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Rio Algom Ilimited'

; October 29,1997.

*
._

Mr. Joe 11olonich, B.unch Chief

Uranium Recovery Branch ~
Division of Low-Level Waste Management
' and Decommissioning, NMSS (5 E2)

Nuclear Regulatory Commission
i1555 Rockville Pike
Rockville,MD 20850

Re: Rio Algom Mining Corp.
Parent Company Guarantee

.

Lisbon Facility, SUA-1119, Docket No. 40-8084

Dear Mr. Ilolonich:

Guarantee made this 29* day of October,1997 by Rio Algum Limited, a corporation organized
. under the laws of the Province of Ontario, herein referred to as " guarantor", to the United States
Nuclear Regulatory Commission (NRC), "obligec" on behalf of our subsidiary Rio Al;;om Mining
Corp. (RAMC) of 6305 Waterford Blvd., Suite 325, Oklahoma City, Oklahoma,73118, NRC License
Number SUA-1119.

= Recitals
.

.

1. Guarantor has full authority and capacity to enter into this guarantee under its bylaws, articles of
incorporat_ ion, and the laws of the Province of Ontario, its Province ofincorporation. Guarantor has
tpproval from its Board of Directors to enter into this guarantee.

2. This guarantee is being issued to comply with regulations issued by the NRC, an agency of the
Uaited States Govemment, pursuant to the Atomic Energy Act of-1954, as amended, and the
Energy Reorganization Act of 1974. NRC has promulgated regulations in Title 10, Chapter i of the
Code of Federal Regulations, Part 40, Appendix A, Criteria 9 and 10. These regulations require
that a holder of a materials license issued pursuant to 10 CFR Part 40 provide assurance that funds
will be available when needed for required decommissioning activities.

3. The Guarantee is issued to provide financial assurance for decommissioning activities for RAMC's
Lisbon Facility NRC. License No. SUA-Ill9 as required by 10 CFR Part 40. The
decommissioning cost estimate for this facility is $3.579 million.
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4. Guarantor meets or exceeds the following financial test criteria under Alternative I and agrees to
comply with all notincation requirements as specified in 10 CFR Part 40, Appendix A:

(a) Guarantor's tangible net worth is at least $20 million dollars.

(b) Guarantors tangible net worth and net working capital are each equal to or greater than
cix times the sum of the current decommissioning cost estimates;

(c) Guarantors assets located in the United States count to at least six time; the sum of the

current decommissioning cost estimates; and

(d) Guarantor meets the following Snancial test ratios: a ratio of total liabilities to net worth
less than 2.0 and a ratio of current assets to current liabilities greater than 1.5.

5. Guarantor, through subsidiaries, owns 100 percent of the voting stock of the licensee covered by
this guarantee (Rio Algom Mining Corp., Lisbon Facility, License SUA-lll9). Guarantor also
certines that the licensee for which this guarantee is being made has a positive tangible net worth.

6. Decommissioning activities as used below refers to activities as required by 10 CFR Part 40,
Appendix A, for decommissioning of facilities identi6cd above.

7. For value received and pursuant to the authority ecnferred upon the guarantor by resolution of its
directors, a certified copy of which is attached, guarantor guarantees to NRC that if the licensee
fails to perfonn the decommissioning activities required by License No. SUA-1119, the guarantor
shall:

(a) Carry out the required activities, or

(b) Set up a trust fund in favor of the above identified benenciary in the amount of the current
NRC-approved cost estimates for these activities.

8, Guarantor agrees to submit revised financial statements, financial test data, and a special auditors
report and reconciling schedule annually, within 90 days of completion of the Auditors report on
the parent company guarantofs fiscal year or as required by license condition.

9. Guarantor agrees that if, at the end of any fiscal year before tennint. tion of this guarantee, the
guarantor fails to meet the Gnancial test criteria, the licensee shall send within 90 days of the end of
the fiscal year, by certified mail, notice to the NRC that the licensee intends to provide alternate
financial assurance as speciGed in Appendix A of 10 CFR Part 40. Within 120 days after the end
of the fiscal year, the guarantor shall establish such financial assurance if RAMC has not done so.

10. The Guarantor also agrees to notify the beneficiary promptly if the ownership of the licensee or the
parent firm is transferred and to maintah this guarantee until the new parent firm or the licensee
provides attemate financial assurance acceptable to the beneficiary,

ll._ Guarantor agrees that within 30 days aller it determines that it no longer meets the financial test
criteria or that it is disallowed from continuing as a guarantor for the facility under License Number
SUA-1119, it shall establish an attemate Gnancial assurance, as specified in 10 CFR Part 40,

- Appendix A, as applicable in the name of RAMC, unless RAMC has done so.

_ _
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12. Guarantor as well as its successors and assigns agree to remain bound jointly and severally under
this guarantee notwithstanding any or all of the following: amendment or modification of license
or NRC-approved decommissioning plan for that facility, the extersion or reduction of the time of
performance of required activities or any other modification or alternation of an obligation of the
licensee pursuant to 10 CFR Part 40.

13. Guarantor agrees to remain bound under this guarantee for so long as RAMC -ast comply with the
applicable financial assurance requirements of 10 CFR Pan 40, Appendix A, for the previously
listed facility, except that guarantor may cancel this guarantee by sending notice by certified mail
to the NRC and to RAMC, such cancellation to become tfrective no earlier than 120 days aller
receipt of such notice by both NRC and RAMC, as evidenced by the return receipts.

14. Guarantor agrees that if RAMC fails to provide alternate financial assurance as specified in 10 CFR
Part 40, Appendix A as applicable, and to obtain written approval of such assurance from the NRC
within 90 days aller a notice of cancellation by the guarantor is received by the NRC and RAMC
from the guarantor, guarantor shall provide such attemate financial assurance in the name of
RAMC or make full payment under the guarantee.

15. Guarantor agrees to be jointly and severally liable for all litigation costs incurred by the NRC in
any successful effort to enforce the agreement against the arantor.

16. Guarantor etpressly waives notice of acceptance of this guarantee by the NRC or by RAMC.
Guanmtor also expressly waives notice of amendments or modification of the decommissioning
requirements and of amendments or modifications of the license.

17. If the guarantor files Financial Reports with the U.S. Securities and Exchange Commission, then it
shall promptly submit them to the NRC during each year in which this guarantee is in efTect.

I hereby certify that his guarantee is true and correct to the best of my knowledge.

Attest: RIO ALGOM LIMITED

/

c|Q >wicog/, y'g/? /ygy-/ . I i

David J. I:nvanagh Patrick M. James
Assistant General Counsel Pre /ident & CEO

v .-

Attest: c/s

David J. Kavanagh
'

_.
.

/m/ M% c ,-
*

John / ,IL BushA
Assistant General Counsel t[e-President
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RIO ALGOM LIMITED

CERTIFICATE

I, DAVID J. KAVANAGil, Assistant General Counsel of RIO ALGOM
LIMITED (the " Corporation"), an Ontario corporation, do hereby certify that the
following resolution was duly pasred at a meeting of the Board of Directors of RIO>

ALGOM LIMITED held on October 29,1997 and that such resolution remains in full
force and effect, unamended:

"IlE IT RESOLVED:

TIIAT the Corporation guarantee to the U.S. Nuclear Regulatory
Commission ("NRC") the potential reclamation liability of the
Corporation's wholly-owned subsidiary, Rio Algom Mining Corp.
("RAMC") in its Lisbon Facility, Utah uranium facility up to the amount
of U.S. $3,579,000 in accordance with the terms of License No. SUA-
1119, Docket No. 40-8084 issued to RAMC; and

TilAT the form of guarantee annexed to this resolution as Schedule "A"
he and is hereby approved for execution on behalf of the Corporation
substantially in the fonn attached with such changes and amendments as
the persons executing same may deem necessary or appropriate, and that
the President be and they are hereby authorized to execute such guarantee
on behalf of the Corporation; and

TilAT the Corporation be and is hereby authorized, in the event the
guarantee is not accepted by the NRC, to provide such other form of surety
of the potential reclamation liability of RAMC, to a maximum of
U.S. $3,579,000 as the NRC may approve; and

TilAT the proper ofEcers of the Corporation be and they are hereby
authorized to perform all acts and execute all documents as may be
required in order to give effect to the foregoing."

DATED at Toronto, Ontario as of the 29* day of Octcber,1997.

,,

[ v61 Wp 'l

David J. Kavanagh
Assistant General Counsel

F W AtEt ARI'NT C(*# ANY GUARANTEE 199K.
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SCIIEDULE "A"

October 29,1997

Mr. Joe llolonich, Branch Chief
Uranium P.ecovery Branch
Division of Low-Level Waste Management

and Decommissioning, NMSS (5 E2)
Nuclear Regulatory Commission
11555 Rockville Pike
Rockville,MD 20850

Re: Rio Algom Mining Corp.
Parent Company Guarantee
Lisbon Facility, SUA 1119, Docket No. 40-8084

Dear Mr. Ilolonich:

Guarantee made this 29* day of October,1997 by Rio Algom Limited, a corporation organized
under the laws of the Province of Ontario, herein referred to as " guarantor", to the United States
Nuclear Regulatory Commission (NRC), " obligee" on behalf of our subsidiary Rio Algom Mining
Corp. (RAMC) of 6305 Waterford Blvd., Suite 325, Oklahoma City, Oklahoma,73118, NRC License
Number SUA-l i 19.

Recitals

1. Guarantor has full authority and capacity to enter into this guarantee under its bylaws, articles of
incorporation, and the laws of the Province of Ontario, its Province ofincorooration. Guarantor has
approval from its Board of Directors to enter into this guarantee.

2. This guarantee is being issued to comply with regulations issued by the NRC, an agency of the
United States Government, pursuant to the Atomic Energy Act of 1954, as amended, and the
Energy Reorganization Act of 1974. NRC has promulgated regulations in Title 10, Chapter I of the
Code of Federal Regulations, Part 40, Appendix A, Criteria 9 and 10. These regulations require
that a holder of a materials license issued pursuant to 10 CFR Part 40 provide assurance tha' ands
will be available when needed for required decommissioning activities.

3. The Guarantee is issued to provide financial assurance for decommissioning activities for RAMC's
Lisbon Facility NRC License No. SUA-1119 as required by 10 CFR Part 40. The

decommissioning cost estimate for this facility is $3.579 million.
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4. Guarantor meets or exceeds the following financial test criteria under Altemative I and agrees to
comply with all notificatio requirements as specified in 10 CFR Part 40, Appendix A:

(a) Guarartor's tangible net worth is at least $20 million dollars.

(b) Guarantor's tangible net wonh and net working capital are each equal to or greater than
six times the sum of the current decommissioning cost estimates;

(c) Guarantor's assets located in the United States amount to at least six times the sum of the
current decommissioning cost estimates; and

(d) Guarantor meets the following financial test ratios: a ratio of total liabilities to net worth
less than 2.0 and a ratio of current assets to current liabilities greater than 1.5.

5. Guarantor, through subsidian,s, owns 100 percent oithe voting stock of the lice c : e covered by
this guarantee (Rio Algom Mining Corp., Lisbon Facility, License SUA Ill9). Guarantor also
cenities that the licensee for which this guarantee is being made has a positive tangible net worth.

6. Decommissioning activities as used below refers to activities as required by 10 CFR Part 40,
Appendix A, for decommissioning of facilities identified above.

7. For value received and pursuant to the authority conferred upon the guarantor by resolution ofits
directors, a certified copy of which is attached, guarantor guarantes to NRC that if the licensee
fails to [wrform the decommissioning activities required by License No. SUA-1119, the guarantor
shall:

(a) Carry out the required activities, or

(b) Set up a trust fund in favor of the above identified beneficiary in the amount of the current
NRC-approved cost estimates for these activities.

8. Guarantor agrees to submit revised financial statements, financial test data, and a special auditor's
report and reconciling schedule annually, within 90 days of completion of the Auditor's report on
the parent company guarantor's Oscal year or as required by license condition,

9. Guarantor agrees that if, at the end of any nscal yea, before termination of this guarantee, the
guarantor fails to meet the unancial test criteria, the licensee sh311 send within 90 days of the end of
the fiscal year, by certined mail, notice to the NRC that the licensee intends to provide attemate
financial assurance as specified in Append;x A of 10 CFR Part 40. Within 120 days afler the end
of the fiscal year, the guaractor shall establish such financial assurance if RAMC has not done so.

10. The Guarantor also agrees to notify the beneficiary promptly if the ownership of the licensee or the
parent finn is transferred and to maintain this guarantee until the new parent firm or the licensee
provides attemate financial assurance acceptable to the beneficiary.

I1. Guarantor agrees that within 30 days afler it determines that it no longer meets the financial test
criteria or that it is disallowed from continuing as a guarantor for the facility under License Number
SUA-Ill9, it shall establish an alternate financial assurance, as specified in 10 CFR Part 40,
Appendix A, as applicable in the name of RAMC, unless RAMC has done so.

._ -
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12. Guarantor as well as its successors and assigns agree to remain bound jointly and severally under
this guarantee notwithstanding any or all of the following: amendment or modification of license
or NRC approved decommissioning plan for that facility, the extension or reduction of the time of
performance of required activities or any other modification or alternation of an obligation of the
licensee pursuant to 10 CFR Pan 40.

13. Guarantor agrees to remair bound under this guarantee for so long as RAMC must comply with the
applicable financial assurance requirements of 10 CFR Part 40, Appendix A, for the previously
listed facility, except that guarantor may cancel this guarantee by sending notice by certified mail
to the NRC and to RAMC, such cancellation to becomo efTective no earlier than 120 days aller
receipt of such notice by both NRC and RAMC, as evidenced by the return receipts.

14. Guarantor agrees that if RAMC fails to provide attemate financial assurance as specified in 10 CFR
Pan 40, Appendix A as applicable, and to obtain written approval of such assurance from the NRC
within 90 days aller a notice of cancellation by the guarantor is received by the NRC and RAMC
from the guarantor, guarantor shall provide such attemate financial assurance in the name of
RAMC or make full payment under the guarantee.

15. Guarantor agrees to be jointly and severally liable for all litigation costs incurred by the NRC in
any successful effort to enforce the agreement against the guarantor-

16. Guarantor expressly wsives notice of acceptance of this guarantee by the NRC or by RAMC.
Guarantor also expressly waives notice of amendments or modification of the decommissioning
requirements and of amendments or modifications of the license.

17. If the guarantor files Financial Reports with the U.S. Securities and Exchange Commission, then it
shall promptly submit them to the NRC during each year in which this guarantee is in effect.

I hereby certify that this guarantee is true and correct to the best of my knowledge.

Attest: RIO ALGOM LIMITED

David J. Kavanagh Patrick M. James
Assistant General Counsel President & CEO

Attest: c/s

David J. Kavanagh John A.11. Bush
Assistant General Counsel Vice-P' :sident

. _ _
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d_ .- In 1990, t|cl tantllit)$ ilnlintnl, latyc|f ttr la lonYr attragt itJclalpricts. [
'

;

: ,y .,s

inullwu ruert re staaer Ate) . .

1996i
. IM-- ~ [it

,.

RI N I.N U r- U $ 1,113 3.3 5' l 982.3
~

.3

Operating profit - $: 169.9 $ ~ 249.7 ,

Eamings from continuing operations . -$ '66.2 $ 125.4

. Famings fn,m dientinued operations 34.2 7.0
'

. NI T t ARNINGs- 5 100.4 $- 152.4

|Operatity; cash iknv from cuntinuing operations s 75.0 s 188.5

~ Per share data:

Net camings $ 1,82 $ :2.55
,

. Dividen(h -$ - 0.70 $ 0.60

: All Mlarmnounts in Illis triert nfer lo Canadian Mlars unless otlsensise stated ;,

-

'
I990 mas, nnrtlluless an curplisnsal prarfor Rio Algoon. The Conquny: |

,

W,
* Increased copper production from the Cerro Colondo mine ir.

'

|
Chile by 63% to 131 million pounds. - '

* Initiated a further expansion of Cerro Colorado's annual capacity - -

'

couLon snaarnowcas-
- to 220 million pounds. tourry % ,

s u. tie,
& Succeeded in a joint bid for the Antamina copperhinc property '

_

in lim

6 Participated in the management of the 25%-owned Alumbrera '

copper / gold projec 'n Argentina, scheduled to bepn operation ';* -

- in the third cluarter of 1997.

' * Began construction of:a two million pound per year uranium * -

leadilng operation at Smith Randt Wyoming, sdieduled to cart up _ ,,

in mid-1997.
m -

- : * Continued an active exploration program andiin January 1997,
announced the discovery of an inferred 350 million Mnne copper
deposit (the Spence deposit) in Chile. _ *[,_,,,,_,,,__,,,,_,,,,,,,,,,

'"' '"
6 Successfully concluded over 40. years of uranium mining at '

3

Elliot Lake. Ontario. -

- 6 Consolidated and implemented efficiencies at the U.S. metals
distribution operation, which had doubled in size in 1993.
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Cerm Colorado Iast ofIquique, 10% ownext 1508 milhun pounds of ca!hode topper !

Ocafmg erwr Northern Chile 220 milhon pounds annually by IPN I

liighland Valley Cop [w r liigblar.d %lley area. 5)(A partnership 110.1 rndhon pounds of mpper in con <cntrate

qrmteng rnur inntish Columbia 9tm.txx) pounds of rnolytwlenum in corxrntrate
n. w m,.w.e g

Antarnina Cmtral TYru $% iriterest
A,hwurd esI%ium

5penre Deposti Northeast of Antofagasta, 1(Xft owned

Ad.ennd cylmstkiri Northern Chile

rt >t'ri R/Gol.D W, milhon pouruk of copper and 157,tre ooixes

Ikiya de la Alumbrera Northwestem Argt , tina 25% owned of gold by 1990

Susmng upin 1997 h.A: m dwr

tiR ANIUM 2 milhon pounds of uranium by IVM i

i Smith Ranch hnyder River llasin. 10% owned

$sarhng up in 1997 Wyoming
}

-

; M a At.t.U RGICAL COAL

IMlaxmc Tumbler Rkige. 29.1% icunt venture 544.000 tonnes

qmtmg r,ww lintish Columbia a= 4cnw sw.e
'

zm i,

'

h>Lru Little Comwalhs bland, 25% royalty interest Ilo.ly, tonnes of zinc in concentrales and

Qvmfuvy mine Canadian Artiac(NWI) 28.055 mi. lion tonnes oflead in mn<rntrates

Crandon Mining Company Crandon, Waconsin 5% partnahip
thMywd

t X Pt r W AII()N
s

Rio Algum bploration Inc. Ton >nta Vancouver avv! 10r7% owned

Val (for Canada
Mendoza, Argentma

Compania Minera Rxxhilex 5 A Santiago and Antofagasta. 10% owned

| Chile

Ko A!mm. Sucursd del IYru Lima. IYru trxw owned

55 sis M H S G E M & M E M '! E hi M E M M M 4 N M
North Amencan Metah llea<lrtuartert 10% ownni Combined sales were SIS billion
Dwtnbuhon Group (NAMDGl Ahnneapohs Mintwvita
5mcc Cenmv

A%s Allriys Inc 12 in Canada

hett Maal Cmh 47 m U.5 A
Aceteno Atlas SA I in Mexico

. . .
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: Tor Rio Algorn,1996 was a }rar ofnsajor aaornplislitnent and tmvill. SignifIcani steps nrre laken lo sectur ; Lf9

llic basisforfulurc CApansion ofIlse Conspa n1: lo' add sisarcluolder value and to creale a new Rio Algmn: 3 ,,

8
ji,dh

a,

n July, Rio Air m and - Cerro Colorado was bmught Y
'

*

:Inmet Mining Corporation - into pmduction in 1994. In 1994 1
^

,c were : announced as the the mine produced 151 million ' '

. successful-b'dders" for the pounds of copper, over 60%-'

Antamina copper / zinc pmperty - }{iO /llg0ll!'S more than the previous year. |
'

;in Peru. This partially defined The increase resulted Imm an -
deposit has' the potential to filllllal}'godllS -expansion completed late in

, , ,

'*
'' __

produce over one million - 1995. A number of successful
Ltonnes of coper and zine lOf1CC0llif'

operational changes made
concentrates annually. The in the year also improved

' joint venture has'mowd ahead b000 0S|IIfMIlfI the ledng pmcess and copper
,

, ,

*

! rapidly with an aggressin .. . recoveries. Late in 1996 Rio >

U5539 million drilling program . 00J1J)ff Hilllilig COHlf)aH}' A!gom began work - on .
-

. and feasibility study. a further U55198 million -- 'V' ;
+

lI}# ILIO }'ONI expansion to increase ',he mine's ,.

annual rate of production to 220 F5Initial results imm this program g*
'

were announced on February million pounds by 1999. *

24 1997, with a new resource :

estimate within a pit of 400 Throughout 1994 construction
million tonnes grading 1.2% continued at a fast pace on the
copper, .1.1% zinc, _0.05% Bajo 'de la Alumbrera
molybdenum and 15 grams per tonne siher. The deposit dewlopment in Argentina. The capital cost of the project. -
remains open in a number of direct 6ns and drilling excluding financing costs, is currently estimated to be
continues U55903 million The sponsors (Rio Algom, North and M. LAO

have negotiated a U55670 million project financing with the
'

. Prior to Sept mber 1998 a decision will be made on initial drawdown expected in March 1997. We expect
proceeding with the development of the deposit. Rio Algom pmduction to begin from this deposit in the third quaner of
and Inmet have agreed to an inwstment commitment of 1992 Our 25% interest is expected to contribute an average

: US$25 billion by September 2001, if a dewlopment decision - of about % million pounds of copper and 137.000 ounces of -

is made. If the actual costs, which are currently projected gold to Rio Algcds annual production, with higher gold
to be at least USSI billion, are less than U552.5 billiors Rio production in the early 3rars.

