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**' 4 UNITED STATES.

i 7 j NUCLEAR REZULATORY COMMISSION*
* WASHINGTON. D.C. 205MA001

\*****/
February 26, 1998

Mr. Joseph R. Egan
Mr. Martin Malsch
Mr. John Kyte
Egan and Associates, P.C.
2300 N Street, NW
Washington, DC 20037

Gentlemen:

On December 12,1997, the Natural Resources Defense Council (NRDC) filed a petition with
ths U.S. Nuclear Regulatory Commission pursuant to 10 CFR 2.206, requesting that thi. nRC
take certain actions conceming Envirocare of Utah, Inc. (Envirocare), a licensee of the
Commission engaged in the radioactive and mixed waste disposal business. A copy of the
petition is enclosed as Enclosure 1. As part of its petition, the NRDC alleges that Envirocare
has egregiously violated Section 211 of the Energy Reorganization Act of 1974, as amended,

1
42 U.S.C. 5851, and NRC regulations (10 CFR 19.16,19.20, and 40.7) that protect employees |In the nuclear industry from discrimination for engaging in protected activities. More
specifically, the NRDC claims that current or former employees of EnWrocare, who have
provided information to govemmental authorities adverse to Envirocare's interests, fear for their

I lives or the safety of their families.

By lette, dated January 16,1998, the NRC acknowledged rr.ceipt of the NRDC's petition. The
letter requested that the NRDC provide to the NRC the identities of the individuals referenced in

>

the petition, so that the NRC could pursue the allegations raised in the petition. A copy of the
1

letter is enclosed as Enclosure 2. By letter dated January 21,1998, the NRDC responded to "

the NRC's letter. A copy of that letter is enclosed as Enclosure 3.

The NRDC's January 21,1998, latter identifies you at individuals who may have knowledge of
former or current employees of Envirocare who have been intimidated or feel threatened by
Envirocare management. The purpose of this letter is to request that you inform the NRC
whether you have such knowledge and, if so, provide the NRC with the identities of such
individuals in this regard, the NRC is prepared to protect the identity of any such individuals
consistent with its allegation program. Further, we request that you provide us with any
additional information you may possess that is relevant to the allegations raised in the NRDC's
petition.

To protect the confidentiality of any information you may provide, we request that you contact
by telephone one of our allegation coordinators. Please call either Robert O'Connell, Allegation
Coordinator, OfCce of Nuclear Material Safety and Safeguards, at (301) 415-7877,

,
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or Russell Wise, Allegation Coordinator, Enforcement and Allegation Coordination Staff, NRC
Region N, at (817) 860-8245. If you have any questions regarding our request, please contact

| either me or Mr; Joseph J. Holonich, Chief of the Uranium Recovery Branch. I can be reached
!

at (301) 415-7800, and Mr. Holonich can be reached at (301) 415-7238.

Thank you for your cooperation in this matter.

Sincerely,

c *tI- ' "

J
Carl J. Paperiello, Director
Office of Nuclear Material Safety

and Safeguards

Enclosures: As stated

cc: C. Judd, Envirocare of Utah, Inc.
T. Cochran, Natural Resources Defense Council ,

W. Sinclair, Utah Division of Radiation Control
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Russell Wise, Allegation Coordinator, Enforcement and Abgation Coordination Staff, NRC
Region IV, at (817) 860-8245. If you have any questions regarding our request, please contact
either me or Mr. Joseph J. Hclonich, Chief of the Uranium Recovery Branch. I can be reached
at (301) 415-7800, and Mr. Holonich can be reached at (301) 415-7238. Thank you for your

! cooparation in this matter.

Sincerely,

I

! Carl J. Paperiello, Director
Office of Nuclear Material Safety

and Safeguards

Enclosures: As stated

cc: C. Judd, Envirocare of Utah, Inc.
T. Cochran, Natural Resources Defense Council
W. Sinclair, Utah Division of Radiation Control

Identicalletters sent to: Henry W. Ipsen, Bruce F. Black, Mary H. Stuart,
John F. Waldo, Thomas W. Bachtell Adam R. Eaton
Pruitt, Gushee, & Bachtell Holme Roberts & Owen LLP
1850 Becaficial Life Tower 1700 Lincoln Street, Suite 4100
Salt Lake City, UT 84111 Denver, CO 808203
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or Russell Wise, Allegation Coordinator, Enforcement and Alle01 tion Coordi:;ation Staff, NRC
Region IV, at (817) 860-8245. If you have any questions regarding our request, p!sase contact
either me or Mr. Joseph J. Holonich, Chief of the Uranium Recovery Branch. I can be reached
at (301) 415-7800, and Mr. Holonich can be reached at (301) 415 7238 Thank you for your

| cooperation in this matter.

Se,cerely,

[0riginalsignedby]
Carl J. Paperiello, Director
Office of Nuclear Material Safety

and Safeguards

Enclosures: As stated

cc: C. Judd, Envincare of Utah, Inc.
T. Cochran, Natural Resources Defense Council
W. Sinclair, Utah Division of Radiation Contro!

litDticalletters sent to: Henry W. Ipseri, Bruce F. Black, Mary H. Stuart,
Nhn F. Waldo, Thomas W. Bachteil Adam R. Eaton
Pruitt, Gushes, & Bachteil Holme Roberts & Owen LLP
1850 Beneficial Life Tower 1700 Lincoln Street, Suite 4100
Salt Lake City, UT 84111 Denver, CO 808203 -
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December 12,1997

| Mr. Joseph K. Callan
Executive Director for Operations
U.S. Nuclear Regulatory Commission
Two White Flint North j
11545 Rockville Pike
Rockville, MD 20852-2738

,

Petition Pursuant to 10 CFR 2.206 for NRC to Take Appropriate
Enforcement Action to Avert Death Threats and Other Retaliatory

Actions Against Employees of Envirocare of Utah, Inc.

Dear Mr. Callan:

It is, thankfully, not very often that the Nuclear Regulatory Commission ("NRC") must be asked
to step in to protect the lives of whistleblowers and their families. His is such a case.

On January 8,1997, the Natural Resources Defense Council ("NRDC") filed a petition under 10
CFR f 2.206 requesting enforcement action against Envirocare of Utah, Inc. ("Envirocare"), '

which is both an NRC lic - . and a Utah agreement state licensee. The petition was based on
Envirocare's involvemen. com'pt scW:me to facilitate agreement state licensing ofits Clive. J
Utah radioactive waste disposal faqility.

Specifically, Envirocare admitted, in publicly available court documents, to complicity in a
corrupt scheme of apparent bribery or extortion in connection with receiving its approvals to
dispose of radioactive wastes under NRC's Agreement State Program. This scheme involved the
very highest management levels of both the licensee and the agreement state licensing agency:
Khosrow Semnani, the owner and fona:r CEO of Envirocare, and Larry Anderson, the former
Director of the Utah Bureau of Radiation Control. As owner and CEO, Semnani paid some
$600,000, including gold coins and a ski resort condo, to Anderson in connection with
Anderson's personal facilitation and approval of Envirocare licenses, amendments, exemptions,
and other NRC agreement state approvals for disposal of radioactive waste. Even before the
$600,000 scheme became known, the Utah Office of Legislative Auditor General concluded thats

^" Andeison's staff, who did not appear to have been involved in the scheme, felt that their role had
v changed from regulator to facilitator of Envirocare.

100% how 40 West 20th Street 71 Steevnson Strert 6310 San Vscente Blat. Vmt us at:W New York. New York 10011 Suste 1825 Suste 250 http:lluww n-dcorg+ 112 727 2700 San Francnsco. CA 941a5 ins Angek CA 90043
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The NRC staff reaction to this cc.rupt scheme, developed in response to a 10 CFR s 2.206
petition filed by NRDC on January 8,1997, was to cite previous staff reviews which failed to

find any serious problem, and to adopt the view that apparent bribery or extortion at the highest
management levels is of no immediate safety concern.

NRDC disagrees strongly with this decision. However,it is r:ot the purpose of this new 10 CFR
.

s 2.206 perition to request staff reconsideration. Instead, this petition addresses a sepa ate and
grave proble n confronting any current or former employee of Envirocare. First,it is apparent
frcm sworn court documents that those who have provided information to governmental
authorities adverse to Envirocare's interests fear for their very lives and for the lives of their
families. These filings, supported by sworn affidavits, relate to information compiled in a State
of Utah Legislative Auditor General investigation of Envirocare and the state's licensing of
Envirocare's Clive, Utah disposal facility. These filings include the statement that "[m]any of
the requested [ state] documents contain the identities ofindividuals who feared that public
disclosure would lead to the Ass ifsafety or their lives or that of theirfamilies should their
identities become known to an otticer of Envirocare." [ Emphasis added.] (See Exhibit No.1)

Second, Envirocare has and still is threatening to destroy the financial well-bdng of any
employee who provides any information about operations under its NRC or state license,
including radiological safety information, to the NRC or other proper authorities. Envirocare's
standard employment contract with its employees (see Exhibit No. 2], which essentially all
employees are required to sign, provides that an "[e]mployee shall not at any time, while
employed by the Company or thereafter, except as expressly authorized by the Company in
writing, disclose to any person or entity or use in any manner whatsoever any confidential or
proprietary information of the Company." The operative term " confidential or proprietary
information" is then defimed broadly to include not only the usual pricing information and other
trade secrets (as might be expected), but also "all other information involving or reasonably
related to the business or prospective business of the Company," including " operation methods
or techniques,""resea ch data,"" test results,"','pnvironnental monitoring information," and all2 .

information specifically (and ominou'ly) referred to as "radiologies." Thus, information abouts

unsafe practices and violations under the NRC license is express,y included in the non-disclosure
agreement. *

To further strike terror into the hearts ('and pocketbooks) of any employee even thinking of
contacting NRC, the employment contract provides further that "[i]n the event of such a breach
(of the foregoing non-disclosure ' covenant'), the Company shall also be entitled to recover from
Employee the sum of $30,000.00 for each breach as liquidated damages," which each employee
is required to agree "is a reasonable estimation of the actual damaes which the Company would
suffer as a result of such breach." This $30,000.00 is probably as much as, if not more than,
most Envirocare employees cam in an entire year, and is clearly calculated to threaten financial

- ruin to any employee considering disclosure. Moreover lest it be thought that this extremely
onerous non-dis.losure provision is just some "boilerplate" not actually intended to be enforced.~,-

vigorously, Envirocare actually used the p'rovision to threaten a former Envirocare employeev

during a recent deposition. [See Exhibit No. 3, Tr. pp.13-17]

1

_ _ _ _ _ _ _ _ _ _ _ _ _ _



- _ _ ___ - -

'
1 ,

.

3

.

We belies e these threatening practices and contractual provisions by Envirocare constitute the
most outrageous violations of 42 U.S.C. 5851 and NRC's whistleblower protection regulations
(see 10 CFR si 19.16,19.20, and 40.7) ever seen in the nuclear industry.

More than the usual NRC " chilling effects" slap on-the wrist letter to Envirocare is required. We
request an immediate NRC investigation and suspension of Envirocare's NRC license. Given
the obvious willfulness and outrageous nature of the practices and provisions, we also believe

that an investigation of criminal violations of section 223 cf the Atomic Energy Act is required.

Utah must have known of tiiese Envirocare practices and provisions for some time. In addition,
we know that some previous allegations about Envirocare were referred by NRC to the Utah
Bureau of Radiation Control, where they were promptly dispositioned under the direction of the
very same Larry Anderson who was receiving payments, at the same time, from Envirocare CEO

Semnani. It is, therefore, no wonder that one individual, who originally contacted NRC about
safety problems at Envirocare and was referred by NRC to the Utah Bureau, refused to provide
information to the Utah Bureau, stating that "he doesn't believe he would receive a proper
hearing in Utah because Mr. Semnani is 'too powerful.'" [See Exhibit No. 4] This observation
appears to have been all too correct.

Accordingly, because of Utah's apparent knowledge of the problem and its lack of effective
action to date, and because of the grave and immediate safety problem posed by the practices and
provisions described above, we request that NRC order the immediate suspension of the
Envirocare state license under section 274j(2) of the Atomic Energy Act, in addition to the
enforcement action requested above. At a minimum, NRC must investigate the adequacy of the
Utah agreement state prograrr. to protect whistleblowers. Under section 274 of the Atomic

' 2rry Act, an agreement state program must be adequate to protect public health and safety and,

..mpatible with NRC's program. This requires adoption and vigorous enforcement of state-

.mstleblower protection provisions which are at least as stringent as those of NRC. Based on
the above.the Utah program does not even come close.

Finally, given the unique and outrageous nature of the violations, and their apparent breadth, we
believe that special additional remedies are warranted. We request that NRC contact each
current and former Envirocare employee personally, on a confidential basis, to advise them of
their rights to inform NRC of unsafe practices and violations, to inform them of the protections
availabic to them, and to ask them if they have any information which they wish to disclose, on a
confidential basis or otherwise. Moreover, we believe that NRC should order a special
independent revic.v of Envirocare's relationships with its employees, along the lines of the.one
ordered by NRC for the Millstone site.

NRC denied our last 10 CFR { 2.206 petition on Envirocare in part on the ground that NRC
staff's paper review ef the NRC and Utah Bureau files revealed no specific safety probic.ms.
This shows an alarming mivet6 regarding how official corruption will necessarily reveal itself in. . .

_ an agency's official files. We now know of another reason why NRC's limited review and
inspection efforts to date regar ling Envirocare have been so unproductive. Clearly, people are

- _ ________
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afraid, even deathly afraid, to talk.!

.

Sincerely,

I C 'P O b)
O \ .c3CC'

Thomas B. Cochran
Director, Nuclear Program

Dr. Carl A. Paperiello, (Director, NMSS, U.S. Nuclear Regulatory Commission)cc:

The Hon. Federico Pena (Secretary, U.S. Department of Energy)
The Hon. John C. Layton (Inspector General, U.S. Department of Energy)
The Hon. Hubert T. Bell (Inspector General, U.S. Nuclear Regulatory Commission)
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Did Envirocare Make Death
Threats?

by Christopher Smart
.

As many as six people interwewed u part of a state audit of the Utah Division of Radiation Control said if
they disc!osed aformation relating to dump mogul Khosrow Semnani, their lives could be in danger

Acenrdmg to a memorandum accompanied by a motion to quash eviJence Sed in 3rd District Court, a
numeer of people, whose identities rernain undisclosed, said that they feared for their lives and the lives of
fatnily members from *an of";cr of Envirocare.'

Envirocare is the low 'evel radiation dump that was owned and operated by Khosrow Sernani. Senmani af
awns the operauon but recemly stepped down from his position as company execuuve aer senaus
questions =cre ra: sed following a recent scanc.al.

Larry F Anderson, former director of the Division of Radiation Control, fded suit last year against Semnam,
cla:mng the dump operator hidn't paid him for services rendered. Sernnani then went public, allegmg that
Anderson extorted 5600,000 from him.

Either way, it wu clear to onlookers that Envirocare was not property regulated during Anderson's tenure at
Radiadon Control Anderson retired in 1993.

Long before the suit was Bed, inanders felt the reladonship between Anderson and Scarm i 'tas too cory.
The rumors persized unel the Legislative Audhor General's OfEce != Mad an audit at the request of the
Legislature.

During the research that went into that audit report, a mnahar of people, perhaps as many as six, told
auditors that 'an officer of Enviroc a' who remains unidem5ed in court papers, had threataned ' heir 4les
and the safety of their f!armlies if thy disclosed infortnanoa.

The doeurnent came ta ligths is a civil suit Sed by the Maryiand-based Nuclear Fact Sonices, Inc. in Utah's
3rd Distr.ct Court. Nudear Fuel aleges that Semnani and Anderson kept the Maryland company out of the
Utah market.

As part of the suit, attorneys fbr Nuclear Fuel requested documents from the audit. But the Lesslauve
General Counc:1 denied access to siat h_==ss-

"The LeS niative Aaditor General's motion te quash should be gramed because the disclos:re of aesei

records wil1 jeopardize the lives and safety of the individuals who disclosed :nformanon ../ the
memorandum states.

.m
*Several of the individuals who spoke with manbers of the Legia'mve Auditor General's team did so on the

-

condit:on that their identities be protected. They claimed to fear phyncal, viciosa action against them or thetr
families snouM the indmduah about whom they spoke become aware of their cooperamon with the auditor's

:.a mm : a .~
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Tirn Osterstock, state audit supervisor, said the Utah Attomey General's Office wu approached with
informauon concerning the threats. The AG's 0$ce mstructed him to take the informaten to the 05cc of
the U S Attorney for Utah

,

No or.e in the U S Attorneys OEr.e could be reached for comment as efpress time. But Reed Richards,
duef deputy U:ah attorney general, said he had no knowledge of the threats. In March, Artomey Gener:11an
Graham passed the mvesogation mto the relationship between Semnaru and Anderson otTto federal
mvestga:crs.
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OFFICE OF LEGISLATIVE RESEARCH AND GENERAL CO
.t!. Gay Taylor. General Counsel (3205) -

~j'

Robert H. Rees, Associate General Counsei(4125)
436 State Capitol
Sah Lake City, Utah 84114-1202
Telephone: (801) 5381032

Attorneys for Legislative Auditor G(neral

IN THE THIRD DISTRICT COURT IN AND FOR S ALT LAKE COUNTY

STATE OF UTAH

NUCLEAR FUEL SERVICES, INr , a )
Maryland corporation, )

) LEGISLATIVE AUDITOR
Plaintiff, ) GENERAL'S MOTION TO QUASH ,

) -

v. )
)

KHOSROW B. SEMNAN, an individual )
residing in the State of Utah, LARRY F. )
ANDERSON, an ;ndividual residin _in ) CMI No. 97090167/CV

~#the State ofTe'vaifa~,'ENVIR7.A F~ T~ '"
~ ' ~ ~ '~ ""' ~~~

UTAH, INC., a Utah corporation, and ) Judge Sandra Peuler
LAVICKA, INC., a Utah corporation. )

)
Defendants. )

Pursuant to Utah R. Civ. P. 45(c)(2)(C) and 45(c)(3)(A) and (B), the Legislative Auditor

General objects to plaintiff's Motion to Compel Inspection and Copying of Records from the

Legislative Auditor General and moves to quash plaintiffs Motion to Compel. The requested
. . .

- documents are protected documents and cannot be reicased except pursuant to a court order that

. _ _ _ _ _ _ - _ .
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has balanced the competing interests under Utah Code Ann. 6 63 2 202(7)(1994). These

competing interests favor protection of records that identify confidential informants, that contain

trade secrets or protected commercial information, that would jeopardize the lives or safety of the

individuals who disclosed the information to the legislative Auditor General, and that will

interfere with the b gislative Auditor General's ability to obtain information from confidential

sources to conduct future audits. These reasons favoring protection of the records are set forth in

the accompanying memorandum in support af the Motion to Quash.

7A $ - day of June,1997.Dated this

Respectfully submitted,

k
M. Gly TaylGh/'
Robert H. Rees
Attorneys for Legislative Auditor General
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MAILING CERTIFICATE

I hereby certify that on thL day of June,1997, a true and correct copy of the

foregoing Legislative Auditor's Motion to Quash was sent by first class mail, postage prepaid, to
>

the following:

PRUTIT, GUSHEE, & BACHTELL

John F. Waldo (3354)
Thomas W. Bachtell(0162)
1850 Beneficial Life Tower
Salt Lake City, UT 84111

ANDERSON & KARRENBERG
Thomas R. Karrenberg (3726)
Scott A. Call (0544)
50 West Broadway Suite 700
Salt Lake City, UT 84101

Gary A. Weston, Esq.
NIELSEN & SENIOR
60 East South Temple, #1100

.

P.O. Box 11808
Salt Lake City, UT 84147

_
, _

Harold G. Christensen, Esq.
.

SNOW, CHRISTENSEN & MARTINEAU
10 Exchange Place 41100
P.O. Box 45000
Salt Lake City, UT 84145

James C. iriaskms, Esq.

HASKINS & ASSOCIATES
357 South 200 East, Suite 300
Salt Lake City, UT 84111

g_ ,

.

______ - - -



*
.

.

os a
V v-,,

.

