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MOTION FOR LEAVE TO FILE

SECOND SUPPLEMENT TO

MASSACHUSETTS ATTORNEY GENERAL JAMES M., SHANNON'S
PETITION UNDER 10 C.F.R. 2.758 FOR A WAIVER OF OR
AN EXCEPTION FROM THE PUBLIC UTILITY EXEMPTION FROM THE
REQUIREMENT OF A DEMONSTRATION OF FINANCIAL QUALIFICATION

Massachusetts Attorney General James M, Shannon hereby
moves for leave to file the accompanying SECOND SUPPLEMENT
TO MASSACHUSETTS ATTORNEY GENERAL JAMES M., SHANNON'S
PETITION UNDER 10 C.F.R. 2.758 FOR A WAIVER OF OR AN
EXCEPTION FROM THE PUBLIC UTILITY EXEMPTION FROM THE
REQUIREMENT OF A DEMONSTRATION OF FINANCIAL QUALIFICATION.
The Attorney General submits that the information described

in the aforementioned document is relevant to the matter

8806140049 880602
PDR  ADOCK 05000333




under consideration and is necessary to an informed

decision on the Attorney General's petition,

RESPECTFULLY SUBMITTED

JAMES M. SHANNON
ATTORNEY GENERAL

"ﬁX§SIG§USETTS
/— /I
George B R —
Assistant Attorney General
Department of The Attorney
General
One Ashburton Place
Boston, Massachusetts 02138

DATED: June 2, 1988
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MASSACHUSETTS MUNICIPAL WHOLESALE ELECTRIC COMPANY
CENERAL MANAGER'S REPORT TO THE BOARD OF DIRECTORS

MAY 26, 1988

SEZABROCK STRATEGIC PLAN OF ACTION

Nis report summarizes and reviews the financial and strateglc
facctors important to asscssing the continued involvement ¢f MMWEC and
its participating systems {n Seebrook Sration. Resolution of this
Seabrook lssue (s i{mperative so that MMWEC can meet its memhers'
future erergy needs {n a reliable, timely cost-effective manner, and
{mprove the financial Integrity of che municipal systems and MMWEL
Based upon this review, the Ceneral Manager concludes that (t (s
veascnadble. prudent, and {n the best interest of MMWEC to get ocut of
Seabrook in a manner which achieves the following strategic

odjectives:

. Preserve MMWEC's economic interests by recouping the
savings wvhich would have been realized through Seabrook's

operation,

Seek to moderato ard reduce the rate impacts of Seabrook

.
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Restrucrure MMWEC debt to further moderate rates wish the

assistance of the Commonwealth of Massachusectts

Recover excess construction expenditures by bringing legal
action against the constructors of the Seadrook Project.
Adequately fund out of project funds the ability to use

lictigaticn to achieve these strategic objectives.

Toc achieve these strategic objectives, the General Manager
recomzencs that the MMWEC Board of Directors adopt the Plan of Actien
cutlined in this report and authorize the General Manager to implement

 § -

BACKGROLND

MMWEC has {ssued approximately $87% million of long-term debt in
order to finance fts 11.39% {nterest {n the project for 28
Massachusetts, six Vermont, one Maine and one Rhode lsland consumer-
owned utilities. By 1989, MMWEC will be billing {ts entire Seabrook
debt service costs to perticipating systems. For the 28 Massachusetcs
participants, this represents an additional $11 sillion over the $80
millton being dilled in 1988 without any additional financing, step-up

or construction billings. MMVEC's participating systems and their
2

N L Y 1 e e N DT R R



consumers are paying more and more for Seabrook, with continued un.

cortaincy whather commercial operacion will be achieved.

The alienation that Seabrook has caused between MMWEC and the
Comwonwealth has had adverse consequences for Massachusetts public
power electric consumers. This i{ncludes higher Seadrook costs
resulting from the refusal of the Covernor to authorize tax exemp:

fireucing.

Given the current Seabrook situation, it appears unlikely that
the DPU will spprove additional long term debt suthority to mee:
MMIEC's estimated $63 million {n conatruction costs during 1989 end
1950. A failure by the DPU to act before construstion funds
authorized are expended will force MMWEC to bill these costs tu
participating systems vhich would be asked to pay cut of thelr current
revenues rather than over the 20.30 years customary with the use of
long-term bonds {n order to continue investments in the project. The
consequence of this action will be a vate spike in the typical
customer bill of MMWEC'Ss participating systems averaging 6% (but with
e high of 33%.) Such an adverse economic consequence is not in the

public interest.