Algom and inmet would pay 50% of the shortfall to the

Goumment ofItru, essentially as a defe red ,urthase pricei Cloum of111 int lake1

:-In the latter part of 1994 our exploratkm team completed a On June 2& 1994 after more than 40 years of continuous
drilhng program which confirmed our discovery of the undergmund uranium production, Rio Algom hoisted the

~ 5 pence copper deposit in Chile,200 kilometres south of our last skip of uranium ore from the Elliot I.ake area. The
Cerro Colorado mine and 140 L!!ametres northeast of 5tanleigh mine was the last of the ten mines operated by the

' Antofagasta. With an inferred resource of130 million tonnes Company in the area.

1 awraging one per cent coppec this major deposit has the
_

potential to be a larger copper pmducer than Cerro Colorado. To the men and women who contnbutal to the success of our
L

-

g inn m.nu o su n u

_

-
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1

| Llhot take operations mer those >vars, we express our heartfelt While our copper production is expanding rapidly.
| thanks: for the community they built, the technological uranium continues to' play a role in Rio Algom's future. |

| advances they made and for their (untribution to creating Larly in 1996, we made the decision to develop the Smith
'

!
! the basis hn the dynamic, dwersifini Rio Algom of today. Ranth property in Wyoming, utilizing innovative

in situ leaching extraction techniques. Production is
,

I h) Algom twgan prvpanng for the nwition of uranium schaluted to commence in mid-1997, reaching the design :

| production at Elliot Lake in the late 1980s, when we annual rate of two million pounds of uranium in 1998. We ;

cr barked on a program to strengthen the Company's art aho studying the potential for significant additional !,

| mining auet hase and balance sheet, We dirnied our prudunion frum Smith Ranch and from the neighbouring ,

strategy to hase metah pnnluction |wticularly copper We Reynokk Ranch property. .
1

; became more focused and determinal to grtnv. through
, ,

I acquisitnin and exploration, with high quality properties Aletah I)istribution j
ca[uhle of pnulucing at knv nist. Our progrvu and suttrss |

} are demomtrated by our 1996 achievements.1he prokx-ts Our North Amentan Aletals Distribution Gniup continuni -

| we are developing or are seeking to develop have the to deliver a significant component of tt e Company'si

|
potential to in(Trase Rio Algom's (upper production to in operating profit in 1996, altricugh world prices for

i cuen of 900 milhon pourwh annually by 2(m stainlen steel and aluminum fell thmughout the year. The ,

!'

i

e lita
...,.s,....,,,,s,..... ,

!

!
.
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Group ' retained, and in some cases increased, its market; discontinued operations in the 1995 consolidated
share in all major pmdud lines. %e mnwhdation of the financial statements. Earnings from diwontinued

"

catensive additional facihties autuired in 1995 continued operations were $34.2 million in 1996 compared to
- sucessfully, with no intenuption of service. Our metals $7 million in 1995. Forgivenc>s of the outstanding

'
distribution business provides an exceptional return on advances from Ontario llydro a'nd the writes * of the :

capital- 21% in 1996 - and has been consistently related Stanleigh assets, having an equivalent book

pmfitabic with significant growth pmspects, value, have been : cognized in the accounts for the
fourth quarter of 1996. provisions for deferred taxes

lhuncialliighlights amounting to $70.3 million, being no longer required,
were reversed and included in earnings from

,

lower mpper prices anC ver prices ano margins in the discontinued operations, partially offset by an increase

metals distribution business, in part offset by higher of $40 million after tax in the Company's reclamation

production levels at Cerro Colorado, affected our 1996 provisions related to its discontinued mining operations,

results. Net camings in 1996 were 31004 million or $1.82 This will provide for reclamation, treatment and
per common share, while 1995 net camings were $132.4 monitoring which will cte.tinue into the next century.

million or $2.55 per common share. Revenue fram
continuing operations in 1996 was $1.8 billion compared Capital expenditures decreased to $77 million in 1996,

to $2.0 billion in 1995. from approximately $100 milhon in 19a5. Cern. Colorada

accounted for $18 million, compared to $62 million, _

he london Aletal Exchange copper prim averaged US$1D4 prirnarily for expansion costs, in 1991 The 1996 capital

per pound in 1996 compared with US$1.33 per pound in expenditures also included $19 million spent on Antamina

1995. The decline related to uncertainty over new and $40 million on all other operations.

production as well as to trading inrgularities ascribed to

Sumitomo Corporation. In 1996 Rio Algom's hedging in February 1996, the Company received pracceds of
program helped mitigate the effect of lower prices. $88.8 million from the issue of 3,6 million common

Although copper settlements for 1997 are currently shares as the result of the exercise of share purchase

unbedged, the Company is constan1y monitoring markets warrants issued in 1994.

for appropriate hedging opportunitics.

Early in 1997, the Company raised $500 anilhon through

To deal with the cphcality of copper prices and to optimize an issue of convertible debentures and common shares,

operating margins, Rio Algom's principal strategy is to imest and arranged a US$500 million unsecured revolving
in high quahty awets with low production costs in 1996 the 5-year hne of credit with three major North American
cash cost of copper production at our whollyevned Cen, banks. These funds will enhance our sound financial base

Colorado mine averaged US$ast per pound, Rio Algom, and facihtate new developments, which are the basis of

awrage cash cost per pound is expated to dnline .6 new car aggressiw growth plans.

and expanded operations cume on stream

l'nvimnment, Ilealth and Liety
%e metals distribution business provides a relatively'

stable component to our carnings. For example, it An integral component of Rio Algom's plans for growth is

provkled 46% of operating profit in 1996. Prudent growth our determination to continue to exGI in the areas of
~

in this business which complements our mining interests, occupational health and safety and environmental
is another facet of our strategy for maintaining and - responsibility. The Company maintains an active

,

incerasing overall shareholder value, envimnmental health ae.d safety management program I

As part of tbc Compan/s commitment in these areas, in
Inynticipation of the closure of the Stanleigh mine, 1996 the Board of Directors approved a strengthened ;

the Elliot 1.ake operations were accounted for as Env.mnmental lbhcy for a!! operations and activities, j

iy
N HB Alt EMt ilMif > D

t

|'

|

I_. _ - _
,
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- 1he hr Ahe.ul . To our employees, who han contributed so much _to Rio ' l
Algom's numerous adiievements in 1994 we extend our

#

In the year ahead we expect progress in a number of thacks for their hani work and enthusiasm. - , 7
"

areasz The expansion of Cerro Colorad:fs production
rapanty to 220 million pounds of mpper per year is under - We k>ok forward to cuntinuing the evolution and gmwth
way. Smith Ranch is scheduled to begin producing of the new Rio Algom during 19W and into the future.

uranium by mid-> car. Alumbrera is expetted to start up in

- the third quarter, addmg gold to Rio Algom's production Kespectfully, on behalf of the floani of Directors.

- pro 0le. DnPing programs at Antamina. Reynolds Ranch

and the Spence deposit will pave the way for full
feasibilny studies on these projects We are continuing our -

exploration activities, directly and through joint ventures [
'

And nur Narth American Metals Distribution Group will
reap ibt benents of the consolidai;on ofits U.S. operations. Gordon C Gray

Osaimuan ofihrikwrd and
lo for bidon. Oiicf Dtrutivc 0ficrr

. . _

February 241997 x,, .
Wi uy tribute to the late Lawrie C Reinertson. Appointedt

,

a Director, President and Chief Executive Officer on April
,

24.199A Lawrie died suddenly on July 14. IIis tenure was ,

sh(nt, but his contribution was significant and will benefit

the Company for years to come. In his memory the Lawrie

Remertson Palbative Care Trust was established by Rio .

Algom at St Joseph's General liospital in Elliot Lake. 's-

Colin A. Macaulay retired from his position as Vic -
Chairman of the Company in December 1996. We thank

bim for his wise counsel and leadership, nhich have been

of benefit to us all -
,

.
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vNNING 8Pl: RATIONS AND NROJirls
k; %''tnT..

. Y% ;

1 !>
c o e e e ic !!

! ~,

$
h4 frrm Odoindo. Rio Alp n's wholly-owned Cerm Colorado m t atm ' i {

$
,! '

p the Atacama Dese1 in northem Chile,120 kilomeins cast o' W F <a d..

'
cN Iquique, at an ohitude of 2.a0 mettn.1he open pit opera'iort M Xf pw4-

|
,9.g. Y'

cmployment for 663 people, began production in 1991 Pt 9ds mun has
{ - j% increamt ueaddy since thcrt owing to an expamion completal in 19911he

}
.

*

} implementation of se vral operating changes has impnned the officiency of
,

,

I the leadiing pnxess and im rrami rnmeries. As a result, the Company hase Mening Propertic' ;
made grrot strides in talucing production nats.

At '~ctro Colorado, ore is trushed and treatnl by bacterial and diemical !
'

leathing followed by a sohrnt wtrartion and clatnminning ISX-EW1 pnnus
,

to produce finhhrd cathode topper. Rio Algom piorurred the large-scale '

mmenertial apphcotion of this procns to sulphide mpper on s.

; 1he roine produrni 131 milhon *ounds of copper in 1996. An expamion
3

program initiated late in the year will incrrase the production capacity to 220
milhon pounds annually in 1999, at an estimated cost of U55190 milhort

,

j

; excluding escalatiort working capital and financing unts. This expansion is
{ ;

expetini to rulute average cash unts to less than USSO.50 per pound. At the i

~

expandal rate of pmduction. Cenu Colorado's pnnrn and prubable ersents

of 222 million tonnes grading 1.0Nopper will support mining operations for
the next 20 years.

i

|
-,

lhphland ibiler Gipper: 1erated in south-central liritish Columbia, liighland
'

'. Valley is one of North America's largest copper mines. Rio Algom has a 33.6%
{

patinersliip interest in the oixration arid shares equally in its managemerit

with Cominco 1.td. The operation's Valley and inmex open pits supply orr to
the mill at an average daily rate of 120.tW tonnes.

Rio Algorm share of production in 1996 was 110 million pounds of copper
and 988.000 pounds of molybdenum in concentrate. Pnnr1 and probable
reserves will support mining operations at planned rates for at least to

more years. Studies are continuing tor . '
. determine the extent and emnomics of

y ' ',Yj
._

,

i N- }] e - '' '

3 mining adddional ropper minerahiation_..

.i i., -

g(] - discovered in 1993 at depth below the
'

*g g - .;- -- - -

Yalk y pit.. ~ g ;. . ,, e ,- -- ' y vi'i_ _ . .,,,< , (igg- .

! " '

,
. . '. ;. - T } t j finio 4fr la ,1lumbarra: Argentints first, T-C p .. ' . 5 leeen f - ' by.Ag-~

large-scale open pit b.nc metal mining

,

,
-

'

A' pgg . j Ja proj.vt is located in the province of,,( 3%, 'J Catamarta, at an cicvation of 2.a0 metres' o---

- g* -
D - 3 .' _

<._,,. m., _. .m_ .'
'

o ow h,9 ctwaraw in tric(<m.(cime uten etn

~

Unwsww
5

m eu ,u t.o M t s u s t i o
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alxur sea few!in the foothills of the Andet Diurnentiin pmpetty hosts a partially definni high grade mpper/ tint

1949, the porphyry depmit h dntinni to baume one of slam depnit. ;

the world's great mines, yleidt g on average over 500
'

,

milhon pounds of payable mpper in ronrentrate and A Mnt W M h pmpedy h b Mgom aM >

,

$45,txo o mus of oayable gold annuaHy after produdion inmet Anning Corporation was anepted in July 1996. [

begins in the latter half of IW7 When in operation it will Under the terms of the bid, the two totapanies are _i

employ 6(Kb700 people; al peak, close to 6,000 were rn;uired to spend at least U$$15,5 million on a

Inmtatlin Alumbrna's mnumdion feasibility study on the Antamina property by ;

September 1998, at whkh point they may return the >

- Rio Algom's 2W internt in the Alumbnn projn1 is held property or proceed with development. The bid i

through A11nera Alumbrera Limitnt whkh operates the involves an investment mmmitment of U$52.5 billion-

pmjn1 under an agnement with kimientos Atinems de by 2001 if the companics ciert to proceed. If the ;

Agua de ihnhio, the pmper1y owner. Atl.M lloidings development costs, which are wtrently pnteted to be

Limited of Australia has a 50% interest in Alinera at least U$$1 billion, are ins than US$2.5 billion Rio [
- Alumbrera and North Limitext aho of Australia, holds the Algom and inmet would pay 3(m of the shortfall to the

remaining 2W. Government of Peru in lieu of further expenditures.
i

f.xchsding intenst during runstmdion and other financing Rio Algom and inmet how initiatal an intemhr 60,tKKb i

fees, the cost of the Alumbrera projen is currently mette drilling program on the Antamina property in ;

estimated to be U$$905 million, of which Rio Algum's advarre of the planned feasibility study, with the ot$xtive i
share will be appnnimately U$5168 rnillion Over the hfe of confirming and expanding reserves. An office was |
of the project, Alumbrera is expnied to add 157.000 ntabihhed in Lima and, by the end of 1994, a ramp

ounus of payable gold and 96 million pounds of payable auummodating 200 people was set up on site.

topper to Rio Algom's annual produdion. A higher grade .

starter pit will provide additional mpper and goki in the A 1992 estimate by CEPRI-Centiomin of Peru reported j

operation's early years. It h estimatal that the rash mst for pnwen and probable resents of RB4 million tonnes

mpper, after byprodud ernhts, will be in the low 055030 gradnig 141% mpper.133% rinc,0.04% molybdenum and ;

per pound range. 17.7 grams of silver per tonne, with the potential for
sulatantial additional resents.

Rnenes and resourtrs are expected to maintain the
Alumberra operation at planned rates for approximately On f ebruary 26> 1997, Rio Algom and inmet jointly

announced an interim resource estimate for Antamina
20 ) tars.

within a pit of 400 million tonnes grading 1.2% coppet

Orr Imm the opn pit will be crushnt and ground, with 1.1% rine. 0.05% molybdenum and 13 grams per
topper comentrain produwd by the flotation pnnns, tonne sihrt. The deposit remains open in a number of
free gold will be rnuvenst by gravity methods for the areas and drilhng mntinun

fint four ) tars the mill is expnied to treat appnnimately
80.000 tonnn of ore daily; and will be expanded to At the time of the July 1996 bid it was envisaged that

120o00 tonnes per day thereafter. Copper contentrate Antamina muld provide Rio Algom with at least 200

produmd in the mill will be pumped through a 241, iniui n pmmds of mppn and 173 muhon pounds of

1 Lilometre pipchne to a plant :icar Tucuman, wherr mmt rine prodd>n annuauy for at least 15 3ran, beginaing ,

of the water tiill be removed and the fihenxl mn(entiate in 2(01. This pmjedian was bawd on a miHing rate of >

shipped 820 kilometres by rail to a new port facility 40mo tqnnes per day and the production of ene milhon

mnttruded near Rmarin tonnes of mpper and rint mntentrates annually. In
view of the encourag!ng results from the drilling 7

Anlandnaflotatal in the Andes 480 Likimeurs northeast program to-date, studies will be undertaken to evaluate [
!

of Uma._IWm at an ahitude of(200 metrn the Antamina the cronomks of higher milhng rain for Antamina.

.j
Ofewr
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A d ENVIRONMENT !

Rio Algom's uranium activities in the United 4,tates arc conducted by its ?'d* k e h ~ ' W s d gt 1illCALT .i SAI !!O%+ f
nholiywnenni subuhary. Rio Algom Mining Corp 1he long-term goal of the % p]I gy- - J j

: I

U.5 uraraum operations h to dntlop and/or anjuire reserves which ud! n i dch W . M w ;

support total prododmn of about Int millnsn pounds of uranium per year ,| g[ 7. MM j O; j

hFM Mnb NhNsijMidd v |m" PW L Msmd6 Randr Pnghntion of uranium Imm the US$44 mdhon Smith Ranch
em1mnmenia$bascimest$ {.

W W a w m e nr %|fflpmrd nur Casper in northeast Wyoming is espeded to begin in May IW7 ;'

v n is unda nayat Anlarruna; o ~
mth design pnnludion of Iwo milhon ps. nds per year to be mhieved in mid- gy c gaae ;g;mp g i

"'D*",' hec 9
)Id*"["k' d to momfor the: n

IWu. Studies are in progens to determine the feasibihty of inercosing

h; s >rv$5",If"$""""98Ipmcludion imm Smith Randt
icciw 4 tanu n a,m m p :: tL; I

!% "i Wil be produmi by in snu lemhing a method favounxi mer more b? ofthe raten ' :

'

'p 3|aw h,)g g4
@

m w , 4 mning methods for its kmtr wpital and operatmg costs and its

%) g h g, dydg,

- nkhed environmental impact, in this process, injection andm v 1, <

nirm a . wdh are drilled into uranium-bearing rones apprusimately 200
y/WW d fmeuo 1.dow the surface. An envimnmentally benign mining solution is
p,' m,llbeprrsented@uttlt'a$> -,

n q
pumped into the ore ione wh< re it dissohrs the uranium. The uranium is W.e

W . m2alaward a
extraded at a central pnxening fadhty and the mining solution trqtled Cash m gr g* o

Q dh3"[$p[l% )Anats for N operation are expected to be less than US$12 per pound

h.b,Assoa$twnW nnadaIrbtWwm7 vlmm ,

Hrj u il Run,h tarly in IW7 Rio Algom began on ID-month. U55ll milhon rrmonition a 5 miarnaron q j

pn mm x h ynokh Randt Wyoming,immtxhately north of the Smith Ran<h p'7M Dlio^tNhkhors in e f im and espand resounes of R2 milhon pounds of uranium, and . gy%g'QMK
{*fQg d Q gto umda(t enomnmental baschne studies for pmsible production beginning '

*rM N #% W ein the year 2 tun Mpwjed meet reaularly unth y % 1

dekma :

ugmyn\ ins,tgegange,g
s

Q,fo,rm$mrt and hrar any p .y
.hnl mun inkr: Rio Algom producn uranium by solution mining in the , ,

Anha lake area furth of Cerants New Mexico, where it owns nine dosed

%sws+ bout the ur%Vh
m

q[mwe.a
www (

und mnd mines and a large dosed uranium mill The process invohrs
4( umrmim operate.wy'g4 N ew y i N;

mncems n ;
. me ,

(in ala ng o 'ne water through the old workings and then through an ion rt. 7 .< v

N g,1%enWA,%y tw www< <e.
emm ;

cubange plant. Increasing urar.:um prices have led to plans to increase
44t p% L

i
prtuladion Imm 135.000 pounds in 1W6 to 350J0) pounds in 2(N.n f WThe avrmpt last-time accident dv

d ww
AlgommV ,ww te at Rm,% y o

'

uency ra
% , %e e i

ggopemtens iri1996decrrased p,.
wwwww wnn,

Q+ . w.62 accidents perMQ
' ' N (. to 0

WuprLing hou;rs,w w r ,;wmpared tok
ea,

lblam. .infamina. CmnJmr Rio Algom's tur' int interest in zinc pmdudion is ] g f M

74%p;N dhg
.

mj HAhekt ihmugh a 2W net pmuwh myahy in the Polans undlead mme on Little
@pWQCornwaihs hland in the Canahan Arctic. on the horieon hes potential

pnuluction from Antamina m Peru and Imm the Crandon rinc/ copper deposit % M [f? N %' F

%/k[kM[ftf NW
|.' y% iin Wntons n Crandon muld pnxlute 150.000 tonnn of rinc in concentrate

[b% '*1annually. Ru Algom has a 5(% mtcirst in Crandon Mining Company, a joint
srnture widi Inon Coal and Abneroh h is anb(ipaini that permimng for the QQ"Q{p\ , pp
project wdi be mmpleted by 1999. If a production decision is made, k;4 O ,fma W N.,s ,. 4

kkInk n IkSn Nkki a ea M IkkY rhf sun.e.ainendem -- -M

&mA m
e in As s.t su i n u e n t n i

_ . . , _ _ _



r o a t- Sprmt Jrranit 1he effenitenns of the Company's ;

exploration strategy was dearly demonstratal with the I

1|odmw.1hc llullmoose Coal joint venture, in uhkh Rio announ<cment cady in IW7 of the discmtry by Com;mny
Algum has a JY 1% interest. is an open pit metallurgkal gndognts of L major mpper deposit in northern Chile. The
coal minmg operation in northeastern liritish Columbia. Spen (c deposit is located at an elevation of 1.XO metres

ICanada Operated by ink Corp., the facihty produces between the cities of Antofagasta, on the coast, and
appnaimatcly two milhon tonnes of metallurgkal tool Calama, on daims held by Com;unia Minero Riochhcx
annuall" 5.A. a wholly-owned subsidiary of Rio Algom It a narant

after Colin Spence, the Company's former Western
Roervn are sulhoent to more than fulci existing mntradual Cmde c@dm mp a w W M a W
ob!4ations. currently amounting to approsimately 4 3 ledM M h PNig>M M M N
mdhon tonnes, to be ddarnd up to Manh 31, im Most of

the naal pnnlumi is unld urvier long-tenn wntracts to nine A 24no-rnetre diamond drilhng program carrkd out to
lajunne sttrl-making finm Contract negotiations are under an average depth of 200 metres on the Spen <r deposit in
way with ngani to sales beyond lM 1996 outlined an inferred resource containing an

estimated 350 million tonnes averaging one per cent
mpper, with minor values in siher and molybdenum
liased on initial studies, it appears the deposit will be
amenable to open pil mining and conventional

./MNERAI NI'ID RATIC )N metallurE cal treatmerit, with the potential to producei

copper at a higher rate than the cerro Colorado mine.

