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THIS AGREEMENT, made as of the day of June, 1955,

between the United States Atomic Energy Commission and the
Atomic Energy Control Board of C aada:

WITNESSETH THAT the parties agree as follows:

The security safeguards and standards set forth in the
Appendix are the security arrangements between the parties +.
effect on the date of this Agreement and concerning informa-

tion and materiale, including equipment and devices, relating

to civil uses of atomic energy,

IN WITNESS WHEREOF, the parties hereto have caused this

Agreement to be executed pursuant to duly constituted authority,

UNITED STATES ATOMIC ENERGY COMMISSION

Chairman

ATOMIC ENERGY CONTROL BOARD OF CANADA

Chairman

" . ra
THIS DOCUMENT HAS BEEN DECLASSIFIED U‘ND_
THE PROV!Slow DATED 4/17/3%,

By Authority of T332

( Authority/Number)
omawmn%l—-—
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1. Fersonne) Security

A. The United States Atomic Energy Commission (USAEC)

and the Atomic Energy Control Board of Canada (Control

Board), agree that it shall be their respective policies

to afford access to classified information only to thos:

persons whose reliability has been sufficiently estab-

lished to permit & determination by responsible Govern-

ment authority that their being afforded such access

will not endanger the national security.

The USALEC and the Control Board agree that prior to

affording access to classified information:

1.

2,

A determination of eligibility (decision to grant
security ance) for each individual to be af-
forded suc ess shall be made by a responsible
Government authority,

This determination shall be made after an investi-
gation concerning the in<ividual's character, asso-
ciations, and loyalty has been conducted by & res on-
sible Government authority and the information thue
developed has been related to criteria for determin-
ing eligibility as set forth in Annex A, These
eriteria are subject to continuing review by the
parties and may be revised from time to time by
agreement as experience and circumstances may make
desirable.

The minimum scope and extent of such investigations
shall be related to the nature and significance of
the access to be afforded in accordance with stan-

dards attached as Annex B,
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4, In addition to the determination of eligibility
for access to classified information, the indivi-
dual's duties shall require his being afforded
the information or material,

C. Effective liaison shall be maintained between the natioral
agencles responsible for national security and the agency
responsible for the clearance determination and progrim
execution to assure prompt notification of information
with derogatory implications developed subsequent to %'.
grant of security clearance, To further assure the
security of the project, a program for selective reinvesti-
gation of the individuals afforded access shall be prosecu-
ted,

D. The highest Executive Officer of the Agency responsible
for security matters in the Atomic Energy Program in
either Nation (i.e,, in the United States, the General
Manager of the Atomic Energy Commission, or in Canada,
the Security Officer of the Atomic Energy Control Board
presently the Vice-President, Administration and Operations,
of Atomic Energy of Canada Limited) or the policy making
body reeponsible for security in the Atomic Energy Pro-
gram (1,e,, in the United States, the Atomic Energy Com-
mission, or in Canada, the Atomic Energy Control Board)
may, upon <4 determination that such action ig clearly
consistent with the national interest, permit an indi-
vidual to be afforded access to claseified information
prior to completion of appropriate investigation,

II. Physica) Security

A, The USAEC and the Control Board agree to afford physical
protection against sabotage, espionage, unauthoriged ar-
cess or any other hostile activity to all classified
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information and material and such protection shall be
commensurate with the importance cof the security interest,
The Physical Security Program shall be implemented by
establishing security areas with relationship to the
sensitivity of activity; by controlling access to these
areas; by protecting the properties and materials on hand
for immediate use and in storage or in transit; and by
facilitating freedom of movement for operating activi-
ties,
Security areas shall be established to delimit premises
80 as to provide effective application of protective
measures, They shall be established for those activitios
which, because of their classification, reveal character-
istics, or sensitivity and importance require restrice
tions on access and cannot otherwise be properly safe-
guarded, Perimeter barriers (natural or structurel)
where required shall be sufficient to prevent or mater-
ially impede access by unauthorized persons,
All persons permitted entry to security areas shall be
admitted only in accordance with an adequate system of
control, This system shall embody procedures for authori-
zation by competent authority, accurate methods of per-
sonnel identification, accountability for identification
media, and a means of enforcing any limitations of move-
ment or access within security areas,
The Parties agree to maintain document and information
conirol programs which have for their basic purposes:
1, classification in strict accordance with the sensi-
tivity of the information;
2. the control of access;

3. ready accountability;