If MMWEC and {ts memders are to maximize their ability to
offectively manage this situaction, preserve their finenclal integrity,
and {mplement the strateglc oblectives outlined, decisions on a plan

of action will be needed betore the first week of June.
3
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In January 1987, the DFU {ssued an order authorizing the use of
wong-term debt to fund constructiun completion of Seabrook. The
estimated commercial operation date ("COD") at that time was November
1588, and, as & result, the total MMWEC debdt relating to Seabrock roso
to $875 million. Despite the current slippage in l;hodulo and cost,
operation of Seabrook still has posi:ive economic enefits of
approximately $161 million not counting sellback at this time.
However, it {s {mpossible to predict with nesded certainty the
Seabrook COD. In fact, given possible NRC rulingz and likely appeals
it is possible that the currently stated MMVEC financial planning dace

of November 1990 Seabrook COD could slip further. This results (n

deciin{ng net present value savings to MMWEC.

Meanwhile, MMWEC and {te participating systems are faced with
the veality that currently authorized and available construction funds
will be used up by.Novombor 1988, Moreover, if litigation options are
to be preserved and if they are to be funded from project funds, the

remaining funds available for construction payments will be exhausted

as early as June 1988,

It seems unlikely that the DPU will approve, within this time
frame, a financing request for additional construction furds, even on

an emergency basis. Nor {s (¢ likely that Covernor Dukakis {11
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change his opposition to tho use of lower cost tax-exempt bonds for

Profect No. o for this purpose,

As a sonsequence of this and the possible non-payment by some
participants due to the step-up requirement, MMWEC {s unlikely to be
able to access the capital markets, even for shorc-zerm loans, at
interest rates tha:t are reasonable. The only remaining alternative to
continue construction payments {s to bill conscruc:;on costs to the
project participants. This will cause serious rate {(ncreases for scme
participarts on top of the participants’' already high rate levels
caused by Seabrook. MMWEC and {ts Seabreck participants are, thus,
taced with a decision on whather or not %o continue to make
substantial and painful addictional capital investments in a project
with uncertain economic benefits. Further delays {n the November 1350
COD will seriously erode the projected economic banefits, unless there
are very substantial offsetting economic events such as & surge in oil

prices.

Massachusetts Seabrook participants who have contracts with
MMJEC are currently paying $80 million per year in Seadbrook-related
dedt service and will be paying $51 million per year for debt service
beginning in 1989, On average, by 1989, 22% of Massachusetts MMWEC
Seabrook participants’ customers' bills will go to pay for Seabrook
dedt service. Additionally, « nusber of Massachusetts municipal lighe
departments alresdy have rates higher than the highest rates patd by

customers of {nvestor-owned utilities. Because of the Seabrook-related

S



l! -t departmencs
eirher %e

pay & preaiunm
Seabrook-relatce

{

lon or transmission syste: . ing

A

>ad management and

paintaining ownerghip 1
that current Seabrook dabt
Massachusettcs MMWEC
interests. Replacement and additional
to sustain t
§rovth being experienced by the citles and towns serves
departments ) tely - , nee
onal capacity and energy will likely be {ncreased as a result

aiscciated with Seabrook

Based upon this revievw and analysis, ths General Manager
{t (s reasonable, prudent and {n the best interests of

in & manner which achleves the stracegic

The General Manager recommends that

the Board of Directors adopt these strategic obiectives and the plan

1Y
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of accien to achieve thea and autliorize the General Manager wich

8dvice of Ceneral Counsel to implement tha: plan.

In ay judgment, the strategic objectives cutlined in this repors
can most likely be achisved through the following plan of action. I

recommend that you adopt this plan of sction along with the strategic

objectives upon which it is based.

PROPOSED SEABROCK PLAN OF ACTION

t.  MEEX 70 SELL _STABROOK SKARE TO JOINT OWNERS OR OTMER
LXVES1088

MMWEC should formally ask the other joint awners to step-.up
for MMWEC's shars of Seabrook construction costs as
provided in Section 33.1 of tne JOA, and agree to buy out
MMWEC's share of the Seadrook Froject at a reasonable price
to be negotiated. In the alternative, MMWEC should solicic
or entertaln reasonsble proposals from other investors K (f

any, to teke MMWEC out of Seabrook.

If any {ndividual participacing system vants to retain it
proportionate share of the project, it should de permitcted

to do #o as part of any sale of MMWEC's share. dut MMWEC

itaelf vould not be part of Seabrook.

