
Description of Period
Reserves Deducted From Related Assets:
Provision for Uncollectible Accounts
1984 $ 875
1983 . 510
1982 el 330
Accumulated Provision for Depreciation
of Non-Operating Property
1984 ey $1,369
1983 ., 1 : 944
1982 : 947
Reserve "ncluded Under “Deferred Credits
— "
Reserve for Injuries and Damages
1984 ! $ 630
1983 L : - 616
1982 441

(A) Accounts written off, net of recoveries.

(B) Non-operating reserve transferred to operating.
(C) Charged principally to construction and retirement accounts.

(D) Losses charged to reserve.
(E) Sale of non-operating property.

Additions
Charged t. Ch
Cod!mdo to r
Expenses  Accounts Deductions
( Thousands of Dollars)
$1273 $ — $1,189(A)
1,400 - 1,035(A)
1,605 —_ 1,515(A)
$ — $ — $ 773(E)
28 754(B) 355(E)
22 —_ 25(E)
$ 200 $ — $ 469(D)
480 —_ 466(D)
680 178(C) 683(D)

$ 361
630
616
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

ON FINANCIAL STATEMENT SCHEDULES

The Board of Directors
PusLic Service Company oF New HAMPSHIRE

Under date of b ebruary 11, 1985, we reported on the balance sheets and statements of capitali-
zation of Public Service Company of New Hampshire as of December 31, 1954 and 1983, and
he related statements of earnings, changes in financial position, and changes in common stock equity
for each of the years in the three-year period ended December 31, 1984. In connection with our
examinations of the aforementioned financial statements, we also examined the related financial state-
ment schedules as listed in the index under Item 14.

In our opinion, subject to the effects on the 1954 and 1953 schedules of such adjustments, if any,
as might have been required had the outcome of (1) the uncertainty about the recoverability and clas-
sification of recorded asset amounts and the amounts and classification of liabilities. referred to in the
second paragraph of our report on page 51 of this Form 10-K, and (2) the uncertzinty about the
recovery of Unit 2 costs, referred to in the third paragraph of our report on page 51 of this Form 10-K,
been known, the related financial statement schedules, when considered in relation to the basic
financial statements taken as a whole, present fairly in all material respects the information set forth

therein.

Peat, Marwick, Mrrcuerr & Co.

Boston, Massachusetts
February 11, 1985




SICNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.
PUBLIC SERVICE COMPANY OF
NEW HAMPSHIRE

R. ]J. HArrison
By
R. J. Harrison, President
Date February 14. 1985

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed

by the following persons on behalf of the Registrant and in the capacities and on the dates indicated.

Signature Title Date

R [ "\""!“‘\~ "-"*"‘E‘H' 4'1‘!( ]A.l" F\r(!:v“.\" [‘.Vm"\;“-‘ 11 l')\_y
Officer: Director
R. J. Harrison
Principal Executive Officer)

C. E. BAYLESS
C. E. Bayless
Principal Financial Officer
W. T. Framv, Ir
W. T. Frain, Jr
Principal Accounting Officer
Hrirany P. CLEVELAND

Hilary P. Cleveland

George A. Dorr, Ir
Joun C. DurreTT

John C. Duffett

Philip S. Dunlap
PrisciniA K. FRECHETTE

Priscilla K. Frechette
Pumir B. Ryan

Philip B. Ryan

William J. Scharffenberger
Joun T. SCHIFFMAN

John T. Schiffman
WirLiam M. ScranTON

William M. Scranton
Epwarp M. SHAPIRO

Edward M. Shapiro
Wiiaiam C, TALLMAN

William C. Tallman

Hugh C. Tuttle
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EXHIBIT 11.1

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

LATION OF EARNINGS PER COMMON AND COMMON EQUIVALENT SHARE

For the Year Ended December 31,
1954 1983 1982

Thousands except Per Share Amounts)

$69 470

f shares outstanding t

utstanding




EXHIBIT 12.]

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRI

CALCULATION OF RATIOS OF EARNINGS TO FIXED CHARCGES

Year Ended December 31

1983 1982 1981
Thousands of Dollars
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r (Expires 9/30/87)

FERC FORM NO. 1:
ANNUAL REPORT OF MAJOR ELECTRIC
UTILITIES, LICENSEES AND OTHERS

This report is mandatory under the Federal Power Act, Sections 3.4(a), 304 and !
309, and 18 CFR 141.1, Failure to report may result in criminal fines, civil penalties
and other sanctions as provided by law. The Federal Energy Regulatory Commi
sion does not consider this report to be of a confidential nature,

Exact Legal Name of Respondent (Company) - Year of Repcrt

( { VERMONT ELECTRIC GENERATION & TRANSMISSION COOPERATIVE, INC. |pec. 31 19 84

FERC FORM NO. 1 (REVISED 12-84)




INSTRUCTIONS FOR FILING THE
FERC FORM NO. |

GENERAL INFORMATION

I. Purpose

This form is a regulatory support requirement (18 CFR 141.1). It is designed to collect financial and opera-
tional information from public utilities, licensees and others subject to the jurisdiction of the Federa!
Energy Regulatory Commission. This report is also secondarily considered to be a nonconfidential public
use form supporting a statistical publication (Statistics of Privately Owned E.actric Utilities in the United
States) published by the Energy Information Administration.

1. Who Must Submit

Each Major public utility, licensee, or other, as classified in the Commission’s Uniform System of Accounts

Prescribed for Public Utilities and Licensees Subject To the Provisions of The Federal Power Act (18 CFR

101) must submit this form.

Note: Major means having, in the previous calendar year, sales or transmission service that exceeds one of
the following:

(1) One million megawatt hours of to*a! annual sales,

(2) 100 megawatt hours of annual sales for resale,

(3) 500 megawatt hours of annual gross interchange out,

(4) 500 megawatt hours of wheeling for others (deliveries plus losses).

111, What and Where to Submit

(a) Submnit an original and six (6) copies of this form to:

U.S. Department of Energy

Energy Information Administration El 541
Mail Station: BG-094

Forrestal Building

Washington, D.C.

Retain one copy of this report for your files.

(b) Submit immediately upon publication, four (4) copies of the latest annual report to stockholders and
any annual financial or statistical report regularly prepared and distributed to bondholders, security
analyst, or industry association. (Do not include monthly and quarterly reports. If reports to stock-
holders are not prepared, enter “NA" in column (d) on Page 4, the List of Schedules.) Mail these re-
ports to:

Chief Accountant

Federai Energy Regulatory Commission
825 N. Capitol St NE.

Room 601-RB

Washington, D.C. 20426

(c} For the CPA certification, submit with the original submission, or within 30 days after the filing date
for this form, a letter or report:

(i) Attesting to the conformity, in all material aspects, of the below listed (schedules and) pages with
the Commission’s applicable Uniform Systems of Accounts (Including applicable notes relating
thereto and the Chief Accountant’s published accounting releases), and

(i) Signed by independent certified public accountants or an independent licensed pub!ic accountant,
certified or licensed by a regulatory authority of a State or other political subdivision of the U.S.
(See 18 CFR 41.10-41.12 for specific qualifications.)

Reference
Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income 114117
Statement of Retained Earnings 118119
Statement of Changes in Financial Position 120121
Notes to Finaricial Statements 122123

When accompanying this form, insert the letter or report immediately following the cover sheet.

FERC FORM NO. 1 (REVISED 12-84) Page i




GENERAL INFORMATION (Continued)

What and Where to Submit (Continued)

(¢i (Continued)

Use the following form for the letter or report unless unusual circumstances or conditions, explained
in the letter or report, demand that it be varied. Insert parenthetical phrases only when exceptions are

reported.
In connection with our regular examination of the financial statement of
for the year ended on which we have reported separately under date of we
have also reviewed schedules of form 1 for the year filed with the Federal

Energy Regulatory Commussion, for conformity in all material respects with the re-
quirements of the Federal Energy Regulatory Commission as set forth in its applicable
Uniform System of Accounts and published accounting releases. Our review for this pur-
pose included such tests of the accounting records and such other auditing procedures as
we considered necessary in the circumstances.

Based on our review, in our opinion the accompanying schedules identified in the
preceding paragraph (except as noted below) conform in all material respects with the ac-
counting requirements of the Federal Energy Regulatory Commission as set forth in its ap-
plicable Uniform System of Accounts and published accounting releases.

State in the letter or report which, if any, of the pages above do not conform to the Commission’s
requirements. Describe the discrepancies that exist.

(d) Federal, State and Local Governments and other authorized users may obtain additional blank
copies to meet their requirements free of charge from:

U.S. Department of Energy
National Energy Information Center
Energy Information Administration
Washington, D C. 20585

(202) 252 8800

When to Submit:

Submit this report form on or before April 30th of the year following the year covered by this report.

GENERAL INSTRUCTIONS

v,

Prepare this report in conformity with the Uniform System of Accounts (18CFR 101) (U.S. of A.).
Interpret all accounting words and phrases in accordance with the U.S. of A.

Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for
averages and figures per unit where cents are important. The truncating of cents is allowed except
on the four basic financial statements where rounding is required.) The amounts shown on all sup-
porting pages must agree with the amounts entered on the statements that they support. When ap-
plying thresholds to determine significance for reporting purposes, use for balance sheet accounts
the balances at the end of the current reporting year, and use for statement of income accounts the
current years amounts.

Complete each question fully and accurately, even if it has been answered \n a previous annual
report. Enter the word 'None'” where it truly and completely states the fac

For any page(s) that is not applicable to the respondent, either
(a) Enter the words “"Not Applicable” on the particular pagels), or

{b) Omit the page(s) and enter '"NA"", “None"”, or “"Not Applicable’” in column (d) on the List of
Schedules, pages 2, 3, and 4

Complete this report by means which result in a permanent record. Complete the original copy in
permanent black ink or typewriter print, if practical. The copies, however, may be carbon copies or
other similar means of reproduction provided the impressions are clear and readable.

FERC FORM NO 1 (REVISED 12-51) Page ii




of Re

GENERAL INSTRUCTIONS (Continued)

Vi

Vil

IX.

Xl

X,

VI

Enter the month, day, and year for all dates. Use customary abbreviations. The "‘Date of Report”’ th
the top of each page is applicable only to resubmissions (see VIIl. below).

Indicate negative amounts (such as decreases) by enclosing the figures in parentheses | ).

When making revisions, resubmit only those pages that have been changed from the original sub-
mission. Submit the same number of copies as required for filing the form. Include with the resub-
mission the Identification and Attestation page, page 1. Mail dated resubmissions to:

Chiet Accountant

Federal Energy Regulatory Commission
825 North Canitol Street, N.E

Roonm &01.3%

Washu.gion, U C. 20426

Provide a supplemental statement further explaining accounts or pages as necessary. Attach the
supplemental statement (82 by 11 inch size) to the page being supplemented. Provide the ap-
propriate identification information, including the title(s) of the page and the page number sup-
plemented.

Do not make references to reports of previous years or to other reports in lieu of required entries,
except as specifically authorized.

Wherever (schedule) pages refer to figures from a previous year, the figures reported must be
based upon those shown by the annual report of the previous year, or an appropriate explanation
given as to why the different figures were used.

Respondents may submit computer printed schedules (reduced to 8% by 11) instead of the
preprinted schedules if they are in substantially the same format

DEFINITIONS

Commission Authorization (Comm. Auth.) — The authorization of the Federal Energy Regulatory
Commissicn, or any other Commission. Name the commission whose authorization was obtained
and give date of the authorization.

Respondent — The person, corporation, licensee, agency, authority, or other legal entity or in-
strumentality in whose behalf the report is made.

EXCERPTS FROM THE LAW

(Federal Power Act, 16 U.S.C. 791a-825r)

“Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to wit:

...13) ‘corporation means any corporation, joint-stock company, partnership, association, business trust,
organized group .f persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of
any of the foregoing. It shall not include ‘municipalities’ as hereinafter defined

(4) ‘person’ means an individual or a corporation;

(5) ‘licensee’ means any person, State, or municipality licensed under the provisions of section 4 of this
Act, and any assignee or successor in interest thereof:

(7) "municipality’ means a city, county, irrigation district, drainage district, or other political subdivision
or agency of a State competent under the laws thereof to carry on the business of developing, transmitting,
utilizing, or distributing power;.. "

(11) ‘project’ means a complete unit of improvement or development, consisting of a power house, all
water conduits, all dams and appurtenant works and structures (including navigation structures) which are
a part of said unit, and all storage, diverting, a forebay reservoirs directly connected therewith, the primary
line or lines transmitting power therefrom to the point of junction with the distribution system or with the
interconnected primary transmission system, all miscellaneous structures used and useful in connection
with said unit as any part thereof, and all water rights, rights-of-way, ditches, dams, reservcirs, lands, or
interest in lands the use and occupancy of which are necessary or appropriate in the maintenance and
operation of such unit;

FERC FORM NO_ 1 (REVISED 1281 Page iii



EXCERPTS FROM THE LAW (Continued)

“Sec. 4. The Commission is hereby authorized and empowered —

(a) To make investigations and to collect and recerd data concerning the utilization of the water re-
sources of any region to be developed, the water-power industry and its relation to other industries and to
interstate or foreign commerce, and concerning the location, capacity, development costs, and relation to
markets of power sites,...to the extent the Commission may deem necessary or useful for the purposes of
this Act."”

“Sec. 304. (a) Every licensee and every public utility shall file with the Commission such annual and other
periodic or special reports as the Commission may by rules and regulations or order prescribe as necessary or ap-
propriate to assist the Commission in the proper administration of this Act. The Commission may prescribe the
manner a~d form in which such reports shall be made, and require from such persons specific answers to all
questions upon which the Commission may need information. The Commission may require that such reports
shall include, among other things, full information as to assets and liabilities, capitalization, net investment, and
reduction thereof, gross receipts, interest due and paid, depreciation, and other reserves, cost of project and
other facilities, cost of maintenance and operation of the project and other facilities, cost of renewals and
replacement of the project works and other facilities, depreciation, generation, transmission, distribution,
delivery, use, and sale of electric energy. The Commission may require any such person to make adequate provi-
sion for currently determining such costs and other facts. Such reports shall be made under oath unless the
Commission otherwise specifies.”

“Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make,
amend, and rescind such orders, rules and regulations as it may find necessary or appropriate to carry out the
provisions of this Act. Among other things, such rules and regulations may define accounting, technical, and
trade terms used in this Act; and may prescribe the form or forms of all sta.ements, declarations, applications,
and reports to be filed with the Commission, the information which they shall contain, and the time within which
they shall be filed...."”

GENERAL PENALTIES

"Sec. 315. (a) Any licensee or public utility which willfully fails, within the time prescribed by the Commis-
sion, to comply with any order of the Commission, to file any report required under this Act or any rule or regula-
tion of the Commission thereunder, to submit any information or document required by the Commission in the
course of an investigation conducted under this Act,...shall forfeit to the United States an amount not ex-
ceeding $1,000 to be fixed by the Commission after notice and opportunity for hearing....”

FERC FORM NO 1 (REVISED 12-51) Page iv




FERC FORM NO 1:

ANNUAL REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHERS

IDENTIFICATICN
01 Exact Legal Name of Respondent 02 Year of Report
Vermont Electric Generation & Transmission Cooperative, Inc. Dec. 31, 1984

03 Previous Name and Date of Change (/f name changed during year)

04 Address of Principal Business Office at End of Year (Streer City, State, Zip Code)

. e

ATTESTATION

School Street, Johnson, Vermont 05656 |

05 Name of Contact Person 06 Title of Contact Person
Jerry L. Bucholz Controller {
07 Address of Contact Person (Street, City, State, Zip Code) :
|

School Street, Johnson, Vermont 05656

08 Telephone of Contact Person, /Including 09 This Report Is 10 Date of Report 1
Area Code (Mo, Da, Yr) }
(1) (X An Original (2) OJ A Resubmission ‘
(802) 635-2331 4/15/85 !

and including December 31 of the year of the report.

The undersigned officer certifies that he/she has exarr.ined the accompanying report; that to the best of his/her knowledge, information, and be
lief, all statements of fact contained in the accompanying report are true and the accompanying report is a correct statement of the business and
atfairs of the above named respondent in respect to each and every matter set for.

h therein during the period from and including January 1 1o I

01 Name 03 Signature 04 Date Signed 7
Mo, Da, Yr) ‘

Jerry L. Bucholz '
02 Title - i 6 |
a0 .

Asst. Treasurer & Controller k/15/85 4

Title 18, US.C. 1001, makes it a crime for any person knowingly and willingly to make to any Agency or Department of the United States any |
false, fictitious or fraudulent statements as to any matter within its jurisdiction,

-

FERC FORM NO. | (REVISED 12-584)

Page 1



Name of Respondent This Report Is: Date of Report Year of Report :
(1) [(RAn Originat (Mo, Da, Yr) i
VEGET 12) CJA Resubmission Dec 31, 1984

LIST OF SCHEDULES (Electric Utility)

Enter in column (d) the terms “none,” “not applicable,” or  been raported ror ce. .ain pages. Omit pages where the responses
“NA" as appropnate, where no information or amounts have are “none,” “nor auplicable,” or “NA."