4, continuous review for purposes of downgrading

or declassifications and
5. destruction upon service of purpose,
Minimum standards for such purposes are attached as
Annex C,
Documents containing classified information shall be ex~-
changed through diplomatic pouch or other mutually ac~-
ceptable means; encipherment or encoding of messages
shall be through mutually acceptable services; and mater-
ials shall Le exchanged under appropriate security con-
ditions, the specific methods to be determined by mutual
agreement,
The Parties recognize that the responsibility for the
maintenance of security will rest at several Executive
and Administrative levele, However, it is agreed that
this shall not in any way relieve each person afforded
access of his individual responsibility, Accordingly,
it shall be the policy of the respective Partiee to use
all reasonable means to insure that all individuals
having access to classified information under this Agree-
ment shail be informed as to, and shall understand, the
securlity regulations and procedures, To assure achieve-
ment of this objective, the Parties agree to maintain
security education programs which shall include as a
minimum:
1, initial indoctrination and orientation instruc-

tiong
2, periodic re-emphasis of individual responsibility;



3. termination interview to emphasize the continuing
responsibility for the protection of classified in-
formation,

III, Other
A. Securdty Assurance
It 1s recognized that exchange of information shall
cause individuals in the United States program to

visit Carada and vice versa, In furtherance of this "‘]

activity, the Parties agree to furnish (in advance)

to responsible authority of the Nation to be visited,

an assurance in writing, that the visitor has been

found eligible for access to classified information

in the sponsoring country and shall identify the kind

of security clearance granted the individual and the

scope of the investigation upon which the clearance

determination was based, In addition to this assur- ;

ance, the following data shall be furnished: |

1. full name (not initials) of the visitor; J

2. date and place of birth;

3. citizenship;

4§, current residence address;

5. official title or description of official position, \
B, Sgcurity of Clasgified Contracts

Every classified contract, subcontract, agency license

or consultant agreement, entered into by either party

to this agreement, ehall contain appropriate clauses im-

posing obligations to abide by the security regulations

of the appropriate party tc this agreement.




C. Continuing Review of Security System
The Parties recognize that effective and prompt 1mpla-’
mentation of the security policies can be materially
advanced through reciproca) visits of security person-
nel, Accordingly, it 1s agreed to continue thorough
exchange of views relative to security policies, stan-
dards and procedures and to permit respective security
working groups to examine and view at first hand the
implementing procedures of the Agencles responsible for
the administration of the atomic energy programs, such
action to be undertaken with a view to achleving an
understanding of adequacy and reasonable comparability

of the respective systems,




ANNEX "A" TO APPENDIX

CRITEKIA FOR DETERMINING
UR A
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Category (A) Derogatory Infermation, Category A includes those

clazaes of derogatory information which establish a presumption
of security risi, It includes those cases in which there are
grounds sufficient to establish a reasonable belief that the

individual or his spouse has;

1, Committed or attempted to commit, or aided cr abetted

another who committed or uttempted to commit, any act of sabotage,

espicnage, treason or sedition;

2, Established an acsociation with espionage er sabotage
agents of a foreign nation; with individuals reliably reported
a8 suspected of espionage or sabotage; with representatives of
foreign nations whose interest may de inimical to the interests
of the Nation (ordinarily this would not include chance or
casual meetings; nor contacts limited to normal business or
official relations); with traitors, seditionists, anarchists,
or revolutionintis,

3. Held membership in, or affilistion or sympathetic
asgoclation with any organization or group which has in the
United States been declared by the Attorney General, or in
Canada has been determined by competent Government authority
to be Totalitarian, Fascist, Communist, subversive, or as
having adopted a policy of advocating nr approving the commis-
8ion of acte of force or violence to deny others their rights

under the constitution of the Nation, or as seeking to alter

the form of the government of the Nation by unconstitutional means,

providcd the individual did not withdraw frcem such membership when

the organization was 8o identified, or otherwise establish his
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rejection of its subversive aims; or prior to such declaration
or determination, participated in the activities of such an or-
ganization in a capacity where he should reasonably have had
knowledge aes to the subversive aime or purposes of the organiza~
tion,

4, Publiciy or privately advocated revolution by force
or violence to overthrnw the Government of the Nation or the
alteration of the form of Government of the Nation by unconstitu-
tional means,

5. Refused, upon the grounds of conestitutional or statutory
pPrivilege against self-incrimination, to testify before & court or
congressional or Parliamentary committee regarding chapges of
his alleged disloyalty or other misconduct,

Category A also includes those cases in which there are grounds
sufficient to establish a roasonaﬁie belief that the individual
has:

6, Deliberately omitted significant information from or
falsifiecd a Personnel Security Questionnaire or Personal History
Statement, In many cases, it may be fair to conclude that such
omigsion or falsification was deliberate if the information omitted
or misrepresented 1s unfavorable to the individual;

7. Violated or disregarded security regulations to a
degree which would endanger the common defense or security;
intentionally and without authorization disclosed to any person
classified information or other informetion, disclosure of which
is prohibited by law, or wilfully violated or disregarded
security regulations;

