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NY I NTAL ASS NT FINDI
1FICANT 1

CONCERNING EXEMPTION FROM
0 CFR 50,54 i

The U, S. Muclear Regulatory Commission (the Commission) is considering
issuance of an exemption from the requirements of 10 CFR 50.54(w)(5)(1) to
Northern States Power Company (the licensee) for the Prairie Island Nuclear
Generating Flant, Units Nos. ]| and 2, located at the licensee's site in
Goodhue County, '‘nnesota,

ENVIRONMENTAL ASSESSMENT

Identification of Proposed Action:
On August 5, 1987, the Commission published in the FEDERAL REGISTER a fina)

rule amending 10 CFR 50.54(w), The rule intreased the amount of on-site
property damage fnsurance required to be carried by the Commission's power
reactor Ticensees. The rule also required these licensees to obtain by
October 4, 1988, insurance policies that prioritized insurance proceeds for
stebilization and decontamination after an accident and provided for payment of
proceeds to an independent trustee who would disburse funds for decontamination
and cleanup before any other purpose, Subsequent to publication of the rule,
the Commission has been informed by insurers who offer nuclear property
insurance that, despite a good faith effort to obtain trustees required by the
rule, the decontamination priority and trusteeship provisions will not be able
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period of delay, the licensee will sti11) be required to carry $1.06 billien
fnsurance. This is a substantial amount of coverage that provides a signifi.
cant finencial cushion to licensees to decontaminate end clean up after an
accident even without the prioritizetion and trusteeship provisions, Second,
neerly 76% of the required coverage already is prioritized under the decontam-
ination 1Hability anc excess prope~ty insurence language of the Nuclear Electric
Insurance Limited-11 policies, Finally, there is only an extremely small prob.
ebility of & serfous accident occurring during the exemption period, Even if a
Serious accident giving rise to substantial insurance claims were to occur,

the Commission would be able to take appropriate enforcement action to assure
sdequate cleanup to protect public health ang safety and the environment,

The proposed exemption coes not affect radiologica) or nonradiologica)
effluents from the sit. and has no other nonrediologica) impacts,

Alternatives to the Proposed Action:

It has been concludea that there 15 no measurable impact associated with
the proposed exemption; ary alternatives to the exemption will have either no
environrental impact or greater environmenta) impact,

Alternative Lse of Pesources:

This action does not involve the use of any resources beyund the szope of

rescurces used during norma! plant operation,
Agencies ang Persors Consultec:
The Coumission's staff did not corsult other agencies or persons in

connection with the proposed exemption,



FINDING OF NO SIGNIFICANT IMPACT

Based upon the foregoing environmenta)l assessment, the (ommission
concludes that the proposed action will not have a significant effect on the
quality of the human environment, Accordingly, the Commission has determined
net to prepare an environmenta’ fmpact statement for the proposed exemption,

For informatiun concerning this action, see the proposed rule (63 FR 36338),
and the exemption which is being processea concurrent with this notice. A copy
of the exemption will be available for public inspection at the Commission's
Public Document Room, 2120 L Street, NW., Washington, DC, and at the
Technology and Science Department, Minneapolis Fublic Library, 300 Nico)let
Mall, Minneapolis, Minnesota.

Dated at Rockville, Maryland this 23rd gay of September . 1988,
FOR THE NUCLEAR REGULATORY COMMISSION

,I?’,)4’,.,‘¢t-£<h» C:;' 'f:{ :,i.~an-.-a-
Lomiric C, Dilarni, Acting Director
Froject Directorate 111+)

Civision of Reactor Projects - 111, 1V, V
and Special Projects