- Reference Date !
T e ot So!owle Page No Revised Remarks
‘al b} ‘el ‘)
GENERAL CORPORATE INFORMATION AND
FINANCIAL STATEMENTS
General Information . R % v . ; LY . : 101
Control Over Respondent . . . .. ‘ . s, BT : 102
Corporations Controlled by Respondent T . g et 103
Officers . .. .. it s ik 104 ,
Directors W by e ) g : s . SR 105
Security Holders and Voting Powers o : : 106107
Important Changes During the Year | a1 ; v sl 108-109
Comparative Balance Sheet . .. . . % 5w e 110-113 12-84 |
Statement of Income for the Year . . . . 114-117 12-84
Statement of Retained Earnings for the Year . . . .. | ce e | 118<119
Statement of Changes in Financial Position ML T , - 120121
Notes to Financial Statements . . . . . . : . . 122-123
BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debts) |
Summary of Utility Plant and Accumulated Pravisions for Depreciation, '
Amortization, and Depletion 4 g 200 12-84 .
Nuclear Fuel Materials . . : 201 j2-84 ’
Electric Plant in Service . . . . .. . . . _ i 202-204
Electric Plant Leased to Others . - 207
Electric Plant Held for Future Use K 208
Construction Work 1n Progress — Electric 210
Construction QOverheads — Eiectric 211
General Description of Construction Overhead Procedure 212
Accumulated Provision for Depreciation of Electiic Utility Plant 213
| Nonutility Property 215
I Investments n Subsidiary Companies 217
| Extraordinary Property Losses 220 12-8
Unrecovered Plant and Regulatory Study Costs 220
Material and Supplhies 218
Miscellaneous Deterred Debits 223
| Accumulated Deferred Income Taxes (Account 190) 224
l
BALANCE SHEET SUPPORTING SCHFDULES (Liabilities and Other Credits)
Capital Stock 260
Capital Stock Subscribed, Capitat Stock Liability for Conversion Premium on
Capital Stock, and Installments Received on Capital Stock 251
Other Pawd In Capital 252
Discount on Capial Stock 253
| Capvral Stock E xpense 253
Long Ter  Mane ; 256 25/
4 |
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LIST OF SCHEDULES (Electric Utility) (Continued)
Title of Schedule ::';'::‘ lo'," Remerks
la) b) c) (d)
BALANCE SHEET SUPPORTING SCHEDULES
{(Liabihties and Other Credits) (Continued)
Taxes Accrued, Prepaid and Charged During Year .. .................. 258259
Reconciliation of Reported Net Income with Taxable Income for Federal
B T o o= a5 e 0 s b P G5 oo e e e e e o drare T 261
Accumulated Deferred Investment Tax Credits . . . . .. ................ 264
NS DTl COIES. . . . . i .o b e e e e e e ey e 266
Accumulated Deferred Income Taxes—Accelerated Amortization Property . . . . | 268-269
Accumulated Deferred Income Taxes—Other Property . ... ... . .. ..... . . 270-2Nn
Accumulated Deferred Income Taxes—Other . . .. ... ... ............. 272-273
INCOME ACCOUNT SUPPORTING SCHEDULES
Electric Operating Revenues , AT ITTY 1R TR . 301 12-84
Sales of Electricity by Rate Schedules . . .. ... ... ... .. .. . ... ... .. . 304
Sales for Resale .. ... .. .. ... .. . OB By s SALEEEE § & B et b 310-311
Electric Operation and Maintenance Expenses . . . . ... ... ... ... ..... .. 320-323 12-84
Number of Electric Department Employees . . ... ... .. .. . . .. . 323
Purchased Power . = . . . . e D0 g e ST 3 I e R e T 326-327
Interchange Power . ... | ol = 2 W Sy o e L % 6 A X 328
Transmission of Electricity for or by Others . . . . .. .. . ... .. ... .. . .. 332
Miscellaneous General Expenses—Electric . . . .. ... . .. .. .. ... ... . 333
Depreciation and Amortization of Electric Plamt .. . . ... .. .. . .. 334-336
Particulars Concerning Certain Income Deduction and Interest
Charges Accounts . .. ... . ... 337
COMMON SECTION
Regulatory Commission Expenses . .. .. .. .. . . . 350-351
Research, Development and Demonstration Activities . . . . . ... . ... . . 352-353
Distribution of Salaries and Wages . .~ .. .. .. .. . 354355
Common Utility Plant and Expenses N . T St S S O 356
ELECTRIC PLANT STATISTICAL DATA
Electric Energy Account 401
Monthly Peaks and Qutput e T SO 401
Steam-Elactric Generating Plant Statistics (Large Plants) .. . ... ... ... ... 402-403
Steam Electric Gerzrating Plant Statistics (Large Plants) Average Annual
Heat Rates and Correspor ding Net Kwh Output for Most Efficient
Generating Units . Ak ¥ 404
Hydroelectric Generating Plant Statistics (Large Plants) . . . . | 406407
Purnped Storage Generating Plant Statistics (Large Plants) 408-409
Generating Plant Statistics (Small Plants) L e gt P . 410
Changes Made or Scheduled to be Made in Generating Plant Capacities . 4
Steam Electric Generating Plants 412-413
Hydroelectiic Generating Plants 414-415
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Name of Respondent This Report Is: Date of Report Year of Report
(1) KJAn Original (Mo, Da, Yr)
VEGET (2) CJA Resubmission Dec 31, 1984

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of office where the
general corporate books are kept, and address of office where any other corporate books of account are kept, if different from that
where the general corporate books are kept.

Jerry L. Bucholz
Controller
School Street, Johnson, Vermont 05656

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation. If incorporated
under a special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date
organized.

Vermont - 1979

3. if at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee,
(b) date such receiver or trustee took possession, (c) the authority by which the receivership or trusteeship was created, and
(d) date when possession by receiver or trustee ceased.

Not Applicable

4. State the classes of utility and other services furnished by respondent during the year in each State in which the respondent
operated.

Wholesale electric sales - Vermont

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal ac-
countant for your previous year's certified financial statements?

(1) [J YES .. Enter the date when such independent accountant was initially engaged:
(2) [ NO
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Name of Respondent This Report Is: Date of Report Year of Report
(1) KJAn Original (Mo, Da, Yr)
VEGET (2) [ A Resubmission Dec. 31,19.84

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or  trustee(s), name of beneficiary or beneficiaries for whom trust
combination of such organizations jointly held control over the was maintained, and purpose of the trust.
respondent at end of year, state name of controlling corporation 2. If the above required information is available from the SEC
or organization, manner in which control was held, and extentof  10-K Report Form filing, a specific reference to the report form
control. If control was in a holding company organization, show  (i.e. year and company title) may be listed provided the fiscal
the chain of ownership or control to the main parent company or years for both the 10-K report and this report are compatible.
organization. If control was helc by a trusteels), state name of

Vermont Electric Cooperative, Inc., is the only Class A Member of the Generation
and Transmission Cooperative at December 31, 1984. As the only Class A Member,
it elected five members to the Board of Trustees.

There are two Class B Members; New Hampshire Electric Cooperative, Inc., and Fox
Island Electric Cooperative, Inc. Class B Members as a class can elect one member
to the Board of Trustees.

There are six Class C Members; Connecticut Light and Power Company, Western
Massachusetts Electric Company, Central Vermont Public Service Corporation, the
Village of Johnson, the Village of Hyde Park and North Attleborough Electric
Department. Class C Members as a class can elect one member to the Board of
Trustees.
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Date of Report Y-rcﬂ-lcoon

Name of Respondent This Report Is:
(1) [(RAn Original (Mo, Da, Yr)
VEGET (2) C1A Resubmission Dec. 31,1984

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, businest trusts,
and similar organizations, controlled directly or indirectly by
respondent at any time during the year. If control ceased prior to
end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting
rights, state in a footnote the manner in which control was heid,
naming any intermediaries involved.

1. See the Uniform System of Accounts for a definition of
control,

2. Direct control is that which is exercised without interposi-
tion of an intermediary.

3. Indirect control is that which is exercised by the interposi-
tion of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively

3. If control was held jointly with one or more other interests,
state the fact in a footnote and name the other interests.

4. If the above required information is available from the SEC
10-K Report Form filing, a specific reference to the report form
(i.e. year and company title) may be listed in column (a) provided
the fiscal years for both the 10-K report and this report are com-
patible.

DEFINITIONS

control or direct action without the consent of the other, as
where the voting control is equally divided hetween two holders,
or each party holds a veto power over the other. Joint control
may exist by mutual agreement or understanding between two or
more parties who together have control within the meaning of the
definition of control in the Uniform System of Accounts,
regardless of the relative voting rights of each party.

Name of Company Controlied
fa)

Percent Voti Footnote
Kind of Business Stock va:: Ref.
b (c) (d)

INTENTIONALLY BLANK
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Name of Respondent This Report Is: Date of Report v.ro!im
(1) (¥An Original (Mo, Da, Yr)
VEGET (2) CJA Resubmission Dec. 31,1984
OFFICERS

1. Report below the name, title and salary for each executive any position, show name and total remuneration of the previous
officer whose salary is $50,000 or more. An “executive officer’” of incumbent, and date the change in incumbency was made.
a respondent includes its president, secretary, treasurer, and vice 3. Utilities which are required to file the same data with the
president in charge of a principal business unit, division or func-  Securities and Exchange Commission, may substitute a copy of
tion (such as sales, administration or finance), and any other per-  item 4 of Regulation S-K (identified as this page). The substituted
son who performs similar policymaking functions. page(s) should be the same size as this page.

2. If a change was made during the year in the incumbent of

;’: Title Name of Officer m'
(a) (b fc)

T[President J. Douglas Webb

22l Ist Vice-President Clyde Jones

: 2nd Vice-President Robert Northrop

: Treasurer Marshall Washer

: *Vice-President & Executive Mgr.| William J. Gallagher

:? *Asst. Treasurer & Controller Jerry L. Bucholz

:; %“Asst. Secretary Nora H. Winckler

:; Secretary Laura L. D. Howe

:Z #Not a Member of the Board of Tréstees, but an operating officer of phe G&T.
1

19 | No officer or employee earned a $alary of $50,000 or more from the Cpoperative
20 | during 1984,

4
42
43
44
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Name of Respondent This Report Is: Date of Report Year of Report
(1) GJAn Original (Mo, Da, Y1)
VEGET (2) [JA Resubmission : Dec. 31, 1984 _
DIRECTORS

1. Report below the information called for concerning each

year. Include in column (a) abbreviated titles of the directors who  ble asterisk.

are officers of the respondent.

2. Designate members of the Executive Committee by an
director of the respondent who held office at any time during the  asterisk and the Chairman of the Executive Committee by a dou-

Name (and Title) of Director

fa)

Principal Business Address

b}

*J. Douglas Webb, President

*Clyde W. Jones, 1st Vice-President
“Robert Northrop

*Laura L. D. Howe, Clerk

*Marshall Washer, Treasuier

Arthur Wadleigh

Walter T. Schultheis

Fairfax, Vermont 05454

East Dover, Vermont 05341

RD#1, Box 540, Cambridge, VT 05444
49 Fairview, Brattleboro, VI 05301
R.D.#2, Johnson, Vermont 05656
R.D.#3, Box 55, Plymouth, NH 03264
c/o MNortheast Utilities

P.0. Box 270
Hartford, Connecticut 06101
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Name of Respondent
VEGET

This Report Is: Date of Report V-dimn
1) (BAn Onginal (Mo, Da, Yr)
(2) (JA Resubmussion Dec. 31,1984

SECURITY HOLDERS AND VOTING POWERS

1. Give the names and addresses of the 10 security
noiders of the respondent who, at the date of the latest
closing of the stock book or compilaton of list of
stockholders of the respondent, prior to the end of the
year, had the hughest voting powers in the respondent,
and state the number of votes which each would have
had the nght to cast on that date if a3 meeting were then
n order. If any such holder held in trust, give in a foot-
note the known particulars of the trust (whether voting
trust, etc ), duration of trust, and principal holders of
beneficiary interests in the trust. If the stock book was
not closed or a list of stockholders was not compiled
wathun one year pnor to the end of the year, or if since
the previous compslation of a list of stockholders, some
other class of secunty has become vested with voting
nghts, then show such 10 security hoiders as of the

close of the year. Arrange the names of the security
holders in the order of voting power, commencing with
the highest. Show in column (a) the titles of officers and
directors included in such list of 10 security holders.

2. If any secunity other than stock carries voting
nghts, explain in a supplemental statement the cir-
cumstances whereby such security became vested with
(details) concerning the voting rights of such security.
State whether voting rights are actual or contingent; if
contingent, describe the contingency.

3. If any class or issue of security has any special
privileges in the election of directors, trustees or
managers, or in the determination of corporate action
by any method, explain briefly in a footnote.

4. Furnish particulars (details) concerning any op-
tions, warrants, or rights outstanding at the end of the
year for others to purchase securities of the respondent
or any securities or other assets owned by the respon-
material information relating to exercise of the options,
warrants, or rights. Specify the amount of such
securities or assets so entitled to be purchased by any
officer, director, associated company, or any of the ten
largest security holders. This instruction is inapplicable
to convertible securities or 1o any securities substantially
all of which are outstanding in the hands of the general
public where the options, warrants, or rights were
issued un a prorata basis.

1 Gwve date of the latest closing of the stock book prior 1o

2. State the total number of votes cast ai the latest general

3. Give the date and place of such meeting:

end of year  and state the purpose of such closing meeting prior to the end of year for election of directors of the

respondent and number 0! such votes cast by proxy

Total

By proxy:

VOTING SECURITIES
Number of votes as of (date)
Lune Name (Title) and Address of Secunty Holder
No Total Common Preferred Other
Votes Stock Stock
{a) (b} {c) {d) fe)

TOTAL votes of all voting securities

TOTAL number of security hoiders

TOTAL votes of security holders listed below

el
C W m v s

n
12
13
4
15
16
17
18

corporation (cooperative).

This is a rural electric generation and transmission

Class A members have 5 votes (for all members within this class).
Class B members have 1 vote (for all members within this class).
Class C members have 1 vote (for all members within this class).




‘al

b}

fc)

(d)

Neme of Respondent This Is: of Report Year of Report
11 XJAn Originai (Mo, Da, Yr)
VEGET (2) [JA Resubrmssion Dec. 31, 184
SECURITY HOLDERS AND VOTING POWERS (Continued)
. Total Common Preferred
Name (Title) and Address of Security Hoider Wesrel St Stock Other

le)

CIRTHAASIATY) | ON WHOA D4
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Name of Respondent This Report Is: Date of Report Year of Report
(1) M An Original (Mo, Da, Yr)
VEGET (2) C]A Resubmission Dec. 31, 1984

IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) concerning the matters indicated
below. Make the statements explicit and precise, and num ber
them in accordance with the inquiries. Each inquiry should be
answered. Enter “none,”’ ““not applicable,” or “NA" where ap-
plicable. If information which answers an inquiry is given
elsewhere in the report, make a reference to the schedule in
which it appears.

1. Changes in and important additions to franchise rights:
Describe the actual consideration given therefor and state from
whom the franchise rights were acquired. If acquired without the
payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganiza-
tion, merger, or consolidation with other companies: Give names
of companies involved, particulars concerning the transactions,
name of the Commission authorizing the transaction, and
reference to Commission authorization.

3. Purchase or sale of an operating unit or system' Give a brief
description of the property, and of the transactions relating
thereto, and reference to Commission authorization, if any was
required. Give date journal entries called for by the Uniform
System of Accounts were submitted to the Commission.

4. Important leaseholds (other than leaseholds for natural gas
lands) that have been acquired or given, assigned or surrendered:
Give effective dates, lengths of terms, names of parties, rents,
and other conditions. State name of Commission authorizing
lease and give reference to such authorization.

5 Important extension or reduction of transmission or
distribution system: State territory added or relinquished and
date operations began or ceased and give reference to Commus.
sion authorization, if any was required. State also the approx-
imate number of customers added or lost and approximate annual
revenues of each class of service. Each natural gas company
must also state major new continuing sources of gas made

available to it from purchases, development, purchase contract or
otherwise, giving location and approximate total gas volumes
ava 'able, period of contracts, and other parties to any such ar-
rat vements elc.

rgsue

*ies
S$hQr t-*ern Jeo*

s. I8 igariong iAgurTes as 8 "esy T of
2% secur *“es 3¢ assump* on 3¢ 80 !
Fulr InCees iMC! Ul ing SSuance
an3 cammer: al  38p6r Naving & Waturity of one
year 3% | es5s, Jive "eterence *a FEIRC or State
comm 3s.on authec- ization, as sporopriste, anc *he

Mo uyn® 2% 9di ;0"0" or gu.'.ﬂ‘...

Langes in artcies of incorporation or amenamer s to
ehter: Explain the nature and purpose of such changes or
amendments.

8. State the estimated annual effect and nature of any impor
tant wage scale changes during the year.

9. State briefly the status of any materially important legal pro-
ceadings pending at the end of the year, and the results of any
such proceedings culminated during the year.

10. Describe briefly any materially important transactions of the
respondent not disclosed eisewhere in this report in which an of-
ficer, director, security holder reported on page 106, voting
trustee, associated company or known associate of any of these
persons was a party or in which any such person had a material
interest.

11 (Reserved.)

12. It the important changes during the year relating to the
respondent company appearing in the annual report to
stockholders are applicable in every respect and furnish the data
required by instructions 1 to 11 above, such notes may be at
tached to this page.

Not Applicable
None
None
None
None
None
None
None
None

OW BNV S Wi -

—

on an REA quaranteed loan,

1. None

In January 1984, the Vermont Electric Generation & Transmission Cooperative, Inc.
("VEGET') purchased 0.41259% joint ownership in the Seabrook Nuclear generation
project, 0.20% of the Millstone Nuclear Unit No. 3 Project and 0.20% of the
Pilgrim Nuclear Unit No. 2 Project with associated transmissicn and nuclear fuel |
from the Vermont Electric Cooperative, Inc. ("VEC'") for a total of $19,424,203.40.
The Cooperative assumed $13,970,173.32 in REA insured long-term debt, assumed
$3,977,518.42 in REA Guaranteed long=term debt and $1,476,511.66 in cash.
addition, the VEGET assumed long-term loan commitments for construction costs of
the projects in the amount of $1,/76,000 REA insured loan and $5,919,000 remaining

In
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IMPORTANT CHANGES DURING THE YEAR (Continued)

INTENTIONALLY BLANK
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Name of Respondent This Report Is Date of Report Year of Report

n On (Mo, Da, Yn)
VEGET :;: x : Rco)!:?t;'r‘:mn : Dec. 31 13&
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
‘ Ret Balance at Balance at
Linal Title of Account Page No Beginning of Year End of Year
No fa) { bl fcl (d}
1 UTILITY PLANT ¢
2| Utility Plant (101-106, 114) 200 32 .640 32 .64
3| Construction Work in Progress (107) 200 39,059,369
4| TOTAL Unlity Plant (Enter Total of lines 2 and 3) g 962,255 29,092,009
51 (Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 200 2 900 L
6| Net Utility Plant (Enter Total of line 4 less 5) - 8 969 1355 29 .087.061
7 | Nuclear Fuel (120.1-120.4 120.C) 201 121 .499 1.162.819
8| (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 201
9| Net Nuclear Fuel (Enter Total of line 7 less 8) — 121 499 1. 162 819
10 | Net Utiiity Plant (Enter Total of lines 6 and 9) - 9 _ QR0 .85 4o 249 880 |
11 | Utility Plant Adjustments (116) 122 -
12 | Gas Stored Underground-Noncurrent (117) 214
13 OTHER PROPERTY AND INVESTMENTS
14 | Nonutility Property (121) 215
15 | (Less) Accum. Prov. for Depr. and Amort. (122) 215
16 | Investments in Asso:iated Companies (123) 216
17 | Investment in Subsidiary Companies (123.1) 217

18 | (For Cost of Account 123.1, See Footnote Page 217, line 23) -~
19 | Other Investments (124}
20 | Special Funds (125-128) - '
21 | TOTAL Other Property and Investments (Total of lines 14 thru 20) — 1.010 35 !|55 ‘

CURRENT AND ACCRUED ASSETS

Cash (131) e 23.306 18.2
Special Deposits (132-134) -
Working Funds (135) -~
Temporary Cash Investments (136) 216 377,457 4 Lok |
Notes Receivable (141) -
Customer Accounts Receivable (142) — 214 RA9 276 067
Other Accounts Receivable (143) - L. e 8
(Less) Accum. Prov. for Uncollectible Acct.-Credit (144) - — |
Notes Receivable from Associated Companies (145) —
Accounts Receivable from Assoc. Companies (146) —
Fuel Stock (151) —
Fuel Stock Expense Undistributed (152) ~
Residuals (Elec) and Extracted Products (Gas) (153) —
Plant Material and Operating Supplies (154) —
Merchandise (155) —
Other Material and Supplies (156) —

il

212|818 (5(55R6|5]2|888|<2(RIR|8|K|28 B3NS |H|RE) B

Nuclear Materials Held for Sale (157) 201

Stores Expenses Undistributed (163) -

Gas Stored Underground — Current (164.1) 214

Liquefied Netural Gas Stored (164.2) 214

Liquefied Natural Gas Held for Processing (164.3) 214

Prepayments (165) 220 2.103 7.887
Advances for Gas Explor , Devel. and Prod. (166) 219 ! |

Other Advances for Gas (167) | 219 i

Interest and Dividends Recevable (171) !

