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its northeast district for the ninth time in the past Additionally, an associated microwase/ fiber-optics
elesen years. The American Public Power Association communications system has been installed. This new ;- .

(APPA) recognized the safety efforts of our Electric network will vastly speed data and mice information [
System by awarding it an Honorable Mention. The between our power plants, substations operations ; , ; [M

.

Florida Municipal Utilities Association (FMUA) center and control center in a more reliable and effi. M
awarded the Electric System its Safety Award for an cient manner. The new system will be far !ess suscep- 7j
excellent accident / injury rate during the past year. tible to storm interruptions than the existing cable ?Ag

High on the list of activities for the year was our system, thereby enhancing reliability at times when . P s. .;
' *

co-generation proposal for the Unisersity of Florida, communications are most vital. ..

Our staff put in long hours preparing a proposal that Significant expansion was achieved in our water
'

'

would save the Ungrsity money, would provide an distribution system this year, with new 20" mains 9 L.i
excellent educationai example of a state-of the-art nstalled for the purpose of providing better service ii 6

energy-saving electrical and steam generation and fire protection for the northwest section of ^
' 'v

Gainesville. A new high service pump was installed . .[
, '$.[N

project, and would return approximately $2 milh.on
per year to the local economy. A decision on the at our Murphree Water Treatment Plant with the
pro sal is expected by the second quarter of Fiscal capability of pumping 16 million gallons per day, g hy9 . That, combined with the addition of a variable speed

The year was made especially busy for us due to drise on an existing pump, has greatly enhanced our j%
the significant number and size of State Road emergency standby pumping capacity. eiW'
Department projects that are ongoing in our service Significant steps were taken to upgrade the treat- Wr:
area. During the year we expended over $1 million ment procedures both at our Main Street Wastewater ?@
to relocate electric, water and wastewater facilities Treatment Plant, and the Kanapaha Wastewater ?7
associated with those projects. GRU has taken advan- Treatment Plant. At Kanapaha we have added new .$ M-
tage of the opportunity and is replacing aging computerized monitoring procedures and made ~ b. J
facilities with more modern ones that are upgraded adjustments in the chemical treatment processes. At Q'i

J( Min capacity to better provide for the future growth of the Main Street plant we are in the process of con-
dMour community, serting the secondary trickling filter treatment system t

"

The new Territorial Agreement with Clay Electric to an advanced tertiary treatment system with an .

Cooperatise saw the addition of more than 600 new additional activated sludge and filtering system,
customers to our System beyond normal growth. On June 30,1987, the American Arbitration
Another 600 plus will be added in the second Association awarded aproximately $32 million to
quarter of Fiscal 1988. Oser time approximately the Island Creek Coal Company in a contract dispute
4,000 customers will be transferred under this con- with GRU. Following various settlement discussions,
tract. The purpose of the agreement is to afford both an offer to settle out-of-court for $27.4 million was
utilities the opportunity to better plan for the future accepted by Island Creak and approsed by our City %

without the need for unwananted competition. Addi- Commission on December 9,1987. GRU believes

tionally, it asoids the costly and unaesthetic duplica- that its rate payers, over the long run, hase benefitted

tion of transmission and distribution facilities. from the termination of the contract. We estimate
The substantial part of the construction of a new that approximately $10 million per year in fuel costs

substation for the City of Alachua (north of is being sased as the result of the cancellation of this
Gainesville) was accomplished during the year, and contract. Our customers will still receive among the

will be completed by January 1st,1988. Upon com- lowest residential electric rates in Florida.
pletion of the substation, GRU will begin providing Financially,1987 was an outstanding year. Our
virtually all of that city's electric needs. GRU has financial performance continues to be characterized
been providing a small share of Alachua's electricity by increasing revenues and expenditures being
under a firm contract for the past two and a half brought in under budget. As a public utility, GRU is

always aware of its responsibility to provide itsyears.
A new Supervisory Control And Data Acquisition services at the lowest rates possible while at the

(SCADA) system was put into place this year, helping same time providing: appropriate security for its
to coordinate electric sptem automated information. bondholders in terms of financial performance;
State-of-the-art computers automatically read energy reinsestment of resenues into system capital facilities;
flow information, and in some cases can take action and providing an appropriate return to the City of
to asold problems such as power oserloads, in other Gainesville as our owner. Maintaining a proper
instances they can quickly provide operators with the balance in these responsibilities is the key to our
necessary information for the rapid re-routing of long term success.
powr in emergencies. We are proud of our successes during 1987. They

2
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were the result of hard work, determination and customers now and in the future, it is with excite-
advanced planning. Because of those successes we ment that we share with you our accomplishments
are better equipped to provide for the needs of our in 1987.

I

Percent
increase /

1987 1986 (Decrease)

Financial
'

Net Resenues After Rate
Stabilization Transfer $ 43,957,652 $ 43,597,106 0.8%

Coserage Ratio 2.45 2.43 0.8%
Aggregate Debt Service 17,939,790 17,939,790 0.0%
Long-Term Debt 303,250,912 228,514,504 32.7%
Net Utility Plant 376,422,755 369,159,603 2.0%

Cash and insestment -
Rate Stabilization Fund and

Resenue Fund 29,566,341 29,066,933 1.7%

Customers (12 Months Average):

Electric:
Residential 48,338 46,830 3.2%
Non-Residential 5,696 5,429 4.9 %

TOTAL ELECTRIC 54,034 52,259 3.4%

Water 38,539 37,462 2.9 %

Wastewater 34,915 33,844 3.2%

Sales of Energy (Gigawatt Hours):

Residential 504.9 488.6 3.3%
General Service /Large Power 523.9 503.2 4.1%
Lighting 16.2 15.9 1.9 %

Sales for Resale 39.6 36.0 10.0%

SUB-TOTAL 1,084.6 1,043.7 3.9%
interchange 514.2 586.6 - 12.3 %

TOTAL 1,598.8 1,630.3 - 1.9 %

Sales of Water (Million Gallons) 6,080.5 6,158.9 - 1.3 %

3
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GRU's Electric System serses approximately 67% of tion operations. As the year came to a close, GRU's |_
Alachua County's population with facilities cowring engineers and technicians were completing the A
150 square miles, roughly one-sixth of the county. Installation of a new state-of the-art Energy Control s

GRU owns and operates two generating stations, System, replacing one originally installed in 1972. p
the John R. Kelly Generating Station and the This new system uses advanced computers and soft. _;
Deerhaven Generating Station. The combined fossil ware application programs to upgrade the operating c
fuel generating capacity of these two stations is 461 efficiency of the System's electric bulk power supply ?
Megawatts (MW). The Kelly Station operates three system, thereby reducing deliwry costs, and improv- 1
oil / gas fired steam units and three combustion tur- ing service reliability for GRU's customers. r
bine units providing a capability of 120 MW. The To support the high speed communications '=
Deerhawn Station operates one coa! fired steam unit, requirements of the new Energy Control System,
one oil / gas fired steam unit, and two combustion GRU is installing a microwave / fiber-optics com- -

turbine units. These provide a capability of 341 MW. munications network which will be used to transfer
-"

In addition, GRU owns a 9.9 MW share of the Crystal vital information between GRU's generating stations, C
Riwr 3 nuclear power unit, which is operated by transmission and distribution substations, and the g
Florida Power Corporation. control center. It will provide improsed communica- m

These stations provide all of the System's power tions between CRU's system operators and other %
requirements via a 138 kilosolt (kV) transmission net- power system operators throughout Florida, thereby h
work. This network is interconnected with the facilitating the sale and purchase of electrical energy. L

'
Florida Power and Light Company at 138kV and The electric system experienced an all time record
Florida Power Corporation at 138kV and 230kV. breaking peak during August 1987. The net instan- _ - .

In Fiscal 1987 GRU's fuel mix for net generation taneous peak demand was 2.78 MW on August 26, ?
2

was approximately 81.4% coal,14.4% natural gas, 1987. This is a 9.77% increase owr the previous sum-
3.9% nuclear, and 0.3% fuel oil. We are one of the mer's peak of 251 MW set on August 1,1986. This

*

few utilities in the southeast with the ability to new peak can be attributed primarily to a sustained
deliwr electricity produced by five energy (fuel) period of hot weather and the arrival of students for
sources: coal, natural gas, nuclear, distillate oil, and the fall semester in late August as well as a 3.4% %
residual oil. GRU's competitim fuel purchasing dur- increase in the number of electric customers served [
ing the year resulted in a 4.39% reduction in aserage by GRU (an annual awrage of 54,034).

'

'

delimred cost of coal per million BTU's. In February 1987, 631 customers were transferred to
I

Fiscal 1987 initiated major capital projects which GRU from the Clay Electric Cooperatim in the first
*

will greatly improse and expand GRU's capabilities year of a new territorial agreement, in the first six to
in its electric generation, transmission and distribu- sewa years of this fifteen year contract,4,000

t
ELECTRIC SYSTEM ENERGY MLES

NUMBER R A L C STOMERS *
( ANNUAL AVillACD

-
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customers will be transferred to GRU, with the possi- substation is a joint effort ay GRU and Alachua. GRU
ble transfer of 200 of GRU's customers to Clay. This will own the half-mile of transmission line feeding
integration will establish a service boundary between the station as well as the 138kV transformation side
the two utilities, reducing the duplication of distribu- of the facility.
tion facilities and increasing service efficiency and GRU executed a contract during Fiscal 1987 to sell
the long range planning capabilities of both utilities. back-up power to Seminole Electric Cooperatise,

The Downtown Underground Project is a sewn Inc., located in Tampa. Under the contract GRU pro-
year plan that will result in the undergrounding of vides up to 50 MW per month to serse them in cases
owrhead electric facilities in the central city district of emergency or high demand,
for an area extending three blocks in each direction The widening of NW 39th Awnue required GRU
from the intersection of Main Street and Uniwrsity to relocate its facilities in that area. The project
Awnue (the principal intersection of downtown began in February 1987 and is expected to be com-
Gainesville). Additional areas may be added to pleted during Fiscal 1988. In the process of moving
coordinate with future projects such as GRU's new these facilities, GRU is upgrading its conductor size
Administration Building and a new "Streetscape" to increase our ability to handle more area load and
program. This project is in keeping with Gainesville's to decrease line losses. Such improwments will help
downtown redeselopment goals, and will substan- GRU accommodate growth in the NW section of
tially enhance the aesthetics of the area. Gainesville.

GRU began serving a portion of the City of Considerable effort was expended during Fiscal
Alachua's power needs in 1985; in December 1986 1987 preparing a proposal for a co-generation project
GRU neptiated a contract with Alachua to provide with the Uniwrsity of Florida. GRU's proposed plan
the remairder of its load requirements, beginning in would supply the University with 24MW of elec-
January 1986. This has required the addition of a new tricity plus steam and chilled water. Such a plan, due
substation owned by the City of Alachua and inter- to the increased afficiency that co-generation pro-

,

connected with our existing transmission system. The vides, would result in substantial savings for the
| 40 MVA Alachua Substation will support existing University. A decision is expected in the second

load as well as future load growth for Alachua. The quarter of Fiscal 1988.

FUEL HISTORY /1978 - 1987
(NET GENEknTION IN CIC AWATT HOURS)
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GRU's Water System receiws its supply from the state interrogator used for recording mechanical and .f;f
Murphree Water Treatment Plant, which is serwd by electronic data associated with equipment operation.

~ 1i
la-

eight deep wells capable of pumping 40 million The installation is the first in the state of Florida and
gallons per day (mgd) of ground water into the treat- is expected to help decrease the amount of
ment process. Treatment capacity is rated at 30 mgd, unscheduled down time significantly.
with ten million gallons of storage provided on the Two major upgrades were made in Murphree's

plant grounds. GRU's water distribution system high service pump capacity. Pump number 3 was
includes two elevated storage tanks with a combined fitted with a variable speed driw, and a new high
capacity of 1.5 million gallons and approximately service pump with a capacity of 16 million gallons
838 miles of transmission and distribution mains, per day was installed; both provide the System with

Customers increased 2.9% during Fiscal 1987 far greater emergency response capability,
to an annual awrage of 38,539, while sales totaled important upgrading of the water distribution
owr 6,080 million gallons, a 1.3% decrease from system to provide for future growth was accom- |

QQFiscal 1986. plished in conjunction with the widening of NW
For the ninth time in the past elewn years, 39th Awnue by the State Department of Transporta- , % Nh

Florida's Department of Environmental Regulation tion (DOT). In order to provide the western regions of ) y
(DER) recognized the Murphree Plant as the best GRU's service area with better water distribution and g

3 Ih'^y]
yoperated public water treatment facility in DER's fire protection, smaller pipes were replaced with new

%northeast district. 20' mains.
in keeping with CRU's history of maintaining high This project and other distribution system improve- 6 "r

quality water treatment (and to keep up with the ments haw resulted in decreased stress on water MV
advancing computer age) a new computer system system pumps, piping and appurtenances, while
was installed in May 1987 in conjunction with improving the water plant's ability to provide
upgrades to the water monitoring system. The new increased water mlumes and pressures to remote

'

system monitors sludge lewis, chemical levels and areas of the System.
flow rates on an hourly basis with greater speed and The growth of GRU's water distribution system was
accuracy; it allows for a standardized procedure for also reflected in the installation of more than 900
use in the preparation of operating reports. The new meters and the acceptance into the system of an

computers are also used for scheduling predictim additional 19.11 miles of city /dewloper constructed

and prewntatiw maintenance, work orders and water lines.
inwntory control. During the next four to fiw years, CRU's engineers

Recently installed vibration monitoring equipment will be studying potential sites for new wells, ground
interfaces directly with the computers through a solid storage and re-pump facilities. These projects will be

WATER SYSTEM WATER SYSTEM SALES -
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GRU's Wastewater Sptem operates two wastewater The contact time in the chlorine contact chamber y c. ' . ;
treatment plants, Kanapaha and Main Street, having a was increased; 2) The ratio of chlorine to water was y j, ''? 4
combined treatment capacity of 17.5 million gallons increased; 3) Leaky valves causing rewrse flow were - U

per day (mgd), that are supplied by a collection replaced. $h..[.?
system including 406 miles of gravity lines,88 miles Kanapaha's disinfection system was the subject of a >Fe'

%,'

of associated force mains, and 113 pumping stations, major upgrade project in Fiscal 1987. The project, to
3|4 1

The Sptem awraged 34,915 customers during be completed by April 1988, will include automated p '.X * ,.
Fiscal 1987, representing a 3.2% increase over the controls and a new chlorine contact chamber. These ,7

previous year. Total wastewater billings during the additions will reduce chlorine dosage requirements
~

|c.

year were 3,578 million gallons, a 1.7% increase owr and will help to ensure the plant's ability to meet F154 -3

1986. An awrage daily flow of 13.9 mgd was treated drinking water standards under all operating condi-
' - --m

this year, tions. This $1,200,000 project is being undertaken (; f. J

In 1987, projects were slated to improw both the with the help of a $517,000 grant from the EPA. M g .4 _

Kanapaha Wastewater Treatment Plant and the Main As a result of lengthy force main runs feeding the if %.i.i
Street Plant. The wastewater treatment system Kanapaha plant, and the hot Florida weather, the M9M
recently installed new personal computers in the plant has periodically experienced odor problems. gg. 3

laboratory, operations, maintenance and lift station An innovatiw odor-controlling bio-filter is presently y]O
areas. These computers will assist personnel in the under construction and will be completed in early gj.: W c
monitoring and control of plant processes, schedul- 1988. This system uses organic media and sulfur- c .;.7 (k.

.

ing of resources and controlling expenditures. consuming organisms to remow odor causing com- a ,, >
Continuing emphasis on wastewater quality and pounds normally found in septic sewage. Although wit

system efficiency is one reason CRU receives annual this form of control has been extensiwly used in
QW' 'a =

p

awards for its facilities. In 1987, GRU's wastewater Europe, CRU will be the first to install this particular &c

system received a Class "A" Owrall Safety Award system in the United States. This biological system is

from the Florida Water and Pollution Control self-contained, requires minimal maintenance and

Operators Association (FW & PCOA), eliminates odors without the use of chemicals. It is
In the winter months of Fiscal 1987, it was expected to saw GRU up to $150,000 per year in

discovered that Kanapaha was exceeding EPA limits chemical costs.
for coliforms in the effluent. Although no public By March of 1988, GRU plans to add a major lift i

health problems were posed by the regulatory station in the Northwood area of northwest
violation (caused principally by unseasonably high Gainesville. An existing duplex station will be
rainfall) GRU took steps to correct the problem: 1) upgraded to a tri-plex station with enhanced pump.

WASTEWATER SYSTEM BILUNGSWASTEWATER SYSTEM * * * *
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ing ( apabihties and storage capac its It w ill in( or- nastewater < olle< tion proje( ts for F nt al 198'
, ..

._
porate the latest pump sequen(ing tet hnohigs and m(luded grasits inten eptor mstaHations in the Sugar.

_ standh emergen(s pmer foot area ( ontinumg impr<nements in the northeast.
~ installation of a 24' for(e main along SW '5th St

,

GRls 14-war-<dd Main %treet Plant n slated t< >r i Tower Road; proje( ts on NW 39th Aw and*
"

$ extensiw upgradmg in the next fis( al war The d< ra ntow n rexiewlopment projects ,
- present +( < >ndars treatment system w ill be < onwrtesi The c ontinued use of portable teles nion equip-

to an adsan( ed tertiars system E ustmg tn( khng ment to detec t leaks pipes and omts has resulted in
-

ia

tilters will be replaced with a setond attnated sewer hne repairs ipnntipalls in the northwest and
> sludge and tiltenng ssstem (apable ot' rneetmg the southeast sec tors in Fiscal 198B usmg pro (edures

sinngent standards required for dn(harging ettluent that haw sawd $16 milhon in traditional replac e-"

[ mto swvetwater Branc h GRU intends to use an EPA ment costs An estimated 90% of the old replate-
N grant of approumatels $4 mdhon to help w tth the ment method costs are sawd using the Sewer2

projet ted $' 5 nulhon upgrade \ rewer and its related repair procedures
& ,
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The financial per ormance of the System continued b) To be stable rather than volatile : -f
-

to be strong with sales of electricity, water and c) To be simple and easy to administer _

wastewater steadily increasing while operation and d) To provide an appropriate return to the City's f--
/ ;

* i
maintenance expenses were less than budgeted for General Cowrnment operating fund &

I the fiscal year. Based on this formula, a transfer of $9.0 million b*

Combined System net revenues were $43.9 million, was made in Fiscal 1987 representing a 7.7% increase
^

e-

This produced a cowrage ratio of 2.45 (net rewnues over Fiscal 1986. ._

divided by aggregate debt service). Net rewnues The Tax Exempt Commercial Paper (TECP) pro- -
'

from interchange sales were stable with firm sales to gram, with a total principal outstanding of $49.5 T
T .

the Florida Municipal Poswr Ageno/ and the City of million, continued to produce considerable savings
'

,

" Starke, Florida accounting for 33.1% of the net for CRU's ratepayers. The awrage interest rate on .

rewnues from interchange sales. outstanding paper was 4.36% for the 3 ear; it ranged T
- The balance in tl.e Rate Stabilization Fund (RSF), from a high of 5.66% in the 4th quarter to a low of e

less accrued interest, was $21.6 million at the begin- 3.05% in the 1st quarter. Awrage maturity of out- 3
- ning of the year. As part of a planned reduction in standing paper was 49 days. P,

.
the fund balance (in order to stabilize rates) a On August .',1987, the System receiwd $1.2 WL

-

"

withdrawal of $3.5 milhon was made for the electric million in revenue (a new record) which represented g
I system and deposits of $0.3 million and $1 million 5,606 customer payments. This was part of a record. q-

- were made for the water and wastewater systems, brea'ing week of transactions totalling $10.8 million. 2-

E respectiwly. The balance, less accrued interest, was These records were attributable to Uniwrsity students Q
$19.4 million at the end of the year. returning for the fall semester, the transfer of approx- r=

Fiscal 1987 was the first in which the System imately 600 Clay Electric Cooperative customers to .

=

operated under a formula to determine the amount the electric system (part of a new territorial i. gree- w
.

-

of funding transfer from the utility to the City's fund ment) and high use of air conditioning during a -3
E for General Gowmment operations. summer heat wave. a

The formula was established with the following in 1978, the System entered into a long term coal P-

i major objectives: supply contract for the System's Deerhaven Unit 2. 1-
a) To track the System's ability to pay The contract had an initial term of 10 years begin- -Fu"

y
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ning in January 1981, and was renegotiable every fiw rating, when combined with the long-standing AA 2

years for a total of 35 3 ears. rating from Standard and Poor's, places the Sptem
among an elite class of only 14 municipal utilitiesIn 1983, the System cancelled the contract and as a
"" "result the supplier filed for arbitration as permitted n e ember 3,1987, the System issued $74.9under the contract, in June 1987, a panel of arbi- million of tax exempt bonds under the new ratingstrators awarded the supplier $23.8 million with and achiewd a long term bond yield of just underinterest accruing at 8% from July 1,1983, until the

@38%. These monie3 are to be used for the funding of
date of payment. The Sptem estimated that the ca ital improwment projects planned for the next 3 d

years. The capital budgeting / facilities planning pro. shCIaward (if confirmed in court) would haw amounted
to approximately $32 million at the end of the fiscal cess lays an important part in fulfilling GRU's kC

[>h ':'
) ear. In December,1987, the Sptem offered an out- dmission: tc prcuide reliable and economical service
of<ourt settlement of $27.4 million which was sub- 9Fto existing and future customers.sequently accepted by the suppher and approwd by Capital improwment funding for fiscal 1987

4, Gainesville s City Commission shortly thereafter. amounted to $26.6 million with $12.8 million pro- ,?j
% The settlement payment will be made with funds vided from sptem net rewnues and $9.8 million @'

1 raised through the System's Tax Exempt Commercial provided from bond construction funds. Net utility 9 'V: 7
. Paper program nd it is expected that repayment of plant increased $7.3 million during the year to a ; pi

those funds through fuel increases will be spread balance of $376.4 million at year's end. i ip
p. . owr a ten to-fifteen year period. The System The electric energy interchange with other Florida . , - N.
4 - estimates that the cancellation of the contract is utilities continued at a brisk we for Fiscal 1987.

,

"2"-

/ saving customers approximately $10 million per year Cross rewnues totalled owr $.,.3 million from the E

$y-5. g (or $8 per month for an awrage residential more than 500.000 Megawatt hours (M'Nh) of energy ,

A7 -- customer). The award would require an increase of sold. Interchange purchases totalled al.nost $2.5

. *b roughly $2 3 per month for our residential million on approximately 99,000 MWh. Although the b . [.
R- customers. Therefore the cancellation of the contract, Florida Energy Broker played an important role in the p1

9 ewn with the damage settlemert, is in the best GRU interchange picture, reliance on economy ; ales ff7' ' -
~I interest of the customers. has decreased significantly. Firm sales to FMPA and 4

M[$ $tf ,i
.T' In April 1987, the System receiwd notification from Starke haw stabilized GRU's interchange sales.'

c| Moody's inwstor Services, Inc. that the System's The System continues to provide among the losw>t'

en bond rating had been upgraded from A-1 to Aa. This residential electric rates in Florida.
Q.k ; ' -]"
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INVESTOR -

INFORMATION

CERTIFIED PUBLIC
ACCOUNTANTS

Coopers & Lybrand and
Davis, Monk, Farnsworth & Company

REVENUE BONDS

Trustee / Registrar / Paying Agent

Morgan Guaranty Trust Company
New York, New York

TAX EXEMPT
COMMERCIAL PAPER

Dealer

Goldman Sachs and Company
New York, New York

| Paying Agent

Manufacturers Hanover
Trust Company
New York, New York
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AUDITORS' REPORT

The Honorable Mayor and
Members of the City Commission
City of Gainesville
Gainesville, Florida 32601

We have e~ mined the balance sheets of Gainesville Regional Utilities (the
Combined Utility Funds of the City of Gainesville, Florida) at September 30,
1987 and 1986, and the related statements of rewnue and expense and
retained earnings and changes in financial position for the years then end-
ed. Our examinations were made in accordance with generally accepted
auditing standards and, accordingly, included such tests of the accounting
records and such other auditing procedures as we considered necessary in
the circumstances.

In our opinion, the financial Ltements referred to above present fairly the
financial position of Gainesville Regional Utilities, at Septe' o 30,1987 and

1986, and the results of its operations and the changes in its i, acial position
for the years then ended, in conformity with generally accepted accounting
principles applied on a consistent basis.

