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United 3tates Atomic Energy Commission
Washir.ctor 2., D. C.

att-nticr: Divisi r of Licensint.; and Regulation

Gentlenen:

Enclosed for filing are three signed and 19
confor~aa copies of an application of Pacific Gas anc
Electric Company for a Class 103 license to construct
aid operate a nuclear reactor as a part of Unit No. 3
of ita Humboldt Bay Pcwer Plant, together with 22
caples each of Exhibits A and C and 40 copies of
Exhibit E. Also enclosed is.an_e.xtra conformed copy
of the ano11 cation, which you are r_e_ Qu_e s tie..d. t%. e.n..do.r...s.e. .
-arni return to tne unue,rsi;,;ned. It would be appreciated

_ _

.- .-.

i_f fou woEd' EEkYicWiedge receipt of this filing by
~ ' ~

c..o.l l e.c :. 1:e le. .Lr.a m .
~

_ - - . . . . .

Under MC.71(h) of 10 CFR Part 50 applicants
for licenses are recuired to furnish the Commission within
30 daya following each fiscal quarter reports of "eactor
const:,n.'.iar. progress on AEC form WA-2$',. Please furnish
m.e with a s"r nly, of tnese forne sufficient tr75over reports
up to July 1, 1902, which is the estimated start-up date
of Ur.it 'Io . 3.

Very truly yours ,

, .,

*4 I c/cui d Y Wl< Mart.
Richard H. Pe terson ,,, -*'""y[ - ~ ~. ,
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Richard H. Peterson, Esq.
General Counsel I,

'
Pacific Gas and Electric Company

245 Market Street
San Francisco 6, California

Dear Mr. Peterson:,

This refers to the application by Pacific Gas octric Company,
dated il 27, 1959, for a Class 103 liesase constmet and
opente nuclear reactor. '

tonic Energy Act of 1954, as/===adad, h CoanissionI under the
may not ins a Class 103 license for a nuclear remotor until after
it has made a finding of practical value as to that type of facility
pursuant to tion 102 of the Act. In order to make such finding,j

the Cosmission t find that the tyy of utilisation or production
facility invol "has been sufficiently developed to be of practical'value for indus or comunercial / purposes. "

!

As you know, the C saion has t yet made a finding under Section 102
with respect to any type of prod tion or utilisation facility.

\
The application filed on behalf of Pacific Gas and Electric Companyg
does not contain any infasisati a on which h Comunicsion might base,

j such a finding with respec'y the type of facility represented by
i that described in the applies ion. In order that the en= mission
, might be in a position to cohider whether or not to make such a
! finding with respect to thist of facility, the applicant should

submit a comprehensive and lad statement of h reasons, includ- I

j ing relevant techaie=1 and c data, why it believes that such
; a ffndina should be made, with a suggested text for the
'

finding which the applic would uest the Comunission to make.
! A question has on occas been mi as to whehr a finding of
.; " practical value" under tion 102 res consideration of economic !

factors as well as tec cal feasibili Although the Commission has,

i not issued regulations ing with this ific question, the
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Richard H. Peterson, Esg. -2-

Commission's appzwach to the question was set forth in a letter to
the " Panel on the Impact of the Peaceful Uses of Atostic Energy"'

dated Nov==hma- 18, 1953 Tne letter, a copy of which is enclosed,
was included in the Panel report, voltsee 2, page 645

As mquired by Section 182 c. of the Act, notioe of the Pacific
Gas and Electric appliention is being published for four sonsecutive i

veeks in the Fedazul Register. Because we understand fium infomal !

discussions with repusentatives of the applicant, that the applicant !

is considering amendment of its application to zwguest a 104 b. license,
we have withheld for the time being issuance of other notices required
by s'tbsection 182 c. and obeezvance of other pzweeduns specified in
the Act with respect to applications for 103 licenses. If you decide i

to make such an ====d==at to your application, we would appreciate
bearin6 from you pzungtly.

Sincerely yours,

!

H. L. Price, Director
,

Division of Licensing and Regulation !

Encinsuzw
As above described

cc: H.L. Price |
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