Rents Receivable (172) L

Accrued Utility Revenues (173) |

Misceilaneous Current and Accrued Assets (174) | |
TOTAL Current and Accrued Assets (Enter Total of lines 23 thru 50' { £12.235 3Q§ 230 l
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Unrecovered Purchased Gas Costs (191)

Unrecovered Incremental Gas Costs (192.1)

Unrecovered Incremental Surcharges (192.2)

TOTAL Deferred Debits (Enter Total of lines 53 thru 67)

421,926 1,320,919

TOTAL Assets and other Debits (Enter Total of lines 10, 11, 12, 21,

51, and 68)

Name of Respondent This Report Is Date of Report chu of Report
& An Orniginal (Mo, Da, Yr) |
VEGET (200 A Resubmission |Dec. 31,1984
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) (Continued)
- Ref. Balance at Balance at
:: Viele of Account Page No. Beginning of Year End of Year
fa) b) fc) (d)
52 DEFERRED DEBITS : ‘
53 | Unamortized Debt Expense (181) - 17 847 39,950 |
54 | Extraordinary Property Losses (182.1) 220 -- 1,023,371
76 | Unrecovered Piant and Regulatory Study Costs (182.2) 220
56 | Prelim. Survey and Investigation Charges (Electric) (183) - 93,102 49,875
67 | Prelim. Sur. and Invest. Charges (Gas) (183.1, 183.2) -
58 | Clearing Accounts (184) -
59 | Temporary Facilities (185) ~
60 | Miscellaneous Deferred Debits (186) 223 210.977 207.7223
61 | Def. Losses from Disposition of Utility Pit. (187) -
62 | Research, Devel. and Demonstration Expend. (188) 352-353
63 | Unamortized Loss on Reacquired Debt (189) -
64 | Accumulated Deferred Income Taxes (190) 224
65
66
67
68
69

10,121,525 141,913,984
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Name of Respondent This Report Is: Date of Report Year of Report
(1) ® An Original (Mo, Da, Yr)
VEGET 12) () A Resubmission - Dec. 31,1984
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Omit Cents
Ref
Line Title ot Account Page No. Balance at Balance at
No. Beginning of Year End of Year
fa) b) fc) (d)
1 PROPRIETARY CAPITAL 1
[_2 IMemberships 250 45 40
3 250
4 251
5 = 251
6 . 251
7 lother Margins and Equity 252 6.005 30,188
8 | iInstaliments Received on Capital Stock (212) s 5.
9 | (Less) Discount en Capital Stock (213) 253
10 | (Less) Capital Stock Expense (214) 253
11 _| Retained Earnings (215, 215.1, 216) 118-119
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119
13 | (Less) Reacquired Capital Stock (217) 250
14 | TOTAL Proprietary Capital (Enter Total of lines 2 thru 13) - 6 050 20 228
15 LONG-TERM DEBT
16 | Bonds (221) 256
17 | (Less) Reacquired Bonds (222) 256
18 | Advances from Associated Companies (223) 256
19 | Other Long-Term Debt (224) 256 5.028.399 34 8813 464
20 | Unamortized Premium on Long-Term Debt (225) -
21 | (Less) Unamortized Discount on Long-Term Debt-Dr. (226) -
22 | TOTAL Long-Term Debt (Enter Total of lines 16 thru 21) - 5,028,399 34 883,454
23 OTHER NONCURRENT LIABILITIES
24 | Obligations Under Capital Leases - Noncurrent (227) i - A -
25 | Accumulated Provision for Property Insurance (228.1) -
26 | Accumulated Provision for Injuries and Damages (228.2) -
27 | Accumulated Provision for Pensions and Benefits (228.3) -
28 | Accumulated Miscellaneous Operating Provisions (228.4) -
29 | Accumulated Provision for Rate Refunds (229) -
30 | TOTAL Other Noncurrent Liabilities (Enter Total of lines 24 thru 29)
3 CURRENT AND ACCRUED LIABILITIES !
32 | Notes Payable (231) - 3:7_7‘; .299 L 671.643
33 | Accounts Payable (232) - 1,105,680 1,988,697
34 | Notes Payable to Associated Companies (233) B
35 | Accounts Payable to Associated Companies (234) - 20,341 318,000
36 | Customer Deposits (235) -
37 | Taxes Accrued (236) 258-259 5 .068 2
38 | Interest Accrued (237) - 182,688 21,960
39 | Dividends Declared (238) -
40 | Matured Long-Term Debt (239) -
41 | Matured Interest (240) -
42 | Tax Collections Payable (241) -
43 | Miscellaneous Current and Accrued Liabilities (242) -
44 | Obligations Under Capital Leases-Current (243) . -
45 ' TOTAL Currentand Accrucd Liabiiites (Enter Total of lines 32 thru 44/ 5,087 ,076 000
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VEGET 21 O A Resubmission Dec. 31, 198.‘1___ A .J

COMPARATIVE BALANCE SHEET (LIABILITIES AND CREDITS) (CONTINUED)

FERC FORM NO. | (REVISED 12-84)

Page 113

—_—
Omit Cents
Line Title of Account - Balance 1 Balance at
No Page No [ Beginning of Year J End of Year
w o | e | @
46 DEFERRED CREDITS | ‘
T e e
47 | Customer Advances for Construction (252) i |
48 | Accumulated Deferred Investment Tax Credits (255) 264 )
49 | Deferred Gains from Disposition of Utility Plant (256) § -
50 | Other Deferred Credits (253) | 266 | _
51 | Unamortized Gain on Reacquired Debt (257) | 257 i
52 | Accumulated Deferred Income Taxes (281-283) 268-273 1
53 | TOTAL Deferred Credits (Enter Total of lines 47 thru 52)
54
55
56 1 1
57 ' | o
58 1
59 i
60 1
61
62 _ N
63 |
64
65 |
66 I k
67
68
69 TOTAL Liabilities and Other Credits (Enter Total of lines 14, 22, 30,
45 and 53) 41,913,984
|
!
|
l
bt |



Name of Respondent This Report Is: Date of Report Year of Report
(1) XAn Original (Mo, Da, Yr)
VEGET 2) J A Resubmission Dec. 31, lﬁ_‘!_

STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and
Expenses from Utility Plant Leased to Others, in another utility
column (i, k, m, o) in a similar manner to a utility department.
Spread the amount(s) over lines 01 thru 20 as appropriate. In-
clude these amounts in columns (c) and (d) totals.

2. Report amounts in account 414, Other Utility Operating
Income, in the same manner as accounts 412 and 413 above.

3. Report data for lines 7, 9, and 10 for Natural Gas com-
panies using accounts 404.1, 404.2, 404.3, 407.1, and 407.2.

4. Use page 122 for important notes regarding the state-
ment of income or any account thereof.

5. Give concise explanations concerning unsettied rate pro-

ceedings where a contingency exists such that refunds of a
material amount may need to be made to the utility's
customers or which may result in a material refund to the util-
ity with respect to power or gas purchases. State for each year
affected the gross revenues or costs to which the contingency
relates and the tax effects together with an explanation of the
major factors which affect the rights of the utility to retain
such revenues or recover amounts paid with respect to power
and gas purchases.

6. Give concise explanations concerning significant
amounts of any refunds made or received during the year

(Ref.) YOTAL
Line Account Page
No. No. Current Year Previous Year
(a) b) fc) (a)
1 UTILITY OPERATING INCOME
2 | Operating Revenues (400) 6.701,219 5,657,598
3 | Operating Expenses
4 Operation Expenses (401) 6,547,015 5.621,828
5 Maintenance E xpenses (402)
6 Depreciation Expense (403)
7 Amort. & Depl. of Utility Plant (404-405)
8 Amort. of Utility Plant Acg. Adj. (406)
9 Amort. of Property Losses, Unrecovered Plant and
Regulatory Study Costs (407) 35,666
10 Amort. of Conversion E xpenses (407)
1 Taxes Other Than Income Taxes (408.1) 258 q 14
12 Income Taxes — Federal {409.1) 258
13 — Other (409.1) 258
14 Provision for Deferred Inc. Taxes (410.1) 224,268-273
15 (Less) Provision for Deferred Income Taxes—Cr, (411.1) 1224, 268-273
16 Investment Tax Credit Adj. — Net (411.4) 264
17 (Less) Gains from Disp. of Utility Plant (411.6)
18 Losses from Disp. of Utility Plant (411.7)
19 TOTAL Utility Operating Expenses
(Enter Total of lines 4 thru 18) 6,582 .690 5,621 ‘8‘02_‘
20 Net Utility Operating Income (Enter Total of
line 2 less 19) (Carry forward to page 117,
line 21) 118,529 35,756 |
FERC FORM NO. 1 (REVISED 12-84) Page 114




Name of Respondent

VEGET

Date of Report
(Mo, Da, Yr)

This Report Is
(1) EA!\ Ongina
(2) A Resubmission

Year of Report

Dec. 3 IQBIL

STATEMENT OF INCOME FOR THE YEAR (Continued)

resulting frorn settlement of any rate proceeding affecting
revenues received or costs incurred for power or gas pur-
chases, and a summary of the adjustments made to balance
sheet, income, and expense accounts.

7. If any notes appearing in the report to stockholders
are applicable to this Statement of Income, such notes may
be attached at page 122.

8. Enter on page 122 a concise explanation of only
those changes in accounting methods made during the year
which had an effect on net income, including the basis of

allocations and apportionments from those used in the pre-
ceding year. Also give the approximate dollar effect of such
changes.

9. Explain in a footnote if the previous year's figures
are different from that reported in prior reports.

10. If the columns are insufficient for reporting addi-
tional utility departments, supply the appropriate account
titles, lines 1 to 19, and report the information in the blank
space on page 122 or in a supplemental statement.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Current year Previous Year Current year Previous Year Current year Previous Year :’:
{ . il g (h) {1} UL
1
* 6,701,219 C .57 ‘;3& 2
S B0 X 3
6,547,015 5,621 R828 4
5
6
7
8
35,666 g
10
9 14 1
12
13
14
15
16
17
18
19
6 .582 690 6,621,842
20
118,529 35,756

FERC FORM NO. | (REVISED 12-84)

Page 115
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Name of Respondent This Report Is: Date of Report Year of Report
(1) }4n Original (Mo, Da, Yr)
VEGET (2) CJA Resubmission Dec. 31, 1984
STATEMENT OF INCOME FOR THE YEAR (Continued)
OTHER UTILITY OTHER UTILITY OTHER UTILITY
Line
No. Current Year Previous Year Current Year Previous Year Current Year Previous Year
(k) i (m) fol ip)

1
2
3 B
4
5
6
7
8
9

10

1 .,

12 p-

13 Ny

14 c@‘"

15 A

16 ,\‘C

17 N

18

19

20

FFRC FORM NO_ 1 (REVISED 12-81) Page 116



Name of Respondent This Report Iy Date of Report Year of Report
(1) EJAn Original (Mo, Da, Yr)
VEGET (2) [JA Resubmission Dec. 31,19 84
STATEMENT OF INCOME FOR THE YEAR (Continued)
Ref TOTAL
Line Account Page
No No Current Year Previous
Year

(al (b) fc) (d)

21 | Net Utility Operating Income (Carried forward from page 114) -

22 Other income and Deductions

23 | Other Income

24 Neonutility Operating Income

25 Reven. "< From Merchandising. Jobhing and Contract Work (415)

26 (Less)Costs and Exp. of Merchar-ising, Job. & -or tract Work {416)

27 Rever o< From Nonutility Opera* ons (417,

28 (L;;) E:Demof Nonu(;lltv Operanoni (417.1)

29 Nonoperating Rental income (418)

30 Equity in Earnings of Subsidiary Companies (418.1) -

31 Interest and Dividend income (419) 5.637 2 457
32 Allowance for Other Funds Used During Construction (419.1) -
33 Miscellaneous Nonoperating Income (421)
(34 [ Patronage Capital - NRUCFC (B2B) 18,278 =g=
35 TOTAL Other Income (cnter Total of lines 25 thru 34) - 23,915 2,457
36 | Other Income Deductions 5
37 Loss on Disposition of Property (421.2)

38 Miscellaneous Amortization (425) 337

39 Miscellaneous Income Deductions (426.1-426.5) 337 50 10 .5}5
40 TOTAL Other Income Deductions (Total of lines 37 thru 39) - 50 10,435
41 | Taxes Applic. to Other Income and Deductions #

42 Taxes Other Than Income Taxes (408.2) 258

43 Income Taxes—Federal (409.2) 258

44 Income Taxes—Other (409.2) 258

45 P cvsion for Deferred Inc Taxes (410 2) 224,268-273

46 (1 s) Provision ‘or Deferred Income T2xes—Cr (311.2) 224,268-273

47 livestment T-x Cred'* Adj —Net (811 86) _

48 ~ss) _nvistment Tax Credits (420)

49 "TOIAL laxes on Other Inc_ana ued. (Enter Total of 42 thru 48) —

50 Net Other Income and Deductions (Enter Total of lines 35, 40, 49) -

51 Interest Charges
52 | Interest on Long Term Debt (427) - 2,256,420 108,917
53 | Amort. of Debt Disc. and Expense (428)

54 | Ano 1 zat on of Los: on Reacqu ea Deot (428 1)
55 (Le .s) \mort. of Premium on Debt Credit (429)
(56 (Le.s) Amortization of Gan on Reacquired Debt Credit (429.1)

5 Int 2est on Dent to Assoc Lompan e« (4 30) 337

8 | Othe. interes wxp - 337 77.652 25,778
59 Ly s Allow; « ¢ tor Borrowed Funds Used During m;\ichon-cl 432) Joy 1 856) (‘08 ,91

60 vet Inte est Charges (&nter 'ora of 1 nes 52 rthiu 59) - 118,216 _ZLZL&
61 | Income Before Extraordinary Items (Enter Tota: of unes 21, 50 and 60) - 4,178 2,000

62 Extraordinary ltems
83 | B *—==~Fuz=; *venng (438)
64

1| Ear a ¥ Deducty ’-

fvet EALIGUILIIG y 1tems lbn; '—ora~ of line 63 less line 64) -
66 | Income Taxes—Federal and Other (409 3) _258
67 | Extraordinary Items After Taxes (Enter Total of line 65 less line 66) =

68 | Net Income (Enter Total of lines 61 and 67)
FERC FORM NO. | (REVISED 12-81) Page 117




Name of Respondent This Report Is: Date of Report Year of Report
) wM Original (Mo, Da, Yr)
[ VEGET (2) [JA Resubmission Dec. 31,19 84

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained earnings, unap-
propriated retained earnings, and unappropriated undistributed
subsidiary earnings for the year.

2. Each credit and debit during the year should be identified as
to the retained earnings account in which recorded (Accourits
433, 436-439 inclusive). Show the contra primary account af-
fected in column (b).

3. State the purpose and amount for each reservation or
appropriation of retained earnings.

4. List first Account 439, Adjustments to Retained Earnings,
reflecting adjustments to the opening balance of retained earn-
ings. Foliow by credit, then debit items, in that order.

5. Show dividends for each class and series of capital stock.

6. Show separately the state and federal income tax effect of
items shown for Account 439, Adjustments to Retained Earmings.

7. Explain in a footnote the basis for determining the amount
reserved or appropriated. |f such reservation or appropriation is to
be recurrent, state the number and annual amounts to be re-
served or appropriated as well as the totals eventually to be ac-
cumulated.

8. If any notes appearing in the report to stockholders are ap-
plicable to this statement, attach them at page 122.

Contra
Line Primary
No. Item Account Amount
At scted
(a) b) fc)
UNAPPROPRIATED RETAINED EARNINGS (Account 216) 8%
1 | Balance — Beginning of Year
2 Changes (/dentify by prescribed retained earnings accounts)
3 | Adjustments to Retained Earnings (Account 439)
4 Credit:
5 Credit:
6 Credit:
7 Credit:
8 Credit:
9 TOTAL Credits to Retained Earnings (Account 439) (Enter Total of lines 4 thru 8)
10 Debit:
11 Debit:
12 Debit:
13 Debit:
14 Debit:
15 TOTAL Debits to Retained Earnings (Account 439) (Enter Total of lines 10 thru 14)
16 | Balance Transferred from Income (Account 433 le<s Account 418.1) 24 178
17 | (Les ) Auivapriations of Retained Earr ngs (Account 436)
18 r -
19
20
21
22 TOTAL Appropriations of Retained Earnings (Account 436) (Enter Total of lines 18 thru 21)
23 | Dividends Declared — Preferred Stock (Account 437) F:
24
25
26
27
28
29 TOTAL Dividends Declared—Preferred Stock (Account 437) (Enter Total of lines 24 thru 28)
30 | Dividends Declared — Common Stock (Account 438)
31
32
33
34
35 —
36 TOTAL Dividends Declared-Common Stock (Account 438) (Enter Total of lines 31 thru 35)
37 | Transfers from Acct. 216.1, Unappropriat ndistri idiar nings
38 | Balance — End of Year (Enter Total of lines 01, 09, 15, 16, 22, 29, 36 and 37) 30,178

FERC FORM NO. | (REVISED 12-81)
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This Report Is: Date of Report Year of Report
(1) @ An Originel {Mo, Da, Yr)
VEGST (2) CJA Resubmission Dec. 31,19 84

STATEMENT OF RETAINED EARNINGS FOR THE YEAR (Continued)

Item
fa)

APPROPRIATED RETAINED EARNINGS (Account 215)

State balance and purpose of each appropriated retained earnings amount at end of year and give
accounting entries for any applications of appropriated retained earnings during the year.

39 | Patronage Capital

40

41

42

43

44

45 TOTAL Appropriated Retained Farnings (Account 215) 30,178

APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL (Account 215.1)

State below the total amount set aside through appropriations of retained earnings, as of the end of the
year, in compliance with the provisions of Federally granted hydroelectric project licenses held by the
respondent. If any reductions or changes other than the normal annual credits hereto have been made dur-
ing the year, explain such items in a footnote.

