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UNITED STATES
NUCLEAR REGULATORY COMMISSION
WASHINGTON, D. C. 20885

Sentember 23, 1988

Dockets Mos., 50-155 and 50-255

Mr, Kenneth W, Berry
Director, Nuclear Licensing
Consumers Power Company
1945 West "arnall Road
Jackson, Michigan 49201

Dear Mr, Berry:

SUBJECT: BIG ROCK POINT ALD PALISADES PLANTS - ENVIRONMENTAL ASSESSMENTS AND
FINDINGS OF NO SIGNIFICANT IMPACT - TEMFORARY EXEMPTION FROM THE
SCHEDULAR REQUIREMENTS OF THE PROPERTY INSURANCE RULE EFFECTIVE
OCTCEER 4, 1988 (10 CFR 50.54(w)(58)(1))

On August 5, 1987, the NRC published in the Federal Register a final rule
amercding 10 CFR 50,.4(w). The rule increase € amount of on-site propcrt{
damage insurance required to be carried by NRC's power reactor licensees, The
rule also required these licensees to obtain by October 4, 1988 insurance
policies that prioritized insurance proceeds for stabiiization and
decontamination after an accident and provided for payment of preoceeds to an
independent trustee who would aisburse funds for decontamination and cleanup
before any other purpose.

Subsecuent to publication of the rule, the NKC has been informed by insurers
vho of fer nuclear property insurance that, despite a gooa faith effort to
obtain trustees required by the rule, the decontamination priority and
trusteeship provisions «i11 not be able to be incorporated into policies by
the time required in the rule, In response to these conments and related
petitions for rulemaking, the Commission has proposed a revision of 10 CFR
50,54(w)(5)(1) extending the implementation schedule for 18 months (6 FR
26238, September 19, 1988), Mowever, because 1t is unlikely that this
rulemakirg action will be completed by October 4, 1988, the Commissicn 1s
issuing temporary exemptions from the requirements of 10 CFR 50.54(w)(5)(1)
unti) completion of the pending rulemaking exte ” ng the implementation date
specified n 10 CFR 50.54(u)(sg(1). but not lev ¢ than April 1, 1989. Upon
completion ¢f such rulemahing, the licensee shall comply with the provisions
of suck rule.

Enclosed are Enviranmenta) Assessments and Findings of No Significant Impact
relating to the tempcrary exeaptions from 10 CFR 50.54(w)(8)(1) for the Big
Rock Point and Falisades Flants,
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These assessments are being forwarded to the Office of the Federal Register for
publication,

Sincerely,

e

Dominic C, Dilanni, Acting Director

Project Directorate 111-1

Division of Reictor Projects - 111, IV,
V and Special Projects

Enclesures:
1. Enviromental Assessment - 81? Rock Point FPlant
2. Environmental Assessment - Palisades Plant

cc w/enclosures:
See next page
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