. . . . . , , . - . - : c,--

.:

ZU M'OFF;CE OF LEGISLATIVE RESEARCH AND GENERAL COUNSEL : O

M. Gay Taylor, General Counsel (3205)

Robert H. Rees. Associate General Counsel (4125)
436 State Capitol
Sah Lake City, Utah 84114-1202
Telephone: (801) 538-1032

Attorneys for Legislative Auditor General

IN THE THIRD DISTRICT COURT IN AND FOR S ALT LAKE COUNTY

STATE OF UTAH

_-

NUCLEAR FUEL SERVICES, INC., a )
Maryland corporation. )

) MEMORANDUM IN OPPOSITION
Plaintiff, ) TO MOTION TO COMPEL AND IN

) SUPPORT OF MOTION TO QUASH
v. )

)
KHOSROW B. SEMNANI, an individual )
residing in the State of Utah. LARRY F. )
ANDERSON, an individual residing in )
the Stiteisf Nevada, ENVIRdCARE GF ) Civil No. 976901677CV

'

UTAH, INC., a Utah corporation, and )
LAVICKA, INC., a Utah corporation, ) Judge Sandra Peuler

)
Defendants. )

Movant Wayne L Welsh, the Legislative Auditor General of Utah, by and through

counsel, submits the following memorandum in support of his Motion to Quesh filed herewi.h.

v2- Plaintiff's Motion to Compel should be denied and the subpoena quashed on the grounds that the
a

records and work papers requested in the subpoena are protected governmental records and

|
- _ _ _ _ _ _ _ _ _
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should not be disclosed. The court should not compel the inspection and copying of the records

because disclosure will result in revealing the identities of confidential informants who gave

information to the auditors on the condition that their identities remain protected, will result in

the revealing of trade secrets and commercial information, will reveal the identities ofindividuals

who asked the legislative auditors to protect and keep confidential their names as they feared for

their lives and safety, and will impair the ability of the Legislative Auditor General to conduct

future audits and otherwise carry out his constitutional duties. ;

STATENENT OF FACTS

1. On April 17,1997, a subpoena duces tecum issued from the Third District Court of

Salt Lake County, State of Utah, commanding Wayne Welsh, the Legislative Auditor General, to

produce various documents and other items for inspection and for copying on May 7.1997.

(Attachment A)

2. On April 30,1997, M. Gay Taylor, counsel for the Office of Legislative Auditor
,. __. , _ . _ _ , _

General, sent a letter to plaintiff stating that certain records requested by the plabiff are

protected "because they contain commercial, proprietary information and also disclose the

identity of informants who communicated a suspected violation of state or federal law, and the

information was disclosed on the condition that the identity of the person be protected from

public disclosure." (Attachment B)

3. "All papers generated in a formal audit that relate to informants, trade
-

A Y d%%de
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secrets / commercial information, and records the disclosure of which would jeopardize the life or

safety of an individual are considered protected by the Office of the Legislative auditor General. 4

Identities of informants are kept protected at all times and in every case." (Welsh Aff.1 11.)

These documents are not sent to the State Archives for storage, nor do they become part of the

public mcords of audits. The Office of Legislative Auditor General's practice of maintaining
t:

,

protected records is customary and necessary to pro:ect the identity of informants, the integrity of>

the formal audit, and to prevent interference with the audit process. (Osterstock Aff.110; Welsh

Aff.1 11

- 4. The records sought by p!aintiff cont 2in information obtained by the Legislative

Auditor General from individuals who voluntarily disclosed the information on the condition that
.

|- their identities be protected from public disclosure. (Osterstock Aff.115. 7; Welsh Aff.110.)

'

5. One record requested by the plaintiff contains private, commercial information'

classified by the Legisitdve Auditor as protected. (Osterstock Aff.19.)
- -. . ,

6. Six of the records requested contain the identities of certain informants who feared

that they may face sanctions or retaliation which could hurt their careers if their identities were to

become known, and in some cases, the informantr, feared for their life and safety and for the lives

and safety of their f*= ilia < should the information be brought to the anention of an Envirocare

officer. (Osterstock Aff.18.) Envirocare of Utah,Inc. is a defendant in this lawsuit.

7. The disclosure of these protected records would impair the ability of the Legislative
.
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Auditor General to obtain protected information in future audits and renders his office

" ineffective in carrying out the mandates given it by the Legislature." (V/elsh Aff.112:

Osterstock Aff.111.)

ARGUMENT

POINTI.
THE REQUESTED DOCUMENTS ARE PROTECTED RECORDS AND
CANNOT BE RELEASED EXCEPT PURSUANT TO A COURT ORDER.

The documents which plaintiff seeks from the legislative Auditor General in this Motion

to Compel are protected records under the Government Records Access ar.d Management Act

(GRAMA), Utah Code Ann. I 63-2 304 (1996), and the statute creating and directing the Office

of he Legislative Auditor General, 6 36-12-15(8) (1992), and cannot properly be released to

plaintiff absent a specific order as required in Utah Code Ann. i 63 2 202(7)(1994) and Rule

45(c) of the Utah Rules of Civil Procedure.

When an individual requests discovery of records which are classified as protected under

GRAMA, the records are priviWged from discovery and c.nnot M disclosed until a cou t ' #

competent jurisdiction has considered the merits of the request for access to the record, and

where appropriate, limited

the requester's use and further disclosure of the record in order to

protect privacy interests in the case of private or controlled records,
business confidentiality interests in the case of records protected
under Subsections 63-2-304(1) and (2), and privacy interests or the
public interest in the case of other protected records.

,.1 Utah Code Ann. I 63-2-202(7)(a)-(c)(1994). The court is also required to make a determination
_

4
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that "to the extent the record is properly classified private, controlled, or protected, the interests

fasonng access, considering limitations thereon, outweigh the interests favoring restriction of

access . . . ." Utah Code Ann. ! 63 2-202(7)(d)(1992). Additionally, the Utah Rules of Civil

Procedure state in Rule 45(c)(3)( A)(iii) mat the court, on timely motion, shall quash or modify

the subpoena if it " requires disclosure of privileged or other protected matter and no exception or

waiver applies," and Rule 45(c)(3)(B)(i) aa.es tr.at the court shall quash or modify the subpoena

if it " requires disclosure of a trade secret or other confidential research, development, or

confidential information."

These protected documents identify confidential audit sources and private, commercial

information that should not be disclosed. Based on the significant public purpose principles for

protecting ihese documents from public disclosure, the interests favoring, restriction outweigh the

interests favoring access.

POINT II. THE COMPETING INTERESTS FAVOR THE PROTECTION OF# RECORDS IDFNTIFYING CONFIDENTIAL INFORMANTS, *"

Plaintiff's Motion to Compel Inspection and Copying of Records from the legisladve

Auditor General seeks protected information that was obtained by the Legislative Auditor

General on the condition that the identities of the informants not be disclosed. The modon

should be denied.

The greatest number of documents requested by plaintiff are records and audit work

.... A papers containing the identity of and information from individuals who were willing to disclose

-

5
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the information only on the condition of anonytnity. (Osterstock Aff.17.) These documents fall

squarely under the category of protecteu records under GRAMA. The statute governing the

Office of Legislative Auditor General explicitly sets forth which records in the possession of the

Auditor General shall receive protected status. They include work papers and records which

would disclose the identity of persons who communicated about " waste of public funds,

property, or manpower, or a violation or s ispected violation of a law . . ." on the condition that

their identities be protected. Utah Code Ann. 6 36-12-15(8)(b)(1992). The documents

requested in plaintiff's Motion to Compel are protected documents containing this type of

confidential information and should not be disclosed. Disclosure of the records would reveal the

identity of persons who cooperated with the audit on the condition that their identities be andi

remain protected. I

POINT IU. THE PRODUCTION OF DOCUMENTS IS IMPROPER BECAUSE THEY
ARE PROTECTED RECORDS CONTAINING TRADE SECRETS AND
COMMERCIAL INFORMATION.

a- - -- . .a .. - . . . . . . . ... . . . . ._ ._ . . . __ _

Plaintiff's Motion to Compel seeks a pruected record which contains trade secrets ar.a

other commercial inforraation specifically protected under Utah Code Ann. I 63-2-304(1) and (2)

(1996). (Osterstock Aff.19.) As a protected record under GRAMA, this court should not order

its disclosure. Under Utah Code Ann. I 63-2-202(7) (1994), the court is required to consider,

and where appropriate,' limit the use and further disclosure of bus' mess confidentiality interests in

order to protect the privacy interests ot the business record. Disclosing this information may

, r .~

6
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molt m a competitive business injury to the informant.

,

POINT IV.
-

THE DISCLOSURE OF THESE RECORDS WILL JEOPARDIZE THE
LIVES AND SAFETY OF THE INDIVIDUALS WHO DISCLOSEb THE
INFORMATION TO THE LEGISLATIVE AUDITOR GENTRAL.

The Legislative Auditor General's Motion to Quash should be granted because the
t

oisclosure of these records willjeopardize the lives and safety of the individuals who disclosed

information to the legislative Auditor General. Some informants feared sanctions or retaliation

which could hurt their career::. Many of the requested documents contain the identities of

individuals who feared that public disclosure would lead to the loss of safety or their lives or that

of their families shou'd their identities become known to an officer in Envirocare. (Osterstock

Aff. T 8.) Envirocare of Utah. Inc., is a defendant in this litigation, and if the information

requested is given to plaintiff, in fairness it should also be given to the other parties in the

litigation. But one of the parties has an officer whose real or perceived threat to informants

caused them to extract a promise from the legislative Auditor General's staff not to reveal their
- _ e ..............--,g... ,_..... ,_.. . . _ _ ._. .a. _.. ..

names for their own life and safety concerns. Scorus created or maintained for audit purposes

are protected records under GRAMA if their disclosure would jeopardize the life or safety of an

individual. Utah Code Ann. 663-2-304(9)(1996). Several of the individuals who spoke with

members of the I.egislative Auditor General's audit team did so on the condition that their

identities be protected. They claimed to fear physical, violent action against them or their

families should the individuals about whom they spoke become aware of their cooperation with
,

S - b'Qth

w
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the legislative auditor's requests. (Osterstock Aff.18.) The disclosure of these records would!

substantially jeopardize these individuals' lives or safety, which is a substantial interest v 'take

in this litigation. The court, in weighing these interests in life and safety, should give str.
,

weight to the informants' concems and grant the Legislative Auditor General's Motion to Quash.

Utah Code Ann. I 63 2 202(7)(d)(1994).

POINT V. THE PRODUCTION OF DOCUMENTS IS IMPROPER BECAUSE
DISCLOSURE WILL INTERFERE WITH THE LEGISLATIVE
AUDITOR GENERAL'S ABILITY TO OBTAIN INFORMATION FROM
CONFIDENTIAL SOURCES TO CONDUCT FUTURE AUDITS

The plaintiff's motion to compel disclosure of all drafts, notes, interviews, work papers,

and documents relating to A Performance Audit of the Utah Department of Environmental

Quality should be denied because it will render ineffective the Legislative Auditor General's

ability to carry out his constitutional functions of conducting audits of governmental entities.
'

The Legislative Auditor General's Motion to Quash should be granted because the records

Tught ny plaintiff through its Mot ,n toiompel Inspection and Copying of Records from thei ^~

Legislative Auditor General are protected records under (63-2-304(8)(b)(1996). This section

protects records created or maintained for audit purposes if release of the records " reasonably

could be expected to interfere with audits . . . ." Release of these records will substantially

interfere with the Auditor General's ability to conduct and carry out his statutory duty to perform

future audits and obtain protected information from individuals for future audits. (Welsh Aff. T

U 12; Osterstock Aff.111.) The auditors made a commitment to individuals with information

v .

8

!
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relevant to the audit in question: they pledged not to reveal the names of those who voluntarily

provided information. (Osterstock Aff.15.) Essential to the audit process and the very integrity

of the Office of the Legislative Auditor Generalis the ability to ensure the confidentiality of

work papers and sources. The importance of the legislative audit functions to effective state

govemment cannot be overestimated. As part of the legislative branch of state govemment, the

office is vested with the constitutional authority to conduct audits of"any funds, functions and

accounts in any branch, department, agency or political subdivision of this state . . . ." Utah

Const. art. VL i 33. In order to stem corruption and inefficiency in state government ur with the

use of state funds, the Legislative Auditor General must be able not only to make promises that

assure confidentiality, but also to keep these promises in order to obtain information vital to these

legislative audits and maintain the integrity of the audit process.<

CONCLUSION

The Legislative Auditor General respectfully requests the court to deny plaintiff's Motion
.- 4 .

to Compel Inspection and Copying of Records from the Legislative Auditor General on the

grounds that the requested documents are properly protected and that a balancing of interests

requires that the documents not be disclosed. The Legislative Auditor General's Motion to

Quash should be granted to reinforce the important principle of informant confidentiality, to

maintain business confidentiality, to tide the personal fears of retaliation or physical harm to

confidential informants, and to avoid negative ramifications to the Office of the legislative
3

v4

s
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Auditor General in gathering confidential information in future legislative audits.

In the altemative, the Legislative Auditor General requests the court to hold an in camera

review of these protected records and either deny the motion to compel based on this specific

review or limit the disclosure of the records to the public as well as to the panies.

DATED this ,N_ of June,1997.

M.

M.GW Tayl6C./ M
Robert H. Rees
Attomeys for Legislative Auditor General

.
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John F. Waldo (3354)
Thomas W. Bachtell (0162)
1850 Beneficial Life Tower
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Thomas R. Karrenberg (3726)

Scott A. Call (0544)
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E>fPLOY> TENT AGREE >tE.NT

Tlus Employment Age: ment is entered into between Envirocare of L'tah. Inc. ("the
Company 1. ed (" Employee").

RECITALS

WREREAS, the Company is engaged tn the radioactive and mixed waste disposal
bustness; and

WHEREAS, the Company desires to employ or continue to employ Employee; and

%BEREAS, Employee desires to become employed or continue to bs :mployed by the
Company;

NOW THEREFORE in consideration of the Company's empicyment or continued
employment of Employee, and the promises and covenants contained herein, the pames agree as
follows:

*

[. Emnlovment De Company hereby employs Employee, and Employee
hereby accepts employment with the Company, upon the terms and conditions set
forth herein.

2. Pasirion and Duties. Employee shall hold the position of with
the Compan'y. Einployee shall be responsible for performing the duties .f thI
position, as set forth in the current or any revised written job description for the
position, or as orally explained to Employee by the Company. Employee also shall
be required te perform such additioaal duties as may be assigned to Employee from
tima to time by the Company. Employee shall at all tunes faithfully, industriously.

- and to the best of Employee's ability, experience, and talents perform all of the-

duties that may be required of and from Employee pursuant to the express and
implied terms hereof.

3. Exclusive Services. While employed by the Company, Employee shall
devote his or her fhll bosiness time and efforts to the Company, and shall not

m directly or indirectly in any manner or in any capacity engage in an outside business
'N endeavor of any kind that would adversely affect the performaaec of Employee's"

assigned duties with the Company or would be in competition with, or would be to
the detnment of the Company, without the prior written consent of the Company.

.

__ ._-_



2

I
.

.

.
.

.

.t
At.WiP Mlovment. Emp...ee and the Company acknow. edge and spee.

that tnis Agreement does not create any obligation on Employee's pan to work for
the Company for any fixed pened of time, or for the Company to emoley Employ ee
for any fixed pened of time. Employee's employment may be te .tnated without
nonce at any time by either Employee or the Company, with er without cause.
Terrrunation of Employee's employment hereunder shall not relieve Employee of his
or her obligations under the covenant not to disclose cortfidential information or the

cosenant not to solicit employees or customers, as set forth in this Ageement.

5

I Benefits. Employee shall receive such employee benefits as are provided by
the Company to its regular, full.ttme employees, including medical insurance,
vacation leave, paid holidays, sick leave, or any other benefits that are given to other
employees having a sinular position and tenure with the Compan-

6- Bonu<es From time to time, bonuses may be paid by the Company to
Empl e, in the Company's sole ciscretion.

7. Adhereace to Policies and Procedures. Employee agrees to comply with the '
policies and procedures of the Company, as set fonh in the Company's policy and
procedures manuals or in other wntien memoranda or directives that may be issue
by the Company &om time to time. Employee acknowledges the receipt of a copy .-
of the Company's current policy and procedures manual.

8. Goodwill. Employee acknowledges that the Company has a good reputation
and extensive goodwill with its customers and in the industry. Employee will not
do anythmg to adversely affect the Company's reputation or goodwill nor will
Employee attempt to bene 6t from the Company's reputation or goodwill at any time
other than as an employee acting within the scope of his or her employTnent for the
Company.

4 ,* 4
9. Inventi-r.s and Discoveries. Employee acxnowledges that the Company is
engaged in an ongoing program of research, development, testing, analysis,
production and marketing in connection with its business and that Employee will or

'

may be involved in such endeavors. Any invention, discovery, improvement,
concept or idea (whether or not patentable or copyrightable) relating to any aspect of
the Company's techniques, technology, products, production methods, testing
methods, services, research, or development, or any other aspect of the Company's
bu*i===, made, conceived, developed, or first reduced to practice by Employee
(alone or with others) during his or her employment with the Company, is the
exclusive mpsy of the Company. Employee agrees to promptly disclose any
such invention, discover, improvement, concept or idea to the Company at thes

earliest possible time. For the consideration mentioned above, Employee agrees to. .$

assign and does hereby assign to the Company all of Employee's right, title and-

interest in and to all inventions, discoveries, improvements, concepts and ideas and
any patent or copyright applications or patents or copyrights granted thereon. It is



'
,

.

apeed that Employee will not assen any nght a the inventi: .s. dis:ovenes,.

improvements, concepts and ideas of:he Company.

10. Covenart Not to Dise!cse ConfMennal Idormation. Employee, while
employed by the Company, will occupy a position of trust wit , respect to the
confidential or propnetary information which may be ongmated by or imparted to
Employee from time to time in the course of his or her employment. It therefore is
agreed that Employee shall not at any time, while employed by the Company or ,

thereafter, except as expressly authonzed by the Company in wnnng, disclose to j
any person or entity or use in any manner whatsoever any confidennal or propnetarj
information of the Company. l

For purposes of this provision. " confidential or propnetarv N

information" shall include, without limitation, all of the Company's trade secrets,
technology, engineering or operanon methods or techniques, research data. test
results, environmental monitoring ~nformation, radiologies, analyncal results of
customers' waste matenals, markenng plans, service plans, patents. - mes of
customers or potential customers, customer lists, customer 6!cs, vendor lists, vendor

files, informanon obtained from or relating to customers or vendors, govemment
private contracts, pricing information, cost information, bidding irformation, sales
information, fmancial information and all other infermation involving or reasonably
related to the business or prospective business of the Company, a.d any tangible
article which embodies such confidential or propnetary information.

Upon the regttest of the Company while Employee is employed by
the Company, or upon the termination of Employee's employment, Employee will '

tum over to the Company all documents, computer disks, papers or oier matenals >

in his or her possession or under his or her control which may contain or be derived
from confidential information of the Company, it is understood and agreed that -
Employee shall have no proprietary interest in any work product developed or used
bfEmployee9 cod 9hetion withtis of her1!!!\ploymentvtthee Cot::panyr

- - - - -- -

-

11. Remewha for Breach of the Covenant Not to Disclose Confidential
InfGDDalia. Because a breach of the foregoing covenant not to disclose
caaMa* int information will result in imperible damage to the Company, the
amount of which is difEcult to measure, the Company, at its election, shall be
entitled, in the event of a breach or threatened breach by Employee of the provisions
of this covenant, to an injunction enjoining Employee from engaging in such
conduct. In the event of such a breach, the Company also shall be entitled to
recover from Employee the sum of 530,000.00 for each such breach as liquidated
damages. The parties acknowledge and agree that the amount of such liquidated
damages is a reasonchie esumation of the actual damages which the Company,

** would suffer as a result of such a breach. Nothing contained herem shall be
construed as prohibiting the Company fmm pursuing, or any court from awarding,''

any other remedy available to the Company for such breach or threatened breach.

- . . __ _ _ _ _
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including the recovery of damages, and no action by the Company m pursumg a'

pven remedy shall constitute an election tc ''rego other remedies.