TOTAL Appropriated Retained Earnings-Amortization Reserve, Federal (Account 215.1)

TOTAL Appropriated Retained Earnings (Accounts 215, 215.1)

TOTAL Retained Enminp {Account 215, 215.1, 216)

BE|

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

Balance — Beginning of Year (Debit or Credit)

Fq.'*y in Earnings for Year (Credit) (Account 418.1)

51 _ !Less Dividends Received (Debit)

52 Othe, Luanges (€ xpian)

53 | Balance — End of Year

F

ERC FORM NO. 1 (REVISED 12-81) Page 119




Name of Respondent This Report Is: Date of Report Year of Report
(1) @ An Original (Mo, Da, Yr)
VEGET (2) CJA Resubmission Dec 31,1984
STATEMENT OF CHANGES IN FINANCIAL POSITION
1. This staternent is not restricted to those items which are 4. Codes Used:
noncurrent in nature. It is intended that this statement be flexible {a) Such as net increase-decrease in working'capital, etc.,
enough in nature so that latitude can be given, under the classifi- other than changes in short term investments shown as
cation of "Other,” to allow for disclosure of ail significant item 4le).
changes and transactions, wnether they are within or without the (b) Bonds, debentures and other long-term debt.
current asset and liability groups. {c) Net proceeds or payments.
2. If the notes to the funds statement in the respondent’s an- (d) Include commercial paper.
nual report to stockholders are applicable in every respect to this (e) identify separately such items as investments, fixed
statement, such notes should be attached to page 122. assets, intangibles, etc.

3. Under “Other” specify significant amounts and group 5. Enter on page 122 clarifications and explanations.
others.

Line SOURCES OF FUNDS /See instructions for explanation of codes) Amounts
No. ‘al (b}
1 | Funds from Operations e
2 Net Income
3 Principal Non-Cash Charges (Credits) to Income
4 Depreciation and Depletion
5 Amortization of (Specify)
6 Provision for Deferred o Future 'ncome Taxes (Net)
7 Ir restmert Tax Credit Adjustments
8 (Lvs Allo vance for Other Funds Used During Construction
9 Othe ivey) pocrease in Working Capital 250,752
10
1
12 _ _ __J
13
114
L)
16
3! TOTAL Funds from Operations (Enter Total of lines 2 thr. 16)
18 Funds irom Qutside Sources (New Money)
19 Long-Term Debt (b) (c) 29,865,058
20 Preferred Stock (c)
21 Common Stock (¢)
22 Net Increase in Short-Term Debt (d) 898,344
[ 23 Ocher (WNet) ~
24
wil
26
.-
i)
)9
30
3 TOTAL Funds from Qutside Sources (Enter Total of lines 19 thru 30) 30,753,399
37 | Sale of Non-Current Assets (e) o
31
» Contributions from Associated and Subsidiarv Comopanies -
% | Otner (Net) (a) - | '
% st < —————
D .
39
40
41
| 42
g TOTAL Sources of Funds (Enter Total of 'ines 17 31, 2 thri, 42) 31,030,377

FERC FORM NO. 1 (REVISED 12-83) Page 120
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Name of Respondent This Report Is: Date of Report Year of Report
(1) (@ An Origina! (Mo, Da, Yr)
VEGET {2) (JA Resubmission Dec 31,19 84
STATEMENT OF CHANGES IN FINANCIAL POSITION (Continued)
Line | APPLICATION OF FUNDS Amounts
No. lal (bj
44 | Construction and Plant Expenditures (Including Land) : i
45 Gross Additions to Utility Plant (Less Nuclear Fuel) 30,129,754
46 Gross Additions to Nuclear Fuel 1.041.320
47 Gross Additions to Common Utility Plant
Gross Additions to Nonutility Plant
29 |  (Less)Allowance for Other Funds Used Durina Construction
50 Other
" 51 | TOTAL Applicatior 1o Const uet an and Plant Expenditures (Including Land)
(Enter Total of line: (45 thru 50) 31,171,074
52 | Dividends on Preferred Stock
Dividends on Common Stock
54 | Funds for Retirement of Securities and Short-Term Debt
55 Long-term Debt (b) (c)
56 Preferred Stock (c)
57 Redemption of Capital Stock
58 Net Decrease in Short-term Debt (d)
59 |~ Other (Net)
wo
[ -
62
63
64
65
86 | Purchase of Other Non-Current Assets (e) R
67 Prepaymenis and deferred charges (97,470)
68 Prelimipary Surveys (43,227
| 69 | Investments in and Advances to Associated and Subsidiary Companies
/0 " Other (Net) (a):
77
-
= = =
74 |
75
76
77
78 TOTAL Applications of Funds (Enter Total of line 51 the /7 31,030,377 |

Page 121



Name of Respondent This Report Is: Date of Report Year of Report
(1) L3An Original (Mo, Da, Y1)
VEGET (2) (A Resubmission Dec. 31, 1984

NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the
Balance Sheet, Statement of Income for the year, Statement of
Retained Earnings for the year, and Statement of Changes in
Financial Position, or any account thereof. Classify the notes ac-
cording to each basic statement, providing a subheading for each
statement except where a note is applicable to more than one
statement.

2. Furnish particulars (details) as to any significant contingent
assets or liabilities existing at end of year, including a brief ex-
planation of any action initiated by the Internal Revenue Service
involving possible assessment of additional income taxes of
material amount, or of a claim for refund of income taxes of a
material amount initiated by the utility. Give also a brief explana-
tion of any dividends in arrears on cumulative preferred stock.

3. For Account 116, Utiity Plant Adjustments, explain the
origin of such amount, debits and credits during the year, and

plan of disposition contemplated, giving references to Commis-
sion orders or other authorizations respecting classification of
amounts as plant adjustments and requirements as to disposition
thereof.

4. Where Accounts 189, Unamortized Loss on Reacquired
Debt, and 257, Unamortized Gain on Reacquired Debt, are not
used, give an explanation, providing the rate treatment given
these items. See General Instruction 17 of the Uniform Systems
of Accounts.

5. Give a concise explanation of any retained earnings restric-
tions and state the amount of retained earnings affected by such

6. If the notes to financial statements relating to the respon-
dent company appearing in the annual report to the stockholders
are applicable and furnish the data required by instructions above
and on pages 114-121, such notes may be attached hereto.

FERC FORM NO. 1 (REVISED 12-81)
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VERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1984 AND 1983

1. Summary of significant accounting policies:

Basis of presentation - Vermont Electric Generation and Transmission
Cooperative, Inc. (the Cooperative) is under the jurisdiction of the Federal Energy
Regulating Commission, the Rural Electrification Administration and the Public
Service Board of Vermont. It maintains its accounts in accordance with their
prescribed Uniform System of Accounts.

Revenues and expenses - The Cooperative recognizes revenues for electric
service and related purchased power costs in the months that bills are rendered as
opposed to recognizing revenues and power costs in the month that service is
received. This method of recognizing energy revenues and power costs is consistent
with other rural electric cooperatives.

Depreciation - The Cooperative follows the policy of charging to operating
expenses annual amounts of depreciation which allocate the cost of the utility plant
over its estimated useful life. The Cooperative employs the straight-line method
for determining the annual charge for depreciation. The estimated useful life used
for transportation equipment was 5 years.

Maintenance and repairs are charged to expense as incurred.

Amortization - The Cooperative follows the policy of charging to operating
expenses annual amounts of amortization which allocate the cost of various deferred
charges over periods established by management for rate-making purposes. The
Cooperative employs the straight-line method and pericds of from 3 to 30 years for
determining the annual charge for amortization. The total amount of amortization
charged to expense accounts was $140,505 and $63,596 for 1984 and 1983, respec-
tively.

Corporate structure and income taxes - The Company is a cooperative, nonprofit
and Tnon-stock membership corporation organized under provisions of the Electric
Cooperative Act of Vermont. As a result, the Cooperative is exempt from federal
income taxes in accordance with the Internal Revenue Code, Section 501(c)(12).

2. Other investments:

The investment account includes the following, at cost, as of
December 31:
1988+ 1983
Cooperative Finance Corporation membership $ 1,000 $1,000
National Rural Electric Cooperative
Association membership 10 10
N.R.U.C.F.C. Capital Term Certificates 17,167 -
N.R.U.C.F.C. Patronage Capital Certificates 18,278 -

$36,455 $1,010
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VERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.

n NOTES TO FINANCIAL STATEMENTS
n DECEMBER 31, 1984 AND 1983
l 3. Deferred charges:
The balance in deferred charges consisted of the following as of
December 31:
' Amortization
Period 1984 1983
l Seabrook investigation None $ 37,976 s -
Millstone Unit No. 3 investigation None 2,194 -
Preliminary survey - Hydroquebec
tie-line - Phase 2 None 750 -
' North Hartland alternate financing None 1,836 -
Seabrook Unit 2 1985 - 2015 2,306,420 -
Preliminary survey - load control None 49,125 34,097
' Vermont Yankee downtime - 1983 1983 - 1986 103,989 166,389
Loan cost BF8 None 17,847 17,847
Preliminary survey - Hydroquebec
l tie-line - Phase 1 None 12,833 11,851
Yermont Yankee downtime 1981 - 1986 41,812 80,408
Loan costs BC8, BA4 None 27,559 3,117
Loan costs A8 None 50,118 28,961
l Start-up costs 1981 - 1986 7,773 11,973
Pilgrim Unit No. 2 1984 - 2014 1,023,951 6,747
Preliminary survey - coal generation None - 47,153
l Millstone Unit No. 3 None - 6,505
Seabrook Units 1 & 2 None - 6,878
l $3,684,183 $421,926
l 4. Long-term debt:
The Cooperative was indebted as follows as of December 31:
' 1984 1983
Mortgage notes payable, U. S. Department of T
Agricul ture Rural Electrification
Administration (R.E.A.) -
| % mortgage notes $14,537,074 § 492,400
Mortgage notes payable Federal Financing
' Bank (F.F.B.) -
11.082% mortgage note, advance dated 08/16/83 1,336,000 1,336,000
10.828% mortgage note, advance dated 12/29/83 1,500,000 1,500,000
' 10.497% mortgage note, advance dated 10/06/83 1,700,000 1,700,000
10.838% mortgage note, advance dated 08/19/83 2,023,000 -
10.478% mortgage note, advance dated 10/07/83 158,000 -
10.497% mortgage note, advance dated 10/06/83 1,800,000 -
| 11.033% mortgage note, advance dated 03/02/84 4,880,000 -



VERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1984 AND 1983

4. Long-term debt (continued):

1984 1983
12.926% mortgage note, advance dated 06/12/84 334,000 -
12.403% mortgag2 note, advance dated 09/10/84 2,000,000 -
11.908% mortgage note, advance dated 09/28/84 1,540,000 -
10.526% mortgage note, advance dated 12/04/84 1,500,000 -
10.497% mortgage note, advance dated 12/11/84 1,095,000 -
11.527% mortgage note, advance dated 12/06/84 480,380 -

20,346,380 4,536,000
$34,883,454 $5,028,400

The mortgage notes payable to R.E.A. are for 35-year terms each. During
the first 5 years of each note, interest only is due quarterly. At the end of the
first 5 years, principal amortization begins using a 30-year payback period.
Payments of principal and interest are due quarterly in equal amounts. As of the
end of 1984, principal amortization on $10,866,000 of the total outstanding had not
commenced. The notes mature in various years through 2018. During 1984,
$13,970,173 of R.E.A. debt was transferred to the Cooperative from Vermont Electric
Cooperative, Inc.

The mortgage note advances from F.F.B. are for an initial 2-year term. At
the end of the initial 2-year period, they can be rolled over for an additional term
of from 2 to 5 years before being converted to long-term debt with principal
amortization. The Cooperative may select a long-term maturity date which is the
last day of a calendar year up to 34 years after the calendar year in which the
advance was made. At the end of 1984, only one advance, $480,380, has been
converted to a long-term maturity, due in 20l6. The remaining advances could be
extended to 1990 and 1991 before any amortization of principal would be required.
Payments on these nctes are due quarterly. Ouring 1984, $3,981,000 of F.F.B. note
advances were transferred to the Cooperative from Vermont Electric Cooperative, Inc.

At year end, a $2,500,000 note was approved with F.F.B. No amounts have
been advanced.

A1l of the assets of the Cooperative are pledged as security under the
above mentioned notes.

The following is a schedule of required principal payments on long-term
debt from December 31, 1984:

1985 $ 90,942
1986 136,200
1987 200,773
1988 243,127
1989 259,050
Later years 33,953,362

$34 883,454
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YERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1984 AND 1983

5. Line of credit:

A line of credit agreement has been executed with the National Rural
Utilities Cooperative Finance Corporation (C.F.C.) providing the Cooperative with
short-term loans in the amount of $6,500,000 on a revolving basis for a period of
twelve months which terminates on July 30, 1985. Interest on unpaid principal is
payable quarterly. At December 31, 1984, $4,671,643 had been drawn of this line of
credit.

6. Associated company:

Officers and some of the trustees of the Cooperative are also officers and
trustees of the Vermont Electric Cooperative, Inc. (the VEC). Transactions between
the Cooperative and VEC, and related amounts receivable and payable from these
transactions, are summarized as follows:

1984 1983
Purchases of energy by VEC $2,968,381 $2,766,238
Accounting, construction and other
services provided by VEC $235,844 $152,309
Accounts receivable $217,497 5311:869
Cash advance payable $318,000 $ -

ﬂ

Summarized financial information for VEC is as follows:

1984 1983
ASSETS
Utility plant, net $17,819,933 $36,028,839
Investments and other assets 1,422,779 1,296,524
Current assets 2,583,926 1,719,846
Deferred charges, net 531,126 603,657

$22,357,764 $39,648,866

LIABILITIES AND EQUITIES

Equities $ 5,074,012 $ 4,127,219
Long-term debt 16,236,789 33,584,720
Current liabilities 1,029,735 1,914,397
Deferred credits 17,228 22,530

$22,357,764 $39,648,866
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YERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1984 AND 1983

6. Associated company (continued):

1984 1983
OPERATIONS
Operating revenues $ 8,443,287 $ 7,318,318
Operating expenses (7,969,952) (7,535,417)
Nonoperating income 230,328 187,830
Net income (loss) $ 703,663 $  (29,269)

In January, 1984, ownership of generation assets relating to Millstone
Unit No. 3, Pilgrim Unit No. 2, Seabrook Units 1 & 2 (see Note 7), and related debt,
were transferred from VEC to the Cooperative. The book value of these assets and
related debt at the time of the transfer date amounted to approximately $19,424,000
and $17,948,000, respectively.

7. Nuclear power projects:

In January, 1984, all of the costs and related debt for Seabrook Units 1 &
2, Millstone Unit No. 3 and Pilgrim Unit No. 2 were transferred from an associated
company to the Cooperative (see Note 6).

Pilgrim Unit No. 2 was cancelled in 1981. The Cooperative is amortizing
its costs of $1,065,000 commencing in 1984 over a period of 30 years in 1ine with
the terms of the financing for the project. No significant additional costs are
expected.

The Cooperative has entered into commitments to build Seabrook Unit 1 and
Millstone Unit No. 3. The Cooperative's estimated costs to construct these projects
is approximately $21,000,000 for the Seabrook Units, and approximately $13,260,000
for the Millstone Unit. Costs incurred through December 31, 1984 amountad to
approximately $14,381,521 for the Seabrook Unit, and approximately $10,315,261 for
the Millstone Unit. Completion of these nuclear generating units is contingent upon
obtaining necessary regulatory approvals, permits and sufficient financing. During
1984, Seabrook Unit 2 was cancelled. Costs of $2,306,419, associated with Seabrook
Unit 2, are reflected in the financial statements in deferred charges and will be
amortized over 30 years starting in 1985.

The Seabrook Project represents a major commitment for the Cooperative.
The Project has been subjected to delays and cost increases since construction begun
in 1976 with the Public Service Company of New Hampshire ("PSNH") as lead owner.

Construction was temporarily suspended during April, 1984, when PSNH was
having a severe financial crisis. Reduced level construction was resumed in July,
1984, after the joint owners modified the Joint Ownership Agreement to allow the
transfer after regulatory approval of responsibility for the completion of Seabrook
Unit 1 from PSNH to New Hampshire Yankee, an independent division of PSNH. Current-
l{. New Hampshire Yankee estimates that Unit 1 will be completed for financial
planning purposes in August, 1987.

-5



YERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1984 AND 1983

7. Nuclear power projects (continued):

The Vermont Public Service Board issued an order May 3, 1985 directing
“Yermont utilities to attempt to disengage from the Seabrook Project by all prudent

means fincluding, specifically, offering their interests for sale and voting for
cancellation". The PSB will hold further hearings in order to determine if it
should order the utilities to stop further payments. Generic regulatory proceedings
are underway in other states evaluating the reasonableness of completing Unit 1.

At present, possible financing plans considered by the joint owners
include prefinancing Unit 1 completion costs through a new entity known as
“Newbrook", obtaining a satisfactory bank letter of credit or being an "A" rated
utility.

The Cooperative is unable to determine if all approvals and financings can
be arranged in order to allow timely completion of Unit 1.

8. Purchased power:

Power purchased by the Cooperative is obtained under a life-of-the-unit
purchase contract from the Vermont Nuclear Station ("Vermont Yankee"), operated by
the Vermont Yankee Nuclear Power Corporation and from the Merrimack Unit No. 2
("Merrimack"), owned and operated by the Public Service Company of New Hampshire.
The Merrimack contract expires in 1998. The Vermont Yankee and Merrimack purchase
contracts are take or pay contracts which require the Cooperative to pay its propor-
tionate share of the fixed costs of such facilities even during periods when power
is not being generated by such facilities or being delivered under such contracts.
Such fixed costs represent a substantial portion of the total cost for power paid by
the Cooperative from these sources. Vermont Yankee is scheduled to be shut down
eight months for pipe repairs beginning in September, 1985.

The Cooperative, along with other utilities having entitlement contracts
with Vermont Yankee, has entered into an agreement with Vermont Yankee under which
the Cooperative is responsible for its proportionate share of plant decommissioning
expenses. Annual contributions are made to a decommissioning fund until Vermont
Yankee's operating license expires in 2007. As of December 31, 1984 and 1983, the
Cooperative's share of decommissioning expense was 340,790 and $16,255, respec-
tively.

The Cooperative entered into an agreement with three operating companies
of the Northeast Utilities System, Connecticut Light and Power Company (“CL&P"), the
Hartford Electric Light Company ("HELCO") and Western Massachusetts Electric Company
("WMECO™), to purchase a portion of the capacity and output of five gas turbine
generating units owned by CL&P, HELCO and WMECO. The agreement runs from November,
1982 through October, 1985. These agreements require the Cooperative to pay its
proportionate share of fixed costs regardless of the actual output of any of the
units at any time. Such fixed costs represent a substantial portion of the tota)
cost for power paid by the Cooperative.



YERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1934 AND 1983

8. Purchased power (continued):

The Cooperative contracted to purchase approximately 4016 KW's of Hydro-
Quebec power through an agreement with the State of Vermont. In addition, under an
agreement with VELCO, the Cooperative has a 2.68% ownership in the Highgate con-
verter station presentiy being built to transmit the Hydro-Quebec power. As of
December 31, 1984, the Cooperative has invested approximately $245,000 out of a
total obligation of approximately $737,000.