Rio Algom beknes that a funned and mnsistent mineral

exploration program is one of the principal means by The deposit mnsists of two adjacent rones centred on

whkh the Company con achieve its arnbitious growth granitic porphyrics which intrude sediments and vokanic

plans kio Algom's targets are large tonnage, low mst nxLs. h is unend by gravel and leadied nxk ranging in

depmits of mpper. gold and rinc. thkkness from 50 to 145 metres. lypical of many Chilean

copper deposits. an oxide cap overlays an enriched
The Company has been adar in Chile for a number of sulphide tone which grades into pnmary sulphides at
years. condudmg its own exploration as well es pursuing depth. The oude cap nules up appmsimately 12% of the

joint venture projedt More inently, it has exter.ded its total resount. ,

adivities to Argentina, Peru and lirazil. Rio Algom is aho

adar in North America and ledand Detailed diamond drilhng. to be followed by preliminary

metallurgical testing, was initiated in January 1997
thploration expenditurn amounted to 513.7 milhon in IW6 to upgrade the inferred resource to a proven and
and are npnial to reach $140 million in IW7 with a majcr probable rnerve. It is expc-ted that a feasibihty study
portion of the increce being spent on dnihng programs to determine the appropriate method of developing the
on the Spence deposit in Chile and the Santa Cruz joint depmit for production will commence during the second
venture with Yamana Resounes Inc. in Argentina, half of the year

The October 1996 agreement with Yamana Resounes

allows the Company to earn a S&w intriest in some of

Yamanis cuenswe gold pnnpnts in Santa Cruz Pmvince

of southern Argentina by spendmg U5520 million on
esploration before August 31,2001. Rio Algom ran
incree its state to cmo if it mmpletes a feasibihty study

and eints to place a property in production

( /etW

no m.ouinonn

, _ . .
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I y
1he North Amerkan Metals Dhtribution Group, sening 50foo untomen, is

one of the largest metals distribution businesses in No-th Amerka. With ;

#, ^
headquarten in Ahnneapolis, the Group mmpnses Viment Metal Goods and f

| 4. f l*s 47 senite wntrrs in the United States. Atlas Alloys and its 12 antres in
'

-

b( h*N
Canada and Ammmet at its single location in Mexko City.

N
,

f or Rio Alt m, the melah distribution business provides an attractiw rate of,-

retum at low thk. exallent prtnpeds for pmfitable gnm1h and adds a degrve*

j g
'

of stabihty to the Company's cornings and rash flow. Such returns andj
'

stability arr important as the Company brings new mining developments |

~ i

j
,

j into ptoxludiort*

I
4 in 1W6 the North American Metah Distnbution Group generatal $1.5 billion of

fewnues. and $na mi| hon of ojwrating pn. fit or 01% of the Comguny's total* Nonh Amentan Metals

! lhstribuckm Group revenue and 4NW of total operating profit. It alm pnwkktl a 21% rate of retum on t

! tapital empkiynl and a significant [mrtion of the Companfs operating cash ihnv. ,

1

14AMDG purchases stainless a.,d carton steel aluminum. (c twr and brass

and nnkel alkrys dirvrt from producing mills. The Group warchouses these

materials and pmcesses them as required (for example by custom rutting. ,

I
polishing, sawing. Slitting or thearing) and delivers the end product to

I natomers in the manufadurin;t resoame (unstmdion and other industries.
;

; With its network of senice sentres, attention to value-added processing

requirrments and mmmitment to timely delwery, Rio Algom's North American

Mr;als Distribution Gmup is able to operate very effectively in a highly

| (umpetitive businen |

| Vmant Metal Good ( principal pmduds are stainless steel aluminum, nkkel i

alk>ys. (arbon flat milal steel carbon and alloy bar and tubing copper and

j brow in Canada. Atlas Alloys' businns is segrrgatal into two pmdud groups. |

| Its speciaky metals group includes aluminum, stainless steel. high nkLet alloys, [
'

i tool stects and machinery steels in a wide range of shapes and slics. Its

engineered products group includer p,pe, tube, fittings. flanges, valves, )
fastenen and wrkling mnsumabks, in a

,
. g, - ' variety of alloy materialv -

.
,-( - Stainless steel products airounted*

,
,.

_

for 43% of the Group's sales in 1996, |
'

while aluminum products represented ;| g _

a
~ 4 ,- - approximately 28% and carbon steel

'

| h? .'
- products about 0% The Company

'

- -

] M believes the grooth= prospects for
-

i
, n*

.

, L ,'
< elkms)w rg erns anurrwh W wagt asul handhng |

e Radmp et new benruf Alten%Is truur vi Alcmnop 4 i

| D;

j =1*,. .

. K _ - Oppmre Opcow Amii trent that hjts aluminum med* " . -

,
'

stamlru satelsmh at Omrni Alttsl6enh- _ * e
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aluminum and stainless steel are highly favourable. The properties of these

I( fe 4 e',H . W ## $ y ""1als add value to produds made from them, resuhing in their increased ;

demand As well, internatmnal aarplan<r of stainless sttel and aluminum is
|

'
4 ''''y'.;,%,,,<r m ,

.], faohtating growth for these modem metals whah outpaces the general growth

f. j of the nonomics in which they are Soki lheir use is widespread in the

1 transportation, acrospace, food procrssing. architettural, hydro-carbon

i ;- processing, chemical. metallurgical, forest products, power generath.n,^* $ vf61 $dNo .ff71t ,

ifrugfqpr.u@r information technology, medical, agricultural, water treatment, waste ,

9Mplinf4JUfH: %fuit, e management and marine industries.
'

INa@@fkdfh During 1996 NAMDG continued to consohdate and integrate the former Metal
9,'..tet,1 sta.,r m, att.1t

; . i Goods division of Akan Aluminum into Mncent Metal Goods. Rio Algum
'iil8ehWIul!l%'YM [ punhased the Ahan unit in 1993, virtually douhhng the slic of its metalsi

; M@'4f }" distribution businest expanding its coverage from mast to n>ast in the United

, , . j States and providmg greater flexibility, punhaung power and cronomics of
,

, O fiRJM4A .) stale, as well as exposure to new markets.'
,

' '
. GR@dy:@i%i'tTd y,

%iMf4 8049i4ME; 4 Gmup h conUnuah rumining ways to impnwe eMenries and

d .q,lgit sp1Rait [ productivity and thus, its mmpetitive position Rnent investments have
i

? ' resulted in improvnt materials handhng and distribution capabihties. Over
$t%!aldhe..tv >:)

US$2 million was spent in 1996 to integrate the management information

systems whidt keep tre(L of almost 90fKO inventory itemt anounting nwrds' I

D 2 , CU NN'l ) and ordenng systems. In additiort the Group continues to investigate and|
( W6F6iMinD ''

I i
- aness potential ecquiutions which would strengthen product saln and its

| !. M'MNNb ,g;
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|Ihmings Prufile ,

in 1994 net camings of $10u4 million were lower than the 1993 lew! of 5132.4

milliort lhe most significant factors undedying the des reaw werr:

Albijng Lower LME (opper prites, which clerlined 22% to an average of
U551E4 per pound in 1996 from an mrrage of11551.33 per pound in 1993,

partially offset by 63% higher production at our Cenu Colorado operatio'ttut uweta cam uri
4*a% **w'

Alriah: Owrsupply in stainless steel markets and changes in alunninum pricingtuwp.,,s
structures, contributing to reduced prices and margins in the Company'sn,
metah dntribution businest

u -

_ .

C.nh Prufi|cg

Sewral significant ewnts in 1996 aficcted the Companys cash positiort Total
u cash and equivalents of $215.4 million were down ftom $3144 million at

-

tdmber 31,19n
,g ,

$lgnificant sour (ts of cash werr; !
,

e amtinuing operations. (untributing 5750 milhon; and

e prmenh of 593.7 million imm the issuance of tummon shares, primarily 4p _

through the exerciw of share purchase warrants. |
' '

n.................. $lgnificant uses of cash were:
" "'

e advanns of $112.2 million to the Alumbrera project which are expected to

be repaid from project financing in 1997;

e net capital expenditures of $775 million, including $19.0 million relating to

the Antomina project; ,

e dividends to shareholders of $39.1 million n>mparttl to $11.2 million in 1993;

and

,_
e repayments of long term deb' and other obhgations of $377 million,

princigwlly at Cerro Colorado, compared to $12.6 million in 1993.
<

1
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|
|

!
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hu ome Statrnient

Revenue from operations dMicased 7% to $1.8 bilhon in 1996 from $20

q billaan in 1Wi
_ ,

. ar
_

'

'~
| Revenue from topper operations dcocased to $2914 milhon in 1996 from 8 j

~

| 5323.V rmibon in 1995 due to lower average LML copper prites, which
.. e

. -

2

..

| dn hnni by 2h Imm the prior }rar. partially oIN1 by increaux! prodo(%n at
.

~~ ~

Cem> Colorado- *

, . . . - as
4EP . . M,

kevenue from the metals distribution business dcctrauxl to $1.5 billion in
' ~

m6 inna $16 billien in 1993, due primarily to lower stainless 5ttrl and " f** a@ l'uaha b)*i
~~

r
(" M'""''

aluminwn pmes
!

|

) Opaatmg profit from continuing operations deucasal to $169.9 milhon in !

IW6 from $2n7 milhon in 1991 Mining operating profit from continuing f
operations decreaux! to 5920 milhon in 1996 from $156.6 milhon in 1991 The

,

fdnrease was due to lower n>pper prices during 1996 as well as a datine in

pmdocunn m:! higher operating costs at liighland Wiley Copper These
ded:nes wrre partially offui by increased produdion at Cerm Coloreda

!

Nietah dainbunon operating profit decreased to $77.8 milhon in 1996 from

im2 nullion m IW1 Metah distribution 1993 results include only ninei

| rnondu erwoor and operating profit from Metal Gm>ds, whidi was aajuir-d '. j

| Manh 31. IW11he 1995 results aho indude the Company's 29% interest in ,

| Atlas 5t ch Limital of Australia which wc5 sold in late 1991
i

The Canadian /US dollar cubange rate remained relatively stable. The
[

| average rate for IW6 was C51.35 per US dollar comparn.1 to C$1.37 per US

do!!ar in lW3 .
.

f

o.uil % mqqnw orem 1996 1993 I

- -

| 1 ammgs fmm wntinuing operations $ 66.2 5 125 4

i arnings from dmontinuni operations 34.2 70

Net earnings 5 100.4 5 132 4'

,%1 van 6ngs per mmmon share:

l'arnings frum mntinuing operatuirn 5 1.20 5 241

Net camings for the year 5 1.!!2 | 5 2.51 |

linu=umurd iWulum The 5tc,1cigh mine, the Company's last operating mine

at Ilhot teke, dosal on June 5C, lW6 after producing 1.1 milhon pounds of

uranium in the irar in IW3, Rio Algum's I that lake operahons a ruhting of
,

the Stanlogh. Qui Le and Panel. Pronto, tornor. Nordic, flu (Lk s, Spanish |
Amernan and Milkken underground uranium mines, ucre redassified as
dmontmunt operationt

.Lastp& m e

. m ,u ..o u n u n . .. ,

i

~ -s - . . . -,,..,-,v, _.#.- .~ ..
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Under the Stanleigh mntrad, Ontario llystro made internt-frir advantn of ,

the funds required to bring the Stanicigh Project into production and
the funds nnenary for its working and sustaining capital trquirenv'nts 1he
funds advanmi were to be repaid to Ontano llydm cntr the delnrry p:riod, j

as delmed in that agreement, in amounts approsimattly equal to the |
'

| amortisation allowance includal in the baw prite of uraniu.n delarrrd As a
'

result of Ontario flydro's dniuon to termmr.: the mn' tort and followingI

conclusion of varioes mn'ractual matters, all outstandmg advarues were

forghen. Such forghtnea and the write-off of the Stanlei h aw% having an f3

equivalent book valoc, have been rennted in the atrounts io, the fourth !

quarter of 1996. Defened tax provisio a in the amount of $703 milhon trlating ,

to the dncontinuis) operations, being no longer titluirrd, hast been rt'verux! |
and are included in income from dntontinued operations i

lhe Company regularly reviews its estimate of nxlamation msts in hght ofi

various fac1 ors. including current and proposed irgtfatory mjuirement Rio

Algom has revienni the adequacy of its miamation provisions tvlating to its

discontinued mining operations at Elliot 1 ale and elsewhere, and hat
increased its environmental provisions by $60 mdlion (540 milhon net of tax)'

tre prtivide for rttlamation, treatment and monitoring which will mntinue well *

into the next (rntury.

These matters are renected in dncoritinued opuations in the Company's
,

Statement of Lamingt
i

(1 c t H A l l N G N i % L ' l 'l %: )f. 3 . . ... J
Q>

- '

- - AllN1% G O PI R M IO Ns,

i' e'
,

- ' ~: tm.n m op.neo 1996 1M-. { ,, , . . ,

f 6, M t \'l N L't.y
-

Copper 5 29|A 5 5219

in im (e .o ravado rmamd ut menmi mi. a Other Ahning 61.9 61.6
U ""*

5 355.1 5 5815
iOrt R Al t.NG PNt il s t

Copper 5 86.H $ 148.$

Other Ahmng 5.2 tt I,

5 92.0 5 156 6
<

4

i

%My( /.I
<

m io Ai t.tiu s t u n u t ti
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d,

I

a,

Rio Alto 4l'* Sil4HI ul INoutriloN

1996 1W5

' iffi w + # =enda
' orra u.

Cems Colorodo 1 5 0,7156 110.542

lbghland Wiley Copper 110,159 114'"U

240,925 197.140

, combmed Average Cash Cost (U$$ gir t.ound) 0.61 0 64
,

m in io n w st

10ghfut Whey Copper Vitfl 1.158
'

' 'k ANIU A1
'

!.mottake 1,055 IE23

m ,Qom Mining Corp til5 154
'

1,25fl 1.959

hw&f em
4tt 1 At i U et.6 cal. Coat.

I flullmoose $44 558

i

j ful'Pl R AND AIDitilDI Nt'Al .

'
Pric es . mil Mas Leh

i

Grper Western Weil refined topper consurnption increased 3.0% to 10.5,

nathon ' nnes in 199" from 10.2 million tonnes in 15 11he U.S. and Asia.> ..,
'

excluding Japan, enpyed strong mpper markets in 1996 with consumption,

[ increases estimated al 6% and 8% respectively over 1995. The economics of
-

Wntem forope remained weak and as a irsul' furopean totuumption rose

ty less than 1% from 1995. The Japanese economy showed promise of a

rnowty x the beginning of the )rar but slowed as the year progressect and

mmnjucntly, Japanese topjier consumption remained close to 1995 levels. s

lutal refmed mpper production grew by more than 6% in 1996 to over 9.9

milbon tonnes as the output of copper in ton (rntrates and ciertrouvn rathode

Inmi lea (hing operations increased. The majority of the Anrrease in n 'per
'I wrwen. rotes rame from both Chilean and Indonesian mines while the increase

j m eintrowan rathode came principally from new Chilean mines.

For the first five moruhs of 1V94 mpper prices averagni U551,18 per pound in

June, mpper pnm fell prmpiiously on the news c,f significant write-ofh taken

by Sumitomo Corporation as a result of unauthartini copper tradmg for the

remaining seven months of IWA mpper pricas averaged UISO.94 per pound,

lhe IMF nerage spot pnce for grade A mpper was U$51.04 per pound in

1994 a 2M decreaw imm the IW3 average of US$135 per pound.1he IME

prwr for grade A mpper on Dnember 31,1998 was U$$101 per i aund

ihr advme efint of kaw - wier prirs was mitigated sornewt at by Rio Algom's

L v,W
i

.an m.ou nunio
n

+wa ~ - . . . . . , ,_

rr y - y, ,9 ,,, - - - - - - - , -c c y ~- en--- - - - - - ,
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ludging pmgram, uhkh was implemented in September twi Put options fort

I the fint fulf of IPN, were gnmlwwd at a strike pike of US$110 per pourut and

for the snund half of the > car at U55HO per poun<l unting on average U55aol5 !

per pound More than IKN of the Company's IW6 (upper settlements were ,
i

| unrrni by these put optiom, resulung in gnns pnunds to the Company of i

! U5594 mdInn 'the Company's IW7 c opper settlements remain unladgni
! |

ti.qb.lcunm in IW6 molylxlenum pn<n dulous! from US$150 per pound in

January to reach a low of U55116 per pound in May. later in the year, as j

demand for :nolybdenum nne, the ptse inucaud to a high of U554 72 wrI

I pound 'n Odober before dtriming near the enu of the 3rar to U$$430 per
I pound Molybdenum pn(ts averaged U5117V per pour,d in IW6 compand to

the unusually high U55%4 per pound in IWJ due t< above average Inrh of

stainins steel produdson utly in that 3rar i

Les m Colorado .
,

Cerro Colorado is a w'mily-<nennt open pit < opper mine locatnl near lquique, '

Chile. l'inishal rathode nipper is prodtnut using heap leaching follonni by
sohent extraction and cintnnvinning (SLLW).

In IW6 mpper pnnhu1 son imreaud 6% to 154ft million pounds from 1103
milhon pounik in IWi, due mainly to the 1995 npansion of production

.. (ap uity Astrage annual mpper rtroveries aho improved to 685% in IW6
from cul% in IW3 due to:, , ,

,
* lower fmes (untent in the ore delnrnd to the leath pads;*

e murased use of stilphuric acid arid longer leaching time;n

e implementation of a lcach solution rninulation system; and
n., c,< r.ama ,pr=#-o.u,mt ,.r, n unu , . impnned heaung and aeration of the leat h [wh |
huners p! pre amieeut m 19%

Rio Algom announ<nt in Dnembers1996 that it n procce(hng with a further

eslundon of Cerro Colorado. Annual produdion ralwity will be increasal
'

67% to 220 milhon pounds of refined copper from the exhting Intl of 132 |
million pounds The expansion, which commenced in January 1997, is
ntimainl to mst US$1911 milhon. ncluding ncalatioit workmg capital and

[gf/{ k fmanung (tnts and n plannal to be mmpleted by mid-lWit
'

. . . .3 Under the ternu of saks contram npiring December 31,200!!, Cerro Colorado
'

4 [ F ! [I E
' '*

n mmmitted to dehver a total of 106 milhon pounds of cathode copperf
[' annually la Mdsubnhi Corporanon and Nontdeutuhe Affmeric A G Remaininge

[;(*.j. q production is sold under short-term mntracts to various international
punh wen Pnus under all mntracts are twd on average IME spot pn(n in

Imrk*a wie ,reem(.4m,$.
or around the month of deinery.

Ivimated pnnrn and protuble rnents at Cerro Colorado at the end of IW6
;

were 2219 mdhon tonnes with an average grade of 1.0% mpper. Opening !

rnents of 11177 nuthon tonnes were rnhued by the 5 7 milhon tonnes mmal

I "fo
an. o i...u i no s i n,
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and iratraml by 39.9 million tonnes of additional resems diutnrnsi during
the ytar through exploration dnthng Itaux! on these itsents. the mrrrnt
mme plan and dnign mmvries, the expnini life of the expandal mine is

!' apprmimately 20 yean

s
- -

t

( l Kl(( 8 t ()l(IR AlH D l'R(IOt ~( 1 H 7N pef allt I |y96 |W3
;

!^ sma,.as ;
..

26.2 216 !l bal tonna nunn! '*
.-

lonnes waue minn! 20.1 189
, f ' JS' q-

lonnn orr minal 5.7 57 ~ - ",3 |
.

ji C ithode <opper produdkin Ubu 110.11 im
-

M
.Q ' })

,W. ' ,

i, p.,,,,,o
*~ ';z-

Antrage ort grade mined hopper) 1.4(a ' l.31 'k.
t / -

.

- -

' '

. ow,1,,.,1iva of1tyl.i..a ran,p 's n 4 i,,,,i,

f, liight. mil Wiley Copper ""'"""""''W

Rio Algtm owns a 33v% partnership intertst in liighland Wiley Copper, a,

t3 i I;t lari;c scale open pit topper /mol)tedenum mine lotated in south-<rntral liritish i

{9Columbia Management of the operatinn is shorni equally with Cominco Ltd. ' '
0 3 ., . ;, s .

i'y -

( ]"
y o u,.

| Copper produdion was $ 7% lower in IW6 than in IW3 due to marser ore. , , ' ,.y J.

Operating msts were adversely affnin! by a fault systern in the Wiley p't and - g)
trhwation of the in-pit primary crushert : ,

'

liighland Wiley Copper has four long-term mpper concentrate contracts u,,,, ,o,,,,,,,,,,,, ,,',,s,w ,,,q,,,,,,,,,p ,,,,, a ,

erprnenting in the aggrrgate, appnmmately 70% of saks A group of Japanese 'af"" Aa"v''' 8'Wa"N89 (arra
; smelters holds two of these contracts, with commitments to purchase

| approumately Knv of produdion Prim arr luni on LML prices, gencially
'

thrn months a!ter deintry

a currenth planned operating levels, the mme is expected to remain in '

Antmo until the year 200tt, lhghland ulley Copper's 1996 year end
"umee of prtnrn and probable resents was te6 million tonnes at an awrage

made of 0 41Wo topper and 00po mol)bdenuni compartti to the 199) 3rari

nul numate of 504 million tonnes at an average grade of 0422% copper and

0(two mol)ixlenum lhe resents were tvduux! by 45 milhon tonnn for 1996
produdson and were increaux! by 35 milhon tonnn due to thanges in rut-off
giadc and mme design

i

|

|

|
.

.ni m.,,u mo o ,

r

= m. - , - .*g. ,, ,
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Hl(.il|AND N lt) etmll( tlON t'Rol H 1 1996 IW3
', . . . .