12. Anomevs' Fees and Costs. The pames aFee that if any action or suit is
brought to enforce the terms of tlus Apcement, or to obtain injunctive reli:f.
damages or any other relief for any alleged violation of this Agreement, the
prevailing party shall be entitled to recover from the non-prevailing pany his/her
costs and expenses incident to such action or suit, including reasonable attomeys'
fees, expert wimess fees, and coun costs.

13. Parneh Hemdings. Headings have been inserted herein solely for
convenience and reference and shall not be construed to affect the meaning.
construction, or effect of tnis Agreement.

11, Unenforceable Pmvisions. In the event that any part of this Agreement is
held to be invalid or unenforceable by a court of competent junsdiction, -he
remaining parts hereof shall nevenheless continue to be valid and enfomeable as
though the invalid or unenforceable parts had not been included herein.

.- + 4 .n. ..... . . . . . . ... 4 -.. .. . . . . - - . . -- . . . -- - -
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Intt ! nst H _ F A:t H

!s;t .

.

. . . :" the asumers of my staff vue akst de least,
.

A And W suced was to eagere ta e comptatin : tattaidatag pople ! han etu ret and so ! don't.

diclag, vun u skue !.arry tadicated tut thes got taderstand eby be did tut. ht at is kind d ide,.
.

de nest faa est of itfe, so~ i *0 Lay, Larry, ! catch par potat.' se~
;. 4 n ,:. sai .?s: *.nti it!t::n : , . tit p. ! ;. C. ;;.: dr., ::: p. n: .: .tn.t; ".1

if:t: . : . " , en..t ::~t "i: .*s: .as ! ? .a! t :::: sty, hv; na t'
-

": " :n. ::s* A. ! han- ! na set rully site how to word
-

o v: 0 ' n's .t u.!:. : n:t:: n a. 8 tus. I thoroegkly eejoyed workag for tavuocare !
-

*Ia:*sII: '*: te :.: .3 ".: .a. :t "e i redly idad the bestness and smundiately af ter ! Istt
- -

.

:L " M * .1 * :t: "a::, ;ait St 4 :::n, c.: * st;.. 1; tartrocare ! vas offered a stanlar posttson with
. . .

1.t "t it.*::'s tart tsta;ts re :.: et itse :! et :: 14 tiles, but the reanos why I lef t tevirocate was..

.: : ou *d.";r; 2::.;t :tu auu:t./ 12 bocasse I us costasally at odds with !arry shelten ud
;. : . n;t:. li tavumre's anaagemmet style... .

;; A. It no a stily bod but that was u ~ their 14 ;. A!1 ::;t.:.
'! sotto.

15 A. And I cannot work ta an eartroannat *re
.

.- ;. di,/ .o;.: te uve ;.ver. p; en :oct? 16 there is- se were effeetteely acromug at each otter*

A. h vaated to asks sire that we are staging Il dl day ud I :. contiandly put ta positions tut !.

off the saan sheet of unste affectinly. le did act nat to be pet ta and I -.-
.' C . .;?.- li :. *as ye; ;;7e :t ::re ext:.es :: 9. t

-

..
*

A. It's a corporata esitual thag. 20 h;;:::nt nu;t:n: n..t "a: p; nint: ..".
-

:. . . n ;". 21 ;...:::;r..:4..f n sa;:tt: da ,.i un'si:a"n .i.
..

| A. Now, ! as acta le d se gave abost three 2I :! ;;"..:; .O..

cther copies of that book to oder ammbers of ry 23 A. It is my optatos that Eartrocare abuses it's.

; departaset ud I, yon kaos, ! don't kaos eby bocasse 24 employees. The cgasy as almost obsceuly profttable.

ammbers of my departanat, I cu be very tatistdattag bet 25 and they anderper and overwork thou mapleyees, ud that..

FACE 3! _ PAGE 3( .

Page!! h:t
1

-

ts fra the salaried manaprs down to the hostly necessarilypertinent.
*

.
.

son eaagts and the hostly esagt emplopes, and ther I ;. hat..

; ade promues to their emplopes ektch they edi act ] A. yo this.
: keep regardtag rewards and beetnes and company 4 ;. A;.' n;n.
! partacapatros, etcetera,etcetara. My btggest ! A. It sus't so anch their gross, saper, at was
i proble, of coarse, na rath !.arry handf. tag u a - 6 thau net..,

..*

he par.ic2patas u the stat we call taa As prtress, or ;. he;. w k.: p; ;;it re ne s et us.t: .:*

* .

ausgesmet by screemaq progres, and ! perecedly des't I iste: p;.tn una :n .as?:

taka mach offene when my hess acrosas at an. I ou sa 9 A. I sos 14 have to give yes the sans usver.
-

.' the athtary long ensegh to learn her to dad with that, 10 ;. C n;n. Wt:t ne:t n; c:,1;a; . : t-
but the contianal obscenities and the screanug at my 11 n;ht; nca ut sa a;etn ny't. .ns ut:t n.". :..

.

.; eg1)yees ta feet of other empisyens and the secessang 12 c:c tt au;tsen ny'e un y:; .:..: M';t.

.: at as ta front of egleyees, it me saaessenary, it's a 1) ::ut:t:t: n te a;n;t: f:= at n::n:.*: tut =:.*,

tutostatoes based enspear la my opinies and I pat '. 4 A. Ios...

.: don't hha the soy they de basiases period"and se end 15 ;. ;,!.n :a p. *.t.. :t 1::.: *nst' :n .

;i n 'i ;rie at s=t exasc'ts :f sne :=;".n;. !=t ::n."!. .

.' ;. 2... n;n . he :: ne n n;s p,. 3 : ''
::. n: .n: nt .y ut: : n u n a n::.n .t;..

: tit:t"t: .t! ".c nt :3;ny -as =s:tte;y li 1. let as )sst ytes you one esample..-
.- :::hu:.t. Wu: :a p; :en :y un' :) ;. C n;n.

A. ! as gotag to let that stay es u tt stands. 2: 1. had the reassa ! rdi give ps tus saample..

~g :: ;. A.; n;n. :n pc :t;. . :. n:t zety '. is became it's pretty've11 decemented per there ud
:: "e n:sst: a te ,en :: :n :nes un c:; .t:t I: speed other emplepes were privy to tus. ht thue-

:1 "+:t' -}} sete speed escastou whos ! first started vuking
.. A. I can het ! des't thak I shoald, to be ;4 there, and later I senid say, *!'s not dotag tus any
.' pufactly basest, I rally des't thak that's 2! anes,* ene, becasas at as stupad, and the other because
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j p -- - " , .- -
., ,

* ns utoufortable nu it. vbare : vas told that nos -

nt., ..

1 nsted a chea for I* anonat of acur, paardly in A. Nov. D os n s a 1 H portant ovut of the.
.

fue to sta 11 pts, and lute the paTee blaak. Aad! capuy, it's bs scur, effectively be cas do uta at
told the from a bocWeptag potat cf nov,1 tedly i as n nsbes once the acuy goes to bs, bet" aM ta j
zeed a paru tecasse ! ued to kaos how ts charp tiu Qat cue n t nid 1sst stayly aske a check est payable

'4

I Partictlar rash aspondittres. And ! vas told at n s : to iscQ hrter, or vboever, datever stock company, or
-

j scae of my bustaels, et cetera, et ceters. and I as vberever be vasted at to go. Ist then it was a balance
'

| 'oohag at the persos vbo que as this partictlar ',rder i tha t issu and act a f6L 1ssee. |

thuang, ' fos anst thak I's particularly dumb bocasu i :. ;.. ;;t.: st:t :. . :.: : . 1-
-

thu check ull cum Lack from the bank uth a payee ; h!.st:.116.:.:3 :f :r.t ::.:4y .res :. .t:t "1:!''

. .

filled a and ! edl kaos vbo at pos to.* Asyvay, ths 11 A. los, ! was.-
.

occurred aboot two or three trans and the thed, about 12 ;. Rn: h:an:;si n:::s .e:t f:;, . ,:.;t: .."'.

the thrd taas at happened I seat ta to Larry and ! !) A. Oh, my avaa song. And I haev yos were go ng..

| sud, *! can't do this anymore. I can't ;sst est checks 14 to ask this and I for pt to briaq de aans of it. The..

' ursore nth no pat.e. I asas it's a u ste of ta s.' il very last sonth ! ns there, nos had crdered on bs own,

| ud et cetera, et cetera. le says, *! saderstand that '! as Laterad sodit by a CFA fim est of Cdiforua a-

*
yes're sartag.* so W sent tras the regeeJt vos1d come ;' very eg tent itza the une of obch now escapes as a.

' devn nos venid take acaer est of de company na 'i cgaar that specidtses ta vaste, act just radicactue.

{ .. transactress through b s, effectively b s owner's ') or anclur, but 1sst vasta la peerd..

equty. 2; ;. .. :;;t.:..

;. t- "; 1.:t : .!:t:!:n :. 2' A. And so they were prstty fandar vtti.. .

I A. It is a bdance sheet tsene. If m>ae) camas *2 remediattos and anythag that has to do uth the vaste..

est of the cuyasy, at order han to be charged agaust 2) bssiness and he did so, I thak, vasely becaiu ! thr.k
espea u or at has to be takes est of an owner's - the 24 he su concerned abost asybe there sosidn't be sams

4er's equty, the~ 2$ laterval levesse Service espostre and be vaated to aske.

F A:t H P A0|" 40
Is;t "? II;t .

I

sure that ostensibly that he was dotag the right thag. 1 pages of roccuumadations to Ihos and Larry, they also
So be cdis ta ths campany to perfos as aedit and at 2 ande same taappropriata recommandations to tarry whch.

was a ver7~ tt us a ury~ ! don't vast ta say ) )sst u t his off end this vaa the end for an. They,
superftetal because at 1 vasa't superficial, bet it was 4 nthoet my haouled y or ur pesunsstos they soggested-

a very top huey type of as andit; sa other words, ther 45 that !arry yell baself. pet of hurocare ca1pletely and
wren't y ttrag doet. Lato the attty-gritty details od ( concentrate os napu oss hundred percent, bocasm ther-

! ' aedittag my aceoests recettable, my acosents payable. 1 uid with his atteattaa split, that netther h nrocare
Easteally tier wre tabag a look at sales and the voy I or !hapss was ptting the attention from his that ther-

W t we dealt nth the remediation and inventary, fiaed 3 r,eeded,-

asuu, big thap, he thiap. 10 2 Al;:.;st.
;. . .:. . ;l A. nagru ne staggling. And ther ande the

.

1. And ther, we have fesad a lot, !arry sheltaa '.2 seg pstion to kia that I take over the U mma m i coatrel..

.. van goes this entire tian during the aedit and so the 13 of kurocare le vest threegk the reef and t h age et
andtt coupletely rested es my absalders, and I verked .4 nry, very prof ame and I basically told Ma to do'

..

sattuately nth thsw pys, and ur orders were threegh 15 seethaq skick is amatencally tapeestkle and ! lef t.
.

.- Dos, *Gtve these pys skatever they need. Matever 16 Q. :tay, hi its 5. ave in :c;cinn;y *: :tm=
,

they need, they han pt spes free reign of the books. 11 ".e heal ne;: nat uty td?*

.

;i Jest pu then v6stever they ased." 11 1. Yes, I did.

:. t..:;;::. 19 Q. Otay. Any :tte: hsancal nets nat y:u
.%

A. Fully cooperate, which ! did. 20 eeit avelvec ,;n et;e you .e e cert?
.

:7- . " t.:. 21 1. as sure oestiasdly haia; sedited by nory

.: 1. And ! verked~ ese of the g ,etless was a CE 22 state and federal aguacy that had any replatary control

.: sluk lasyer she is a tan atterney, and the other py 2) ever h n rocare, as sere costaanally heiaq sedated and

vos see of the c as, ese of the partners of the company. 24 generally ser medits were osmaag ny very cleas, at lust..

.f And tesy fesad. they foemd a let and made pages and 2! fra the acosestrag potat of noe asyssy
- - - nn.. ,,, ,...

- - - - - , , , , , ,.-,..e . , , _ . . . - - - - , . . - - . , - - . -
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_ :.tr i mcc _ mt u
.

?!:t :.
. . ;

'

|. at... !! ". tit, .* *.t *13 :' a.:."! * * n .tif it:t!! |.

:.** :." . :tru :f 1.:.:s "n .ut ntt :s net r: * :w N *::'.. ::" .~.t:.
. . ..

:nt:n. t".:.t! :! "t :::ts, ne f:.1.ut :f i*. ;. w: t*: t- . ".t t : :.:ta, " "a |.

: : c.: "i: .N.: :: tale :ttt. ;::..:e: :. ":11 4 :en :' "1 :n.s 1:: 9.n.:::s at:st :ee "t:t. . |. .
4

* .'.u "n .:; te..tvt n:..: ?.ast :t ? ;;:<.:t: ! ".t'.. w!. w:!te. ; r : ;: :nt r.: .c u. .-
-

A. Io, I ns sever told spectitcally by saybody :t.. := "t" .ts!" n: :. taf *:* :ce ::: r . .' "t-
,

.

*

to ntuold tafamattoo or enke at diffresit to obta13. ::t::f.: f; tent; .*f::in.: . :. "e :nn::.t f
*

,

My geestros vas. ny these andats were so short' ! ! ! t.c: t. n:.:e".s :t.n y:. .::.t: .;;- 7: 11r:.i.-
4

i assa agescas or agnets voeld come la to sedit our books i n: f:. ;:e;ne a pa:ta;t n ne n: :f et ::" ".

and they were there estraordinart1} short periods of M s.::n;:t .tn t.a: t.4;;ett: f:: tre ::*:P :.*. : " r.

tras. As andat that ! vos1d han thoeght vos1d han 1; :" ~.. .

.: tales a day or two daTs vos1d take fiftees or tweety 12 A. 3 hah, ta detail.

.: austes taps. And ektch, fra a es;. artal peit.t of !! ;. al. np:. en .e;;: t rit :te ."..:t: .,

' ;i view, to lovely for es, I can get back os vid life, bot 14 : .n pa:u;e, wta: s " ' "~e.u : :gt! f

! '! I ns alnys very cartoes aboet why they didn't take !! :::.:ent?
;i very loaq. And that can be standard operstaar 16 A. sell, the 70.. the profit and le u state n:t
;- procudare, I don't karr this bestness very well, so ! ;* for tioth thagrsa and tartrocare, balance sheet for bet.h

j .i don't kaos what's normal nad what's set somal. not li campantes, statsmaat of cash flow for both expantes.
;; dat vs. the i,aly .hing that was carross so- ;) and a controller's letter which ! attached to the top i:
*

w: '""""" A;. :;;" . :n .e :t.e a 2* each package summastriaq, I did variance analysts to ,.

. n: : ::InC ;; asplata. to had a bedget and so ! voeld prou de a
!. Sia:*E!.* *t :c. 2; vartance analysis and than a controller's letter

w! w "* H' *. : ae tne :te ::.t.; c:;: e :) uplatalag the eartances, to whatevu utent that vare i. . .

.: :. n::: et: : :.t. : : nt. :::: n sate ne It possible, and de tapact dereof, and I did that evart !
2

.: :.. : .t.t :C. 25 math.
;

7 A *,E O _ FAGE 44-

it*e4} :!!! "
i
1 .

i
* ;. : . n;n. :.: .:. ne: ;t: n * .e ; In n :.:n:e ~!A .t ;:e;nt: 3x :t .n! !n "t" f.: "+"

*
. .

.
.

. ut :. n:.1.. ;:t;ne: a tu e: nnese" un 2 L fes..,

J.:n.:n : .:st ::*~., nnre".s n ;r. a;. n se ! ;. A.. n;n..

; :"*. .. ;nts;t! .*:: ut .n;e ps:ta;e! 4 A. Iss.
A. I did. I a stroggling now to retsber whos i ;. At.: "n c.': n:!t ill it: "! : Pt " C' ~*

.

i their Lucal year ended, at any have been os a calendar ! .:.f::!;...:.;?
"

year. I don't remember, bet I kase ! vest through a A. Ios.
-

fucal year end. I dos't thtak so, I titak it was at the i ;. A.' n;".. Was ut syne nin.:n " .:'-
.

i. begtaatag of the year, I *htak th e r fiscal year ends is 9 i na:n t: :: was a n pner :ynts?
the spetag but ! resenhor I sent threegh see year end, 10 A. so, it was a em yster syst s. They ssed..

:. so I pet together a full package and then provided the l'. GreatflaimsDyneancs.

'. docimmstaties to the CIA fi n fe- the tan perposes 12 ;. A;. n;tt. ;t un n :;t:n.t.: 3,ne'.

'. ; because ! didn't de tanee. '} 1. Yes. It's a-- well, let's see. They were
.

'; ;. A". ng'.t. Weretheannualfinannal 14 stadeve, it vana't a DOS gerattag, they vare Itodows.

;! nutsent, w:c;d :tef nan :ets ;M;nt by you : n 3 based and Dynamacs is a systa that's pretty each

;i :r.n :t *iA, :: you knw? *( designed for ansafectertag, it so-had well nth tats,

;* 1. They voce prepared, they were prepared by me l' particular barsessa.
: and asy, vath the esemptias of asT-- sorry. Agais, I'm 't ;. A;. n;".. utu :nt .: n;u nt:.

naaking sleely, asth the encepties of any taa *i 1. Its.'
-

.;
_r. . . -- . . . ..t . .1 51. .. . . 1.adjestamat estries that needed to be made and thee ue

*
- -

.. 4. .. .._ . . .

A
~

t .4 ~ 3
. s. .e . . 90. . . . *.. l . *. . . ~. ..e n . .*.*. . t *. . *. 1*. . . * * . e.' !! CPA vot1d thres *As adjtstang astries beek at m and ! "

s 4. . .

..!.t!.........,.............i... ..* wolld thr9 t M and thea ! venid finalise the ". ... . . . . . . . . . . . . . ~ . . . .. .. . . . . . .'"~
6.

:: statements, not it percest, 99.9 parcast of the !! nt:i". ;

:; statenet was cagisted by as. ;; A. Oh-hah.

.: .

.si.. .-1.: "n e:..: ". fit t.nt Off* n !! ;. hu n"i..*.*t:*n r u.:t. . .

..
u mmmmmmmmmmmmum
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-

.:t n:t a.
' '

4.t:! ..
..

:e 1 u n".i.. :. e i.: ' i.. t a:::utus. the ueoutug utteue atnif, ud we- -
. '

1- :. f- ::stracted enth an outside fun to prertde backup. . .

A ung my toaste thus. yes, that was the ::; tert as cuessary but-
: ;y :te Sat van the caly entside private fur. 4 ;. : :" : : . n . tit t!" :. H.: :t::.t..

8"
**: . ..: i t :tt, :t!;:t!.:.e a 4: .ns 't: .it: T t; :: . . :ne :e:':.

i A. No. Crug rodd kaov. I forget tebbie's lasta e"

A. Ms name. She was nos's personal seccatary.
'

. :" ! ;. :t:nt P::ent: :* :e:nt?
* -

..

A. ! ny that hesttattagly becaue eben I was i A. Bo. that's Lisa fo. rester. That was
-

;ut hired there they had Jut tastalled the new 1* Crug's- act Crug's-
::spoter system and Larry was the one that had choses !! 2 Ot:ne ?tt:si.?.

the software package. 12 A. Pursall. Pearsall?..

.: . ; . . ;". . 13 MF. 5:P110 festsal!, ".nt *u:'! t:.

:: A. And at had )nst gottes up and ruaing This 14 ?.ne .
.i partienlar software package had ut gottes up and 15 ;. N:. t ne.. A!; n ;t.t. e.: an.: *17:J.

.- runtag and thea ! vas primartly responsible for the H *tta ne" u "t:t i se;a:nt ;t:::*. .t: .u
*

eperatica cf the ~ of this cog ster systan. And whea I l' :e:::r.sa;t f:: ra; u. .t.; *e :: :. t:s n:a:nt 1 :.

say. *this cegster systes,' n had a woman at the :! 1;s: fin re: : .ts !!t ".t :e:s:r?
-

::npany who operated- ebo worked ta the capacity of ;) A. When yet saw mustuang tAs ccagsters, us-

g
nos's secretary slash- 20 yos talkug".

;. Sci; tit". .*!:."n.: !.:t:nt::' 2. :. : itn"..