Coopers & Lybrand
Jacksonville, Florida

Davis, Monk,
Farnsworth & Company"

Gainesville, Florida
,

December 2,1987

5
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GAINESVILLE REGIONAL UTILITIES
*

BALANCE SHEETS
September 30,1987 and 1906

ASSETS

1987 1986

Utility Plant:
Utility Plant in Service $491,309,155 $468,452,988

Construction in Progress 9,346,602 12,409,654

500,655,757 480,862,642

Less: Accumulated Depreciation
and Amortization (124,233,002) (111,703,039)

NET UTILITY PLANT 376,422,755 369,159,603

Restricted Assets:
Capital Facilities - Cash and investments 1,338,167 1,336,553

Decommissioning Reserve - Cash and Investments 375,683 276,012

Water Pollution Emergency Reserve Cash and Investments 50,000 50,000

Ut!!ity Deposits - Cash and Investments 2,989,170 2,712,381

Debt Service Fund Cash and investments 60,371,963 34,688,713

Rate Stabilization Fund Cash and Investments 19,549,119 21,762,905

Construction Fund.
Cash and investments 46,261,915 6,212,179

Contracts-ir Progress 1,042,237 4,058,779

Utility Plant improvement Fund -
Cash, investments, ar'd Receivables 2,403,494 2,267,822

Due From Other Funds 475,790 130,094

Materials Inventories 4,557,634 4,395,464

TOTAL RESTRICTED ASSETS 139,415,172 77,890,902

Current Assets:
Cash and Short Term investments 10,017,222 7,304,028

Accounts Receivable (Net of Allowance for Uncollectible
Accounts $343,377 in 1987 and $314,752 in 1986 13,788,809 12,279,810

Due From Other Funds 649,636 1,254,053

Prepaid Expenses 130,665 88,221

Inventories -
Fuel 7,267,384 11,126,809

Materials and Supplies 422,348 483,497

TOTAL CURRENT ASSETS 32,276,064 32,536,418

Deferred Debits 35,059,510 4,814,893

TOTAL ASSETS $ 583,173,501 $484,401,816

See accompanying notes.
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LIABILITIES AND FUND EQUITY

1987 1986

Long-Term Debt and Fund Equity:
Long Term Debt -

Utilities System Revenue Bonds Payable $260,867,331 $186,000,000
Utilities Commercial Paper Notes Payable, Series A 49,501,000 49,501,000

310,368,331 235,501,000

Less: Unamortized Bond Discount (7,117,419) (6,986,496)

Total Long Term Debt 303,250,912 228,514,504

Fund Equity-
Contributions in Aid of Construction 57,617,761 56,104,848
Retained Eamings 171,709,178 173,796,702

Total Fund Equity 229,326,939 229,901,550

TOTAL LONG-TERM DEBT AND FUND EQUITY 532,577,851 4">8,416,054

Payable from Restricted Assets:
Utili:y Deposits 2,989,170 2,712,381

Accrued Interest Payable 9,987,555 9,046,800
Construction Fund -

Accounts, Contracts and
Retainages Payable 1,427,250 5,353,974

Due to Other Funds 1,389,833 1,847,332

Utility Plant Improvement Fund -
Accounts Payable and Accrued

Liabilities 883,939 835,593

TOTAL PAYABLE FROM RESTRICTED A5 '5 16,677,747 19,796,080

Current Liabilities:
Fuels Payable 2,182,619 2,265,829
Fuels Payable Litigation Settlement 27,375,000 -

Accounts Payable and Accrued liabilities 3,859,927 2,445,440

TOTAL CURRENT LIABILITIES 33,417,546 4,711,269

DefernM Credits 500,357 1,478,413

TOTAL LIABILITIES AND FUND EQUITY $583,173,501 $484 401,816

See accompanying notes.

I
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GAINESVILLE REGIONAL UTILITIES

STATEMENTS OF REVENUE AND EXPENSE
AND RETAINED EARNINGS

FOR THE YEARS ENDED SEPTEMBER 30,1987 AND 1986

1987 1986

Operating Revenues:
Sales and Service Charges $101,243,208 $100,140,938

Other Operating Revenue 972,077 941,245

TOTAL OPERATING REVENUES 102,215,285 101,082,183

Operating Expenses:
Operations and Maintenance 51,648,475 50,900,638

Administrative and General 15,576,572 13,897,573

Depreciation and Amortization 13,807,008 13,152,346

TOTAL OPERATING EXPENSES 81,032,055 77,950,557

OPERATING INCOME 21,183,230 23,131,626

Nonoperating Revenues (Expenses):
Interest Revenue 5,399,125 6,226,947

Interest Expense (20,443,394) (20,505,450)

Proceeds From Settlement of Litigation - 1,630,667

TOTAL NONOPERATING REVENUES (EXPENSES) (15,044,269) (12,647,836)

INCOME BEFORE OPERATING TRANSFERS 6,138,961 10,483,790

OPERATING TRANSFER TO GENERAL FUND (9,795,263) (9,055,519)

NET INCOME (LOSS) RETAINED (3,656,302) 1,428,271

RETAINED EARNINGS, Beginning 173,796,702 170,883,576

AMORTIZATION OF CONTRIBUTIONS
IN AID Of CONSTRUCTION 1,568,778 1,484,855

RETAINED EARNINGS, Ending $171,709,178 $173,796,702

See accompanying notes.

a
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GAINESVILLE REGIONAL UTILITIES*

STATEMENTS OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED SEPTEMBER 30,1987 AND 1986

1987 1986

Source of Working Capital:
Net income (Loss) Retained $ (3,656,302) $ 1,428,271
Items Not Requiring Outlay of Working

Capital:
Depreciation and Amcrtization 13,807,008 13,152,346

Working Capita! Provided From Operations 10,150,706 14,580,617

Utility Plant Sales and Retirements 1,602,132 686,768
Contributions in Aid of Construction 3,081,691 4,091,679
increase in Utilities System Revenue Bonds Payable 74,867,331 -

TOTAL SOURCE OF WORKING CAPITAL 89,701,860 19,359,064

Use of Working Capital:
Utility Plant Additions 22,501,556 24,284,714
Decrease in Deferred Credits 1,070,060 1,102,947
increase (Decrease) in Restricted Assets 61,524,270 (3,240,625)
increase (Decrease)in Unamortized Bond Discount 130,922 (249,517)
Increase (Decrease) in Deferred Debits 30,323,350 (2,481,162)
Decrease (Increase) in Payable From Restricted Assets 3,118,333 (4,425,217)

TOTAL USE OF WORKING CAPITAL 118,668,491 14,991,140

CHANGE IN WORKING CAPITAL $(28,966,631) $ 4,367,924

Changes in Working Capital by Component:
Current Assets - Increase (Decrease):

Cash and Short Term investments $2,713,194 $844,922
Accounts Receivable 1,508,999 (2,858,350)
Due From (To) Other Funds (604,417) 1,290,106
Prepaid Expenses 42,444 (5,148)
Fuel, Materials and Supplies inventories (3,920,574) 1,213,621

Current Liabilities - Decrease (Increase):
Fuels Payable 83,210 3,716,910
Fuels Payable - Litigation Settlement (27,375,000) -

Accounts Payable and Accrued Liabilities (1,414,487) 165,863

CHANGE IN WORKING CAPITAL $(28,966,631) $ 4,367,924

See accompanying notes.

19

_ _ _ _ _ _ _ _



| .

*

I GAINESVILLE REGIONAL UTILITIES

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,1987 AND 1986

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Accounting

Gainesville Regional Utilities (GRU) consists of the Combined Utility Funds of the City of Gainesville, Florida (Cityh GRU uses
the accrual basis of accounting and has adopted the uniform sy, tem of accounts prescribed by the Federal Energy Regulatory Com-
mission. The electric, water, and wastewater funds are combined along with all restricted asset accounts,

investments

inwstments are stated at amortized costs. Premium or discount is amortized o,er the inwstment's maturity based on the
inteest method.

Inventories

insentories are stated at cost using the weighted awrage unit cost method for materials, and the last-in, first-out (LIFO) method
for fuel. Obsolete and unusable items are reduced to estimated salvage values.

Utility Plant

Property and equipment are recorded at cost or estimated original cost v.here applicable. Maintenance and repairs are charged
to operating expense as incurred. The aserage cost of depreciable plant retired is eliminated from the plant accounts and such
cost, plus removal expense less salvage, is charged to accumulated depreciation.

Depreciation and Nuclear Generating Plant Decommissioning

Depreciation of utility plant is computed using the straight-line method caer the estimated service life of the property. Depreciation
was equivalent to 2B4% and 233% of aserage depreciable property for 1987 and 1986, respectiwly. Depreciation expense includes
a provision for decommissioning costs related to the jointly-cwned nuclear pcmer plant (see Note 5) at an annual rate of 3.6%
of GRU's share of the estimated costs.

Amortization of Nuclear Fuel

The cost of nuclear fuel, including estimated disposal cost, is charged to operating expenses. These costs are charged to customers
through increased rates or through the fuel adjustment clause.

Utility Revenue Recognition

Utility resenues are recorded as eamed. Fuel adjustment resenues are recognized based on the actual fuel costs. Amounts charg-
ed based on estimated costs are adjusted monthly for any differences between the actual and estimated costs once actual costs
are kncwn.

Interfund Transactions

interfund transactions and contributions are generally made in accordance with budget ordinances. Interfund transactions and
balances, except direct billings for utility services (see Note 4), are eliminated for the Combined Utility Funds. Interfund loans
do not bear interest.

20
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NOTES TO FINANCIAL STATEMENTS, Continued"

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued:

Allowance for Funds Used During Construction

An allowance for interest on borrowed funds used during construction of $778,620 in 1987 and $543,338 in 1986 is included
in construction in progress and as a reduction of interest expense. These amounts are computed by applying the effectim interest
rate on the funds borrwed to finance the projects to the monthly balance of projects under construction. The effectiw interest
rates were approximately 10.0% and 10.3% in 1987 and 1986, respectiwly.

Amortization

Bond issuance costs are amortized oser the life of the bonds. Other miscellaneous deferred debits are generally being amortized
oser periods from fiw to ten years. Deferred debit amortization expense was $16,963 and $ 33,454 for 1987 and 1986, respecti ely.

Contributions in Aid of Construction

Utility plant in service for the water and wastewater funds includes assets receiwd from contributions in aid of construction. The
amount of amortization expense included in the statement of resenue and expense relating to the contributed assets is credited
to retained earnings to reflect the transfer of this amount to the related contributions account.

Reclassification

Certain amounts for 1986 haw been reclassified to conform with the 1987 presentation.

Note 2 LONG-TERM DEST:

Long-term debt outstanding at September 30 consisted of the following:

1987 1986

Utilities System Rewnue Bonds, Series 1983 (Bonds)
Principal Payable Semiannually to October 1,2014;
Interest at Various Rates Between 6% to 10.25% $186,000,000 $186,000,000

Utilities Sptem Resenue Bonds,1987 Series A (Bonds)
Principal Payable Semi-Annually to October 1,2017;
Interest at Wrious Rates Between 5.6% to 8.4% 74,867,331 -

' Utilities Sptem Commercial Paper Notes, Series A (Series A Notes)
Principal Payable August 25,1988;
Interest at Various Rates Between 70% to 75%
of the Manufacturers Hanoser Trust Company Prime Rate 49,501,000 49,501,000

310,368,331 235,501,000
Less: Unamortized Bond Discount (7,117,419) (6.986,496)

Total Long-Term Debt $303,250,912 $228,514,504
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NOTES TO FINANCIAL STATEMENTS, Continued -

Nota 2 LONG TERM DEBT, Continued:

The table below lists the Debt Service Requirements on the bonds outstanding at September 30,1987.

Principal and Total

Period Ending Sinking Fund Capitalized Debt Service

October 1 Installments Interest Interest n) Requirements m

$ 24,355,617 $ (6,415,827) $ 17,939,7901987 $ -

23,439,070 (5,499,280) 17,939,7901988 -

23,439,070 (5,499,280) 17,939,7901989 -

19,664,7901990 1,725,000 17,939,790 -

1991 3,455,000 23,301,070 - 26,756,070

1992 3,705,000 23,049,555 - 26,754,555
26,755,6751993 3,985,000 22,770,675 -

1994 4,295,000 22,460,900 - 26,755,900

1995 4,635,000 22,116,350 - 26,751,350

1996 5,015,000 21,734,450 - 26,749,450
26,755,3601997 5,445,000 21,310,360 -

26,751,8201998 5,910,000 20,841,820 -

1999 6,450,000 20,303,588 - 26,753,588

2000 6,590,000 19,712,841 - 26,302,841
26,751,4432001 7,205,000 19,546,443 -

| 26,750,1882002 7,880,000 18,870,!88 -

2003 8,625,000 18,127,383 - 26,752,383

2004 9,445,000 17,305,640 26,750,640

2005 10,355,000 16,396,027 - 26,751,027
26,752,6402006 11,355,000 15,397,640 -

2007 12,450,000 14,301,628 - 26,751,628

2008 13,655,000 13,098,627 - 26,753,627
26,758,9212009 14,985,000 11,773,921 -

26,753,8272010 16,435,000 10,318,827 -

2011 18,030,000 8,721,403 - 26,751,403
26,752,3782012 19,785,000 6,967,378 -

2013 21,715,000 5,040,827 - 26,755,827

2014 23,830,000 2,924,528 - 26,754,528

2015 1,827,331 4,934,209 - 6,761,540

2016 5,810,000 951,300 - 6,761,300
6,763,7632017 6,270,000 493,763 -

$260,867,331 $491,944,888 $(17,414,387) $735,397,832

Represents funds deposited in the Debt Service Account for interest payments required by the issuance of the Utilitiesm
System Revenue Bonds,1987 Series A.

m includes GAINS Securities at their appreciated value of $5,360,000 at maturity.

The 1983 Bonds maturing on or after October 1,1994 (except those maturing on October 1, 2014), are subject to redemption
at the option of the City on and after October 1,1993, at a redemption price of 102%% in 1993, and 102% to 100% thereafter.
The 1983 Bonds maturing on October 1,2014, are subject to redemption at the option of the City on or after October 1,1993,
at a redemption price of 100%.

22
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NOTES TO FINANCIAL STATEMENTS, Continued.

Note 2 LONG-TERM DEST, Continued:

The 1997 Bonds maturing on or after October 1,1998 (other than GAINS Securities) are subject to redemption at the option of
the City on and after October 1,1997, as a whole at angime or in part on interest payment dates, at a redemption price of 102%
in 1997 and 101% to 100% thereafter. The 1987 Bonds maturing on October 1,2007 to October 1,2017 are subject to redemption
through mandatory sinking fund installments beginning on October 1,2003 through October 1,2017. The GAINS Securities are
<ubject to redemption at the option of the City on or after October 1,2000 as a whole at anytime or in part on October 1, or
April 1, at a redemption price of 102% in 2000 and 101% to 100% thereafter.

Under the terms of the Bond Resolution relating to the sale of the Bonds, payment of the principal and interest is secured by an
irrevocable lien on GRU's net resenues (exclusise of any funds which may be established pursuant to the Bond Resolution for
decommissioning and certain other specified purposes), including the insestments and income, if any, thereof.

The Bond Resolution contains certain restrictions and commitments, including GRU's cchenant to establish and maintain rates
and other charges to produce resenues sufficient tc pay operation and mainte7ance expenses, amounts budgeted for deposit into
the rate stabilization fund, amounts required for deposit in the debt service funds, and amounts required for deposit into the utility
plant improsement fund.

The Series A Notes were issued under a Resolving Credit and Term Loan Agreement, dated September 1,1983 (Series A Agreement).

Under the terms of the Series A Agreement, GRU may bortcw up to $50,000,000 on a revolving basis until August 25,1988, at
which time GRU may consert existing borrowings to a term loan.

On October 27,1987 the City authorized $85,000,000 in new Utilities System Commercial Paper Notes, Series B, (Series B Notes)
for the purpose of refinancing its Series A Notes as they mature and financing and refinancing the cost of acquisition and con-
struction of ts combined utilities system. The Series B Notes were issued under a Resolving Credit and Term Loan Agreement
dated October 1,1987 (Series B Agreement). Under terms of the Series B Agreement, GRU may borrow up to $85,000,000 on
a resolving basis until October 27,1992, at w hich time GRU may consert existing borrowings to a term loan which may be utilized
to pay maturing Notes on that date. The Series B Agreement provides for same-day availability of funds up to a maximum of
$85,000,000.

Note 3 - CASH AND INVESTMENTS:

The funds of CRU are administered in accordance with the Bond Resolution and are insested in gosernment securities and other
temporary insestments.

Note 4 INTERFUND DIRECT UTILITY BILLINGS:

Included in resenues are the following interfund direct billings for utility services:

1987 1986

Resenues:
Sales of Electricity $ 1,645,851 $1,742,224
Sales of Water 182,467 149,848
Wastewater Service Charges 2,809 2,782

Total Resenues $1,831,127 $ 1,894,854

included in expenses are the follcwing interfund direct billings for utility services:

1987 1986

Ex penses:

Electric Fund $ 324.273 $ 305,258
Water Fund 739,919 787,974
Wastewater Fund 766.935 801,622

Total Expenses $ 1,831.127 $ 1,894,854
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NOTCS TO FINANCIAL STATEMENTS, Continued

Note 5 JOINTLY-OWNED ELECTRIC PLANT:

GRU-owned n;.c urce *y supplying electric po^er and energy requirements include its 1.4079% undivided ownership interest
ir. the Crystal Riwr Ur a 2 (CR3) nuclear powr plet operated by Florida Peer Corporation. CR3 rewnue and operating and
maintenance cJs, which represent GRU's part of all resenue and expenses attributable to operation of CR3, are properly recorded
in accordance wi*h the instrt.tions as set forth in the Uni %rm System of Accounts. Payments are made to Florida Pmer Corpora-
tion in accordance with the CR3 participation agreement.

Note 6 CONTRIBUTIONS IN AlD OF CONSTRUCTION:

Contributions in aid of construction are as fLlovs:

1907 1986

Contributions in Aid of Construction:
Utility Plant, Property, and Equipment

Contributed by Municipality $ 3,982,276 $ 3,982,276

Federal and State Grants in Aid of Construction 12,119,939 12,119,939

Contributions From Customers and Dewtopers:
Plant Contributed By Dewlopers 27,926,974 26,532,888

Connection Charges 28,225,192 26,537,587

72,254,381 69,172,690

Accumulated Amortization (14,636,620) (13,067,842)

Contributions in Aid of Constructioa $ 57,617,761 $ 56,104,848

Note 7 RETAINED EARNINGS:

Retained earnings reserwd for debt service and unappropriated are as follows:

1987 1986

Reserwd for Debt Service $ 50,384,407 $ 25,641,913

Unappropriated 121,324,771 148,154,789

Total Retained Earnings $171,709,178 $173,796,702

Retained earnings balances at September 30, included in the debt service fund accounts, are as follows:

1987 1985

Sinking Fund Account $ 6,069,774 $ 4,764,235

| Reserse Account 27,492,547 20,726,622

Debt Service Account 26,511,533 8,974,001

Subordinated Indebtedness Fund Account 280,014 210.014

Commercial Paper Note Payment Account 18,094 13,841

60,371,962 34,688,713

Less: Amounts Appropriated For Current Interest Payable (9,987,555) (9,046,800)

$ 50,384,407 $ 25,641,913
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NOTES TO FINANCIAL STATEMENTS, Continued

Note 8 RETIREMENT PLANS:

The City sponsors and administers two retirement plans that include CRU emplo ees together with other City emplgees.

The Employees Pension Plan (Emplgees Plan), a defined benefit, primary contributory pension plan, cowrs all emplgees of CRU,
except certain personnel who participate only in the Deferred Compensation Plan.

The City accounts for, and funds the costs of, the Employees Plan as they accrue. Such costs are based on contribution rates deter-
mined by the most recent actuarial valuation. The total contributions by the City, including amortization of prior service costs,
for the years ended September 30,1987 and 1986, were $1,465,423 and $1,348,221, respectisely. Of these totals, approximately
$906,404 and $843,604 was con'ributed by CRU in 1987 and 1986, respectisely.

The folicming information for the Employees Plan is as of September 30,1986, the date of the latest actuarial valuation:

Actuarial present value of accumulated plan benefits- $28,435,835
Actuarial present value of accumulated plan benefits - 2,103,404

$30,539,239

Net assets available for benefits $29,130,564

Weighted awrage assumed rate of return used to determine the actuarial
present value of plan benefits 10 %

Beg.nning in 1979, certain employees are eligible to participate in a defined contribution deferred compensation plan managed
by the International City Management Association Retirement Corporation as fiscal agent for the City. Under this plan, the City
contributes 6% of an employee's annual salary and employees may contribute either a specified percentage or dollar amount.
Total deferred compensation cost for GRU for the fiscal years ended September 30,1987 and 1986 was $137,714 and $116,703,
respectiwly.

Note 9 OPERATING TRANSFERS TO GENERAL FUND:

On April 14,1986, the City commission established a formula to determine the amount of System rewnues to be transferred to
the general gasernment of the City. The formula prcuides that the operating transfer shall equal the amount of electric and water
surcharge re enues collected in the current year, plus 14.65% of the gross electric system resenue realized during the second
preceding yea., less the sum of fuel expense and electric surcharge resenue realized during such second preceding year. The operating
transfer to the general fund may be made only to the extent such moneys are not necessary to pay debt service on the Out> tan-
ding Bonds and subordinated debt or to make other necessary transfers under the Resolution. The operating fund transfer to the
general fund for the fiscal years ended September 30,1987 and 1986 was $9,795,263 and $9,055,519, respectiwly.

Note 10 - LITIGATION:

Island Creek Coal Sales Company (Island Creek) initiated an arbitration proceeding claiming that the City of Cainesville (through
GRU) breached a coal sales agreement with Island Creek by cancelling the contract. Island Creek submitted alternate damage
claims, the maximum amount claimed being approximately $66 million plus interest. The City filed a counter-claim in the same
arbitration for approximately $2.2 million and stringently resisted Island Creek's claims. The matter was tried before a panel of
three arbitrators in October,1986.

The arbitrators issued an award on June 29,1987. The award required payment to Island Creek in amounts totalling $23,849,804
plus interest of eight per cent (8%) per annum from July 1,1983 until date of payment. Total interest accrued at Nosember 30,
1987 was approximately $8,450,000. Island Creek subsequently filed suit in the United States District Court for the Eastern District
of Kentucky for confirmation of the award. The City subsequently asked the Court to vacate such award.

Following the court filings by Island Creek for confirmation o':he award and by the City to vacate the award, settlement discus-
sions ensued resulting in a proposal under w hich the City of Cainesville would pay $27,375,000 in full settlement of Island Creek's
claims. This settlement proposal was accepted by Island Creek and approwd by the City of Gainesville City Commission in
December,1987. Certain conditions remain to be satisfied to fully consummate the settlement.

The full settlement of $27,375,000 is expected to be funded inrough the issuance of additional tax exempt Commercial Paper in
December,1987. The amount is included in Deferred Debits and will be included in the rate base through amortization of such
funding.
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AUDITORS' REPORT ON SUPPLEMENTAL DATA

The Honorable Mayor and
Members of the City Commission
City of Gainesville
Gainesville, Florida 32601

Our examinations were made for the purpose of forming an opinion on the
basic financial statements taken as a whole. (We have previously examined
the financial statements for 1985,1984 and 1983 - none of which are
presented herein - and we expressed unqualified opinions on those finan-
cial statements). The accompanying schedules of combined net revenues in
accordance with bond resolution for the years ended September 30,1987,
1986,1985,1984, and 1983, net resenues in accordane .vith bond reso!u-
tion - electric utility fund, water utility fund, and waste - .ater utility fund for
the years ended September 30,1987, and 1986, combining balance sheet at
September 30, 1987, combining statement of resenue and expense and
rctained earnings for the year ended September 30,1987, and schedules of
utility plant properties and accumulated depreciation and amortization for
the year ended September 30,1987, are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the
examination of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken

as a whole.

