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President’s Report

Welcome to all member delegates to the 28th
annual meeting of Western Illinois Power
Cooperative, Inc. The operation of tne
cooperative in 1987 continued under the direc-
tion of our interim manager, Dean Searls.

WIPCO continued to operate under the pool-
ing agreement with Soyland Power
Cooperative, Inc. and Illinois Power Company.
This enables WIPCO and Soyland to use
Illinois Power’s generation on an “as-if-owned”
basis. By utilizing these pooled resources, our
power costs have remained relatively stable for
the year.

The Clinton plant construction proaressed to a
conclusion in 1987 — a milestone we have
looked forward to for some ten years. At our
annual meeting last year it was reported that
the plant had been approved for a low power
operating license. On Feb. 27, 1987 at about 4
a.m., the first self-sustaining nuclear chain
reaction was achieved. This marked the begin-
ning of a series of tests that would conclude
with a fully operating plant.

By April 10, 1987 the Nuclear Regulatory
Commission voted unanimously to issue a full
power operating license for the Clinton Power
Station. This full power license meant that the
reactor could now operate at a level taat would
generate enough steam to turn the turbine
generator fast enough to generate electricity
and synchronize with the power grid. On April
24, 1987 this synchronization occurred and
power began to flow from the Clinton plant to
farms, homes, and businesses.

The Clinton plant continued to operate
through the summer months as testing con-
tinued and the plant limbered up to perform
the 100-hour warranty run. This critical test
was completed with flying colors on Oct. 12,
1987. During the full power 100-hour test, this
plant was providing full load capacity into the
Soyland-WIPCO Illinois Power pool as it was
designed to do. After the successful run of this
cntical test, the plant was down for 35 days for

routine maintenance. On Nov. 22, 1987, the
plant came back to full power and will con-
tinue until it is scheduled to come off line in
late March 1988. Even though the plant is in
production, the financing of this project is still
being negotiated.

During 1987 a good deal of effort has been
spent on the restructuring of the WIPCO debt
as well as the refinancing of that debt. As we
continue to nejotiate with the Rural Electrifica-
tion Administration on the restructuring of the
overall debt, it became apparent tha! there
could be some savings to the WIPCO-Soyland
pool and the REA Revolving Fund to also
refinance part of the WIPCO debt. But
because of REA's interpretation of the regula-
tion of refinancing and the rise in interest
rates, there were no longer any savings for the
pool or for the revolving fund by the end of
the fiscal year. Restructuring negotiations con-
tinue and at this time looks very favorable,
providing we can get a good ruling on the
treatment of our tax liability from Internal
Revenue Service. This is one of the last
hurdles that must be jumped prior to putting
this package together.

I know that for all the people who have been
involved in this workout, it must seem very
long and involved. I wish to express my
appreciation to my fellow board members and
to Dean Searls and his statf of employees for
their dedication to
WIPCO and its
member-cooperatives
It takes all of us work-
Ing as a team to meet
these challenges.

Cooperatively yours,

Robert E. Gant, President



Secretary-Treasurer’s Report

The 27th annual meeting of Western lllinois
Power Cooperative, Inc. was held on March
11, 1987. The following officers were elected
Robert E. Gant, president; Robert F. Zook
vice president; Roger C. Mchrman, secretary
treasurer; and Wayne Bollinger, assistant
secretary-treasurer. Robert Zook retired from
the board of directors in July 1987. To replace
him, Wayne Bollinger was elected vice presi
dent and Eldon E. Moore was elected assistant
secretary-treasurer

Twelve regular board meetings, three special
board meetings and the annual meeting of
members were held during 1987. Attendance
at our regular and special board meetings was
very good, averaging 93 percent

During the course of the year, the WIPCO
board was e ctensively involved with negotia-
tions concerning both refinancing and restruc-
turing of the Clinton debt. Due to its impor-
tance, considerable time was devoted to debt
restructuring at nearly every regular meeting
and several special meetings were held on this
matter

The major agreements approved during the
course of the year were the interim agreement
between Illinois Power Co., Soyland and
WIPCO, and the Indemnity B-91 Agreement
Other business included action on various
budgets, f'nancial forecasts, work order
approvals and fuel contracts. The board also
authorized the hiring of an independent
engineering company to examine our presert
agreements and advise us on the feasibility of
a merger with Soyland Power Cooperative and
any other viabla options that might be con-

sidered. This study will be completed ir early
1988
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The board established a negotiating team with
President Gant, Attorney For+est Keaton and
Interim Manager Dean Searls being appointed
for the federation with REA. The law firm of
Bryan, Cave, McPheeters and McRoberts was
appointed to represent the federation in leyal
proceedings involving the Illinois Power Co
construction of the Clinton plant