?
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SIRECIION PAYMENTS

oegin drawing down (ts
Not making additional payments beginning \ the current
1988. Sufficlent funds are available
ed payments £o meet current
tWwo to three months at curren

expenditures

HQS-.:nno.—-ia - --s-!:n\vnn '\‘-HI

MMWEC should pectition t ; for authority to refund and
refinance the outstanling taxable bLonds and high {nteresc

bonds with lower cost cax-axempt bonds

should seek approval from Governor Dukakis or the
étate leglelature to use tax-exempt bonds to rafinance and

Testructure existing outstanding debt to moderate races

In addition, MMWEC should seek direct assistance from the
commonwealth of Massachusstts i moderating participating
fystem rates including Commenwealth backing of MMWEC dedt
rafy

unding and restructuring in order to improve MMWEC's

credit rating and lower borrowing costs, and thus, rates




MMWEC should authorize the General Manager to revise its
petition to the DPU, withdraving {ts request for a.chority
to finance additional censtruction coste, {f such acctien is
Judged to be in the best interestc of MMWEC. The revised
petition should seek expeditious approval of authority o
f{nance, with long-term debt, the costs of the step-up for
non-paying cut.of.state participants and related litigation
costs. The financing could provide funds to cover other
litigation costs associated vith pursuing and achieving the
staced strategic objectives beyond those ameunts set aside
of out currently avallable project funds. The use of long-
term financing, rather than billing from current revenuss,

will prevent further rate spikes.

PREPARE 10 SUR PSXK

MMVEC should file a proof of claim in the PSNM bankruptey
proceeding, designed to place MMWEC {n a pesition to
recover its investmant {n Seabrook, and seek the support of

the Commonwealth of Massachusetts {n such licigation,



MMWEC should take legal action against the constructors of
Seabrook In an effort to recover its investmen:t and danagos
associsted vith its {nvolvemen: in the project. MMWEC

should encourage other joint owners to Join in this action,

SECONCILIATION BETHERN MMWEC AND THE COMMONWEALTH

MMWEC should reach out and seek & reconciliation with the
Governcr and other officials of the Commonvealth and
establish a new Partnership and epiric of cooperation on
power supply, conservation and demand management and a wide

range of other energy services and policies.

MMWEC and {ts participating systems should continue to
honor and pay the principsl and interest on all outstanding
bonda, and take steps to assure bondholders, bond trustes
and the financial comrunity that this Seabrook plan of
action Ls in thelr best {nterests and improves their
security by eliminating the uncertainty, acrimeny and

financial stress associated with Seabrook.

10
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adopeicn of etrategic

for consideraticon at your meeting June |,
{ az also

Recommendation = Seabrook Plan of

Mi Cary L. Hunt, Genersal Meanager

Action

ease find nmy report and recommendation concerning
ocbjectives and a strategic plan of acticn

1988,

providing a second report on Seabdrook Options Analysis

which suznarizes the options which were considered i(n arriving

at this recomasendation.

the Seabrgok participents.

sacy U7 Hunt
seneral Manager
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GENERAL MANAGER'S REPORT TO THE BOARD OF DIRECTORS

MAY 26, 1588

SEABROOK OPTIONS ANALYSIS

Ea'a .Dlv' s iﬂl:"

This report supplezents the SEABROOK STRATEGIC PLAN OF ACTION
Teport Dy providing the derails of the options analyses performed o
Teach the conclusien that Lt (s reasonadle, prudent and in the dest

interec=s >f MMVEC zo get out of Seabrook,

- E -

A® approved by the DPU, MMWEC has nessly $1.8 dillien of debdt
outstanding, of which $875 sillion is Seadrook related,
MMWEC s Seadrook participants (including those out of sctate)
are currently paying $92 afllion per year in Seabrook-related
debt service and vill be paying $105 atllien per year for dedt
service deginning (n 1989, MMWEC's Massachusetts Seadbrook
participante are currently paying $80 million ner year in
Seadrook-related dedt service and will be paying $91 atllien

POT year for dadbt service deginning in 1989 (Table 1). On
Y STREET o« POST OFFICE BOX 426 ¢ LUDLOW, MASSACHUSETTS Q10856 ¢ 4113-383 4
o S i A A S
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average. by 1989, 22% of every MMVEC Massachusetts
parcicipants’' custoder’'s bill will go to pay for Seabrook ded:
service.  Projected debt sarvice burdens range from 5.60% to
$2.98% of revenue as show. on Table 1. Addicionally, e nuader
of Massachusetts gunicipal light departments already have
rates higher than the highest rates paid by customers of
{nvestor-owned utilities (Tables 2 and 3). Becauss of this
Seabrook-related dedt service burden, some cities and towvrs
vhose Light departaents are enjoying substantial development,
a4y either find {c difficule to {ssue additional dadt or will
have to pay a higher presjus for bonds to be {ssued to finance
non-Seabrook-related factlities. Sevaral systeas require
additions to their distribucion or transaission systems, such
a8 transportation squipsent, warehousing facilities,
substations and other capital expenditures, excluding
generation facilities Ve can net detersine, at this time,
whether these risks will adversely affect the ability of

participant tewns to finance general obligation capital needs

In addicion to the rate lmpacts cited above, MMVEC must also
step-up and pay the costs of Seadbrook dedt service for

defaulting out-of-state cooperatives. These costs total §7.4
aillion in 1988, §9.1 aillion in 1989 and $253.1 millien for

the remsaining 28 year projected life of the Project (Table 4).