:

I (millunni

lotal tonnes minn! 90.4 93 1 t

e

lunnn waste mined 4 7.11 49ti
'

lonnes ore rmlktj 42.6 415
>

Rio Algom's share of mntainn! mpper
110.1 11611 lpnnkution (Ibs)

j

! 9, irun

Aw toge ore grade milled kopper) 0.196 0.594

91.2 91.0 |Copper ritovery
Mill availabil.ty 91.1 91/s

j
,

!

l

{ t n ANit%t j
i

i him.md Alarkets
i _ , _ , , ,__

ern -(
,| @w[@l _ ,, y Westem World con umption of uranium ruse in 19m Comumption exceeded

,
~

' productiort nsu| ting in drawdowns of utihty inventory fewk ;~

I 1he average uranium spot market price in 1996, as quoted by the Uranium

Exchange, was US$1540 per pound as mmpared to U5$11.47 per pound in

8 1991 At Dnember 31.1996, the uranium spot market price was US$14 70 per

' med wmpW W MME p pd M kmk 31, IM.N un. amuli n..utii, uuniin mio I, #,,9
jantar es|||w m pnausuws tn Ieet

,

'

Exports of uranium from Ruuia into the Unital 5tates are subjed to ristrictions
,

until the year 2004 These restridions require sales of Rustian uranium into the
;

US to be matched with an equivalent amount of newly producnl US material

in additiott sales of Ruwian highly enridied uranium into the U.S in escen of

annual quotas must aho be matdied by new Ui pnxludion. Under matdini
sales. US matenal is generally sold,at pnces higher than the spot price. The

contspondmg Ruwian uranium is sold at prices knver than spot pnce, with the

resuhing combined price to the natomer at, or close to, the spot pnce.

|
1liiot take

,

Rio Algom's wholl)*nenni $tanleigh underground mine at Llhot take in northem
,

Ontano pnxkxnl uranium under contract with Ontano lipiro on i cost plus lmis.'

As a rnuit of Ontano lipim's dedsion to tenninate purdiasts of uranium under

this contract the Stanleigh mine ceasal operations effettnr June 50,19% As this

was the Comjuny's last operating mine in this nport the Elhot Lake operations.!

(unsisting of the Stanleigh, Quirle and Panel and sn other underground uranium

rmnes. were ntiawifini in 19% as dncuntinued operatxun

Dunng the year, the mine produced 1.1 million pounds of uramum for Ontario
,

tipiro in armrdance with contrad requirements. The operating profit for 1996
I w as comparable to 1993 af ter ad;usting for the knver pounds produced

I

1

M @a

t
4t H P A l t.t t kl l i \li l l is

U.m_ _ . . , . - - . . _ . - ., Ci _ _ _
_ _ _ . _ - _____.__________i_~
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& Algum Alining Corp.

Rio Algorn Alining Corp. (RAA10 is a wholly-ownni U.S subsidiary with an

in silu uranium leaching mine and pro essing plant under construdson in
Wyoming, uranium properties in New Aicxico, and uranium reclamation
projects in New Aicxico and Utah. RAhiC produced 183 000 psunds of
uranium in 1996 from mine water recovery attivities in New Alexico,
mmpared to 134 fX10 pounds in lWi

Development of Smith Randt the W)vming in silu uranium leadiing pmject
commenmi in Alay 1996 and is pnmeding ahead of uhnlule at an estimated

mt of US$44 milhort Operations are expnini to begin in the snond quaner
of IW7, arid the mine facility is projninj to reach a produdion rate of two
mi!! ion pounds of uranium annually by IWu

RAAiC has sales contracts signed and pending for future deliveries of
production totaling 6.6 million pounds to the year 2003, representing
ap;=rmimately 70% of Smith Ranch's first five years of production.

( *.3Approximately M4 of these are matdied sale mntrads, requiring an equivalent _ g

quantity of Runian origin uranium. [.' 3' '$h s_

, , ', , . . . ,

b [N U
RA.'.iC's properties had :.ver 60 million pounds of uranium reserves and hg
uvurces at December 31,1996, unchanged frum 1995. In addition, the [% ir#

*}Comt any committed in aady 1997 to expend up to U554.1 million for t,

ext umuon to confirm resounts of 82 million pounds of uranium on thel -

Fcyrdis Randi property, adpcent to Smith Randi, famt**d 8a 8mddamal at aias m''8aa ia a'ai

iratinny at $nnth Karsda nsli ersult in Lower capdal

and optrelms asas and msnmn:rd trenrenmrnial

( f I %l. smped

tioihnmm-

Rio Algom holds a 29.1% interest in the Bullmoose Coal joint venture. an open
,

pit metallurgical coal mining operation located in northeastern British
Columbia.1he project is operated by ink Corp. which holds a 609% interest.

The armaining 10% is held by Ninho lwai Canada Limited.

While Bullmoose's restnue for 1996 in(Teased shghtly Imm 1995, operating

prohl declined by 10% as a result of higher per tonne operating costs.
Pmduction for 1996 remained mnstant with 1995; however, costs increased by

13% in 1996 due to higher pit maintenance and operating msts.

The majonty of Bullmoow cual pmdudion is sold in fned annual quantities
under long-term contracts to nine Japanese steel-making firms. Prices .re

adnuted quanerly based on inflation, as measured by various C$nadian cost

and pritr indm The contrads pmvide both buyrr and seller optional pri(e
renews at specific intervals lhe most ment price review onurred in early

IN3.1he next pricmg review date is April 19n These centracts trquire cul
delatries of 1.7 million tonnes annually from Atarch 1995 to Atarch 1999.

9%Ny b
..n ,u ..n u n u m n
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thsnmiom are uncler nay conwrning gumible renewal of the contracts lic>usul'

!IWV. pnas currently paid under the contracts are significantly higher than
i

world market nial prius in addition, llullmtune Coal renenn! a contract in ;
;

IWi uith Quintetle Coal to pnuluce and delnvr 4muuo tonnes of tactallurgical ;
; '

! coal per ) car to Man h 31, IW7. with the potential for a one-3rar renewat ;

\
;

) Ilullnunne O.at s remaining rnervn are comideml more than suffitient to !

fulh!! the nhling <untrattual obligatiom
|

/1 %('
:

pedaris

1he Iblaris undergniund rin(/lcad mine is locatnl on littic Conmallis hland
in the Canadian An1ic. The Company onm a 2h royalty internt in the

'

annual nel pronuh of prodottion from thk mine.
,

I

Afict amortirolion of its investment Rio Algum carned $21 milhon from this
1

,

| niyalty in IW6 comp.mxl to 51.5 milhon in IW3.1hc increase wa., maiidy due -

to higher lead prins. lotal royalty incume to the Company to the end of IWU !

was $24 7 milhon
,

o

Ildsal on natterit rtsent estiinates, productir.r1 at Iblarn is rxpecteil to trase at I

the end of the first quarter of 2001. ,

1
,

,

?

)-.

>

| Arj unalloN ANii til t I torsil vi

!
^

'

-

| ' '

.,,,,, ,

- Itajo de la Aluminrea ;

f Rio Algum has a 2% ind.. niernt in Mmera Alumbrera Limitn! the%',
' '

a operator of a large topps i +phyry depout located in northwestern
Argentma Constrwtion of I e pmject begm in IWi and was more than ihnr- |

| quarten (omplete by the end of IWA
( u .ai. i i.t ri c ali.. d.nn r o,rri . .i.<d.i. ,

b u t' pg.i< si m p.A lhe property h being dcVtloped under an agreement with Yaamientos ,

Minenn Agua de Dionhio (YM ADL the owner of the proper 1y. YMAD is entitial
,

to a N% net profits internt, alter <ost rnmery
,

t .

|
. The opca pit h nt matal to contam mineable rneren and rnourns of-

, , '
.

700 milhnn tonnn with an average grade of 0 54+ iopper and ou, grams per-
'

| s-
. ; tonne of gohl lhe comentrator uill have a capacity of 110Sou tonnn

. .c ., _ u =- - per day and is plannn! to be nparulal to 120no tonnn per day after the
~ fint imir yeart Current rnenn are npecial to support a mine hic of

approunwdy N gais .

a ..n. .I p., as a.,n. .,,

An urxlate to tk Alumbrera tapital tost estimate was completal m IW6 arul.
indudmg overah prvic(1 enhaturmerits amouritmg to U$W milhort, the total

proint capital cust before finanong unts was nyhnt imm US$7WI milhon to '

.Ly . L
,

m. ,o ..n u 4 no n .

,
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Ub$WO FYlilIlon A ftTulting bCfirfit o| the Chhan(OntClith is an t ally taf};rt date

for comminioning of the umtentrator it is now eq.ninl that startup wdl W5 "4TE %'

E Mf(I t t ur in the third quar 1rr of IW7 Al Darmber 31, lW6, out of the total ..
-

;

c urrent poptt (ost of US$M nnilain, miual tspendituns and tomtnitmenh #
,

! a noe a m t%$m smlhon "
1
' ,

)
,

!
| Pf ojt41 debt hnaming negollahon'. hith a (onwrlium of international londch
j werr (ompleted in tatly |W7 and art espnted to trsult in the fant debt
| drevtlown in March IW7 A masimum of apprtuimately U5500 tm! bon of

.

snWir di h! M III |M' pith itial alul Nio Algom has providrd a seter.d guarantet t .-
< -.ww a

b r h 11 id IIhlt anloun|, tiring a])r',.Isifflately Ubh0[s0 filll!lon lbf fuaran|rf , ,.,
- ,

| wW 9 rmoecte upon utisfa(1 ion of (ofnpkijon tests and (untains t ulusiorn ' ', I

e |

j for u o poMaal r6Ls linaming of comtru(tion in IW6 was prmiardy C' -

i ation ans of shatcholder loatn, to bc repaid from tne fttst
'

4 - Q.sesmemummmemi== ,

drand( n a the project financing At December 11,1996, loans
'

.

j outud 1 D n ho Algum to the project were US$N milhon (Cdq51122
,

i no hon) n ucre #ntluded in trtoivables and picpaid (kpen.srs. In % nenuper u.nmamna kwpn.Irr,

,,g ,, ei dif Aluenkevas

a dd mu l'. thC (Umpany guaranlCod 254b Of third pally Ahairl+10tm loalM OI
i u hu h U$$100 milhon was outstanding at Dnember 31. lW6

i

|1 N t wt.m 3 erpoty mvestment in Mmera Alumbetra Limitnl. as shown in
,

j1 t ht tvm 4-hned Imantial statements, intreased to $2o9.9 milhon from
;j g y, q i. . o
,

ij uiur na .e (ommitments hwe licen made for approsimairly 9mu of N ,,
i

i1 annual produna.a. Saks tuntints are wol 13 punhasen nhah are luratnlin

j i umpc. nd Aua m well as hth and south America

~,
Antanona

f

{ 'n IT% R 1 Al ,om .t3+1 hithcl Mhing Corpolallon uff t annountrd as IIf T g

j suut s hi t ndden far the An'amina uipper, mr deposit in Pent which was
'

! auc honcd to CLl'Ki-C* ntroimn (Centrommt. an agency of Inc l'eruvian
Gerrnuncot

<

Y kok(IN S U 1 Ik | Il f( kjin' a (d | Ia m(| kl m| |(SN a|h g

furthm y>codanns of at Icau US5lis indhon by september tWu, at which 6 d4 "
;

ome Rio Abim and Innut may cint ta rvturn the propeny to Cenimmin or to
,

. , ,. ''N '
>]

j punwd u i '' n clopment in (onnr(inn with the bid. Rui Algum and inmet
. -

' -

he made n meiment < ommitmen; of U5515 inlhon by September 2n01, m 'J --
*

a

, the event that tbcy (ltti to pim ord hith developmrfil. If the attual
- --g g; - .,

;

mit%Imenl hINtb kh furfC!)ily (%tima! M lo klO dt ICast hbI)I bdlHHL i% ICss tball
ay . '.

.
4 P

t
; T he nu r- Isr rni s ofrmitment, 3&60 of the shortfall hould be payable to ton ,io a.a.mm , n sanny she , . h 4 9

,,ja g,ggg g,,q ,,, gw;
(for rartd4 L 4 Deu of [UtthCI C\pendituq%

!

A dothog prog, ram (ommt tu ni on the property in August IW6 fly the end of
'

Dntmber IWA approsmich 2m nu'tn's had altrady been dnlini as part

i
!

2y&4
. o m , i no , i i,

a

W
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1

of an ongoing pmgram to fully determine the extent of mmerataation and the

leasibihty of this proint The Company's share of the drilbng prograrn (ints to
j

Dntmber 31. IW6 was U553 9 inilhoni

I
liasnl on earher studies. prinrn and pmbable toents were estimatnl in IW2d

by Centmmin at 1286 milhon tonnes grading 1,61% mpper.1.33% rinc,177

grams per tonne Sihrt and 004% molybdenum.4

,
'

On teruary 241997. Rio Algum ra l inmet jointly announced a new resourte

estimate for Antamina within a pit of 400 milhon tonnes gradirig 1.2% topper.

|
1.1% rinc,0.03% molybdenum and 13 grams per tonne sihrt. The deposit

remains open in a number of areas and drilhng mntinues,

.%peme Dc mit

in January 1997, the Company announced the discovery of the Spence mpper

deposit in northern Chile about 140 kilometres northeast of Antofagasta. A
,

rnently mnduded drilhng program, including mur than 24Ai0 metres of
I diamond drilling, has outhned an inferrni resourtr t umate d at apprmimately

330 milhon tonnes averaging 1% mpper with minor sihs . J molybdenum

values.1he deposit appears amenable to open pit mining and mnventional
1

metallurgical treatment.
,

'

A program of drilling spaced at 100-metre intervals and preliminary |

'i metallurgical testing mmmented in January 1997,to establish proven and |

probable resents in preparation for a feasibility study, which is cunrntly |
I

,

| expnied to begin in the scamd half of IW7
I

)
' e - %Il 1 \l% Dl%lRllll*llON Ol'8 R4180\% '

'

1996 1993
'

tuullums of ef.illani s

. . . . = - -- ,..

- # '

RI VI N t'l
'

,

)
e. North American Atetah Dntribution Gmup(O 5 1,478.2 5 1.347.3 I~

,
6 ..,

249.3; ; . Atlas Stech 1.imited (2)- -4

' ' $ 1,471L2 5 1.$96 8
,

f.urpumel n umun iewt h M 41.% stan.larJ t il's g A t I N(, 1*Ri st 11

'
.

North Amencan Aletah Distribution Group (O $ 77.8 5 'A) 8

Atlas 5ttrh Limitnl(2) - 22 4 i

5 77.8 5 93 2 ! |
i,;,n.. ,---, - .a .n.,e,.,,, -s ;
e, a.. . m m.o,.t , -,.a, .m w, ,,, ,,, ,,o.., , ,a . s

ercana;pold w (IMc .11, IW1. mhen Re 4=n e h msont

|

Af slill .klllOrit all .\lPlal% IIl%tf 5|H4tiHl) bh41|%

l in lWA the Nonh Amencan Atetah Distribution Group (NAhtDG)continuni to
1

i
mntnbute significant levels of profit to Rio Algom notnithstanding 1

.hp irl ,

<' an, ui.n u m o n n

!

t . . _ _ _
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j (ompetitist prnwrt',, experkn(ed in its marketplatrs Despite pnce prnsurrs.

| airrage dady sales stiturnes rernainal relatisrly (orwtarit. '

Most major controds with large nutomers were suaessfully renewed in 1996,

( Market sharr was retained and. for some produd hnes morased llowever.

, mrr-capaoty in stainless steci pn=ludion and a thang-in priang strudure for
j aluminum Inl to a steady dnhne in selbng pn(n and rnargins. lavourable '

) internt rates and heahby exports fuelln] a strengthening Canadian nonorny
,

whidi, together with capital programs in the roources sector, helped Atlasi

Alloys inrrrase volumes mrt IW3 lestls,
'

I IN *

| In Manh 1995. Rio Algare pur(hued the Metal Goods division of Alcan

Aluminium and merged it with Vincent Metak To increase efficiency and I g
prodoruvity, Vincent Metal Goods nintinuni consohdating branthn in 1996. -

|
.

y
-

I As part of the Company's strategy to concentrate on the North Araerican '
'

'

( etals distribution market, Rio Algom sold its interest in Atlas Stech Limital. Im a uddrWwiim.Jr umrw AtrialGmh
nrw Almoraphs arrkt centre

j sia (oW Austcauen subsidiary, in late 1993, producing an after tax gain on

disposition of $15 milhon
'

i

The U.$ metals di>tribution operations value imentary on a last-in-first-out

| (LiiO) basis. Falling inventory costs in 1996 resulted in LIFO inventory
j achustments and a contspondmg incTease in operating prufit of $24 milhon

a,mparnt to a 1W3 dnTease of $19 milhon.
.

e
'

Capital exp ,ditures of $8 4 milhon in 1996 continued at a relatively
; high level as the rnove into the new corporate headquarters in

| Minneapolis was completed. \t the same time work continued on the

j consobdation of computer systems which is expected to be completed in

the first quarter of 1997. Focus then will shift to improving physical facihties
" " " " " " "in two larger distribution outlets, as well as adding to polishing and,

} levehng rapabibties. im
,

j Prius .m'.l .\las kets
J

j %nicu .sicrl y '
; .Nde

J 5tainless steel remains the most important product line for NAMDG. ' -*

a(counting for approximately 43% of sales in 1996. Additienal production
j capacity in North America. together with increased imports, led to a '*'

g,% 4. ,

j amtinuation of the pnce decline which began in the latter part of 1995. Ahimmum m
negatively impacting revenues and grow margms. Selhng pnces were aho [*j'"" [,

j negatnvly affatal by hmer nkLet and molybdenum pricts. both of uhi<h are o:se, m,

] Ley nimmmhties in the m. nufadure of stainless steel %alem .uriar ca.h y anuumin amnn
!

!

i
i
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.lbmmumi,

Aluminum pnuluth constituted approsimately 2ft% e.1 NAAIDCis sain in

IW6. Aluminum slupmenh in North Amcrua remained umst nt with 196
Intls, but pricn dnhnni as LNil-based pnring luxame more standanluedi

:
in the industry.

I

f ud en stal,

i
Carbon steel produm anounted for oppnnimately 8% of NAAiDCs 1996
sain. Pri<n for the product remained stahic m 1996 as automotive and'

apphante manufacturers, both in Canada and the US, worknl to satnfy high
levels of demand

i Wluonti vt ti At trli Ks

E, rtriamation and the handhng and dnposal of sohd and haiardous materials,

i
Rio Algom's facihties and operations are subject to extemive general and
industry-sptrific heahh and safety regulanons in Canada, the United States.
Chile ano elsewhere. Such regulations include those relating to mine

!

{
includmg uramum tailings. Rio Algom, like many of its competitors, has
innirred and will continue to incur, capital and operating npenditures and

na.ocim er ava e, wra m 6,,m,a lo.uh .: other nwh in niinplying with such laws and regulatiom at alllocations where. n.shnalus onc

it operates. The Company beheves that it is in substantial comphance with all
i

I

such materiallegal nx1uirements.|

| <

Rio Algnm implements environmental programs to'moaitor mmphance withI

beences, permin and regulatory rnjuirements, as well as with the Compan)'s
! environmental and health and safety potection pohcies. The environmental

! programs addros matten such as ralamation plans incident respome, heakh

and safety training water dncharges and air emissiom. Atanagement reports to
the Environmental, llcalth and Safc'ty Committee of the Company's Board of

Dinrtors on mmphante with apphcable pohcin permits. Iwencn. regulatory
rnjuiremenh and ntlamation plans.

Rm Algum believes that it n making adequate financial provision
<

for ib share of the plannni(losure and rtilamaison cosis at narrently o;xvating
fachtics Lach operaung mine has a plan. revinml annually, u hit h numates the
mst of nnessary meas.m s to rehabihtate the site anti protal the envimnment

and pubbc heahh and safety at the end of the mine's hfe. The mst of these plam
is < hargni against annual canungs owr the hfe of the operation.

%c Company spent appnmmately $119 m%n for ute rntoration and related
obbgabons with rn;xv to in closal nune and mil! facihtin in 19Ai kompined to
$182 milhon in 1WR md opn h to spend appnnimately Sl4G milhon in |YVZ

in April 1996. the Quebec Ahnatn of Natural Resounes requested that Rio
Algum submit a rntoration plan for the Poiner mme ute whi(h was operatal

34y s'jv4
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in the 19&s and Ts and sok! ly Rio Algum in the mal-19fUL h is expWed
that a final plan will be submitted for governnwnt acceptan<c in IW7.

1
'

in 1996, due to the federal gmrrnment's deri .lon to rcquire returnsing of
*

j previoudy (kel uranium mines and in mnuderation of potential rosts in
! respect of ollu r dismntinued mining operations the Company determined it
4

prudent to rnurd additional rnlamation provisium of $60 milhon (540 milhon
|

net of tad

,

I
i

| CA%ll 1 1. O W
j

i

; C.nh a .d short term investments net of current bank loans and overdrafts

{ dr.reased to $215A million at December 31,1996 from 5314 4 million at

!'armber 31.1993. Cash flow components are detailed in the Consolidated

| Matement of Changes in financial Pusition.
,

!

!
j COVilNUING Ol'1 RATIONS

| Cash from Operating Attivitics
a

| $73D million in 1996 ($IBS 4 milk >n in 1993)
.

| In 1996 Rio Algom's mntinuing operations generated cash of $710 mdlion (1993

| ~ $1M4 milhon), which induded an increaw in non-cash working capital and

j other of SW 4 milhon compared to 548 niillion in 1993. The 1996 increase refletts *
,

j higher tax payments on 1993 income and additional worun3 capital at Cerm

| Colorado due to expanded production.
!
'

i

| Net Cash frum Iin.nuing Attivitics
.

( 5190 millian in 1996 ($ l 7ID million in 1993)

! During 1996 financing activities induded repayment of the Cerro Colorado
debt amounting to S5411 milhon as compared to 593 milhon in 1993.

During 1996 sources of cash indoded $93.7 milhon receivevl through the
-

-

I iwuance of common shares of nhi< h 522 milhon result <x! fnini the ewrriw of
; warrants inued in 199. - ''''''''''''''''s''''

4 Entrm as (tw (w.wwJo are riprried he sunut
i in 1995 financing activities generated $171.0 million, primarily from the =m'# ermaankr ihr atoo rmr

pngenk of SM9 milhon from the US$150 milhon debenture issue.i

j Cash Uwd in Investing Activitics
i

i S1933 millhm in 1996 tS416.9 milhn in l993)
1

During 1996, investing activities included advances to Minera Alumbrera4

i limited of $1122 milhon.
!
.