€. Been adjudged insane, been legally committed to an
insane asylum, been or is being treated for serious mental or

neurcological disorder, without evidence of cure;
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9., Been convicted of felonies indicating habitual oriminal
tendencies;

10, Been, or who is, addicted to the use of alcohol or
drugs habitually and to excess, without adequate evidence of
rehabilitation;

11, Performed or attempted to perform his duties, or
otherwise acted, so as to serve the interests of another govern-

ment in preference Lo the interests of the Nation,

Category (B) Derogatory Information. Category B includee those

classes of cderogatory informatior. where the extent of activi-
ties and the attitude and convictions of the individual must

be weighed in determining whetrer a presumption of security
risk exists, It includes those cases in which there are grounds
sufficient to establish a reasonable belief that with respect

to the individual or his spouse there is:

1, Sympathetic interest in Totalitarian, Fascist, Communist
or other subversive political ideoclogies;

2, A sympathetic association established with members of
the Communist party; or with leading meumbers of any organiza-
tion set forth in Category (A), paragrazh 3, above, (ordinarily,
this will not include chance or casual meetings, nor contacts
limited to normal business or official relations),

3. Identification with an organization established as
¢ front for otherwise subversive groupe or interests when the
personal views of the individual are sympathetic to or coincide
with subveraive "lines";

4. Identification with an organization known to be in-
filtrated with members of subversive groups when there is also
information as to other activities of the individual which
establishes the probability that he may be a part of or sympathetio
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to the infiltrating element, or when he has personal views
which are sympathetic to or coincide with subversive "lines";

5., Residence of the individual's spouse, parent(s),
brother(s), sisters(s), or offspring in & nation whose interests
may be inimical to the interests of the Nation, or in satellites
or occupled areas thereof, when the personal views or activi-
ties of the individual subject of the investigation are sympath-
etic to or coincide with sutwversive "lines" (to be evaluated
in the light of the risk that pressure arplied through such
close relatives could force the individual to reveal sensi-
tive informaticn or perform an act of sahotage),

6. Close continuing aesociation with individuals (friends,
relatives or other associates), who have subversive interests
and associations as defined in any of the foregoing types of
de. .gatory information, A close cortinuing association may be
deemed to exist if:

(1) Subject 1iven at the same premices with such indi-
vidual ;

(2) Subject vieits such inéivicdual frequently;

(3) Subject communicates frequently with such indi-
vidual by any means,

7. Aesoclation where the individuals have enjoyed a
very close, centinuing association such a8 18 described above
for some period of time, and then have been separated by dis-
tance; provided the circumstances indicate that a renewal of

contact 1s probable,

Category (B) also includes those cases in which there are
grounds sufficient to establish a reasonable belief that with
respect to the individual there is:




8. Conscientious objection to service in the Armed Forcee
during time of war, when such objections cannot be clearly shown
to Le due to religious convictions;

9, Manifest tendencies demonstrating unreliability or
inability to keep important matters confidential, wilful or
groes carelescness in revealing or disclosing to any unauthori-
zed person restricted date or other classified matter per-
taining to oprojects of any governmental agency of either Nation;
abuse of trust, dishonesty, sexual perversion; homosexuality,

infamous, immoral, or notoriously disgraceful misconduct,
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ANNEX "B" TO_APPENDIX
n 8 for Scope a tent of Investi n

1, The USAEC and the Control Bosrd shall have two kinds of
security clearance for access to classified information, One
shall be called "L" and other "Q",

2, The determination to grant security clearance "L" shall
be based on the results of a conprehensive national agency check,
The determmination to grant ezcurity clearance "Q" shall be based

on the results of a full field investigation,

3, access to information classified no higher than
“Confidential" may be afforded an individual following grant of
“L" olearance, Additionally, visual accuss to buildings and
equipment classified "Secret" may be afforded craft or manual
workers, community management or service workers, nurses, medical
technicians, cafeteria workers, health and safety workers, pur-
chasing and accounting workers and the like who are employed in
classified construction or operations areas, Any other individual
afforded any type access %o information classified higher than
"Confidential" shall have been granved "Q" security clearance,
Notwithstanding the provisions of this paragraph, access to
classified information may be afforded to personnel of the
military establishments of the two governments and their con~-

tractors who have been granted comparable military clearance,

4, Definitions.

a, National Agerncy Check means inquiry relative to an
individual's character, associations, and loyalty

throught
1, Check of arrest records (through medium of
Tingerprints or ovher adequate procedure.)
- 12 -
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2. Check of appropriate national agency investi-
gative, criminal, intelligence and subversive
files,

Full Field Investigation means inquiry relative to

an individual's gharacter, associations, and loyalty

throught

1, & national agency check a. above described,

2. open inquiry into the background of the
individual,

These 1inquiries shall be conducted in person and

shall include interviews with references and

inquiries in the neighborhood in which the person
resides and has resided, The period covered shall
be the adult life span of the individual. Inoluded
in the coverage ehall be the development of
material faots relative to education; experience;
periods of unemployment; self-employment; foreign
employment; dismiseals from employment; mental and
emotional stability; charecter; habits; morals;
arrests; marital status; health; citizenship;
military service; date anc place of birth; and

organization membership.