A. Craig vos1d kaov what har title was, what 22 A. Are yos taliang abost the rystema..

:ebbie dad there, bet she was ta charge of the setverk. 23 ;. ft!. at s.s:ts..

.4:verk seanistrator is the word I as looking for. She 21 A. Or the hardware.
vas the setvurk adataistrator, but I was sa charge of 25 |. ft!, ".t tys*ts *Et synes.

7A:L 4' FAGE. 48
!s;t47 !!;t

A. It was a cooperstave effort. Debbie did the 1 5I W:3135:?tet pu. Tuu .u. 2n.t!
purchastag and the coordtaation of the ;ttwork staff and 2 dd. ; mis !tn ==lt t ;a:ta;es n ".:se ".:tt;.

eben PCs had to be parchased she did that but she had so 3 ;;ys it.s then : cuh sen utrenned ;a:ta;es n ".t
; control or .sythisq to do atti the accosa*iaq fenetion. 4 :ttpe:tae san;tts of nea : epa:ner.:s: a :t t:

: . :a" :f. f;: en=.t. ; . :ed = ;41 5 dens, I ci: ser.d at:::anca nat, ".e ?F.-

.: "e .n! f f.una. .:f:: n.: "at pu are 6 . f:::ana uly un tas to to .ita ett: ne:n.!.;-

:. :. n:. n.n:t rent * ? :apannes n: nt ::n:a 'nt af:nanon..

5 A. Uh hsh. i Q. All n;nt.
;. '"f. c.: .:ss su:ttens, f aannal 1 A. Top line inferention althat.-

! .Tnu. "at 1::n :f ungs, .as ne campute: 10 Q. A1. n;n. Scw. de:t ne:t n'.so~ fu.

: su: n: .: .: 3 s.n a e y nat a es easy? 11 :es:nted son :! u end si ne xen sutesetu un..

.: A. teah. 12 you als crecut ins nat aid te innult?
;. : :i.n r t ne tafc:3at un? 13 A. Uh heh..

A. It was a very seer friendly system. H Q. Can you tel' se dat :tt.e: a:nutt n; :tn:n.. .

:. :.. n;:t. bdif,f::enscle,youwated 15 aid hatt teen- seu ; issene nt:t old uve :ett:
.

.: - f..: :. f anni. .:f: satne ..ct ne two 16 ;ayroli:en:ds.v

" ;tnis. * 1;ns r: Inu:ent, a aldn't uit very 11 A. to saed a payroll service, to be perfectly*

.

.: .n; : :nnr;t na ' ~~-2 18 honest, and se peres 11- bet the payes11 reoords fed a
^ A. Ink-sh. It ses all right there. Il threegli jeersal estries tato er acesenting system bet.

~#
:. : . n;~.. As fu as - : n:9.t !~ 4.at 20 res, ebetsasly all the preregstatte parts 11 records.

77 .:..: ne f annt. :a:ta;t un pu :esented at ne 21 sere en hand, inventary, inventesy centest records I

:: n: :f ".t : n .a cdf pu seu nat u? 22 serked a let esth the sagtaaers en--

.! A. I sosid send the copy to thes sad to Larry 21 Seu nst :f ;ncessa;?^
.

;; and to, for crytag set leed, what was the veep's nome? 24 A. On haste oest aeosentrag.
: =I.:::E:I: 2 n;ts ns. 25 2 A:. n n..

n c ..nnn . . . . . . .. a n. c. a .a o . ~.. , e m i m. Lt.1 1,

- _ _ _ _ _ _ _ _ _ _ _ _
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_ pot- - n:t a n:t 1:_.
. -

1;t if in-

.

A. Systes. And but most di of those records departanats like yes votid ta a maasf acttring opers:.

nre kept dove tato my offree. ; we vodd act :ht e the departamats, they were set.

:. ; :tn n: "t! saa a in ;f :en::s "n respcasible !.. :teu overband.
.:..: .:n .:. en . nn :. :.:. ;:::.: :: :ne . n 4 ;. ;g..

"i.: fu...:y f:: :en:en n: ns;:!C ! A. At that tun. so at vun't neceuuy. I see
A. Inte Those records are kept la parallal : I did it tatarsally and to keep, to keep a handle on-

*

because there pos1d be as aces,sattag set and thea there costs bit the managers were not responsible for t.tetr
*

vos1d be ta. operational set that, yes kaov, that the ! share.-

eastomars vos1d st p off os, and the engtseers and the i ;. A;; n ;n . 3: f:;..-

operattou folks voeld keep thau coptes of all the 10 n. Femalised. %.

records. 1; ;. 3:y;w:;;: f:: n:nt'.*; :. n!u n "i..

.: ;. A.. n;n b: : ass.2e n::e nn:: ens nod: 12 tas :! ne t=:t"
;; i.n en:-ce ne nn etts.s ne revenue fer wtatever 11 A. ught.
;; .! ::a; . n "t n:t n :e ;;;cesse: es ns; st: :!: 14 ;. "allxa:e ;et:s; :ventui
'! .:..: un :e faa! 15 A. Right. They were bastedly respoisthis for.

.- A. la a" 16 thou direct espesses.

.' ;. :': "ata; ;f nn :! ;:ns s:!:" !? ;. Otay. : set. das n e:t i ne: . e:t ..

;- A. In a very crede nr. ;! :e::::.le: :ni a:=;nsi
'

.- ;. i.: : c:= . 's .c un :f ;n:s n.:? li A. n heh. n ..a.
:. A. Tes. It's cost of operations, right. 2: ;. A;. n;n du .as ".t nt an :a "n
* * *:n :f :;t: tuns. A;. n;." V: ".t 2; A. soll, eben ! first pt there, the same pers:s. .

. .:..: .:. ;:t:nt ;* tun." n un :f :;t:n.::, ; ;; who was recomedtag the haak accouts was the same
en .:..: ne:t :e ::n=en! It"a; :n a..nn:n :f 23 person who su cettrag the checks and, couepently...

*4 ;c.t:4. :etnes:? au un :ne. = f:. e:w' 24 vbes ! vas there ahost two sooths one of ont formar
.' A. set anactly, se did not charp the 25 employees was arrested for subes:Ismaat ano then af tar

n ,E 5. Pact 52-

fa;ti; Ii;f .

; that I took over the-- I took over the respouibility variance dlovances, and so the stante yes do a varture'

.

; for the recoacdiattom of the haak accosats. 2 analysis then yes can see, ' ley, I'm ten dollars over.
~

;. Rn .t 31. "a Int ;t:n . .as :::a; ne 3 or a headred, or s thouand, or $10,000 over tr. tus
: ntn! n: :t:nn.a; "e : ant un.ns? 4 parties 1ar line itan.' fos voeld see that there are

A. 3 hsh. 5 charges pang against it, oktch yes tavestigate, ud'

an .u "n ;t:s=* ,,
1 thak his lut and a week 14 tar fosed some hande.t 2eck:T uttaa to

6 then yet fiad-- Asyvey, I fired ha for tpae
* .tance*
..

* 8: name was !,ance Darts, *
A. 1

: umavu. I his haak accoast, I asas there vu~ it was a
-

. 1.. n;". 9 hadargartas subeademnat effort. It was estremely easy*

'; A. tot there's some questies ahost that bocasse 10 to check.
he had some aliases as se vos1d find ost. 11 ;. All n;n...

;. Otay. 12 A. And se he was picked up...

.: A. That's bes I kany Ms. 11 ;. Ouy. Y:: ;.n teut: eneni n ..:
-

.: ;. A". n;n. ce y:: say ertn;esen, yo; it . , ; ;;ess. 4.n nec un.ns :nn:n e :. .ut

;! en entn; teen inn ne napny? *! ".ty uanaes?.

.. 1. A-beh. 16 1. la what voy'

/ :. C. ngn. k.: n g ca :t te .as un I? q. we:e enj u.ntan a ne :=;.:n :nn:.

.- h:t: n ;nsinn:, n uw un .as s: hee? it A. n hah.

3 A. As a matter of fact, I fired his for *9 ;. was a t:t a ;t.t n'. t:;t:-'

.

- ;; acagetence the week prior to my discovertag ths. 'C 1. los. There's~ they were all the standard
'M .; see, what I did that the controller, I asas it's set 2; accounting centrols, ramas the acceenttag department*

that I'm the verld's greatest acoeustant, or anythag, 22 was, by the taan 1 left it was very very val 1~ very"

;! ths ses ) set standard operatug precedere for a ;i voll defined with all the appropetate controls and th
:. centro 11er, as every aseth yes de a vartance analyst ;; vas a separata At systs.
;. and the for that n s there before as vun't estav ;! . :.. n;n au .ut .c "* m

Peggy Grover RPR. Associated Professional Reporters (801132N441
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I :1:t ,

4:t

. ." : :":! .t:4 "t:t *.. :.t .t:t~ "!:t 30 there are ad;tstumats that kate to be made to &,

: ' M t" . ' ." . : it: :!. .: :." capacity to the bele. 30 the nubers that we vos1d be. ,

A. As fu as the acconatlag syste. there was reportug as far as & amosat of easte recuted or W
offecutely ete set. : auctat of uste ta, yon bow, ta a cell nold vary, and

:" ! for some pars there there had been so steps takes to.. ..

A. h11s and sustles p off. mt do yet smaa, reconcile & ~ vhat acconattag said, * m s is that we
-

effocutely' 3me of the asters that had to be *

have got on hand.' ets a ets what th uqtasers say.
reportd to tarions lederd yeactes or stata apactes i *ms as what we have os hand.' And, agan thue was

-

case off of my accessung records. tons of tia ambers i no as11ctossness, there was no bad staff gotag os, at
.

venid come off of operataos records. Ast thss us
;; vas ) st baste taccepetence es the part of accciattag

.

a:.other concers of atas and Larry's. hary su twy l' departanet abost eby tats had not been recoacded. And
..

.

.: tavolved a this, too, bocasu th records did not 12 that, u far as that ts concerned, that's ety tho u

.: secessarily gtbe ud so tAat us a big effort of stas 1) differences ocestred.
I;* toward the end to try to pt the eagt serasg slub 11 ;. C n;n. de:e .:se- !an:3..f .u: .:.' operau;a records to phe as far as- It's diffie:1t la ;5 ::e :t!;. : :e .3 nn ;.f::un: : ::::!: : . .n '

th s bastness, if yes kaov tils bustaess, and ! am sare . ' ' -:: .:;ts ?.-
.' yes probably kaos pate a ht abe- t by nov, thes yes P A. Bell, the f artoss ageseles, you had to report

take a big hole and pe pet staff ta at, tae amenat cf M Test votes, both ta terms of quaauty and delius to.

staff that yes have put is at comes from recoletag ') focele consty, to the stata of Utah, and to the tutons.-
.

records off of ta cu c off of traits, and it is ;; fedard species vbo all vasted to kaos abost how such q.

generdi asuured ta esbic feet or esbic ruds. Well, I' vasta ps are 6ahag u for differest ruscas, ps kaov.t..
.

then yes f til up a hole ud yet ny, okay. By 22 . :.. .;n.
engineerug standards this hole stil hold 'I' amber of I) 1. fooele is tahng assey, & stata as tdtag.

5te yards or enbac feet and pe put stuff ta t. *t money, and then they are trytag to replata it at the
.1, staff uttles, so yes cas pet more staff a st. 25 same tran, w-.

PA:E !! PAGE 56

!ait 3 ?!;f';-

.. :.:". :.t!! .Pn .:; 1:e it;hS; te ;s 1 those sesid come l'ren engineertag reports or operaues. ..

n 1:n .re! "t . f:nin:n un .at :t;:nt: n te 2 reports,.

i;cnts .:. i.en.: .:f: :::e fra ne t:peenr.; ) ;. Okay.
:!nns in Intn:ts :n: .:f::unn .cc.: nae f:= 4 A. So that's has tht was defined.

-

: dent.; :t:::u? 4 5 . A1; n;n. de:t ne uffe: a:es tt:.ets. "t =f'

. A. Raght. Depending os what the aguse; estag th 6 en;ttetnt; or :; tan:ul :e:c::s n: ne s:nc.ta;*

tr.forestaan vaated to see the uformauas for. 7 :tn:ts tver :ent:tlec . ult y;u =ete cere?
:. A.. :.:". e: ..: .cu.: ute ne dennen i A. I was doisq that tavard the and of my tastre

*

~: e':t ;:n; n :!;cn ne afs:nnen nat's in ne i there.-

:t:n.: : tuns :nts ne a: ousus; :ec::ds? no 10 Q. Al'. n;n..

.:..: St "n n:;n:n, :! ny:ocy aate eat senna? 11 A. And I was working hand-in-hand etth the.

.: A. gell, at wasn't haphasard. It seald depend. '.2 Director of Operataeas, a py by the namn d Greg

.: yor esasyle, se had to pay fees to teenle Casaty based 1) Capdaad, and--
os cash receapts, such is an esassal say of psytag 14 q. All n;ht...

.i fees. 15 A. Se Greg and I were verking sea-step on trytag
3 :. ;.. n; .. 16 to fi p re set what the differences were.
' . - A. se ess14 per fees to the state of Utah based 11 Q. A1; nint. Would you hatt any n!::m n :t "
.i oe - based en ser vasta strw ee and based as the il ed : Stat ne anwer will procaci te no, out = ju!
.L,3.Wtity takes La dariaq that pctuslag aseth, set 1) have any inforu tton nboct at persor.ai f: unnal
:. ad en cast :sanipts. 20 :enns of the :wwr of "e c:apany?
:: ;. (;. n;n. 21 1. no, these are all done by the aessentant !

~

:: A. had u it depended, avsta, if, see, Utah was 22 referred te hdese, tia alacheme
|} interested inte at for tse reasses: A. They setted 2) Q. A!; n ;n . Ano to ucse :ec :s ae:t een
:: thatt meer set of it. These sure er reports. 8. Ther 21 se;a:nt ft:a ne ::e:cy :e:cus?
:t sure keeptag thstr hands es the replaties of this, and 23 A. Very sepersta.
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'- _ nt: t 7:,:t t-
u:t te*

!!;t *

'
:,., .

- ;. . . . :" .:.: " u .n s: " r. * c.

::en . t :.::. ne. t . r .n ::. : :
. . .

.

.t e c:.: ". . .f n n,:.tn.:3 n:. "t 9 C5!'J.. ;': he: : :n! "t .."m
.

.

f. r:.t. :t::::s. .t::t:! Lut:.i. nnet"I, *. .tn "!!t ;r.: :t.. t un :';, ;: ~.. e .s. c::. .t.;. c:.. r ,:::n, : *tus s 9 v; c s:
.::t:nt:.

"-

: n n.. . " n .u *:: 5: e".:.; :n : v:. tt: r.. i 4. C31*.: ::.: .r.; s.se "r. : t .s"
.

J
..t::t : .3 :tn :.e' i t ::" .' c tt ;t ;4!! e Je:::.

-

A. ne faus opeaues' -

;. 3:. M. :re.. ::. 3: a..t: : .: s.u. i .. .t :.: nu !!a :: " tr.: ;no;t *u: .:... "

A. That's corr:ct. I had no kaovlede of it. ) ::t;nt: b; hy:::a:t :! '.'u!. e: ;u;;.s. :.:
.

;. 2. . :. ;". *a ":t.; : "a ::=et:s tu: ;* t t: ;:e; ate a huna." it:st :::ts :! '.T:.i.
..

. nt. u ".t;s "n g; ts: un: nea: si :.:tt.:. 1. nnete".s h: ::tt: tru utt ;u: M: !er v. .:"
.

*

a;;. :.: it.nt n h..::ute tre: sai sty ta; f:. ;I tan een; h* us: ;o d u *.c s .*:en: . ".
.

.: e .: :: rnu *u: sae:!t hx sf :.an za;n un 3 L h; ate a; :: ce hrst heat.: .: e .
t-

. *nt n:.: ht;;;; sit: . :ner .:::3, rep:::t: :: pw 'I
*

::c;ny inn te teec, ne:t p.~ :.: .:. I'.t: *s t.

;! n eu :n: .t:t ann:ces :e ::ee:ocy assnate: !! a::ess :: hutna; . h:un:t h: : at n*. .u ..:;f ..: i :..tn :n: pr e . :f?
M pu ever ;:epne fttu:a! suurnu :: un ". ;.- A. set to my recou ection.
D :::= ens S: : :se ennes'.- ;. :.. :.;t. . an ene: ;; una; :ve; p;: ::: if A. ne sasvar as I had sans bit laatted access.- . r .:. .th. :: f: e:.? ;) to some of the uformauce ter thes- uuss and ::' A. I's cladess. I haov that at vest esitMed 2* seter preparod fuaand statamant.s for thes. They were; .' for some tras but I have no adna.
2; congletair ost of the rula of my prudicues..: ;. A.. n;n. 2: ;. M. :;;n :: n : .:. eve: u it n:ta n.: 9. C31'.: hvere:.s:i =c: he 2.5 "e nn;n.t.; :t::::s. : t : : t:t i:ne . ; :t:.::sJ

.

;; .ru :: no a ::tu. 't :! ".:st t!.nnesi
' 9. M;C'.: h e n .: :.:. nt ;;.t.; n ute i 3 A. 3o.

.

JA:I '& - N E 60
in;e!) it;t-

;. :.. n;". %: .:. e:. nr.t:te ee: ; bookkeeptag..

.

. ..":!~ . . .tnj.a .. .

i A. Amare. } 1. Acceeattag assager type of thag ud he had
a ;. ::u::-

4 no maasfactv ing backgrosad and that's what ! hrenght to
A. 24ek. ! the table. And so be hadn't prepared say fuanctd

.

- au: a i:.: 2:ernent; :f ne ::.e en i statammets, mes ! p t there, when I was kred at the..
'

t i.4: " ** . ant.fi 4 anddaf un tharthad been no m-aM statanat - - -

*,_
.

. . . .. ...

A. h had several capaca.as there ta the-

8 prepared the entire year before. liess yes, so there
v acconattag fenettee. h was tarusaated-. I was hired i had heem no finascal statammats and so my chup wheo !

to reph,ce ha. 1; first pt there was tt peblish a whole form's worth of..

'' ;. ;oj.
11 finascal statammats and so factet was more tausatalf

..

.; A. And Larry verkad with him for sans masths sad *2 tavolved vtti has personaut than 1 over was..

. ' . to - did not p t alang. Victor verhed - this is 13 ;. *iay.

.' ; hearsay. Okay. This was what was told to an, hat I was '4 1. And thes thos, that porttoa was takaa over by.

.i told that Victar had verkad fu nu for seen yous, for ;! Tra.

M a few years, and had weked first for tatsrecare, and .{ wtt:e we:t ..t u . a....... .. v..u . ...
*

.. ... . . . . . . . . . . .......

, thu for thee etreetly, and then back for Invtrocare, ;- A. The current files were kept on the prenties
.: and he was )sst kind of trytag to find a alche and "t there la the hadding in h Accounting Departanat whch

Victor was c W eed m th h roepensibility of datag *i whos ! left was en the first fleer of m toeus.-
.

d everythg ' Mb ""gtly, esthing pt done l'. hadding and then petu records were kept ta what I
w il and that vs. the prehleur- that's the reases that I- weald refer to at tAs emeges er referred to as k crack..

.

I- he was replaced and I ves beseght is becoue he, ;; tense is a heue ht was takaa era by Battrware sad
*w

..

f u st of all. I des't thtak that he had a degree. I ;) they had threen same of espasars ever ta that batidag
-

..

hase he wasn't a CIA, I des't thtak he had a depee, and 14 w h ch is hhe 3rd ass'. u senschere arvend b re hu e ta
..

h s acceentrag backgr eed was alaest ante of a .i salt take City.*..

Peggy Grt,<er. RPR. Associated Professional Reporter:(801) 322 3441
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7- . :- ' n 1:.

. .. -

%. u
l

l. , " - A Be pre;& red de deposit ud thee a runar 1..

. A lo cat's where all tie old records nre eos i drue at over to de huk..

sept. :*: "t if * :" .' us.*t "t .1: 2:*e ::."..