WES L3 Running Out of Seabreck Conatruction Funda

Funds currently authorized and availadble for Seabdrook
construction will be exhausted by Noveamber 1988, at current
rates of expenditures. If monies are preserved from availadle
construction funds for litigation, then construction funds

will be exhausced earlier, perhape as early as June 1988

Addisional Conasyucsian Financing Unlikaly, Direct Billing May
Ra Raguirad

Civen the current Seabrook situation, it appears unlikely the
OFU will approve additional long-tearm debt authority to meet
the estigated remaining construction costs, which MMWEC (s
contractually obligated to pay. A fallure by the DPU to act
within the timefrase needed vill force action to bill these
costs to parcicipaiing systems payment which will come out of
their current utility revenues rather than over the customary
30 year long-term bond repayment period. The consequence of
this action v‘'1 be an average 6% (and & high of 33%) rate
spike in the typical residential customer bill of HMVEC's
participating systems. These rate spikes would be {n addicion
to the slready high rate levels referenced above resulting
from present dedbt service payments to bondholders. Such an

adverss economic consequence s not in the public {nterast.



Locexsainsy in Seabrook Lopmaxcial Overasion Date

It {9 very difficult to predict a Seadrook COD with needed
certainty. Further, slippage in the COD will substantially
{ncrease the cost of the project and seriously erode the
reaaining economic benefite MMVEC could expect to receive froz

Seabrook.

Eioancial Market Access Uncaztaln

MMWEC (s unlikely to be able to access the capital aarkets for
eicther 4 one-ysar bond or BAN because of the uncertainty that
participants will be villing to pay the high costs of

borrovwing those funds given the adverse rate i{mpacts of doing

0.

Qabaz MEC Meabax Strategic lasuss

Without a clear, timely resoluzion of these Seabrook Lssues,
MMJEC's adility to finance or provide additional capacity or

energy either through supply-side or demand-side options 1s

sevarely linited.
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Glven thess probless, the following options vere analyzed and

{
considere

wn

A

-

OPU approval of long-term bond financing in the aaount of
$98 .5 million designed tc fund co-op induced eTep-up, ongoing
construction obligations and interest on this nev dedt to

1991

or

Olrect billing to Project 4, 5 and 6 participants of Seabrook

construction obligations

Joint owner cancellation of Seabrook project with bond

financing for MMWEC cancellation costs

Commonvealth of Massachusetts-supported restructuring of

MMWEC's Seadrook-related debt

MMWEC abandonment of {ts Seabrook investment, vithout joint

ownarts' cancellation of Beadbrook

A JOA Paragraph 33.1 agresment vith Jjoint owners to support
MMWEC's continuing Seabrook construction payment obligations

vith a pro-reta reduction of MMVEC's Seadrook ownarship




iuzmazy of Analvais of Osiiona Cobaldered

Each of these options has advantages and disadvantages to MMVECS

and {ts Seabrook participants.

1. Avoids default under the JOA, CBR and PSA's

2. Provides funding for co-op debt service billing in 1589
and 1590 eliminating the need to bill other participants
for the defaulting co-ops’ shares

3. Retains MMVEC's Seadrook ownership {nterest

AAASVARLARRS

1. Does not address current Municipal Light Department (NLD)
rate situation; increases future dedt service billings

2. No guarantes this money will be adequate to dring Seabrook
into operation since Seabrook COD {s not predictadle

3. MMVEC's access to financial markets .s difficulc,
requiring payment of high interest costs

4. Addictional financing not supported by some participants

5. Does not address nev capacity problea



1. Avoids defasult under GBR, PSA, and JCA

2. Ko need to access financial markats

3. Supports participants which do not vant edditional dede
4. Does not hinder MMVEC's ability to obtain additional

capacicy

sAAAdvADLARSS

1. Exacerdates the already higher rate situation being
experienced by some MLDs

2. Adds to rate burden of MLDs given 1008 dedt service
billings and co-op step-up

3. High rates are incurred without any certainty that
Seadbrook will be alloved to operate

4. Not supported by all participants.

Gasien d - Jaint Owner Cancellation of Seabrook Projact

Advaniagen

L. Avoids & default on JOA and CBR since Seadrook (s

terninated



2 Seabrook COD prediction {s not needed
3. MMWEC's ability to finance additional capacity may net de

{apaired

Rizadvancages

1. Not under MMVEC control; sufficlent owners’' votes to cause
cancellation not currently obtainable

¢ Cancellation costs would result in additional Seabrook
costs to participants

3. Some participants may fight the obligation to pay PSA

costs for a cancelled plant,

Sasleon s - Massachosesia Asalatance for Debs Rastrucsuring

AdvADIARAL

.