1.

thcir duties and who have been granted appropriate security __

QONTROL OF CILASSIFIED INFORMATION
Claseification,

Information or material shell be classified strictly in

accordance with agreed classification policiee,

The authority to classify shall be granted to the minimum

number of individuals et the highest administrative level

consistent with operational requirements and individuals

80 authorized shall be held strictly accountable for

accuracy. In the interest of uniformity, the following

special rules shall be observed:

a. Documents shall be classified accerding to their own
content and not necessarily according to vheir
relationship to other documents,

b. The classification of a file or group of physiocally
connected documents shall be at least as high as that »
of the most highly classified document therein,

¢. Documents shall bear only one over-all classification,
notwithstanding that pages, yaragraphs, sections, or
components thereof bear diffecrent classifications, and
the over-all classification shall be as high as the
highest classified component,

Agcess.

Ac&.lﬂ to cln-aif1ed 1ntormnt10n shall be restricted to those

1ndiv1duala who require the 1nrormation 1n the performan*e of’

clearance, Should such individual need to retain possession
of classified documents, he shall have adequate faeilities
for their storage and protection, To assure these controls,

procedures covering the following shall be established:

o« JU «




a, a 3 dex.
Appropriate records of the current security clearance
status of individuals and whether they are possessed of
approved storage facilities shitll be maintained.

b. Marking of Documents and Masterial.
Classified drouments and material shall be conspicuously
marked in such manner that their classifications will be
slearly visible and readily recognizable, Whenever the
infermation or material is declassified, downgraded or
upgraded, equally prominent and appropriate marking shall
appear,

¢. Storage.
Except vhen in authorized transit, the posseseion or use
of classified information shall be limited to locations
where approved fecilities for storage exist, Except
during the periods when such information 1s in use by
authorized personnel, it shall be stored in repositories
of approved design and construction,

d. ZIransmission (intra-Nation).
Transmission of classified documnts within the respective
nationul boundaries shall be by courier or registered mail,

e, Loss or Compromise.
Any person having knowledge of the loss or poesible
compromise of olassified informaetion exchanged under this
agreement shall promptly report the circumstances to &
designated official, and the latter shall take appropriate
action frorthwith, including edvice to the originating
nation,

3. fAccountebility
Documents classified higher than "Confidential" exchanged under

thie agreement shall be maintained in accountability by
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5.

assignment of accountability numbers and transfere effected by
receipt,

D2ﬂnE£221&5.2!L2££l£5!111£!£12n
There will be periodic review of classified documents for the

Purpose of downgrading and declassification in accordance with

agreed clessification policies.

@, Upon service of purpose, documents exchanged under this
Agreement shall be destroyed and as required accountability
records will reflect such action.

b, Work sheets, carbon paper, stenographer's notes, imperfect
¢oples end similar material which warrants flassification
shall be safeguarded in the manner prescribed for

documents of the same classification, until destroyed,
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AGREEMENT FOR_COOPERATION

NCERNING CIVIL USES OF ATOMIC ENERG

[HE_GOVERNMENT OF THE UNITED STATES O
AND THE GOVERNMENT OF CANADA

The Government of Canada, through its wholly-owned
corporations, Eldorado Mining and Refining Limited and Atomic
Energy of Canada Limited, and the Government of the United
States of America, represented by the United States Atomic Encrgy
Zommission (herazinafter referred to as the "Commission"), have
for several years been engaged in atomic energy programs with-
in their respective countries and from the inception of these
programs have collaborated closely in certain areas., The
principal obJjective of Canada's atomic energy program is the
civil use of atomic energy and, in particular, the use of
atomic energy as & source of electric energy. The objective
of the atomic energy program in the United States is twofold:
(1) the use of atomic energy for peaceful purpoees, and (2) the
use of atumic energy for defense purposes, There exists A
unique tracition of cooperation between Canada and the United
States, Based on simi.ar national interests, this cooperation
produces special industrial and economic inter-relationships.
Consequently, progress in each country toward the full benefiis
of the peaceful uses of atomic energy will be accelerated
through an arrengement which is consistent with the cooperation
existing in other areas, Accordingly, the Government of
Cantda and the Government of the United States of America,
the parties to this Agreement, agree, a&s provided herein, to
asgist each other irn the achievement of the objectives of the
o
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respective atomic energy programs to the extent such assistance
1s relevant to current or projected programs and subject to
applizable laws of the respective governments and the avail-
abllity of material and personnel, While for the present and
for th2 forcseeable future priority of matariels and person-
nel must be given to defense needs, an increasing number of
opporturities exist for the development of the peaceful appli-
cations of atomic energy, It is expressly understood that