Coopers & Lybrand
Jacksonville, Florida

Davis, Monk,
Farnsworth & Company
Gainesville, Florida

December 2,1987
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I GAINESVILLE REGIONAL UTILITIES

SCHEDULES OF COMBINED NET REVENUES
IN ACCORDANCE WITH BOND RESOLUTION
FOR THE YEARS ENDED SEPTEMBER 30,1987,1986,1985,1984 AND 1983

1987 1986 1985 1984 1983

Rewnues:
Electnc Fund;

Sales of flectnary $ 87,098,001 5 86,410.497 $ 93,510.046 $ 84,512,383 $ 97,592,233
Other Electric Reenues 4.379.922 2,876,553 (1,113,906) (1,530,710) 611,473
Interest income 3,403,152 3,932.750 3.976.216 4,603,179 3,804.633

Total Electric fund Reenues 94.881.075 93.219.800 96,372.356 87,584,852 102,008.339

Water Fund.
Sales of Water 6,373.685 6,268,636 6,072,296 5,739,085 5,047,278
Other Water Re,enues 545,593 411,099 (170,396) 443,682 787,078

Interest income 499.273 461.62' 448,283 452.587 150,600

Total Water Fund Reenues 7.418.551 7.141,362 6.350,183 6.635.354 5,984.956

Waste *ater Fund.
Wastewater Billmgs 7,771,522 7,461,805 7,293,741 6,890,309 6,122,823
Other Wustewater Reenues (51,176) (368,856) 1420.155) (189,521) 652,823
Interest income 6 %,693 594,118 576.804 531,929 221,984

Total %%5tewater Fund Rewnves 8.417,039 7,687,067 7,450.390 7,232,717 6.997.630

TOTAL REVENUES 110.716.665 108.048.229 110.172.929 101,452,923 114.990,925

Operation and Maie.*enance Espenses:
Electnc Furd

Fwl E xpense 34.475,807 36,028,210 42,139.504 37.291,649 53,826.111
Operation and Maintenance 11,413.836 9,732,748 8,748,618 7,787,440 7,368,447
Mmmistratre and General 11.957.936 10,349.225 9.782.810 8,265.254 7,586,390

Total Electnc fund Empenses 57.84',579 56.110,183 60.670,932 53.344.343 68.780,948

Whter Fund.
Operation and hntenance 2.634,446 2.360,623 2,332,583 2,176,909 1,785.644

Administratrw and General 1,507,224 1.571,440 1.465.924 1,204,123 1.210.440

Total Water fund Empenses 4.141.670 3.932.563 3.798.507 3.381,032 2.996.084

%2stewater Fund:
Operation and Wntenance 3,124.386 .',779,057 2.684,066 2,355,195 2,130,323
Mmmestratsw and General 2,111.412 1.976.408 1.821.683 1 591,567 1,364.867

Total W4stewater Fund ttpmses 5.235,798 4,755.465 4.505.749 3.946.762 3.495,190

TOTAL OPERATON AND MAINTEN ANCE
EXPENSLS (67,225,047) (64,798.211) (65.975.188) (60.672.137) (75.272,222)

NET REVENUES LN ACCORmNCE
W1TH BOND RESOLUTON:

Electnc 37,033,496 37,109,617 35,701,424 34,240,509 33.227,391
Wtter 3.276,881 3,208.799 2.551.676 3,254.322 2,988,872
Wsstewater 3.181,241 2.931,602 2.944.641 3.285.955 3,502.440

Net Rewnues Before Interest
income From Smking Fund 43.491.618 43,250.018 41,197,741 60,780,786 39,718,703

Interest income From Smkmg Fund 466.034 347,088 207,898

TOTAL NET REVENUES IN ACCORMNCE
W1TH BOND RESOLUTON $ 43.957.652 5 43.597,106 $ 41,405,639 $ 40.780.786 $ 39.718,703

ACGREGATE DE8T SERVICE $ 17,939.790 $ 17,939.790 $ 17.939,790 $ 17.939.790 $ 18.974,943

COVEILAGE RATO 2.45 2 43 2.31 2.27 2.09

See note on page 30.
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GAINESVILLE REGIONAL UTILITIES

| SCHEDULES OF NET REVENUES IN
I ACCORDANCE WITH BOND RESOLUTION
|

ELECTRIC UTILITY FUND'

FOR THE YEARS ENDED SEPTEMBER 30,1987 AND 1986

1987 1986

Rewnues:
Sales of Electricity:

Residential Sales $34,329,101 $33,002,437

General Service and Large Pcmer 36,704,270 35,066,104

Fuel Adjustment (2,888,441) (2,149,929)

Street and Traffic Lighting 1,528,566 1,438,298

Utility Surcharge 1,795,574 1,558,610

Sales for Resale 2,083,111 1,926,221

1.iterchange Sales 13,545 820 15,568,756

Total Sales of Electricity y,098,001 86,410,497

Other Rewnues:
Transfers From Rate Stabilization 3,464,658 352,179

Service Charges 685,558 713,251

Pole Rentals 159,873 114,821

Miscellaneous 69,833 65,635
1,630.667Settlement of Litigation .

Total Other Rewnues 4,379,922 2,876,553

Interest income 3,403,152 3,932,750

TOTAL REVENUES 94,881,075 93,219,800

Operatio.1 and Maintenance Expenses:
Operation and Maintenance:

Fuel Expense:
Retail and Purchased Pcmer 24,235,585 23,891,586

Interchange 9,505,760 11,268,218

Other 734,462 868.406

Total Fuel Expense 34,475,807 36,028,210

Power Production 8,229,736 6,772,510

Transmission 399,770 365,050

Distribution 2,784,330 2,595,188

Total Operation and Maintenance 45,889,643 45,760,958

Administratiw and General:
Customer Accounts 1,397,938 1,331,901

Administratiw and General 10,559,998 9,017,324

Total Administratiw and General 11,957,936 10,349,225

TOTAL OPERATION AND MAINTENANCE EXPENSES 57,847,579 56,110,183

Net Revenues in Accordance with Bond Resolution:
Retail 32,993,436 32,809,079

Interchanr,e 4,040,060 4,300,538

Net Rewnues Before Interest income
from Sinking Fund 37,033,496 37,109,617

Interest income from Sinking Fund 409,416 304,920

TOTAL NET REVENUES IN ACCORDANCE WITH
BOND RESOLUTION $ 37,442,912 $ 37,414,537

See note on page 30.
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GAINESVILLE REGIONAL UTillTIES

SCHEDULES OF NET REVENUES IN
ACCORDANCE WITH BOND RESOLUTION

WATER UTILITY FUND
FOR THE YEARS ENDED SEPTEMBER 30,1987 AND 1986

1987 1986

Rewnues:
Sales of Water:

General Customers $4,878,839 $4,818,179

Unisersity of Florida 529,352 509,970

Fire Protection 699,275 671,227

Generating Stations 93,872 106,405

Utility Surcharge 172,347 162,855

Total Sales of Water 6,373,685 6,268,636

Other Resenues:
Transfers To Rate Stabilization (250,000) (603,315)

Connection Charges 779,941 996,483

Miscellaneous 15,652 17,931

Total Other Resenues 545,593 411,099

Interest income 499,273 461,627

TOTAL REVENUES 7,418,551 7,141,362

Operation and Maintenance Expenses:
Operation and Maintenance:

Source of Supply 2,280 2,745

Pumping 830,912 836,169

Water Treatment 1,252,769 1,074,038

Transmission and Distribution 548,485 447,671

Total Operation and Maintenance 2,634,446 2,360,623

Administratise and General:
Customer Accounts 266,421 291,109

Administratise and General 1,240.803 1,280,831

Total Administratise and General 1,507,224 1,571,940

TOTAL OPERATION AND MAINTENANCE EXPENSFS 4,141,670 3,932,563

Net Resenues Before Interest income
from Sinking Fund 3,276,881 3,208,799

Interest income from Sinking Fund 28,456 21,193

TOTAL NET REVENUES IN ACCORDANCE WITH
BOND RESOLUTION $ 3,305,337 $ 3,229,992

See note on page 30.
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GAINESVILLE REGIONAL UTillTIES

SCHEDULES OF NET REVENUES IN
ACCORDANCE WITH BOND RESOLUTION

WASTEWATER UTILITY FUND
FOR THE YEARS ENDED SEPTEMBER 30,1987 AND 1986

1987 1986

Rewnues:
Wastewater Billings $ 7,771,522 $ 7,461,805

Other Rewnues:
Transfers To Rate Stabilization (1,000,000) (1,679,064)

Connection Charges 907,663 1,280,601

Miscellaneous 41,161 29,607

Total Other Rewnues (51,176) (368,856)

Interest income 696,693 594,118

TOTAL REVENUES 8,417,039 7,687,067

Operation and Maintenance Expenses:
Ogration and Maintenance:

Collection 484,012 438,379

Treatment and Pumping 2,640,374 2,340,678

Total Operation and Maintenance 3,124,386 2,779,057

Administratiw and General:
Customer Accounts 211,943 212,737

Administratie and General 1,899,469 1,763,671

Total Administratiw and General 2,111,412 1,976,408

TOTAL OPERATION AND MAINTENANCE EXPENSES 5.235,798 4,755,465

Net Rewnues Before Interest income
from Sinking Fund 3,181,241 2,931,602

Interest income from Sinking Fund 28,162 20,975

TOTAL NET REVENUES IN ACCORDANCE WITH
BOND RESOLUTION $ 3,209,403 $ 2,952,577

NOTE: "Net rewnues in accordance with bond resolution" differs from "Net income retained" w hich is determined in accordance with
generally accepted accounting principles. Following are the more significant differences:

* Interest income does not include interest earned on construction funds and on certain debt service accounts which can only
be used for certain restricted purposes.

* Operation and maintenance expenses do not include dep eciation, amortization, or interest expense.

* Other water and wastewater rewnues include fees 'or connection, installation, front footage, federal grants and '>ackflow pre.ention.

* Transfers to the general fund are not included.

* Other rewnues include transfers (to) from the rate stabilization fund.

* Extraordinary items are not included.
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GAINESVILLE REGIONAL UTILITIES

SCHEDULES OF COMBINING STATEMENTS
OF REVENUE AND EXPENSE AND

RETAINED EARNINGS
FOR THE YEAR ENDED SEPTEMBER 30,1987

WASTE-

ELECTRIC WATER WATER COMBINED

Operating Revenues:
Sales and Service Charges $ 87,098,001 5 6,373,685 $ 7,771,522 $101,243,208
Other Operating Rewnue 915,264 15,652 41,161 972,077

TOTAL OPERATING REVENUES 88,013,265 6,389,337 7,812,683_ 102,215,285

Operating Expenses:
Operations and Maintenance 45,889,643 2,634,446 3,124,386 51,648,475
Administratiw and General 11,957,936 1,507,224 2,111,412 15,576,572

Depreciation and Amortization 10,218,300 1,522,540 2,066,168 13,807,008

TOTAL OPERATING EXPENSES 68,065,879 5,664,210 7,301,966 81,032,055

Operating income 19,947,386 725,127 510,717 21,183,230

Nonoperating Rewnues (Expenses):
Interest Rewnue 3,926,301 635,243 837,581 5,394 125

In:erest Expense (17,471,721) (1,299,027) (1,672,646) (20,443,- 1,)

TOTAL NONOPERATING REVENUES
(EXPENSES) (13,545,420) (663,784) (835,065) (15,044 9)

Income (Loss) Before Operating Transfers 6,401,966 61,343 (324,348) 6,138,961

Operating Transfer To General Fund (9,625,017) (170,246) - (9,795,263)

Net loss (3,223,051) (108,903) (324,348) (3,656,302)

Retained Earnings, Beginning 147,918,974 14,072,252 11,805,476 173,796,702

Residual Equity Transfers 3,500,694 (162,489) (3,338,205) -

Amortization of Contributions in
Aid of Construction - 514,735 1.054,043 1,568,778

Retained Earnings, Ending $148,196,617 $ 14,315,595 $ 9,196,966 $171,709,178
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GAINESVILLE REGIONAL UTILITIES

SCHEDULES OF COMBINING BALANCE SHEETS
SEPTEMBER 30,1987

ASSETS

' WASTE-

ELECTRIC WATER WATER COMBINED

Utility Plant:
Utility Plant in Service $ 349,900,748 $61,613,127 $ 79,795,280 $491,309,155

Construction in Progress 6,496,706 1,713,142 1,136,754 9,346,602

356,397,454 63,326,269 80,932,034 500,655,757

Less: Accumulated Depreciation
and Amortization (84,110,429) (18,623,769) (21,498,804) (124,233,002)

NET UTILITY PLANT 272,287,025 44,702,500 59,433,230 376,422,755

Restricted Assets:
Capital Facilities -

Cash and imestments - - 1,338,167 1,338,167

Decommissioning Reserse -
Cash and Insestments 375,683 - - 375,683

Water Pollution Emergency Reserse -
Cash and Insestments - 50,000 - 50,000

Utility Deposits -
Cash and inwstments 2,989,170 - - 2,989,170

Debt Service Fund -
Cash and Insestments 39,386,275 8,342,196 12,643,492 60,371,963

Rate Stabilization Fund -
Cash and inwstments 8,732,420 4,122,750 6,693,949 19,549,119

Construction Fund -
Cash and insestments 15,447,886 11,792,131 19,021,898 46,261,915

Contracts-in-Progress 913,016 91,700 37,521 1,042,237

Utility Plant Improsement Fund -
Cash, Imestments, and Receivables 1,708,814 381,973 312,707 2,403,494

Due From Other Funds 288,104 88,454 99,232 475,790

Materials Insentories 3,328,407 637,377 591.850 4,557,634

_ _0,738,816 139,415,1724TOTAL RESTRICTED ASSETS 73,169,775 25,506,581

Current Assets:
Cash and Short-Term insestments 9,771,821 128,562 116,839 10,017,222

Accounts Receivable, Net 12,939,029 500,375 349,405 13,788,809

Due From Other Funds 541,224 99,914 8,498 649,636

Prepaid Expenses 123,306 1,682 677 130,665

Irwentories:
Fuel 7,267,384 - - 7,267,384

Materials and Supplies 422,348 - - 422,348

TOTAL CURRENT ASSETS 31,070,112 730,533 475,419 32,276,064

Deferred Debits 33,905,216 515,812 638,482 35,059,510

TOTAL ASSETS $410,432,128 $ 71,455,426 $101,285,947 $ 583,173,501
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LIABILITIES AND FUND EQUITY

WASTE-
ELECTRIC WATER WATER COMBINED

Long-Term Debt r,d fund Equny:
Long-Term Debt -

Utilities System Rewnue Bonds
Payable $187,285,539 $ 30,231,214 $ 43,350,578 $260,867,331

Ut;lities Commercial Paper Notes
Payable, Series A 33,253,287 5,660,439 10,587,274 49,501,000

Less: Unamortized Bond
Discount (6,040,012) (507,197) (570,210) (7,117,419)

Total Long-Term Debt 214,498,814 35,384,456 53,367,642 303,250,912

Fund Equity -
Contributions in Aid of

Construction - 20,403,576 37,214,185 57,617,761

Retained Earnings 148,196,617 14,315,595 9,196,966 171,709,178

Total Fund Equity 148,196,617 34,719,171 46,411,151 229,326,939

TOTAL LONG-TERM DEBT AND

FUND EQUITY 362,695,431 70,103,627 99,778,793 532,577,851

Payable From Restricted Assets:
Utility Deposits 2,989,170 - - 2,989,170

Accrued Interest Payable 8,278,391 749,172 959,992 9,987,555

Construction Fund -
Accounts, Contracts and

Retainages Payable 1,199,012 113,120 115,118 1,427,250

Due to Other Funds 1,159,672 133,561 96,600 1,389,833

Utility Plant Improwment Fund -
Accounts Payable and Accrued

Liabilities 702,751 99,627 81,561 883,939

TOTAL PAYABLE FROM
RESTRICTED ASSETS 14,328,996 1,095,480 1,253.271 16,677,747

Current Liabilities:
Fuels Payable 2,182,619 - - 2,182,619
Fuels Payable - Litigation Settlement 27,375,000 - - 27,3/5,000
Accounts Payable and Accrued

Liabilities 3,349,725 256,319 253,883 3,859,927
'

TOTAL CURREN1 LIABILITIES 32,907,344 256,319 253,883 33,417,546

Deferred Credits 500,357 - - 500,357

TOTAL LIABillTIES AND FUND
EQUITY $ 410,432,128 $ 71,455,426 $101,285,947 $ 583.173,501
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GAINESVILLE REGIONAL UTILITIES

SCHEDULE OF UTILITY PLANT PROPERTIES
COMBINED UTILITY FUND

SEPTEMBER 30,1987

UTILITY PLANT PROPERTIES

BALANCE SALES AND BALANCE

9-30-86 ADDITIONS RETIREMENTS 9-3(M7

Plant in Service

ELECTRIC UTILITY FUND:
Production Plant $234,742,249 $ 964,060 $ 9,270 $235,697,039

Nuclear Fuel 3,300,723 314,916 - 3,615,639

Transmission and Distribution Plant 84,910,295 10,818,504 859,378 94,869,421

General and Common Plant 11,112,497 2,039,106 692,789 12,458,814

Plant Unclassified 609,999 3,259,835 609,999 3,259,835

TLTAL ELECTRIC UTILITY FUND 334,675,763 17,396,421 2,171,436 349,900,748

WATER UTILITY FUND:
Supply, Pumping, and Treatment

Plant 11,760,300 69,167 - 11,829,467

Transmission and Distribution Plant 43,063,332 4,602,739 100,183 47,565,888

General Plant 2,017,428 347,443 147,099 2,217,772

Plant Unclassified 60,651 - 60,651 -

TOTAL WATER UTILITY FUND 56,901,711 5,019,349 307,933 61,613,127

WASTEWATER UTillTY FUND:
Pumping and Treatment Plant 28,889,344 633,438 10,836 29,511,946

Collection Plant 44,835,499 2,146,822 70,042 46,912,279

Ceneral Plant 3,150,671 368,578 148,194 3,371,055

TOTAL WASTEWATER UTILITY
PLANT 76,875,514 3,148,838 229,072 79,795.280

TOTAL PLANT IN SERVICE $468,452,988 $ 25,564,608 $2,708,441 $491,309,155

Construction in Progress

CONSTRUCTION FUND:
Electric Utility Fund $ 7,398,094 $ 5,319,182 $ 9,664,060 $ 3,053,216

Water Utility Fund 1,730,783 2,310,264 2,505,349 1,535,700

Wastewater Utility Fund _ 839,210 1,461,849 1,448,837 852,222

TOTAL CONSTRUCTION FUND 9,968,089 9,091,295 13,618,246 5,441,138

UTILITY PLANT IMPRCNEMENT FUND:
Electric Utility Fund 1,915,064 9,542,809 8,014,383 3,443,490

Water Utility Fund 372,355 2,263,067 2,457,980 177,442

Wastewater Utility Fund 154,146 1,832,446 1,702.060 284,532

TOTAL UTILITY PLANT
IMPROVEMENT FUND 2,441,565 13,638,322 12,174,423 3,905,464

TOTAL CONSTRUCTION
IN PROGRESS $ 12,409,654 $22,729,617 $ 25,792,669 $ 9,346,602
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GAINESVILLE REGIONAL UTillTIES

SCHEDULES OF ACCUMULATED DEPRECIATION
AND AMORTIZATION

COMBINED UTILITY FUND
SEPTEMBER 30,1987

ACCUMULATED DEPREC!ATION AND AMORTIZATION

BALANCE SALES AND BALANCE

9-30-86 ADDITIONS RETIREMENTS 9-30-87

ELECTRIC UTILITY FUND:
Production Plant $ 49,634,217 $ 6,803,032 $ (2,926) $ 56,440,175

Nuclear Fuel 1,841,224 274,469 - 2,115,693

Transmission and Distribution Plant 18,882,647 2,334,816 574,688 20,642,775

General and Common Plant 4,617,201 644,889 350,304 4,911,786

TOTAL ELECTRIC UTILITY FUND 74,975,289 10,057,206 922,066 84,110,429

WATER UTILITY FUND:
Supply, Pumping, and Treatment

Plant 4,437,042 326,775 - 4,763,817

Transmission and Distribution Plant 11,403,167 1,022,063 76,693 12,348,537

General Plant 1,381,428 169,727 39,740 1,511,415

TOTAL WATER UTILITY FUND 17,221,637 1,518,565 116,433 18,623,769

WASTEWATER UTILITY FUND:
Pumping and Treatment Plant 7,122,224 941,793 10,836 8,053,181

Collection Plant 10,307,660 890,724 70,042 11,128,342

General Plant 2,076,229 227,984 (13.068) 2,317,281

TOTAL WASTEWATER UTILITY PLANT 19,506,113 2.060,501 67,810 21,498,804

TOTALS $111,703,039 $13,636,272 $ 1,106,309 $124,233,002
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Gwmalmed
GRU is a customer-owned municipal utility, com. thus saving all of GRU's ratepayers from having to

mitted to serving the needs of the community to absorb the losses.
which it belongs. With this focus, GRU strims to in a continuing effort to raise community

bring its customers the best service possible, at rates awareness about the need for energy conservation,

among the lowest in Florida. Owned by the people GRU's Energy Services Department performed 1,504
who liw in Gainesville, GRU is especially conscious free residential and commercial ene.gy audits in

of its duty to work with diligence at providing leader- Fiscal 1987. Additionally, energy consciousness

ship in the areas of service reliability and efficiency, seminars have been conducted bi-weekly for

conservation, safety and environmental precautions. interested customers. Weatherization projects, radon

In April 1987 Moody's Inwstor's Service, Inc. testing, and educational programs for the local

joined with the long-standing opinion of Standard school system haw figured prominently in GRU's
and Poor's Corporation in recognizing GRU as a efforts.
"Aa" rated Bond issuer. This places GRU in a very Communication of these and other important

elite group of only 14 municipal utilities in the energy information items is promoted in GRU's new
country. Such a rating inspires inwstor confidence, customer newsletter, GRU Bulletin, which began

allows GRU to issue bonds at lower interest rates, publication in Fiscal 1987. Internal communication
and helps to keep our service rates low. has been enhanced by GRU's two-year-old award-

winning empi yee newsletter Utility Line.
Gainesville is an unusual service center in that, as GRU's proposed Co-generation Project for the

a uniwrsity city, thousands of student customers Uniwrsity is part of the System s commitment to
come and go each year. During Fiscal 1987's summer f ster energy efficiency. GRU s commitment to safety
student rush period, GRU processed 11,300 service and the environment is reflected in ongoing training

,,

applications in four weeks. That represents nearly
PI 8',ams and monitoring projects in all three ofone-fourth of GRU's residential custorwrs. As a GRU s major systems.

result, GRU has dewtoped special procedures to GRU,s proposed Adm,inistration Build,ng w,ll even-
,

i i
deal with the sudden summer flood of returning tually unify the efforts of eight different facilities,
students. GRU distributes applications and informa- thereby improving communications and affording the
tion sheets to area apartment managers to encourage public better direct contact with System operations.
mail-in processing by new tenants. Nevertheless, the in rder to promote aesthet,cs in Gainesville si
majority of new applicants show up at City Hall each redevel ping d wntown area, GRU (in conjunction
year, where additional employees and extra service with the Art in Public Places program) will demte
windows keep the average wait in line to less than 15 1.5% of the construction costs of the new building to
minutes. Satellite application stations are sometimes the creation of a work of art to be displayed outside
established in heavy traffic areas. Service connections the buil ing fo e r publ vie ing

g the rush period are usually accomplishedr

munity s growth and success is reflected in GRU's
GRU's Rewnue Protection Program has been growth and success. GRU's aim is to serw its

established to help keep rates down by prewnting customer-owners, to help preserw and enhance our

the illegal consumption of electricity. The ongoing environment, to help foster pride in our community
effort has resulted in 2,700 field inspections and the and to help provide a better life for its residents and
collection of an estimated $468,000 in backbillings, its future generations.
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Charges for services in effect at the close of the fiscal year September 30,1987, for major
customer classes.

Electric

The following monthly electric rate schedules are "base rates" and include a fuels charge
of 25 mills per kilowatt hour. The additional variable monthly fuel adjustment charge is
not included. The minimum bill is the Customer Charge plus any applicable demand charge.

Residential
Customer Charge . . $4.44.

Energy charge per kilowatt hour (kWh)
First 750 kWh . $0.0612/kWh.

Over 750 kWh . $0.0649/kWh. . .

General Service Non-Demand (A demand of 50 kilowatts (kW) or greate- has not been
established)

Customer Charge . $9.13.

Energy Charge. . $0.0764/kWh.

General Service Demand (Established demand of 50 kW, but less than 1,000 kW)

Customer Charge .515.82.

Energy Charge. . $0.0540/kWh. .
.

Demand Charge . $4.87/kW
. . .

Large Power (Established demand of 1,000 kW or greater)
Customer Charge . . . $60.84

.

Energy Charge. . $0.0473/kWh. . . .

Demand Charge . $4.26/kW.

Water

The minimum bill is the Customer Charge.

Customer Charge . $2.54
Water Rate .$0.72 per thousand gallons. .

Wastewater

The minimum bill is the Customer Charge.

Customer Charge . $ 1.86
Wastewater Charge . .$1.86 per thousand gallons

Additional rate schedules, available upon request, include: Time-Of Use rate for electric
customers, wastewater rates for residential customers not connected to the system but subject
to rates and charges, and wastewater rates for residential customers obtaining water from
unmetered private wells and discharging into the system.

.

38'

_ _ _ _ _ - _ _ _ _ _ _ _ .- . . .



_ _ . . .

Y.
n

Vy _ . 9
'

e

|-
7 " 4

!.'., , *.!

p
'

. sja .-

9a L p-
ALACHUA -

,
'Cousiv -

, ,

~

.:. .~..

Q
'

-

,

LACROSM
. ,,

' .gfMl.s. Hoismscs

t mioo ...,e

1j ALACHUA . : .:
a. g <a .

, , , * * , . , . . .
-

' ' '
, -

." . *

] f ',.2. .fr GAINESVIL LE

Em 81 jf .:p,
*:

.

''g ,.om,_ o . .

. . .
.

. Y .e*
*

.-
x . -

. .
, ]' ;".' ' d~''

[F ] ' ')^"'"'"
wAs<n

..
,

, m .

''

.<
-

.

'5k4j.
mi

E
h ELECTRIC GENERATING STAflON
N ELECTRIC SUBSTATION

eeo ELECTRIC SYSTEM TRANSMISSION (230 kV)

anse ELECTRIC SYSTEM TRANSMISSION (138 kV)

S WATER TREATMENT PLANT

e PACKAGE WATER PLANT

E WASTEWATER TREATMENT PLANT

8 PACKAGE WASTEWATER TREATMENT PLANT

. . -
-

-

. . - . - - - -



-

.

-
-

g . .

__ _

*~ 'i s s

.fy . :.e ..

_

. .

.

k.S'' .h
'

General Manager
-

For Utilities V' : , - :.f
-

. g. .

<, J., ' J-
.

L 3 .- ,
y - , .

. . co .1
/ i Strateg,ic 3i 7;

Plannmg -

T . ,;.. , t
. 4 * i :. -, -

..

- ;.
.

Gerald E. Warren || .
' , ,

; y \. , , ,;
,

;'r. ! '. *3
4. 'i. 7.s

~

. .

Robert W. Moye .%'M[ ; Y
- %:Mministrator
. %.

. .

. . . ~

; | | | , . . . .- '':
'

-<;.-
:'

Customer and Water & Electric jd..S. r '.
:

..