:. : :. *:o :.: "t:0 f :* i:*t: "t :1 1:"."! .t!t it::*:..t: "i: "t "!:0 )
-

. .
,

.cf m:.*; .u:t *: ! ..: :: 'f" a:..: "ti;;:tfI::t1;.:t: l'. " .1* *1:! ..":
'*'

.

: :d+ *v :. :.: "n .::,.' ::: ":'t '

*:::.e :: .*.c .:..: 1;;c :: ".e ::::t..n : t:.j" *
..

*

* "i :c" *. t c : * H !. i" *? t?. ": .:. A Ch*bth. N carrant perted, current year.
*

:.: "t. "*t :.:1: ., *: :.' ! nre kept on site and Wa the rest were depostted ta-

,

A. No, recettables were handled tirosgh the ) the mor(De. |*

Acconattag Departamat and I'd say that almost 'O ;. U. .;!.: . das ?.e e !?./ c : :f i :::.*t'.*.

escissively, I can't tilak of any saceptiou, for de 11 :t:en::n ;:1.:y *te:t, i*: cy x:::en :t t". * *:_:..
*

. first sta sostis ! vas thre, fin sooths ! vas there, 12 :sesanett*t.ea::at.::!.;:t::r:s:es:*:'.t: sht: i
.

they case via check. A cospie of months before ! laft 13 :t !s:S per..a :! :;3e :: ::3::ev;;s::4:*.:4;* "t 1.

vs Autitsted a loc.k bas, 14 :::na:.t;it::::s? ).

;. :.. :;;*.:, !! A. The acconstag records nre for the sost part '..

A. And so than the deposits were anled directly ;' a'.1 b ra present sad acconsted for. During the sodit*
.

* to the 1xk bos. 7 prior to oben W acconstants came la from 14: Woles I.

1 .- :. .. :.:". ::: "t . sha: :t:0 .t:t 'i ve had diffiesity laytag ont hands on same r ully old j.

;i::!;;t: .:..: "t; :: t :::t :: :;? ') records, same backup for prior faascial" for prior i*
..

A. Onh? 2; income taa returas, and ! vas kavag a lot of difftesity 1.

;. * *el*. tht: .:; :e::s;;t: : t: 0 h:2 2 '. pttag my hands os some of the records. I attributed i
'

..

* n "!:! :.: .. :!;:s;; :st:u h:2 :.!:::e:s .- II that to carelessness on Victor's part, bit what ! did j.. .

1 :c,: 23 was let my acconsting departmaat kaar, that the baste'
'

A. No. De had a" n had a runner 24 retastros placy was seene years for th accountag ,

[. ;. :. . :. :" . 25 records per se. !

H. M O PA t 64 1

1:e:) h;f d

;. :. . : . :" . rotataed tare in Salt Lake. It was na tadtvidaal, he'

..

A. And so that's" I was act geared up to handle a campany as big as ).

;. : 1: . tin !! !!: is ".t 2:::::. :ng :t::::s 3 tavtrocare and he made a lot of atstakes and so the

.t:t : :.:::.;::::*?.e::1.:7:sy:gt 4 mistakes os the tan retsras soald han left Das ta that |
.

7 i 71".b::": :t:.
-

~ w :sfer to tm the Asconsting fgpartuss't.aa. sort-ef a - ad |.~; h .t 'ie: 'Tf t:th ''re!e3:::N.t" ~ *
!

n :t. .ts:t' red light kind of a status and he u s afraid sous of t_e*

~

A. Right. 1 atstakes were so large that he sodd have ben 1

;. :.. :.;*.*. als ::t:t it.y :"t: d:c:aest i suceptible to as aedit and se that's why he psiled |
-

.

:ct"..:* ;:..:y .?.n pc are sete :f that ns operatec 9 those pys in. So ar sva m ess of records being-

n ".i :: ;r.y. .t 7.tto to sestroy :t::rds, or seecs, :: 10 diffictit to get my hands os was the three or four n ets
..

e n. .".*;* 1 :tna.s period of nae? 11 prter to the meditors cessag is and taking a look at
..

;* A. Larry had as la&nstrial strength shredder '2 then and I mesa ! uns isst" I was essstag soutap
.

'. ; does ta his office bet it essa't - that ses as far as 13 bocasse I had difficulty laytag er hands es stsif. ht,

.: staff that vu going on thus het u far as socords go, 14 again, I blame that on taesspetenen more than anythag

.; to the host of my knowlede I have ao cles shat 15 else.*

engineettag records er operations records were-- shat 16 Q. 0117.iltrencugh.Weretht:tsay
| .:
| 7 thou polictos vers. All I knee is what affected the !? non laert:an :: htt;;3 :4 t 1:= cats that you .e:t
l

: , Acconattag Department per se. Il nereof?
W4 :. C ::;:t. Su tad ::t:nec there as a 19 A. 2,noenfortheosspesy.neueforthe

v .:t ;tn= h: c::3 n::sens wre hud :o had. Do 20 campesy.

t :: ^:. :::tJ:e: .:n use pen:c :3n ,ce;$ hue teen Sr? 21 Q. i.sy that pu w re aw re of S: ?.r. It= c d

*: A. De, at oss sporadic. I kaos Des had ses 22 A. Wall, Des had residseems is amar places and

|} concurs esth his tas retsrss from the prettets three 23 I haev he spent a fau assant of taan ta tagland and I

:: filinge and by and large the casse for his esecers was 24 rammber heartag somethtag very, very regualy ahost is

England bet to at astladye thers sore as haak accesats.k!! des ta the tacompetence of the CPA fim that had bees 25

.. -
. _



Waste Control vs. Envirocare. Deposition of Jenrufer McKean. 10 29 97
.

*

3*EE* i PA0E t! UGE 4 4,

ilit'l ;g.,..
*

:. . : . :";
board. ud so une was daftutely a presence utre by

. ..

A los were seter asked to transfar souy tato 3. K. Iart.
-

.

'

any for n gs beak acconats$ :. :,s.. ;*t.t: ?.r. *it .n::t :ts;:r:t "n
A h, no. 4 .:.:sfi:n:t:".

:. :. . f . ;" 2 j:. c:. .!" t t *?.t ! A. I don't kaos, ! have to back up. I des't
*

: . .:nt :f f.:ts, .t t ".t., a ne int ;.nt un i know tist that was a testdesce. I am not inre"
-

" i u t " u _. - ;. : , as,.-

A I can't tell yes that bocasse" ! A. Ist that us thos and I kept my flagers est
-

n'! M :...:a; :.;". un *: ca:s? i of his p as, I don't kaos if that was a restdance. !
-

..

.' A. Its, I kaov thos w eed his office bare ses ;; kaos he has rdauns bro.
t:ss ago bet W offices for taurocare were located u 1 ;. Ouy. We;., ;t: 2e :.n ist :. u: :...

.: tiu biddag, la the crack hosu, the buldtag os 3rd 12 ten: :f :tsaences ::n it u: : rt: :re . Is. ...t-
Best and the C119e opera noas so- 13 A. thos had vast rul estates holdags...

;. u . c .:. c:. ;f" Wan :: ye a;. *te 14 ;. A;! n;r.- M: c y :: y:. sa, ".n..

.: : :.t). "n's n;t.: en :: ne f.::t!' *s a ne !! A. Why do ! ny that? necasu he had vast red.

.i hun:a. h.en? 16 estate holdings. I don't kaov what were rendences ud

.- A. Ish sh. The tearcial sector, than's l' what was luned proporry or, et cetara, et cetara !
condmatum restdances on the tap how saar ont floors li don't kaov and ! vas never parucularly tatuested.-

.. and than the botten few flets are the comunrcul. 19 enoagh to parsee that. Se had relatav u that vare u
:. A. Do yes kac af those buildags are owned by || tagland, le- ! kaos he had property ta Cdiforus ud
.: ur cf the Semnaar estattes? 2; proputy is park City, and ! 1sst" bst I don't anov
:: A. 3. E. Iart ovas tie" ovmed the Commercid 22 that was a residesca for him and what wasn't chr du
.: secter of a porties of tion buldtage. :) the one up here.
.' :. :..:;- 24 ;. c yo; e:. ut ener.* :: ns :u. tsu:t
!! A. And was u togral, of cost u , they had a 25 ;:a;s?

rA3E i~ FACE 68
fa;ei- int "

A. No. : :n;::nnn .' En::an :f ".'*n n: h..:::nt :f
wi C3IJ: ius ut n:tss. ; Mus, n: : .n: n us .:. a f t. :.in.:n n: "t

.
.

i w: *:C.: ! -e :n uit n:n a :n :: 3 :enacey un y:; tave ;ren n n:t". :.: : .. . . ".

:.".tn in.a ::th. ;n's n;t "n se :n ;e: 4 n ::tu .: =c. .".: au;:nts is : ;: 1.:; +

! "n.;. : :.t.vt :: :.t.ve :nny. :n y:a ; n::g;r. ! !nst :n:; ".at : .an u !a: :n f:= yn .I : n. .s
i .n.. .t ;t: "::.;t., .ae t.en .! .e .e". :: 6 .r.: y:u ave a <e: :: c:n ny :f "t s:: :f : . ;s
*

.ga. ".: . :: nt- .g
' 1 "c y:a ube: n n : a nnt.; :: n. nn: ".-.

:21W:3I!! ft!. I in.: in: tx:entuts n!. hn:::nt n*.t: "c. .r( . .

*! . 'N3: Wt.. s:eentes ;t:;it c.: = 't 9 :nve:nnets tut yea uit t= ; !:ans n !.: u-

en nu.!!n inn n .au oc : ne t:tufan s : 10 un. : a n'.ka; n:n u.n:; u ut .a.ita f n "i..

n ' fn : 11 nr.t: sae, n ny avesn;nns, n ni .i. nf e:nt"..

5. CHI'l: !! R:y thuts un we an te 12 i;ents : satt is nn. 2 in n:e:nni..

:.u. n: : uve ne uts:t n ::et ta, nat :t's 13 A. tlk hah...

;- :in :.n n : ,nn;". n n::u;t cf we';. f aist n 14 ;. Se; ata; e t!a : j:. .ti: '.c t : 4 -

. .: .! .; . ha: n ut :aa un in ;th utn :.: :. . t
:s S. M:NT li: !! un's :ta,. 11 ev n:uat u n'.t u n nnt n it:en. 3;n: :
*

SI W:3!!!: : soul: ;: eft:. ' . - ny avtsn;ne:s e ;v:t: un n fn u :. :-.

.: it:tss'. *! hvn:a:t .u an wa :! ":st n insn..u-; .

;i Iy.:.*:n:::#i in A. no, seen whatasever. sees whatsoever dung
:' *:.wn:= %:e u n a;. w.s. M: Ken. u 2: et tem et eglerumat and suas then uly two mutan-

*
. .

. :: t".n, n: *e ave n;te: Off "t :e:n: :n y:4 ;'. Same usaths af ter er teemaattaa with Instrocare I got 4* :: n: : ?.nt :n :t: an. nuy: :s un ::::ent ;; phase call fra na tavestigator that I vedd later find
;I 1. That's correct. 21 out espresented sCs and I spake with han ta an estreaml-..

;; ;. : :n:tst?. hn:::nt n: stvin. :4 cursory faahtaa and-
!! . :.~.:.i.: .n .en 1.t: :i W: a n:a.: n ne ;! ;. W .c .u *a nt. n ... :.
-mm -

Peggy Grover. RPR. Associated Professional Reporters (801) 322-3441

. . _ _ .



.

.

*

Waste Control s s. Enurocare. Deposition of Jermifer McKean. 10 29 07_ m: n
_ . g --,

' t:t * * '

A. I do ut reimber !~ pestuas. in uyDody.' yon kan. 'taned to yn cost.

a . 5.. i.i:.. '

ey" the on'pur ! reprennt a laus, what uey are..
.

i 4. Yes. At was Fad Sterly. plar.sug on tong to us.' et cetera, et cetera. And the.

*: . :..t n *.: . 4 .:n: fist. -
-

unser to di tus us bastedly, 'so.' And he got sans
.. .

| A. In. n epoke for 20 stantes ta a tuy : pnerd uformation about how long, well, he confirmed
j tesord sort of way ud what he was lochsg for I could

-

same uformattes. h knew a lot aboot as and votid act
-

act give ha and at dat itas ! as not sure ! vos1d have ditsige fra ehm or fram where he learned ths, but he
'

gates at to ha aapay bocasu ! ust nated to wash my
-

J kase how long ! had been there, what ! did there, where-

huds of httrocate bit he was lochaq for smothug i ! ns before. h kaov di ths staff and so butcally I
.

very, very specific. tverything h t the newspapers a 1: vas comftzutag or desytag same of the staff that he had.
.

!n sonths after ! Idt and httrocare us os the front !! ;. le :e ist c:u n;s: * 1s r.:: !;;t * . :...

page of the newspaper for weeks and weeks and weeks. 12 en pa :en een y:c say te nas 2::t :;nn: tt: u..

;. :::a en .e :4;; "e e.:e:s:n saan.n? 11 sayn;, *:o g; c:= :::etan; :::::,' n: * . tin:n..

.: A. It star:ed with & Larry Andersoe attiattos 14 a : te e.a: hn:::nt .as nn; n <$ :r. ;e:rt;

.i ud thee, you kaov, w Loss entities were satag nos and !! .!a:ers:1?.: i::.
yes voeld read aboet that is de paper and so asst of 's 1. Well, whea 5ts -- When 5ts lavprs ask as a

.-
.*

the questions that he votida ns asking me was trytag putus they conch at ta taxas so that they don't lead
**

.
.

to snbetaattate what ! had read ta the an rpaper so- '! le had no aversts: to sa7 tag: *D'd yes know dat they
-

.

;. .t e n .:en:!..c r.e.u u..:; :.. :) were dotag ths" c: *:tu no haos dat ney vare deug
*

-

"t !.::n: .f :. :n : n : ".:n; :. : n :: that?'.

:. .:t:.h: .:::. :. .n en :: :t:1.. 2;
. ''n h..:nnt .as? '': 2n:

A. ! can't gave to yes spectites. 22 A. Yes, tattrocare ses dotag that...

;. . . :..
23 ;. :'t.e: an:s. ti;J; ,:: " *:! t::P..

: A. In a general sort of way he vaated to kaov it h?.:::ne's :n:;n?.

'hether or acta at us are blatant than these 25 A. le~ fes, he votid anha these cameats ud

TA3E 'l P AG r. 72
il;f .ni.

des ask a to confun them or desy them. Anda 1 detail and tapey. And I - And that was over the phone.

;. :: .:. :tre .:e: .,n un;s *.e .ns :t..n; 2 and ! sever heard fra ha agata so that was tutce..

:.* 3 losever, la about foer or five seeks after ! briefly
: A. No, I can't. Itost of at had to do nth Larry 4 spoke with hierly the y.l.1 called as and they edled as

Andersos and then there was the same of a woman whose $ to their office and I spent--
+

asas us remotaly famdiar to me, and did I haes %er? *i ' ;. :: y:: :e e:ff: ce ?.ue :f ".e 1;en ::- "

*

*n was a lobbytst for betrocare and I kaos her by ama. i s;etts?
only. I had so contact with her. And be asked as if I i A. Here sore anay agents there.

-

i had ever vrtttes a check tr. har and the aneser was no. I ;. Osn you :tmester ny taae?
Io had asked as if I had ever writtaa a check to !arry 10 1. Io, I have all their cards at home bat !..

Anderses and the ansvar see me. I anaa he was takiaq ;; don't reassber their saans right off,.

.; those hade of geestians. ;2 ;. hs ney tenna nyung inut ht:.! n
:. A.. n;Y.. 1) pst hur :: h:t detts tht: y:u M'.'.tc du. ht ....

': A. And the conversaties didn't last particularly ;4 ".ey uted you -.

.i long het he articularly base quite a hit abend an 15 A. no, they didn't mention his seus at di. 1

already and I anaa he sasa't effensive, jest doing his M not their interest was in a cagletely differest.:
*

Joh. But, so I had a oseversation utth his for 10 er M 17 directies than tierly's interest, se-.

'

atentes seen seeks anyte anoths after ! left and then he il Q. Ar. ngnt. Sey 1sted yeu " ::ee : nta.

;) called a heck abset a nesth prior to the :shpeena 1) :fh:ts 'iere n Sah '.4tt?
: m stag e if I sesid shjeet to haing, yee kase, having 23 1. !as.
j aag depeeed nad I said there are other things that 1 21 Q. An: nd y:u :c Sn?
:. weald rather do. I sealdn't fight it het ! sasa't 22 A. !as, I did.

. ;} 1enhag forward to it, ! veald rather they set and ! ;) 2 ;c cu an: :t..n; se en *:.ty Mht: *:
*; said the ruses f seald rather set be deposed is hara==a 24 .:u neu:?
! my memry after a year ses set particularly clear sa 2! A. Their geesttentag ses very och along the

n.....c...... nnn . .. . .; ...a o c.... . i o ..m .., , e n i m. Lt.11
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_ :.-tt .: n:t 7.

n:t a
ii;t "

.

luu et the quiuor.ug hue todar nvy are are. apropraues..

uterested a what ! vodd consider sodd be~ cr let se : ;. i, ;:..:.:3. ;-d:::;,n,3, ; ~. .1
.

hack up, ta what I atght hate considered to be
. .*.c .:.:te, n: n ,it :.:,,33;;;,:: ,:,.,.:

..:..

igroprieties with officials, atti stata, cesary or :
.

n... ; e < g .:. :.,3 3,j ., , u,i;;,; g:,. ,.'

federal othetals. my briefed as on a state ! ::.. .a. .r:::;nenes?
utestaption obch us ongotag up satd the taas that i A.

-

Ny vaated to kaov had Dos ande paysants ::'

they pt utolnd nth at and apparently ther told me
gteca late gtits to federal, state or conaty offauals

*

that the state uvuupuos had been superaded by i ;. * ay.s

Wir antesugauce and was brieftag as along the haes i A.
-

of that. Ny wanted to hase whether or act he had
;; sede threats, death or othervue, agaust egetators

.

du .: s: e: .r.; ::!!t:t". :: .*, nnn:n :: and that sort of thing.
'.. ..
..

. .c . .... nie: :. u "t V:e:::* . .:esn;an:r ;; ;. est na pu tel.' i m ?
..

. A. Both. .) A. kil, regarding the death threats, I have
*

;i :. h: ".e 2:t:s: n:- 14 never heard of sich a thag.;! A. And by vaated t., kaos abost Des's bestness !! ;. h;nt. ;'s ;; ease: :: tu: u*. n a '-deshags, his cagetative nature, m time that I n s M .s er;1:yet, t:c.
.:
*

cdled tata & F.I.I at had hit the newspapers that 1. Yes, I don't th uk it's his a das operar.d: ::
'*.
.

there there death thruts attribstad to thes agaust ;i thrutas ps once ps have left. I thak & best that
:

' . - former esplopes and they uked me whether or act sich .) I can do at this potat is say that I han parsoul
'

; death thruts had been sade agaust an and W answer I; strong feehags aaost thags that seat on a tatuscars
se asked as if I had beu contacted up to that I'. I hee absolstely no proof to that regud sacept streng

ns no...

;; peut by formar suplopes of tettrocate and nth & I feehags and, therefore, I sos 1d rathat not say.
enception of Debba for a httle vble af ter I left, the I) ;. A.. n;t.t. nn, "t*, n!:t: .t u.se: *

.

;; acretary, the aasser su ao, and th*T vare more 24 et f.3.*., ed ::w nas Mr. ht:.. :.n ;:ner. na .-*

uterested agala in what ! vos1d refer to as peut 2 cal 25 *ne n;n = nr.:e ne :e;e;tzt :a;; s::e-.

,

M",I * !
- PA:E *! 6

it;t'l
Int -

.' A. 50. ; A. That's it.
31:13.-ettsI;f | ;. ;5 tut ::?

. ..

: A. 5o, he )sst asked an about the deposition. 3 A. So, I take that back, that's act true. That's: ;. M:~
4 act tree. ! called Eashingtas, Iqsa, about tv 2 neb ap

A. le tried. I shes14 say he tried ansy trans i to flad ont af there was any voy I could seasel est of
.

i bst I u sa't returatag his phens calls, i tus today.'

h. ;u.. . un*. *:w uty n2ts n: tt :a.'P ;. k : n f pc u a :: Mr. i
. '

A. le probably called three or font tiens. I A. t o did I talk to$ Did 5 talk to ps!
-

.

i ;. '.. :. n:. Oc y= u ve - i MR. ;AhTiG: Yes..

