) UNITED STATES
) 3 ¢ a NUCLEAR REGULATORY COMMISSION
‘ j WASHINGTON, D. C. 20855
tonet” September 27, 1988

Pocket No, 50-322

Mr. John D, Lecnard, Jr,

Vice President-Nuclear Cperations
Long Island Lightirg Company
Shoreham Kuclear Power Station
P.0, Rox 612, North Country Road
Wading River, New York 11792

Dear Mr, Leonard:

SUBJECT: SHOREWAM NUCLEAR POWER STATION - ENVIRONWENTAL ASSESSMENT AND FINDING
OF NO SIGNIFICANT IMPACT - TEMPCRARY EYEMPTION FROM THE SCHEDULAR
REQUIREMENTS CF THE PROPERTY INSURANCE RULE EFFECTIVE CCTCBER 4, 1988
(10 CFR 50,54(w)(5)(1))

On August 5, 1987, the NRC published in the Federa! Register a final rule
amending 10 CFR §0,54(w), The rule ircreased fie amount of on-site property
damage insurance required to be carried by NRC's power reactor licensees., The
rule also required these 'icensees to obtain by October 4, 1988 insurance
policies that prioritized inrsurance proceeds for stabilization and decontamina-
tion after an accidert and provided for pavrent nf proceeds to an independent
trustee who would disburse funds for decontamination ard cleanup vefore any
other purpose,

Subsequent *o publication of the rule, the NRC has beer informed by insurers

who offer nuclear property insurance that, despite 2 gnod faith effort to obtain
trustees required by the rule, the decontamination priority and trusteeship
provisions will not be able to be incorporated into policies by the time
required in the rule, In response to these comments and related petitions for
rulemaking, the Commission has proposed a revisicn of 10 CFR 50,54(w)(5)(1)
extending the implementation schedule for 1P months (53 FR 36338, September 19,
1988), However, because it is unlikely that this rulemaking action wil) be
completed by October 4, 1988, the Commission is issuing a tempcrary exemption
from the requirements of 10 CFR 50,54(w)(5)(1) unti] completion of the pending
rulemaking extending the implementation cate specified irn 10 CFR 50,54(w)(5)(1),
but not later than Apri) 1, 1989, Upon completion of such rulemaking, the
licensee shall comply with the provisions of such rule,

Enclcsed is an Environmenta)l Ascessment and F1nd1n2(of No Sionificant Impact

relating to a temporary exemption from 10 CFR 50,54(w)(5)(1) for the Shoreham
Nuclear Power Station,
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This assassment is being forwarded to the Cffice of Federal Register for
publication,

Sincerely,

% r ;,é

Stewart W, Brown, Project Manager
Project Directorate -2

Divisior of Reactor Projects !/11
Office of Nuclear Peactor Requlation

Enclosure: Environmental Assessment

cc w/enclosure:
See next page







Mr. John D, Leonard, Jr,
Long Istand Lighting Company

cc:

Stephen B, Latham, Esq,
John F, Shea, II!, Esq.
Twomey, Latham & Shea
Attorneys at Law

Post Office Box 398

33 West Second Street
Riverbead, New York 11901

Alan S, Rosenthal, Esq., Chairman
Atomic Safety & Licensing Appeal Board
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

W. Taylor Reveley, I1I, Esq.
Hunton & Williams

Post Office Box 1535

707 East Main Street
Richmond, Virginia 23212

Howard A, Wilber

Atomic Safety & Licensing Appeal Board
U,S. Nuclear Regulatory Comnission
Washington, D.C., 20555

Atomic Safety & Licensing Bcard Panel
U.S. Nuclear Requlatory Commission
Washington, D.C, 20555

Atomic Safe*y & Licersing Appeal! Board
Pare)

U.S. Nuclear Regulatory Commission

Washington, D.C., 70555

Gary J, Edles, Esq,

Atomic Safety & Licensing Appeal Roard
U.,S, Nuclear “egqulatory Commission
Washington, D.C, 20555

Richard M, Kesse!

Chairman & Executive Director

New York State Lonsumer Protection Board
Room 1725

250 Broadway

New York, Yew York 10007

Jonathan D, Feinberq, Esa.

New York State Department
of Public Service

Three Empire State Plaza

Albany, New York 12223

Shoreham Nuclear Power Station
(1ist 1)

Gerald C, Crotty, Esa,
Ben Wiles, Esq.

Counsel to the Governor
Executive Chamber
State Capitol

Albany, New York 12224

Herbert H, Brown, Esq.
Lawrence Coe Lanpher, Esq,
¥arla J. Letsche, Esq.
Kirkpatrick & Lockhart

South Lobby - 9th Floor

1800 M Street, N.W.
Washington, D.C., ?20036-5891

Or. Monroe Schneider

North Shore Committee

Post Office Box 231

Wading River, New York 11792

Fabian G, Palomino, Esq.

Special Counsel to the Governor
Executive Chamber « State Capito)
Albany, New York 12224

Anthony F, Earley, Jr,, Esq.
General Counse)

Long Tsland Lighting Company
175 East 01d County Road
Micksville, New York 11801

Mr, Lawrence Britt

Shoreham Nuclear Power Station
Post Nffice Box 618

Wading River, New York 11792

Martin Bradley Ashare, £sq.
Suffolk County Attorney
H, Lee Dennison Building
Veteran's Memorial Highway
Hauppauge, New York 11788

Resident Inspector

Shoreham NPS

U.S. Nuclear Regulatory Commission
Post Office Box B

Rocky Point, New York 11778

Regional Administrator, Region !
U.S. Nuclear Regulatory Commission
475 Allendale Road

Kina of Prussia, Pennsylvania 19406



Long Island Lighting Company -2 -

cc:

Robert Abrams, Esq.
Attorney Gereral of the State
of New York
ATTN: John Corwin, Esq.
New York State Department of Law
Consumer Protection Bureau
120 Broadway
2rd Floor
New York, New York 1027!

Mr, William Steiger

Plant Manager

Shoreham Nuclear Power Station
Post Office Box 628

Wading River, New York 11792

MHB Technica)l Associates
1723 Hamilto~ Avenue - Suite K
San Jose, California 05125

Honorable Peter Cohalan

Suffolk County Executive

County Executive/Legislative Builcing
Veteran's Memorial Highway

Hauppauge, MNew York 117P8

Ms. Donna Russ

New York State Energy Office
Agency Building 2

Empire State Plaza

Albany, New York 12223

Ms. Nora Bredes

Shoreham Opponents Coalition
195 East Main Street
Smithtown, New York 11787

Chris Nolin
New York State Assembly
Enerqy Committee
626 Legislative Office Building
Albany, New York 12248

Peter S, Everett, Esq,
Munton & Williams

2000 Pennsylvania Avenue, NW
Washington, D.C, 20036

Shoreham (1)

Town Attorney

Town of Brookhaven
3232, Route 11?7
Medford, NY 11763

State of New York

Department of Law

ATTN: Charlie Donaldson, Esq.
120 Rroadway

New York, New York 10271