the design, fabrication, disposition, or utilization of atomic

weapons are outside the scope of this Agreement,

ARTICLE I - Period of Agreement

This Agresment shall come inte force on
\—_—\

and shall remain 4in forse for & por:.Won y:x:>

in LY

(o] -

Classified and unclassified information will be exchanged
between the Conmission and the appropriate agencies of the
Qoveriment of Canada with respect to the applicetion of atomic
snergy to peaceful uses, including research and development re-
lating thereto, and including problems of health and safety.
There are set forth in this Article the specific fielde in which
.lassified irformation will be exchanged. The exchange of in-
sormation provided for in this Article will be accomplished

through the verious means available, including reports, con=-
ferencee, and visits to facilities.

A, Linitations

Of the information which is classified, only that relevant

to current or projected programs will be exchanged, ..The parties to
the Agreement will not exchange Restricted Data under this "Agreement

CONFIDENTIAL



vhich, in the opinion of either couritry, is primarily of military
significance, or exchange Restricted Data relating to the design
or fabrication of atomic weapons, Within the subject matter of
this Agreement, the parties may come into possession of privately
Ceveloped and Privately owned information and information received
from other governments which the parties are not permitted to
eXxchange .

It 13 mutually understood and agreed that, except as
limitations are stated to apply specifically to one party or
the other, any limitations to cooperation imposed pursuant to
*his Agreement ~hall be reciprocal,

B. Reactors

(1) Information on the development, design, construction,
operation and use of research, production, experimental power,
demonstration power, and power reactors, except as provided in
faragraph A and (2) and (3) of this paragraph,

(2) The development of submarine, ship, aircraft, and
certain package power reactors is presently concerned primarily
with their military uses, Accordingly, it is agreed that the
purties to this Agreewent will not communicate to each other
Restricted Data pertaining primarily to such reactors, until
such time as these types of reactors warrant civil application,
Aand as the exchange of information on these types of reactors
rnay be mutually agreed. Restricted Dat~ pertaining to the
adaptation of these types of reactors to military use, however,
will not be exchanged, Likewise, the parties to the Agreement
will not exchange Restricted Data pertaining primarily to any
v »g reactor-types the development of which may be concerned
~rimarily with their military use, until such time as these

types of reactors warrant civil applloation and as exchange of \

r3-
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informavion on these types of reactors may be mutually
agréed; ana Restrlcted Data perteining to the adapta-

tion of theoe Lypes of reactors to military use will not
be exchanged.

(3) It 1s agreed that neither of the parties to
this Agreement will exchange Restricted Data on any specific
production, erperimental power, demonstration power, and powe:
reactor, unlets that type of reactor is being operated currently
by the other party, or is being coneldered seriously for con-
struction by the other party as a source of power or &s an
1nferm9d1ata step in & power production program, There will,
however, be exchanged such general information on design and
characteristics of various types of reactors aes 1s required
to permit evaluation and comparison of their potential use in

& power production program,

C. Source Materials
Gecdlogy, exploration techniques, chemistry and tech-
nology of extracting uranium and thorium from their ores and
concentrates, the chemistry, production technology, and tech-
nigues of purification and fabrication of uranium and thorium
¢ompounds a.d metals, including design, construction and opera=-

tion of plarts, except ae provided in Paragraph A,

D. Materials
(1) Physical, chemical and nuclear properties of ali
elements, compounds, alloys, mixtures, special nuclear materials,
by-product material, other radioisotopes, and stable isotopes
ancd thelr behavior under various conditions, except as provided

in Paragraph A,
ol -
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(2) Technology of production and utilization, fren
laboratory experimentation and theory of production up to
pilct plant operations (but not including design and opera-
tion of pilot plants and full scale plants, except as may be
cgreed), of all elements, compounds, alloys, mixtures, special
nuclear naterial, by-product material, other radioisotopes,
and stable isotopes, relevant to and subject to the limitations
of Paragraph B, E and F of this Article, except as provided
in Paragraph A and (a), (b), (¢) and (a) of this subparagraph.
(a) The Commission will not communicate Restric-
ted Data pertaining to design, construction and opera~-
tion of production plante for the separation of
U-2%5 from other uranium isotopes, The Commission,
however, will supply the Government of Canada with
uranium enriched in U-235 as provided in Article
III A and Article VI,