The firm of Deloitte, Haskins and Sells of
Springfield, Illinois, was selected as our finan
cial auditor and they are presently completing
the 1987 audit. Financial records for the
cooperative are maintained in accordance with
the uniform system of accounts as prescribed
by the Rural Electrification Administration,
which is basically the same as that prescribed
by the Federal Energy Requlatory Commission
(FERC). Assets, liabilities, statement of opera-
tions, load dala, statement of changes in finan-
cial positien, and
margins allocated to
patrons of the
cooperative and, in
many cases, previous
years are shown on the
follcwing tables

Respectfully submitted, {
C r\ m\.....,./J

Roger C. Mohrman

Secretary treasurer



Assets

Total Utility Plant in Service
Nuclear Fuel .
Construction Work in Proqress
Total Utility Plant
Accumulated Provision for Deprecnatlon :
Net Utility Plant
Investments in Associated Orgamzanons
Illinois Power Company-Notes Receivable
Cash — General Fund
Cash — REA Loan Fund
Commercial Paper-General & Constructioa
Accounts Receivable
Accounts Receivable — Equity Fun_mq
Material and Supplies
Fuel Inventory
Prepayments
Other Current and Accrued Assets
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Liabilities

1986
$ 39,035,158
0
442,392,654
$482,427,812
16,727,436
$465,700,376
1,878,203
2,321,800
17,394
722
3,615,802
4,299,224
6,287,163
1,287,958
622,185
76,928
15,543

$486,123,298

S s g

Lon~ Term Debt — FFB, Clinton Nuclear Plant
Long Term Debt — REA, 2% and 5% Loans

Long Terr Debt FFB, Transmission
Account’, Payable

Accrued Interest Payable

Other Current Liabilities

Soyland — IP Loan, Working Capital
Memberships

Patronage Capital

Operating Margins Current Year
Nonoperating Margins

Operating Margins — Prior Year
Equity Funding — Collected

Equity Funding — Uncollected
Other Margins and Equities

Deferred Revenue

Total Liabilities ............. ...,

1986
$406,324,595
23,880,341
1,226,000
1,758,452
14,184,654
351,840
2,321,800
175
2,779,263
607,947
116,241
(2,367,731)
28,460,630
6,287,163
191,928
0

$486,123,298
S



Statement of Operations

Total Electric Revenue

EXPENSES:

Purchased Power

Generation, Operation &

Maintenance & Capacity

Energy Cost
Transmission Expense

Distribution Expense

Administration & General

Expenses

Depreciation

Taxes

Interest

WIPCO Adder
Total Cost of Service
Operating Margins

Other Income

Writeott

Total Margins

1987
$33,007,759

6,766,671
§,798,860
1,542,157

240421

1986
$30,813,747

10,347,273
8,326,556
1,583,359

228,115

1,042,622
2,673,574
3,979,846
1,973,840

0
$30,155,285
658 462
65,726
0

§ 724,188

1985
$32,894,550

14,175,183
11,243,807
2,575,108
188,420

477,637
506,635
148,225
2,441,950

0
$31,756,935
1,137,618
59,652

0
$1,197,267

1984
$29,656,288

21,516,093

3,588,395
0

475,810
366,698

534,101
1,242,643
253,440
1,865,668
0
$29,842,848
(186,560)
53,229
(38,415)
$(171,746)

Note: WIPCO and Soyland began cperations as the Soyland WIPCO Power Pool January 1, 1985

(1) Clinton -2

(2) 345 KV line study and ash pond

(3) Separate woik rders

Nuclear fuel

1983
$27,963,660

21,220,924

3,482,095
0

499 445
200,581

510,849
965,574
275,635
824,819

0
$27,979,982
(16,322)
54,787
3,431,718
$(3,393,259)



Load Data

Electricity generated and
Purchased (1.000 kwh)
Energy Purchased from
Soyland/'WIPCO Power Pool*
Electric sales to
Member-cooperatives (1,000 kwh)
Adams Electrical Co-Operative
[llinois Rural Electric Co.
M.J.M. Electric Cooperative, Inc.
Menard Electric Cooperative .
Rural Electric Convenience Cooperative Co.
Spoon River Electric Co-operative, Inc.
Western [llinois Electrical Coop

Total electric saies to members ..................
Peak demand maximum month,
Kw by members
Adams Electrical Co-Operative
[llinocis Rural Electric Co.
M.]M. Electric Cocperative, Inc
Menard Electric Cooperative
Rural Electric Convenience Couperative Co.
Spoon River Electric Co-operative, Inc.
Western [llinois Electrical Coop.