The Cooperative is a member of the New England Power Pool (“NEPOOL").
Electric power supply facilities in New England are operated under Cooperative
arrangements provided for by the NEPOOL Agreement which became effective in 1971.
Thi, agreement provides for joint planning and operation of generation and trans-
mission facilities, and also incorporates generating capacity reserve obligations
and provisions regarding the use of major transmission lines and payment for such
use.

The Cooperative has a contract with Central Vermont Public Service
Corporation ("CVPSC") to purchase power from CVPSC. From November, 1983 through
October, 1984, 17,200 KW's were purchased, and from November, 1984 through October,
1985, 16,000 KW's are purchased. The contract expires in 1992.

In 1984, the Cooperative enterea into an agreement through VELCO to
participate in the savings associated with the High Voltage Direct Current trans-
mission 1ine Phase I and Phase Il being constructed in Vermont for the transmission
of Hydro-Quebec power to NEPOOL.

The percentage of energy acquired from the above power contracts for the
years ended December 31 is as follows:

1984 1983
Central Vermont Public Service Corporation 72.8% 74.3%
Yermont Yankee 19.1 18.6
Merrimack 2 7.0 6.1
NEPOOL .9 .9
Northeast Utilities ot |

100.0% 100.0%

9. Commitments:

The Cooperative is in the process of building a hydroelectric project in
North Hartland, Vermont. The Cooperative estimates that total development costs for
the project will amount to approximately $14,000,000. At present, regotiations are
underway for the sale and leaseback of this facility. It is anticipated that, if
the sale is consummated, the proceeds will be used to reduce the outstanding debt
with R.E.A. and F.F.B.

iy P
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VERMONT ELECTRIC GENERATION AND TRANSMISSION COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1984 AND 1983

10. Contingency:

The Cooperative is in the process of negotiating a settlement with a
former contractor relating to construction costs of the North Hartland Hydro
Project. The Cooperative has made an offer to settle the claim, subject to R.E.A.
approval, for an amount of approximately $500,000. The Cooperative currently has
provided approximately $150,000 on the books of the Cooperative. No additional
Tiabilities have been provided in these financial statements at the present time.

11. Subsequent events:

In March, 1985, the Vermont Department of Public Service filed a lawsuit
against the Vice President and Executive Manager of Vermont Electric Generation and
Transmission Cooperative, Inc., its board members and the Cooperative. The suit
seeks to void the granting of the $100,000 bonus, compensatory damages of $100,000
from each defendant, plus interest, and punitive damages against each defendant of
$100,000, all for the bena2fit of Vermont Electric Generation and Transmission
Cooperative, Inc., its members, Vermont Electric Cooperative, Inc. and Vermont
Electric Cooperative, Inc. rate payers.

In March, 1985, the Vermont Electric Cooperative, Inc. filed a lawsuit
against the trustees and the Vice President and Executive Manager of the Cooperative
alleging breach of fiduciary duties and waste of corporate assets and seeking to
recover a $100,000 cash bonus, a 1980 vehicle, compensatory damages of $150,000,
plus interest, and punitive damages of $100,000 against each defendant. At the
present time, the suit is still in the discovery stages.

In March, 1985, an additional $550,000 was advanced to the Cooperative by
Vermont Electric Cooperative, Inc.
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Name o Hespondent This Report Is: Date of Report Year of Report
(1) 38 An Original (Mo, Da, Yr)
VEGET 12) [J A Resubmission Dec. 31,1984
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION
Line Item Total Electric Gas Other (Specity) Other (Specify! Common
“io
fa) b) fc) (d) (e} ") (g)
1 UTILITY PLANT
2 | In Service
3 Plant in Service (Classified) 32,640 32,640
< Property Under Capiial Leases
5 Piant Purchased or Sold
6 Completed Construction not Classified
7 E xperimental Plant Unclassified
8 TOTAL (Enter Total of lines 3 thru 7) 32,640 31‘@0
9 | Leased to Others
10 | Held for Future Use
11 _| Construction Work in Progress 39,059,369 | 39,059,369
12 | Acquisition Adjustments
13 TOTAL Utility Plant (Enter Total of lines 8 thru 12) 39.092 .009 39,092,009
14 | Accum. Prov. for Depr., Amort., & Depl.
15 Net Unility Plant (Enter Total of ine 13 less 14) :}ﬁ — e =
DETAIL OF ACCUMULATED PROVISIONS FOR
16 |DEPRECIATION, AMORTIZATION AND DEPLETION
17 | In Service:
18 Depreciation 4,948 4,948
Amort. and Depl. of Producing Natural Gas Land
19 and Land Rights
Amort. of Underground Storage Land and Land
20 Rights
21 Amort. of Other Utility Plant
22 TOTAL In Service (Enter Total of lines 18 thru 21) L 9LB 4 948
23 | Leased to Others
24 Depreciation
25 Amortization and Depletion
26 TOTAL Leased to Others (Enter Total of lines 24 and 25)
27 | Held for Future Use
28 Depreciation
29 Amortization
30 TOTAL Heid tar Future Use (Enter Total of lines 28 and 29)
31_| Abandonment of Leases (Natural Gas)
32 | Amort. of Plant Acquisition Adj.
TOTAL Accumulated Provisions (Should agree with line
33 14 above) (Enter Total of ines 22, 26, 30, 31, and 32) L 948 4,948 .
M‘w—___.“—“L———:l
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Name of Respondent

VEGET

This Report Is:
(1) &0 An Original
12) CJ A Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report
Dec. 31,19 8%

NUCLEAR FUEL MATERIALS (Accounts 120.1 through 120.6 and 157)

quantity on hand, and the costs incurred under such
leasing arrangements,

2. If the nuclear fuel stock is obtained under leas-

ing arrangements, attach a statement showing the
amount of nuclear fuel leased, the quantity used and

1. Report below the costs incurred for nuclear fuel
materials in process of fabrication, on hand, in reactor,
and in cooling,; owned by the respondent.

(P81 AASIATY) | 'ON WHO4 DNAd

L0z abey

p Description of Item

(a)

Changes During Year

Balance
Beginning of Year

bl

Additions

fc)

Amortization

(d)

Other Reductions
(Explain in a footnote)

fe)

Balance
End of Year

)

Nuclear Fuel in Process of Refinement, Conversion,
Enrichment & Fabrication (120.1)

117,163

864,425

981,588

Fabrication

Nuclear Materials

Allowance for Funds Used during Construction

4,336

176,895

181,231

Other Overhead Construction Costs

SUBTOTAL (Enter Total of lines 2 thru 5)

121,499

1,162,819

Nuclear Fuel Materials and Assemblies

In Stock (120.2)

In Raactor (120.3)

SUBTOTAL (Enter Total of lines 8 and 9)

Spent Nuclear Fuel (1204)

Nuclear Fuel Under Capital Leases (120.6)

Less Accum. Prov. for Amortization of
Nuclear Fuel Assemblies (120.5)

121,499

1,162,819

TOTAL Nuclear Fue! Stock (Enter Total of
lines 6, 11, and 12 less line 13)

Estimated Net Salvage Value of Nuclear
Materials in line 9

Estimated Net Salvage Value of Nuclear
Materials in line 11

Estimated Net Salvage Value of Nuclear
Materials in Chemical P :

Nuclear Materials Held for Sale (157)

Uranium

Plutonium

Other

TOTAL Nuclear Materials Held for Sale
(Enter Total of lines 19, 20, and 21)
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Name of Respongent Thus Report is: Date of Report Vtuo!anon
(1) X An Ongnal (Mo, Da, Yr)
MEGET (2) (JA Resubmuission Dec. 31, 1984
ELECTRIC PLANT IN SERVICE (Accounts 101, 102, 103, and 106)
1. Report below the original cost of electric plant in 3. Include in column (c) or (d), as appropriate, cor- counts, on an estimated basis if necessary, and include
service according 1o the prescribed accounts. rections of additions and retirements for the current or the entries in column (c!. Also to be included in column
2. In addition: 10 Account 101, Electric Plant in Ser- preceding year lc)momnaformofmmdlmbumd
vice {Classifed), Mwmmmmkcoum 4 Endoumpanntimumadnmmudm prior year reported in column (b). Likewise, if the
102, Electric Plant Purchased or Sold; Account 103, Ex- accounts to indicate the negative effect of mpondm:haauqndmmmmmofpbmmmmu
mﬂMxMMMWl& amounts. which have not been classified to primary accounts at
Completed Construction Not Classified — Electric. 8. CWyAccoumlmmdmmlic (Continued on page 204)
:": AC::M m d‘:,.., Add‘.em Retrements Adjustments Transters End ?f'v--
» al [l 9
1 1 INTANGIBLE PLANT
2 | (301) Organization
3 | (302) Franchises and Consents
4 | 1303) Miscellaneous Intangible Plant
5 TOTAL Intangible Plant isnw rotal of imes 2 3. st 4
6 2. PRODUCTION PLANT
7 A. Steam Production Plant
8 | (310) Land and Land Rights
9 | (311) Structures and Improvements
10 | (312} Boiler Plant Equipment
11 ] (313) Engines and Engine Driven Generators
12 | (314) Turbogenerator Units
13 | (315) Accessory Electric Equipment
14 | (316) Misc. Power Plant Equipment
15 TOTAL Steam Production Plant (Enter Total of nes 8 thru 14)
16 B Nuclear Production Plamt [ 3
17 | (320) Land and Land Rights
18 | (321} Svuctwes and Imgrovements
19 | (322) Reactor Plant Equipment
20 | (323) Turbogenerator Units
21 | (324) Accessory Electric Equipment
22 | (325) Misc. Power Plant Equipment
'23 TOTAL Nuciesr Production Plant (Enter Total of lines 17 they 22)
24 C. Hydraulic Production Plant
25 | (330) Land and Land Rights
[ 26 | (331) Swructures and Improvements
27 | (332) Reservows, Dams, and Waterways
28 | (333) Water Wheels, Turbines, and Generators
29 | (334) Accessory Electric Equipment
30 | (335) Misc. Power Plant Equipment
31 | (33€) Roads, Radroads, and Bridges )
32 TOTAL Hydrauhc Moduction Plant (€ nter Total of imes 25 thru 31)
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Name of Respondent This Report Is: Dare of Report Year of Report
(1) @ An Original (Mo, Da, Y7}
ELECTRIC PLANT IN SERVICE (Accounts 101, 102, 103, and 106) (Continued)
Balance at Balance at
Account Beginning of Year Retirements Adjustments Transfers End of Year

(g)

D. Other Production Plant

(340) Land and Land Rights

(341) Structures and |mprovements

{3« 2) Fuel Holders, Products,and Accessories

(343) Prime Movers

(344) Generators

{345) Accessory Electric Equipment

(346) Misc. Power Plant Equipment

TOTAL Other Production Plant (Enter Total
of &

lines 34 thry 40)
TOTAL Production Plant {Enter Total
of lines 15, 23, 32, and 41)

3_TRANSMISSION PLANT

(350) Land and Land Rights

(352) Swuctures and |mprovements

(353) Station Equipment

(354) Towers and Fixtures

(355) Poles and Fixtures

(356) Overhead Conductors and Devices

|_(357) Underground Conduit

(358) Underground Conductors and Devices

(359) Roads and Trails

TOTAL Transmission Plant (Enter Total of
of lines 44 thru 52)

4. DISTRIBUTION PLANT

(360) Land and Land Rights

(361) Structures and | mprovements

(382) Station Equipment

(363) Storage Battery Equipment

(364) Poles, Towers, and Fixtures

(365) Overhead Conductors and Devices

Conduit

(367) Underground Conductors and Devices

(368) Line Transformers

(369) Services

{370) Meters

(371) Installations on Customer Premises
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Name of Respondent
VEGET

Thes Report Is: Date of Report Year of Report
(1) (BAn Orignat (Mo, Da, ¥r)
(2) [ 1A Resubawssion Dec. 31,1984

ELECTRIC PLANT IN SERVICE (Accounts 101, 102, 103, and 106) (Continued)

the end of the year, mclude in column (d) a tentative
distributs n of such retirements, on an estimated basis,
with appropriate contra entry to the account for ac-
cumulated depreciation prowsion. Include also n col-
umn (d) reversals of tentative distributions of pnor year

ment showing the account distnbutions of these ten-
tatve classifications in columns (c) and (d), including

hmmmmmonmdkcmim
and 106 will avoid serious omussions of the reported

;noumofrWsMMhmnm
VOU

Show in column (f) reclassifications or transfers
muwwphmaccwnn Include aiso in column (f)
mmamdwmm

Account 102, wu:hdoncohmle)thomm
respect tommwmfmm ac-
quisition , etc., and show in column (f) only
md’wtoMMacmmmmm
(f) to pnmary account classifications.

¥ Fo:Accoumm mthoncmnmduadphm

submit a supplementary statement showing subaccount
classification of such olant conforming to the re-

Account
'y

Beginning of Year
(b) fc) (d)

{372) Leased Property on Customer Premises

(373) Street Lighting and Signal Systems

TOTAL Distribution Plant (Enter Total of
lines 55 thru 68)

5 GENERAL PLANT

13| 8lglal F5

{389) Land and Land R

(390) Structures and |mprovements

73

(74 | (392) 1

{391) Office Furniture and Equipment

)} Transportation Equipment

12,973

12,973

(393) Stores Equipment

(394) Tools, Shop and Garage Equipment

(395) Laboratory Equipment

(396) Power Operated Equipment

{397) Commumnication Equipment

(398) Miscellaneous Equipment

SUBTOTAL (Enter Total of lines 71
thru 80)

12,973

12.973

(399) Other Tangible Property

TOTAL General Plant (Enter Total of
lines 81 and 82)

12,973

12,973

"OTAL ‘& ¢c. '~ + and "6

32,640

32,640

sple] =le] =|e[da]<slx

i 3 ca haed €€ ry 3

-

s 2 Electric Plant Sold (See /.str. 8)

103 £xpe oy L e ¢ @@

ss -d

TOTAL Electric Plant in Service

32,640

32,640 J




Name of Respondent This Report is: Date of Report Year of Report
VEGET (1) KJAn Original (Mo, Da, Yr)
. (2) []A Resubmission Dec. 31,1984

ELECTRIC PLANT LEASED TO OTHERS (Account 104)

1. Report below the information calied for concerning electric 2. In column (c) give the date of Commission authorization of
plant leased to others. the lease of electric plant to others.

Name of Lessee Commission Exvpiration
(Designate associated companies Descripton of Author- Date of Balance at
with an asterisk) Property Leased ization Lease End of Year

fa) b) fc) (d) (e}

23

DO NVNOOEWN -

INTENTIONALLY BLANK

SHRO80288RBYUBREBRU8ES

b
~

TOTAL

FERC FORM NO. |1 (REVISED 12-81) Page 207



Neme of Respondent This Report Is: Date of Report Year of Report
(1) [JAn Original (Mo, Da, Yr)
VEGET (2) [JA Resubmission Dec. 31, 1984

ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)

1. Report separately each property held for future use at end
of the year having an original cost of $260,000 or more. Group
other items of property held for future use.

2. For property having an original cost of $250,000 or more

previously used in utility operations, now heid for future use, give
in column (a), in addition to other required information, the date
that utility use of such property was discontinued, and the date
the original cost was transferred to Account 105,

Line

Description and Location
of Property

(a)

Date Originally
Included in
This Account

bl

Date Expected Balance at
to be Used in End of
Utility Service Year
fc) (d)

DO NS WN -

20 | Other Property:

S2588U8EE

43
44
45
46

Land and Land Rights:

INTENT IONALLY BILANK

47| TOTAL

FERC FORM NO 1 (REVISED 12-81)

Page 208
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Name of Respondent This Report Is: Date of Report Year of Report

(1) (JAn Original (Mo, Da, Yr)

VEGET (2) CJA Resubmission Dec. 31,19 84
CONSTRUCTION WORK IN PROGRESS-ELECTRIC (Account 107)

1. Report below descriptions and balances at end of year of ment, and Demonstration (see Account 107 of the Uniform
projects in process of construction (107). System of Accounts).

2. Show items relating to ‘“‘research, development, and 3. Minor projects (6% of the Balance End of the Year for Ac-
demonstration” projects last, under a caption Research, Develop-  count 107 or $100,000, whichever is less) may be grouped.

Construction Work
Description of Project n Progress — Electric
(Account 107)
fa) (b)

North Hartland Tie Line 497,487

3

North Hartland Generating Facility 12,476,070
Millstone 3 Transmission 13,331

Millstone 3 Generating Facility 9,906,830

NI EWN -

Seabrook Project Transmission Ly, 343

11 | Seabrook Project Generating Facility 15,875,879

—
~N

13 | Highgate Tie Line 245,429

2888988 eE8

46| TOTAL 39,059,369
CERC FORM NO. 1 (REVISED 12-81) Page 210




Neme of Respondent This Report Is:
(1) JAn Original
VEGET (2) [JA Resubmission
“,

7000dﬂw1
(Mo, Da, Yr)

Year of Report

Dec. 31,1984

CONSTRUCTION OVERHEADS—ELECTRIC

I. List in column (a) the kinds of overheads according to the titles used
by the respondent. Charges for outside professional services for
engineering fees and management or supervision fees capitalized should
be shown as separate items.

2 On page 212 fumnish information concerning construction
overheads.

3 A respondent should not report ‘none’’ to this page if no overhead

apportionments are made, but rather should explain on page 212 the ac-
counting procedures employed and the amounts of engineering, supervi-
sion and administrative costs, etc., which are directly charged to con-
struction.

4. Enter on this page engineering supervision, administrative, and
allowance for funds used during construction, etc., which are first as-
signed 1o a blanket work order and then prorated to constructios jobs.

Description of Overhead

]

(a)

Total Amount
Charged
for the Year
ib)

SEE PAGE 212

SR e 288 EEER YR BB BNEBRRERN Bl rGRN-corvonswn -

46 | TOTAL

FERC FORM NO. | (REVISED 12-81)

Page 211




Narne of Respondent This Report Is: Date of Report Year of Report
(1) XJAn Original (Mo, Da, Yr)
VEGET (2) [JA Resubmission Dec. 31, 1984

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE

1. For each construction overhead explain: (a) the nature and
extent of work, etc., the overhead charges are intended to cover,
(b) the general procedure for determining the amount capitalized,
(c) the method of distribution to construction jobs, (d) whether
different rates are applied to different types of construction, (e)
basis of differentiation in rates for different types of construction,
mmmmwnmmmmwmm.

2. Show below the computation of allowance for funds used
during construction rates, in accordance with the provisions of
Electric Plant Instructions 3 (17) of the U.S. of A.

3. Where a net-of-tax 1ate for borrowed funds is used, show
the appropriate tax effect adjustment to the computations below
in @ manner that clearly indicates the amount of reduction in the
gross rate for tax effects.

Due to the nature and number of the Cooperative's work orders, all overhead type
charges are assessed directly to their work in progress accounts.

Labor charges are based on time sheet data.

North Hartland 39,021 38,229 77,250
Millstone 3 1,673 988 2,667
Seabrook 15,465 9,661 25,126
Highgate 23k 143 317

56,399 49,021 105,420

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES

ally earned during the preceding three years.