' . . A. As massertag nachine
10 Q. :M:. Min :n> h: ney *t: yx weist?.

;. Ms enne u:r.ite, tr.att y:u. 11 A. I'mhere...

'; A. Yes.
12 :. A". n;nt. %: M:. ht:b tit: . t: i..

.; ;. M : .e wc:': .'este nessa;ts n ;r ') s.;;es: n pu tu: p;: pt:s:u' saf t:. n;" :t .-.
.

.: A. Oh heh. H ut.;e:!
.

.i ;. b: pu ;;n wcc':n't :ttn ne :a'D '.1 1. ne, not directly. le us Rea 1 fust ast. .

M A. A hah. M h a, what he had does u s, he had driven up to at h m''

;. ;ui. En, ut:, s: we c:4 ~n pc n;se ;* vben 1 was out f1 ug one afternoon and at usband was
.

T h
.- *: tnt:- ; .ut:nt: ".n pu uit n.te: n M:. '! ta the front yesd and so he goes y to tally and he

'

.

.. 1.u. . . .' ) sud, 'I'm Psal liarly and l'a as savestigator.' It es;. A. A-hah. "

very cleek and daggerish, se shea I got home tha' ugh'^:s . ;. k: un .n n;te: wn: ut :fh:t:s <nt ;' Bally was just blaashed. 1es kaas, bocasse the guy ha-
;; nt it:tu. i.:tn :I :::tsn;n.n. sa t in u.st: n ;I cameup. And these uns a httle-- it was a httle

'
.

' ;; n. : nt .se.tn n - ;) theatrical. And than when he ande contact nth an on;; A. Bo. ;; the talephone, 'I really need to talk to yet. Tbs as.' ;. V. nn: . run:n:n- ;! estresair agertant and I meerstand that ne my be
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-

n:t ,.

,

:t ..

fearf t1 for you safety * *I's act featfal for sy that* the esly ecatut he had with telly-.

safety : flyairplues* 1 mean ! s act afrud of .isifu: "r n , 3..n " -. .. .
.

D.os !ammant. set fr a a perscail, yet kaos. act fr a a t : . .t'
tasa damage potat of view. A. Tes it was aftar that..

? :. 7.: .rts'.

A to te was a little theatucal bat, agua. !" A. fes.-

there as notauf there stat I have to be afraid of. :. ::: " n't .-
. . A. fes.

-

A. n at ! kaos of from Ehes Saunaat. i . 00 f:'. M.<t: tu.a i::. ".!

m ".: en.*: "n te a: ..: . yn: : 1;:st:er.: .r.n en s.;a: .ar. .' .u na. .; : ...

..:r: c -: t u: n..n . :,, it.: n.<t: :: in : . "e ;. 5:n: e *n . e ute s ::pf :f "n "t:t " m 5.a.. .

M.s; : t : . .: . .us :: :ef::t? 12 ea .ut ': n.ut; c:ut. : ". < "ett la ::" "..

A. Ch. no. h was trytag to find es. D 1.:e nese :::s ".e sase nt.$?.

b 1. *4 A. This as the subpoena-
.

A. And Kelly and I had been married only a few *! *!. *3:!: *M:'! . . ::y..

.- =caths before and so the naas that he had for as usa't 16 ;. w: * ! :- N! : t :.;" M:t. :ts..

even of narried name. ne name that he had for se was !!'. t a ..".1 ::t, *:!. *:f en.1::.: *t
'*

. . .

nytrans. *i :apa:.: :f a ::: t.: ".n :. n; .t.. .'.e. .

.- :" *i e;.i.a: n .: "n "a .: ". a i; ace . "n ... .

A. And that was the name that he u s t'ytag to 20 n;t:,*u:.:. n;t: :M "n" .* 1:.!.:n : u u.

fud as nader and so then I'm act rully sare. I'll I '. ":' ;t. ,'n u: yt: .: f: !?.e ::n ; n- .at.f .!.. .

aeve. kaov or care how he found ont that I was a McKeas. |2 "n n:.:nt?..

.- le fonad oct ! vas a Metua, he found ont where I lived 23 A. Io, that's act estualy true. The ortg ual
and then be nat to go approach tell to fud ont tf 4 employanat agreemet had been prepared by, myT

this Jeaalfer McKean forant Chytrans lived here so Il nadarstandtag, by !.isa Forrestar ses years before.

FA~.,t 9 PAGE 80
!!;t *) it;t

:. .- A. So, and the praat, and tia rusca that I kaos'

..

A. And, yes kaov, she had gottes tapst and anyte 2 ths is not it, bocasu ths looks very uce, this a.

fra Crug I'm set really stre, bat - and it ns on-- ) not what the one that I signed looked 1the, it was thu.
: it was on our cogitar system. it was os our setverk. 4 This was what--

And what she vos1d do as she e en.tled as,-:verhed as 5 0 ::. j:u' a ;; r n*; n :u 1;e..u f I n .
down the copy that ! vas to sign and it was is11 of i s.;u ta:t :n r..-

spellug atstakes, and the and that, and that. So what : 1. Tes.

I did us I corrected spelling utstakes, corrected i 2 h;t?-

| essence atstakes, and then she pruted it off and the i k. Tes. Page 5. This was the type of thug that-

i one~ ths is had of coefsstag het the original one 10 I signed. Bos, La assence, ths is nry statiar, and u.

wasa ! vas gives saan, sheet a month after ! vas bred 11 ese= ace, I anas n, talked abest-- thes is very, vu;- ..

I cas gives a book, a little booklet. *1 comenened ahest confidaattality.'
,..

;. Pn .H "t :ock? D Q. h;tt...

'. : A. It us jest a bles paper, like a sheet 14 A. Eis personal affairs, he u phily
protector had of a thing, and inide it talked aheet 15 secretive aheet it, and he is- he no alaomt masse

..

.: what tavuocare us, what they did, yes knee, the noen1 16 sheet asking sete that if yee verhed for the company

.- propaganda sheets that campaans gtve res, and at the 11 that yet sees set going to dirt 1ga any secrets w h ch, of

.- back of it was u old fee of the egiquant agreenst. Il course, is entirsly sypespriate. ned it talked
,. Anad hrry sud, ' Don't sign this one hacesse se are is 19 hasically aheet istallectaal peuperty, I remushet, w h ch

the process of reensping it, thart's seus things se seat 20 I don't see is base ught edfhand, and I remember there

to- reas addatress and chaeges se seat to anio.' ned 21 man't a sectsaa is there aheet rendias for breach...

so the see that I signed us- eventually casa doen 22 ;. h;~.-

:: frar- to as fra usa, I sigend it, and then it was yet ;) A. tot I de renser talhav to Larry vbe told

:. ta the back of that book that I had. 24 e tkt, 'feak, se can yet the rendias for breach u

.: . : . . ;". 25 here het it sos 1&t uthstand a court of lar,' he sud.
.

.. .

_
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.__ r-tt: '. PAst t. FA:t i:,

initi' _

.

't:8
.

bocasse. yce kaos, yet can pst uythag u thre yet .' se operated thate. b re was a haste check stock it.
.

vut, he said. *!t vos't aN:essully hold sp.' ht it : de operatut arcotat.
was ta there. Det this as act, os the f ace of it, tbs ,

: ;. ::.*

ts not the one that I sigted, so, urvar. 4 A. And the~ a hand est check, when venid be;. L. n; : .2 etsitt . 6:::e:.1:e in: ! rapped o!! Qe top of tae check stack and typed ost ud
*

t :.rai..- *'t*t's s=t :nt: :'.t.;s : .r. e: n :e i
| ' !.:t "r.

so there vasa't a sepuste espesse chr.kag accout pu
. :er::x:. % :4.se: a: * : ==': sa, a se.

'

: .:c.:t. t :. "r. e."e: M:s !.s: :: 2ece ::: i ;. E. n;t:
-

1 *it. ; " e : t ' <.. :' .:..: :e, : s:..: :a.. : es 9 A. And the sizes of these checks, the few, dose
:rt:1... :: tat.:; enet ne: s. :. 2f :s* f::2 .e M few checks were, by er settsattoa, eenythaq betag

..

i;e "e:ts ".c e :al; :;ern. ; en cy a:r.; nat we 11 relative, m y were lar p ...

. .:e " <n ;er.e:4.., s;ut.r.; :s ;:a; :: :e an 12 ;. *:. m;=?
..

.: ex:cte f :;e:na; a :;s;r.tss. :c .,x 23:erstu: se? 1) A. sansehere besva fest and five digits..' : A. A hah.
14 Q. We.'1, :e: se-

'. : . 'at save ex:e;tes. *e=.t ;; a 2ere ed 1$ 1. And ! can't be acre specific than that ht"
;- 24 e i .: n u ne:se.ves f:: a n e::e: ::11ars,::;ve 16 0 Fx: ::;ns ou.: :t .* te ::.re.:5. t c., 1." "t. ..fe seef :: ;ay te v.a:ever, c.: wine n a;; 17 :.;ns:31: De up te li.<:..

a r*
:: . rtrt. e.: u n ney've ;:: :: re;= :se :t, :e il A. In the taas of oosunds, mt's"

- tne.ts: un n::. : :.s f:: ".n. t: ; ;n : .e 19 0 Ali np: :< *t tut: "e s.';t" .

.- -

:' . :t!nn en ref .ere m.:; y:; u ac: :a: ee:ts 20 say nere e:e ex: " ret?
"

:. <t:t "t ;a.te man'* ..!:t: . "e ne:t. :s un 2: A. I rammber thus were two checks that ! let:. :::en' :: go that say and the thrd check I patched a fit abeit. ::: A. Io and res. 21 maan at ths peut ! go tato !.arry's office and I said.*
:. :> a . ;;71 te" i:; :e.. re. 24 *I as nota ! can't do tbs anymore.' Aad so 14rry, he

.

i A. All right. N so porta s as that*a act how 2$ agreed with an and he said, '!os sbosidn't be yet tato

FA:E S3 PAGt 94
Fa;e!! h;t -

ths posities,' and be said "I stil handle it.' And so 1 A. Bell, they were euly on ta my hre so I
.

*

then what he did was he took the check sp to thos, there 2 voald guess that they soald have been souschare betwees
. was a conversattoa to which I was not prity, and be 3 December and february, Deceber of 'M and February of

brenght it devastairs and be sud, ' Dos as gotag to 4 'H. They were early os.
:

: make a attidrawal of egaity.' 5 ;. :' heta; f:: ce: .: .as. :ta.., .:.i :. af . ~ 6 nar:e: w::ta; ne:t :t:t=t: :f ';i, c: .n ".t'*

A. And at that potat, fis? that's all ! aseded i :.ese were v:::a ne f.:n seve:t' -nns, :",4 ::.

to kaos.-

I !=:,::fveser.us?
:. t.. :.: :. *.t: :e ;: :a:: c: u sa:e en : 9 A. A hah, the first, the first couple of

-

'. : .ut:nt: e.n fou':t infug ten u to the 10 months.
'

.: =::;:.neess on you seen to feel tna: it was. 11 Q. b: un ney dere ce:ts ur. :..: tre..

.: A. A heh,
12 teen sosece:t a ne ". csans :! =T.us!': ;. bd as t:, as yet p int out, ne =ects ::ee 1) 1. A hah..

;4 .. :.
14 ;. Otay. b: ".tre .t:t 1.: :f ic:

* ,

A. R hah, they came heck. !$ A. There vers two that I rsleased that way...

.- ;. 1.ad den utse :ase :nt :n ya set do tte *6 0 hay.*

:a.it .u? 11 A. Raor m , of course, that they este ge**g to.

: A. Beck,yes. 11 caen back, and I sos 1d see-- I anan I had to know whue.

'. i ;. b.: at:t u ty sase out ::? 19 they were gezag to go.**
A. I des't rammber. I dea't reember. They sore 20 ;. hpt.

". unde out te~ hoth timme the checks came heck ands out 2 *. A. First of all. I anaa how do yoe ~ yos kno t
~

* '"
.; to tadattenals obese names I did not recognise at the 22 where en the NL seald yet charfe as empense$
|} taas and I dee't asumher at tus time. 21 ;. 4p:.

-

'

Ouy. De y:. :tme=e: n;;:nsne use It A. Asd--
*

.

:! :et: ;5 :. x. :t .tc :. f t': .u "t.
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t*.6 n. .
_ ....r % a :. * * >

e

nt - 'n

* :: :: n on . .*: "n . " :.n !.." :targe it agunst kaattons.
*

..-t" :t:1.se :, et "i :u" . ..
:q

A : a tot a :PA A. Chuttable desatteas.,

'-
1 :i.. ::n!- * ; :'t. .

..
A : a act a CFA. ! A. A chuttable desauce.

" !+. u .n"
. " n.n:.1 ::t.n.: -*. .. .

A Passtag u esas does act . .tA make ht" -

A. hght.
.4 -

3 :. :n :. ::: :: " i:. :.: ?: c.:. :. -.-,. 4..

A. Ist thaak yes for~ ) ::..: :e a :u:.:n.t ::t.nn: : .s "n :::en*
-

. . . " i. " !.: .: ' :t.. . .i n D A. I did act kaos to wham at vest and I had see..

. ::t . c .". :. !!.. t. : e . i :u . ..t:, - tatarsal problem with that. First of all, donations ta..

:. .it e : e ne "t. . i.e s : :n ny "n :/. 12 ar esumanos should have been handled through the..

:: ". .uttnn: "e .u;;::;ncets: :! un e.: 1) rosadation, that's er Pus **al optai88-..

"n's !:n f i ;nt:u. ".t.; .n* te, :e:nse .. y ;4 2 Oki!. kt ne:t's :enn ;y :".r.; .::*:..

:! :...f .: Te n :t:n.r.; nt:t un : ::n f*= .te !! .nn "e n:;::n::n ute; i =unn, .s ut:t?
.- u :.n in :n: / n:.n n e n: .! * tre: et: :( A. That's correct, hovmr, as the centro 11u tf.- .- . : ;:." " f... .: ..: n: n: . . n: : .: - ;- sener pas aguast sometung that is chared to a

'

.- ce n.. t .in .: u 1" - it ;ns : :n. 4 ;! eunos and u nadarp an aedit and ther come hek ud

.- .. . n. "n . 's u:. c: e nu :::.. n:.: .- ;) ther nr. *Ier, this check that's ads out to sich and
'

:. . .c "a n.:. % n .5 .:n; .." r.n * e .n M such or to so and so for $5,000 charttable donata:n. is. '

:- n.5, *:: vu ni .ut i: e.* Il tu s a tas dedo: table espeant if it's propu, yes, it.

:: A. All right. 22 is. If it's not proper, no, it isn't. Now, as a
:. .:.. .tn t.!! .3 "e:t . n;;;:nne" 23 controllar what I m thus ta do is, of coun, to.

: A. I have no aversten to verk whatsoever, 24 protect his assets, so to speak, and to be able to tell
however, one of the checks cans back and I was told to 25 the IAs, 'I stand boktad what I have done hue. I made

Pact 57 Pact 98
FI;eii int -

ths charp against donations and ! stand boktad the ; 1. I don't think Craig has ever seremad at.

fact that it's a donation.* I cosidn't do it. I conid 2 asybody in ha entire life. Io, Crug has never.

cet have suora. 3 screm ad at as.
;. .t, * nt:nn: "n innt.nr.; ;:nen:e 4 2 hw i:out 2:s?.

. .

' n: : :u;t: .: :. :".t : : tun un in :nu;n :f i MR.M:5C: : :efunt'! nn;:tt n-.

4s :t. ; .::nt:- .ef 6 " :t . 4-

-

A. That us esffietest. I did sat saov if it i S.E C itSS: tw, nat : at un: /. '.:.

was a donattoa. 9 Res :s also nt a 2:s s ut i s::tne:. 2:s '! n-
. .

; *). *:O: :tsf. !.c n utes to a n;t. 9 nunut:r ut Bes :s ut a sntiser.
*

8 .... .n I n .u t e t nat n you, a set !! y:u :: a 10 ;. M:. M at:ct All n;ht. Wei., 4:, :' t"..

nu n. 11 :n.ar: ting wn.s y:u cou'. n. 2:s n :niy nsnit:!...

.; .;ff ne :ec:rd.) 12 :'a nyng u fn nt .! *'a inn; n tivt u ten
:. M:. Ma nt 'et se talk u y:u a !a:.e 13 n:s, wou'd neer ?. tar n ud 'ecw ::eene; un: .-.. . .

.: :.: 1::/. .:.:, .:u all n saugteent by sataan; n 14 nw att.er .r.n !:r et inn use a httws, !!us

'. ! .u un" 15 ten 4nl. A.;un n :s. Itey wants yn., ne ;n
.: 1. m t's not er anaapment style. 16 bgust.
''

:. 2. It'' :t .tn !:u sud tecause I wr:te a li 1. Uh hah.. ..

'i n.r. :#. :'. :n ;:n; u ;: :nt n:n;n-- Il Q. Mi se a '.:n;e :ttter nea is u .to.

,p 1. mt was Larry's anaaquant style. Se was a 19 t:; aged a n;s scenang it y:u :t it y:ur ;eccit, n:
very, very- hos soald oe say' Be has a very emotional 20 encicyees,tito?J.. ~3
taditadual. 21 1. My situatian at asetrocere was that I was

!! - :. | .1 t :ets ;;;t?. n n:e nnd 2n. hs 22 devoleping alours from vasking with tarry shaltaa. !
!! ::n; t.1: Intets n y:,;? 2) anes it was )sst, ! uns sleepless for snaths and I e '

;4 1. Craag? 24 not- I a set a sesyy, anstaanal type, and whos
!! . ' . " c. 25 seashedy cas dette ma to tears, I've ces me the esp.
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it;f " ;i:,

lasteany Larry was contusally threataalag an ud my I had a ads aglope that ud tarry hd senaak. .

ce *!os nthat do at tus var or ps fud uoder tus ade niplepe gute a bat, too, and at was. .

pb * And ! p, *!crer yes, l'u fud anothar job ' And dtogether sa sa:Wortable vorhag sitsatics. Now,
he venld peer fire m, he contusdir thrutened to : whea ! fust started vorhag there at was not that var-

ftre an. Se was coatiasau threateung to fits as but se are nry tight, we were drinhag boddus, et ceters.r
te seu r did. And he posid- ! had as effice a the~ i a ceten. Na h soud out to hgrs and thea-

~ ! had as office that was separate la the acconatu g thags started happestag, pressare started badding on
*

office, yet kaos, nth a door on it, and he vos1d come ! ba on the besuess side, and Wgrus us gittag ba a-

to and throw staff os my desk and the obscenatus sos 1d i lot of troeble, esstm ars sere 9tnag us a lot of-

flare u thoet the hemellt of hav ag a closed door wu ch 1; trouble, compounded by the fact that he su trytag to..

.; sosidn't matter too och asper. ht I don't mad batag !; gitt anklag, egoended by the fact that he us
;; scruned at but it u very daarahung for er staff ;2 drinhag a lot, osuposaded by the fact be us haetag
.: vbes he soald came ta and edl as these~ these !! problems at hems, and he was vorhag hop, ! asaa
;: taterntag asses and, yee kaov, he voeld tau m, you 14 taerdiaste suuhers of hours a day. I sos 1d p ta en a
;! know, ' fos're as idtet,' and he kase ! wasa't as idiot. !! 54tardsy or a Senday and he us there and be was pst
*i le kaovs ! wasa't Laosupotest. Se kass I had does a If nonstop worhag. And so vbes otr the brukdows u car.

*

good job for ba. And be kast, that ns the one place i! talationshp started to ocent ! sas attribstag tu s to.