(b) The Commission will not communicate Restric-
ted Date on the design, construction and operation
of specific production plante for the separation of
deuterium from the other isctupe of hydrogen until
such time as the Government of Canacda shall deter~
mine that the construction of such plants 1s required,
The Commission will, howeve™, supply the Government
of Canade with heavy water as provided in Article
III A and Article VI,

(¢) No Restricted Data will be exchanged pertain-
ing to the design, construction and operation of pro-
duction plants for the separation of isotopes of any

other element, except as may be apreed



(a) No Restricted Data will bpe exchanged

pertaining to the underlying principles, theory,

design, construction and operation of facilities,

other than reactors, capable of producing signifi-

cant quantities of isotopes by means of nuclear re-

actions, except as may be - eec,

E. Health and Safety

The entire field of hea\@h &nc safety as related to

this Article. In addition, those problems of health and safaty
which affect the individual, hie environnent, and the civiliar
population as & whole and which arise from nuclear explosion
(execludiug such tests data as would permi% the determination
of the yield of any specific weapon or nuclear device and ex-
cluding any inlformation relating to the design or fabrication

of any weapon or nuclear device), and except as provided in
Paragraph A,

F. Instrumente, Instrumentation and Devices
Development, design, manufacture, and use of equip-
ment and devicen of use in connection with the sub jecte of
apgreed exchange of information provided in this Article, except

as provided in Paragraph A,

A. Research Materisls

Materials of interest in connection with the
subjects of agreed exchange of information as pro-
vided in Article II, and under the limitations
set forth therein, including source materials,

special nuclecrr materials, by-product material,

other radicisctopes, and stable isotopes, will be




eéxchanged for research purposes in such quanti-
ties and under cuch terms and conditions as may

be agreed, except as providei in Article VII,

when such materials are not available commercially.
These materials for non-research purposes may be

supplied by one party of this Agreement to the other
as provided in Article VI,

B. Research Facllities

Under such terms and conditions as may be
agreed, “nd to the extent as may be agreed,
specialized research facilities and reactor testing
facilities will be made available for mutual use
consistent with the limits of space, facilities and
personnel conveniently available, except that it
is understood that the Commission will not pe able
to permit access by Canadian personnel to facili-
tles which, in the opinion of the Commission, are

primarily of military significance,

ARTICLE IV - Trancfer of Equipment and Devices

With respect to the subjects of agreed exchange of infor-

mation as provided in Article II, and under the limitations

set forth therein, equipment and devices may be transferred t.om
one party to the other to the extent and under such terms and
conditions as may be agreed, except as provided in Article VII,
It 18 recognized that such transfers will be subject to limita-
tiors which may arise from shortages of supplies or other clir-

cumutainces existing at the time.




It 1s contemplated that, as provided in this Article,
private individuals and private organizations in either the
United States or Canada may deal directly with private indi-
viduals and private organizations in the other country. Ac-
cordingly, with respect to the subjects of agreed exchange of
information as provided in Article II, and under the limitations
set forth therein, persons under the Juriediction of either the
Government of the United States of America or the Government
of Canada will be permitted to make arrangements to transfer
and export materials, including equipment and devices, to and
perform wervices for the other government and such peraons
under the jurisdiction of the other government as are authorized
by the o.her government to receive and possess such materials
ind utilize such services, subject to:

(a) The limitation in Article VII;
(b) Applicable laws, regulations and license
requirements of the Government of the United States

of hmerica and the Government of Canada,

(c) The approval of the government to which the
person 1s subject when the materials or services

are cladsified or when the furnishing of such mater-

ials and services requires the communication of
clacsified information,

C - -

A. The Commission will sell to Atomic Energy of Canada

Limited, a wholly-owned corporation of the Government of Caneda,
under such terms and conditions as may be agreed, such quanti-
ties of uranium enriched in the lsotope U-235 as may be required
in the power reactor program in Canada during this period, uubject

to any limitations in connection with the quantities of such




material available for such distribution by the Commission during
any year, and subject to the limitation that the quantity of uranium
enriched in the isotope U-235 of weapon quality in the possession
of Atomin Energy of Canada Limited by reason of transfer under uvhis
Agreement shall not, in the opinion of the Commissi-<i, be of
military significance. It is agreed that the uranjium enriched in
the Isotope U-235 which the Commission will sell to Atomic Energy
of Canada Limited uncer this Article will be limited to uranium
enriched in the isotope U-235 up to a = um of 20 percent U-235,
It is understood and agreed that, although Atomic Energy of Canada
Lim‘ted intends to distribute uranium enriched in the isotope 11-235
to authorized ucers in Canada, Atomic Energy of Canada Limited will
retain title to any uranium enriched in the isotope U~235 which is
purchesed from the Commission until such time as private users in
the United States are permitted to acquire title to uranium
enriched in the isotope U-235,