! There were no major acquisitions for cash in 1996. In 1993. two acquisitions -

.

/ , #[

;
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,

the 5150.1 milhon purchase of Metal Goods and the 52%8 milhon purchase of

a 23% interes* in Alumbrera - amounted to 54069 milhon.

In 1993. Rio Algom sold its shares in Atlas Steels 1.imited for 577B milhon in*

cash pntcceds.

Capital expenditures net of daposals were 577.3 million in 1996 (1993 - 5107.7 |

milhon1

l uts( ovilNt'i n ol's.R At loNs

Net Cash Generatnl

$2,1 unilhon (SIO 4 mdhon ha 1993)

| Cash imm the Stanleigh mine dechned in 1996 due to its dosure on June 50,1996

4. I y U i D 11 Y AND C A l' I T A 1. K 1: $ O U R C l' S

1

1

Cash und short term investments net of current bank loans and overdrafts at

December 31,1996 were $215.4 million compared to 5314.4 million at
December ',1,1995

1he shairhokler advanks of Si12.2 milhon made to Minera Alumbrera 1.imited

during the year are expeded to be repaid from project financing in 1997.

I The Company has accepted an offer of financing'from a major Canar aan
chartered bank to fully undenvrite a five-ycer revolving credit facil ty of

, US$300 milhon, or the Canadian n]uivalent. Two other North Amerion banks

Me
have agned to participate by undenvnting portions of the credit facihty. The

c nslit facihty will be c.stendable annually for one further year at the discretion

of the lenders. Estabbshment of the'crecht facil.ty will be subject to the usual,

conditions, including the negotiation of final loan documentation. The crnht

facihty will be unsecured and contains debt to total capitalization, minimum

tangible net worth and negative pinige covenants which are not expectal to

c newi,m q w atomwmmpp ,,upl..,tm materi lly affect the Co'npanys nperations. Under crrtain circumstances the

credn facihty wiil require approvai of the lenders to any material amt
dispmitiam by the Company. Pricing of the credit facihty will depend upon

'
the crnht ratmg of the Company's senior unsecured debt.

This facihty will replace the Companys c.sisting 5123 milhon knes of crnht.

In January 1997. Rio Algom arraeged a 5'i00 milhon undensntten financing

comprising Sm4 million ronvertible ral-emaMe subordinated debentures
i (the Debenturest and 5146.7 million of common shares.

.

The Debentuns which have been sold on an imtalment luus, have a tercn of

ten years and bear an inten st rate of 15% per annunt Each Debenture will be

59
katt a l t.f s M t i ull t is
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converiible into common shares at the option of the holder at any time after

payment of the final instalment and pnor to matunty at a convenion price of

540 per tumnmn share.
,

The finarxing which closed on February 4. IW7. resulted in $308 milhon to the

Company, representing net proceeds on the sale of shares and the first
imtalment on the Debentures. The second and final instalment is due on or'

before february 4. lWU and will resuh in additional cash of $176.7 milhort

in 1993. Rio Algom sold unsecured debentures in the United States in an

asy;regate principal arnount of U55150 milho,, due November I,2005 and

bearing interest at 705% per annum. Net proceeds of the offering were
U55148A million.

The senior umecured debt of Rh Algom is currently rated Baa2 by Moody's.

inmtan 5ctwe and I Bl. by Standard & Poor's. An investment grade rating of oterrnourry

S U'5'""lla'5 has bcrn assigned by Moody's investors Servin t the Debentures issued
N-as part of the January IW7 financing On January D, lW7, Standard & Poor's

cnnounced that it has placed the senior unsecured debt of the Company and

the corporate credit ratings of Rio Algom on CreditWatch with negative m -

imp:kations Management of Rio Algom will riart with Standard & Poor's to

fumy rev;cw the rtrt igth of the Companys financial position, operations and 12 -

sveprs for future growth. following such meetir g, Standard & Poor's is
mpmed to bsue an affirmation or a downgrade ofits current ratings. m -

'

he Company expects to incur significant capital expenditures mer the next a _

ihr years. Lxpenditures on p ojects currently approved and sustaining capital

requirements over the next il ree years are expetted to exceed $500 milhon. g _

New potenual projects currently under review by the Company, including etf
Antamma, the Spence deposit and the Crandon deposit. could increase capital ts . ...

expenditures by as much as 52.0 bilhon twer the next five years. W W W W W

Scheduled debt repayments are 518.8 milhon in IW7. 524.8 milhon in IW8. [ y
523 0 milhon in IW9,5260 million in 2000, and 528.1 milhon in 2001.

Funding of the abow commitments and pmgrams is expected to come from

eucing cash balances, operating cash flows, additional debt and other
fmancini; sowtes as appropriate.

Ra Algom's current ratio at December 31,1996 improved shghtly t016:1 from

2.4:1 at December 31.1993.

?oe Company's pertentage of debt to the total of debt plus equity at December

51. IW6 decreawd to 26% fmm 31% at Detember 3L 1993 due te Cerro Colorado

debt repayments during the 3rar and the i suence of new shares Debt used in

this calculation for 1993 exduded non-recourse advances fmm Ontario flydra

The Cerro Colorado debt will become substantially non-recourse to Rio Algom if

Gwy Cw
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the projn1 p.nses certain completion tests by April 30,1998.

At Dnemlwy 3||19% the balance in Rio Algom's cumukitive trarmlaticm antmnt

was $31.3 milboll an inCTease Irum $M18 miU4on frUm Dat'm!KT 31, IWA

RI%Kh AND U N C I. R T A I N T i l; %

1he following table disdoses the estimated sensitivity of Rio Algom's 1996 net

camings and earnings per share to thanges in copper prins metals margins

and the Cdn / US dollar exchange rate,

clwngr Nrt lerninp Lammm/
(Annualamaget imilfunn pl.$l..

...

Comnum $harr
. ...m.

Copper Price U550.01/lb. 51.9 50 03

Metah Margin 1% 58.9 5016

Exchange Rate U550.01 51.0 50.02

Copper Risks The most significant factor influencing the profitability of Rio

Algom's mining operations is the price of copper, as much of the Company's

mining activities are concentrated in copper. Conversely, in years of lower

camings from mining operations, changes in metals distribution margins have

a higher proportionate imnact on the Company's consolidated net camings.

Dunng 1996 the Company ,ontinued its coptwr hedging program, purdiasing put

options for more thar 80% of expected settlements. This program
was designal to mitigate the impa<1 of price sulatility due to expated inucases in

worldwide pnxitx1 ion. The Company's 1997 copper settlements remain unhnh;n!.

Entimumental Risks Environmental regulatory review has become a long.

complex pmcess which can delay th'e opening of a new mine or prolong the

dnummissioning activities at dosed mines. Regulatory standards continue to

change, increasing environmental and dosure costs at operating and clowd

mining operations. Rio Algom's high standard of commitment to
environmental protection and nylamation partly protects against this risk.

Nevertheless, while the Compimy makes reasonable ongoing pec isions in its

accounts for expected decommissioning costs, any modification in
environmental laws or regulations could materially affect such provisions at

operating or dosed mines. Changes in provisions are recognized by the
Company whcn the rajuired modifications baume known.

Acidity levels and costs assmiatn! with hme treatment at the dowd East

Kemptville tin mine have been higher than projectal and may result in a
longer decommissioning period and higher future costs. Assumptions
underlying these longer term treatment costs were factorni into the additional

redamation provision taken in 19%

;5 y 5f
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Rio Algom believes that it has made appropriate recommendations for
decomminining the Quirle and Pond waste management areas in Uhot take

. and that it has made adnguate financial provision for the asmciated msts in u,

June IWA the f!'ARO Pand regutal on its hearings, eswntially endorsing thel Y
Companys proposah for dnummissioning. The Pand's recommendations

remain subps1 to ronfimution by the fnleral Mmister of the Dwironment. --
4

Additional onts'may arise, depending on the outmme of the ALCD rehreming

pnxess in mnnection with the other dosol mines in ukot take. The plential
for these increauxi rehabihtation arxl treatmerit nats was fadored into the

*

,

a<hhtional nilamation provhion taken in 1WA -

thumcini and lblihad Risb Adverse pohtical and (tunomic developments can

afhst the performance of an investment. I',uject finandng arran d'ments may

coryain exdusions for certain political thLs, induding those mvered by <

pohtical risk imurance taken out by the rdevant mmmercial bank syndicate.

A weak Catedian dollar pmvides a favourable exchange clint for Rio Algum

because selling prices for commodities such as mpper are quoted in US ~

dollars. A significant proportion of the Company's operations are now
;. ,

mnducted in US dollars, and future dianges in the Canadian to US dollar ;

cubange rate muld matet ally affnt the Compan/s rewnue, profitability and
unreahred mmulative exdunge gains.

' Prices for the Comp,mys prodods tend to increase with the general lewl of
'

innation, subject to the supply and demand forces of the market. The -

Company operates in some countries with above-average innation rates.

Although innation tends to increase operating nats, dedining exchange rates

for the currencies of suth muntries generally oIhet the effat of N!ation.

Other Rhb Profitabihty of the metah distribution business impmves in a strong

nunomy when demand for product is high, increasing both sales volumes
'

and unit prices. IYriods of nunomic retession or downtum generally d<rreaw

profitabihty in these businesws. The Companys metah distribution business is

, . highly dependent upon alw level of activity in the North American nunomy.

Westem Work! uranium markets tuntinue to faw uncertainly as to the anmunt
; of uranium available for export from Russia and other muntries. RAMC's

matdux! sales contracts are mnditional upon performanw of agrwn ents for

ddiwry of equal quantities of Runian-origin uraniunt

Bullmome Ciul depends on the BC. Railway and Canadian National Raihvay,

which tramport pnxtuction from the mine to the port for shipment. The rail

knes require a volume of trafHe that Bullmoow Coal is unable to provide
indwidually at this time. The majority of the rail volume from the region '

; comes from the Quintette mine, and the mntinued avaiLbihty of ant-efixtwe

transportation for Dullmoow Coat's product is. therefore, dependent on the
>

b % f'

w. -m u m u n

i

..m--.__ . -4 m.. . . , . - .- .q 7 + -

s

L,W
- . . . , _- - .- - - ., , . , - , ,. _6 -



--- . ... . . - . . . - -.. - .- ---. - - - . _ .- -.. -- - .- ... - - . . - - - - . - _ - - .

:

J mntinued operation of Quintette. Contrads for flullmoose pmdudion expire
in 1999 unless renegotiated and extended

l

Delays in the permitting process for the Crandon pmject could negatively j
affect the cronomin of the projed.

'

|'
|

1

() l' 'I l. O O K
i

With new mining projects and expansion of facilities currently underi

mnstrudion. Western World refmed mpper pmdudion is forecast to mntinue-

increasing for the next three irars at an average rate of 5540 per yeer, with an

estimated total Western World produdion of 115 million tonnes by the end of
, . ,y; the century. Refined copper demand is forecast to grow at a level of 5% per year

,

- - *'ts .

7
i4 pb until the end of the tentury. While retined mpper markets were mostly in-

4, p
i

' IO~ [ balance during 1994 a supply surplus is expeded in the near term whidi couldlh"4%
.; j) place short-term downward pressure on mpper prices.

Minera Alumbrera 1.imited is expected to begm pmduction in the third quarter

of 1997. The total estimated project capital cost before interest during

n.[.[[n mnst di n and other financing costs is currently forecast at US$903 milbon.
,mpm,

rm.hia ,/ cc= rol-A m., @imppe The pmject debt financing is expected to result m an initial drawdown in March
r,m & onwm r,mir .9"*'"' 1997 and full repayment in 1997 of all shareholder advances made in 1996

The Antamina exploration program will continue in order to determine the
extent of mineralization and the feasibility if this projed Rio Algom's share of

program costs is expected to be a minimum o* 515 milhon in 1997.

The Smith Ranch projed is planned to begm pi xtuttion in the second quarter.

of 1997. Project costs are not expected to exceed UM milhon.
,

Constsdion will procml on the expansion of Cerro Colorado from 152 million,

pounds of cathode mpper per year to 220 milhon pounds of cathode mpper peri

year. The expansion is expected to be completed by mid-1998..

The general economic outlook for the U.S cnd Canadian economics is for slip i

impnntment in 1997, ahich may produce more fwourable market conditions in

the North American metals distribution industry.

,
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M/kNAGEMENTS NEI' ORT
<

Atanagenwns h engonsible for prt1wratum of the consol daint finaixial statenwnts arul the informaton tuntanuti thniuglout this

repirt The .u ttunpanymg ummbdatnl finarxial statenwnts h nr turn pregunti by nunagement in .xmniaiwe nith .utountmg
Il*'wiP M F'mHy ourptnl in Cai.ada asul irulude anmunts that are luml on infomux! bdgements and bnt estmutet Other

fawm.alinfonnation appcannx throurtunst this n1mrt h tunustml nith tiwt in tir mnwiulatnl firw xial staienwnts

luu Algnm timent maintains sysicms of internal contmh over the financial rrgorting pnuns drugnn! to pnnade reawnable

aMurarWc thdt vt-l(Tant and relwhIc bthifW wI itilormatoft is produ(rd

The IWrd of Dirnior, thnnigh an Amlis Committer mmposed of four non-management directon, oversm management %

gerformante of its finasuid reportmg nspmsihihtn The lkuni revino and appnsvn the financial statenwnts

*
The Atakt Committee, appointal in' the ihrd of Dinxion, meets perkuhcally n1th management, intenul auditon and external

au<htors to dmun internal controh mer the financial reporting prixen, auditing snatters ciul finantial regurtmg issuts.1hc

Commitice rninn the financial statements and rnommends them to the IWrd for approval The Committer alm mosk rs. for

rnicw by the IWrd and approval by the slutcholden, the oppo niment of the extenul auditon

Coopers u lybrarut, the Coinpanys exterial auditors, have auditett the tunsolulaint financial statements iii a<mrdante nith

generauy antT8"! auditing standards on twhalf of the sharcimiden They hast full and frty aans to the Audit Comnuttm

(NAf h4
' A Me W

Gonlon C. Geay Michael 5. Parrett

Dwirman aix! Oiicf Exnutiw Offuer Vnt-Prnitlent and Clurf l'inancial Officer

M>ruary 25. Ien '

\
%

v'd)DITORS' NEI' ORT TO Tile t /ll AREllOI.DERS

We have audited the <nnwixlalett tulaine sliccts of Rin Algum Limited as at Dctember 31. PM and IW; and the consolalateti

statements of camings retained cammgs mntnhuted surplus and thanges in financial poution for the yean then ended Thne

finantial statements are the responsibility of the Companys management Our vnponshihty h to exprtu an opmion on thne

financial slatements lumi on our auditt

We mnductal our auchts in acrontan<c with auchting statulards generally ancpud in Canad.t Tho e standards mjuur that uc

plan and perform an audit to obtam reawnable anurance whether the firwnnal statements are free of material misstatement An

audit includn examining, on a int imis evideme wpportmg the amotints and disdowrts in the finantial staicmenitt An otuht

aho indudes ownung the .unnmting pnnopin um! and ugnificant estimatn made by management, as ucil as evaluating the

mvrall finanaal statement prnentation

in our opinioit thne cunwhdaitd fmantial statements prnent fakly. in all material rnpatt the bnanaal pounon of the
Company as at thember it im and lv% and the anults of its operatiorn and the changes in its finanoal position for the
)can then cruini in actordantc nill accounting principin getierally a(cepin) m Canada,

..

W *
Ton >nto. Canada

lehmary li, IW7 CllARil: RED ACCOUNTANIS
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Rnvour inun mine pnulartion amt sa!r of metal pniderts $ I,1113,4117 51.982.267

i s t's N s t s

Cost of mine pnnlurtion and nwtal sales 1,420,171 1.4/49M !

Selling general and administration 206,it46 229.254

!)cpntialion and anortiution (noir 19) 511,500 54.061

Intetnt (note 18) 36,191 32.674

!.sploration 11,660 l)746

Inrestment and other in< ome (Ili,14tD (18.096)

Gain on wir of sulnidiary (noir 41 - (20.M41

1,717,222 1.7M 038

1 arnings lirforr lases, minonty interest and dmontinued opera 00m 116,265 229229

incinne and mming tam (note 20)

( urrent 54,7011 74.385

Dcferred (4,707) 24.5M

30,001 98.958

Larnings from continumg operatior.w l>ciore minority interest

in solmdiary companies 66,264 130291

Ma innt) interest in nrt rarnings of sulnidiary companies 71 4.956

I.aninigs Irom (untlnuing opet'alinns 64,193 125.555

!)n< ontinurd operations. not of tax (note 2) 34,245 7.030

Net rarnings for the year $ 100,4111 $ 152.585

1.arnings per <ommon share (note 15t

l_armngs from continuing operations $ 1.20 5 2.41

Net earnuyo for the year 5 1.l!2 i 5 2.53

The amnnguna,nny nt>tn arr sui intryral put of fluncjinanaal statonentt
.
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Ill Cl Mill R 11,1994 AN D 1994

tm ff==*mul. c/(s== fan J..li,ent 1996 I993

A%%l'I %

Current

Cash and short Ictm inststments 5 223,661 5 514,4(K)

En citables and prepaid npensn (note 91 340,617 211,414

Inventones (note 61 3011,476 27H.134

Diwontinued operations (note 2) 22,646 17.290

1193,440 841,2Mi

l'rojer1y. plant and equipment (note 7) 471,933 461/(.4

Constnniion in pnigrns 111,173 17,409

Mining pniperties (note H) 400,213 391.122

Invntment (noic 9) 269,909 2%844

Other awels (note 10) 31,719 41,526

Div onlinued operations (note 2) - 230.583

$ 2,0117,3(19 52.260.40H

I I AHil.llit %

Current

Ituik loans and oventrafts $ 11,257 5 -

Amiunts payabic and accrued liabilitics (noin 11 and 12) 304,1163 279.232

income and mining taxn 22,199 61.823

Dacontmurd operations (note 2) 5,943 8.m6

341,464 349 M 3

tong term debt (note 11) 3119,N>4 w 426.4Mt

Non<urrent site restoration and related obhgations (note 12) I10,450 55,532

Deferred tases 103,733 190,213

Minonty internt in . subsidiary <ompany 1163 771

DeMontinued operations (note 2) - 246.564

945,1124 1,276.441
,

( .\l'il Al %It iCK ANil RI l.st NI la i AR NINt.%

Common shares and starrants (note 15) 342,226 246,932

Contributed surplus 3 11,1 1111 37,742

Curautatice translation ad ustment (note 14) 11,293 30,792i

Retained carnmgs 729,1136 668.481

1,141,561 981,967

$ 2,0117,3119 1 52.260.408

1he twwingun,s uu; inks on sus intnjm! gutt o) thescJinanaal stalanmts.

<l ynwnl on Ivlunif of the lhurd ofIkrrctorrt

bhWAW f)6)/ [%.
i

g//
James T.111at L Gordon C. Gray
Dirtoor Dinttor
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~ [>I)NM )l.II)All:I) t IfAT1:MI:NTS Ol' tWI.~1 AINI.i)- ARNINGS
'

\ l AR N I N131' D DI Cl.Mlli R 4 8. Ivv(i AN D 199% '

!

!

im the . h ein wu M..n> 1996 IWi
. . _ - - 3

II.tlant c. ht);nining of yrar S 66fi,41tl 5 567.115

Add net rarnings for the year 100,4311 132.Wi

7611,919 6W M)

l)nlu(1 diviilench on < ornmon sharn .19,063 31,219

Italar.<e, end of year S 729/136 5 u.fi,481

.

b)NSOI.19AITI) tIfATEMENTS OI: b1NTRll1UTED e_[bRPLUS
; Yl. AR51:N DI.D Dlf t; Mill: R 51,1996 AN D 1995

(44 #inewi.h ef(nimJine ekemi 1996 1W3
. . - ,

|
Italatur. heginning of year S ' 37,742 5 37.742

lipiration of nitrr.ints 446 -

Italan<c.end of rar S 311,1fl11 5 37.742
3

The wanngunnying notcs arr an inlcyrul quurt of linewfunasuial statanents

'

|

|

|

i

!

1
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bI)NSOLil>ATI:1) t_IIAll:MI:NTS OF bl ANGl:5 IN bNANCIAl. h31'llON
VI.Akh i Nt)1 !) t)f Cl Mill.R S t. iYv6 ANI) 1995

l

|

I996 1Wi<=. hwe of r =ida Ahi ..
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(IN H AllNG AF'ilVillt %

12rnings from nintinuing operatung before minonty inten .t in sule.idiary companics 5 66,264 5 130.291

(k mt iathm ano amorwation 511,500 54.061t

DefermI tasn (4,707) 24.555

in< reaw in nonnash warkmg < apital ar d tether (115,590) (4.791)

Site restoration aixl relatnl obligations - net (6/.61) (15 Nia)

75,004 11R446

4)ivontinunl operations 7,740 21.016

112,744 209.502

IINANCiNG Ar~IIVilli s

lwur of common $hans 93,720 1,936

- Inue of US dollar debentures (r.ote ll) - 200.9H

increaw in long term debt - 14.214

Dividends on nimmon Sharn (19,061) (31.219)

Repayments of long term debt and other oldigations (37,692) (12 R 4)

Dividenth to minority shareholders (2.280)-

111,965 171/Kil

Dr < onlinuni operatiorn (5,40ll) (10.56fD

11,117 160.433

INvt $11NG Arl Visit s

Anjuisitinm (notc 3) (406.927)-

Loan to Minera Ahimbrera 1.imiini(note 9) (112,239) -

Investment in Minera Alumbrera Limital(note 9) (13,061) -

Net capiial expenditurn (note 3) (77,436) (107.733)

Pnxenh from sale of subskla.ry (note 4) - 77.aoi

Pnurnh fnim sale of h,vntment (note 10) 7,463 -

(193,297)I (4 M Hi7)
,

DN ontinued operatium - (116)

(I93,297) (4 % 973)

(Dntrase)in cash and equiulents donng year (911,996) (67,0w)

Cash and njuivalents lx ginnmg of year 314,400 u t,4%

Gah and equivalents end of year (a) $ 213,404 5 314.400

(a) ' Cash and equisalents compnw cash and short term investments Icw current lunk loans and own! rafts.

he twwungmyinj< wta are an inleyml part pf thnefinarwial statements

. Lvy.lae
N it 4 Al t it 8 %t i l All t i ll
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1. An ount;ng Polis ics

The sonsolutatal financial statements of Rio Algom Limital (the * Company") are prepared in accordan<c with

aucunting prindples generally anepted in Canada apphn) on a coinistent twsis As describal iri note 17, il ese
pnnoples diller in <rrtain material rnpects from principles and practices generally .uttpted in the United States.