.- where he cos1d pt to as, was to teu as ! vas ;i anybe personal thags that were gotag os and nos was
;- ue g etest but he haev that ! vase't. And, yee kaos, li contissany enhappy nth ha, and ha - sid take that ud
;; and thes he vos14 leave and he sos 1d serem, he wild 2; he vos1d )sst amplo6 on an and I ses okay, that was
:. dash ost and slam the door and, yet kaov, thes the rest 21 okay nth me for ashu, hecesse he and I were furly
.: of my staff vos1d came la and they're au hangdog, 'Are !! tight, but thea about two months prior to my luttag
'; yes okay" 'feah, I'm okay, tvwrythag as fine. Go 2} there eben be us fany aanloped ta the Zhagrs: stuff.
;; back to sork." ht they were tarrtfred of ba and- 24 hs tamper tantrums were boccatag saboarable and a scath
:. that's not tras. m samma were. kre us~ ve had- !! before ! lef t I seat up to Charles Jedd and I sud, *!

FA;E M FAGE 92
in;ei; it;t .

can't handle th s anymore. I don't have to work 14 as the conqiasy that fia got along enth, probably too n il.. .

; cettroannet hka ths.' And Charles said, 'I n11 talk 2 bata so, so, act like that, Crug. ht, asysay, Its
to ba.' le said, '!as're nght. Zoe don't have to work i told me, 'Go talk to Bes. Go talk to nos. Bos nu-

* La tus had of eartroenset.* Charles seat deva and 4 anha it right,' yos haot, 'Bos n11 get yet cet of the
talked to !arry, told !arry, 'Casi it.' And Larry let i sit:4tica nth !arry ' ht, her, beatness 1 bsnaess.

,

,

i Charles leave the office and thes he espladed 'lov dare ! !arry was his Cfo, ! vas the contreuer that reported to i
'

yet.gn ta1Lto Charlas Jedd.* 4ad ! 346 *14rry, if,.. . QCf0. Jf a (Incisies,had tq,ge ande, I kgggehag ,

'

.

thags don't change like this, ; .a're plag to find i that deciston was ping to y and I an a har aoy,-

perself another controuar,' And he pas, 'Nt estts i fiprattnir speahag, and I was prepared to be~ ! vas-

ma fine.' sell, aspey, he left on a trip, on a 10 prepared to he let p , bocasse at any-- yet kaos, Larry..

besuess tnp for hagrse and then the seditors can is 11 was threatemiaq as on a daily basis. So ! vest up to..

.; and I worked with the naditors. !arry can hack and he '. tdk ta nos two days before :Le and and nos nys, *0h.
vas very, very enhappy abset, I anea at this point there 11 ! can't believe this ahost Larry. Larry to so en :.

;; van noth ag that I esaid de to please h a. I anea the '4 tempered, Larry ta no this, and !arry to no voaderful.*
;: accosatag departmut was verking astraaly idl, then 15 L Et sets a nfit:t". n:t :' .a.
.- was no problem in the nessentias ans. I dea't kase, '! h. sell, yes, I anea, yes know, bet ~ and he
;* I'm speculattag. I des't kase if it sas a threat isses, says, *! viu tdk to him.' le says, 'I n11 talk to'*

.: I don't kaos whether everythag, yee kase, samstrans, ! 'i Larry.' le says, 'ht,' and than he added a caesat
don't kase, anybe ! )sst rubbed his the vroeg asy, I *i auch ! kaas ses ping to cama, and was espectag tt, he.- .

:. des't kast, het tse days hefere I tsraad is my final |C pes, 'ht I can't anschau quarta back," and that
*

restpatsas I seat up to thos and I said, ' Des,' ! T. vasa't his voede, het be an d, 'I des't vast to + = W,2 .

;; said, 'Thu has goes as far as it can p.' And I seat to *; geartarbeck my sentar annagemet and if they asks tus
.: p talk to nos at the seppstaan of my peer, ita *) docusen, tf !arry has ends ths escutes he can't sork"

;i 11acisme, she was the acesentant serhag for Ihos at the ;; nth yes, he can't seek uth yes.' And ! p, 'Nt's
;' ttan, and Tim and !~ ! thak I saa the saly persos ta *! cool n th us. h t's Jias nth m ." And the nest day
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*

3
:t .

hr:T erploded at as apa for the last time u frnt of A Usa Tctrestu"
t2e auditut stdf a*d the and.iters told ha that hu ; :t* . : 4 .T. ' t ; :: s .* ." .L . 1' .. :

.

.

totavser. ther t:Id ham. *! car Senavict as v: :' !: :
*

u appropriate * And krry sud * I don't cue if she : A. Nt's a pod postros. I'm act rsally sure
verr .*cr as * And ! vest dovesturs and packed up sy what her pcsttles ts. Ier title was secretary to8

sis!!. soms of .r stdf. and ! rpist and ! never vest i CharlesJadd.
*

back *

;. ;ui.
i. " * * " ! A. let she had worked for Charles for a Icaq.. . .

A. mt vas at" ) taan and I dos't think that their revelatiouktp was
-

". : :..., . :::n it: " ;) seendly tatsante bet it vu estremely tataaste and. ..

A. It van ugly. 11 usa - there was as attempted power streggle v1.ee !.

: :. " .T. :;':t ssja; c: ni: .ns ::: :n. 12 first pt there and I don't engep La power struggles. !
1. Ies, at was sad. I) unas at was 3:st- And so usa and ! vere costissally..

'

. $nt "t t e;, ::?t:s ::: inw, .:: c: : 14 at odds with uch other and she voeld y to Charles, who.

'. ! :P !? *tri t : !!t. ...t: e y :.:.t'* 2:s :: :::t$ !! voeld thee p to thos saytag, *! can't pt dong with
.- r :."' .:: :: ":1. .: nia:::y. rer" ;6 Jeander.' And e Charles vodd say, "Why can't yet pt

*

*

A. I don't even uk those pestic:s. !" along with her?' I asas it's like, *! vast t: to th s..

.- :. " " t ..:t!: ;.. . :.: :.t:t ::. in !! Just, yee kaov, ! vast to do my work. 14t am go fly
"t *:t ;: :1:. ..u :f :t::.t en !s., *P. ::tst'* .) this dama plats and let usa go de har thing * tot that

* '.

. "i: ..: T : ::!.* ::: : n:..: :: ::t. L: .e:t 2; vas it. I had as estremely tight vorhag relaucaship*
"t:t t. " u! .* :n.te :; it: :; rni;t e "n 2; with Greg Copeland, who is manager of operattoas, and he.

'

.ut ::2; . nierr: n : ? 22 was the persos that ! vorked with most of the tian..

: A. No I had contusal- I had a centusal !! ontstde of my tamediate departmaat.
personality confilet with u se Forrester hat she ~ 24 2 h: ,cu tive :c:$ :: :: .1 *. ::t;; !.t::.t."

:. . n n :i. 25 c:w he's s:::a; !.e:e e.d you hate :: stan :i=:.: . :._

_ ; A0E M _ PAGE 96
Fi;ti! Fi;t -

M t:::/ .* 74 :n . :;; fit. f:te. ; that he paid them. tis staff was to a man grossly.

A. Crug was really tough to work with. No. 2 nederpaid vtth the encepties of Charles Jedd. And so sr.

rug- ! ea)oyed vorhag vtth Crug. Crug and I had ) nahappiness was for the meet part cogletely wrapped up
: an off the record sort of a counc relatischtp with each 4 with !.arry. I did, however, and I have to be perfectly

- sthergbd !w.4 tug-eects ar.vall,.1. anaa,.yet he6e, Ltv. heaest, I seeld go home with a lot of hearthergabon!,,, 4
*- - .
.

- vas that had of relataosahp. I4 the voy that I.svirocare did basiness as an entity. *

'

:. .sti 7 did net, I de set like the voy Invirocare does bes uess.
A. Crug and I did Mt spend eerk time engagiaq l That'sperweal.-

: Pend u verbal ortling. ) Q. An ecu: ;.e ay they t:::sness t: i::J
-

;. :: En ;:n:7 rach us:!u is~ and I's n: 10 =: 'ne?..
.

:rica; *- *n nyag :: nnn:t y:ur 2nnappness, 11 1. It is og teeling Ihoe Semanat plays dirty..

.: Ic .fu, "! >:ite, .::h your sn;at:en there. : ::st 12 peel.

.: c; n :t I.a un : :nderstano it. And is tut pre::y 11 Q. !! y:u ut ;:ag to say thn * ha e u ist

.; .: .:* 14 y:u--

.i 1. As far as what? 15 A. Okay.
'i ;. :: fu u ne n=.auts "a: you had neu: 16 Q. Au futs that y u knew :f?.

''

M'.. ; f:: ".12. .!.y ;;; .tft, nd "a people? 11 1. Okay. These are- There is a contaanal.

.i A. I enjoyed workiaq with the people there. It hattle 9siaq es with Ehee legaaet and the sener of 33C
,,u.S.,thes,seethragthatthesdidverysellseshe,andfor 19 Invumanetal, landlar heireausstal, these were

the aest part he eiglered well, he didn't pay sell het 20 contianal lassaits abast asser that ses royaltT asesy,
"

he eglered-- eaglered geality people te verk for him. 21 for lack of a better verd that thes ses seppesed to have.

2 . . :" . 22 paid for se a contract vtth landlar and I de set feel
;} 1. One of the things ! vas alseys asteended at 2) that thee ses heeswahle and I's esing that ta a very

was the goalaty of the people that he had verking for 24 generic eart of seed here het I des't think that he was ;.

.! h2a. that seald settle te work for kan for the salaries 25 homerable. The oesversatians that I heard, the 12 sated |
1_ -.. . - - . . . .
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.

c u tact that I h vith h a. and ! really had
souplate else ht had sput so hag verkug a t: :

aatturdaudy little contact vtti nos darutly, ht
he was vary, vary ach takaa nth us fight, de httle, . prtirdu~ ta the puuedu utch that Wy nie

afraid that my roddn't be Ole to fut a )ch- the c:apettuos. for La at nas't so ad a esttar of : somphes else.
asung acney, vuch he did a lot of, bst at us de ;. *t., :t .t . . u. t: : . "nutif

-

battle. Aad now, what I as pttlag ready to tell yes i *nt;tet". "n *:.: ,:. "n n: .! *: "t.

- .

'

:ov to seccadhand uforasuce. Most of what nos sud I .t:Uste: f;. :st 3:... *.r;t "n .*:t ne:.?: n:/
-

teard throngt krry and !arry, yeo kaos, let is kaov, ! .- Nn.:3..,ett:ya sa.,".n *:re..i 11.:

-

let the eettre staff kaov, nos voeld do whatever as i s at.t..t; ..st En :: .7., ,:. *:..: n,"
-

'

secessary to sta. ;- A. Who?

,.

. . . ;". ;' . P.: :; yn un-
.. ..

.

A. Parted... ;; A. Let as thak af they're gotag to get in
at!. "7t!!n.:*! n y:. .t37f . lit 4 y:odi *) troable tf I tall yes O ts.

. ..
..: 1.n. n: .:. :er::ae: :t:se :::.ve:sn.ns i: ut M ;. aen, =t'a ;: t .:.: ::n. tis .": .;5 :t:.". : :! .:.: utn : . :xa.6, c: : "as : !! * n:ye; e x: ;:a; : nr c : ~

.- . :enn: .in .:.'n u.sa; en: A y: = y else " n ;( A. And pttug. Greg copeland, for asasph.-

:n :. nn r.: :f . h:.a:.:. *;". ne :::ye.? .- vas, he was a treanadossly caserpud employee.
. ..

.- A. yhere was a lot of coajectare at Ravtrocate. *i coastdattag what hs respcasuthttes were in de.

Managemsat. most of de s. or heel anaagers that 'i Opustions Departmaat. Icas of the destp uttaaers
.-

.

verked for nos, they hka thur jobs and they lued .i: n re treanados:1y saamployed" and each one of dese ~ 0
.

thett ccapany, but thue was~ and I don't~ ! don't :. ;. .t:t:pa, p tte
.. '

!. vast to pt tato, yes kaov, the aslodreastics here, but ; A. Bell, nadarpud. I'm so.ry. And the prolen: as ! say that there was a retp of terror there. yhey, ;; vas act so ach a mattar of betag sadarpud as betag
. theemployees,especiallytheseatoranaageanat,!kaos |4 cocunsally tartorised and the terrer ser han been sei!
-

a lot of the pys verhag for ba sodd hka to p *! tadneed, they any have sud, 'Oh, yon kaos, nos as
.*

7A;I H
PA.;E 100

fa;tii Int .

. gotag to~ nos is getag to yell at as, nos is getag ; nth my besus, so I pass the last ties I van sujected
to do ths, nos is ptag to do that.' ht it's like ; to this van whea ! vas a enb seather forecastu ta de.

every time yes turn arenad yos were afraid of nos and- | adttary a-A the first trae ! evu got slamed by a
at:t J . If:1.: :f t a! 4 paard that I passed is edhag that I fuled to adsta

-
..

A. Afrud of ba? sot hka they were bocasu my ! and, yes, I was tarrtfied of ba. I didn't thak he was
-

sults ta acconsung vare are transportable than i
-

ping to hif hn: ; eta.! nn' :nt,
t se.

' +.het t were. I hadn't spent the last t. yuMofmy .-

:. . .u .:?t"cueer vorhaq ta~-

: n: :"
;. 2.: : i A. I.ittle second lieutenant.

-

1. ~vaste reandlattaa. So if he fired an ;. hee se: : .;t;;tr.nu :.n ;; : nt:t!...
..

tomtrov, you kaos, who vasts to be fired? h o vasts to ; A. Isth, they care, bet ~
..

p throegn that, but af they fired an. I voeld be :. 5 . C s!..: h., in u..n "n
..

agioyed day after temorrow.
.3 :11W:s!!!: 1.; : nn int" .t!. .u

..

aan :': nt... ;t".a; n, n yu .4 a:nht:. : ;;ts: : u a:ntt: :f ta nn.H c
.- ..

.: :t::: 1.... . in: :st.a;s nt r.:s n: t ;uve .:. ;i '.:n, n h:n : .n . 1.t :f *a. 3 Mi . * *e

.." i fin :f ta :: n: y:. fit. .p.t .= . art ;i t- - * n ;". :::nn: :. n:;.t "n n -"'
.-

.- u:: :.:t: :. ta' ;- r: i .". :f ;t=.t in c: n tu ! .: :f :% 1 :"

.- k. hrasally or professtenally? personally, 'i :.: ~.n nn' un.:. u. : un en:" n i : :.

.- : '

.- n h: . . i. . tut .: : net tu. h t : n.13
L : n ftt n n t...- "..

f :f., ou nn. .tn i " "* t nnM:- .H.

A :. A. Profasteadly, to a cartua depee to a :. :unn n: .a c: .in ; .:n ant: :. . a i.n
certata degree ! vesid have to- ! votid esas ;; .u ? thta d . c.- M.

..

doWastarts sad ! 9o41d flad that g adrenaltas 13 9 or r ~. .. i .. . t ! . .~. e * .1. . . * . . . " . -
"

*

.. .. . ..

** "f P'IM 18 Pesadtag or then settes yes vendar, well+ .: .4. ! "..l.. .......!*t. . . . . . * ."...t..!~.
.

.. ... .. .

I don't kase. I've aints had pod verhag rehuoashp :: . c: :.*n.: .o au / u :n J -
.

Peggy Grover. RPR. Associated Professional Reporters (8011322-3441



- _ - . -_- .. - - -~ - -- . - - _ - - - _ - _ - - . - . -. .--

'

.t .- Waste Control s s. Ernirocare. Deposmon of Jennifer M K
.

,,
,

c ean,10.;9 93_ n:t.,_
1*t I
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A
No |t was rat: bug ha do hsuess, And un nos. yes tzov.1,ould p to tarry etth tu

.

i

: "i: 4: .*: J-
because I hin't vat to p directly to Qas ahost tu

.

s:..*+u u +-

*

ud I net to Larry I Jatd, tos kaos, p and so has pt
':*:t:?::!'. .

s
A

Ar,d h s employees tus probles..

th t do n do aboat it$*1-
Larry's phicsophy through Bos was, or nos' sand hasteally

" *.
t.. t * T. . : 1. . * :. . . ""

" -

philcuphy through Larry, ns Gat, 'hy, yet kaov
-.c . s ..:u: ..t'A

.

: resseer there was ta sacadsat est at dehe doesn't hke it, yee kaos, screw ha, he can p pt
-

. tfsa:e

h an't h ee a personnel assa p per seest at Chu once. In my capac2ty as ces:rollar veanother job nusplace dse.
-

field and h cas p work for Laidlar.* sell. heh caa 90 right across the
.. :

{o ist of dat but un didn't have a kana on UtttLua was daag a,;
cosidn't do that.

! saan they )sst cosidn't do that.egioyunet law and we were coastantly- Se were
.

And the~..

.:
coastantly dotig thtags la vtalatus of what Otah ;2 ;. de.., " .3 ;;f .tn :i;;t:! :. employanatlaw. D

.
.:;, ,3 "t:, cAnd so I had a lot of back posed ta c: :: *in n. j$

persossel ansagemmat aaJ evutsally wht vos1d happes,
;4 A.

..

feah. h evest:411 vossd up quttaq.his I sesek my fingers ta these pies bocasu ta a lot
.- 7!! ;. :o., t ..:$
'

cf asus personnel cuagensat and accesatag our -;i A. h had to quit.;

thef cross over.
*

And one day there was a supervuor est ;. it:1.!t *e : ..n' :: "t :w. t'

.

at de ute who called an op and said taat he su betaghcuse he coddn't do W overt:me.
;8 A.

regured to verk onetsam and he cosidn't verk W ) ;. :uf
.

.

;

overttas, he could act work the overtaan, ud be had And t)at was jast a httle thag ud there
D A.

..

family obhgatsons and be had to pt home, dere vasa'tnre lots of httle thugs and we had agicyees that
I;..

h. anybody to watch the b ds and he had bees thru te u d, hevedd gut ud ens back and quit and can back, ud -
;-

'

said by nos that if he didn't work the overtian he nshst the foehag op at the office us ou of paaral
U

''
pug to lose hs job. :4

'

And at was that kud of thag. demoralisation.

( all the tian, that's a athtary esprunosturybody walked arosed checkag deu
_

25
PA E .H w

. N y'reI
- PA,E :04 -,

f t;t . .
J

t

{ Always~ il:3 . . _.

- t

' us n I 'n::ut-
-

. 1. Nota
.

..

. A. At Eartrocue. : Craig vasn't la a contissal state of

. uder a feehag of geural demorahsataa.The anaagers were aivsys
desirali u taos bet, yeah.

}
;. Okay. !.'4:'! tery ?.t;;h.. %'it it 3 t;. 'q.,

'n'3 :.n ;t: i f f. "tes so ''31.:t
! A.

1
.nes :cwn nt:t, it::.ty. Spe;c:?.

.

"c: : . .- :..':t :n.. : c:.: . Greg was est;sasly demoralised.* + . .: :: .:: .:::- "i And the--: /. rut'i :.. : : :t n ::::. e n ?.e, t.t. :t MR. C 3I'.': % y u an: :: :1<t i
I"".

* .-

/ :.nt, c: ut

.

:. n../: n:.: u et;t:1 nn .n ::tak, h y?
i-

.n. "t .r::us.: .tn :t :n..:e? WR. M C N: L:t.
A. )

It voeld be u n er for as to tall yes which 7t:tss).
.

Mi.. managers were not.
I need an esplayee list bocasse Iy.t.Gt"N, :: :. t::!.. etqht sov ! have - t, ;. M: M:"n- ; ou ;:n; nt: ets on-'

't "t T.1;t:1 ne:e? 1:
. j:u :th:t se :::t i :: tit ne:t e: : .n er.nt:..

3 ?n.ef. hu sn: ht; Ste.'no. .n t ut .:. un-
A. Tuh, becain basically I mana-

.

A .., '.::? 3 A. iafn :, to i:u c:4 na?;. t
,

A. Bo, not Jedd. Ie- 3 A. Uhhsh.
-

'

2 n ;. . u t : e: n. a t:? M ;. It,'' se 4.n yn inn ec' t *.a.
Was it

..
. ;

A. Ia my feelug? U :e:nn:tc?
-

;. :n. 3 A.
-

Tell as-- f dl you what I tM ak ahost u
A. A lot. 3 hfati? Al kfau -.m

| M
;. : en a n e ;2: e~. n n se':t ut n . c :

*

: .r: . ::.- fet.n; .as *r.n ::n; *in.ty
21

,... .

.3 :c ut..:t:? un: :.ere, h; na r.n yn fla-.