The Government of Canada, or its appropriate agent, will give
to the Commission a first refusal of any special nuclear materials
which the Government of Canada may desire to transfer outside of
Canada, where cuch special nuclear materials have been producea
from the irradiction of fuel elements eniiched with U-235 purchased
from the Commission under the terms of this Agreement .,

In addition, any special nuclear material transferred by
Atomic Energy of Canada Limited to the United States may be
retransferred to Canada on such terms and conditione as may be
agreed,

B. The Commisoion will continue the present understending
with Atomic Energy of Canada Limited, a wholly-owned corporation
of the Government of Canada, covering the sale of uranium of rormal

isotopic composition for use in the NRX and NRU reactors.




The Commission will also sell to Atomio Energy of Canada

Limited such quantities of uranium of nomnal isotopic composition,

and to the extent practical in such form, as may be required for

the pecwer reactor program in Canada and under such terms and
conditions as may be agreed, subject to the availability of supply
and the needs of the United States program,

C. The Commission will continue the present understanding
with the Atomic Energy of Canada Limited, a wholly~owned corpora-
tion of the Government of Canada, covering the sale of heavy
water for use in the NRX and NRU reactors, The Commission will
2180 sell to At-mic Energy of Canada Limited, under such termes
and conditions as may be agreed, such guantities of heavy wate:
as may be required in the power reactor program in Canada, subject
to the avallability of supply and the needs of the United States
program,

It 18 understood and agrecd that the existing contvi
o and Atomic Energy of
f plutonium, and cxtenaions thercof,
force and effect,

E. Collabrration between the two countries in the field of
raw materials has resulted in the development of substantial
uranium production in Canada which has been made available to the
United States under agreements and contracts now in effect, These
agreements and contracts gshall remain in full force and effect
ex%ept as modified or revised by mutual agreement,

F. As may be necessary and as mutually agreed in connection
with the subjects of agreed exchange of information as provided

Article II, and under the limitations set forth theroin, specific
arrangements may be made from time to time between the parties for
leare or sale and purchase of non-research guentities of 7y er
materials under such terms and conditions as may be mutually agreed,

except as provided in Article VII,
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ARTICLE VII -~ Materials and Facilities Primarily
of Military Significance

The Commission will not tranefer any materials under Article
ITII A or Article VI P and will not transfer or permit the export
of any moterials or eguipment and devices under Article IV and
Article V if such materials, equipment or devices are in the

opinion of the Commiseion primarily of military significance,

ARTICLE VIII - Classification licies

The Governments of the United States of America and Canada
agree that mutually agreed classification policies shall be
maintained with —espect to all information, and materials,
including equipment and devices, exchanged under thies Agreement.
In addition, the parties intend to continue the present practice
of periodic consultation with each other on the classification of

atomic enexrgy information,

ARTICLE IX - Patents

A. With respect to any invention or discovery employing
information which has been communicated hereunder and made or
conceived thercafter during the period of this Agreement, and in
wiich invention or discovery rights are owned by the Government
of Canada or by the Government of the United States or an agency
or corporation owned or controlled by either, each party:

(1) Agrees to transfer and assign to the other all
fght, citle, and interest in and to any such invention,
iscovery, patent application or patent in the country

of the other, to the extent owned, subjec®’ to a

ron-exclusive, irrevocable license for
own governmental purnoses and for purposes of

mutuzl defense.
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(2) Shall retain all right, title, and interest in

and to any such invention, discovery, patent application
or patent in its own or third countries but will, upon
request of the other party, grant to the other party

a royalty-free, non-exclusive, irrevocable license

for its own governmental purposeg in such countries
including use in the production of materials in such
countries for cale to the other party by a contractor
of such other party., Each party may deal ~#ith any

such invention, discovery, patent application or patent
in its ow~ country and all countries other than that

of the other party as it may desire, but in nc event
shall either party discriminate against citizens of

the other country in respect of granting any license
und2r the patents owned by it in its own or any

other country,

(3) Waives any and all claims against the other
party for compensation, royalty or award as respecto
any such invention or discovery, patent application
or patent and releases the other party with respect
to any such elaim,

B. (1) No patent application with respect to any
classified invention or discovery made or conceived
during the period of this Agreement in connection
with oubject matter communicated hereunder may be
filed by either party except in accordance with
mutually agreed upon conditions and procedure,

(2) No patent application with respect to any
such classified invention or discovery may be filed
in any country not a party to thie Agreement except

as may be mutually agreed and subject to Article X.