Power
Administrative Wastewater System

Services Systems Operations Systems . ., ';-. ,

# - '-
'

Michael L Xurtz Robert McVay Richard M. Cameron John F. Hancock .

,1 'fAssistant General Mministrator Mministrator Mministrator
._.LManager

f '.
Budget, Water Transmission Kelly

uN l'#-
8

Finance & Treatment and Power *
Accounting Plants Distribution Plant

EW #; . .g

Customer Wastewater Metering & Deerhaven dv A
'

#j"E
. }. -

Operations Treatment Equipment Power
51 -

Plants Mamtenance Plant
m-Informat,on m'i

Systems Water & Electric Fuels
''-

Wastewater Engineering Management
Support Engineering
Services Relay & Power

Water Substations Engineering
Fleet Distribution I

Maintenance Electric Power Sptems
Wastewater Sptem Trainmg

Public Collection Control
Information

i
i

e

..

[

40 -7*

.... _ _ _

.mm. . . .. ..;w t



tr . .

-_

e

o

lhd G|pce Bax 490
gasaasasoa



-- - _ _ _ _ _ - _ ______- _ _ _ -_

i

I FINANCIA TATEMENTS
'

CITY OF ALACHUA .;- '
.,

'*
'

w,y
,.

q ... ,..
%s e . c '

'* :

_h- K.*,*
1

\ z. . .
?, o ,. s,-

.. .
. .w: ,

- -

, . .
fe,; .- ' .- - . ) 3

..

, .
'

.

fi . -' ' ' '
. ,

' * *

e5 , ;:* 4|e.,

u m'4 .t,
.j; ,

.

,

i

' ' }, ,

# .

cm,

' **
4

' .t* ,

* - '
' ^ *

*
. ;p

v. my . _ ,'
$;"'y

'
,.. "

. . ". : 3 ,3 - ,

O 2b,,

F. ' ['Y *,,''

f ,.
'

'

'
w, ,

p%_ y. . 't?*J Eh %1n
.,,

t :;I,
CY y $(?$p.~.0 g

1.~ .

Jh.'y (14
g

< - -h'~ sy '-:',|[~
#M31 *L

4"$e 3}$|iB%g g &,i
~ ;"

"c.'e..$gf;fJ
..

Ap
.

(3 |' ^^ - qjj$p E'T y gj :#W $!
.r p

'

|g33 . - -us t~.g'

' '"
% k: , 3~-b$:n

p ; -[
,. ,

."%>! . , ,. ,

'

. ..

2
'

i fb> [ 3'

,
, ,

n , , w,
if*3,@|fq.

.. i.

|jgjk_ @gk..}?agpjg h 4$sh
73

~ ~:u. " jj' 4'm -
-

, -.-.
e =gq|jg~n,. p

a J. &g._

.

. % o m.. ,

r , r,... ,. gp.

gj~~
,.

b'
e,. [E %. dh-

AEta25..qhg3f!
"

' w,- . , , ,

NCi A M[
jgy.A R -

,

'

-
..

...
~

4"q W5,'4" +:gnR_%2|p;n%,sid~|' }F ?" W |?i[[Q;Vs*--f y c u m s.:.".2'-[.1.-76,. ----_{C.:3_-1
n,-, .

' *

-} M[A |L'



.. .. -- . . . . _ _ . _ . . . . . _ _ . _ _ . _ _ - - _ - - _ . - _ - - . _ . . _ . _ .

9,

. t
,

b

,

i

1 ,

i

!

FINANCIAL STATEMENTS
AND

AUDITOR F REPORT

CITY OF ALACHUA

ALACHUA, FLORIDA

SEPTDiBER 30, 1987

f
|.

|
,

4

|

i

I

r

>.
,

I

4 '

!

! !
r

j .

?

lI '

1
-

i

=

0

I

$

,

9

4

i - t,

f.i
i

t i

1
i

'

( e

'

h1 _ ..---- _ _ _ _ _ , _ _ __- _ _ _ _ _ _ _ _ , . _ _ _ _ _ _ _ _ _ _ _ . _ _ _ - -



: r.
I \
' .

t
7'
; FINANCIAL STATEMENTS

AND

AUDITOR 5T~ REPORTS
.

CITY OF ALACHUA
.. ALACHUA. FLORIDA
! SEPTEMBER 30, 1987
4

r

CONTENTS
PAGE

AUDITORS ' REPORT 1

CENERAL PURPOSE FINANCIAL STATEMENTS
Combined Balance Sheet - All Fund Types

cnd Account Groups 2-3
Co;bined Statement of Revenues, Expenditures

cnd Changes in Fund Balances - All
Governmental Fund Types 4

Combined Statement of Revenues, Expenditures
cnd Changes in Fund Balances - Budget and
.\ctual - Governmental Fund Types 5-6

Co;bined Statement nf Re'.enues, Expenses
and Changes in Retained Earnings - All
Proprietary Fund Types 7

Co;bined Statement of Changes in Financial
Position - All Proprietary Fund Types 8-9

NOTES TO FINANCIAL STATEMENTS 10-28

ACCOMPANYING INFORMATION - Combining and Individual
Fund Statements

General Fund
Balance Sheets 29
Statement of Revenues - Budget and Actual 30-31
Statement of Expenditures - Budget and Actual 32-33

Special Pevenue Fund - Community Development Block Grant
Balance Sheet 34
Statement of Revenues, Expenditures and

changes in Fund Balance 35

Capital Project Fund - Gulf Breeze Loan Program
Statement of Revenues, Expenditures and

Changes n Fund Balance 36

Special Assessment Fund - DRI
Balance Sheets 37

Preprietary Funds
Combining Balance Sheet 38-39
Combining Statement of Revenues. Expenses and
Changes in Petained Earnings 40

Combining Statement of Changes in Financial Position 41-42

r

I

< .. n. -



.

'

Purvis
Gray &-
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-

AUDITORS' REPORT
.

Honorable City Commission
City of Alachua
Alcchua, Florida*

We have examined the general purpose financial statements of the City of Alachua, Florida,
ca cf and for the year ended September 30, 1987, as listed in the table of contents.

L Except as explained in the following paragraph, our examination was made in accordance

I with generally accepted auditing standards and the standards for financial and compliance
audits contained in the Standards for Audit of Governmental Organizations, Programs,
Activities and Functions, issued by the U.S. General Accounting Of fice and, accordingly,
included such tests of the accounting records and such ochen auditing procedures as we
considered necessary in the circumstances.

>

We did not obtain sufficient evidential matter to determine if property, plant and
equipment recorded in the Proprietary Funds and the fixed assets recorded in the GeneralI Fix:d Assets Group of Accounts is fairly presented at cost or estimated historical cost,'

due to insufficient detail within the City's property records,

f in our opinion, except for the effects of such adjustments, if any, as might have been
y d2termined to be necessary had we been able to determine the propriety of wounts recorded

as property, plant and equipment in the Proprietary Funds and the fixed assets recorded in
I,refstredthe General Fixed Assets Group of Accounts, the general purpose financial statements

to above present fairly the financial position of the City of Alachua, Florida,
at S9ptember 30, 1987, and the results of its operations and changes in financial position
of its proprietary fund types fer the year then ended, in conformity with generally
accepted accounting principles applied on a basis consistent with that of the preceding2 year.

Our examination was made for the purpose of forming an opinion on the general purpose
financial statements taken as a whole. The combining, individual fund and individualo

cccount group statements listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the gereral purpose financialstatements of the City of Alachua. Florida. The inf o rma t ion has been subjected to the,

auditing procedures applied in the examination of the general purpose financial statements
and, in our opinion, except for the effects of such adjustments, if any, related to the,

|

matters discussed in the second paragraph, is fairly stated in all citerial respects in
relation to the general puroose financial statements taken as a whole.,

'

February 11, 1988 h, N

'

j' o Certified Public Accountants

| PO Boi 23999 + 222 N E. Ist Staet * Telephone (904 378 2461 * Cainesulle, flonda 32602
+4498441 Of Avf R.( AN 440,tne 04 r%gfifuf tlof Ct8%EO Ptstic 4CCOU%tasts

ulutit 08 cattetAN Wltitutt Of CisfiNO AOL,C ACCOLWTA%fS PtfWI COhfl ANO 4 ( C Pt ActeCf HCM .S

J
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CITY OF ALACHUA FLORIDA''

GENERAL PURPOSE
FINANCIAL STATEMENTS

|
.

Thesa basic statements provide a summary overview of the financial position of all funds
.) tnd account groups and of the operating results of all funds. They also serve as an

introduction to and summary of the more detailed statements included in the accompcnying
information.
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COMBINED BALANCE SHEET I

ALL FUND TYPES AND ACCOUNT GROUPS
SEPTEMBER 30, 1987 j

CITY OF ALACHUA, FLORIDA g

I

. ASSETS-

GOVERNMENTAL FUND TYPES
SPECIAL CAPITAL SPECIAL

GENERAL REVENUE PROJECT ASSESSMENT'
i

Cash and Time Deposits $427,938 $123,129 $596,602 $ 213,681

Cash in Escrow 350,000
Receivables ~(Net of Allowances For
Uncollectibles Parenthetically Indicated):

Taxes 67,969
|Accounts ($59,006) 173

Special and Sewer Assessments .8,857 '

Accrued Interest and Pena 1cies 4,458 6,845 3,786

Other Receivables 25

Due From Other Funds 1

Due From Other Governments 18,712
Inventory of Fuel and Supplies 1,849 j
Prepaid Expenses 33,811 j
Unbilled Revenue
Restricted Assets:

Cash Investments and Accrued Interest
Due From Other Governments

Property, Plant and Equipment - Cost Less
Accumulated Depreciation For Proprietary
Fund Types; Cost For General Fixed Asset

'

Account Group
Unamortized Bond Issue Costs
Amount To Be Provided For Retirement of

General Long-Term Debt

1

TOTAL ASSETS $554.010 $123.154 $953.447 1_ 226.324'

!

J

,

I \
| 1
!

j
See accompanying notes. g

! -2-

i
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ACCOUNT GROUPS TOTALS
PROPRIETARY GENEML GENERAL (MEMORANDUM ONLY)
FUND TYPES FIXED LONG-TERM
ENTERPRISE ASSETS DEBT 1987 1986

.
$ 240,382 $ 1,601.732 $ 779,638

g 350,000 0

67,969 62,428
341,723 341,896 411,958

7,722 16,579 27,133
420 15,509 24,318

20,199 20,224 47,383
: 38,851 38,851 502,797

18,712 18.075
|g 179,223 181,072 191,183
|3 8,948 42,759 14,787

74,067 74,067 74,965
i

3,207,292 3,207,292 4,!82,670
470,766 470,766 0

5.737,010 $2,020,662 7,757,672 6,387,098
159,612 159,612 165,213

$1,026,626 1,026,626 29,360
_

| $10.486.215 $2.020,662 $1.026.626 $:5.301.33B $12.910.006

|I
|

!I

I
(Continued)

'

See accornpanying notes.
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COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