For line 1(5), column (d) below, enter the rate granted in the last rate proceeding. If such is not available, use the average rate actu-

1. Components of Formula (Derived from actual book balances and actual cost rates):

- —_““r“‘ Py
» Fitie Amount Capntalization Cost Rate
No Ratio (Percent) Percentage
] th) ‘e) td)
(10§ Average Shoit Term Doty S
(2) | Showt Teem bnteront e
(3 lﬂl"i I n Deln |
'L ‘ Proteriod Stock ’
L‘l‘_ Lamnimats Egu ty -
{ i Tv‘v,.. Couta ¥ 1%
e
|t Aoy gue (
H 3
— e B B -

2. Gross Rate tor Borrowed Funds

R Ls D
Slw’ d""ﬁ;

i
!l— fip

3 Rate for Other Funds " .4 ) +
- W-; b D+P+C

4. Weighted Average Rate Actually Used for the Year
a  Rate for Borrowed Funds- 8.537%
b. Rate for Other Funds-

FERC FORM NO | (REVISED 1282
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T [Neme of Responaent This Report Is. Date of Report Year of Report
m
= 1) {JAn Ongnal {Mo, Da, Yr)
: VEGET (2) [JA Resubmussion Dec 31,19 84
g e ACCUMULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108)
= 1 Explam in a footnote any important adjustments 3. The provisions of Account 108 in the Uniform tries to tentatively functionalize the book cost of the
g dunng year System of Accounts require that retirements of plant retired. In addition, include all costs included in
2. Explan n a footnote any difference between the depreciable plant be recorded when such plant is retirement work in progress at year end in the ap-
1 amount for book cost of plant retired, line 11, column removed from service. If the respondent has a signifi- propriate functional classifications.
: (c), and that reported for electric plant in service, pages cant amount of plant retired at year end which has not 4 Showmwuntamsuma_ﬁntm
- 202-204, column (d), excluding retirements of non- been recorded and/or classified to the various reserve fund or s milar method of depreciation accounting.
@|  deprecisble property. functional classifications, make preliminary closing en-
E Section A. Balances and Changes During Year
- Line Total Electric Plant Electric Plant Held Electric Plant
N oy (c+d+el in Service for Future Use Leased to Others
‘a) (b) fc) (d) (el
1 | Balance Beginning of Year 2,900 2,900
2 | Depreciation Provisions for Year, Charged to
3 {403) Depreciation Expense
2 {413) Expenses of Electric Plant Leased to Others
» 5 Transportation Expenses—Clearing
€[ 6 | Other Clearing Accounts
I Other Accounts (Specify)
w8
9 TOTAL Depreciation Provisions for Year (Enter Total of lines 3 thru 8) 2.048
10 | Net Charges for Plant Retired
1 ‘Book Cost of Plant Retired
12 Cost of Removal
13 (Credit)
14 TOTAL Net Charges for Plant Retired (Enter Total of lines 11 thru 13)
15 | Other Debit or Credit Items (Describe)
16
17 Balance End of Year (Enter Total of lines 1, 9, 14, 15, and 16) 4 948 4 948
Section B. Balances at End of Year According to Functional Classifications
18 | Steam Production
19 | Nuclear Production
20 | Hydraulic Production—Conventional
21 | Hydraulic Production—Pumped Storage
Z] 22 | Other Production
%] 23 | Transmussion
{ 24 | Distribution
®[25 | General 4,948 4,948
ﬂ;ﬁ TOTAL (Enter Total of lines 18 thru 25) 4,948 4,948







Narme of Respondent | This Report Is: Date of Report Year of Report
‘ (1) KJAn Oniginal {Mo, Da, Yr)
VEGET { (2) CJA Resubmission Dec. 31,19 84

NONUTILITY PROPERTY (Account 121)

1. Give a brief description and state the location of nonutility
property included in Account 121.

2. D.iqmuwﬁhmmﬂmvwommwhéchhwto
another company. State name of lessee and whether lessee is an
associated company.

3. Furnish particulars (details) concerning sales, purchases, or
transfers of Nonutility Property during the year.

4. List separately a!l property previously devoted to public ser-
vice and give date of transfer to Account 121, Nonutility Property.
5. Minor items (5% of the Balance at the End of the Year for
Account 121 or $100,000, whichever is less) may be grouped by
(1) previously dev~ted to public service (line 43), or (2) other

nonutility property line 44).

Description and Location
fa)

Balance at
Beginning of Year
b)

Purchases, Sales,
Transters, etc.
fe)

Balance at
End of Year
(d)

CBNDN D WN - fs

S32828<E88REREBIINIRR

Minor Item Previously Devoted to Public Service
Minor Items — Other Nonutility Property

18 INTENTIONALLY BLANK
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1) X An Originet Mo, Da, Yr)
VEGET (2) (] A Resubmussion Dec. 31,1984

INVESTMENT IN SUBSIDIARY COMPANIES (Account 123.1)

1. Report below investments in Account 123.1, in-
vestment n Subs dwary Comparves.

2. Prowde a subheading for each company and list
by company and give a total in columns (e), (f), (g) and
{hi.

(al investment n Securities — List and describe
amount, date of ssue, maturity, and interest rate.

(D) Investment Advances — Report separataly the
amounts of loans or nvestment advances which are
subpect 10 repayment, but which are not subject to cur-
rent settiement. With respect 10 sach advance show

whether the advance is a note or open account. List
sach note giving date of issuance, maturity date, and
specifying whether note s a renewal

3. Report separately the equity in undistributed sub-
sidiary earnings since acquisition. The total in column
(e} should equal the amount entered for Account 418.1.

4 For any securities, notes, or accounts that were
pledged, designate such securities, notes, or accounts
n a footnote, and state the name of pledgee and pur-
pose of the pledge.

5. If Commission approval was required for any ad-
vance made or security acquired, designate such fact in

a footnote and give name of Commission, date of
authorization, and case or docket number.

6. Report column (f) interest and dividend revenues
from investments, including such revenues from
securities disposed of during the year.

7. In column (h), report for each investment disposed
of during the year, the gain or loss represented by the
difference batween cost of the investment (or the other
amount at which carried in the books of account if dif-
ferent from cost) and the selling price thereof, not in-
cluding interest adjustmer:t includible in column (f).

8. Report on line 23, column (a) the total cost of Ac-
count 123.1.

ETY
: Amount of n Amount of Gain or Loss
L: Descrpuon of investrment M Dot of Investment at ::-Ly m Investment at from Investment
e Munuly Beginning of Year Eamings for Year End of Year Disposed of
‘al b fcl (d) fe) f) g/ (h)
1
2
3
B
5
6
7
8
9
10
n
12 INTENTIONALYY BLANK
13
14
15
16
17
18
19
20
Fal .
(22
23 | Total Cost of Account 123.1: § TOTAL




Name of Respondent This Report Is: Date of Report Year of Report
(1) (dAn Orignal (Mo, Da, Yr)
VEGET (2) g‘ Resubmission Dec. 31,1984
MATERIALS AND SUPPLIES
1. For Account 154, report the amount of plant materials and 2. Give an explanation of important inventory adjustments
operating  supplies  under the primarv  functional during year (on a supplemental page) showing general classes of
classifications as indicated in column (a); estimates of amounts material and supplies and the various accounts (operating ex-
by function are acceptable. In column (d), designate the depart- Pense, clearing accounts, plant, etc.) affected —debited or
ment or departments which use the class of material. credited. Show separately debits or credits to stores expense
clearing, if applicable,
Balance tment or
Line Account Beginning of Emw mmu
No Year Which Use Matenal
(al 16) lc) 1d)
1 | Fuel Stock (Account 151)
2 | Fuel Stock Expenses Undistributed (Account 152)
3 | Residuals and Extracted Products (Account 153)
4 | Plant Materials and Operating Supplies (Account 164) Rt
5 Assigned to — Construction (Estimated) '
6 Assigned to — Operations and Maintenance
7 “Production Plant (Estimated)
8 Transmission Plant (Estimated)
9 Distribution Plant (Estimated)
10 | Assigned to — Other
11 TOTAL Account 154 (Enter Total of lines 5 thru 10)
12 | Merchandise (Account 155)
13 | Other Materials and Suppiies (Account 156)
14 | Nuclear Materials Meld for Sale (Account 157) (Not applicable
to Gas Utilities)
165 | Stores Expense Undistributed (Account 163)
16
17
18
19
[ 20 TOTAL Materials and Supplies (Per Balance Sheet)

“ERC FORM NO | (REVISED 12-82)
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Name of Respondent This Report Is: Date of Report Year of Report o
11) X An Original (Mo, Da, Yr) . |
VEGET 12) D A Resubmission Dec. 31,19 84 :
“EXTRAORDINARY PROPERTY LOSSES (Account 182.1) |
Shnitetanot Smsisdioass A WRITTEN OFF DURING }
Line (inchude in the description the date of oss, o m:::' e bt ""m'
No. the date of Commission autharization to use (Account 182.1 of Loss Ouring Yeer Account ¥
and period of amortization (mo, yr to mo, yr).) Charged A -
(a) 1b) fe) (d) (e) ()
1| Pilgrim 2 - Abandoned Generation
; Project ,059,037| 35,666 407.1 35,666 (1,023,371
4
5
6
7
8
9
10
n
12
13
14
15
16
17
18
19
20 | TOTAL gl ,059,037| 35,666 35,666 1,023,371
UNRECOVERED PLANT AND REGULATORY STUDY QQSTW __ 1
WRITTEN OFF DURING _—'T
Description of Unrecovered Plant and Regulatory Study Costs Total Costs YEAR - ‘
Line (Include in the description of costs, the date of Amount | Recognized e |
No. | Commission authorization to use Account 182.2, and period of During Account :‘ -y
of amortization (mo, yr to mo, yr.}) Charges Year Charged Arvmmont -
(a) (b) fe) (d) fe) )
Fa)
22
23
24
25
26
27
28 .
a |
30
n | |
32 |
3 ‘
34
35
36
37
38
9
40 |
a1 |
42 |
“ |
44
45
46
47
48
49
50
51 TOTAL

FERC FORM NO. | (REVISED 12-84) Page 220 Next Page is 223



i Name of Respondent This Report Is: Date of Report Year of Report
(1) YAn Oniginal (Mo, Da, Yr}
VEGET (2) JA Resubmission Dec. 31, 184
MISCELLANEOUS DEFERRED DEBITS (Account 186)
( 1. Report below the particulars (details) called for concerning 3. Minor items (1% of the Balance at End of Year for Account
miscellaneous deferred debits. 186 or amounts less than $50,000, whichever is less) may be
2. For any deferred debit being amortized, show period of  grouped by classes.
amortization in column (a).
Line Description of Miscellaneous Balance at Osbits CheDITs Balance at l
No. Deferred Debit Beginning of Year Account Charged Amount End of Year !
(a) (b) fc/ {dl ‘el i
1| Misc. Def. Dr.-Start Up 11,973 930.2 4,200 7,773
2| Transfer Ownership=Pilgrim|2 6,747 5,042 182.1 11,789 -0-
3| Transfer Ownership-Millstoge 3 6,505 4,005 107.603 10,510 -0-
4| Transfer Ownership-Seabroo 6,877 5,738 107.604 12,615 -0~
5| vT-Yankee Downtime-Dec.198 80,408 - 558 38,596 41,812
6| Assume BCB-BAL Loans 3,117 2,616 930.2 5,733 -0~ |
7| Acquire A-8 Loan 28,961 21,157 50,118
8| yT-Yankee Spring'83 Capacity 166,389 558 62,400 103,989 |
9| Dkt.4936- Investigate M3 -0- 2,194 |
:? N. Hartland Alternative FiT. -0~ 1,836
12 I
13
14
15
16
17
18
19
.8
21
22
23
24
25
26
27
28 |
29
30
n
32
33
- |
“ |
36
7
k]
39
40
a9
4?2
43
44
a5
'ﬁ Misc. Work in Progress 4
AB| DEFERAED REGULATORY COMMIS
SION EXPENSES /See pages 350 351/
A 310,977 ‘i 7,

FERC FORM NO | (REVISED 1281 L




Name of Respondent This Report Is: Date of Report Year of Report
(1) K¥An Originel (Mo, Da, Yr)
VEGET (2) CIA Resubmission Dec. 31,1984
ACCUMULATED DEFERRED INCOME TAXES (Account 190)
1. Report the information called for below concerning the 3. If more space is needed, use separate pages as required
respondent’s accounting for deferred income taxes. 4.In the space provided below, identify by amount and classifica-
2. At Other (Specify), include deferrals relating to other in-  tion, significant items for which deferred taxes are being provided.
come and deductions. Indicate insignificant amounts under Other.
M LT
Balance at

Line : . Balance at
No End of Year

Electric

Other

__L TOTAL Electric (Enter Total of lines 2 thru 7)
9 | Gas

10
11
12
13
14
15 | Other

16 TOTAL Gas (Enter Total of lines 10 thru 15)

17 | Other (Specify)

18 TOTAL (Account 190) (Enter Total of lines 8, 16 and 17)

NOTES

INTENTIONALLY BLANK
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Name of Fesponaent Report s Date of Report of
11 E¥An Onginail Mo, Da, Yr)
VEGET 12) [JA Resubmussion Dec. 31,184

CAPITAL STOCK (Accounts 201 and 204)

1 Report Delow the particulars (detads) called for
conCermeng CoMmmon and preferred stock at end of year
stnguesheng separate senes of any gereral class
Show separate 1otals for common and preferred stock
It sdormation o meet the SIock exchange reporting re-
Gquerement outhned n column (3l s avadable from the
SEC 10 X Report Form filng. a specific reference 1o the
eport formm e year and company ttlel may be

the 10-K report and thes report are compatible.

2 Entnes n column (b) should represent the number
of shares authonzed by the arncles of incorporation as
amended to end of year.

3 Geve particulars (detads) concerrung shares of any
class and senes of stock authorized to be issued by a

4 The entuficaton of each class of preferred stock

dividends are cumulative or noncumulative.

5. State in a footnote if any capital stock which has
been nominally issued is nominally outstanding at end
of year.

6. Give particulars (details) in column (a) of any
nominally issued capital stock, reacquired stock, or
stock in sinking and other funds which is pledged,
stating name of pledgee and purpose of pledge.

reported & Commn (21 prowded the fiscal years for both should show the dmwdend rate and whether the

FAOASIAAR T | ON IWHOA N g

v

N

OUTSTANDING PER HELD BY RESPONDENT

Ul Bbeg

Nurer Par BALANCE SHEET
| ot sams | oo | o ses | | et i | ASREACOURED STOCK | siucmG A
[ Name of Stock & achange Authorzed Vahue P ool e e SRSy S,
ov Charter Per Share Shares Amount Shares Cost Shares Amount
\ (o (0 ic (a1 (e () ig) ih) i) W
2
3
4
S
[
7
B
9
10
n
2
13
¥ |.TENT|WM.LY BLANK
5
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CAPITAL

Date of Report
(Mo, Da, Yr)

PREMIUM ON CAPITAL STOCK, AND INSTALLMENTS RECEIVED ON CAPITAL STOCK
(Accounts 202 and 206, 203 and 206, 207, 212)

1. Show for each of the above accounts the amounts applying
to each class and series of capital stock.

2. For Account 202, Common Stock Subscribed, and Account
206, Preferred Stock Subscribed, show the subscription price
and the balance due on each class at the end of year.

3. Describe in 8 footnote the agreement and transactions
under which a conversion lability existed under Account

203, Common Stock Liability for Conversion, or Account 208,
Preferred Stock Liability for Conversion at the end of the year.
4. For Premium on Account 207, Capital Stock, designate with
an asterisk any amounts representing the excess of consideration
received over stated values of stocks without par value.

Line
No (a)

Name of Account and Description of Item

S28gESgEeEs=E3

£2

INTENTIONALLY BLANK
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Neme of Respondent This Report Is. Date of Report Vear of Report
(1) (AAn Original (Mo, Da, Yr)
VEGET (2) []A Resubmission Dec. 31, 1984

OTHER PAID IN CAPITAL (Accounts 208211, inc )

Report below the balance at the end of the year and the infor-
mation specified below for the respective other paid-in capital ac-
counts. Provide a subheading for each account and show a total
for the account, as well as total of all accounts for reconciliation
with balance sheet, page 112. Add more columns for any account
if deerned necessary. Explain changes made in any account dur-
ing the year and give the accounting entries effecting such
change.

{a) Donations Received from Stockholders (Account 208) —
State amount and give ti ! rxplanation of the origin and purpose
of each donation.

(b) Reduction in Par or Stated Value of Capital Stock (Account
209) - State amount and give brief explanation of the capital

changes which gave rise to amounts reported under this caption
including identification with the c.ass and series of stock to which
related.

(¢c) Gain on Resale or Cancellation of Reacquired Capital Stock
({Account 210) - Report balance at beginning of year, credits,
debits, and balance at end of year with a designation of the
nature of each credit and debit ident.fied by the class and series of
stock to which related.

(d) Miscellaneous Paid-In Capital (Account 211) - Classify
amounts included in this account according to captions which,
together with brief explanations, disciose the general nature of
the transactions which gave rise to the reported amounts.

Lol

Amount
(b}

HELCO Membership Fee

,.
a.-.ooouu-fi

21

ESIITSFREN

- e
A -

Washington Electric Cooperative, Inc. Membership Fee

5.00
5.00

Ehkscsss

10.00

ke

CFORMNO 1(REVISED 1251
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Name of Respondent This Report Is: Date of Repornt vwooﬁum
(1) gJAn Originel (Mo, Da, Y1)
VEGET (2) CJA Resubmission Dec 31, 1984

DISCOUNT ON CAPITAL STOCK (Account 213)

stock for each class and series of capital stock.

1. Report the balance at end of year of discount on capital respect to any class or series of stock, attach a statement giving
particulars (details) of the change. State the reason for any
2. If any change occurred during the year in the balance with  charge-off during the year and specify the amount charged.

Class and Series of Stock

(a)

Balance at
End of Year

oL

Som~v~ooswn - ff

. e o b
DOV LN -

INTENTIONALLY BLANK

[ TOTAL

CAPITAL STOCK EXPENSE (Account 214)

class and seces of capial stock

2. W any change occurred during the year in the balance with respect

1. Report the balance at end of year of capital stock expenses for sach 16 a7 class or series of stock, attach & statement giving particulars
(@ ntais) of the change State the reason for any charge-off of capital
stock expense and specify the account cherged

Class and Series
ol

of Stock

Balance at
End of Year

Lol

CENDPE LN - rs

INTENTIONALLY BLANK

A
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LONG TEAM DEBT (Accounts 221, 222, 223, a~d 224) {Continued)
AMOR TIZ ATION PERIOD
Ourtanding
NOm-ng'! (Tow amount
Cass a2 Serws of Ooigaron Prncpal Towst Expense.
: Lonpe Rare sna Comrrassor Amount of Premum o :. i 3 -‘:nmm Intevest for Year
Aumor saton ew Tme Dene imuec Dacoun: ol ram | Dew To o - Amoume
by respondent)
- > ic! ‘@ n _@ n 2

TOTAL
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BALANCE AT END OF YEAR

~_~ _~_

___
.
““m “

m _a
.:..:T.

