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Dear Fellow Stockholders and
Emplovees:
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NEW ORLEANS PUBLIC SERVICE INC.

Working
Together To
Build A Better
Community
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NEW ORLEANS PUBLIC SERVICE INC.

Highlights Of Spseation
The Outreach

Activities

During 1986

Mainstream

G.E.D. On Television
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Helping Hands

Home Energy
Shopping Sprees




NEW ORLEANS PUBLIC SERVICE

Energy Management
For Religious Buildings

Dr. Martin Luther King Exhibit
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Black History Month Activities

Consumer Roundtable




NEW ORLEANS PUBLIC SERVICE INGC.

Minority Vendor Program
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Presidential Citation

School Programs
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REPORT OF MANAGEMENT
ALDITORS OPINION
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1986

$326.095
102.700

+28.795

18,533
247971
(4.14%)
66,7

5.699
70144
IS 114
14.654
22.312

(34.527)

(140.409)
67 548
$70. 440

52,358

9652
1.155%
(57)
10.708
S 41981

STATEMENTS OF RETAINED FARNINGS (DEFICIT)

S(169581)
+1 98I

25 050




NNEW ORLEANS PUBLIC SERVICE INC.

BALANCE SHEETS

ASSETS

$395.61Y
BR.676
2052
180, 547
237 820

248 527
11
YH6

00
900

S400) x|
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CAPITALIZATION AND LIABILITIES

359
216
57§
117
248
415

355

9

o13

703

5.000
0.000

21,799
19.011
11,459
7,702
526
759
80
36"

N8.803

64,103
15,874
7. 168

1.475
86.620

S4060 481




NEW ORLEANS PUBLIC SERVICE INC.

STATEMENTS OF CHANGES IN FINANCIAL POSITION

13,884

25,000
24,400
19,400
63.284

S141.981)
(14.654)
(45.695)
146,409

+4.079

13.655

10
3.284

636
881)

80

T84
(762)
(1.554)
(1.698)

$ 1.305
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NOTES TO D. Postretirement Benefits
FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT pp i
\CCOUNTING POLICIES . Kate Deferrals
A. Svstem of Accounts

E. Income Taxes

B. Revenues

F. Allowance For Funds Used During
Construction

H. Other Noncurrent Liabilities

C. Utility Plant and Depreciation

2. REGULATION AND RATE MATTERS
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3. INCOME TAXES
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t. LINES OF CREDIT AND RELATED
BORROWINGS

5. PREFERRED AND COMMON STOCK
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7. RETAINED EARNINGS

8. COMMITMENTS AND CONTINGENCIES
\. Capital Requirements and Financing

0. LONG-TERM DEB1

B. Potential Debt Acceleration
and Related Matters
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F. Grand Gulf 2

E. Mvailability and Reallocation
\greements

C. Dividend Suspension

D. [nit Power Sales Agreement
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G. New Accounting Standard

|. Transit Divestiture Obligation
. Svstem Fuels, I

K. Consolidation with LP&I

H. MSU Shareholder Litigation

L. Gas Contract Settlement
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9. BUSINESS SEGMENT INFORMATION

10. POSTRETIREMENT BENEFITS
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L1 TRANSACTIONS WITH AFFILIATES 12. QUARTERLY RESULTS (Unaudited)




NEW ORLEANS PUBLIC SERVICE INC.

Management’s Financial
Discussion And Analysis

FINANCIAL CONDITION

LIQUIDITY AND CAPITAL RESOURCES

i
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EFFECTS OF THE TAX REFORM AC]
OF 1986

RESLLTS OF OPERATIONS

SEMMARY

FEFECTS OF INFIATION




NEW ORLEANS PUBLIC SERVICE 7~c.

4y

FINANCIAL AND OPERATING STATISTICS

Selected Financial Data 1986

Gas H‘n rations
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FINANCIAL AND OPERATING STATISTICS

Electric Operations

Iranster Agent Registrar Irustee




NEW ORLEANS PUBLIC SERVICE INC.

SERVICE AREA

EAST BANK OF ORLEANS PARISH
(Electricity and Gas)

WEST BANK OF ORLEANS PARISH
(Gas)

LAKE PONTCHARTRAIN

LAKE BORGNE

SERVICE ARIA SERVICE TERRITORY
New Orleans Public Service T Middle South | tilities System
January 1, 198"
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DR. HENRY E. BRADEN, His

Private Physician
JAMES M. CAIN

President of the Company

President

Louisiana Power & Light Company
REV. JAMES € CARTER. SJ

President
Lovola University
BROOKE H. DUNCAN
President

The Foster Company, Inc

JAMES M. CAIN
President
DONALD HUNTER!
Executive Vice President
R. DRAKE KEITH
Executive Vice President
GERALD D McLENDON
Executive Vice President
D 1L ASWELL
Senior Vice President
Energy Supply-Fossil
JOHN | CORDARO

Senior Vice President
Externai Affairs
S G CUNNINGHAM, IR
Senior Vice President
Marketing & Rates
MALCOLM | HERSTEL
Senior Vice President
Energy Delivery

'Elected effective 1-26-87

Elected effective 3187
1oy retire etlective 4187

‘Resigned eftective - |-87

AL JUNG, IR
Chairman of the Board

Jung Realty Company, In¢

JOSEPH | KREBS, IR
Chairman and
Chief Executive Officer
| | Krebs & Sons, Inc
EDWIN LI'PBERGER’
Chairman and President

Middle South tilities, Inc

M. 1 McLETCHIE
Senior Vice President —
Accounting & Finance,
and Treasurer

RICHARD 1. MURLOWSKI

Senior Vice President —

Admunistration & Planning

| ] SAACKS!
Group Vice President
Division Operations
G F DELERY,
Vice President -
Marketing
ROBERT | DUNN
\Vice President
Administrative Services
HERO | EDWARDS, IR
Vice President -
Division Manager

Chairman and Secretary

CHARLES €. TEAMER, SR.*

GERALD D. McLENDON JACK M. WYATT
Executive Vice Presi Jei Retired Chairman and
of the Compan Chief Executive Officer
Executive Vice President Louisiana Power
Loutsiana Power & Light Compan: & Light Company

JOHN B. SMALLPAGE*

‘Elected effective 11-17-86

*Members of Audit Committee

Retired effective 5-12-86

Vice President for vElected effective 3-21-86
Fiscal Affairs rFlected effective 5-12-86

Dillard University

Donovan Marine, Inc.

RICHARD €. GUTHRIE W H TALBOT
Vice President — Vice President —
Public Affairs Assistant to the President,
W | LANNES, I and Secretary
Vice President — ROBERT | ABADIE
System Engineering Controller
THOMAS O LIND JAMES €. ALACK
Vice President — Assistant GController

T W BOATRIGHT
Assistant Controller
R N GARRETT, JR
Assistant Controller
Fossil Operations S F OHLMEYER
LEE W RANDALL Assistant Treasurer
Vice President — N. | BRILEY
Accounting & Treasury, Assistant Secretary
and Assistant Treasurer CARY | DUDENHEFER
Assistant Secretary

Regulatory Counsel.
and Assistant Secretary
LEE V. MAURIN
Vice President —

N S AT FB YT IS

William 1 Talbot, Vice President- Assistant
1 the President, and Secretary of the
Company since 1983, passed away on March
12 1987 The Company is grateful for his
many vears of service and is deeply saddened
bw his death