The signifuant onounting |>ohcies followed by the Company and its sulnidiaries are summarized bdow.

liasis of Consolidation

1he ninsohdatal finatxial statenwnts inthule the atrounts of the Comguny and all significant sulnidiary nimpanin,

where more than Smo of the voting sharn are onnni All material internumgany balancn and tranuctiom are

chminatal

investmenh in partnerships and joint ventures are anuuntnl for by the proportionate nnwohdatiori method Under
this method the Company indudes in its accounts its proportionate share of the awets, liabihties, revenun and

npemes All material intersompany twlances and tran= actions are diminatat

Investments whi< h are not partnerships and joint ventures but in whidi the Company owns 5mm or less of the shares

and over whidi it exer iscs significant influence are accountnl for by the njuity method Under this method, the

Company indudes in its nel camings its share of the net camings or lowes of these associatni comgunies.

Use of litimates

The preparatk vi of financial statements its conformity with generally acceptul accounting principles requires
management to make ntimates and assumption.s that affect the reported amounts of onets and liabihties and
disdosures of contmgent awets and liabihties at the date of the financi.d statements and ~lhe reported arr. aunts of

rnrnun and expemes during the trporting period The most significant estimates are related to the ph)sical and
m>nomic ines of minmg awets. site restoration and rdatal obhgatiom. financial imtruments and incume taxes. Actual

nsultuould d.fler from those estimates

l'orrign Cum ncy Tramlation
-

All of the Company's fonign operatim are tran,latal ming the current rate method Under this method all awets
and liabihties are tramlatal at the vrar-end nchange rate and 4!I enenue and nperwe items art trarulatal at the

average nthange rate for the ) tor. Eschange gaim and lowes arising Inim the translation of foreign operatiom'
balan<c shern are induded in the cumulative tramlation adjustment component of shacholders' equity. These

adnntmenn are not induded in carnings uritil reali/nf through a rnluctiori in the Company's net investment its such

operations

The US dollar deimminaint debt is amiuntnl for .n being hniged by the Compar.y's net investment in the US and

anonhngly the dicct of changn in the foreign nchange rate on this debt h chargni or cnxhted to the cumulative
tramlation an ount.

Revenue Rnognition and Prmluct Im entorin

Min.ng restnue h rangni7nl upon pnnluction Concentrate and cathode irurntories are recordnl at estimatal net

reahtable value, eurpt in cases where therr h no contract for ule, in which cow they are reconini at the lower of

(mt and net reahiable value. Net realisabic value is lusal upon either contracta! or current prins Icw pruvidon for

possible advme changes in commochty prices and foreign cuhenge rates.

781
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Royalty rtwenue is rttogniini when earnal under the rtspettive agttrments.

Metals distribution rivenue h recognimi when the product is shipped to the rmtomer. Imentories of metals and -'

supplies are valued at 'he lower of (mt and market. Cmt is generally determinct! usirig astrage costs, which
apprinimate actual except for inventories of %ncent Metal Gooth, for which costs are determined on the last-in,

first-out (*1Ji0") basis Market for metals is net reah,able value and for supplies is replacement mst.

6-Iinlging Lns.utions

In onler to protnt against the imput of dnlining copper prices, the Company periodically enters into contrack
whidi strure a floor price for copper production. Cmts of the Company's copper hedging program are rrtonini iri
the same period as the relatnl revenue from production is nwgnirext

Deprrdation and Amor11sation

The Company charges depitriation and amortiration on the following basis:

(i) Mining assets:

Fixed assets are depreciated on the basis of the shorter of physical hfe (straight-hne method) or economic lifc as

estimated for each mining unit (unit c,f production basis). Economic life is adjusted from time to time as ,

conditions warrant. #

Mining properties are amortizni on the unit of production basis.

(ii) Other fard assets: '

N
'

Fixed assets are depreciated using the straight-line method at the following rates:

Iluildings 4% per annum

l'lant machinery and equipment (r2A% per annum

(iii) Goodwill is statal at cost less accumulated amortization Amonization is provigled on a straight-kne basis over a
g period not exceeding twenty 3rars.

Capitalization ofInterest

Net interest cmts are capitaliini during construction or destlopment phases on those projects for which funds have

been borrowed; thh would normally apply only to major new projects from the beginning of construction or
development up to the commencement of commercial operations. In these caws interest camed on project funds

during the devt40pment and construction penod is applied against the interest expense to rnluce the amount of
interest costs capitahzed

Mineral Prope tics and Development

Exploration expenditures are charget! to carning in the year they are incurrni except for expenditurts on spscifini

properties having indicatal the presence of a mineral resource with the potential of being dewtoped into a mine, in
which case the expenditures arr canitaliini. --

Mine development costs mcurrni to maintain current production are included in operating costs Mine development

costs incurrest to expand the capacity of operating mines, to develop new orebodies or to develop mine areas

& Cn
a m moni naon o ,
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substantially in advan<c of rurtrnt production are capitahini and charged to operations on a unit of production
Ihnis relatnl lo the mineral reserm position. If it h determinnj that an investment in capitahm! mine development

or exploration is rmt nroverable over the pmductive hfe of the property, the unrnuverable portion is charged to
carnings in the year such determination a made.

Start-up Costs

Start-up nnis re aint to major projerts aie dcIerrtti until the facihties achieve cornmercial operatiort Diese defe:Tt dt

unts are indudal in capital awets and arnortiml on a straight-kne or unit of production basis.

Site Restoration .uul Relatol Obligatium

Estimated site restoration and closure onts for each producing mine are charged to cartiings over the expectnl

tronomic hic of ca(h mine using the unit of pnalaction methat Pruvisions of a longer term naturt art calnilatal on a

dncountnlimk.

In determining expatal msts, rttuveries to be made at the time of shutdown are estimatal and taken into account.

The process of cint estimation is a continuous one, subject to changing regulations. regulatory appnwals, tecimology

and other external factors which will be recogniicd wben applicable.

Current expenditures relating to environmental costs at operating mines are charged to earnings as incurred.

Expenditures pertaining to dosed mines are charged to the applicable site restoratiori and tilated obliption
provision.

Incomeand AliningTases

Tne Company follows deferrni income tax accounting for timing differerx't s in the recognition of revenues and

expenses for income tax and financial reporting purposes. Investment tax credits are recorded using 6e cost
rnluction approa< h when there is reasonable anurance that the credits will be reahml; these crnlits are deferred and

amortimi to income on the same basis as the related awets.

Pension Costs and l'ost-rrtirement lienefits ,

The Company's dennn! benefit penson plans cover most employen Pension costs and obhgations are determined

udng the projectnl benefit method of actuarial valuation proraint on the projected length of employee service.
Pension surpluses and deficiencies, esperience gains and lones and the effects of changes in plan anumptions are

amortiini on a straight-line basis over the expectet) oserage remaining service life of the relevant employee group.

The cumulative difference between amounts expensed or credited to income and funding contributions is
rnordal on the balance shn t.

The Company provides (criain health care and hfe insurance benefits for its ret rext employres and their dependents.

The ont of these benefits is expen ni as mcurrnt

Ibruings per Conunon Sharr

Earnings per common share are calculated on the basis of the weighted average number of common shares
outstanding for the year.

.gyy L.c.
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' 'Diw ontioucil Operaliom
s:

(al On June 30. !W6, the Stanicigh imderground mine at 1.lhot lake, Ontario < cauxl operatiom as a nsult of Ontario k.
llydro's detision in 1WI to terminate the uranium Supply contract lhh nsulini m the closurv of the Comp m)'s

last operating mine in it:c region. In anticipation of thh thnure, the 11 hot lake operatiints were aunt.ntal for as

ihuonlinual operatiom in lW31hese operatiom comhtnl of the Staningh, Quirle .aul Pancl. Pmnto, laenor. '

Nonhc. Ilut Lks. Spankh Ameri< an and Milliken usulcrground uranium minn at I.llmt tale.

;hl ' lhe srsults of divuntinued operati[ww wrre as folknw

<= n .u 4,. a m.us ,o Ivv6 iW3
- _ . . . ,

Rnenue $ 19,229 5 . 4 417
Cmt of mine prmhtetion l'i,111 66.(kil

Sethng general and adminntiation I1,3 411 13.493

l)cpntlatiori and amorts/ation 5,111 1 10,537

Provision for tam 2,540 3.494

55,2Ml 91.407

1.anungs from operatiom, pn-measurement date 5 7.0i0

l'.amings from operatiom, [xnt-measurement date 3,991

Mimtments to deferrni inn;me tasci and nxlamation pnwiuon lut behm! 10,214

|C.ain from dncontinuni operations net of tas 5 34,241

In ouuntance with the contrart. outstanding ochan(n from Ontario llytiro were forgivn. and the relatnl
Stanleigh aucts having an equivalent book value, untlen oli in the lourth quarter 4tW6. I'nwhium for
deferrnt tasn in the amount of $70.5 milliott previously c hargni in the anuunn. heing no hdger rnjuirni have

been reversal and reikrint in the calculation of the gain Imm thvuntmuni operations

lhe Company regularly reviews in estimate of nelamation cmh at all operatmns imiuding chu niinoni
operations INimaint rnlamation own are determinal in anonian<c mth the Company's envimnmental golicy,
whi<h indudes comideration of current and progunnigmtrnment regulatium gnd minics Primanly as a rnuli ofi

the inlcral gtnernmenrs dnhion to nviuire rchteming of previously chnni llhot leLe uranium minn and
potential unt'. in nspcrt of other dhtontinunt mining operations, the Company has nxonk,1 adchtional
ntiamation provnium of 5/in milhon ($40 milhon net of tad in deternuning the gain from dmonlinuni operations

a lhe net nwh of dnt untinuni operations wrre .w follour

em p n.mau mma.,m.ul co 1996 IWi

Working apital $ 16,701 $ H.484

Property, plant and njuipment 2 1 0.5111-

Net inmtment before long tenn debt 16,701 239.t v.9

1.tu Ontario 1lytlru advalu n 24(O (4-

' Net auct0 5 16.70i i 5 12.ioi

The ahmr b. dance sheet amounh culude inoime and mining tam and site n storation ohhgations in prior
3rars a non-rnuurse first charge aas placn! agaimt the Stanicigh Proint . mets as rollateral for ths; advanus

@y Ar
a m u e.nu i no n o
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1. Aupshitions

(a) LIIcrtive July 12. IWA the Comjuny and inmet Ahning Corporation ("Inmet") were the suntssful bidders for tlyc

Antamina cupper /ime de;xnit north of Lima, lYru The Company and inmet will partkipate niually in the
pmint An initial rash payment of U5510 milhon was made by the Company on September 41996 During the

year, a further U5519 million was advasuni to bring the total invested in the proint la U53139 million (Cdn519

milhon)at Dntmher 31,1994 This imrstment has been topitalient

(b) Lfintive Atay 19.1993 Rio Algom 1.imitnl and North Limitnt "I Amtralia jointly autuirnl all the outstanding

common sharn of International A1usto Lxploratiom Limital at a cash nni of approsinwiely Sild million, with

10o Algom's slam being 52%8 milhort Through this auluisition. Rio Algum and North auluirni a 50+ interest

in Alincra Alumbrera 1.imital which holds the llajo de la Alumbrera topper / gold depmil in northwest
Argentma The remaining 50iu of Atincia Alumhrtto Limitniis held by A1LAt floldings Limited of Australia.

M Lfintive Atanh 31, 1993. Rio Algom% North American Aletah Distribution Gmup anjuirni all the awets and

bminew operatium of A;ctal Ginwh. a dwisiini of Akan Aluminium Lirniini for a cash cost.&leration of $150.1

million Tbc aolukition was arrouc id for by the punhase method with the nsult.s of the arquirn! businen
indudnl from the date of acquisition. The atquisitior. nsulted in goodwill of $15 8 milhon which is being
amortiml on a straight-line basis over 20 years

lhe net awels acquirn! were as follons:

n.n u.ouw.,lo.It...a.han u.m Atardi 31.1995

Current owets 5 222.989

l'roperty, plant and equipment 58.519
,,

Giuxinill 13.7H6
.

273.204

1.iabilitics awumnl 121.210

lotal auluhition (mt 5 150.034

4. Dispo.ition of Nuhsidiarv '

in late 1991. the Comguny wid its m% intenst m Atlas 5ttrh Umitnl os metah datnbuinui and nunuf.utunng operalitun

in Amtraha, for a eash tumulcraton of 5778 milhon and a pn-tas ginn of $20.5 milhon
,

1. Partnenhip anal joint Ventu v

(a) The Company holds a 51600 interest in liighland Wiley Copper, a partnenhip with Commru Ltd (59W.
TetL Corporation tlI 4%) and liighmont Atinmg Com|uny (3u ). The Comiwny and Cominco have equal controlu

= and management

Ihghland Wi|cy Copper holds and operates I..rge staic cupper / molybdenum mining and millin; operatium in

the ihghland Wiley area of Bnthh Columbia, pnnlurmg ropper and molybdenum in c on<cntratn with gold and
,
'

. sihrr .n bv-pnnlut ts

(b) The Company hohh a 29.1% intenwt in Dullmoose Cool, a joint venture with ink Corporation (60wl and
Niwho inai Coal Development (Canada) Ltd (lou The proint an open pit umi mine and prtaening fauhty, is
lo<atnf in northeastern llrithh Columbia-

t

|
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llotti of the above operations are atrounted for using the proportionate consohdation method. The Company's .

shan/ in the aswts, liabihties, revenue. cxpensu and cash flow of the partnership and joint venture, respatively, are -
,

as follows: o . .
.;

]
+--

* he lhousands af fagaann AJfaM
. _ _ - , .

1996 1993

_-_.).- _.

t Revenue $ 169,017 5 236.122

Ex1rnses 145,933 138mo

Eamings before taxes 5 23,064 5 98.122

Aucts S 245/46 5 248.261

' Liabilities 33,860 27.097
,

Net investment $ 211,746 5 221.164 ,

p-

Cash inflow (outflow) fnim:

Operating activities S 39,104 i $ 150.284 j*

'

Financing activities (2,174) (2.470)
''

investing activities (16,333) (14458)

increase in cash $ 20,597 5 115.176
,e-

'

6. Imentories

1996 1993em thema,6ti arte, dan 46,9
. .

c?
+

i

Mining operations :
,

Concentrates and cathode copper S ' 50,683 5 17.945 ; -.

Coal */,161, 975 !
'

| Mine supplies 19,699 18.277 |

'{57,543 37193

Metals distribution operations 250,933 240.959

5 308,476 | 5 278.154 i . 1
;

J

Included in metals distribution operations in the United States are inventeries valued on a LIFO basis at
December 31,1996 of $210.5 million (1995 - 5192.8 million) which had a replacement cost of $219.1 million

L
(1993 - $222.8 million1 j

.i

1

I
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7.1 ; Pmgwrty, I'lant saml 14psipnwnl,

we#womoAdre #w.am .

1996 1993
.

|
-

. _,._ - . m mo. . mm

less atcumulain! deptuiation 4 1,3110 37.511
*

|Buiklinp$, et cat $ 12 7,1111 5 120.48'i
*

.

I
'

A1,lm)_ (12,974
'

!

ibnt m.tdiinery and equipment at cost ' $40,224 $04.224 ;

. less amamulated deprniation 169,641 ? 4.692 '?

370,5111 36i.552

Larut, at ost 13,447 111511 i
$ 471,931- 5 461.664 |

i

ii P i11. M n ng nigert es ;
.

m rJwww.A #. reemima Man)
!996 1993

m . m- mem-~ m . -..-.m . om. - . . .

* IMining pmpestics at rost $ Sfki,812 $ 474.167

Less amenulated amortiution 104,599 85.045

5 400,213 5 391.122
*

t
Induded in mining properties are properties held l'or devdopment having a book value of $38.6 million (1995 -

-

5158 millioni ''

5

In 1996, the Comp.my's investment in Minera Alumbrera Limital was reclassiGed to investment (see note 9) from

Mining Pmpertiet The 1995 comparatne figures have been restated accordingly. '. ?
"

I*
. -

,,,

4 6
9. Im estencnt j

The investment is carried on an njuity basit
s

<= nwuwie gre,al n u m
.

% Ownership 1996 1995 k
. . . . . <- m.,

Mmera Alumbrera Limiin! 25 $ 269,909 | 5 256 844
'

i.
Effative May 19,1993, the Company au|uired a 25% elintwe interest in Minera Alumbrera Limited whi<h holds the j
Italo de la Alumbrera mpper/ gold deposit in northwes' Argentina The casi of the Company's 25% interest was $2M8

milhon During the y ear the Company has provid<xl 513.1 milhon in additional equity to the projat.e.
,; ,

Cor.stra$ur, a.1 IN pret riman.ned in Lv?im Mnua Alumtoma Limited f.onnt has appmmi a propo budget of J*

l'55905 milhon. excluding intenst an i finanong costt At thsember 31.19% rapital commitments on the projnt were
'

U55773 milhon The Company's share of remaining commitments amounts to US$52 milhon which will be fun.lal by

ackiit!9nal slurchokler loant All suth h ans are expnini to be it,Mid in 1997 from the prmmh of the projnt liruncing

Proint financing is being arranged for the pmiert with loan commitments of U55670 milhon The finandng is
,

espectn! to riow in IW1. Upon condusion of liv Gnancing the Company will guarantec 25% of the outstanding
; balance until such *ime as the project pasws certaiu cornpletion tasts

- . An intenm bridge loan has been ananged during the year with the undenvriters of the project financing As .it

% sGr
18 98 8 A l t.t e At 14 A4 d f i f t

1

1
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Daember 31,1996 U55100 milhon was outstandmg The Cosapany las guarataml 25% of the outs'anding amount.

Upon aornpletion of the pmjnt 6nandog arrat4;ements thh tan will form part of L'ic total commitment
m-

1he Company has providal $112.2 million in advantes whkh arc experied to be argxiid from the piojm firencing.
,

Comajuently, thev edvanns have tw:o uch.dal in nxcivalles and prtTuid expen.cs.

10. Otlu r Au ets

lie thwwh # rem 4.n MW l996 1W3
,

I ong ictm irwt%iments (a) ' S 3,$00 $ . 10.968
Gmnhvill, (W1 m amortization 14,979 16883 .

Pension (rmte 15) 13,240 13.673
,

S 31,719 5 41,526

,

(a) At Dnember 31, IW6. long te m imrstments include marketable smaritics at a value of inil(1995 - 57 million)

and a royalty awet of $35 million (1993 - 54 milhon1 The market value at December 31,1996 of the marketable ,,

securities was 51 million 0 993-55.9 milhon). During 1994 the Company dnposal of marketable snurities for
guns procmis of $75 million.

I1, lunglenn Debt '

tm eww, h gra. f=n A&n 1996 1995

Cerro Colorado loans (a) $ 201,150 5 235,700

705% US dollar debentures duc Nov. I,2003 (b) 203,440 202.875 $3

Notes, housing loans and mortgages payable 1,567' 2.160 , ~

408,137 440,735 L

trss portion inchKled in current liabilities 111,112 3 14.277

5 389,334 5 426.458
^

't

b) 1he Compan)'s Cerm Colorado pr@t loans outstandmg at December 31, 1,996 were US$147 milhon (1993 - ':,

U55173 million). The average interest rate on loans outstanding at December 31,1996 was 7.n% Other financing

nats, corwisting of commitment fees, agency and trustee fees, pohtical nsk imurance premiums and associatal h

standby fees, amounted to 0.73% of the average outstanding on the loatw during 1996. The last schnluted

payment is in April. 2006. In addhm to the schnlulal paymants, mandatory prepayments may be requinxl from j
time to time, dependmg on semi-annual c,ish flow from the project after schnluks! debt service.

These kuns are snurnt by a mortgage and charge on the assets of the project (book value at Dnember 31, 1

1996 - Cdn.51283 million). Pre-completion, Rio Algom has guaranteed the full amount of the loam. The

guarantee does not apply in the event of payment defaults related to certain political events. Completion is basal '

en the satisfaction of certain Gnancial and performa xe triteria of the project. If the proint achieves these cnteria

the kiam will baume substantially non-rnuurse to Rio Algont
,

(b) In November 1993, the Company inun! U55130 milhon of unweured 705% debentures due November I,2005.

Cests aworiatal with the issue of the debentures are being amortiini over the term of the debt.

(d Long term debt repayment requirements over the next fnr years amount to $18E milhon in IW7. 5248 milhon in

19'M 123 milhon in 19W $26 million in 2mu and $2nI milhon in 2001.

,% .bew
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1L Site Restoration and Relatnl Obligations
1996 1993 -*

.c sk.mamt.4re i- Macu . . . . . -

$ 12,839 5 56586
-_ '

Current portion included in current libihties 110,410 55352
Non<wrent site restorat,an arid erlated obhgatiota

$ 123,26Y | . -5 69,932 ,

Y ' 1he above provisiom are based on the Company's i est estimate of its planned shutdown and restoration programs at
,

pmducing closed and discontinued mining operations which it beheves meet or exterd existing requirements
'uture thanges. if any, in requirements. regulations and operating awumptiorn may be sigriificant and will be
retmgnlini when appbcable.