SEPTEKBER 30, 1987 '
CITY OF ALACHUA, FLORIDA
~~~

(Concluded)

'

LIABILITIES AND FUND EQUITY

GOVERNMENTAL FUND TYPES
SPECIAL CAPITA L SPECIAL

GENERAL REVENUE PROJECT ASSESSMENT

LIAP!LITIES
Accounts Payable $ 43,418 $ 8,253 $ 5,570 p
Other Accrued Expenses 12,227 p

Payable From Restricted Assets:

fAccounts and Retainages Payable
Accrued Interest
Current Portion of Bonds Payable
Customer Deposits

$ 38,851 [Due to Other Funds
Deferred Revenues and Credits 65,585 114,901 5,668 r

Note Payable - Gulf Breeze -

Capital Leases ,fChattel Mortgage Payable
Revenue Bonds Payable
Accrued Coepensated Absences

TOTAL LIABILITIES 121,230 123.154 5,570 ___ 44,519
,

.

FUND EQUITY
Contributed Capital

Investment in General Fixed Assets g

Retained Earnings:

Reserved For Debt Service and
Contingencies

Unreserved
Fund Balance:

Reserved 40,932 947,877 181,805

3.510 j
Designated

389,238Undesignated
433,680 0 947,877 181,805

,*

TOTAL FUND EQUITY
|

TOTAL LIABILITIES AND FUND EQUITY $554.910 $123.154 $953.447 $ 226.324 a

i
.

1

i

' See accompanying notes.
;

-3-
-

J

f
.

.am . s m j



E

W

u :

h ACCOUNT GROUPS TOTALS
PROPRIETARY GENERAL GENERAL (MEMORANDUM ONLY)
FUND TYPES FIXED LONC-TERM
ENTERPRISE ASSETS DEBT 1987 1986

$ 170,942 $ 228,183 $ 236,671

E 19.184 31.4>- 35.033

436,972 'Je,972 111,148

g 315,423 315.423 118.374
10,000 10,000 10,000
121,955 121,955 130,974

38,851 502,797

277,524 463,678 284,052 ,

$1,000,000 1,000,000 0
395 395 2,538

17.058 7,310 24,368 29,380

8,337,073 8.337,073 8,336,920
10,919 18,921 29,840 26,566

9,717,050 1,026,026 11.038,149 9.824,45_33

1,387,683 1,387,683 1,381,336

$2,020,662 2,020,662 1,753,690

1,559,169 1,559,169 1,533,304

(2,177,687) (2,177,687) (2,224,284)

1,170,614 179,733
3.510 81,401

389,238 389,373

769,165 2,020,662 0 4,353,189 3.094,553

$10.486.215 $2.020.662 51.026.626 $ 15.391.338 $12,919.006

N

W

g S.. .cc ,.mx1 , _ ...
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COMBINED STATEMENT OF REVENUES, EXPENDITURES AND . CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED SEPTEMBER 30, 1987 |
CITY OF ALACHUA, FLORIDA r

i
|REVENUES
iTaxes and Special Assessments

Licenses and Permits
Intergovernmental g'

;

i Charges For Services (
Fines and Forfeitures
Centributions From Private Sector
Interest and Miscellaneous

TOTAL REVENUES

r
EXPENDITURES r

General Government ;

Public Safety
Physical Environment

|Transportation *
Economic Environment
Culture and Recreation
Capital Projects |
Debt Service

(TOTAL EXPENDITURES)

EXCESS (DEFICIENCY) 0F REVENUES OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES (USES)
|Note Proceeds jTransfers In

Financing Costs

TOTAL OTHER FINANCING SOURCES (USES) !
*

EXCESS (DEFICIENCY) 0F REVENUES AND OTHER FINANCING SOURCES
OVER (UNDER) EXPENDITURES AND OTHER FINANCING USES r

FUND BALANCES, BEGINNING OF YEAR

FUND BALANCES, END OF YEAR

k
i

.

1

I
I See accompanying notes.
.,
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GOVERNMENTAL FUND TYPES TOTALS

SPECIAL CAPITAL SPECIAL (MEMORANDUM ONLY)
GENERAL REVENUE PROJECT ASSESSMENT 1987 1986

$ 645,546 $ 2,835 $ 648,381 $ 603,026

27,567 27,567 20,783

360,958 $ L35,978 496,936 466,817

; 25,192 25,192 21,864

33,024 33,024 28,834
0 4,310

66,001 $ 19,777 17,509 103,287 65,404
;

1,158,288 135,978 19,777 20,344 1.334,387 1,211,038

206,996 206,996 242,654
598,934 598,934 514,899
56,894 56,894 50,593

322,808 322,808 137,830

135,978 135,978 0

69,291 69,291 236,796

39,321 39,321 51,012
4,844 4,844 34,161

3 ,259.767) (135,978) ( 39,321) 0 (1,435,066) (1,267,945)

| ( 101,479) 0 ( 19,544) 20,344 ( 100,679) ( 56,907)

i

1,000,000 1,000,000 8,814
' 46,113 46,113 46,113

( 32,579) ( 32,579) 0
i

46,113 0 967,421 0 1,013,534 54,927

( 55,366) 0 947,877 20,344 912,855 ( L,980)

489,046 0 0 161,461 650,507 652.487

$ 433.6A0 $ 0 $ 047.877 $ 181.805 $ 1.563.362 $ 650.507

,

See accompanying notes.

-4-
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COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL) COVERNMENTAL FUND TYPES

;
FOR THE YEAR ENDED SEPTEMBER 30, 1987'

CITY OF ALACHUA. FLORIDA

,

'

REVENUES
~ Taxes and Special Assessments

Licenses and Permits
Intergovernmental
Charges For Services*

q Fines and Forfeitures.,

? Interest and Miscellaneous
'. TOTAL REVENUES

EXPENDITURES

'r General Government
) Public Safety

f, Physical Environment
i|, Transportation

h Economic Environment
b Culture and Recreation
V Capital Projects

(*j Debt Service
(TOTAL EXPENDITURES)..

...

EXCESS (DEFICIENCY) 0F REVENUES OVER (UNDER) EXPENDITURES
{p;

OTHER FINANCING SOURCES{,,,
Transfer In4

t

7/ EXCESS (DEFICIENCY) 0F REVENUES AND OTHER FINANCING SOURCES
OVER (UNDERJ EXPENDITURES-<

FUND BALANCES, BEGINNING OF YEAR.

g..

Lj FUND BALANCES, END OF YEAR
E
%
b
s1

.

,y
'

i f'.,

3,

5
l

'
.

r.

V,

F2

) See accompanying notes,
h;

,

i:
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N
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f

GENERAL FUND SPECIAL REVENUE FUND
VARIANCE VARIANCE
FAVORABLE FAVORABLE

BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFA"0RABLE)

$ 628,167 $ 645,546 $ 17.379
28,500 27,567 ( 933)

350,847 360,958 10.111 $ 473,500 $ 135,978 $( 342,422)
19,300 25,192 5,892
29,400 33,024 3,624
27,500 66,001 38,501

1,083.714 1,158,288 74,574 473,500 135,978 ( 342,422)

218,784 206,996 11,788
573,897 598,934 ( 25,037)
66,738 56,894 9,844

300,813 322,808 ( 21,995)

473,500 135,978 342,422
72,750 69,291 3,459

:
23.486 4,844 18,642

*

(1,236,468) (1,259,767) ( 3,299) ( 473,500) ( 135,978) 342,422
'

( 172,754) ( 101,479) 71,275 0 0 0

46,113 46,113 0

( 126,641) ( 55,366) 71,275 0 0 0

489.046 489,046 0 0 0 0

t S 362.405 $ 433.680 $ 71.275 $ 0 J 0 $ 0

,

~.

(Continued)
See accompanying notes.
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COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
1

BUDGET AND ACTUAL .

GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED SEPTEMBER 30, 1987

CITY OF ALACHUA, FLORIDA

(Concluded)

REVENUES

Taxes and Special Assessments
Interest and Miscellaneous.

' TOTAL REVENUES

T
f

f EXPENDITURES

Capital Projects

t
(TOTAL EXPENDITURES)

t-
P
!j EXCESS (DEFICIENCY) 0F REVENUES OVER (UNDER) EXPENDITURES
b
Il

ri OTilER FINANCING SOURCES (USES)

*
I Note Proceeds
[ (Financing Costs)

. TOTAL OTHER FINANCING SOURCES (USES)
,

h
EXCESS (DEFICIENCY) 0F REVENUES AND OTHER FINANCING SOURCES OVER (UNDER)

EXPENDITURES AND OTHER FINANCING (USES){
b

! FUND BALANCES, BEGINNING OF YEAR
- i

V
I FUND BALANCES, END OF YEAR

E
;1

;
t

f '

r.

r
I s

I See actompanying notes.
'(!
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5
CAPITAL PROJECT FUND SPECIAL ASSESSMENT FUND

VARIANCE VARIANCE _
FAVORABLE FAVORABLE

BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)

$ 0 $ 2,835 $ 2,835
$ 0 $ 19,777 $ 19,777 14,795 17,509 2.714

_

0 19,777 19,777 14,795 20.344 5,549
,

100,000 39,321 60,679

( 100,000) ( 39,321) 60,679 0 0 0

$( 100,000) ( 19,544) 80,456 14,795 20,344 5,549
_

- 1,000,000 1,000,000 0
( 32,579) ( 32,579) 0

,
967,421 967,421 0 0 0 0

__

867,421 947,877 80.456 14,795 20,344 5,549

0 0 0 161,461 161.461 0

$ 867.421 $ 947.877 $ 80.456 $ 176.256 $ 181.805 $ 5.549'

W
\

See 4acompanying notes,
|

l .

_o_, ,

_
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COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
,

ALL PROPRIETARY FUND TYPES
,

i
FOR THE YEAR ENDED SEPTEMBER 30, 1987

CITY OF ALACHUA. FLORIDA;

!

i PROPRIETARY TOTAL
FUND TYPES (REMORANDUM ONLY)j
ENTERPRISE 1986

OPERATING REVENUES $ 3,357,352 $ 3,507,127

r
OPERATING EXPENSES

[ Power Production Expense 2,062,094 2,083,365

Customer Accounts 79,142 ;4,993"

Depreciation 203,561 198,704
L

f
Distribution Expenses 350,086 294,477

.

. Genetal and Administrative 147,710 98,298
' 38,586 38,248Taxes
' Transmission Expense 23,963 27,154

Treatment 26,222 34,603

1 (TOTAL OPERATING EXPENSES) (2.931,364) (2,849,842)

OPERATING INCOME 425,988 657,285
r

NONOPERATING REVENUES (EXPENSES)
Interest Income 142,733 92,450

,

Interest on Long-Term Debt ( 445,410) ( 424,627)

h Amortization of Bond Issue Costs ( 5,601) ( 9,001)

[ Miscellaneous Income 865 4,048

TOTAL NON0PERATING REVENUES (EXPENSES) ( 307.413) ( 337,130)
{

1( INCOME BEFORE OPERATING TRANSFERS 118,575 320.155

j (OPERATING TRANSFERS OUT) ( 46,113) ( 46,113)

e

NET INCOME BEFORE EXTRAORDINARY ITEM 72,462 274,042

I EXTRAORDINARY ITEM - (LOSS) ON ADVANCE REFUNDING 0 ( 727,753)

d
NET INCOME (LOSS) 72,462 ( 453,711)

RETAINED EARNINGS (DEFICIT), BEGINNING OF YEAR ( 690.980) ( 237,269)

t; RETAINED EAPJ;INGS (DEFICIT). END Of YEAR $( 618,518) $( 600,980)

[
[

0
t
. . .

Y:
L See accompanying notes,j
n
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COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION
ALL PROPRIETARY FUND TYPES

i

FOR THE YEAR ENDED SEPTEMBER 30, 1987

| CITY OF ALACHUA, FLORIDA

5 PROPRIETARY TOTAL
FUND TYPES (MEMORANDUM ONLY)
ENTERPRISE 1986

SOURCE OF WORKING CAPITAL
Net income $ 72,462
Items Not Requiring sutlay of Working Capital:
Depreciation and Amortization 219,315

Working Capital Provided From Operations 291,777
Proceeds From Long-Term Debt Issuance 0 $ 7,556,250
Proceeds From Other Long-Term Debt 0 17,058
Decrease in Unamortized Bond Issue Costs 0 200,075

, Land Sales 2,878 687
Increase in Current Liabilities Payable From

Restricted Assets 513,854 222,349
Increase in Deferred Credit - CR-3

Decommissioning Costs 13,320 21,090
Equipment Disposals 10,749 0
Decrease in Restricted Assets 727,526 0

TOTAL SOURCE OF WORKING CAPITAL 1,360,104 8,017,509

USE OF WORKING CAPITAL
. Net (Income) Before Extraordinary Item 0 ( 274,042)

Items Not Requiring Outlay of Working Capital:
Depreciation and Amortization 0 ( 218,041)

Working Capital Provided From Operations Before

W Extraordinary Item 0 ( 492,083)
Extraordinary Item - Loss on Advance Refunding 0 727,753
Working Capital Applied to Operations 0 235,670
Utility Plant In Service Additions -

, Net of Contributions-In-Aid of Constructicn 141,874 95,650
Decrease in Long-Term Liabilities:

Debt P.efunded Under Terms of Advance Refunding 0 3,813,854
Reclassified as Current and Payments 13,681 20,394

Bond Issue Costs 222,914 166,146

| Increase in Restricted Assets 0 3.186.620
Increase in Construction-In-Prrgress 1,172,569 217,074

'

(TOTAL USE OF WORKING CAPITAL) (1,551,038) (7.735,408)

INCREASE IN WORKING CAPITAL (BELOW) $ o 066 $ 2_8 2.1J 01

|
| (Continued)
i
!

5 See accerpanying notes.
'
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COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION
ALL PROPRIETARY FUND TVPES

FOR THE YEAR ENDED SEPTEMBER 30, 1987
CITY OF ALACHUA. FLORIDA .

(Concluded)

PROPRIETARY- TOTAL
FUND TYPES (MEMORANDUM ONLY)
ENTERPRISE 1986

CHANGES IN WORKING CAPITAL BY COMPONENT

Current Assets - Increase (Decrease):
Cash and Time Deposits 8 71,446 $ 239,062

Receivables ( 120,884) 2.842-
Due'From Other Funds -( 382,727) ( 116,763) {
Inventory ( 10,116) 17,334 C'

Prepaid Expenses 3,868 1,489

Unbilled Revenue ( 898)- 37,251 rt

Current Liabilities - Decrease (Increase)t y'
Accounts Payable 35,555 295.677
Other Accrued Expenses 222 ( 6,756)
Due to Other Funds .

463,946 ( 190,081) |
Deferred Credits and Developer Deposits ( 51,173) 97 r.

Current Portion of Long-Term Debt- ( 173) 1.949

E
7'" ' EASE IN WORKING CAFITAL ( ABOVE) $ 9.066 $ 282.101 g

_

t

|

I

1
'

L, I

,

1

See accompanying notes.
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NOTES TO FINANCIAL STATEMENTS
' CITY OF ALACHUA, FLORIDA

1
~

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Alachua. Florida, is a political subdivision of the State of Florida
located in Alachua County. The legislative branch of the City is composed of a
five (5) member elected commission. The City Commission is governed by the City
Charter and by state and local laws and regulations. The City Commission is

K responsible for the establishment and adoption of policy. The execution of such
policy is the responsibility of the Commission-appointed City tunager.

The City's major operations include various utility services electric, water-

and sewer as well as public safety, sanitation, road and street maintenance,
parks, recreation and other general government services.

The accounting policies of the City of Alachua, Florids, conform to generally
accepted accounting principles as applicable to governments. The following is a
summary of the more significant accounting policies.

Reporting Entity

The basic c r i t e rior, for including an agency, institution, authority, or other
organization in a governmental unit's reporting entity is the exercise of
oversight responsibility over such entities by the governmental unit's elected
officials. Oversight responsibility is defined to include, but is not limited
to: financial interdependency; selection of governing authority; designation of
maragement; ability to significantly influence operations; accountability for
fiscal matters; and other factors including special financing relationships.
There are no entities over which the City exerts any type of influence and,
accordingly, the accompanying financial statements include only the fund types
and account groups of the City itself.

Fund Accounting
The City's accounting records are organized and operated on a fund basis. A fund
is defined as a fiscal and accounting entity, with a self-balancing set of
accounts recording all financial resources with all related liabilities, reserves
and residual equities, or balances or changes therein, which are segregated for
the purpose of carrying on specific activities or attaining certain objectives.
Amounts receivable from or payable to other funds are shown in the accounts of an

g individual fund and separately presented in the accompanying financial statements

R until liquidated by payment or an interfund transfer.

The following fund types and account groups are used in accounting for the
financial operations of the City:

Covernnental Fund Types

( (1) General fund - to account for all financial resources not properly
M accounted for in another fund.

'

(2) Special Revenue Fund - to account for the proceeds of specific revenue
sources (other than special assessments, expandable trusts, or major
capital projects) that are legally restricted to expenditures for
specified purposes. Tbt City uses this fund to account for the
proceeds from the U.S. Department of Housing and Urban Development
Community Development Block Grant.

7 (Continued)
-10-
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NOTES TO FINANCIAL STATEFtENTS
f CITY OF ALACHUA. FLORIDA

(Continued)

1:0TE 1 - SUFDtARY OF SIGNIFICANT ACC0l'NTING POLICIES (Continued)

Fund Accounting (Concluded)

Governmental Fund Types (Concluded)
(3) Capital Froject Fund - to account for financial resources to be used I

for the acquisition or construction of major capital facilities (other |
than those financed by proprietary fund types, Special Assessment

i Funds and Trust Funds). The City uses the Capital Project Fund to ,

account for the roads and streets construction and improvements g

i financed by the Gulf Breeze loan proceeds.
to account for the financing of certain(4) Special Assessment Fund -

public improvements or services deemed to benefit the properties f
against which the special assessments are levied; in this case, the 6

properties in Turkey Creek subdivision,
r

Proprietary Fund Types

(5) Enterprise Funds - to account for operations that are financed and
operated in a manner similar to private business enterprises - where
the intent of the governing body is that costs of providing goods or {
services to the general public on a continuing basis be financed or i

recovered primarily through user charges. The City's electric, water

and sewer utility services are accounted for in these funds. ,

Account Groups

(6) The Account Groups are used to establish accounting control and
accountability for the government's general fixed assets and general
long-term debt. These account groups are not considered funds since
they do not reflect available financial resources and related
liabilities,

i
Bases of Accounting
The Governmental Fund Types are maintained on the modified accrual basis of ,

accounting. Under this method of accounting, revenues are generally recognized
when they become measurable and available as net current assets. Revenues which
are susceptible to accrual, i.e., being recorded when earned, include property
and utility taxes, refuse collection fees and lot clearing and certain other i

fees. Expenditures are generally recorded on an accrual basis, i.e., when ,

incurred, except as follows:

(1) Principal and interest on long-term debt are recognized when due; ,

(2) accumulated vacation and sick pay is not recorded in the General Fund since -

the current amount is immaterial.
I

The Proprietary Fund Types are maintained on the accrual basis of accounting. |

This method of accounting relates costs and expenditures to the period in which
benefits of the outlays are received. It is intended to provide an accurate

i
matching of these benefits with associated revenues. Under the accrual basis of

| accounting, revenues are recognized when earned and ceasurable, and e x p e n:,e s
recognized when incurred.

(Continued)
t
' _11

|
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA. FLORIDA

(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgeting

The City's procedures in preparing and adopting the annual budget are as follows:

(1) The City Manager is responsible for preparing a proposed operating budget
for the upcoming year prior to September 30, that includes estimated
revenues, proposed expenditures, and other financing sources and uses.

'

(2) Public hearings are held to obtain taxpayer comments and suggestions. TheI

budget is enacted through passage of an ordinance, which sets spending
limits by department.

(3) The City Manager is authorized to transfer budgeted amounts within any
department in any fund, but may not revise total departmental expenditures
without the approval of the City Coc: mission. The budgetary information for
all governmental fund types in the Combined Statement of Revenues.
Expenditures and Changes in Fund Balances is reported as amended.

(4) Budgets are adopted on a basis consistent with generally accepted accounting
principles. Appropriations lapse at the end of the year.

Receivables

EU tomer accounts receivable are recorded at their net realizable value reduced
by an allowance for uncollectible accounts. Taxes receivable are recorded in
total, offset by deferred revenue for the amount which is not measurable and
avail.ible at September 30, 1987.

Inventory

Inventory in the General Fund consists of gasoline. Other inventory in the
General Fund is charged to expenditures when purchased. Reported inventories in
the General Fund are equally offset by a reservation of fund balance, which
indicates that they do not constitute available spendable resources. Inventory in
the Proprietary Fund Types consists of supplies held for consueption or capital
improvements and nuclear fuel.

|

Property, Plant and Equipment and Depreciation'

Property, plant and equipment in the Proprietary Fund Types are recorded at,

historical cost or at fair market value on the date donated. Ordinary
maintenance and repairs are charged to expense as incurred.

'

Provision has been made for the depreciation of such property, plant and
equipment using the straight-line method. The straight-line rate is computed-

using the period of years considered as the normal service life of the property.
Such rates are as follows:

g Nuclear Plant and Equipment 2.7% to 3.6"R Electric Distribution Plant 2 to 4*
Water Plant 3: to 10*
Sewer Plant 2.5
Other Equipment 10: to 20:

Construction work in progress is not depreciated until completed and placed intog service. Utility plant acquired through grants is depreciated along with other
R utility plant purchased or constructed.

(Continued)
-12-
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1.

NOTES TO FINANCIAL STATEMENTS
,

CITY OF ALACHUA. FLORIDA i

(Continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property. Plant and Equipment and Depreciation (Concluded)
All other property and equipment owned by the City is riflected at cost in the '

4

,
General Fixed Assets Group of Accounts and shown as an expenditure in the fund [

| purchasing the property or equipment. Certain-improvements such as streets and !
''sidewalks are capitalized along with other general fixed assets. No provision

for depreciation is made for general fixed assets.

Bond Discount and Issue Costs Amortization
The bond issue costs on Utility Revenue Bonds of 1986 relating to the refunded
debt are being amortized over the life of the bonds using the straight-line ,

method. The bond issue costs relating to the new substation construction have
been capitalized as a cost of the project. The bond discount on the Utility

*

Revenue Bonds of 1986 is being amortized over the term of the bond issue using
the effective interest method.

Capitalized Interest Durine Construction .

In accordance with Statement of Financial Accounting Standards No. 34
Capitalization of Interest Costs, and Statement No. 62 Capitalization of
Interest Cost in Situations involving Certain Tax-Exempt Borrowincs and Certain

,

Gifts and Grants, the City has capitalized interest paid or payable during 1987
of $194,497 related to debt issued to finance construction in the Electric Fund, b!
Interest earned in the Construction Account during 1987 of $120.155 has been $2
offset against the interest paid or accrued. No other interest was capitalized ;

t'during 1987.

I Long-Term Liabilities
Because of their spending measurement focus, expenditure recognition for

,

governmental fund types is limited to exclude amounts represented by noncurrent '

-

liabilities. Since they do not af f ect net current assets, such long-term amounts "

are not recognized as governmental fund type liabilities. They are instead
! reported as liabilities in the General Long-Term Debt Account Group.

,

I

! Compensated Absences
{ The City accrues accumulated unpaid vacation and sick pay when incurred, if

material, in the Proprietary Funds and the General Long-Term Debt Account Group.'
,

! Amounts representing the current liability for unused annual and sick leave in
: governmental fund types are immaterial. Therefore, the entire liability for

governmental fuad types is recorded in the General Long-Term Debt Account Group.
| !

j Personnel policies allow permanent, full-time empioyees to accumulate a maximum
j of twenty (20) days vacation leave and sixty (60) days sick leave. One week |

vacation time is granted if sixty (60) days sick leave is accumulated. Employees '
4

i are paid the balance of their accumulated vacation leave, in full, upon
| terminatier. No sick leave has been accrued for employees with less than sixty
; (60) sick days accumulated, g
i 5

|

J

| (Continued) |
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA, FLORIDA

(Continued)'

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Concluded)

Property Taxes
Under Florida law, the assessment of all properties and the collection of all

,

county, municipal and school board property taxes are consolidated in the offices
'

of the County Property Appraiser and County Tax Collector. The laws of the state
regulating tax assessments are also designed to assure a consistent property
valuation method state-wide. State Statutes permit municipalities to levy
property taxes at a rate of up to 10 mills.

' The tax levy of the City is established by the City Commission prior to October 1
of each year and the Alachua County Property Appraiser incorporates the City

| millages into the total tax levy, which includes the County and the County School
Board tax requirements.

;
- All property is reassessed according to its fair market value January 1 of each

i year. Each assessment roll is submitted to the Executive Director of the State
Department of Revenue for review to determine if the rolls meet all of the

; appropriate requirements of State Statutes.
,

i
All taxes are levied on November 1 of each year or as soon thereafter as the
assessment roll is certified and delivered to the County Tax Collector. All

;

l unpaid taxes become delinquent on April 1 following the year in which they are
assessed. Discounts are allowed for early payment at the rate of 4% in the month
of November, 3% in the month of December, 2 in the renth of January and 1% in
the month of February. The taxes paid in March are without discount.

,

On or prior to June 1 following the tax year, certificates are sold for all
delinquent taxes on real property. After sale, tar certificates bear interest of

18% per year or at any lower rate bid by the buyer. Application for a tax deed
on any unredeemed tax certificates may be made by the certificate holder after a
period of two years. Unsold certificates are held by the County.

Delinquent taxes on personal property bear interest at 18 per year until the tax
is satisfied either by seizure and sale of the property or by the five-year
statute of limitations.,

Unsold tax certificates were $60,987 at September 30, 1987, and are offset by
deferred revenue of $58,053.

Total Columns on the Combined Statements
Total columns on the combined statements are captioned "Totals (Memorandum Only)"
to indicate that they are presented only to facilitate financial analysis. Data
in these columns do not present financial position, results of operations, or

'

changes in financial position in conformity with generally accepted accounting
- principles. Neither is such data comparable to a consolidation. Interfund

eliminations have not been made in the aggregation of this data. The totals from
1986 are presented for the purpose of additional analysis and are not a required
part of the general purpose financial statements. Certain minor
reclassifications have been made to these 1986 totals to provide more meaningful

_

comparative data.

: (Continued)
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA, FLORIDA

(Continued)

NOTE 2 - DEPOSITS AND INVESTMENTS

All monies collected by the City are required to be deposited in accordance with
the laws of the State of Florida. Statt Statutes authorize the City to invest in
the following:

a) Direct obligations of, or obligations guaranteed by, the U.S. Government; |
b) interest-bearing time deposits or savings accounts in qualified

institutions;

c) obligations of the Federal Farm Credit Banks; |[d) ebligations of the Federal National Mortgage Association; and
e) the Lectl Government Surplus Funds Trust Fund.

Deposits

At year end, the carrying amount of the City's deposits was $1,082,340 and the
bank balance was $1,345,451. This amount included $350,000 of proceeds from the
Gulf Breeze loan held in escrow at September 30, 1987, pending finalization of a |{
City-County interlocal agreement reimposing the local option gasoline tax for a
period of thirty years. The gas tax is security on the loan. All other deposits
of the City are maintained in qualified public depositories.

{
The Florida Security for Public Deposits Act; Chapter 280 of the Florida
Statutes, provides that qualified public depositories must maintain eligible
collateral having a market value equal to fifty percent of the average daily

'

balance for each month of all public deposits in excess of any applicable deposit i
*insurance held by the depository during the twelve months immediately preceding

the date of any computation of the balance. As such, the depository is not 4
required to hold collateral in the City's name ror specify which collateral is
held for the City's benefit. In the event of default, the Public Deposit _|
Security Trust Fund, as created under the laws of the State of Florida, vould be
require'd to pay the City for any deposits not covered by depository insurance or |collateral pledged by the depository as previously described. (

i

Investments
Investments are carried at cost or amortized cost. The carrying amount and

.

market value of investments owned by the City of Alachua at September 30, 1987,
was as follows: L i

.

CARRYING MARKET
,

TYPE OF INVESTMENT AMOUNT VALUE
Certificates of Deposit. 5.50-7.10: Interest $3,393.776 53,393,776
State Board of Administration of Florida, Local
Government Pooled Investment Account, Variable
Interest Rate 37,627 37,627

$380,000 Par Amount United States Treasury Bonds, ;