Prepad Taxes
fincl. n
Account 165)
(L]

-

Taxes Accrued
(Account 236)

- State of Ver-;T

g of Tom

e st Do S
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i £ = —— 3 [Gare of Report Veur of Report
g 1 A Ongne ™o, Da, Yri
- VEGET 20 (A Resutreason Dec 31, 184 _
g. TAXES ACCRUED, PREPAID
=z S ¥ avy tan ‘euchede Federal and state scome anes) 7 Do not mciude on thes page entnes with respect 1o 408 1. 409.1, 408B.2 and 4082 under other accounts in
s COwErs ore Than ore yem. SAOW e requeed niorme deferred ncome tanes or tawes colected payrofl column (1) For taxes charged to other accounts or util
_ GO SESaratedy for eac® las podr  Centtyng Ihe yod deduchons or otherwse pending of such ity plant, show the number of the appropnate balance
vl Coheme 2 tanes v the taming authornty sheet account, plant account or subaccount.
s & Ermer 3 adjustments of the accrued and prepasd B Erter accounts 10 wheeh taxes charged were distn- 9. For any tax apportioned to more than one utility
= 13 ICCORS W Comurmr (* and eapian each acjustment buted n columns (i theu (). In column (i, report the department or account, state in a footnote the basis
2 = 2 *ootrote Dessgnate Jebet adustments Dy Daren amounts charged 10 Accounts 408.1 and 408 1 for Elec- (necessity) of apportioning such tax
s e e Department only Group the amounts charged to
-
<
E I CISTRIBUTION OF TAXES CHARGED /Show utilty depertment whe e apphcable and account charged |
hoet - Ewcrc F e s Agustrent o
~ IAcoous &8 1 s Ret Eamungs O
- AcCowre 88 3 (Accoum O
T " i) = .
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3
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5
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7
8
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Name of Respondent This Report Is: Date of Report Year of Report
(1) GAn Original (Mo, Da, Yr)
VEGET (2) (CJA Resubmission Dec. 31, 1984

OTHER DEFERRED CREDITS (Accou..t 263)

1. Report below the particulars (details) called for concerning
other deferred credits.
2. For any deferred credit being amortized, show the period of

3. Minor items (5% of the Balance End of Year for Account
253 or amounts less than $10,000, whichever is greater) may be
grouped by classes.

53

Description of Other
Deferred Credit

(a)

Balance at
Beginning
of Year
(b}

DEBITS

Contra
Account
ic)

Amount
(d)

Credits

(e)

Balance at
End of Year

(f)

DXV WN -

INTENTI

DNALLY BLANK

47| TOTAL

FERC FORM NO_ | (REVISED 12-81)
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'bm; of Respondent This Report Is: Date of Report Year of Report
(1) @ An Oniginal (Mo, Da, Yr)
VEGET (2) [JA Resubmission Dec. 31, 184

ACCUMULATED DEFERRED INCOME TAXES-ACCELERATED AMORTIZATION PROPERTY (Account 281)

1. Report the information called for below concerning the

respondent’s accounting for deferred income taxes relating to

amortizable property.

2. For Other /Specify), include deferrals relating to other

CHANGES DURING YEAR

Line Balance at Armounts Amounts
No. Accouit Beginning Debited Credited
of Year (Account 410.1) (Account 411.1)
(a) b) fc) /d)
1 | Accelerated Amortization (Account 281) &
2 Electric =
3 Defense Facilities
4 Pollution Control Facilities
5 Other
6
7
5 TOTAL Electric (Enter Total of lines 3 thru 7)
9 Gas
10 Defense Facilities
1 Follution Control Facilites
12 Other
13
14
15 TOTAL Gas (Enter Total of lines 10 thru 14)
16 Other (Specify)
17 1 TOTAL (Account 281) (Enter Total of 8, 15 and 16)
18 | Classification of TOTAL
19 Federal Income Tax
20 State Income Tax
21 Local Income Tax

NOTES

INTENTIONALLY BLANK

FERC FORM NO. 1 (REVISED 12-81)
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Name of Respondent

VEGET

This Report Is:
M EAn Original
(2) [JA Resubmission

Date of Report
(Mo, Da, Yr)

Year of Report

Dec. 31,1984

ACCUMULATED DEFERRED INCOME TAXES-ACCELERATED AMORTIZATION PROPERTY (Account 281) (Continued)

income and deductions.
3. Use separate pages as required

fe/

()

CHANGES DURING YEAR ADJUSTMENTS
Amounts Amounts Debits Credits
Debited Credited
(Account 410 2) {Account 411.2) | Acct. No Amount Acct. No Amount

(1)

Balance at
End of Year

NOTES (Continued)

INTENTIONALLY BLANK

FERC FORM NO. I (REVISED 12-81)



Name of Respondent This Report Is: Date of Repont Year of Report

(1) KJAn Original {Mo, Da, Yr) ‘

VEGET 12) CJA Resubmission Dec. 31, 19 84
ACCUMULATED DE FERREL INCOME TAXES-OTHER PROPERTY (Account 282)

1. Report the information called for below concerning the  property not subject to accelerated amortization.
respondent’s accounting for deferred income taxes relating to 2. For Other (Specify), include deferrals relating to other

CHANGES DURING YEAR
Line iy Amounts, Amounts
No. Account Subdrisions 8::"\','::,’9 Debited Credited
(Account 410.1) (Account 411.1)
(a) () (d)
1 1 Accour 282 —
= 43 Electric
3 Gas
4 Other (Define)
5 TOTAL (Enter Total of lines 2 thru 4)
6 Other (Specify)
7
8
9 TOTAL Account 282 (Enter Total of lines 5 thru 8)
10 | Classitication of TOTAL
11 Federal Income Tax
12 State Income Tax
13 Local Income Tax

NOTES

INTENTIONALLY BLANK
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Name of Respondent This Report Is: Date of Report Year of Report
(1) {3An Original (Mo, Da, Yr)
VEGET 2) CJA Resubmission B Dec. 31, 1984

__ACCUMULATED DEFERRED INCOME TAXES—OTHE_E PQQ"E.RTY (Acount 282) (Continued)

income and deductions.
3. Use separate pages as required.

CHANGES DURING YEAR ADJUSTMENTS
Debits Credits
Amounts Amounts Balance at Line
Debited Credited End of Year No.
(Account 410.2) (Account 411.2) | Acst- Ne. Aroust At e Atours :

ji/] gl (h) (i) ()

(e)
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Name of Respondent This Report Is: Date of Report Year of Report
(1) D An Original (Mo, Ds, Yr)
| VEGET (2) (JA Resubmission Dec. 31, 1984

ACCUMULATED DEFERRED INCOME TAXES—OTHER (Account 283)

1. Report the information called for below concerning the amounts recorded in Account 283.

respondent’s accounting for detferred income taxes relating to 2. For Other (Specify), include deferrals relating to other

CHANGES DURING YEAR

: ; Mncg at Debi A - redi
UN: Asssuns Subdiine Seginning A(:‘:uct:‘u:t 410.1) ('::“co:mc J?f"'»d
of Year
fa) (b} C (d,
1 | Account 283 E
2 Electric
3
4
5
6
7
8 Other
9 TOTAL Electric (Enter Total of lines 2 thru 8)
10 Gas
11
12
13
14
1
16 Other
17 TOTAL Gas (Enter Total of lines 10 thru 16)
1 Other (Specify)
19 TOTAL Account 283 (Enter Total of lines 9, 17 and 18) | -
20 | Classification of TOTAL
[ 21 Federal Income Tax
22 State Income Tax
23 Local Income Tax

NOTES
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FERC FORM NO. 1 (REVISED 12-83) Page 272
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Name dw This Report 1s: Date of Report Year of Report
(1) g An Original (Mo, Da, Yr)
VEGET (2) [JA Resubmission Dec. 31, 1984
Rt ___ACCUMULATED DEFERRED INCOME TAXES-OTHER (Account 283) (Continued)

‘é""- Wrant g under OUther

4 U -e separite pages 1s required

AL JUSTMENTS

Amounts Debited
(Account 410.2)

Amounts Credited
(Account 411.2)

{f)

Debits

Credits

Acct. No

g/ (h)

Amount

Acct. No

Amount

1)

Balance at
End of Year

(k)

Line
No

DN |alwin] -

22
23
NOTES (Continued)
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Name of Respondent This Report is: Date of Report Year of Report
(1) [ An Original (Mo, Da, Yr)
VEGET 12) OJ A Resubmission Dec. 31,19 8B4

ELECTRIC OPERATING REVENUES (Account 400)

1. Report below operating revenues for each pre-
scribed account, and manufactured gas revenues in
total.

2. Report number of customers, columns (f) and
(g), on the basis of meters, in addition to the number
number of flat rate accounts; except that where sepa-
rate meter readings are added for billing purposes,
one customer should be counted for each group of
meters added. The average number of customers

means the average of twelve figures at the close of
each month.

3. If previous year (columns (c), (e), and (g)), are
not derived from previously reported figures, explain
any inconsistencies in a footnote,

4. Commercial and Industrial Sales, Account 442,
may be classified according to the basis of classifica-
tion (Small or Commercial, and Large or Industrial)
regularly used by the respondent if such basis of clas-
sification is not generally greater than 1000 Kw of de-

mand. (See Account 442 of the Uniform System of
Accounts. Explain basis of classification in a
footnote.)

5. See page 108, Important Changes During Year,
for important new territory added anc important rate
increases or decreases,

6. For lines 2, 4, 5, and 6, see page 304 for amounts
relating to unbilled revenue by accounts.

7. Include unmetered sales. Provide details of such
sales in a footnote.

OPERATING REVENUES MEGAWATT HOURS SOLD AVG. NO. OF CUSTOMERS PERMONTH
o i St | envar | Swessieves | Sin | et ] o
(a) (b) fc) (d) fe) ") (g)
1 Sales of Electricity
2 | (440) Residential Sales
3 | (442) Commercial and Industrial Sales
4 Small (or Commercial) (See /nstr. 4)
5 Large (or Industrial) (See /nstr. 4)
6 | (444) Public Street and Highway Lighting
7 | (445) Other Sales to Public Authorities
8 | (446) Sales to Railroads and Railways
9 | (448) Interdepartmental Sales
10 TOTAL Sales to Ultimate Consumers
11_| (447) Sales for Resale 6,700,594 5,655,323 183,165 161,332 3 2
12 TOTAL Sales of Electricity 6.700,594 "] 5,655,323 183,165 161,332 3 2
13 | (Less)(449.1)Provision for Rate Refunds e )
14 TOTAL Reve. Net of Prov. for Refunds 6,700,594 5. 655,323
15 Other Operating Revenues :
16 | (450) Forfeited Discounts *Includes $ unbiiled revenues.
17 | (451) Miscellaneous Service Revenues
18 | (453) Sales of Water and Water Power *“Includes MWH relating to unbilled revenues.
19 | (454) Rent from Electric Property
20 | (455) Interdepartmental Rents ﬂ
21 | (456) Other Electric Revenues 625 2.275
22
23
24
25
26 TOTAL Other Operating Revenues 625 2,275
27 TOTAL Electric Operating Revenues 6,701,219 5.657,598




Neme of Respondent This Report Is:
(1) X An Originel
VEGET (2) DA Resubmission

Date of Report Year of Report

(Mo, Ds, Yr)

Dec. 31,1984

SALES OF ELECTRICITY BY RATE SCHEDULES

1. ﬂmmvauchmuhﬂhmmmmm
year tha k Wh of slectricity sold, revenue, average number of
rustomers, average k Wh per customer, and average revenue per
k‘m"ucth'-thSd-fuRmQWonm
3

2. Provide a and total for each prescribed
MWmoumhvanh"m
Operating Revenues,” page 301. If the sales under any rate
schedule are classified in more than one revenue account, list the
rate schedule and sales data under each applicable revenue ac-
count subheading.

3. Where the same customers are served under more than one

rate schedule in the same revenue account classification (such as
nmdmidonﬁdsd\odub“moﬂpﬂmmm
schedule), the entries in column (d) for the special schedule
should denote the duplication in number of reported customers.

4. The average number of customers should be the number
wmmmmwmwmmmordum
periods during the year (12 if all billings are made monthly).

§. For any rate schedule a fuel adjustment clause state
revenue billed pursuant

6. meoumdunbﬂodmuofmddmfot
each applicable revenue acccunt subheading.

MWh Sold

23

Number and Title of Rate Schedule

(a) (b)

Average KWh of
Number of Sales per per
Customers Customer

fc) {d) (e} {f)

LN WN -

17 INTENTIONALLY BLANK

L Lotal Billed

_Total Unbilled Rev. (See (nstr. 6)
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Name of Respondent This Report Is: Date of Report Year of Report
(1) (M An Original (Mo, Da, ¥r)
VEGET (2) DfAﬂw Dec. 31, 184

SALES FOR RESALE (Account 447)

1. Rmnududmmmtoonmdoctncutimmondto
cities or other public authorities for distribution to ultimate con-
sumers.

2. Provide in column (a) and classify sales as to
(1) Associated Utilities, (2) Nonassociated Utilities, (3) Muni-
cnpditiu (4) Cooperatives, and (5) Other Public Authorities. For
each sale designate statistical classification in column (b) using
the following codes: FP, firm power supplying total system re-
quirements of customer or total requirements at a specific point

of delivery; FP(C), firm power supplying total system re-
quirements of customer or total requirements at a specific point
of delivery with credit allowed customer for available mncby;
FP(P), firm power supplementing customer’s own generation or
other purchases; DP, dump power; O, other. Describe in a foot-
note the nature of any sales classified as Other Power. Place an

“x""in column (c) if sale involves export across a state line. Group
together sales coded “'x”’ in column (c) by state (or county) of
origin identified in column (e), providing a subtotal for each state
(or county) of delivery in columns (I) and (p).

sf
::. Sales To g gg
a0 &

fa) b) fe) (d)

!
<
i

{Specify which)

Point of Delivery

Average
(State or county!

Monthly
Demand Demand Demand
fe) 1#) ig) (h) (i)

Annual

Maximum

3 MW or MVa of Demand
g Contract
B

Substation

Northeast Utilities
Service Co. DP| X
North Attlebcro
Electric Department| DP | X
Vermont Electric

Cooperative, Inc. FP(P)

—
CLODO NS WN -

BESEGEEREBEENEsEcNEBealanaon=

40
4
a2
43
RE]

VELCO System
VELCO System

CVPSC & GMP Subtrangm. System

"ERC FORM NO_ | (REVISED 12-81)
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Name of Respondent This Report Is: Date of Repon Year of Report
(1) XJAn Original (Mo, De, Yr)
VEGET (2) (JA Resubmission Dec. 31, 1954

SALES FOR RESALE (Account 447) (Continged)

3. Report separately firm, dump, and other power sold to the
same utility.

4. If delivery is made at a substation, indicate ownership in col-
umn (f), using the following codes: RS, respondent owned or
leased; CS, customer owned or leased.

6. If a fixed number of megawatts of maximum demand is
specified in the power contract as a basis of billings to the
customer, enter this number in column (g). Base the number of
megawatts of maximum demand entered in columns (h) and (i)
on actual monthly readings. Furnish these figures whether or not

they are used in the determination of demand charges. Show in
column (j) type of demand reading (i.e., instantaneous, 15, 30, or
60 minutes integrated).

6. For column (l) enter the number of megawatt hours shown
on the bills rendered to the purchasers.

7. Explain in a footnote any amounts entered in column (o},
such as fuel or other adjustments.

8. If a contract covers several points of delivery and small
amounts of electric energy are delivered at each point, such sales

may be grouped.

REVENUE

Voltage
at
me.ﬂ
Which ~-san
Delivered
) (k) 1) {m)

Type of

Demand

Charges

Line

Energy Charges Total

(n) fo) p)

73,269
21,985

87,911 [1,732,76k4

2,813,447 2,813,447

860,295 860,295

1,294,088 3,026,852

3”8-‘-‘-.‘-‘..-‘-.-.—
- DO NN EWN -~ DN DWN —~

N
w
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Name of Respondent This Report Is: Date of Report Year of Report
(1) GJAn Oniginal (Mo, De Y1)

VEGET (2) (A Resubmission

ELECTRIC OPERATION AND MAINTENANCE EXPENSES

0&31,‘985.

NMmmhmmhmM'rmmmm.mhhmm.

Account

23

(a)

1. POWER PRODUCTION EXPENSES

A. Steam Power Gens "ation

Operation
(500) Operation Supervision and Engineering
(601) Fuel

(502) Steam E xpenses

(507 Sream from Other Sources

(Less) @T&nm Transferred—Cr.

1506) Electric Expenses

(506) Miscellaneous Steam Power Expenses

(507) Rents

TOTAL Operation (Enter Total of lines 4 thru 11)

Maintenance

1510) Maintenance Supervision and Engineering

'-131 1) Maintenance of Structures

512) Maintenance of Boiler Plant

- ] ] vl -
4@14 un’—ooavamban—

~(513) Maintenance of Electric Plant K

—
@

(514) Maintenance of Miscellaneous Steam Plant &'

—
@

TOTAL Maintenance (Enter Total of lines 14 thru 18) i,;’&
TOTAL Power Production Expenses —Steam Power (Enter To li 19,
B. Nuclear Power Generation

3

~
-

Operation

~
w

(517) Operation Supervision and Engineering

(518) Fuel

(519) Coolants and Water

(520) Steam E xpenses

(521) Steam from Other Sources

(Less) (522) Steam Transterred—Cr.