11. Capital 5tosk

1996 1995

Authoriini. 350,000 350.000 l'init Prrference Shares hsuable in senes.

14,109,659 14.109.659 Second Preference Shares, inuable in series

Unlimited Unhmited Common Shorts .

Nil 5.999.900 Common Share Purchase Warrants. *

-' ' 'luueu: Number Amount
Common Sharts am scu

~

51,938561 5 245.016 ,

Balance. December 31.1994
s '

108332 1.933 .

luued in 1995 under shart option plans
.

100 3'

Warrants exercised for shares
52.067.193 5 246.932

Balance. December 31,1993
565.021 6.456

luurd in 1996 under share option plans
3553590 88.838

Warrants exertned for shares '

5 542.22655.985.804 f t

Balance. De rmivt 31.1996

[amings per share are calculated using the weighted overage number of common shares outstanding during the
;;

year of 55.154.284 (1993 - 52.013.5871 h

and for net j
(.O lhe fully ddoted camings per share from continuing operations for 1996 of 51.th (109) - 5230)

camings for 1996 of 51.78 (1995 - 52431 assumes that all the warrants and options outstandmg at December 31,
g

1996 had been comrried into common shares as of January 1,1996.

Restnctmns exist on the payment of commor, sharc dividends in the provisions attached to certain loan(b)
covenants. The probabihty of these restrictions occumng is remote. Ihvidends paid per common share were 5030

,

in the ) car endal December 51. lW6 and 5060 in the year ended December 31.1991

A Shareholder Pmtettion Rights Plan exists whertby one nght is issued for each common share of the Company(c)

These nghts nwain attadied to the sharts and e se not exercisable until the occurren(e of certain designated events.

The nghts bnume exercisable nhcn a person or group acting jointly acquires 2mu or more of the voting shares
of the Company evept w th the appreval of the Board cf Dirn-tors e by a " Permitted thd* A " Permitted ihd* is
one made to all holders of voting shares for all votmg shares outstanding on identical terms The bid must be in.I

h / kVN
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: 14.Cumulathc1ramlatinn AAljminwnt' *

.sw w.w.my l.a M as._ 1996 IW3
.mm- - . _ . .

,

. Unrtuyniini tratislatiori gaisis, b_cginning of year S .30,792 5 ,. 52.294

I Darees attributalite to Atlas 5ttrls Umiteil
' ~- (1.973)

Increase (damac)in unttwgnind tramlation gaim : 503 (17.529) -

Unnugni/nl tramlation gains. end of year 5 31,2V5 | $- 50.7Y2

lie balante of $11.3 milhon at Dnember 31,1996 reprments Or cumulative unntogninti exdiange gain on the *

Company's foreign awetv The thange in the balance during the year rennts the impact of foreign mrrency.
thx1uationi

. 11. Pcmion 1%m

Atmt employtr$ are mvered by non-contributory defined benefit pemion plans. The funds of each of the various
_

;,

'

pension plans are administered by a corporate trustee or an insurance company.11cnclits under the plans are

geiwrally deterrninni by years of servitr and employtrs' mmpenution, the latter being bawd on the there highest of

Ow last ten 3rars of employment or a Dat dollar benefit. ,

An actuarial valuation is performed at least triennially widi interveni<ig anriual reassessmerits for substarttially all

plans to determine the present value of the accrunt pemion benefa Pension fund assets are carried at values

detenninal by using a thret year average between book and market talues.

"
The following data is bami upon reports of independent actuarial mnsultants at Dect_ mber 31:

^
1996 1993enis .a.k.(( w Mians %y

Atarket value of pension fund assetr 5 251,700 5 227.171

Len actuarial persent value of projtrl benefit obhgatium 201,515 201.431

; Total surplus 5 30,185 5 21.720 7

Unrtit nksi pl.m surplus S 36,945 5 12.047,
,

'

IYmion awet rtrognient on the mmolidatal balante sheet (note 101 13,240 -13.673

' Total surplus S 50,185 5 23.720 '

1he total peminn expeme amountnl to 52 million in 1996 and 52.4 million in 1991 The tumponents of the pension -

expense were as follows:
A.

t.n wa.i ay. r Miani 1996 1993
m m.m .m-- ,- m - , . . . .

Current service cost 5 5/>81 5 4.74 0

-Interest etwt on projtttal benefit ohhgations 14,102 11,161

J Actualittum on plam'awets (20,697)
'

(19.483)

. Net amorti/ation and deferrah 2,940 5.967

IVmion expense 5 2,028 5 2.585

The interest rate umt for determination of plan benefits and retum on anets exceeded the awamed annual rate of

'/{ncrease in o!,mpenution by 2#e in cath of 1996 and 19% The unrtrordal plats surplus is amortlied ori a straight-
- line basis (nrr perimh varying from 1.5 years to 15 years depending on the pcmion plan demographics.

,
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compliance with applicable Cankdian and United States securities laws and actrpted by holders of more than
--

,

50% of the voting sharn for which die bid is made in the event the rights bnome exerciuble, each right will ?

i'' allmv sharrholders other than the acquiring person or group to acquire common shares of the Company at 50% i

of tiv then current market price.

' (di On lebruary 23.1994. Rio Algom issued BAC000 common shares and 4.000.000 common share purchase
watrants rwarrants") oliered in units consisting of one common share and one-half of one warrant at a unit

value of $22.50. Of the uvist issue pn(v of $22.50, the Company allocated 522.00 to the cummon share and 50.50

to the one-half warrant tomprising the un.t.The warrants were exercisable any time until FebruaryM,1996 at a -

prkr of $23.00 per share.

Slutte Opthen lkru

1 ; Changes in options to acquire common shares outstanding during 1996 under the various share option plans were as

follows:

s

I987l%n 1993l%n i99) Dam 1 ors'1%rs 1996 Usmiers'l%n

Sharr Option 1%n 1996 1993 1996 1993 1996 1993 -1906 1993
. ... . _ . . -

Balance, beginning

ofprar 311,900 372.200 1,109,427 607.126 208,000 151.000 - -

Changes in year

Grantct! - - 457,400 539K0 37.000 96,737- -

Exetrised (148,500) (216,521)' (48.232) - - - --

\Expirrd . - M0.300) (60,701) (9.267) m
- -- -

_

'
llalame, end of) tar 163,400 -311,900 1,289,603 - 1.109.427 208,000 200.000 96,737 -

The range of exerrise prices and sharrs reservta for options outstanding at December 31,1996 were as follows:
,

Shart Option 1%n I9S7l%n I993 l%n l993 Dim 1 ors'ihn 1996 Dim 1 ors'l%n.

,

' Range of exercise pnct .; $13.23 - $18.00 518.00 - 527.35 517.75 - 527.25 523.75 - 527.25 :

Shares reserved 163A00 3.611.005 200.000 600.000

(al . The 1987 Share Option Plan and the 1993 Dmrtors' Plan are now terminated except as to outstanding options

whkh expire at various times up to 2002 and 2005 respettively.

'
(b) Options under the'Iv93 Share Option Plan generally have a term of 10 years and vest as to one third of theg

shares on each of the first, s<xond and third anniversaries of the date of the grant.

kl ' Options under the 1996 DirectorV lbn srst as to one-third of the shares on each of the first, second and third -

- anniverwries of the date of the grark The Plan will terminate on June 21. 2001.
*

.
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' 17. ;1he lifnt of Ai* plying i!nited States Generally Auepini AAounting Principles

The effect of applying United States generally accepted accounting principles PUS GAAl") on net earnings is i
as followt

.

na 5.usmah g remann m 9 '1996- 1995

Net camings for the year reported under Canadian GAAP $ 100,438 5 152,585

Add (deduct); . j

Restatement of concentrate and cathode inventory awaiting shipment to

lower of cost and net realizable value (net of tax) (715) (454)

Capitalized interest on defened mine development costs (net of tax)(b) 9,541 7,621
'

increase in provision for post-retirement benefits (net of tax)(c) (2,920) (949)

Net camirigs for the trar reported under US GAAP $ 106.344 5 IM605
'

Eamings per share from continuing operations 5 1.30 5 2A9
,

'

Net camings per share for the year 5 1.V1 5 2.65 |

(a) 1he definition of cash and equivalents under US GAAP does not include short term imestments with an initial'

- term of greater than 90 days, or current bank Ivns and overdrafts. ThE would have the following effect on the

con olidated statemerits of changes in financial position.

on m .e yc la.am 1996 1995

f' ash and equivalents, US GAAP, beginning of year
'

(112,553) (227A71)

$ 288,186 5 158,721

Operating and imysting activities cash flow on a Canadian and US basis

Changes in cash due to US GAAP -

*

linancing aethities on a Canaden basis 15,557 160A55

(Incre.sse) decrease in short term i'ivestments (33,896) 201A38<

Increase (decrease)in current bank loans and overdrafts 8,257 (4.955) "

Financing activities cash flow. US GAAP (12,082) : 356.956

Cash and equivalents, US GAAP, end of >rar S 165,551 5 288,186
,

(b) The Company capitalises interest on a mine development project only if the interest arises on indebtedness

incurred specifically to finance the project. Under US GAAP, a portion of all intettst costs incuntd must be

capitahzed as part of the project under development.

(c) Effective January 1.1995. Statement of Financial Accounting Standards ( 5FAS*) No.106 - Post-Retirement lienefits
~

was adopted in the preparation of the Company's financial statements under US GAAP. SFAS No.106 requires

the projected future cost of providmg post-retirement benefits. such as health care and hfe insurance, to
be recognized as an expense as employees render services instead of when such costs are paid. In 1995.

' '

the Company provided in full for the openmg accumulated post-retirement obligation of 558 milhon (net of taxi

The cumulathe effect on the Company was a reduction to retained earnings at December 31,1996 of
approximately 555.1 milhon.

t i
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(al lle n>mmhments of Mincta Alembrera limikd are dhc.nwd in note 9.
-

4

(b1 11w estimatal rapital cost at Detc.nber 'al, lWe to n>mpleic the Congian(5 Smith Ranch uranium projn1 was
-- U55244 million of which U553.5 million was < ommittnl at that date. The estimatal total cust to curiiplete other

' s apital projttts, as at Dnrmler 31,1906 was appnnimatdy $24 7 milix>rs (ctiminitted il6.fl ersillioril

(d The Company and inmet h.nr tummitted to spend et least a forther US$3.7 milhon on the Antaraina projed
,

over ll c next twu years, during whids time they wd! tmdertake a feasibihty study. At the cent of the two-ycar

pernwl the Con.pany and inmet may dcct to return the 1.roperty to Centromin (an agouy of the Penniati 1
i

gmernmend or to pmoxxl with development.11 they ekst to pnxml with dewlopment, they hast made an
imestment commitmeru of US$2.5 billum in nannntion with lie bid. in Nil, if the actual investm nt is less -

than the inwstment commitment,30% of the shortfall but:Id tw payable in Ice cd further expenddures.

(d) The Company h nunmnted to future minirnum annual rvntal payments in de amount of $52.6 million under

operating leaw. which expire imm IW7 to 2(xn Commitments 6rr $lt2 milhon in IWI 56.3 mi!! ion in 1993,54 9
!

milhon in 1999, $1.5 millk n in 2(x0 and $2.4 million in 2001

(c) Ptaash Comp.my of Anwrica, Inc. ("PCN), a subsidiary of Rio Algom, and Rio Algum arc driendants with other

US. and Cana<han pedasti pnuluirr> in a dass adion d.il smt bmught by dinrt potash parchascis in the United

States in 1993. The pl.intiffs alkge the defenclants violatnj various fulcral anti-timt lam, induchng the US.
Sherman Ad. with respn1 M the ute of potash Imm 1987 to the pment. The plaintifis are daiming damages and

other rehef on twhalf of dwrvedv<3 arid ctTtai21 riawes of olluy dired purrhawis Odicr substantially kh ntical

wits have been brought by indirwt potash purthawrs in llhnois and m Califotnia. The Cahicqnia action against
Rio Algom and PCA has tren dhmiwxt and tht' lihnois action ale has been dismiwed, athough it is on appeal

On January 2, IW7, the Dhtnct Court in the dmtt purchawr dass adion suit, comohdatal in Minnesota. onlered

that summary judgment im granin! in favour of all defendants, inexhna l'CA arid Rio Algom, and dismiwcal the

plainiilh' dau action complaint. Plaintifts have appealed dw rubrig to the righth Cirtuit Court of Appeah in

respeti of all defendann except Rio Algom Lin,itni
.

PCA trhem thne actiom to be unfouixksi and h continuing to vigomusly defend agaimt them.

In January 1994. In a separate actiori, the United States Department of Justkr smed PCA with a Grand Jury

subpoena scrLing certain documents related to the Grand Jury's investigabon of powible violations of the

Sherman Ad arx! rdated Interal statuto by compariin in the potash industry. In June,1996, PCA was advisal that

the Grand Jury imrstigation had twen tenninatal with no action tving taken against PCA or any other party.

.Ly One
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lhe timmg difienw n giving rise to defernst taus and their nwn.al principally n late to depnxiation and amortizatiott

A rnuncihation of the weightml average Canadian income lases and rates and the efkdive inmme and mining tasn

and rates is as follows (dillerent rates of inmme las apply to income from mining, manufacturing arid othey sour <cs).

1996 |M
on on.us,imf, 9e risi tii.iuu , ids Cai

/ r,uoden Mam of Caem44,s Man)
- , 1

Wrighted average Canadian inmme tases and rates 5 52,103 4 4 .11 % 5 102.030 44 %
In(rease (det rrase) rnulting Irom:

Knourse and depletion allowan<n net of

provincial inining tasn 913 0 .11 2.578 1.1

laempt dmdends (149) (0.5) (1.689) 10.7)

las frtt portion of g.un on sale ofimestments (24) - (2,0(,1) (0.9)

f orcyn taxn (4,921) (4.2) 0.801) (1.7)

Other 2,473 2.; 1.H81 n9

13crtive inmme and mining tasn and rates 5 50,001 31.0 % 5 98.938 452 %

21. Inir Value of |inancial Indt ements .

The utrying amount of cash and sho1 term investments arrounts receivabic, bank loans an>! overdrafts and
accounts payable and accrued liabihties in the consolid ded balan<c shwts appmximate fair values due to the short

term matunten of these instruments

Fned rate long term debt instruments are estimated to approumate fair values as ad0al ,ates are comistent withr
s

rates estimatal to be currently availabic for debt of similar terms and remaining maturities.

Icur value cuimates are made at a specific point in time, havxl on relevant market information and information

aboot tha financiai instrument These niimates are sub rtive in nature and involve uncertainties and matters of
u;:nificani judgement and therefore cannot be determined with prnnion. Changes in anumptions could sigmficantly
afie<t the c',timates '

2L Imimity and G<vgraphit N genent Data

lhe apvratmns of the Company are grouped into industry and geographic segments

Isot M R) M 6 tti .\ ls

Mimng

* hhning and procenmg of copper ore into rathode mpper in Chile.

. Partnership ir.tenst in mming and milkng of mpper/ molybdenum ore m Canada

+ Joint venture internt in mining and treatment of metallurghal roal in Canada

Royalty internt in a ,M'l< ad mme in Canadae

Lsploration and development through offices in North and South Amerka and Irelande

* 2Pc internt in the des clopment of a mpper/ gold deposit in Argentma

Development of a uranium in situ leachmg deposit in the United Stain..

= hhnmg and milhng of uranium in Canada (disc ontinued operatiom).

. L uy . Le
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(dr IEntiw lanuary 1, lW1. SIAS No. IW - Accounting for income Tases, was adoptni ntnatiwly in the prep
i :

aration -
of the Compant's financial statements utider US CAAP. SFAS No 109 rnluirn the adoption of the liabihty method in,

anounting for defermi irwume taxes 'lhe pnndpal temporary differences relate to depnriation and amortization of ',

mine dewtopment tusts and certain finarxial rescrws not daluctible for la purposes unti' paid The cumulatiw;!
''

- effnt on the Company was an increav to retainni camings at Darmber 31,1996 of approximately $15 milliors
te)

The Compsn)'s share options are measurnt using the intrinsic vahic-basal method of acrouriting under which
,

itomgemation unt is the excrss. if any, of the quotal market price of the stock at the grant date or other
measurement date owr tie amount an employee must pay to acquire Ibc stock

lit. Internt I.xpeme

Wkwash of(.nunden M! ant. _ _ . _ . _ _ _ _ _ _ _ . _ 1996 1995
_ . _ _ -

- _._ _ . _ . - _

- Interest on demand loans and other _. _)
$ 4,9 P, 5 7,581Interest on long term debt

31 168 25.093

S 36,191 5 32.674

19. Deprniation and.tmortisation ,

im iwwn.h o
. . _ f( w Mm)

- .._ . _ _ ._._ _ -1996 1995
_.

_ _ _ _ . _ _

F: 9 machinery and equipment .
_., _

S 37,641 5 35,070 '

Mining properties
20,859 18.991

5 38,500 5 54.0r>l
-

-
20, inenmc ond .\ lining lasn

Eaminy before taxes. minonty interest and discontinued operations consist of.

sm kun,h elcimten uwt
1996 1993

. Canadian s

Foreign S 23,197 5 148,307
93,068 80.922

$ 116,263 5 229.229
locome and mining taxes ran ist of:

- sm %wn.h eq(es.4n M.ms
_ . - - -

_ . -
. . . - 1996

- Current
-

1993

Cana' diari

foreign . 5 45,773 5 59.391
8,933 14.994

Deferrnt 54,708 74.385

' Canadian

. foreign ; (32,733) 7.304

28,028 17249

Total income and min:ng iacs ' (4,707) 24.553
S 50,001 5 98.938

,$y.7Anrf
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ta shouw.=h ((nanden ula,# 1996 1995'

-t

Mining -- $ 51,173 - $ ' 45.779

Metah datribution - 7,083 9.9",4

$cgment depreciation and arnortint;on expene 58,256 55.735
'

Corporate and exploration depreciation -244 328

Total depreciation and amortiution expense - $ 58,500 $ 51,MI

Gspifid I.spenaliinres ,

hn themumb of CaneJwn Mient I996 -]995
-m..m... . . .m..

,

Mining (a) $ 69,632 - 5 79.211

Metals distribution (a) 8,414 31.015

Sq; ment capital expenditures 78,046 ' 110.226

Corporaic and exploration capital expenditures 706 575

Total rapital expenditures - 78,732 110.W9,

Less dnposals ' (1,296) (3.066)

Total capital expenditures (net) $ 77,456 5 107.7%

- (a) Indudes expenditurrs on construction in progress.

c.t ot.K1t*Itsc SI tallst%

'
Hn nnse

hn thouwemb ef(ariedsan Mknl 1996 1995
- m - m .m . .. ~m _ -

Canada $ 414,832 $ 485.501,

. United States 1,245,381 1.111.553
'

'

Australia / New Zealand 249.277-

- Chile 173,270 135.9M

$1,833,487 51.982.267

Opernling i tJil

ha shouwn.h gre.wJwn Manns - 1996 1995

Canada $ 37,929 5 122.696

United States 63,602 48.104

- Australia / Nov 7xaiand - 22.318-

-

. Chile . 68,347 56.583

i. $ 169,878 .5 249.74)

sNefpSre
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Aictah thstninitani
|e Atarleting through ht rvite centrn of stainlos sit .1 and other nutal prodsuk in Canada and the United States

f(cmme ;
i

emsh.mune en m e n A % s I996 IW3
. . . . . , . .

t

Atining $ 313,117 $ \lliAvi
Aictah datnbution 1,4711,150 1.$96.772

Conwlalatnl 51,1111,4 fl7 $ 1.vit2.2n?

Rew nuc. in the table atuive imhules rnrnor from mi:ec pmduction and tales of metal pnedoch All sales arc _to

nntomers outude the finnpany

Upernfint, l'wlil

n. ##umw t.gre. fme Ahi 1996 IWi
. . . . . . . . . . . . . . . . . . . . . . . - - -

;

Alming 5 92,04) $ 156.459

Atetah distribution 77,1814 v1.1164

Operating profil 1 6 9,11711 249.74)

Urduci;

lap. oration 13,660 11.746

Corporalc n[.cnses 22,110 17.726

Gain on sale of sulnuhary q- (20,%6)

Internt espense net of inustment incorne 17,il41- 14.$711

31,611 20.514

1.arnin;;s before tasn. minonty intenst and dmontinuni operations 5 116,263 $ 229.229

Operating profit b nstnue Icw appf wahic operating espenus.

s

latentilinbh. lwls.

im si.ou.ma 4 m.fma ehi I996 iV93
- ......x .

Alininq (a) 51,198,1171 $ 1.IltVifu
Alctah tintnbution 361,117 521.1ill

thwuntmurd operatium 22,646 267.873

Segment identifi.ible awets tb) 1,977,616 1.V76,115

General turporate assets ud 10V,711 2M.291

lotal awets 5 2,0117,4119 $2.Jo04t #1

(a) her note 5 for detaih of the Comp.m>'s shart of the partncnhip and joint centure awets and habihtin-
'

00 Segment identifiable awets ar %c assets that are usul in the operations of each segment. General <urpurate
ews are prinojully cash and nint term inm;ments

, b y .%f ,

n o. m..u s i ui e , i.

. , - + - , , - - - - , - , - . . . , - , - - - - _ - - - . . . - , . . - - -- - - . -



_ _ - . _ _. _ = _.. __. ._ . _ . _ _ . _ . . ._... _ - . _ _ . . - _ _ __ - -. _

,

,

i
!

!

!
i
,

b

t

!
!