22 A,A.
Is my feehag Crug was demoralised gute a se, Al h fata was set demoralised.

| 6tt. h vuM estoftheleep.
;. iy. 3 ;. :uf. 5e Red.

-

J! A.
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:-tt: . mt .n 7Act .-.

int . - :r
.

ure af tu : ns eue us I had u" ns not uus 9 :tt :i,.n:o
.

!tr nry les; iba : lif t. -: a:*n:: n. :. :i. . r a.

t.: . i.:!n, in .: .u :f::t.i
: * " :- :i. ;na.,

, .

| A po. yet hatea't anstioned Vara Andress A !ss.
. '

1

.u * ::tal. ft. .ns u " .:t: . :n::1..:!:-
.

..

A I dida't have tary p.-b" Vers 1s * vas aa A lot terretired bat very demordised*

older ray, a very placcid tsar t <ad, and I had tary ;. ..a,. .';* ;:t., : t: .t c : r.t ;.* :.
-

'

httle uters:ttoa stu" What, Wh.t did I do wrong' *r.e ;;; . n :t c : :::t. n :.-

?. : . . :.:: :: n.: . ;. i A. fut'...

9 *:::U... * .! .: a 'n:t.4 :: :ta.. ;. 2n's :en:t;.:t:..
..

:1. e c:n:.: :.: ;; A. Tuh, yos kaov-.. .

d Cni: : , :s4 . :: 0 u: :'r t.::, :e;.tvt :t. :' : ~ :
..

:: ;. *: vn::- ':. In: e :.:e: ;.f. L::e ;! ;:ts! p; :: me re :::t !.nts : .t: : .-..

;. it : ..: ; ::n.. :t r. ::n 14 .n* :: in. n =~einn:n; tr.t :en "n . :r -

A. hiattu to Greg Copeland, Vern has been '! *:: .n:t;.t.; .. * j:...
.

.- around the block once or tutes. Now, Vers and I had .' i A. tres St' secretary was, Debbie Pursall-

nry, very, nry httle lateraction. Most of the ;.
.

'*

:t f:. n.. t; n:. .t:st in:nu
.

. ..

.- tateractaons that I had were with ~ And, see, these are ;i A. hos's secretary, dat's has perscaal

.- the anans I as atsstag right now nie - I have a .. n:retary
turthie memory act saans. 2: :. at;., . .: .: ::t :..

:. : .t:t:n e :. :. A. Oh, man...

A. Cru;, who was ne tall snethurt aardy py :: . * n :. n : .: n ; .:. : t u! :tc .. *+..

dat had de rully otrd langh that taaght as d1 abost :) . .tus !: . ?.ritt' :st::1..:t: it: :"+:..*-..

.: ce stas structure whea ! first pt date, had the :: t!,.:t et'! . "t :ti. .:.':t u.s.t; c:.* nt
office right nest to Greg's. 3 ::. .:* .tvent:. :. n:. . .: :; :nsn. - .:.

_ ;A3r .** _ FAGE :09
fi;f..' 4

fit. "n .. ut :::!!.. .t:t::n:' everebody loates de asetiaq that day and they're all
'

, .
.

A. Grossly. asetted and they're plag to be gim a prtica cf ::.etr.

: ti; a. :.: .:. .::( !t:t r.n* ::. nt ; boas at the end of the yur and then another porties :!..

n n;n.*:. n n .;! n;n.t. . . : iti: :.: cr.ar.. 4 thou boats ta and yur, which vos1d han been April er-

1 A, yhaak yes, i aseded that. ! May, or whatever their fiscal par was over. And so
i* a-

.:..: :. Ini "t:t :.:*.. ;n i everybody 18 all escited, they un di puffed up. We're..

' : ni.it**:. 1: !!:t:::. n:n*.; c:. .* i a. :.n ptag to p k.tek bett,' and we di 4 gods. So : tock
*

:::. .:..: :.nt . .. : ay staff back and lud ost all the goals befers them
-

*
.

A. hecaase of promises that larry had ande us. i bocasse I had beseght is, and, *0kay. tos're put of-

; that had happened was, and this was another sense of 1: annagemast so yes're piag to lay ott the gods.* And
'

paard danrahsataos for the esapany. I was hued in * ' . we laid ost the pals and everybody ts 'haqat estr..
.

December hka a couple of weeks before Christmas. I had . ' ' substandard sdary packages and p tag. . If I cu*..

been there aheet a week or so and thos holds - he rests '. i asymmat with a 10 or 25 per cent bosas ts a.

a room devastaus here in whatever the naam of this seed .4 hveable sage.' And 1 was is this, too..

. to be before it was the Double free and has a *! ;. .:. .t:t :ta; ;n: .!.n en :. n n":.

.. campany-wide asettag and be is talktag about all klads '8 A. Thu ty five..
''

of new assagemmat techugees that's psag to sacre'.se ;. ::.: f:. .t n ".t:t f:. .: :
'-

.
.

.- productivity and it's ping to- ! asaa 41 kinds of nov 'i A. Altagether I was there une or tea months.

;- coopeanttee packages for not pst the unaagers and the 'i ;. .t:.r.n ut.:. n..:.v :. .t:-. . .

:. aca-nespts bet the direct exployees as well. *0k, ;; A. Forty. .

3, :. you're v tag to p t boesses of tes- ne're not talklag :. D ::. .t" .: h t ":.!r: ::...:. -
..

:: sadl boesses here, People, we're talhag ht; beesses. ;; :- .3-
:. If yoe enke rest- !! you anke those quotas," however, ;; A. Teah. shtch is approuastaly itfteen to

they were sttpalated. * font caspensattos udl be tea. toesty thoanad dollars less thaa larry said : vould te
*

.. .

anybe 25 percest of what yest salary us.* And saktag bet he sud the reasoe~.
..
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'
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.~ .:- ~t. m . g : nat a ud sud. -:.urr, I cu's do du. I co t p,. .. .

A. fes. : dad. fa:e ::y staff att say, fos nre pratsed 10 to 25
,

:s . : . ;- T ;ercut, y:s're teag paid I percent " And he pes.-
. ...

A. T W y ught. *!eas." ! don't kaos what to tell yes to do. my des't.

*

n :t .t:t . .; : *tt thtak de Acccutug :eputaaet u taportaat at.. .

tattrocus, at doesn't contribute to the botta luo.A. b ret -

2 :! "t * t f " M 4:t' le sud, It's a negauve.' And he sud, *Aad that's the'*
.

A. Nell, that c: guy hasa they han retuod i var they ne it. Io the people that sodd pt pud good
| nd Oey're icoq stace pas any, but that was a i beanses ull be Al Rafata and See hce, they pt pod-

:astricues campany called Monatata American file bet- .: bossus.' los hee was som sdes persos there. And.

.. . . . ; .t:1 . .." " c ? ;' the Ides Dautaeat got pod bonnes and everybody else*
.

,

A. A nry short perted of tras. I ::: odT ;; got screves. m hostly vest throegh the roof, they :sst>
..

.' there sis scaths and thea the owner retired. 1] vent throagh the roof.
';; :. . : "e .:. .n: ::< ..t:t .:. ut : A 14 :. By :.:.;, ::.; ten ;t:c.t :n: :. "t ".-.

;8 A. b re ! an. ;! A. Yes, the folks est at Citve.

.- :. : . .c ut .. : n ; p .: i:.. : n t . :t '! ;. :,y..

:t:!:il.' A. And they hit the cetittg, they Juta der'"*
.

.- A. bght nov I's betag~ I's pud forty eight, 3 nre Itud. Ny deputment 99 hud and & day that thei

.- so-- ;) beaues were pud, I took my saputmaat ont for luch I

:. ;. .Af ; '. and dl ! could say is, *!'s sorry. I's sorry. I assa
A. But nov I'm verka; 34 hosts a week for 44 2 '. I am 2nst sorry * I sud, 'I'm ta the same boat that i

..

graad. too, so I m an at's like a essh 3ab. So, uyvay, : Tos're ta and I don't kaov why be promued yet one thug |..

.' so ! vu not worklag 38 hosts a week for Eautocate. So !! and delivered anobr, becatu ve'n not only ende- '

de first tus the boens cens uosad to be pud ud my 't We've made car entire ananal god, what he sud were our'

staff as pud as antap ef two percent and I'm gotag- ;i stipdators, ou anasal goal, we had made that tvu
|

F A ",I '. . * PAGE 112
in:t... IUt .

. sonths tato the packa p . So we had far surpused our A. WithI.arry.*

.

espectaucu and this was & reward we get and all ! I ;. W;~.*.n:,,?
.

can say is, I'm sorry.' 1e!meanthatwasanestremely : A. And ha the generd nase that~ the'

. demoraltung thing. And what was worse for the 4 basisess italf. I had friends that workes ar !.udin
Accessuaq Deputamat u every aseth after ! closed the 5 and1)sst~-

books 1 vodd att does utth'the entire a~ aung staff ( . A n ;n .ti: "e:S .:u .:".e i .t"t: r.:-

" and I go, fos kaos, Geys, yes bust yest betts darts; .tn j:u sn: n.n .n:t: ::~ |
*

.

clon thu month and we closed." Normally ther vore 3 A. to!.arry? !
-

; clostag the books two to three scaths after the fact and 1 ;. *: :tu;ts =:?
*

sy goal for my departaset was te close the books aves it A. Oh, to charles. I don't rammber.
.

verkang days after the end of each anoth, which we were ' . ' . 2 m';t : tis n, tive ac n'
..

ambag )sst 1the that and those pys are in there 3ss 12 1. Ist as read it agata.
..

bastiaq thou bett, and we're gettiaq everything does, '} ;, R; nn'; yn :en n ed ".tn .c et !!! .*
.

.

and ! voeld go over the finaaetal state mets with these 14 i : nute. .
.

pys, becasse they were oestriheting to the ;$ 1. Ch tek. That's abeelstely true.:

as sfactertag of the accoasting stata mats, they haer *6 Q. An's n ne:t .u tr.t?.- .

how mch meer we were ankaag They kaos that oer ;* 1. Everyword.*

.

.- profit margias were estraordtaary And then they're 11 ;. N y. ,

f' utung there trytag to swaller a two percent boats. Se 13 A. I chose er verds estrody carefs11. |7

o.n at us not a good satsaties. 21 A. *!t has been a pleasure verkinga' ;

.
;. :sti. : : tat : .r.:e:ne: ne u.n.ts n: :: 1. avstk. f

:: ~:n :n:nts. .:. mt :.: :e .r.: :c :e;.t:t n 22 :. -c ycu .t:t n Sn:nnt. * ;tivt :t T : |
:: :t nt..:n int. *s "t:t nynn; t.!t ".n .:. :n :) ee :n.c:ed r: :en:nt: niff * r

:: *f.. 't u : ..! :. .tff My :un n:t:nn:n; u ;; A. *1a * Acosenung Departsnet.'

:' ~ . c m .it: .n a :n:n;t :t;n.nnu ca :! :. 't: n tu :en n nu : .n< c "" H
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March 27, 1991
.

NOTE FOR: Carlton Kammerer
PROMt Mike Toker
SW5JECTs

POTENTIAL ALLEGATION CONCERNING ENVIROCARE
I spoke by telephone yesterday to awho cal meInc. convey some e

ah( se
rer.are) bu hat "I am very concerned abou(

eures material... *
'

tse any recourse.
Me asked whether he

or estions were regarding this matter, but th t II ressended by saying that ! did not know wh t hia s legal rights
what ne had told me sounded like it might ba" allegation", which NRC had proce bellowed thate (in NRCthat he t
Programs,alk to Carlton Kammerer,dures for handling. parlance) an

'

who as Director, StateI suggested
NRC could or should take vis a vis (a)would be in a better position to know what actipotential allegation and (D) ons thethe handling of the
with the State of Utah. Inasmuch as (1) responsibilities and interactions
is in the State of Utah and (2) Utah ithe Envirocare facility
dealing with the allegation.sresume that utah would We the ultiwate responsibility fors an " Agreement State,' I
5 tate's handlitunderstanding that there is some currjnt controOn the sither hand, it is my

~ feTt that Feu w.i.g af taub Enviscarer appTit uten$ versy..ever the-
- -

- ~

information into the NRC allegatten system.what future actiens to take, including ente ioul J be the best source of &nformation concer,ning
In any case 1

r ng any relevant
sounded ver

peak to you,y 31 sated and receptive to ey suggestieqoand our betaf tenversation ended on thg
i

note.

,

Mike Tekar. ,-
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Mr. Larry Anderson, Director
Bureev of Radiation Control
State Department of Health
244 Norti 1440 West
Past Office Sox 16690
salt Lake City. UT 84116 0690

.

Dear Mr. Anderson:

This is to confirm doel Lubenau's telephone call to your office on

April 9, 1991. On March 26, 1991 NRC staff received a potential allegation

concerning the operations at the Envirocare, Inc. site (enclosed). We are

forwarding it to you for follow-up, and we request being infomed of the
s

results of your inquiries.
.

Sincerely.

"
J. W. see sa.e 5,,a

c ,,

Carlton Kasperar. Director
State Programs
Office of sovernmental and Public Affairs

.

Enclosure:
As stated

. . .
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May 10,1991

Carltos EameE==w, Director '

U8 comminionWashington,D 0 8

Dear Mr. Kammerer:
,

On Aydl 9 1991, I ree;ived a phone call from Joel Lubenau re
allegation a, gainst Envirocare of Utah by a former employee.

'

an
.Lu nau

correctly forwarded the allegation to the Utah Bureau ofRadiation Control
since Envirocare was, at the tims, authorize to dispose of NORM.

On Apri19 1991,I assigned Daue herfrock to investigate the allegation.On that , he contacted the alleger. A copy of this ta sphone record *

is enclosed.conversa

close out th's, investigation. A copy of that telephne conversation recerd isAddP!=ai'v an May 6, Ni, Mr. Finedrock again contacted the alleger to
also enciceed.

The Utah Buromu of Radiation Control considers this matter closed. We
would appreciate this information be communicated to appropriate stafin
Sts.te Programs and the kw.Lawel Waste Programs.4

*,

B
,

. _, - [. u_ n_
,

B Badiation Control

2

Enclosures 5%
,

y E'.* w
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4/9/91

TELEPHONE OR VERBAL CONVERSAfl0N RECORD M
15:10

C INCOMING CAtt G out00lNQ CAtL C Villt '

M MON CALLA 6 0F Pscs/400REW PHONE NWERR gattlet0N
Dane Finarfrock Radiatim dntml 538-6734

M OPP 4CalADOs435
MeNENWWR|tI75msof* Ma

CONyt AMTION

-^
^W CWCEMI!G DNDecARE LIc2NSE 6 Ur 2300249
-

m, .. ---

I spose to ht his can to Mike Mar, Es the NIC had rafarred his can
to arry Andars=, I was caning on behalf of the veah am u of usatim a:ntr=1.

'n reasons given.

(1) Diffarance of cpinion with his canagenant on sales issuaa and
" '

'

(2) His assartions to managsmant that "they just, don't know Wat theyare doing."

asycnd thces tsc cxamenta,@ not provide more specjfic infc=mtion

Metated that he doesn't believe he would receive a prepar hearing in Utah
tacause Mr. Semnani is "too powerful." I assursQ I would investigata the
situatim carefully and empletely. Again, would not provide specificinfonation regarding the allegation (s). I man n that there might be a wayin 2icts the could eenduct the investigat.icn 4f we asked, kut I was not certainof this. told as he would phone back after he Md=4 crt a course of
action. #'

.

.

*
--

.

AU8AA80TO: '

O mm e
ACTION AI 5750 WMTM

- _-

,, y, _

Datt_ . . .

4/g/gi
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ACTNWITAK84 8'T3"3d-
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5/6/91 0

TILIPHONE OR VEREAL CONVIMSATION RECORDM
C3:00 @',(Oisceuinocatt

hutoo Ne eAtt
g sesow c4LLag O visit

OSPICE/ADostIa
D Flises"a.w.3C pwiseg seLesoga 6attgdE

M 480m EA& 44
OPPICS/A00A45

rweses ma g ggg ag,g,-
-

n/a
-

CONVE RSAfl0Nmosatt

All-Hewin esmim EmrL. - -m (T
-_

2300249W WAAF

I calleiMto infecn hi:n that I needed to cleeds the LW into his

allections against Dwixxma.gstatai he wanted to "dm the rattar*'

and " forget about it'.' He further statei "trat ha didn't have enough to go m."
I age.in offered our services or the E's tut there was no ire.arest. I told
him t.*at this mettar was el-d.

.

L

9
A

. %e <

.

1 4

~

^
.,

.

.

4

+

1

g es w. w m

I

<

i
f



- -_
.

_-
.

'. UNITS 0 sTATss
! NUCLEAR REQULATORY COW.h&Sl0N

'

,

$.
WAEMINe7oN. D. C. 20488

\
-

..,o
:

MEMORANDUM FOR: Robert L. O'Connell
18155 Allegation Coordinator
Division of Industrial and

Medical Nuclear Saft ty, NMSS
*

FROM: Richard L. Bangart, Director
Division of Low Level Wasta Management

and Decomissioning, MMSS

SUBJECT: STATUS OF ALLEGATION REGARDING EMYIROCARE FACILITY IN
AGREEMENT STATE OF UTAH BURYING SOURCE MATERIAL
-- ALLEGATION NUM8ER - NM55-91-A-0001

My staff has made every effort to track the above cited allegation since the
initia' telephone call by an individual on March 27, 1991, who expressed
concern about the disposal of source material at the Envirocare facility at
Clive, Utah. As discussed below, I do not believe that the Division of
Low-Level Waste Management and Decomissioning (LLWD), however, should make a
determinaticn as to whether the allegation is closed.

The Envirocare facility is licensed by the State of Utah pursuant to Sec. 274b.
of the Atomic Energy Act of 1954, as amended. The cognizant Nuclear Regulatory
Comission (NRC) organization for Agreement State Sec. 274b. issues is State
Programs (SP) within the Office of Governmental and Pubite Affairs.

On March 26,1991, Dr. Tokar, Section Leader within LLWD, received a telephone
call in which the individul expressed concern about Envirocare burying source
material. Dr. Totarrote a note, dated Marah 27,1991, to Mr. Carlton

j Kamerer, Director, SP, concerning this potential allegation. Dr. Tokar s',ated-

/ in his note that he believed Mr. Kannerer woald be the best source of
information concerning what future actions are to be taken, including entering
any relevant information into the NRC allegation system.

On April 5,1991, I sent a note to Mr. John Sumeier, Chief, Uranium Recovery
Branch, LLWD requesting that he track the Envirocare allegation by working
with SP. ThIshedid. On June 5, 1991, Mr. Surmeier provided me with a-

memorandum that transmitted correspondence from the State of Utah to SP that
indicated the Utah Bureau of Radiation Control considered the matter closed
after two telephew conversations with the individual.

Subsequent to the June 5,1991, memorandum to me, Mr. Surmeier met with you to
ascertain whether SP had entered the individual's concern into the NRC
allegation system. He also provided you witt the June 5,1991, memorandum.~

Based on your review, the allegation concerning the Invirocare facility in the"

Agreement State of Utah was entered into the NRC allegation system.

6 (o0 % 9 #
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HEMORANDUM FOR: Vandy L. Miller. Assistant Director
for Agreement State Programs. SP

FROM Robert L. O'Connell
Allegation Coordinator. HMSS

SUBJECT: ALLEGATION RE: ENY!ROCARE

You recently $ concerning Envirocare, a licensee of the State of Utah. informed us of the status of an allegation forwarded to youroffice by NMS YouL

| referred the allegation to the state and received a report from the state
j indicating that af ter two unsuccessful attempts to obtain further infemation

from the alleger, the stata had closed the matter. As discussed is, sne'

enclosed memorandum dated July 9,1991, fecm Otck Bangart. HMSS is not in
Sossession of sufficient facts at this point to datermine whether all concerns
inve been dealt with and the matter closed from NRC's standpoint. Therefore,
pursuant to my cJnversation today with Lloyd Bolling of your staff. HMSS is
referring the allegation to SP for further coordination with the state and
for deter 1nination of whether any additional action is needed or whether the
allegation should be closed.

D =: 1
Robert L. O'Connell
Allegation Coordinator. HMS$

*

Enclosure: As stated .4
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