(523) Electric Expenses

(524) Miscellaneous Nuclear Power Expenses

(525) Rents

TOTAL Operation (Enter Total of lines 23 thru 31)

I 1 b ] B ] S

Maintenance

(528) Maintenance Supervision and Engineering

(529) Maintenance of Structures

[ (530) Maintenance of Reactor Plant Equipment

(531) Maintenance of Electric Plant

Waintenance of Miscellaneous Nuclear Plant

TOTAL Maintenance (Enter Total of lines 34 thru 38)

TOTAL Power Production Expenses —Nuclear Power (Enter Total of lines 32 and 39)

C. Hydraulic Power Generation _

Operation

(535) Operation Supervision and Engineering

(536) Water for Power

(537) Hydraulic Expenses

(638) Electric E «penses

(539) Miscellaneous Hydraulic Power Generation Expenses

(540) Rents

TOTAL Operation (Enter Total of lines 43 thru 48)

\BEEEEEEEEECEEE

1
3
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5 Name of Respondent This Report Is: Date of Report Year of Report

(1) [JAn Originat (Mo, Da, Yr)
VEGET (2) CJA Resubmission Dec. 31,1984
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
Amount for Amount for
Account Current Year Previous Year

fa) ib) fc)
C. Hydraulic Power Generation (Continued)

Maintenance
LM') Maintenance Supervision and Engineering
(642) Maintenance of Structures
((643) Maintenance of Reservoirs, Dams, and Waterways
1544) Maintenance of Electric Plant
(545) Maintenance of Miscellaneous Hydraulic Plant
TOTAL Maintenance (Enter Total of lines 52 thru 56)
TOTAL Power Production Expenses —Hydraulic Power (Enter Total of lines 49 and 57)

D. Other Power Generation

Operation
(546) Operation Supervision and Engineering
(547) Fuel
(548) Generation Expenses
(549) Miscellaneous Other Power Generation Expenses
(550) Rents
TOTAL Operation (Enter Total of lines 61 thru 65)
67 | Maintenance
68 | (551) Maintenance Supervision and Engineering
69 | (552) Maintenance of Structures
70 | (653) Maintenance of Generating and Electric Plant
71 | (554) Maintenance of Miscellaneous Other Power Generation Plant

g|alzl|2]|=| 2|5 gl o3| d 2|l al=lg| 25

72 TOTAL Maintenance (Enter Total of lines 68 thru 71)

73 TOTAL Power Production Expenses—Other Power (Enter Tow! of lines 66 and 72)

74 E._Other Power Supply E xpenses J

75 | (555) Purchased Power [ 052 - Hﬁ

76 | (556) System Control and Load Dispatching 26,841

77 (557) Other Expenses _ 93,257 37,032
78| TOTAL Other Power Supply Expenses (Enter Total of lines 75 thru 77) 6,176,474 5,190,440

79 TOTAL Power Production Expenses (Enter Total of lines 20, 40, 58, 73, and 78) 176,474 190,44

80 2. TRANSMISSION EXPENSES
81 Operation

82 | (560) Operation Supervision and Engineering
83 (561) Load Dispatching
B4 | (562) Station E xpenses
"85 | (563) Overhead Line E xpenses
86 | (564) Underground Line Expenses
'I4 (565) Transmission of Electricity by Others
88 1566) Miscellaneous Transmission Expenses
89 | (567) Rents
90 TOTAL Operation (Enter Total of lines 82 thru 89)
91 | Maintenance
97 ] ) Maintenance Supervision and Engineering
93
94
95
96
97
98
99

(569) Maintenance of Structures

(570) Maintenance of Station Equipment

{571) Maintenance of Overhead Lines

(572) Mai~tenance of Underground Lines

(573) Maintenance of Miscellaneous Transmission Plant
TOTAL Maintenance (Enter Total of lines 92 thru 97)
TOTAL Transmission Expenses (Enter Total of /ines 90 and 98)

100 3. DISTRIBUTION EXPENSES

101 | Operation

102 ] (580) Operation Supervision and Engineering

103} (581) Load Dispatching

FERC FORM NO_ | (REVISED 12-81) Page 321




Name of Respondent This Report Is: Date of Report Year of Report
(1) (JAn Original (Mo, Da, Yr)
VEGET (2) [JA Resubmission Dec. 31, 1984
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Amount for Amount for
No. Account Current Year Previous Year
(a) b) fe)

104 3. DISTRIBUTION EXPENSES (Continued)
105 | (582) Station Expenses
106 | (583) Overhead Line Expenses
107 | (584) Underground Line Expenses
108 | (585) Street Lighting and Signal System Expenses

(586) Meter Expenses

(587) Customer Installations Expenses

(588) Miscellaneous Distribution Expenses

(589) Rents

TOTAL Operation (Enter Total of lines 102 thru 112}

Maintenance

(690) Maintenarice Supervision and Engineering

(591) Maintenance of Structures

(582) Maintenance of Station Equipment

(693) Maintenance of Overhead Lines

1504) Maintenance of Underground Lines

(595) Maintenance of Line Transformers

(596) Maintenance of Street Lighting and Signal Systems

(587) Maintenance of Meters

(598) Maintenance of Miscellaneous Distribution Plant

TOTAL Maintenance (Enter Total of lines 115 thru 123)

TOTAL Distribution Expenses (Enter Total of lines 113 and 124)

4 CUSTOMER ACCOUNTS EXPENSES

Operation

(901) Supervision

(902) Meter Reading Expenses

(903) Customer Records and Collection E xpenses

1,069 997

(904) Uncollectible Accounts

32| (905) Miscellaneous Customer Accounts Expenses

TOTAL Customer Accounts Expenses (Enter Total of lines 128 thru 132)

5 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

736 1807) 5.

Operation

pervision

(908) Customer Assistance Expenses

{909) Informational and Instructional Expenses

1910) Miscellaneous Customer Service and Informational E xpenses

TOTAL Cust, Service and Informational Exp. (Enter Tot! of lines 136 thru 139)

141

6. SALES EXPENSES

Operation

143

(911) Supervision

144

(912) Demonstrating and Selling E xpenses

745 (913) Advertising E xpenses

(916) Miscellaneous Sales E xpenses

147

TOTAL Sales Expenses (Enter Total of lines 143 thru 146)

148

7. ADMINISTRATIVE AND GENERAL EXPENSES

4

Operation

150

(920) Admin:strative and General Salaries

151

{921) Ot .ce Supplies and E xpen.e

152

(Less) (922) Administrative Expenses Transterred —Cr.

153

{923) Qutside Services Employe

(154 1924) Propeity Insu ance

(755

(925) Injur ies and Damages

156

(926) Employee Pensions and Benefits

e

CEFORMNO 1REVIREN 1781, Pana 177



Name of Respondent Fus Report Is: Date of Report Year of Report
(1) & An Originel (Mo, Da, Yr)
VEGET (2) [ A Resubmission Dec. 31,1984
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
Amount for Amount for
::. i Current Year Previous Year
(a) b) fe)

157 7. ADMINISTRATIVE AND GENERAL EXPENSES (Continued)
158 | {927) Franchise Requirements
159 | (928) Regulatory Commission E xpenses 37.976 806
160 | (929) Duplicate Charges—Cr.
161 | (930.1) General Advertising E xpenses
162 | (930.2) Miscellaneous General E xpenses 37,581 24,597
163 | (931) Rents L
164 TOTAL Operation (Enter Total of lines 150 thru 163) 116,669 73,074
165 | Maintenance
166 | (935) Maintenance of General Plant
167 TOTAL Administrative and General Expenses (Enter Total of lines 164

thru 166) L L 116,669 73,074
168 TOTAL Electric Operation and Maintenance Expenses (Enter Total nf lines

79,99, 125, 133, 140, 147, and 167) 6.547.016 | 5.621.828

NUMBER OF ELECTRIC DEPARTMENT EMPLOYEES

1. The data on number of employees should be reported
for the payroll period ending nearest to October 31, or any
payroll period ending 60 days before or after October 31,

2. If the respondent’s payroll for the reporting period in-
cludes any special construction personnel, include such em-
ployees on line 3, and show the number of such special con-
struction employees in a footnote,

3. The number of employvees assignable to the electric de-
partment from joint functions of combination utilities may be
determined by estimate, on the basis of employee equivalents.
Show the estimated number of equivalent employees attributed
to the electric department from joint functions.

1. Payroll Period Ended (Date) December 16, 1984
2. Total Regular Full-Time Employees k

3. Total Part-Time and Temporary Employees

- — -

4. Total Employees 3

*Three employees are also employed by Vermont Electric Cooperative, Inc. (VT 7)

FERC FORM NO. | (REVISED 12-84)

Page 323
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Name of Respondent This Report Is: Date of Report Year of Report
(1) £RAn Original (Mo, Da, Yr)
VEGET (2) [JA Resubmission Dec. 31, 1984

PURCHASED POWER (Account 555)

(Except_interchange power)

1. Report power purchased for resale during the year. Report
on page 323 particulars (details) concerning i

(8) Cooperatives, and (7) Other Public Authorities. For each pur-
nterchange power  chase designate statistical classification in column (b) using the
transactions during the year; do not include such figures on this  following codes: FP, firm power: DP, dump or surplus power; O,

!.'mmmcammmpmm
as to: (1) Associated Utilities, (2) Nonassociated Utilities, (3) As-
sociated Nonutilities, (4) Other Nonutilities, (5) Municipalities,

other. Describe the nature of any purchases classified as Other
Power. Enter an “x"' in column (c) if purchase involves import
across a state line.

3. Report separately firm, dump, and other power purchased

Line
No. Purchased From

fal

-B

(7]
b)

.

!
Hi:

fel /d) ‘e)

MW or MVa of Demand

(Specity which)

I

f)

Contract
Demand

1g)

Average Annual

m Maximum

Demand Demand
(h) (i)

VELCO
(1) Merrimack 2

(2) Vermont Yankee
Nepool! Economy

(3) Northeast Util,

DO N OE WN -

(4) cvpscC

SRS 2EEBEERRYERERER

FP

FP
DP

FP

FP

CVPSC = Sub,

X VELCO Trans. System

1,909
5,561

10,100

17,200

1,909 | 1,909

11,518 13,612

17,100 | 17,200

"ERC FORM NO_ | (REVISED 12:81) Page 326




(f),
leased; SS, seller owned or leased.
6. if a fixed number of megawatts of maximum demand is
a basis of billing, enter this
megawatts of maxi-

Name of Respondent This Report Is Date of Report Year of imn
(1) JAn Original (Mo, Da, Yr)
VEGET {2) [JA Resubmission Dec. 31, 1984
PURCHASED POWER (Account 555) (Continued)
(Except intercha wer)
from the same company . readings. Furnish those figures are used or not In
4 i ] 'o'powuioqtawbcmion, indicate ownership in  the determination of demand charges. Show in column (j) type of

demand reading (i.e. instantaneous, 15, 30, or 60 minutes in-
tegrated).
6. For column (I) enter the number of megawatt hours pur-
chased as shown by the power bills rendered to the purchases.
7. Explain in & footnote any amount entered in column (o),
such as fuel or other adjustments.

Cost Of Energy

Megawatt

Hours Demand

Charges

(/) (m)

Energy Total No.

Charges (m+n+o0)
(n) fo) (p)

12,815 95,412

1,013,435
(7,414)

126,020

35,002
1,603

501

2,181,200

193,869 289,281

231,125
153,919

1,345,556
146,505

100,996

52,002 178,022

—
OO NANDTO B WN —-

1,848,466 4,029,668

~N NN - b . b

EE8RBUSRLBERU8EB

P
N -

£8

FERC FORM NO. | (REVISED 12-81)
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Neme of Respondent This Report Is: of Report
(1) (M An Original (Mo, Da, Yr)
VEGET (2) [J A Resubmussion Dec. 31, 1984

{Included in Account 555)

SUMMARY OF INTERCHANGE ACCORDING TO COMPANIES AND POINTS OF INTERCHANGE

~ 1._Report below all of the megawatt-hours received
under interchange power agreements, show the net
or credit resulting therefrom.

2. Provide subheadings and classify interchanges as
to (1) Associated Uti ties, (2) Nonassociated Utilities,
,(3) Associated Nonutlites, (4) Other Nonutilities,
(5) Municipalities, (6) Cooperatives, and (7) Other Public
Authorities. For each interchange across a state line
pm"-"hcohm(b).

(18-T1 QASIAZY) 1| ON WHO4 O¥dd

3. Furnish particulars (details) of settiements for in-
terchange power in a footnote or on a supplemental
page; include the name of each company, the nature of
the transaction, and the dollar amouns involved. If set-
tiement for any transaction also includes credit or debit
show such other component amounts separately, in ad-
dition to debit or credit for increment generation ex-
penses, and give a brief explanation of the factors and
principles under which such other component amounts

were determined. If such settlemenr( represents the net
of debits and credits under 2\ Interconnection, power
pooling, coordination, or other such arrangement, sub-
mit a copy of the annual summary of transactions and
billings among the parties to the agreement. If the
amount of settiement reported in this schedule for any
transaction does not represent all of the charges and
credits covered by the agreement, furnish in a footnote
a descnption of the other debits and credits and state
the amounts and accounts in which such other amounts

are included for the year.
Megawat! Hours
e
-] g . VM Amount of
m Shumn of Damment gs :!§ — . & Which Recewed Delvered Net Ditference Settiement
g g g2E Iinterchanged
£4q. “az
v - - ? N fe)_ R - el (1] g/ thi ti)
1
i
3
4
B
3
7
8
': INTENTIONALLY BLANK
"
12
13
14
15
16
17
z 18
=l 19
! 20
£ 2
2
Sl 23
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Name of Respondent This Report Is: Date of Report Yeur of Report
(1) KJAn Original (Mo, Da, Yr)
VEGET (2) (JA Resubmission Dec. 31, 19 84

TRANSMISSION OF ELECTRICITY FOR OR BY OTHERS (Accounts 456 und 585)
(Including transactions sometimes referied to as “wheeling”)

1. Describe below and give particulars of any transactions by
respondent during the year for transmission of electricity for or by
others during year, including transactions sometimes referred to
as wheeling.

2. Provide separate subheadings for: (a) Tranismission of Elec-
tricity for Others (included in Account 456) and (b) Transmission
of Electricity by Others (Account 566).

3. Furnish the following information in the space below con-
cerning each transaction:

(a) Name of company and description of service rendered
or received. Designate issociated companies.

(b) Points of origin and termination of service specifying
also any transformation service involved.

(e} MWh received and MWh delivered.

(d) Monetary settlement received or paid and basis of set-

(e)

)

tlement, included in Account 466 or 566.
Nonmonetary settlement, if any, specifying the MWh
representing compensation for the service, specifying
whether such power was firm power, dump or other
power, and state basis of settlement. If nonmonetary
settlernent was other than MWh describe the nature of
such settlement and basis of determination.

Other explanations which may be necessary to indi-
cate the nature of the reported transactions. Include in
such explanations a statement of any material services
remaining to be received or furnished at end of year and
the accounting recorded to avoid a possible material
distortion of reported operating income for the year.

A/C 565
VELCO 208,224
Northeast Utilities 67,344
N.E.P.C.O. k4,580
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“ T™his Report Is: Date of Report Year of Report
1) KJAn Oniginal (Mo, Ds, ¥r)
F'!E'Eﬂ (2) [JA Resubmission Dec. 31,1984
MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (ELECTRIC)
Line Description Amount
No. fa) (b)
1 | Industry Association Dues 1,050
2 | Nuclear Power Research Expenses
3 | Other Experimental and General Research E xpenses
Publishing and Distributing Information and Reports to Stockholders; Trustee, Registrar, and
Transfer Agent Fees and Expenses, and Other Expenses of Servicing Outstanding Securities of
the Respondent
5 | Other Expenses (List items of $5,000 or more in this column showing the (1) purpose,
(2) recipient and (3) amount o' .uch items. Group amounts of less than $5,000 by classes
if the number of items so grouped is shown)
6| Assuming BAL, BC8 Debt 930.2 5,733
7
8| Amortization of start-up expense 930.2 4,200
9
:? Association Meetings 930.4 13,670
121 pirectors 930.5 12,928
13
14
16
16
17
18
19
20
b3
22
23
24
25
26
27
28
29
30
N
32
33
34
35
36
37
38
39
40
a1
42
43
44
45
46 | TOTAL 37,581
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This Report Is:
(1) (XAn Original
(2) (A Resubmission

Name of Respondent
VEGET

Date of Report Year of Report
(Mo, Da, Yr)

Dec. 31, 1984

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Accounts 403, 404, 405)

(Except amortization of acquisition adjustments)

1. Report in Section A for the year the amounts for: (a)
Depreciation Expense (Account 403); (b) Amortization of
Limited- Term Electric Plant (Account 404); and (c) Amortization
of Other Electric Plant (Account 406).

2. Report in section B the rates used to compute amortization

charges for electric plant (Accounts 404 and 405). State the basis
used to compute the charges and whether any changes have
been made in the basis or rates used from the preceding report
year.
3. Report all available information called for in section C every
fifth year beginning with report year 1971, reporting annually only
changes to columns (c) through (g) from the complete report of
the preceding year.

Unless composite depreciation accounting for total
depreciable plant is followed, list numerically in column (a) each
plant subaccount, account or functional classification, as ap-
propriate, to which a rate is applied. Identify at the bottom of sec-
tion C the type of plant included in any subaccounts used.

In column (b) report all depreciable plant balances to which
rates are applied showing subtotals by functional classifications
and showing a composite total. Indicate at the bottom of section
C the manner in which column (b) balances are obtained. If
average balances, state the method of averaging used.

For columns (c), (d), and (e) report available information for
each plant subaccount, account or functional classification listed
in column (a). If plant mortality studies are prepared to assist in
estimating average service lives, show in column (f) the type mor-
tality curve selected as most appropriate for the account and in
column (g), if available, the weighted average remaining life of
surviving plant.

If composite depreciation acccunting is used, report
available information called for in columns (b) through (g) on this
basis.

4. If provisions for depreciation were made during the year in
addition to depreciation provided by application of reported rates,
state at the bottom of section C the amounts and nature of the
provisions and the plant items to which related.

A. Summary of Depreciation and

Amortization Charges

Functional Classification

lal (b)

Depreciation
Expense
{Account 403)

Amortization of
Limited- Term Electric Other Electric
Plant (Acct. 404) Plant (Acct. 406)
fe) (d)

Amortization of

T

Intang ble Plant

Steam Production Plant

—

Nuclear Production Plant

Hydraulic Production Plant—Conventional

Hydraulic Production Plant —Pumped Storage|

Other Production Plant

Transmission Plant

L]

'ONQU'&(.)M-'

Distribution Plant

General Plant

2,047

Common Plant—Electric

— ]
o =4 S

TOTAL

2,047

8. Basis for Amortization Charges
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of Respondent This Report Is: Date of Report Yeer of Report
(1) (JAn Orignal (Mo, Da, Yr)
VEGET (2) (A Resubmision Dec 31, 1684
DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued!
C. Factors Used in Estimating Depreciation
No No. Plant Base Avg. Servica Salvage Depr. Ratels) Curve Remaining
(in thousands) Life (Percent) (Percent) Type Life
o) {b) (e) id) (e (f) (g)
13
14
15
16
17
18
19
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Name of Respondent This Report Is: Date of Report Year of Report
VEGET (1) KJAn Originat (Mo, Ds, Yr)
& (2) (JA Resubmission Dec. 31, 19.85

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Continued)

C. Factors Used in Estimating Depreciation Charges (Continued)

Depreciable Estimated Net Applied Mortality Average
Account Plant Base Avg. Service Salvage Depr. Ratels) Curve Remaining
{In thousands) Life (Percent) (Percent) Type Life
(a) b} fe) (d) ‘el [} (gl

x>38828%¢% 2§

73

INTENTIONALLY BLANK

110
m
12
13
14
116
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Name of Respondent This Report Is: Date of Report Year of Report
(1) (BAn Original (Mo, Da, Yr)
VEGET (2) CJA Resubmission Dec. 31, 1984
PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND INTEREST CHARGES ACCOUNTS
Report the information specified below, in the order given, for  Uniform System of Accounts. Amounts of less than 5% of each
the respective income deduction and interest charges accounts.  account total for the year (or $1,000, whichever is greater) may be
Provide a subheading for each account and a total for the ac-  grouped by classes with<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>