v Will tend to lower rates duc to lower dabt service
2. Step-up and 100% debt service impact may be micigated

3. Accers to financlal markets is {mproved

RAaAcrancages

L. Massachusetts support is presuned to require MMVEC to got

out of Seabrook



anlgn : .

Lengthy >rocess to obtain state credi: suppor: including

legislative approval,

Dces not address problem of continued obligations under

JOA, GBR, and PSA.

deo-Pavmant of Congtryasion Coas Usndex JOA

AJZADLARSA

P

Retention of litigrcion funds

2. No need to access financial markecs
3. No additional Seabrock dedt
XAALVADLALER
L. Exposes MMVEC to legal action fros ewnars and,
posaidly, from some participants
2. Fails to address current high MLD rates
3. Fails to address 1008 debt service billing and step-ups
4. Diminishes econcmic value of Saadrook interest
S,

Ispaires MMVEC adility to finance additional capacicy



L. No rate (ncreases required to mest nev Seabrook
construction expanditures

2. Llong-tern financing for step-up for co-ops may be
obtainable; no other nev debt required

3. Parcicipante will retain more cthan 908 of current Seabrock

entitlement

T ST TATTTY

Concessions may be required to get other joint owners to

P

agree to Paragraph 33 .1 procedurs.
2. No guarantee that Seabrook will be alloved to operate

3. Neo rate sitigation, no help with co.op step.up

0



diXasegic Oblegtives

These cptions vare cested againet an emerging set of Strategic
ObJectives which are most likely to produce an economic and prudent
result for MMWEC and i{ts participating systems in addressing the

sroblems {dentifled:

L Preserve MMWEC's economic (nterests by recouping the savings

which would have been realized through Seabrook's cperation.

2. Moderate and reduce the rate Lmpacts of Seabrook.

3. Restructure MMVEC dedt to further moderate rates with the

assistance of the Commonvealth.

“. Recover excess construction axpenditures dy dringing legal

action against the constructors of the Seabrook Project.

$. Maintain the necessary funds for litigation, if necessary, te

achieve thess strategic objectives.

il



Bach of the objectives {s furcher developed below.

© Eresalve MMWEC 4 Zconoalc Interess

MMGEC's economic analysis shows that Seabrook will yield net
present value ("FV") savings of approximately $160 sillten in
power supply costs for MMWEC meaber participants over the
first 20 years of Seabrook commercial cperation, assuaing a
Noveabar 1950 COD and no sellback agreement. The PV savings
decline by about $30 aillion with each year's delay in
commercial cperation There would be no savings if COD occurs
after 1996 If Seabrook operates and the Sellback Agressent (s
honored by PSNH an additional §150 million of PV savings could
be realized Because neither Seabrook operation nor the
Sellback are certainties, discounting of the savings, to

account for the risk, is appropriate.

The odbjective of preserving MMVEC's economic interest can be
restated as placing MMWEC (n a position to realize the risk-
adjusted, projected net PV savings. Thus, Lf MMVEC could
liquidate {ts Seabrook interest and realize the same projected

PV savings vhich would result from operation it should choose

the alternative with less uncertainty.

i2



Moderate and Reduce Rate lzpacts

Any sctien which will (1) prevent sharp increases in
Participant revenus requireaents, and, hence, Participant
rates or (2) reduce revenues regquirezencs needed to service
current debt will result {n stronger Participant finances and
competitiveness and vill help MMWEC and the Participants deal
vith the uncertainty of Seabrook related matters. Selective
use of financing for the costs of the step-up for non.paying
out-of -state parcicipants and the costs of other litigation,
rather than billing from current revenues, will prevant

further rate spikes.

Baatnucture MMWEC Reds

Authority from the DPU to refund existing high coupon dedt and
approval from the Covermer to refund existing Project 6
taxable debt with tax.exespt securities vill lover the arnual
participant debt service burden and result {n lover, sore
competitive rates. Some form of credit support or guaranty by
the Commonvealth would yleld greater market access and lover
interes® costs resulting (n a further reductions in annual

debt service and rates.