CONFIDENTIAL

CONRITRI L,

(3) Appropriate secrecy or prohibition orders
will be issued for the purpose of effectuating

this provision,

ARTICLE X - Security

A. Tre Governments of the United States of America and
Canada have adopted similar security safeguards and standerds in
connection with the‘r respective atomic energy programs, The
two governmente agree that all classified information and matorial,
including equipment and devices, within the scope of this Agrece-
ment, will be safeguarded in accordance with the security
safeguards and standards prescribed by the security arrangement
between the Commission and the Atomic Energy Control Board of
Canada 1in effect on June it 3995,

B. I¢ 15 agreed that the recipient party of any material,
includiig equipment and devices, and of any classified information
under this Agreement, shall not further disseminate such informa-
tion, or transfer such material, including equipment and devices,
to any other country without the written consent of the originating
country. It ‘s further agreed that neither party to this Agree~
ment will transfer to any other country any equipment or device,
the transfer of which would involve the disclosure of any
clessified information received from the other party, without the

written consent of such other party.

ARTICL - n Prescribed b
Siﬂf A c
Energy Act of

The Covernment of Canada guaranties that:

A. The security safeguards and standards prescribed by *he
security arrangements botween the Commission and che Atomic Fuergy

Conirol Board of Canada in effect on Junc i 1955 will bde

—t =
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maintalned with respect to all classified information and
materials, including eauipment and devices, exohanged under
thie Agreement,

B. No material, including equipmeni and devices, trans-
ferred to the Government of Canada or authorized persons under
its jurisdiction by purchase or otherwise pursuant to this
Agreement will be used for atomic weapons, or for research on
or development of atomic weapons, or for any other military
purpose,

C. No material, including equipment and devices, or any
Restricted Daur transferred to the Government of Canada or
authorized persons under ite jurisdiction pursuant to this
Agreement will be transferred to unauthorized persons or beyond
the jurisdiction of the Government of Canada, except as the
Commission may agree to such a transfer to another nation, and
then only if the transfer of the material or Restricted Data
is within the scope of an Agreement for Cooperation between the

United States and the other nation.

ARTI™ME XII - Guaranties by the Government
[ nited States of Americ

The Government of the United States of America guaranties
thut:

A. The cecurity safeguards and standards prescribed by the
security arrangements between the Commission and the Atomic Energy
Control Board of Canada in effect on June — 255 Wil
maintained with respect t» all classified information and materials,
including equipment cnd devices, excharged under this
Agreement,

B, No material, including equipment and devices, or any
Restricted Data transferred to the Government of the United States
or authorized persons under its jurisdiction pursuant to this

- 14 .

~CONFIDENTIAL—



Agreement, will be transferred to unauthorized persons or beyond
the Jjurisdiction of the Government of the United States of
America, except as the Covernment of Canada may agree to such a

transfer to another nation.

AR

Article II A and B (2) and Article XI B shall not be
construed to prevent the Government of Canada from selling
materials produced in its reactors to the Government of the
United States o defense use or from making available, to the
extent the Govcernment of Canada may agree to do so, itse reactor
testing faciliiles for use by the Government of the United States

in connection with the defense aspects of atomic energy.

ARZICLE XIV - Definitions

For Hurposes of this Agreement:

A, “Clas ified" means a security designation of "Confidential"
or higher aprlicd under the laws and regulations of either Canada
or the United States to any data, information, materials, services
cr any other matter, and Zncludes "Restrlicted Data".

B, "Equipment and devices" mecans any instrument, apparatus
or facility, and includes production facilities and utilization
facilities and component parts thereof.

C. "Person" means any individual, corporation, partnership,
firm, association, trust, estate, public or private institution,
group, government agency or government corporation, but does not
includz the parties to this Agreement,

D. "Pilot Plant" means a device operated to acguire specific
data for the design of a full-pcale plant and which utilizes Lhe

.15 -
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process, or a portion thereof, and the type of eguipment which
would be used in a full-scale production plant,

E, "Reactor" means an apparatus, other than an atomic
weapon, in which a self-supporting fission chain reaction is
maintained by utilizing uranium or plutonium, or any combination
of uranium and plutonium isotopes,

F., The terms "production facilities", "utilization
facilities", "source materials", "special nuclear materials',
"byproduct material", "Restricted Data", and "atomic weapon' are
used in this Agreement as defined in the United States Atomic

Energy Act of 1934,

IN WITNELS WHEREOF, the parties hereto have caused this
Agreement to be executed pursuant to duly constituted authority,

DONE AT in duplicate this day of
Jum 2’ 1955 .

FOR THE GOVERNMENT OF THE UNITED STATES OF AMERICA:

FOR THE GOVERNMENT OF CANADA:
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