System maximum month kw demand............

Annual load factor % -
Member-cooperatives . .. ......................

1986 1985
583507 590,260
86,950 90,095
102226 104,600
86,294 88,337
126427 128,784
72,636 74,615
41,953 44,712
. 36569 39403
583088 §70.546

Coincident Peaks

19,088 22,047
20,180 21,379
20,700 18,402
30,965 31,021
15,996 16,606
8.475 91713
7,995 9,103
15,736 123,938
546 52.6

*WIPCO and Soyland began operations as the Soyland/WIPCO Power Pool Jan. 1, 1985,
**Energy generated by WIPCO generating units is assigned to Soyland/WIPCO Power Pool

1984 1983
603,510 104,712
90,556 91,616
106,522 108,599
91,017 93,515
131,518 125,597
76,943 75,880
46,59 48,957
40481 40,480
583833 SBubM
Non-Coincident
23,008 23,432
23,906 25,946
21,258 23,259
37,670 4],587
18,115 18,927
11,054 12,554
10,119 9,228
135,749 150,485
88 i



Production Report

Generation of the Pearl steam unit and the
diesel units totalea 121,560.8 mwh for the
year. Of this total, 121,467 mwh were

jenerated by the steam uni
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1,000 tons of bottom ash
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iency test was performed under the direction
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of Stanley Engineering, the
| ted and the

run-oft levee project wa mple

14 water tower were
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WIPCO crews constructed a levee around the coal
pile at Pearl during 1987. The levee brings WIPCO
into compliance with new federal Environmental
Protection Agency (EPA) regulations on coal
runoff.
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Transmission Report

The majority of transmission line and substa-
tion construction this year was caused by new
highway construction. The requirement for
more right-of-way to build additional lanes on
highway 104 east of Quincy mandated the
extension of our existing transmissicn line
nstructing a new distribution substation and
the dismantling of our existing Burton substa
tion. The structure has been stored at
Jacksonville and wili be used in the future

The Pittsfie'd distribution station, a wood-pole
etructured arrangement, required extensive
work. Old poles and crossarms had to be

replaced. New poles and crossarms added tc

expand the structure to accommod.ite a new 15

kv circuit, switchgear and metering, and a

: ¥
larger transformer bank was installed io sup
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About 3

anga nearly the same amount retired in

miles of transmission line was built

rerouting our integrated system to permit con
struction of the Central Illinois Expressway
One mile of 69 kv line was built for
McDonough Power Cooperative at Macomb
giving them an alternate feed for most of their

system

Retrofilling of transformers and disposal of the
contaminated PCB-oil was initiated last year
This program has been expanded this year to
include oil circuit breakers, primary meter
tanks and distribution substation regulators
We disposed of approximately 12,000 gallons
f contaminated oil this year. We still have
substation equipment with PCB-contaminated
oil, but these units are classified as below 500

PPM

This year we tested all meters on the
integrated system. We also installed new low

voltage 15 kv metering in four stations

The distribution substation at
Pittsfield. serving Illinois
Rural Electric Co. members
required extensive upgrading
during the year.
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serve the Burton area of Adams Electrical
Co-Operative's service territory. The old Burton
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Interim Manager's Report
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new dry lly ash collection system was installed

during 1987. The new collector catches the dry fly
ash. keeping it from going into the {ly ash pond.
When the Pearl plant is at tull operation. about 11
tons of ash is created per day. This ash is taken
to a landfill near Pittstield. The new system is

working very well llecting ut 60 percent of




WIPCO purchased a new pole
trailer during the year. The
trailer. which links to a fifth
wheel, will allow crews to haul
10-12 transmission poles per trip
compared to just three or four
with WIPCCO's old equipment
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WIPCO crews had to move a pole on the East
Hannibal transmission line to accommodate con-
struction of the Central Illinois Expressway near
East Hannibal.
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Pearl's ash pond was pumped and excavated in
1987. Under normal operating procedures in the
past, the pond has had to be excavated about
every four years.
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Western Illinois Power Cooperative, Inc.
P.O. Box 609 * Jacksonville, IL. 62651 * (217) 245-6161