13



Racoxar Excess Conatnucsion Exoenditures

Pub;tohod studies prepared for scate regulatory comalssions
have idencifled cost overruns and a schedule delays dus to
laprudent sanagenent practices by PSNH and its contractors

To the extent that PSNH and {ts contractors did not mee: thelir
obligations to MMVEC under the JOA and other contracts | MVEC
cAn seek recovery. Because PSNK 13 currently under the
Jurisdiceion of the federal Bankruptcy Court MMWEC sust file a
proof of claia with the court before the bar date %o be
estsblished by the court. Successful prosecution of the case
by MMVEC would give MMVEC a court judgement which vould
establish MMVEC as & major unsecured creditor of PSNH with
approval authority related to any plan of reorganization which
is proposed. Recovery of money damages from contractors would
be applied to reduce outstanding debt and vould reduce dedt

service.

Salntaln che Neceasary Funds to uae Litigation %o Achisve
Shass Scraagic Obiegrives

In order to achieve sufficlent negrtiating strength to effect
maxisua value from liquidation of {*s Scebrook {nterest and in
order to successfully defend {ts proof of claim in the PSNW

Bankruptcy MMWEC sust maintain the necessary funds to pay the

16



significant conts of attorneys and expert vitnesses needed to
complete each case.  Such funds should be reserved frea
available bond procesds and, thus, not spent for congtruction

costs

Anaiuals Taas

in addition to the MMWEC Seabrook Strike Task Force and staff,
tha analysis tean for MMWEC consleted of the following vho wvere
assazbled by the General Counsel's office under direction fros the

Board of Directors

daze of Fixg Bala in Analvals
Splegel & McDiaraid (Alan Roth) Construction Claime
Miller, Canfield, Paddock & Stone Analysis

(Tom Heldan, Ruse Pitze)

Looney & Grossman Bankruptey Counsel

(Stevart Crossman, Don Farrell)

Keohane & DeTore (Hank Kechans) Special Counsel

Wood & Davson (Steve Turner) Bond Counsel

Palmer & Dodge (Jeff Jones) Participant Litigation &
Arbitracion

Dillon Read & Company (Jamie Traudt) Financlel Adviser

Coldaan Associates (Michasl Goldaan) Communicatzions

i3



fancilsions

Based orr this analysis, o Scrategic Plan of Action vas developed
which addresses of the problems listed and positions MMWEC and i{ts
participating systeas to bring the saximua focus and leverage to dear

on achieving their strategic objectives.

Cary L. Hunt

Ceneral Manager

cc. Seabrook Participants

16
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RESIDENTIAL RATE COMPARIGON
MXWEC AND INVESTOR-WONED UTILITIES
TYPICAL MONTHLY BILL

RESIDENTIAL (%500 KwH

TOWN March, 1388
GROTON 3J6.78
ASHBURNHAM 38.84
IPSWICH 19.18
TEMPLETON 19.86
WESTFIELD 41.4)
EASTERN EQISON ¢ 41.69
MASSACHUSETTS ELECTRIC ¢ 41.74
READING 42.20
FEABCDY 42.92
KOLYOKE 43.80
MIDDLEBOROUGH 45.28
NORTH ATTLEBOROUGH 45.2%
CAMBRIDGE ELECTRIC 45.47
WAKEPIELD 46.07
MIDDLETON 46.09
COMMONWEALTN BELECTRIC + 46,84
WESTERN MASSACKUSETTS ELECTRIC CO., » 46.71
MARBLENEAD 46.74
WEST BOYLSTON 46.78

HINGHANM 48.2%



CANVERS 44,64

SHREWSBURY 48.64
BOSTON EDISON o 48.70
SEORGETCWN 49.19
LITTLETON 45 .88
SOUTH HMADLEY 51,13
PASCOAG 52.28
FITCHBURG GAS & ELECTRIC 83,14
MANSFIELD 53.46
HOLDEN 54.68
HULL $7.12
HUDSON $7.1¢
STERLING 58.03
BC (LSTON §0.98
PAXTON 64.40

* Denotes Investor-Owned Utility

NOTE: Summer bille may be even nigher in some cases due %o
impact of seasonal rate structures.