7.6252 Interest, Maturing February 15, 2007 369.445 307,563

'hFirst Florida Bank, N.A., Trust Department,
Federated Trust - Treasury Obligations, Variable
Rate 183.257 183.257 ,

TOTAL $ 3. 984,10 5 $3.922.22] j

e

(Continued)
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O NOTES TO FINANCIAL STATEMENTS

.fJ CITY OF ALACHUA. FLORIDA
I (Continued)
b

k30TE 3 - DEPOSITS AND INVESTMENTS (Concluded)

Investments (Concluded)
[ All the above investments are insured or registered, or held by the City or its

g. agent in the City's name. The State Board of Administration deposits in

y Tallahassee are maintained in an investment pool which invests primarily in

;g commercial paper, repurchase agreements, bankers acceptance notes and U.S.
4 Government obligations. At September 30, 1987, the pool consisted of 825

[+$ individual accounts maintained by 406 local government participants with total
investments of $3.6 bilion.

i'

NOTE 3 - INVENTORY
e
'

Inventory in the proprietary fund types at September 30, 1987, consists of the
following:

- Electric Utility Supplies $ 73,880

k'at er/ Sever Supplies 19.459'

Nuclear Fuel 77,775

Nuclear Plant Materials Inventory 8.109
TOTAL $ 179.22)

The utility supplies and plant inventory are valued at cost as determined by the
average unit cost method. The City's portion of nuclear fuel inventory at the
Crystal River - 3 nuclear generating facility is recorded at snortized cost.

NOTE 4 - DETAIL OF PROPERTY, PLANT AND EQUIPHENT

General Fixed Assets Account Group
A summary of changes in general fixed assets for the year follows:

NET
BALANCE INCREASE BALANCE

OCTOBER 1, 1986 (DECREASE) SEPTEMBER 30, 1987
City Park - Structures and

Improvements $ 15,930 $ 15,930

Jail and Equipment 3,068 3,068

City Hall - Building 152.150 152,150

City Hall - Equipment and
Furnishings 59,697 $ 13.221 72,918

Fire Station 70,306 275 70,581

Police Station 62,597 62,597

Rolling Green - Land and
Buildings 638,700 638,700

Parking Lots - Land 14,939 12,000 26,939

Street Paving and Sidewalks 274,959 145,387 420,346

Fire Trucks and other Equipment 201,895 ( 300) 201,595

Mosquito Spraying Equipnent 2,425 2,425

(Continued)
-16-
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA, FLORIDA

(Continued)

NOTE 4 - DETAIL OF PROPERTY, PLANT AND EQUIPMENT (Concluded)

NET

BALANCE INCREASE >\ LANCE

OCTOBER 1, 1986 (DECREASE) SEPI ..JER 30, 1987 |

Land - Other 3 129,691 $ 45,800 $ 175,491
3,315 3,315

Library
;Police Department - Cars and

Equipment 69,216 31,182 104,397

Streets and Roads Equipment 39.640 142 39,782

Miscellaneous 12,534 ( 3,819) 8,716

Parks and Recreation 2,628 13,023 15,651
0 6,061 6,061 bPhysical Environment 57TOTAL PROPERTY, PLANT AND

EQUIPMENT - At Cost L ]_ E M Q $ 266.97] 12.020.662

Proprietary Fund Types
A summary of property, plant and equipment in the Proprietary Fund Types at
September 30, 1987, follows:

$ 446,317Nuclear Generating Plant and Equipment
Electric Distribution Plant and Equipment 1,362,523

'1,702,974
Water Plant and Equipment

2,758,434
Sever Plant and Equipment

6,270,248
(1,922,881) q(Accumulated Depreciation) *

Utility Plant in Service - Cost Less 4,347,367Accumulated Depreciation
1,389,643 gConstruction-in-Progress

TOTAL UTILITY PLANT - Cost Less
g

$ 5.737.010Accumulated Depreciation

Nuclear Generating Plant and Equipment represents the cost of the City's .0779:
undivided interest in the Florida Power Corporation Crystal River Unit Number 3

b
(CR-3). gi

Included in Construction-in-Progress at September 30, 1987, is $1,423,542 of

costs incurred on the new Alachua Substation Number One less $470,736 due from
Gainesville Regional Utilities for the portion of the substation which will be
owned by them. Also included in Construction in Progress is $397,030 incurred
to-date on new distribution lines.

NOTE 5 - LONG-TERM AND OTilER DEBT

General Long-Term Debt
The following tabulacion summartres the changes in the City's general long-term

'

group during the year ended Septenber 30, 1987*debt account

(Continued)
-17-
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA. FLORIDA |

(Continued) i

k 3 - LONG-TERN AND OTHER DEBT (Continued) ,

: 5 t

; General Long-Term Debt (Continued) >

,

2 s i

BALANCE (PRINCIPAL BALANCE ;
i

" % SEPTEMBER 30, 1986 NEW DEBT PAID) SEPTEMBER 30, 1987 |

.

City of Culf Breece,

Florida. Local
Government Loan.,

.' ; Prograta $ 0 $1,000,000 $1,000,000 ,

~ Chattel Hortgages :
,

!~t! Computer
95 Equipment -
16- System 36 S,814 $( 1,504) 7,310 ,

;h C0pital Leases - ,

Vehicles and
f'',1 -

,

i Equipment 2.538 ( 2,143) 395
3 Compensated
Ib Absences 18.008 913 18,921

i7 TOTAL $ 29.360 $1.000.913 $( 3.647) $1.026.626
| ff.'

'

1 i

|h[
City of Gulf Breeze, Florida - Local Government Loan Program i

j# On June 1, 1987, the City of Alachua executed a Loan Agreement with the City of ,

'b Culf Breece. Florida (the "Administrator" and "Sponsor") and Sun Bank National ;

il -Association, Orlando, Florida (as Trustee), to borrow $1,000,000 from the
|d;ei Sponsor's $100,000,000 Local Government Loan Program. The Sponsor had issued
' ~. $100,000,000 Local Government Loan Program Floating Rate Demand Revenue Bonds, t

-

~

!
, Series 1985B (the "Bonds") and deposited the proceeds with Sun Bank to fund the

f! progratn, available to governmental entities for financing and refinancing certain
j. qualified projects.

The City of Alachua vill use the proceeds to finance certain specified street,,

j construction and improvement projects within the corporate limits of the City. .

ie The loan is evidenced by a Governmental Unit Note which is payable solely f rom .

: the City's Local Option Gas Tax revenues and Guaranteed Entitlement Revenues (the i

|C "Pledged Revenues"). t

The Loan As;reement required the establishment of the following accounts:

; t[.If
Escrow To collect an initial $350,000 from the loan ,

!h proceeds, invested by the Trustee until the |
extension of the Cas Tax Agreement with the [

County. ;-

:

Loan Proceeds To receive the proceeds of the loan and disburse [

{1. the project costs,

t

Revenue To collect the Pledged Revenues. !

.

(Continuad) !
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NOTES TO FINANCIAL STA1EMENTS
CITY OF ALACHUA. FLORIDA

(Continued)

No!E 5 - LONG-TERM AND OTHER DEBT (Continued)

City of Gulf Breeze, Florida - Local Coverneant Loan Program (Concluded)

Sinking To accumulate sufficient monies to pay interest on

the next semiannual interest date (December 1 and ,

June 1) , to pay principal coming due annually and .

to make required "Reserve Payments."

Reserve To accumulate monthly 1/72nd of the maximum annual
debt service requirement, beginning pproximately
September, 1990.

In accordance with the Loan Agreement, money on deposit in the Revenue Account
must be disbursed in the following order

A. To satisfy current debt service requirements of the note;
-

B. to provide for the Reserve Payments, if any, when due;
C. to the psyment of any Additional Parity Bonds;
D. to fund a reserva account equal to the maximum annual debt service

requirement by the year 1996; .

E. to the payment of any junior lien obligations; and
F. for any other lawful purpose.

'

The note is payable over 27-1/2 years with an average coupon rate of 7.729%. The

following tabulation summarizes interest and principal payment requirecents of
5"

the note: a

FISCAL YEAR ENDED
_ SEPTEMBER 30 PRINCIPAL INTEREST TOTAL

1988 $ 15,000 $ 74,223 $ 89,223

1989 15,000 73,472 88.472
1990 15,000 72,678 87,678

1991 15,000 71,852 86,852
1992 15,000 68,998 83.998

1993 - 1994 35,000 139,155 174,155

1995 - 1999 110,000 324,807 434,807 g
2000 - 2004 155,000 277,125 432,125 p
2005 - 2009 220,000 204,509 424,509

?CIO - 2014 325,000 99,422 424,422

2015 80,000 3.150 83,150

TOTAL j_kOUO.000 $1.409.341 $2.400.341

Other General Lonc-Term Debt
5 chattel mortgage secured by the System 36 computer equipment is payable in ,

monthly installments of $184, which includes interest of 9.50%.

Tne gross amount of property and equipment recorded in the general fixed assets
account group as a result of the egical leases shown above is $19,188. Future
minimum lease payeents on the preceding capital leases as of September 30, 1987,
amount to the following for the fiscal year ended September 30, 198S - $395.

(Continued)
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NOTES TO FINANCIAL STATEMENTS,

( CITY OF ALACHUA. FLORIDA
- M (Continued)
N

WIE 5 - LONG-TERM AND OTHER DEBT (Continued)
- p

[' f
Other General Long-Term Debt (Concluded)

d Rental expense under operating leases was $2,649 for 1987 and was all recorded in

% the General Fund. There are no material minimum future rentals under
y noncancellable operating leases,
e.

| b' The following tabulation indicates the principal retirement of general long-term

h debt by fiscal year:;

l
"'

, (, FISCAL YEAR ENDED'

(b
' SEPTEMBER 30, PRINCIPAL

1988 $ 16,972

D 1989 16,733
! 15 1990 16,905

h 1991 17,095|

1992 15,000g'::,
'

s 1993 and Later 943,921
j TOTAL $1.026.626
,.

i' Preprietary Fund Types - Utility Refunding Revenue Bonds of 1986

g On May 19, 1986, the City adopted a resolution to issue the Utilities Refunding
.

Revenue Bonds, Series 1986. These bonds were issued pursuant to a multi-purpose
;" plan including the advance refunding of certain of the City's utility refunding
'i and revenue bonds and is more fully described in Note 6. The 1926 Bonds were

f issued on a parity and rank equally as to lien on and source and security for
| 't . payment from gross revenues and excise taxes as the Utility Revenue Bonds of

| 1979.

f Gross revenues and utilities service taxes are pledged as collateral for the
revenue bonds which have a coupon rate ranging from 6.15% to 7.80%.

The bond ordinance required the establishment of the following accounts:
i

j , Revenue To collect electric, water and cewer
|

revenues.
f, Operation and Maintenance To pay for cost of operation and mainte-:

C. nance of the utility system.
. Bond and Interest Sinking To accumulate sufficient monies to pay

'

interest on the next semiannual interest
I, date (October 1 and April 1) and to pay

| ,5 principal coming due on serial bonds.
j _ Bond Amortization To accumulate monies for payment of
6 amortization installments coming due on
'

term bonds.
n Reserve To accumulate monies tu (1) pay cost of
; repairs and replacements to utility
, system; (2) pay for improvements to the
p system; (3) pay bond principal and

interest when other accounts are-;

insufficient.
.

-

(Continued)
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA, FLORIDA ,

(Continued)

NOTE 5 - LONG-TERM AND OTHER DEBT (Continued)

Proprietary Fund Types - Utility Refunding Revenue Bonds of 1986 (Continued)
In accordance with. the bond resolution, operating revenues from the utility
system must be disbursed in the following order:

A. To satisfy current debt service requirements of serial and term bonds;
B. to fund a reserve account equal to the average annual bond service

requirement by the year 1990;
C. to meet operating and maintenance expenses before depreciation;

m
i D. for any other lawful purpose.

The $7,750,000 issue consists of $1,795,000 of serial bonds maturing from 1991 to
2000 and $5,995,000 of term bonds, $2,495,000 due in 2007 and $3,460,000 due in

- 2016, but which are subject to mandatory redemption in earlier years as tabulated
-

below at np premium.

Certain of the Series 1986 serial bonds may be redeemed prior co their maturity
date, at the option of the City, subject to a call premium of one-half to two
percent (1/2% to 2%).

The following tabulation summarizes interest and principal payment requirements
of the 1986 issue: ,

FISCAL YEAR ENDED
SEPTEMBER 30. PRINCIPAL INTEREST TOTAL

1988 $ 591,896 $ 591,896

1989 591,896 591,896

1990 501,896 591,896

1991 $ 125,000 591,896 716,896

1992 140,000 584,206 724,206

1993 150,000 575,319 725,319

1994 160,000 565,419 725,419

1995 170,000 554,459 724,459

1996 180,000 542,369 722,369

1997 195,000 529,249 724,249

1998 205,000 514,721 719,721

1999 225,000 499,141 724,141

,
2000 245,000 481,985 726,985

2001 255,000 463,242 718,242'

2002 275,000 443,480 718,480-

2003 300,000 422,168 722.168
2004 320,000 398,917 718,917

2005 350,000 374,118 724,118

2006 375,000 344,993 719,993

2007 620,000 317,930 937,930

2008 280,000 269,880 549,880

2009 300,000 248,040 548,040

2010 325,000 224,640 549,640

2011 350,000 199,290 549,290

2012 375,000 171,990 546,990
; s

(Continued)'
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!? NOTES TO FINANCIAL STATEMENTS

( CITY OF ALACHUA, FLORIDA

1 (Continued)
I

EliI5-LONG-TERMANDOTHERDEBT(Continued)
-?
I

f- Proprietary Fund T/ pes - Utility Refunding Revenue Bonds of 1986 (Concluded)
-G
d FISCAL YEAR FNDED
y- SEPTEMBER 30, PRINCIPAL INTEREST TOTAL

_] 2013 $ 405,000 $ 142,740 $ 547,740
p 2014 440,000 111,150 551,150
? 2015 475,000 76,830 551,830

( 2016 510,000 39,780 549,780
1 TOTALS $7.750.000 $11.463.640 $19.213.640
9

h
fl! ALLOCATED BETWEEN PROPRIETARY FUNDS' ;..

v.
M UNAMORTIZED CARRYINGjj PAR DISCOUNT VALUE
Y[ Electric Fund 53,928,561 $( 92,219) $3,836,342-. Sewer Fund 3,821,439 ( 89,708) 3,731,731
p TOTAL $7.750.000 $( 181.927) $7.568.073i

g

k
_f ,Proprietcry Fund Types - Utilities Revenue Bonds of 1979
{ On August 6, 1979, the City adopted a resolution to issue the Utilities Revenue
-i Bonds of 1979. These bonds were issued on December 17, 1979, to partially
p finance the cost of construction of additions to the utility system.
e
i Net utility revenues and utilitiet. qervice taxes are pledged as collateral for

|' $ the revenue bonds which have a coupaa rate of 5%. The liens on revenues by the
. 1979 bonds is equal to the Utilities Refunding Revenue Bonds of 1986. Amounts

deposited in the revenue fund created by the bond resolution must be disbursed in
;} the following order:

IV A. To meet operation expenses.
i / B. To satisfy debt service requirements.

'd " C. To fund a reserve account to be used for repairs, improvements and to
:

_,

satisfy debt service.

| h
t. - The issue consists of $830,800 of Serial Bonds - $51,800 of which has been paid,;

l- and the remainder which matures as indicated in the following schedule:
.y

(R FISCAL YEAR ENDED PRINCIPAL
SE SEPTEMBER 30, AMOUNT
(' 1988 $ 10,000.

ij 1989 11,000
],7 1990 12,000

| \( 1991 12,000

~M 1992 12,000

-).: 1993-1994 27,000
.; 1995-1999 81,000i

i s
| +
| '
| (Continued)
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA FLORIDA

(Continted)

NOTE 5 - LONG-TERM AND OTHER DdBT (Concluded)

Proprietary Fund Types - Utilities Revenue Bonds of 1979 (Concluded)

PRINCIPAL
FISCAL YEAR ENDED

AMOUNT j
SEPTEMBER 30,

$ 102,000 i

2000-2004 131,000
2005-2009 167,000
2010 2014 214,000
2015-2019 $ 779.000TOTAL

Sur: mary of Principal Maturities Required For Next Five Years

PRINCIPAL REQUIRED DURING FISCAL
YEAR ENDED SEPTEMBER 30,

1988 1989 1990 1991 1992
'

"

General Long-Term Debt $16,972 $16,733 $16,905 $ 17,095 $ 15,000
Chattel Mortgage - Enterprise

Funds 3,680 4,044 4.445 4,889 0

Utility Refunding Revenue
Bonds of 1986 0 0 0 125,000 140,000

Utilities Revenue Bonds of 1979 10,000 11,000 12,0C0 12,000 12,000

TOTAL
$30.652 $31.777 $33.350 $158.984 IM_7,pg e

.d

The cl.attel mortgage in the enterprise funds is secured by computer equipment and
of 9.50%.payable in monthly installments of $429, including interest

Interest
Interest paid or accrued amounted to $1,198 in the General Fund and $639,907 in g
the Proprietary Fund Types for the fiscal year ended September 30, 1987. As W

explained in Note 1, interest costs amounting to $194,497 were capitalized in the
electric fund as a project cost. . ,

,

NOTE 6 - EXTRAORDINARY ITEM - ADVANCE REFUNDING OF LONG-TERM DEBT DURING 1986

As explained in Note 5, by resolution adopted on May 19, 1986, the City provided
for the advance refunding of certain of its utility refunding and revenue bonds
outstanding in the aggregate principal amount of $3,920,000 (refunded bonds) by
the sale of Utility Refunding Revenue Bonds, Series 1986 in the aggregate
principal amount of $7,750,000. In addition to the refunding of prior debt

outstanding, proceeds of the 1986 bonds are being used to pay the cost of certain
utility construction projects, partially fund a reserve and sinking fund account
for the 1986 bonds and to pay the costs and expenses of issuance of the 1986
bonds.

(Continued)
-23-
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i g CITY OF ALACHUA, FLORIDA

.

3 (Continued)
>

9

7WTE 6 - EXTRAORDINARY ITEM - ADVANCE REFUNDING OF LONG-TERM DEBT DURING 1986 (Concluded)b
.$ The refunding proceeds of the 1986 bonds were invested in United States$ obligations in an irrevocable Escrow Deposit Trust Fund which will mature at suchM times and in such amounts so as to provide sufficient funds for the payment ofj . interest and maturing principal of the refunded bonds.

( ?"

ff Therefore, the refunded bonds were considered as extinguished debt in the 1986:{ financial statements in accordance with the defeasance provisions of the-a refunding bonds. As a result of the advance refunding, a loss was recognized inj accordance with generally accepted accounting principles.
!by'
y WIE 7 - RESTRICTED ASSETS
:-
''

The balances of the restricted asset accounts in the Enterprise Funds at.

:i September 30, 1987, are as follows:
;.
,g. ELECTRIC WATER SER R TOTAL' f,, Construction Account:
;t Cash and Time Deposits $1,159,612 $ 1,159,612(- Due From GRU 470,766 470,766) Interest Receivable 41,133 41,133; Sinking Fund $ 25,172 $ 637,728 662,900i. Bond Amortization Account 369,445 369,445'

Reserve Account 28,158 773,543 801,701Interest Receivable...
59 50,487 50,546h. Customer Deposits 121,955 121,955f

'

TOTAL $1.793.466 $ 53.389 $1.831.203 $ 3.678.058 L

t

It is the City's policy to record all debt service cash accounts related to the
'

1986 issue in the Sewer Fund. Therefore, the liability.related to new debt which'p
was used to fund increases in the debt service accounts has been recorded in the-

Sewer Fund also.

; i- The City has adequately funded the Debt Service accounts for the 1986 and 1979
+. issue. However, there exists a $31,375 funding deficiency in the GovernmentalI[ Funds relating to the Gulf Breeze note, because the required accounts were not'

!o
established.

b ,

,

.EE 8 - INTERFUND RECEIVABLES AND PAYABLES

4 The balances of interfund receivables and payables at September 30, 1987, were asi

|q follows:
( (-
[ INTERFUND

|} Special Assessment Fund RECEIVABLE PAYABLE
$38,851o Electric Fund (Enterprise) $38,851tt TOTAL INTERFUND RECEIVABLES AND PAYABLES $38.851 $38.851

.g
(Continued)
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NOTES TO FINANCIAL STATEMENTS
CITY OF ALACHUA, FLORIDA

(Continued)

NOTE 9 - FUND BALANCES - RESERVES AND DESIGNATIONS

Fund balances are reserved and designated within the governmental fund types as
follows:

CAPITAL SPECIAL
GENERAL PROJECT ASSESSMENT

RESERVED
Roads and Streets $947,877 $ 43,336

Recreation 7,879
Fire Service 38,083
Police Service 5,253

Electric Utility Construction 87,254
Inventory $ 1,849

Prepaid Insurance 33,811
Police Education 5,272

TOTAL RESERVED FUND BALANCES $ 40.932 L94 7 . 8 7 7 ; 181, M f
DESIGNATED

Police Operations $ 1,910

Police Vests 1,600

TOTAL DESIGNATED FUND BALANCES $ 3.510 $ _J $ 0

E
Reserves earmark a portion of fund equity as (1) not available for appropriation
or expenditure, or (2) legally restricted to a specific future use.
Designations of fund equity represent management's tentative spending plans.

NOTE 10 - EXCESS OF EXPENDITURES OVER BUDGET

For excesses of actual expenditures over budgeted appropriations for

governmental fund types, please see Page 5 of the financial statements.

NOTE 11- SEGMENT INFORMATION - PROPRIETARY FUND TYPES

ELECTRIC WATER SEWER
FUND FUND FUND

Operating Revenues $2,827,122 $ L88,758 $ 341,472

Depreciation and Amortization 83,019 55,621 70,522
Operating Income 317,491 2,309 106,188
Operating Transfers Out 46,113

Net Income (Loss) 186,759 ( 34,599) ( 79,698) g
Property, Plant and Equipment ,m

Additions 102,202 4,675 34,997
.

Net Working Capital 740,363 268,633 ( 545,301)

Total Assets 5,563,256 1,461,621 3,461,338

Bonds Payable - Long-Term Portion 3,836,342 769,000 3,731,731

Total Equity 540,989 653,577 ( 425,401)
Total Retained Earnings (Deficit) 540,989 346,043 (1,505,550) -'

(Continued)
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Ip;.,- (Continued)

A NOTE 11- SEGMENT INFORMATION - PROPRIETARY FUND TYPES (Concluded)h
['- The deficit working capital in the Sewer Fund reflects amounts owed to the other
p utility funds for subsidizing prior losses. The deficit retained earnings in
i the Sewer Fund reflects the accumulation of these losses. ,

/

-
.

a

C E0TE 12 - ELECTRIC POWER AGREEMENTS
:
$ Crystal River Unit #3 Participation Agreement
% The City is a participant in an agreement with Florida Power Corporation whichO was entered into on July 31, 1975. Under terms of the agreement, the Cityh acquired an 0.0779% ownership interest and generation entitlement share in the
{- nuclear steam electric generating unit. Participants are entitled to energy
t; output of the unit based upon their respective generation entitlement share,y

}., Florida Power Corporation has been appointed by the participants to act as their
agent and has sole authocity to manage, control, maintain and operate the unit.e

; Operating costs of the unit, in general, are shared ir. proportion to each
l- generation entitlement share on a monthly basis. Common and external facilitiesf of the generating unit are solely owned by Florida Power Corporation and
g participants share in the operating and maintenance expenses of such facilities.
[ Nuclear fuel payments are required of participants in advance. '
>
.

{ The participation agreement provides for reversion of the ownership interest of
) the unit to Florida Power Corporation upon retirement from service. The book
[ value of the investment included in Utility Plant in Service amounts to $308,859

as of September 30, 1987, excluding inventory.
.

i, The City's share of plant decommissioning costs to be paid in the year 2016 is
. estimated at $313,937 and is being amortized against net income using the'

straight-line method at $13,320 per year, beginning March, 1985. The balance of
{ this deferred credit at September 30, 1987, is $34,410. Cash is being
y accumulated in an equal amount plus interest to provide for the funding of this
{j deferred credit.
B
F St. Lucie No. 2 Power Purchase Agreement
( The City has negotiated an agreement with Florida Power and Light Corporation
b. through the Florida Municipal Power Agency to purchase .3044 megawatts of
[ generating capacity and a corresponding amount of energy monthly from the St.
{ Lucie No. 2 nuclear generating plant. This power was sold to the Cities of Vero

Beach and Fort Pierce during 1987. The plant became operational in 1984.
b.
<
P
30TE 13 - EttPLOYEES ' RETIREMENT SYSTEM

The City of Alachua participates in the Florida Retirement System, a definedp[ benefit pension plan covering all full-time employees. Employee contributions
V were made prior to October 1, 1975, and these contributions are refundable if

k}
employment terminates prior to retirement. Pension benefits generally vest
after 10 years of service but cannot be drawn until normal retirement at age 62,

fr.
R

(Continued)
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NOTES TO FINANCIAL STATEMENTS
,.

' CITY OF ALACHUA, FLORIDA,

(Continued)

NOTE 13 - EMPLOYEES' RETIREMENT SYSTEM (Concluded)

or 58 if 35 years of service have been rendered. For special risk participants, gbenefits can be drawn at age 55 with 10 years service, or at 52 with 25 total
years service, or at any age with 25 years continuous service. Total pension

for City employees for the year ended September 30, 1987 totalled $98.597.cost

Contributions are made by the City of Alachua to the Florida Retirement System
based on 15.11% of Police Department earnings and 13.14% of all other employees'
earnings. The City's policy is to fund pension costs as the; accrue.

The funding methods and the determination of benefits payable are provided in
various acts of the State Legislature. Contributions of all participating
agencies throughout the State of Florida are pooled to fund accrued benefits
under the System. System officials have reported that the System has a computed
unfunded actuarial liability of approximately $7.4 billion as of July 1, 1985,the latest valuation date of the plan. The most recent actuarial study
indicates that, if certain actuarial assumptions are realized and certain (increases to the contribution rates are made, this unfunded actuarial accrued
liability will be liquidated within thirty (30) / ears.

NOTE 14 - COMMITMENTS AND CONTINGENCIES

Securities Purchase hIn accordance with its bond resolutions, the City is party to a contract to
purchase $195,000 of direct obligations of the United States at a purchase price
of 96-97% of face value, through February 15, 1990 The following amounts are e
the minimal face amount of securities to be purchased: M
FISCAL YEARS ENDED

SEPTEMBER 30, h1988 $75,000
1989 $80,000
1990 $40,000

Substation Construction
Approximately $2.5 million of the proceeds from the Utilities Refunding Revenue I

Bonds, Series 1986 issue were restricted for the construction of an electric
utility substation and new distribution lines within the corporate limits of the
City. The substation was completed and placed in service January 6, 1988;
construction on the distribution system is still in progress as of the date of
this report. Both projects are proceeding within budget. Approximately 88% ofthe City vill be served f rom this substation.

The Cicy has signed a five-year contract with Gainesville Regional Utilities
(GRU) to provide energy and backup services at both their metering points with an ~

estimated price savings to the City of $250,000 annually, GRU owns the high side
of the substation. Construction-in progress at September 30, 1987, includes only
costs incurred on the City-owned portion.

(Continued)
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NOTES TO FINANCIAL STATEMENTS,

-

CITY OF ALACHUA, FLORIDA
', (Concluded)

.

NOTE 14 - COMMITMENTS AND CONTINCENCIES (Concluded)!
: Other
'

The City has signed certain documents with Florida Municipal Power Agency
-

relating to the St. Lucie Project that provide that if the agency defaults on
certain loans, the City would be required to satisfy payment. The amount of the

& loan at September 30, 1987, was $310,000,000. The City's maximum contingent[ liability is $3.5 million.

( The City received a $75,000 award from the State of Florida Department of
Natural Resources (DNR) during 1986 which was used toward the $150,000 purchase1-

price of certain land and buildings lying within the City limits known as
,' Rolling Green Acadamy. As part of the award agreement with DNRm the City has

agreed to construe: or cause the construction of, certain outdoor recreation
facilitics and improvements on the property by 1991 for estimated costs in
excess of the original award agreement. The City has also agreed to operate and
maintain the site and facilities for a minimum period of 25 years. The.c agreement

. provides for forfeiture of the award if these and other provisions arei not adhereri to,
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CITY OF ALACHUA, FLORIDA

COMBINING AND INDIVIDUAL FUND
STATEMENTS

,

These ctatements provide a more detailed view of the General Purpose Financial Statements
.

Combining statements are presented when there,

8ndividual fund statements are presented when there is only oneis more than one fund of a given fund type.fund of a given fund type.
' They are also necessary to present budgetary comparisons.
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BALANCE SHEETS
f GENERAL FUND
'

SEPTEMBER 30, 1987 AND 1986_.
,

CITY OF ALACHUA, FLORIDA '

b

i ASSETS

1987 1986
Cash in Bank, Including Certificates
of Deposit:

' Police Department Trust Fund $ 1,910 $ 1,813
Alachua Meadows Account 105,627 105,620
Library Building Fund 0 4,588
Federal Revenue Sharing Account 62,065 60,851
Other 258,336 246,575

Receivables:,

5 Utility Taxes 6,982 6,057
Trx Certificates 60,987 56,371
Accounts 173 0

/ Accrued Interest 4,458 2,284I Due From Other Funds 0 81,219

| Due From Other Governments 18,712 18,075
|s inventory of Fuel 1,849 1,844,

p Prepaid Expenses 33,811 9,707

TOTAL ASSETS
4 -554.910 595.004