2). %ubmpunt Iwn

Comertible Deoenture and Iqmty Offering

in January IW7, Rio Algom Limital arrangni a $Vo million tmderuntien financing compnsing $555 4 million ;
_

of 5% toiwertible rnleemable subonhnated debenturn, evidenced by instalment entipts and 4.417,$txi of

common sharts
i

The pnneith froni the offering will be uusi to fund some or all of the Company's plannni capital npenditures and |

for genc+al curporaie purpows, whidi may include atqusthom. ;mestments and the trpayment and/or refinancing |

of delit. >

f
&

On lebruary 4, IW7, the financing closal and the Company retrival $VB milhon, trprtwenting the net prouxsh on

the sale of sharn and the first imtalment on the convertible debenturts lhe secund instalment on the romenible :

debentuns of $1767 milhon is due on or befort f ebruary 4. lWit f

Cnslit l'arility

The Cornpany has acarpted an ofTet of fmarscing from thrce major North Amerkon banks to fully underwrite a fin-

year revolving (nths facihty of U5$WU million, or the Canadian equivalent This facihty will replace the Company's

nhting $125 rnithon lmes of trtsht.

N
*e

r

4

f
I

$ $ s |

.... a.....u n so n n

,
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klenfiflesleir Asuis

em atenas.h ejce,enha Mtm) iV96 )99) .

. - . _ - . . . , . - .-- --- . . . . . .
7

Canada $ 532,670 $ 677t416

United States 644,626 574.54R

Chile 481,415 4710127

Argentina 26ft,04fl 256.621

l'i r.: IV,4111 -

Other auuntnes 116,401 4.931

Dixontinuni operestions 22,646 2/>7.1175

$ 2,0117,1119 $2.260,4(Vi

Ullif N D111

f.agnuel seulesjnent hcnos-*a

su.n . wr.=4an am 1996 IW3

Japan 5 103,2113 $ 145 $05

Unsirtl States 19,160 11.110

ft.ilippines 14,1119 20.045

Europe 3/ 64 16.596

Olher aountries _ 41,015 39.712

$ 1111,961 $ 232.96ft

The alxne ules are to natomers outside the Company.

Hrirnur le; pnielm ts ustel

ten h A ,,f gewAnni m,o 1996 1W3
u. - . . . . . , . . . . .

3. - . . . . ,

Copper 15% 194

Stainless steel 33 54

Aluminum 21 19 ,

Cartion sitrl 7 9

5peretty Steels 10 6

Other produm 12 16

100% limv

I-

I ,.
1

I
|

..

1;ity .l;mw.

Il f e t 4 t d.4 6 %f f 111814 41

. ,- - ,- , .n- n.,--. - . - . - , . . - ...-., - - - - - , , . _ . - . - ,e -
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l A k N I N C. h

temtle.u ul(emd.seidM i996 IW5 1W4

Kru nor Lift)3.4 l 5 IM5 5 U 086
Cmt of mine pniduttion and metal sal (4 1,42(i.4 1.466 9 700 9
Selling general and administration 206.8 229.5 173.7

Othrt income and intertst experne 17.9 (5 9) (10l)
Depreoation and amortiration 5 11. 5 54 1 442
1.x ploration 11.6 f17 60

JJi 7_.2 ITA 1 Wi6l
l'.arnings liefore lates. minonly intert st and disconfittued operations I16.3 229.2 115.0

income and rnirung lases 50 0 VH 9 45 4

Lartungs frorn (ontinuing operatioin. lefore ITUnonty interrst
n sulmdiary con panics 66.3 1303 69.6

%nonly intettst in net earnmps of sulnidiary cornpanit4
_ 66.2 1254 659

01 49 47
I onune from tuntinuing operations
Divonlinued operations, net of tax 34.2 70 93
f.arning before esitaordmary iterns 100.4 152 4 75.2

!atraonht .=ry items - - - '

!ct e art - 5 100.4 1 5 152 4 5 75 2
-

I'N(IDt 'C il(IN 1) A f A
imh. n<rpe pih al e,d ureti

Cathode copper (pounds) 150.8 ins 583
Copper in concentrate (poundsf 110.1 116 8 119.2

Uranium in (ont enttate (poundu 1.2 2.0 1A

Molylxlenum in concentrate (poundJ 1.0 1.2 12
Potash (thousands of tons) - - -

F ul(thouwnds of tonnes? $44 538 544

hn in con <entrate(pounds) - - -

Atl thouunds of tons) - - - ]
-

4.~~is.m i 0 a e -

1INANCI At DA1 A
imith * of(emd.an d.. flan tittpl pre share el.iial

irr (ornmon shars
Net earnings 5 1.82 5 235 5 1 48
Dividends 0.70 0.60 060
f quity ' 20.19 18 90 17.57

Work..ig c apital 514.0 4983 563 0
i%nt and njuipment 471.9 461.7 425.5 .,
Mining properties 400.2 191.1 402.7 !

iat d aucts 2,0!!7.4 22N)4 1.976.5
Return on escrage total aucts 4.6% 63 % 41% y
Kniermable preferrn(c sharts - - - 1
Long term debt 309.3 426.5 2792 1
Advances frum Ontano flydru - 246 6 2571 *

Net < apital expenditures 77.5 1077 76.1

Common sharrholderi njusty 1,141.6 984 0 9024 ,

Return on nrrage common shareholderW n;uity 9. h 14 0 % 9.7%

(11111 N llAIA
.,

...)
Common shares outstandirig (nulliond 56.0 52.1 | 52.0
Number of employees 2,337 2.765 2.810
Pnt e range of (ommon shares

high 5 32.25 5 29425 5 27125
lon 5 21371 5 22 623 5 21 00

< %w(y
E lli 4 4 L ( 8 41 t | Alt i t in

m~_ -
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< At uo H ones k approumatelr witm tonno of (mely El MSUkt i

' N'h"I ""' *'t P '" "I D'r "* h I"'*'"I 1hr cakulated amount of matrnal in aICathode u pper h produced either by
rininmimung or rk11nmimmg at ferm I"' * P''i"d "I 8 PP"*""atch nbr mincr<J depout. banni on hmitnl drill

nuinun w,Hi a nuk and soluton whnli. inforraat mn and without suffinentColorado, by tintroninning In the
wuh dw anidan<r of nahuel badenalrininm annmg pnunt u,plu-r umimed itshnxal or nunoma striainty to qtialify
'"I'' d % "" I"' U# '"Pl*' I'"* N# O'T as a rnent As un! by kio Algom in thaIin a sulphunt atsd-topper sulphaic

soluton h nunrretiin an rintrutpn soll toport. the includn measurnt indnated
#8finitu current flows between a lead and iniernxi nsmn n

anode and a stainless strri cathode, Tir landon Metal lnharyc.
plating the o pper out onto dw (ativule kii ori ky kM a

At: i At t eFou M ( 04
P W W 6M tontained mineral

< et-ols ok Aos Coal whnh h smta for pnnnung mto values in ore whub are entninxl in the '

lowest grade of mencrahrod matenal nake for use m itnl pnnludon nulkng pnnen
whah is mnuderni nonomu for nunc
planrung and sakulahon of ore rnerm MHtWO M i st # Mt NIs

A irratment protest insolving fine Pngru nf making payment for slup'nents
ii t rikowiNNiNo gnnding of orr of enctals usually after delwery

fwr Tadnide Copper *
OMtu bK AkN lH coMI,

ilofAlH3N A mineral which he been oudsred Metamorphosed hmntone or dolomitu
A millmg pnxess in whxh some mmeral Oxidahon tends to make malerial mort nxb commonly funned near an igncous,

partules are imimnt to Inome att.nhn) poruu' iruruunn.
to imbbin and float, and others to sink

thus ("urntratmg the uluable mincrals t'M ^HI'(OfPiM'LotD MH VI N f I M ArtloN

and separatmg them from the worthics' The portion of refmed copper / gold As applen! at Cerro Colorado, die use of
marrak contained in c oncentrate for which an intermcchate oyanir solvent to

payment is made by the smclier/ref nery* n move nipper from the solution which
n uteekANtuuitArniNn afier albmamrs for rtuntry dnluduiru ro ula h un lem hug

and odwt commertial ladortA proten invoinns purnpmg an
ennmnmentally berngn solution of water set eHi:H

and samhum bu artmnate diam en mys1xin rokrin n
A rompnmd of sulphur and some other

well where it ihms through the depnit. Crncrally a large lugly of intrumr reuk riement.
damhang uranium Tbc urcruum-branng intammg relatively large crysiah in a
solviam is pumps! to the surfa<r ulwrr

fine-grainni groundmau setn uAxgiteuri
Ow uranium n nnnernt inun uw soluton

in suu tradung gnwrally has i mer captal Prar retened for product on the opengyg,
and operatmg tosts bnause it not only rnarket rather than under long term e

htrpines more capital intenust mining De tonnage aml grade of nunerahiation umtrad

trchmques, but aho bypasses a large whnh ten be ntr.nwl profitah4 dauiful

putuin of Ow tradihonal nulhng pnum anonhng to Or inti of confnience that i An is c,s v

(an Iw plunl in dw data Pnnrn merm
# "" "" ""' * " "" P*"'""E P '"'

i, y niw h.nr bron sampint nienmviv try (kndy
ahn au cronomir Hy rnovveWe -

speed thill hoics or dn cloped by
numvah in om tune n ewadedThe pnuns by which a soluble mmeral urwiergnamd workinp in suffiorni detail

ten tw nonomnally nuarrnt from ore m obtam a high invl of tru6leme in H c
*

by dumiution ntmiate of grade and tonnage, probabic
'"#"'"'" '

nynn tannot tw ntimain) with Or ume lhe Uranium lachange Company n a
''~""#^

thpir of confidme inause Owy hast not uranium and fuel scrnn brukcrage and
As uws! at Crnu Coluado, lech p.uk are turn umpint in Or umc detail "Knenn*, consulung firm whnh pubbshes uratuum
p>hethylenc-hnni surfan about half a as uvsl by Rui Algom in tha report onh market prac indkators and The h
w;aarr kilonwtry in arra cath. im ahuh im hak panrn ami pnituhle inenn WerLly. e newsletter on uranium

thty.\hrf
.ior m ou oun.o

_ _ _ _ - _ I
- .
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e The illust lete uranium operations, of which the last operating mine. Stant:4gh, trout! operatioin effertive June M
IWA are emn as dm untmuni operations lhe Quirle and Panel uranium mines at 1.lliot lake werr dousl in lYm

e lhe Company sohl its am interest in Atlas 5tetls ljmital of Austraba in IWi

e lhe Cerro Cokirath Minc tummen<nl committial pnulutteon in Junc IW4 Pnnmis from the pnnluttion ol 86 million

pounds of attuale aopper pnor to that date worr tnthted to the original (apital cost of the projnt

+ 1he potash operations, which were anluinti in 1986 were sold in October 1991 and are shown as darontinuni

operations

e Capper and nmlylulenum pnaduction figures arr flot tumpatable IntauM' of the IVUll * 7rganinition of Lornes Mining

Corporation isd, and the IW1 converuon of a small royalty intert st iri tiic liighlorid Vall( y Cojiper partnership.

1hc im operatiorn werc closnl down in 1WJ and arr sh<mn as dmontinued operation (

A spn tal dwidend of M25 per tommon share w.n paid in IWI.e

. Ihr Corporation adopini the CICA auounting polny for Site n'storation and relatnl obhgations prospectively
from 1WO

.

Steel manufactunng operations were sold in 1909..

' .
*o

(

t

e

4

I NN % Y

h it t A l t.4 ' %I 4 t hilil l'
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IW3 1992 IY91 1990 1909 IYM 1967 IVM

$ 8465 $ 7v5 0 $ H15 9 $ 933 2 117:05_ $ 13R$ $ 1.l*>6 6 $ W2.0 3

6504 5873 003.0 6M2 V742 1.1372 8903 784 7
147.7 139.9 139.1 l$43 1452 153/, 1291 184 1
(35 S) (84) (121) (45.2) (34 4) (20.41 (212) (119)
29.1 274 2R6 270 23 4 2V1 28 4 29,4
82 11 9 lia 14 9 11 1 74 57 SI

7WS 7WI 7771 8174 1.1193 1VE9 1.030 5 915 4
463 36.9 36E 135.8 131.2 2274 126.1 76 4
14 6 16 5 72 41.1 46 8 93 9 281 14.3 ,

321 204 294 94.7 94 4 131.7 90 0 $2.5
; 13 IS 07 09 34 29.1 14 5 11 4

30 8 19.1 2&9 93 8 Bih 1024 643 50.9
11 703 (4 4) (6 5) (13 4) 12 1 H6 59 0

33.9 394 243 H73 474 184 7 93.1 . H9 9 .

255 19 7 (19 71
- - - - -

1 51 9 5 394 5 24 5 i 875 $ 71 1 1 1 1544 5 Vi l 5 70.2
L

I. .. . .m. .m... .. . m. .

. . . . . . .

186 0 1263 1270 115.1 79 4 160.0 155 4 172.1 f

IB 1.9 13 4.5 5.9 65 7.0 82
13 13 13 13 1D 1h 28 6.2

713 1.071 1 020 IIM9 -758 608 671 861 ,

522 464 470 447 455 647 661 693
9.8 84 7,7 6,8- - - -

. i
129 246 '241 217 i- - - - e

.

L

.. .. m... . . . . . . .. 3

k$ 0.75 $ OSi $ 031 $ 1.93 $ 138 5 3.02 $ 2.12 $ 1.58
1OW) 0 70 7.05 1.05 0 93 0.70, 045 0.65 i14 M 1443 15B4 20.24 1936 18.92 1674 15 43

3576 360.9 4(o 1 7149 620.2 671.9 6933 710.1 ;,
206 0 214 1 211.9 20R2 1815 242.8 236 4 2093 j
166.9 166 8 1733 1865 209.6 128.9 143 0 1522

14930 1.711 2 1.590 6 1.900 6 2.004 9 2.094 3 2.082.1 2.034 1 ' '

l.9% 23% 13 % 42% 33% 63 % 44% 33% 1262 261 264 26 7 34 4 351 MI 160 8'

229.0 942 17.5 24 1 31 0 40.0 57.7 1067 J !

26&5 2718 284 4 2930 299.7 3025 3124 321.9
2264 1454 213 21 9 483 79.1 409 11 4
650 6 6322 6052 885.2 8466 8274 7134 65&3

'

50% 6% 30m 98% R2% 171 % 152 % 10.%

417 4) 7 417 417 417 45.7 426 42.6
2.575 2.996 3.178 3A71 4.902 7.926 7,981 8.068

$ 22.75 $' lit 50 $ 22.873 $ 22A75 $ 27(0 $ 2500 $ 25.50 $ 28001 17(o $ 15125- 5 14 21 5 1600 $ 2225 5 1825 5 15 '>0 5 19 00

skw(y One
' m .m.o u n u m n
i

4

aspsup ap.m .nww w . * . --
- - -
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Common $haren hymbol ROA1} Inquiries mth rnpnt to dnidend in rtsent yean. Rio Algom has paid

lonento.Montreat Amentan payments, lost dwiderid (lux] tics, tornmon share dividends on a semi-

Irntalment Ret cipts - lhitntures thanges of address or registratiott annualliasis.1he payments of such

byrnbul ROAld lost shore (crtifuatn and tax fornn dividends in future yean rmat

Toronto, Montreal shouki be dirtsted to the Sto(L nutmanly be determinni by the

1ransfer Department of Montreal Ikurd of Dirteors of the Comp.my in

kl cl%I N AR% ANI) 1 R AN411 M innt at any of the ritics notn!, or to light of futurr carnings,Imantial

AGINi% the folloning requirements and other relcrant

fattort The Company's ability to pay
'

1hc Monin allrust Company The llank of Nova $nitia inist future dividends rnay. in (criain
of Canada Comp. ity of New YorL onumstant es. also be afkotti by
loronto. Montreal, Winnipeg Rmna. One Uber1y Plata covenants contained in the
Calgary and A'onsouve' New York NY 1(X06 Com;un)'s syndicotttl line of credit

The llank of Nova Scotid 1clephone:(212) 22b5427 ogrtements At current and projected
|4t (212)28 5416innt Company of A,cw York operating and nonomic levelt these

New York N Y are not expected to prevent the
stock 1ransfer Department

pyment of normal rash dividends
Montreallnnt
131 f ront $tntt West
lomnto, Ontario M5J 2NI

Telephone: (416) Vill-9XU

lav (416) V01-VIKO s

'.
'

1NV) %10K WI (AllONS

lor information about Rio Algom

and ropin of the annual and

quar 1ctly reports and other corporate

publuations contact
.

Corporate Affairs

Rio Algum Linuted

suite 2No.120 Adelaide SinTt Wnt

Toronto. Ontano Mill IW5

1clephone. (416) 567-4(10

l'av 1416) 5634flN

. hofy .hr
n u . m .u u iiui n i.

. - , - - a, . - , ,, ,,
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OUARil.RlY E/1NANCIAl. hA1A.

l in.t s m oul lhini lourth

Quarter Quarter Quarter Quarter irat46 .on .u. A. .t. n..r n.,re tir. w .<, uni..._
. . . . . . - .. . . .

1996

Krtenor 5 479.9 5 471.4 5 441.7 5 414.1 5 1,1111.1

I amings from motmumg operatsom 21.4 19.1 14.0 I l.) 66.2

Net remings 23.0 20.7 14.0 42.7 100.4

Net camings per iommon share from

mntinumg operatium 0.40 0.11 0.21 0.20 1.20

Not remings per iommon share 041 0.17 U.21 0.77 1.lt2
,

IW)
Rerrnue $ W4 5 56511 $ 565 1 $ 410 0 $ l.vlt23
larWngs from tuntmuing operattom 54 4 M2 266 31.2 1214

Nel renungs 36 1 54 6 274 34.5 1324

Net earnings per aommun sha#r from

mntmuing operattom 0 66 0 64 0 51 0.60 24|
Nel carnings pet commora sharr 0 70 0 66 0% 0 66 2.M

't
%

b)R POR A'll; [NWl:ltNANCI:

.

In IW4. the 1st Report on Corp, irate C.oveman<r nxommentled that the Toronto Stock lathange adopt as a intmg
enjuirement that rath intnl wrup.my unorporatal in Canada he ruluins) to dmlose information relatmg to its system of

aorpmate gowmante with referriue to the guidelmes set out in the 15E Report Rio Algum wpports these initiatives and

n committed to rnaintaining a leadenlup rule in the area of wrporate governance.

Rio Algonn dincon and management haw nspondnl to the nml to establnh fomard4nsing gmtmatur pohcies and to
tumtantly evaluay and nuxhly them to emure thnt riksintnew Rio Algomi dulomrt n set out in the Managiment
Information Cinular n latmg to the Company % Apnl .B. IW7 Annual Mertmg of Shareholden 1his dulowre staicment has

turn prepan J by the Corporate Cantmani e Commiure of the floani and has turn appnimi liy the ik smi ol ihnoon.

.Imwfy.Ler
v i.. u a.u e iuni o

,7. - r m e
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MINING 1 Al'8 O R A1|O N M l.1 A l.h O I $1 R IIt U 1 1 O N

C Kitn O COWiltg g ,, ,, 7 g NOR111 AMI.RICAN MI:l Al 5
Pinkhet gggjggntrygo g c go ug,

Pn imo Can't%o il Rio Alg.un Laphealisno Inc.
NosmN I; Sulm

Pnsklent Suite J4(U
"""*"

Gunpensus Atherra frrns GilunAs 1.innt<nin 120 Ailclakic Start ht
North Anserkan Alcinh Iktribution Guivyim Urtiinas 53, lith lloor loronto. Ontario

Pmvidernia Crnada AtillIW5 nm3ny p, jnm }.
Santiago, Chile iclephone. (416) 5614Jii) lAccutist Yn e-Pnsident
leicphone: 66)(2) 21b2781 lat (416) 565-6840 (Northern Divnion)
fax; 06H2121141262 ,

gj,grnt AlttalGmh

Dwas L lonsuos Lxploration Managet Not1h Amerka Mn um Riu ut m in k
Pnsklent Rio Alpan Ltylondhvi h4- lmutive Wt-Pinident
thphLuki n'rlie). Osppry 409 C.ranville $1, Sode WWt

(fiouthern 1)h nion)
PO,ika190 Yanmucer, il C.

Hncrid A M al G m h
logan tale, firithh Columbia Canada V6C 112

Canada VOK1WO 1clephone:(604) 6fm-5646
Nonh Aenerican Afelah Dufriladion Grung

1depluvum ((o4) $n-2441 rau wMI6694M47 ,

0,urrd Aletal6mh '

fat Wi41573-32W) 41$liith Avenur NW ,

lons A Alt Cusiot k i
Mmneapoln, Mantinota $5433

Pt il k l'.. I kl L'ND lkploration Manager. botilb AmetN a
i f.5 A'

Chairman and Proident Gun;wniin Aknan RhrhilrtiA.
.<Tek phone:(612) 717-9t00

Aliann Alnininna lhn#nt Jose Antonio Solfia 2747 .

lat (612) 737-7th8,
Adolfo llavda 50 Sune 404. Prova. lencia -,

lolt 2(16 Santiago, Chile gggm tpg,ggg
i107 Iluciun Airn lelephone: 66H2) 244-1107 Pnsidem
Argentina fac G(J (2) 214-2466 jfg3 3;;gp g,p
1clephone: 04HI1 %4241744 1611hc ht Mall i
lav G4HI) 54b6A0 M '" ' " ' I "" " '

!Mbu oLc. Ontarioliploration Manager. Argentma
" * ^ ^ "

U R ^ N 3 V Al Rio Algun Ltykwatkut hw. I;

Granadenn 1153 1clephone:(4161622-31(o id
lat (416) 621-5634 ittonm P. IL u MentkvaSko

Pnwk nt Argentina '

i nnio Oxoca Gout /
Rw Alpen Ahonuj uwp 1clephone: 04H611297-349 General Manager
Quhun Alining Gunswin? Idu G4H61) 2il-252 ',
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