Table 3}

INDUSTRIAL RATE COMPARISON
MNWEC AND INVESTOR-WONED UTILITIES
TYPICAL MONTHNLY BILL

TOWN

MASSACHUSETTS ELECTRIC o
COMMONWEALTH ELECTRIC »
IPSWICH

BOSTON EDISON o

EASTERN EDISON »

CAMBRIDGE ELECTRIC o
READING

TEMPLETON

NORTH ATTLEBOROUGH
YARBLEHEAD

FITCHBURG GAS & ELECTRIC
GEORGETOWN

HOLYOKE

WEGTERN MASSACHUSETTS ZLECTRIC CO.
MANSFIELD

WESTFIELD

MIODLETON

HOLDEN

GROTON

INQUSTRIAL (200,000 KWH,/ 3500 ®wH
any 1988

11,263
3,517
13,678
14,246
14,246
14,500
14,729
14,892
19,228
15,440
16,013
16,3278
1¢,518
16,90
16,%4)
16,992
17,098
17,120
17,466



HINGHAM 17,726
ASHBCRNHA& 17,867
FEABCDY | 18,420
«<TTLETON 18,720
SHREWSBURY 19,386
MIDOLEBCROUGH 19,490
WAKEFIELD 19,653
STERLING 19,817
UANVERS 20,390
HUDSON 20,873
SOUTH HADLEY 21,084
PAICORG 21,337

JLL 21,290
SO0YLSTON 21,420
WEST BOYLSTCN é4,480
PAXTON 24,820

. Ceanctes Investor-Owned Uutility.

NOTE: Summer bills may be even highar in some cases
due to impact of seaacnal rate structures.
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) VOTED:

RtQHﬂENDED VOTE

WHEREAS, the Board of Directors has reviewed the current
status and uncertaintieo related to the licensing of
Seabrook Station and the funding required to support
licensing and station maintensnce and operational

readiness:

WHEREAS, the Board of Directors has received and re-
viewed the Seabrook Options Analysis and Seadrook

Strategic Plan of Action; has consulted with Partict-
pants, the General Manager and Staff, General Counsel

and MMWEC's other legal counsel and advisors.

NOW THEREFORE, based upon the economic and technical
facts and urcertainties which currently exist, the Board of
Directors endorses the Strategic Objectives contained
in the Options Analysis and Strategic Plan of Action,
adopts the Strategic Plan of Actlion as {t may be
amended and authorizes the Genersl Manager, with the
advice of Counsel, to negotiate a settlement and re-
solution of the {ssues and tequirements necessary to
achieve these strategic objectives and implement

this plan of action, bringing to the Board of Directors
for final consideration and action, a proposed settle~
ment package, which i{n the judgment of the General

Manager, {s the best settlement achievable,
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UNITED STATES OF AMERICA

NUCLEAR REGULATORY COMMISSION

i
|
|

In the Matter of

Docket No.(s)
50-443/444-0L

PUBL1C SERVICE COMPANY OF
NEW HAMPSHIRE, ET AL.
(Seabrook Station, Units 1 and 2)

CERTIFICATE OF SERVICE

I, George B. Dean, hereby certify that on June 2, 1988, I made

service of the within Motion for Leave to file Second Supplement to
Massachusetts Attorney General James M. Shannon's Petition Under 10
C.F.R. § 2.758 For a Waiver of our an Exception to the Public Utility
Examption From the Requirement of a Demonstration of Financia!

and Second Supnlement to Massachusetts Attorney General

Oiwalification.

James M. Shannon's Petition Under 10 C.F.R. § 2.758 For a Waiver of

cur an Exception ko khe Public Utility Examption From the Requi:ament

of a Demonstration of Financial Qualification, by mailing copies

thereof. postage prepaid, by first class mail to, or as indicated by

an asterisk, by Federal Express, to:

Ivan Smith, Chairman Gustave A. Linenberger, Jr.

Atomic Safety & Licensing Roard Atomic Safety & Licensing Board
.8, Nuclear Regulatory 11.8. Nuclea: Regulatory Commission

Commission
Fast West Towers Building
1150 East West Highway
Rethesda, MD 20814

Dr. Jerry Harbour

Atomic Safety & Licensing Board
1.5. Nuclear Reaulatory
Commission

East West Towers Building

1350 East West Hiahway
Bethesda, MD 20814

East West Towers Building
4350 East West Highway
Bethesda, MD 20814

Sherwin E. Turk, Esq.

U.8. Nuclear Regulatory Commission
Office of General Counsel

15th Floor

11555 Rockville Pike

Rockville, MD 20852



H. Joseph Flynn, Esq.
Assistant General Counsel
Otfice of General Counsel

Federal Emergency Management

Agency
500 C Street. S.W.
Washington, DC 20472

Docketing and Service
. Nuclear Regulatory
Commission

Washington, DC. 20555

Roberta C. Pevear

State Representative
Town of Hampton Falls
Drinkwater Road

Hampto. Falls, NH 03844

Atomic Satety & Licensing
Appeal Board Panel

U.S. Nuclear Regulatory
Commission

Washington, DC 20555%

Atomic Safety & Licensing
Board Panel

U.5. Nuclear Regulatory
Commission

Washington, DC 20555

Faul McEachern, Esq.
Matthew T. Brock, Esq.
Shaines ¢ McEachern

25 Maplewyod Avenue
P.O. Box .60
Portsmouth, NH 03801

Sandra Gavutis, Chairperson
Board of Selectmen

RFD 1, Box 1154

Rte. 107

E. Kingston, NH 03827

Senator Gordon J. Humphrey
U.5. Senate

Washington, DC 20510
(Attn: Tom Burack)