* LIABILITIES AND FUND BALANCE'

te , LIABILITIES
T

13 Accounts Payable 43,418 30,174
i5 Accrued Expenses 12,227 13,266
f Occupational Licenses Collected in

Advance
j |"

7,532 4,651
' Deferred Revenues - Taxes 58,053 56,371
tv Deferred Revenues - CSTF Grant 0 1,496

r*
| TOTAL LIABILITIES 121,230 105,958
1

' FUND BALANCE

I Reserved For Prepaid Expenses 33,811 9,707
e Reserved For Inventory 1,849 1,844'

Reserved For Police Education 5,272 6,721

| Designated For Library Building 0 4,588
|, Designated For Police Department Operations
j || and Vests 3,510 1,813
1 Designated For Street Improvements 0 75,000

Undesignated 389,238 389,373

- TOTAL FUND BALANCE 433,680 489,046

?,
TOTAL LIABILITIES AND FUND BALANCE $554.910 $595.004

\ .k '

, .
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4 -' ' STATEMENT OF REVENUES - BUDGET AND ACTUAL i

GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 1987, WITH

C0KPARATIVE ACTUAL AHOUNTS FOR THE YEAR ENDED SEPTEMBER 30, 1986 C

CITY OF ALACHUA, FLORIDA

.,t

1987 1986 'I
VARIANCE
FAVORABLE

fBUDGET ACTUAL (UNFAVORABLE) ACTUAL

REVENUES

faxes-

Property Taxes $ 384,667 $376,335 $( 8.332) $342,493
Franchise Taxes 8,500 9,383 883 7,899
Utility Taxes 235,000 259,828 24,828 245,801,

Total Taxes 628,167 645,546 17.379 596,193

Licenses and Permits
occupational Licenses 8,500 8,635 135 7,816
Building Permits 20,000 18,932 ( 1,068) 12,967 }'Total Licenses and Permits 28,500 27,567 ( 933) 20,783 ,

,

Intergovernmental

Federal: |
Revenue Sharing 768 768 0 42,353 8

State:

Alcoholic Beverage License 9,700 4,465 ( 5,235) 6,216
Local Government Half-Cent

,

Sales Tax 106,000 112,805 6,805 104,698
Mobile Home Licenses 5,000 5,032 32 4,422
State Revenue Sharing 113,879 120,988 7,109 120,849 I'

8Cigarette Tax 10,000 14,063 4,063 13,665
Local option cas Tax 103,500 100,972 ( 2,528) 95,716
Rebate on Municipal Vehicles 2,000 1,865 ( 135) 1,478

|DNR Grant 0 0 0 77,420 ,
,

Total State 350,079 360,190 10,111 424,464
Total Intergovernnental 350,847 360,958 10,111 466,817

,

$i

Charges For Services.

Sanitation. Including Penalties 17,000 23,552 6,552 19,569 *

Zoning Fees and Other 2,300 1,640 ( 660) 2,295
Total Charges For Services 19,300 25,192 5,892 21,864'

i Fines and Forfeitures
Court Fines 29,400 33,024 3,624 28,834 d

Contributions From Private Sources
Library 0 0 0 4,310

l

|.
!(Continued)
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STATEMENT OF REVENUES - BUDGET AND ACTUAL
,- GENERAL FUNDI

FOR THE YEAR ENDED SEPTEMBER 30, 1987, WITH
-

COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED SEPTEMBER 30, 1986
,, CITY OF ALACilUA, FLORIDA

p. (Concluded)

1987 1986
-

N '' VARIANCE
FAVORABLE

BUDGET ACTUAL (UNFAVORABLE) ACTUAL
' ,s
d' REVENUES (Concluded)

Miscellaneous
[ Interest $ 20,000 $ 24,773 $ 4,773 $ 31,616

Other 7,500 41,228 33,728 12,250
Total Miscellaneous 27,500 66,001 38,501 43,866

TOTAL REVENUES $1.083.714 $1.158.288 $ 74.574 $1.182.667

e
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STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL
GENERAL FUF:

FOR THE YEAR ENDED SEPTEMBtR 30. 1987. WITH

|COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED SEPTEMBER 30, 1986
CITY OF ALACHUA, FLORIDA

1987 1986
VARIANCE
FAVORABLE

|BUDGET ACTUAL (UNFAVORABLE) ACTUAL

EXPENDITURES

General Government
Legislative:

Personal Services $ 10,785 $ 9,412 $ 1,373 $ 6,653

Operations 6,526 3,971 2,555 3,031

|Capital Outlay 9,006 6,338 2,668 5,245

Total Legislative 26,317 19,721 6,596 14,931

Executive:
Personal Services 28,055 25,086 2,969 42,512 7*

'
Operations 6,884 7,687 ( 803) 6,857 -

Capital' Outlay 7,650 6,333 1,317 5,244

Total Executive 42,589 39,106 3,483 54,613 .

-|Finance and Administration:
Personal Services 42,590 44,371 ( 1,781) 40,456

Operations 45,642 38,724 6,918 44,341

Capital Outlay 10,345 14,563 ( 4,218) 25,855 j
Total Finance and Administration 98,577 97.658 919 110,652 *

Legal:
Operations 35,850 38,148 ( 2,298) 32,368

Comprehensive Planning: ,

Operations 12,451 8,755 3,696 15,937

Other General Government:
|Operations 3,000 3,608 ( 608) 14.153

Total General Government 218,784 206.996 11,788 242,654
,

Public Safety ;
j

Law Enforcement:
Personal Services 381,455 381,017 438 336,453

Operations 56,754 74,485 (17,731) 46,186

Capital Outlay 26,820 34,632 ( 7,812) 18,316

Total Law Enforcement 465,029 490.134 (25.105) 400,955

Fire Control:
Operations 100,388 100,969 ( 581) 100,991

0 275 ( 275) 0
| Capital Gutlay

Total Fire Control 100,388 101,244 ( 856) 100,991

Protective Inspections:

Operations 7,000 5,898 1,102 5,640

|
Other Public Safety:

Personal Services 0 0 0 5,727

Operations 1,480 1,658 ( 178) 1,586 1

Total Other Public Safety 1,480 1,658 ( 178) 7,313 I

,

Total Public Safety 573,897 598,934 (25,037) 514,899
(

| |
,

I
(Continued)
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STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL
{ GENERAL FUND

FOR THE YEAR ENDED SEPIEMBER 30, 1987 WITH
COMPARATIVE ACTUAL AMOUNTS FOR THE YEAR ENDED SEPTEMBER 30, 1986

y CITY OF ALACHUA, FLORIDA
1 (Concluded)

1987 1986
y VARIANCE

FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) ACTUAL

! EXPENDITURES (Concluded)

1
_

Trrnsportation
! Personal Services $ 79,928 $ 81,626 $( 1,698) $ 56,710

Operations 87,127 75,571 11,556 80,755
1 Capital Outlay 133,758 165,611 (31,853) 365
;' Total Transportation 300,813 322,808 (21,995) 137,830
e

Physical Environment
Personal Services 42,112 43,223 ( !,111) 36,014I,

/ Operations 24,626 11,429 13,197 10,759
g Capital Outlay 0 2,242 ( 2,242) 3,820
3 Total Physical Environment 66,738 56,894 9.844 50,593
*
i

Culture and Recreation"

Parks and Recreation:
Personal Services 31,397 31,449 ( 52) 25,905..

Operations 24,350 22,716 1,634 41,575

1
Capital Outlay 14,577 13.023 1,554 151,!78

Total Parks and Recreation 70,324 67,188 3,136 218,658
7 Libraries:
^

Personal Services 1,091 1,091 0 15,369

| Operations 1,335 1,012 323 2,769

e Total Libraries 2,426 2,iO3 323 18,138
" Total Culture and Recreation 72,750 69,291 3,459 236,796

.

a. Debt Service
.( Principal Retirement 19,000 3,646 15,354 30,762
'~

Interest Paid 4,486 1,198 3,288 3,399

Total Debt Service 23,486 4,844 18,642 34,161

-
s

TOTAL EXPENDITURES $1.256.466 $1.259.767 $( 3.299) $1.216.933

t

:I
e
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BALANCE SHEET .

SPECIAL REVENUE FUND - COMMUNITY DEVELOPMENT BLOCK GRANT
SEPTEMBER 30, 1987 g

CITY OF ALACHUA, FLORIDA' y.

ASSETS

Cash $123,129
25-Accounts Receivable

123.154TOTAL ASSETS

i
LIABILITIES AND FUND BALANCE

I
LIABILITIES

R

Accounts Payable 8,253 y

Deferred Revenues 114,901 *

TOTAL LIABILITIES 123,154-

0FUND BALANCE y

1

. TOTAL LIABILITIES AND FUND BALANCE $123.154
)
:

o
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
SPECIAL REVENUE FUND - COMMUNITY DEVELOPMENT BLOCK CRANT

FOR THE YEAR ENDED SEPTEMBER 30, 1987
CITY OF ALACHUA, FLORIDA

VARIANCE
FAVORABLE

~

BUDGET ACTUAL (UNFAVORABLE)

REVENUES $ 473,500 $ 135,978 $(337,522)

EXPENDITURES

Demolitions / Relocation 92,000 75,523 16,477
g RGhabilitation/ Relocation 240,000 17,540 222,460

% Capital Acquisition 52,500 800 51,700
~~

Administration 77,000 42,115 34,885
Other 12,000 0 12,000

(TOTAL EXPENDITURES) (473,500) (135,978) 337,522

excess e, mEVeNeee eVeR ex,ENe11UmE, e e e

q ,UNo eAtANCe, eEc1NN1Nc e, YzAR 0 e e

,UND BALANCE, END OF YEAR $ 0 $_ 0 $ 0

R

E

4

3
.

:
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STATEMENT OF REVENUES, EXPENDITURES AND CllANGES IN FUND BALANCE
CAFITAL PROJECT FUND - GULF BREEZE LOAN PROGRAM

FOR THE YEAR ENDED SEPTEMBER 30, 1987
CITY OF ALACHUA, FLORIDA

VARIANCE
FAVORABLE

BUDGET ACTUAL (UNFAVORABLE)

REVENUES

Interest $ 0 $ 19,777 $ 19,777j.

EXPENDITURES
$

Construction Contracts 68,500 3,905 64,595
Engineering 31,500 35,232 ( 3,732)

Other 0 184 ( 184)e,

(TOTAL EXPENDITURES) ( 100,000) ( 39,321) 60,679

EXCESS (DEFICIENCY) 0F REVENUES
OVER (UNDER) EXPENDITURES ( 100,000) ( 19,544) 80,456

OTHER FINANCING SOURCES (USES)

Note Proceeds 1,000,000 1,000,000 0

Financing Costs ( 32,579) ( 32,579) 0I

TOTAL'OTHER FINANCING SOURCES (USES) 967,421 967,421 0

EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES AND OTHER
FINANCING USES 867,421 947,877 80.546

FUND BALANCE, BEGINNING OF YEAR 0 0 0

FUND BALANCE, END OF YEAR $ 867.421 $ 947.877 $ 80.546

i

i

|

I
i

l

i -36-

i

l.~ _

.



i'
BALANCE SHEETS

!g' SPECIAL ASSESSMENT FUND - DRI
' SEPTEMBER 30, 1987 AND 1986

CITY OF ALACHUA. FLORIDA
in

w.

1987 1986

7 ASSETS
a

Cash and Time Deposits $213,681 $191,255
Special Assessments Receivable 8,857 13,905,

Interest Receivable 3,786 3,655

,

TOTAL ASSETS 226.324 208.815-
,

LIABILITIES AND FUND BALANCE
i

t

j LIABILITIES

#
l Due to Electric Fund 38,851 38,851

Deferred Revenue 5,668 8,503

| TOTAL LIABILITIES 44,519 47,354-
t

l

1

l
l FUND BAI.ANCE., ,

1

Reserved 181,805 161.461
|

-

TOTAL LIABIL1:IES nND FUND BALANCE $226.324 $208.815

L

e

l

,

&

L
|
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COMBINING BALANCE SHEET
PROPRIETARY FUNDS

.

SEPTEMBER 30 -1987, WITH
COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30,- 1986 f

CITY OF ALACHUA. FLORIDA

ASSETS

f
CURRENT ASSETS

Cash and Time Deposits:
Utility Revenue Account
CR-3 Decommissioning Account
Impact Fee Fund
Other g

Receivables (Net of Allowance For Uncollectibles As JParenthetically Indicated):
Accounts ($59.006)
Sewer Assessments
Accrued Interest and Penalties
Other Receivables

Due From Other Funds
Inventory, At Cost
Prepaid Expenses
Unbilled Revenue

TOTAL, CURRENT ASSETS

RESTRICTED ASSETS
,

Revenue Bond Accounts:
Construction Account:

Cash and Time Deposits
Due from GRU
Interest Receivable

Sinking Fund
Reserve Account
Bond Amortization Account
Interest Receivable

Customer Deposits
TOTAL RESTRICTED ASSETS

PROPERTY, PLANT AND EQUIPMENT
.

Utility Plant in Service:
(Accumulated Depreciation)

Construction-In-Progress
TOTAL PROPERTY, PLANT AND EQUIPMENT - Cost Less

Depreciation
4

OTHER ASSETS
Unamortized Bond Issue Costs

TOTAL ASSETS

-38-
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p TOTALS

ELECTRIC WATER SEWER 1987 1986

,-

D

i'
W $ 454,090 $ 252,521 $( 548,132) $ 158,479 $ 165,161

35,540 35,540 0I 41,921 41,921 0

| 4,442 4.442 3,775
.

I
g 341,723 341,723 411,958

7,721 7,722 13,228

g 57 363 420 18,379
17,799 2,400 20,199 47,383

,,

38,851 38,851 421,578
159,764 19,459 179,223 189,339

I 8,948 8,948 5,080

7 74,067 74,067 74,965
1,177,202 274.380 ( 540,047) 911.535 1.350,846

.

'

1,159,612 1,159,612 2,384,791

470,766 470,766 0'

41,133 41,133 5,227j 25,172 637,728 662,900 557,027
28,158 773,543 801,701 783,437,

T 369,445 369,445 305,920

!E 59 50''87 50,546 15,294
E 121,955 121,955 130,974

|FI 1,793,466 53,389 1,831,203 3,678,058 4,182,670

i

,I
1,008,840 1,702,974 2,758,434 6,270,248 6,152,421'

..

( 608,475) ( 584,575) 729,831 (t,922,881) (1,736,087)

1,200,365 1,118,399 2,028,603 4,347,367 4,416,334

|JE, 1,349,836 15,453 24,354 1,389,643 217.074
|

|1
2,550,201 1,133,852 2,052,957 5,737,010 4,633,408

|
'

42,387 0 117,225 159,612 165,213

I|
m $5.563.256_ $1.461.621 $3.461.338 $10.486.215 $10.332.137

I '

.
g (Continued)
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COMBINING BALANCE SHEET
PROPRIETARY FUNDS

SEPTEMBER 30, 1987, WITH
_ COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 1986

CITY OF ALACHUA, FLORIDA
(Concluded)

LIABILITIES AND FUND EQUITY

CURRENT LIABILITIES, PAYABLE FROM CURRENT ASSETS
Accounts Payable
Other Accrued Expenses
Due to Other Funds
Deferred Credits and Developer Deposits

; Current Portion of Long-Term Liabilities
TOTAL CURRENT LIABILITIES, PAYABLE FROM CURRENT ASSETS

CURRENT LIABILITIES, PAYABLE FROM RESTRICTED ASSETS
Construction Account:,

Accounts Payable (Including Retainages of $91,691)
Accrued Interest
Bonds Payable - Current Portion
Customer Deposits

TOTAL CURRENT LIABILITIES, PAYABLE FROM RESTRICTED
ASSETS

LONG-TERM LIABILITIESi
Chattel Mortgage Payable, Less Current Portion of $3,681
Utilities Revenue Bonds of 1979 Less Current Portion of $10,000 -
Utility Refunding Revenue Bonds of 1986
Deferred Credit - CR-3 Decommissioning Costs

TOTAL LONG-TERM LIABILITIES

TOTAL LIABILITIES
.i

FUND EQUITY
Contributions:

Customers
EDA and HUD
Farmers Home Administration

Total Contributions
Retained Earnings:

Reserved For Debt Service and Contingencies
Unreserved

Total Retained Earnings (Deficit)
TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

|
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TOTALS
ELECTRIC WATER SEVER 1987 1986

.

$ 169,702 $ 430 $ 790 $ 170,942 $ 206,497<

23,436 3,255 3,412 30,103 30,325

0 463,946
242,124 990 243,114 191,941

,

1,577 1,052 1,052 3,681 3,508
436,839 5,747 5,254 447,840 896,217

.

,
436,972 436,972 111,148
150,016 19,475 145,932 315,423 118.374

10,000 10,000 10,000
121,955 121,955 130,974

.

708,943 29,475 145,932 884,350 370,496

I.
5,733 3,822 3,822 13,377 17,058

769,000 769,000 779,000
3,836,342 3,731,731 7,568,073 7,557,920*

34,410 34,410 21,090

|
3,876,485 772,822 3,735,553 8,384,860 8,375,068

e

i 5,022,267 808,044 3,886,739 9,717,050 9,641,781

I. 36,775 877,325 914,100 907,753
23,859 22,424 46,283 46,283
246,900 180,400 427.300 427,300

,

307,534 1,080.149 L,387.683 1,381,3360

23,914 1,535,255 1.559,169 1,533,304

'| 540,989 322,129 (3,040,805) (2,177,687) (2,224,284)
540,989 346,043 (1,505,550) ( 618,518) ( 690,980)-

540,989 653,577 ( 425,401) 769,165 690,356

'l.
$5.563.25j $1.461.621 $ 3.461.338 $10.486,215 $10.332.137

|1
4
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COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANCES IN RETAINED EARNINGS
PROPRIETARY FUNDS ,

FOR THE YEAR ENDED SEPTEMBER 30, 1987, WITH*

COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 1986
CITY OF ALACHUA, FLORIDA

OPERATING REVENUES,

OPERATING EXPENSES >

Power Production Expenses:
Nuclear Power Generation
Purchased Power and Other

Customer Accounts
Depreciation g
Warehousing, Distribution and Collection p
General and Administrative
Taxes

'

Transmission Expense - Operation ;1
Treatment

(TOTAL OPERATING EXPENSES)

OPERATING INCOME

NONOPERATING REVENUES (EXPENSES) '

Interest Income
Interest and Fiscal Charges h
Amortization of Bond Issue Costs ?
Miscellaneous (Expense) Income i

TOTAL NONOPERATING REVENUES (EXPENSES)

ZNCOME (LOSS) BEFORE OPERATING TRANSFERS

(OPERATING TRANSFERS OUT)

NET INCOME (LOSS) BEFORE EXTRAORDINARY ITEM :

IfEXTRAORDINARY ITEM - (LOSS) ON ADVANCE REFUNDING .

NET INCOME (LOSS)

RETAINED EARNINGS (DEFICIT), BEGINNING OF YEAR
. ,

RETAINED EARNINGS (DEFICIT). END OF YEAR

-40-
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TOTALS
ELECTRIC WATER SEWER 1987 1986

$ 2,827,122 $ 188,758 $ 341,472 $ 3,357,352 $ 3,507,127

179,986 179,986 201,918
1,882,108 1,882,108 1,881,447

42,757 18,675 17,710 79,142 74,993
81,531 55,621 66,409 203,561 198,704

186,685 62,039 101,362 350,086 294,477
74,015 37,696 35,999 147,710 98,298
38,586 38,586 38,248
23,963 23,963 27,154

12,418 13,804 26.222 34,603
(2,509.631) ( 186,449) ( 235,284) (2,931,364) (2,849,842)

317,491 2,309 106,188 425,988 657,285

24,050 2,759 115,924 142,733 92,450
( 108.046) ( 39,667) ( 297,697) ( 445,410) ( 424,627)
( 1,488) ( 4,113) ( 5,601) ( 9,001)

865 865 4.048
( 84,619) ( 36,908) ( 185,886) ( 307,413) ( 337,130)

232,872 ( 34,599) ( 79,698) 118,575 320,155

( 46,113) 0 0 ( 46,113) ( 46.113)

186,759 ( 34,599) ( 79,698) 72,462 274,042

0 0 0 0 ( 727,753)

| 186,759 ( 34,599) ( 79,698) 72,462 ( 453,711)

| 354,230 380,642 (1,425,852) ( 690,990) ( 237,269)

$ 540.989 $ 346.043 $(1.505.550) $( 618.518) $( 690.980)

-40-
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COMBINING STATEMENT OF CHANGES IN FINANCIAL POSITION
PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1987, WITH
COMPARATIVE TOTALS FOR THE YEAR ENDED SEPTEMBER 30, 1986

CITY OF ALACHUA, FLORIDA

,

SOURCE OF WORKING CAPITAL

Net Income (Loss)
Items Not Requiring Outlay of Working Capital:
Depreciation
Amortization of Bond Issue Costs
Amortication of Bond Discount

Working Capital Provided From (Applied to) Operations
Proceeds From Long-Term Debt Issuance
Proceeds From Other Long-Term Debt
Decrease in Unamortized Bond Issue Costs
Land Sales
Increase in Current Liabilities Payable Fron Restricted Assets
Increase in Deferred Credit - CR-3 Decommistiening Cost
Equipment Disposals
Decrease in Restricted Assets

TOTAL SOURCE OF WORKING CAPITAL
.

USE OF WORKING CAPITAL

Net (Income) Loss Before Extraordinary Item
Items Not Requiring Outlay of Working Capital: ,

Depreciation
Amortization of Bond Issue Costs
Amortization of Bond Discount

,

Working Capital (Provided From) Operations Before Extraordinary Item !

Entraordinary Item - Loss on Advance Refunding
Working Capital (Provided From) Applied To Operations
Utility Plant In Service Additions - Net of Contributions-in-Aid of Construction
Decrease in Long-Term Liabilities:

Debt Refunded Under Terms of Advance Refunding
,

: Reclassified as Current or Payments
Bond Issue Costs,

'

Increase in Restricted Assets
Increase in Construction-in-Progrese

(TOTAL USE OF WORKING CAPITAL)
1

( INCREASE (DECREASE) IN WORKING CAPITAL (BELOW)
|
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I TOTALSs
ELECTRIC WATER SEWER 1987 1986-

$ 186,759 $( 34,599) $( 79,698) $ 72,462

81,531 55,621 66,409 203,561

| 1,488 4,113 5,601

3 5,147 5,03 10,153

274,925 21,022 ( 4,170) 291,777

0 $ 7,556,250

0 17,058
- 0 100,075

2,878 2,878 687
416,816 ( 250) 97,288 513,854 222,349

.
13,320 13,320 21,090

4,607 3,071 3,07i 10,749 0

727,526 727,526 0

1,437,194 23,843 99,067 1,560,104 8,017,509

0 ( 274,042)

0 ( 198,704)

0 ( 9,001)

0 ( 10,336)

0 ( 492,083)

0 0 0 0 727,753

O 235,670I 102,202 4,675 34,997 141,874 95,650 *

0 3,813,854

h. 1,577 11,052 1,052 13,681 20,394

8,385 214,529 222,914 166,146
0 2.186,620

1,153,051 1,275 18,243 1,172,569 217,074

,
(1,256,830) ( 25.387) ( 268,8?l) (1,551,038) (7,735,408)

$ 180.364 $( 1.544) $( 169.754) $ 9.066 $ 282.101
_

E (Continued)
-41-
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COMBINING STATEMENT OF CHANGES IN FINANCIAL POSITION
PROPRIETARY FUNDS

FOR THE YF1.R ENDED SEPTEMBER 30. 1987. WITH g
COMPARATIVE TOTALS FOR THE YEAR ENDED S",PTEMBER 30, 1986 g

"

J.. CITY OF ALACHUA, FLORIDA

(Concluded)

CHANGES IN WORKING CAPITAL BY C0tiPONENT

Current Assets - Increase (Decrease): ;

Cash and Time Deposits
|Receivables

Due From Other Funds
Inventory
Prepaid Expenses

'Unbilled Revenue
Current Liabilities - Decrease (Increase):

Accounts Payable p
Other Accrued Expenses r;
Due to Other Funds
Deferred Credits and Developer Deposits'

Current Portion of Long-Term Debt g

INCREASE (DECREASE) IN WORKING CAPITAL FAB 0VE)
.

;
.

p

I.

-

t

I,4

I

1:
n t

,

I:
-42- I
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TOTALS
/ ELECTRIC VATER SEWER 1987 1986

*
$ 367,057 $ 252,521 $( 548,132) $ 71,446 $ 239,062

( 99,762) 2,320 ( 23,442) ( 120,884) 2.842
( 113,964) (268,763) ( 382,727) ( 116,763)
( 8,551) ( 1,565) ( 10,116) 17,334

3,868 3,868 1,489
( 898) ( 898) 37,251

9,033 2,936 23,586 35,555 295,677
2,257 ( 646) ( 1,389) 222 ( 6,756)

72,570 11,703 379,673 463,946 ( 190,081)
( 51,173) ( 51,173) 97
( 73) ( 50) ( 50) ( g) 1,949

,

$ 180.364_ ,$ ( l.544) $i169,754) $ 9.066 $ 282.101

|

4

E

E

|4

,
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INTRODUCTORY SECTION

This Section contains the following Subsections:

Table of Contents

Letter of Transmittal

Certificate of Achievement
!

for Excellence in Financial Reporting ,

City of Ocala Organization Charts
.

r

i

.
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FINANCIAL SECTION i
>

This Section contains the following Subsections: 8
Report of Certified Public Accountants %
General Purpose Financial Statements

Individual Fund and Combining Statements - By Fund Type e
Single Audit Report @

\

l
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STATISTICAL SECTION

Statistical schedules differ from financial statements
because they usually cover more than one fiscal year
and may present nonaccounting data. These
schedules reflect social and economic data and
financial trends of the government,,
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The Comprehensive Annual Financial Report (CAFR) of the City of Ocala, tf.y j
Floeida for the year ended September 30, 1987 is submitted herewith, gjg

__

Agggug110g_aD _8999E11Dg_Ptag11ggsd

The City submitted its Comprehensive Annual Financial Report for the
year ended September 30, 1986 to the Government Finance Officers
Association of the United States and Canada, and it was awarded the
prestigious Certificate of Achievement for Excellence in Financial

9Reporting. The Certificate of Achievement is included at the end of my
letter. The accounting principles and reporting practices of the city
continue to conform to generally accepted accounting principles (GAAP)
applicable to municipal governments adopted by the Financial Accounting
Standards Board (FASB) and the Governmental Accounting Standards Board
(GASB). The City reports investments in the Pension Trust Fund at fair
market value in accordance with FASB Statement No. 35. 5

The presentation of the Comprehensive Annual Financial Report is

controlled by and is the responsibility of the City. We believe that
it fairly presents the financial position and results of the operations
of the City. Further, the City s chart of accounts substantially
complies with the State Chart of Accounts, as prescribed by the Depart-
ment of Banking and Finance of the State of Florida.

The City's accounting cystem is developed to ensure that the dual
obj ect ives of (1) providing reasonable assurance that assets are
safeguarded and (2) that transactions are executed and recorded proper-
ly to permit the preparation of reliable records are met. The finan-
cial reports presented herewith are'the work of the financial staff of
the City and full responsibility for diligent application of these two
concepts is assured and is an integral part of these reports.

The accounting records for general government operations are maintained
on a modified accrual basis. Under this basis of accounting, revenues
are generally recorded when earned and expenditures are recorded when
incurred. The accounting records for utilities and other proprietary
funds are maintained on the accrual basis of accounting.

-v-
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d

Open encumbrances are recognized as fund balance reservations in the
General, Special Revenue, and Capital Proj ec t Funds balance sheet
presentation. .

Budgetary control is maintained on an annual allotmen' basis, based on
prior year working capital and revenue proj ec t ions for the current
year. Both expenditures and encumbrances are recorded against budgeted
appropriations. At mid-year City department heads are required to \
reassess their appropriations for the remainder of the year, from which
a full budget revision is prepared and submitted to the legislative
body for ratification. The entire budget process is coordinated by a
full time budget officer. In addition, two separate reviews are made ~

by Finance for final annual appropriations approval. After the end of
the year, unliquidated purchase order balances, as of September 30, are
reappropriated in the form of a supplemental appropriati~on resolution, s

which is adopted by the legislative body. This resolution also in-
cludes a carryforward for proj ects not completed in the previous year
which are not covered by purchase orders. All items in this resolution
are subj ect to a working capital availability test. Monthly fund
budget comparison reports, formerly submitted to Council and to the
City Manager, have been discontinued as meaningless reports since they
were too general and did not pinpoint problem areas until it was too
late. Department Directors are provided monthly budget progress
reports for the divisions of the City that they are responsible for
managing. During the year a plan of profit sharing for department
directors who could effect savings on their budget was again proposed,
but was rejected by the City Manager's office as not being practical.

The single audit concept continues to be in effect for financial audit
and compliance for federal grants and federal revenue sharing. The
auditor's reports and findings are presented at the end of the second '

section of the Comprehensive Annual Financial Report.

| The Government Finance Officers Association of the United States and
Canada (GFOA) awarded a Certificate of Achievement for Excellence in
Financial Reporting to the City of Ocala, Florida for its comprehensive -

annual financial report for the fiscal year ended September 30, 1986.

In order to be awarded a Certificate of Achievement, a governmental
unit must publish an easily readable and efficiently organized compre-
hensive annual financial report, whose contents conform to program
standards. Such reports must satisfy both generally accepted account- ~

ing principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only.
We believe our current report continues to conform to the Certificate
of Achievement Program requirements, and we are submitting it to GFOA ,'
to determine its eligibility for another certificate. /

Ibe_ City

The City provides the public with general services including police and
fire protection, general government, culture and recreation, highway

-vi-
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cnd' drainage maintenance and library services. The Library serves a
three county consortium with the Ocala Administrative Services Division
functioning as headquarters. After year-end, Citrus County pulled out
end contracts for specific services only. In order to provide both
fincncial support and a vested higher quality of service to its citi-
zono, the City also owns and operates, for public service, seven
ontorprise funds as follows: two championship golf courses with
clubhouse fasilities, a garbage and trash pick up service (both back
door and curbside), water and sanitary sewer services, a membership
tonnis facility, electric service, a commuter air service airport
(Ocela Municipal Airport / Jim Taylor Field), and a municipal trailer
park.

Tho City continues to grow in population at a fast pace, especially in
tho surrounding areas, thus impacting utilities services. Available
land, independent water supply, relatively low taxes, moderate climate
with some seasonal changes, and the proximity to Daytona Beach, Tampa,
cnd Disney World continue to be the underlying causes. In addition to
en influx of people from up north, there is a steady flow of residents
from South Florida. A continually growing number of people take
cdventage of the natural beauty of the area and visit the world famous
Silver Springs Natural Attraction. The fishing and hunting provided in
tho Ocala National Forest bring new enthusiaets each year. Explosive
commercial growth in the southwest portion of the City has necessitated
oxpending one state road from a four lane to a six lane highway. Due
to heavy land cost, the site for a new fire station was moved to a

location near the Central Community College. The Council adopted a

modost one fourth of a mill increase in ad valorem taxes for this
project in fiscal 1987,

During the year the City expended $7293037 on inner city streets, as

compared with $256,848 last year, from the General Fund. This was
funded largely from a 3/4 mill property tax increase. The original
budgeted estimate for this purpose in the special revenue funds was
$3,195,000 for fiscal 1987, all in the Local Gasoline Tax Fund. The
budgeted amount was later reduced to $1,787,331, of which only $524,216
won expended. This reduced expenditure is the result of a conscious
policy decif to; change to divert this money to a bond issue (estimated
at $15,000 000) for maj o r arterial streets to be constructed jointly
with Mariot County.

Phase one c the b'nadening of 14th Street into a major east / west
orterial by iass e a awarded in August, 1986 to DMP Corporation for
$1,117,790. 'ha. one was completed in fiscal 1987; and chase two,

which was also arded to DMP Corporation at $1,834,653, was started.
This is an eight million dollar engineered proj ect and is designed to
relieve the traffic load in the downtown district. All right-of-way
hos been acquired for phases one and two. This proj ec t is being paid
for jointly by the City and the County by interlocal agreement. The