Senator Gordon J. Humphrey
1 Eagle Square, Suite 507
Concord, NH 03301

(Attn: Herb Boynton)

Stephen E. Merrill
Attorney General
GGeorge [ana Bishee
Assistant Attorney General
Office of the Attorney General
25 Capitol Street
Concord, NH 03301

Paul A. Fritzsche, Esq.

Office of the Public Advocate

State House Station 112
Augusta, ME 04333

Diana P. Randall
70 Collins Street
Seabrook, NH 03874

Robert A. Backus, Esq.
Backus, Meyer & Solomon
116 Lowell Street

P.O. Box 516
Manchester, NH 03106

Jane Doughty

Seacoast Anti-Pollution League

S Market Street
Portsmouth, NH 03801

J. P. Nadeau

Board of Selectmen
10 Central Road
Rye, NH 03870

Calvin A. Canney
City Manager

City Hall

126 Daniel Street
Portsmouth, NH 03801

Angelo Machiros, Chairman
Board of Selectmen

25 High Road

Newbury, MA 10950

Edward G. Molin

Mayor

City Hall

Newburyport, MA 01950



Donald E. Chick
Town i{lanager

Town of Exeter

10 Front Street
Exeter, NH 03833

Brentwood Board of Selectmen
RFD Dalton Road

Brentwood, NH 03833

Philip Ahrens, Esgq.
Assistant Attorney General
Department of the Attorney
General

State House Station #6
Augusta, ME 04333

Thomas G. Dignan, Esq.
R.K. Gad 111, Esq.
Ropes & Gray

225 Franklin Street
Boston, MA 02110

Beverly llollingworth
209 Winnacunnet Road
Hampton, NH 03842

William Armstrong
Civil Defense Director
Town of Exeter

10 Front Street
Exeter, NH 03833

Robert Carrigg, Chairman
Board of Selectmen

Town Office

Atlantic Avenue

North Hampton, NH 03862

Allen Lampert

Civil Defense Director
Town of Brentwood

20 Franklin Street
Exeter, NJ 03833

Dr. Emmeth A. Luebke

Atomic Safety & Licensing
Board

5500 Friendship Boulevard

Apartment 1923N

Chevy Chase, MD 20815

William Lord
Board of Selectmen
Town Hall

Friend Street
Amesbury, MA

01913

Gary W. Holmes, Esgq.
Holmes & Ellis

47 Winnacunnet Road
Hampton, NH 03841

Diane Curran, Esq.
Harmon & Weiss

Suite 430

2001 S Street, N.W.
Washington, DC 20009

Richard A. Hampe, Esq.
Hampe & McNicholas
35 Pleasant Street
Concord, NH 03301

Edward A. Thomas

Federal Emergency Management
Agency

442 J.W. McCormack (POCH)

Boston, MA 02109

Michael Santosunsso, Chairman
Board of Selectmen

Jewell Street, RFD 2

South Hampton, NH 03827

Anne E. Goodman, Chairperson
Board of Selectmen

13-15 Newmarket Road

Durham, NH 03824

Sheldon J. Wolfe, Chairperson
Atomic Safety and Licensing
Board Panel
U.S5. Nuclear Regulatory
Commission
Washington, DC 20555
Charles P. Graham, Esq.
McKay, Murphy & Graham
01d Post Office Square
100 Main Street
Amesbury, MA 01913



Alan S. Rosenthal, Chairman Thomas S. Moore

Atomic Safety & Licensing Atomic Safety & Licensing
Appeal Board Appeal Board

0.5. Nuclear Regulatory 11.S. Nuclear Regulatory Commission
Commission East West Towers Building

East West Towers Building Third Floor Mailroom

Third Floor Mailroom 4350 East West Highway

4350 East West Highway Bethesda, MD 20814

Bethesda, MD 20814

Howard A, Wilber
Atomic Safety & Licensing
Appeal Board
U.5. Nuclear Regulatory
Commission
East West Towers Building
Third Floor Mailroom
4350 East West Highway
Bethesda, MD 20814 7

’ \
b { ’ \-//// - 7
RSP e T
George B. Dean
Assistant Attorney General
Department of the Attorney General
Nuclear Safety Unit
One Ashburton Place

Boston, MA 02108
(617) 727-10

Dated: June 2, 1988