City's share of this proj ect is funded from $4,500,000 of the proceeds
of the Capital improvement Refunding Revenue Bonds, Series 1986, which
are non-ad valorem fixed rate revenue bonds. Phase two is also par-
tielly funded by a grant from the State of Florida. It was o.'iginally
planned to borrow from the City of Gulf Breeze, Florida secondary loan
fund; however, the pledge of gasoline tax revenue on the Gulf Breeze

-vii-
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loan was determined to be unfavorable to the City even though the
variable rate was slightly more favorable. The City's expenditures on
this street p roj ec t amounted to $1,038,003 for this year.

The growth potential of the City continues to be virtually limitless.
While this is a boon, it continues to be a bane to the general govern-
ment operations c the City. The dollars required to maintain the -*

functions of Police, Fire, Engineering, Recreation, and Public Works
have grown rapidly in connection with this growth. This dollar re-

Iquirement growth has been very pronounced in the Police and Fire
functions. The revenues resulting from growth are not increasing as
rapidly as the expenditures. This narrowing of the gap between general
revenues and outlay of dollars has created such an acute situation in
the general government of the City in 1986 that the City was forced to
sell five year certificates to fund normal replacement and new capital
outlay needs for a comparable, or less, period of time. The City
issued five year fixed rate certificates in the amount of $5,055,000.
They are supported by a pledge of non-ad valorem revenues. The pro-
ceeds from this sale will run out as of September 30, 1980. Also in
this connection, the City has provided $40,000 for a study of the
transportation system, the goal being to assure effective fleet mainte-
nance and vehicle usage. This study, along with appropriate recommenda-
tions, was done during this year. A fleet manager is now on board and a

working.

Ibg_ City _ggagt;

The City's Comprehensive Annual Financial Report (CAFR) is arranged in
sections as follows:

Section I Introductory Sections

Section II Financial Section
,

Part 1 - General Purpose Financial Statements

Part 2 - Individual Fund and Combining
Financial Statements by Fund Type

Part 3 - Cingle Audit Report

Section III Statistical Section

The Igingdugiggy_Sgg11gg contains a table of contents, letter of
transmittal, certificate of achievement for excellence in financial
reporting and the city organization chart.

The Elonesiel S991190 contains the report of our Certified Public
Accountants, combined financial statements for all fund types and
account groups and individual and combining financial statements, which
present the financial position and results of operations of the City at
September 30, 1987 and for the fiscal year then ended. The Financial
Section is divided into three parts:

N

-viti-
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1. Qgggggl_Eyrgggg_Eleangial_11gigmggig which present the
combined financial statements for the City by fund type
and account group.

2. Individual _Euod_and_Gemblolos_Eicaosiel_11elsmnois_br
E90g_Tygg which present financial data by homogeneous
funds.

3. gigglg_6yd11_Bgggt1 which presents a schedule of federal
financial assistance and reports of our Certified Public
Accountants on the schedule of federal financial assistance,
internal accounting and administrative controls and
compliance with applicable laws and regulations.

The gjgflgliggl_jggfign presents historical information which is

designed to enhance the reader's understanding of the City's past and
of its future potential.

The entire report is structured to be of interest to the public, local
government officials, state agencies and the banking and the financial
community in general.

990ttal_Q9Estemnot

The amount of general fund revenues and other financing sources for the
fiscal year ended September 30, 1987 are as follows:

Increase
(Decrease)

em9901 E9E9901 9Yer_1285:86
Revenues:

Property Taxes $ 4,373,759 22.67% $ 1,492,141

Franchise and Other Taxes 710,945 3.69 (7,035)
State Revenue Sharing 1,322,974 6.86 107,999

Other Intergovernmental
Revenue 2,436,579 12.63 305,162

Licenses and Aermits 314,8#5 1.63 (51,904)
Fines & Forfeitures 496,919 2.58 57,203

Charges for Services 154,231 .80 (5,638)

Interest Income 360,571 1.87 117,401

Other Income ___11545t49@ __atgl _____595tgla

Subtotal 5 11,716,321 60.74% $ 2,520,947

Other Financing Sources:
Debt Proceeds $ - - % $ (5,053,375)

Transfers Froa Otner Funds:
Electric Funts 7,000,000 36.29 1,000,000

Occupational License Fund 150,000 .78 150,000

Special Assessment Fund - - (100,000)
Other Funds ____423t95@ ___2t 19 ____{43Q11951

Total 3 19,289,377 100.00% $ (1,912,533)
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The City's assessed valuation for 1987 increased by 20% as compared
with 1986. Homestead exemptions increased by 0.4%. The City maintains
a very low millage property tax rate and depena0 heavily on its util-
ities for general government support. Below are Aisted commentaries ca
unusual a r.d significant revenue changes from last year.

Ergggriy_Taxgg income increased by $1,492,141 over last year. This is
due to the 20% increase in assessed property valuation (about one
third) and a one mill tax increase (about two thirds). The one mill
extra was levied to cover the cost of a west side firo station
($225,000) and the balance ($675,000) for inner city streets. As of
this writing the fire station has not been built due to excessive site
Costs.

sinig__8sysous__sber10s increased by $107,999. This is significant by
its relative smallness in the face of a 10 cents per pack increase in
state tax on cigarettes. The revenue increase should have been twice
that much. The actual cause for this is very speculative, but the best
bets are Florida's hostile anti-smoking laws and repressive taxes that
encourage smokers to purchase out of state on a compensating basis.
This is unfortunate in that this revenue source is the main support for
police and fire salaries.

91bst__loistserstomental_Beveoys increased by $305,162 primarily due to
one time grants from the Florida Departments of Commerce and Historic
Preservation totalling S195,300.

LIG90999__AD _Egng11g income decreased by $51,904. This is significantd
in that it represents a slowing down in new construction and a follow-
ing need to review the cost of inspection services.

E10ss_acd_E9 tis 11utgg income increased by $57,203 over last year. The
city / county task force for drug enforcement resulted in court awards
totalling $68,572. Traffic enforcement produced about the same level
of income.

ID19E991__IDG95g increased by $117,401. Interest rates with the state
Board of Administration have improved over last year.

Qibgr__Igeges increased by $505,618. The three maj or contributing
factors are as follows: (1) increase in building maintenance charge
rates - $104,291; (2) workers compensation insurance refund - $140,796;
and (3) an unusually large sale of equipment - $149,554. Other cate-
gories show nominal increases.

Qgb1_Engggedg This reduction of $5,053,375 is merely the disappearance
of a non-recurring sale of Capital Improvement Revenue Certificates in

| 1986 that were sold to meet the city's equipment needs for 1986 through
'

1988.

Itaggfggg_ftgg_Elggitig_Eggd This amount was increased by $1,000,000
to meet the city's growth needs primarily in the area of public safety.

ICADBf9EE_ft9M_9GG9901190_blG20sg_ Igx _Eggd This is a one t iene transfer
of accumulated surplus in the amount of $150,000.

_x.
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ICAD9fSCH__ft95 _HG99191_6HEREETfDia_E90d In 1986 $100,000 was trans_

forred in as excess to this funds' needs. For 1987 there was no excess
and, consequently, no transfer was made.

Itnanfeca__ft9e__Q1bst__Euggg These transfers decreased by $430,105,
when compared with 1986. These transfers are primarily the excess
interest earnings of revenue debt sinking and reserve funds. The
reduction in transfers merely signifies the difference in excesu
availability for the two years.

The amount of general fund expenditures and other financing uses and
the increase or decrease in the levels of expenditures by maj or catego-
ry are as follows:

Increase
(Decrease)

609901 Pgreggi Qygr_12@!_gg
Expenditures:

General Government and
Administration $ 2,338,736 11.43% $ 217,200

Public Safety 7,529,924 36.82 693,669

Public Works 2,688,529 13.15 222,072

Culture and Recreation 1,524,195 7.45 127,546

Non-Departmental 1,259,245 6.16 261,877

Capital Outlay 1,873,683 9.16 600,165

Housing Rehabilitation 138,537 .68 91,709

Principal and Interest
Payments 20,173 .10 (21,341)

Other _____116tQ19 ____tEl _______2iggs

Subtotal $ 17,489,032 85.52% $ 2,202,783

Other Financing Uses:
Transfers to Other Funds:
Library Fund $ 400,320 1.96% $ 140,320

Local Gasoline Tax Fund - - (969,555)
Revenue Debt Funds 1,371,393 6.70 501,748

Water and Sewer Fund - - (548,315)
Other Funds ___1t1@21555 __5t@2 _____291231Q

Total $ 20,450,310 100.00% $ 1,534,291

Below are listed commentaries on unusual and significant exoenditure
changes from last year.

99D9E91_Eki9EDO901__eDd__6dT Dl!1E91190 expenditures increased byi
$217,200 over last year. Other than normal increases brought on by
growth, the following unusual increases occurred:

City Council Liability Insurance 9 9,716

City Manager Profesnional Services - Building Tests 12,668

Ouilding and Zoning - Additional Personnel ______2Qt222

Total $ 51,383

-xi-
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.

29kl19_Saf91y expenditures increased by $693,669 over last year. Tbs
maj or unusual element of increase was a mid year authorization to ood
10 police officers. The cost associated with this decision is estimat-
ed at $128,920 for the 10 employees. There was an attendant increase
in cost of police special services in an estimated amount of $51,190.

Pyklig_Wgghg expenditures experienced an increase of $222,072 over last
year. There is nothing of significance to record regarding this
increase,

d20-9999E10901gl expenditures are up by $261,877 over last year. This
is a significant increase. The major contributing factors are:

Increased cost of Purchasing Administration $ 31,278 -

Additional Advertising (Economic Development) 64,916
Final legal settlement - NAACP lawsult ______@4 2624

Total $ 180,956

99911gl_gu11ay expenditures increased by $600,165. Two major exper.di-
tures contributed to virtually all of this as follows:

Improvements on S.W. 33rd Avenue s 171,796
Major street resurfacing program _____423 g91t

Total $ 645,487

IE90Ef9ED__19_bibt9EY_E9Dd The increase of $140,320 is solely attribut-
able to the cost of removing asbestos from the library building.

The reductions in IE9D9f9E9_19_1bg_(gggl_Q3g_Ias_E9ed ($969,555) and to
the Wgigt_godj;gw2E_E90d ($548,315) merely represent the disappearance
of one time transfers last y, ear.

|

IE90Hf9EE__19__89Y20u2__Q9b1__E90dn increased by $501,748. This is the
increase created by the first full year of debt service requirements on
the Capital Improvement Revenue Certificates and on the Capital Im-
provement Refunding Revenue Bonds, both of which were issued toward the

i

| end of fiscal 1986,
t ,

IE90Hf9EH__19 _91b9E__E90dg increased by $207,310. This is the result
of transferring additional funds to enterprise funds from the revenue
certificates which were used to acquire vehicles and equipment. This
is an operating transfer, since the enterprise funds are pering for
their share of the debt service requirements.

9951_Ade191gfra1190

As of and during the year ended September 30, 1987, the City had no
general obligation bonded debt. There remains, as during last year, no
ratio of bonded debt to assessed valuation to declare. Under Section
9.02 of the City Charter, the City may issue a general obligation bond
up to 20% of the most recent real property valuation, subject to

- x i i--
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cpproval by referendum. The likelihood of this happening is very
rcmote. This is unfortunate in that this would be an excellent vehicle
to provide funding for a new general services complex. The existing
fccility is very congested and is still a liability insurance hazard.

9sonts1_Elsad_essais

Tho general fixed assets of the City are those that are used in the
porformance of general government functions and exclude infrastructure
cocets and assets of Enterprise and Internal Service Funds. As of
Soptember 30, 1987, the value of these assets amounted to $12,139,045,
or an increase of $411,548 over last year. This represents value at
coct at date of acquisition. Depreciation is not provided on general
fixed assets.

Eteerisistr_Eweds
Tho enterprise funds of the City are well run and continue to be the
bockbone of financial support of general government operations.
Individual commentaries follow. Enterprise Funds are grouped by those
with outstanding bonded debt and those without.

Eointeriss_E90ds_w11b_Headsd_Dak11

Consolidated Electric
and Bulk Power Supply
_____Baysaws_E90d____

Gross Operating Revenues * 52,937,286
Loos: Gross Operating Expenses,
Excluding Depreciation and Amortization ___3Qthigt495

Income Available for Debt Service (a) $ 14,371,791

Annual Debt Service (b) $ 2,814,218
D bt Service Coverage
(Ratio of (a) to (b) ) 5.11

Walnt_ nod _! swat _Ewog

Gross Revenues:
Operations Income $ 8,815,684
Interest Income 786,624

Transfers From Other Funds ______125483g
Sub Total 9,738,156

Lons:
Water System Development Charges $ 256,523
Interest Income Water System Dev. 47,906
Sewer System Development Charges B17,688
Interest Income Sewer System Dev. 1121@42_
Sub Total ____14224 252t

Gross Revenues as Defined
in Official Statement $ 8,503,197
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Less: Cost of Operations and
Maintenance as Defined in
Official Statement

Operations and Maintenance $ 4,258,809
Transfers to Other Funds 739,095
Depreciation and Amortization ____{25941221
Total Operation and Maintenance $ 4,047,312 ____4 g424212t

Net Revenues as Defined in
Official Statement $ 4,455,865

~l
Add: Revenues Available for Debt Service:
Water and Sewer System Development Charges
Including Interest ____14 234 2592

Net Revenue Available for Debt Service (a) $ 5,690,844
Annual Debt Service (b) $ 4,374,150
Debt Coverage Ratio (a) to (b) 1.30 Ib ].
The Qgggglidalgd_Elgcitig_agd__@ylk_ggwet_$yggly_8 eyed 9869Dd ratio of
income to debt service (parity) indicates a favorable 5.11. This is
slightly up from last year's 5.07. This is a very important measure of
performance and this system continues to perform well. In addition,
earnings are over rate covenant requirements by $9,233,756. The system
continues to be well .un and managed, operationally. It is felt,*

however, that it is rot Jaking full financial advantage of its growth
potential.

A comparison of not purchased energy costs to last year is as follows:

Increase /
laan 12a2 Descenas

Cost of Electricity $ 34,637,600 $ 35,202,932 $ 565,332
Fuel Cost (Credit)/ Charges _____2 git 212 __{422 pit 325) _{jagg3 t314)w

l

| Net Cost of Electricity $ 35,419,519 $ 30,421,537 $(4,997,982)
|

| e This reduction is passed on to the customers in the form of a bulk
.

,

power cost adj ustment credit.

Working capital at September 30, 1987 amounted to $11,042,572 as
compared to $7,240,988 last year. This is an increase of $3,801,584
and is largely the result of our favored contract with the agency.

As of this writing, the 1983 Power Supply Bonds are being refunded due
to a more favorable interest market. The calculated savings will

| average an estimated $41,500 per year in debt service.

A struggle of environmentalism has been on-going regarding where to
acquire rights of way for the planned power transmission line around
the City. This will probably go on for several years.

The Walpr_aod_Sawat_E90d 89ain has a favorable ratio of income to debt
service requirements of 1.30. This compares favorably to the consult-

,

|
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ing engineers' predictions of a range of 1.03 in 1987 to 1.75 in 1995.
It has been a good year for the system financially, for the most part.
There have been considerable difficulties in dealing with governmental
agencies and the public in general over environmental issues dealing
with the concept of transporting treated sewage effluent and depositing
it into the Marshall Swamp. This project is grouped under the general
heading of "Sewer Treatment Plant #2" below. It is a very frustrating
problem for the administration in that developers are wanting to build
but can not until this proj ect is complete and sewer treatment capacity
can be certified. The effort goes on, however. In the area of expan-
sion, funds were expended on maj or proj ects during 1987 as indicated
below:

Sewer Treatment Plant #1/ Effluent Disposal System $ 1,829,321

Sludge Digestor Renovation Plant #2 758,766

Sewer Treatment Plant #2 594,729
Sewer Interceptor System 94,082
Pine Oaks Golf Course Proj ec ts 1,042,760
Water Plant Softening System ____3agt262
Total Major Proj ect s 3 4,707,955

Working Capital at September 30, 1987 amounts to $2,343,855 as compared
with $1,845,535 last year. This is an increase of $498,320. This
compares favorably with the predicted annual increase of $500,000.

As of this writing, plans are at work to refund the 1985B Junior Lien'

Bonds in the principal amount of $10,775,000. The refunding will
probably take place in mid-1988.

Eointerlas_Eunda_W11hgu1_gggggd_Qgbli

Municipal Fort King Municipal Ocala
Sanitation Golf Tennis Trailer Municipa)
___ Eyed ___ __ggutag_ __ggutt__ ___enck__ _eitggt1'

Gross Operating
Revenues $ 2,644,162 $ 812,710 $ 55,318 $ 80,068 $ 84,446

Operating
Expenses,
Excluding
Depreciation /

___Q2 ggs __162tg36323 14g itg19t126 ___46t412Amortization __2t tt

Income Available
for Debt
Service (a) 271,014 (197,465) 5,901 (2,598) (83,090)

Debt Service (b) 80,807 N/A N/A N/A N/A
Debt Service
Coverages
(Ratio of
(a) to (b) ) 3.35 N/A N/A N/A N/A

The EgD1131190_Eggd ' serves the City with trash and garbage pick-up
service. The management philosophy of this unit continues to be very
service oriented and public relations continues to be good. The
financial outlook is not all that optimistic. County actions at their
landfill over the past two years demand this view. The City provides
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about 45% of the tonnage dumped there. About 45% is provided by county
private haulers with the balance of 10% being provided from county
green boxes, into which, county residents dump their garbage and trash '

at no cost to them. The County then hauls the green box contents to
their landfill for processing on a no charge basis. At October 1,

1986, the County made an enterprise fund out of their landfill opera-
tion. It was funded solely from tipping fees on the 90% of tonnage
paid in by the City and by the private haulers. No county taxes were
provided to pay for processing of the 101 of tonnage from the green
boxes, nor the cost of hauling it to their landfill. On March 1, 1987
the County changed contractors at the landfill site. The new contract
was less favorable, so they had to raise the tipping fees from $7.00 to
$12.00 per ton. The City had to respond with its own pick-up fee
increase. The tipping fee charges increased from $314,881 in 1986 to
$464,990 in 1987. Subsequent events indicate that by March 1, 1988,

the county will terminate their landfill operator and operate it

themselves with an indicated increase in tipping fees to $24.00 per
ton. The City should seek its own landfill source. Working capital at
September 30, 1987 amounted to $416,000. This is a decrease of $67,530

as compared with last year. Operating income, including depreciation,
for 1987 is $58,941 as compared with $377,115 last year, or a reduction
of $318,174. The financial outlook for this operation is not too
bright.

The dy01giggl_Gglf_Qgynge_E90d experienced an operating igen of
$280,539 (including depreciation and amortization) as compared with a
galD last year of $38,239. All of this loss is attributable to down
time at the Pine Oaks Course (27 holes). In addition, heavy mainte-
nance was being performed during this downtime. Operations and mainte-
nance expense increased by $392,518 over last year. Most of this
maintenance was paid for from transfers from the Water and Sewer Fund.
Working capital at September 30, 1987 amounted to $84,947 as compared
with $167,117 last year. The outlook for next year is financially
positive, however. The expanded 27 hole facility is up and running and
doing very wall. In addition, the contract manager at the Municipal
Course (18 holen) is currently selling his concessions and equipment to
the City. This should increase revenues from this facility by an
estimated $65,000. With a few exceptions, the entire city is excited

j

| sbout the new Pine Oaks course and clubhouse wtich is expected to be a
veritable showcase of golf.'

.

The Esti_E10s_Ieoola__999 1 continues to provide a sightly facility for
area tennis players. Most of the income comes from memberships. For

the second year in a row, the fund enj oyed an operating income, this
year at $2,940. The tennis pro continues to be an effective manager.
While the General Fund subsidy was not eliminated in 1987, it was

eliminated from the 1988 budget. Working capital increased by $22,010
over last year.

The 090191 gal __Ita11eg__Eggk__Eggd suffered a modest operating income
1933, including depreciation, in the amount of $4,344. Operating loss
last year was $2,572. This is the third consecutive year of losses.

i
The park is much appreciated by its occupants. It is, however, limited

I in space and financial potential. After three years of losses, it is
"

in need of a modest rate increase. .
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Tho Qgglg__dWD191EAl 81EE9E1_[Ilm_InxleE_Einldl_EWDd was primarily
built with grants and general fund subsidies. It continues to have
financial potential as a commuter air facility and a commercial jet
cirport. On its way to reaching these potentials, the facility suf-
fored its second significant operating loss in the amount of $171,872,
including depreciation expense. The 1955 last year was $178,055.
Working capital at September 30, 1987 amounted to a aggg11yg $27,677 as
compared with a ggg111yg $81,681 last year. This is a turn around of
$109,358. Depreciation and amortization decreased $57,862 from last
year. Other operations and maintenance expense is up by $129,756 from
lect year. The regional concept of an area airport is being studied by
o committee of officials from Marion and Alachua Counties.

Ulsblisbis_ add _8911Y111sn

ID19EDal__89ad!I Internal roads continua to be quite congested as work
continues on maj or arterial by passes. The City Management and Council
ero aware of this problem and are on top of it. Work continues on the
14th street by-pass which is being done jointly by the County and the
City. Most of the 68 streets targeted for resurfacing have been done.
Rights-of-way are still being obtained for widening and improving 25th
and 36th Avenues which will relieve much north / south traffic. Both the
City and the County are stockpiling gas tax money for these two major
ovonues. The City's share has been revised upward to $15,000,000.

'

During last ycer it was intended to market $12,000,000 in gas tax
bonds. The market turned sour and the issue was delayed. March of
1988 now looks like a more favorable time. The City Management and
Ccuncil are to be congratulated on their grasp of this problem and
their continued attention to it.j

IDRWEADesi The risk management function, in conj unct ion with the
County and School Board, went into effect and operation on July 1,
1987. For three months ended September 30, 1987 the total expenditures
of t%.is operation were $40,155. Under terms of the covering interlocal

j agreement, this expenditure was split three ways, with the City's share
' boing $13,155. The City's cost was expensed as a portion of its

goneral liability and auto expense where the major portion of the risk
monager's effort was expended. Our self insured health care fund has a
fund balance of $140,771 at September 30, 1987. This is up from last
year by $3,609. It has held its own well in spite of recent Federal
and State laws putting pressure on it. The total cost of workers
compensation (self insured) was $206,016. This is up by $38,979 which
wse expected due to 1987 being the first full year of self insurance.
Wo could be better off next year (1988) in that the risk manageri

roceived quotes for excess insurance that produced a savings of

|
$29,998. If claims held steady, this will produce a true expected
osvings. It is difficult to tell how much was saved, by self insuringi

this coverage during 1987, since we did not ask for an insurance quote.
Tho closest estimated quote available would be calculated at 135% of,

1986 quote of $291,148, or $393,050. This would yield an estimated
novings of $187,03?, which is very realistic when considering the

| payroll growth of the City. Ceneral and auto liability insurance
! oxpense for 1987 amounted to $327,579, excluding certain specific
|
:
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casualty coverages. This cost was generated by applying claims only up
to sovereign immunity levels of $100,000 - $200,000 and was insured
through a state pool insurance company. Any claims above sovereign-
immunity levels were not insured. Under state law, any court awr ds
cbove these levels are placed before the state legislature for relief
of a claimant. The record of legislative awards is mixed and unrealis-
tic, although they lean towards denial in numbers of requests from
claimants. The City has never had a catastrophic claim of this type in
the remembered past. During 1986 and 1987, this area of coverage has
been viewed as a prime target for self insurance, especially since paid
claims were relatively low. For 1988 the risk manager self insured it.
He felt it unsafe to stay with sovereign immunity levels and purchased
e $1,000,000 excess policy at a cost of $276,628. The dollar outlay
for 1988 is expected to be in the $360,000 range.

Elsal__danassman11 In late 1987 the consultant for this function
completed his study and made the following recommendations, which were
accepted by the City:

Raise the rank of the garage supervisor to fleet manager.-

Institute more programmed preventive maintenance.-

- Start a program of fleet reduction.

- Enforce a more rigid policy of trading in used vehicles when
buying new ones.

Establish and enforce a policy of fleet utiltration.-

There is a high hope that this program will produce an annual savings
in the range of $300,000.

EW1Wrs__Elano10s__fer_1ba_C11x_ nod _91bar_etaa_Q9xatamantal During 1987
there has been a perceptive effort to join some of the functionF of the
City and County and, in one case, the S:hool Board. Most of the
offorts have been in the form of interlocal agreements. Most of this
offort has been in the areas of risk management, common use of equip-
ment, road construction and, in some cases, an exchange of basic
nervices, such as purchasing, engineering, public works, and drug
onforcement by the city and county law enforcement agencies. The
purpose of this effort is perceived to promote effective and economical
handling of problems common to all governments. The governing bodies
of the City and the County have been meeting j ointly more frequently to
discuss common problems, primarily roads and recreatjon. It is diffi-
cult to assess the financial value of these efforts. The value of them
is, at least, apparent froM the point of view of j oining in a common
public problem.

Along with these voluntary efforts by area governments, there is a move
ofoot in the private sector to fund $40,000 to hire a ple.nner of
otatewide repute to study the feasibility of bringing to a roferendum
the concept of abolishing the city and county governments and re-estab-
lish one area county government. This has some degree of likelihood of
coming to a vote within two years.
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Indaeandaat_eudit
Tho City Charter requires an independent audit of the books, financial
records and transactions of all administrative departments of the City
by a Certified Public Accounting Firm selected by the City Council.
This requirement has been complied with, and the Auditors opinion is
included in this report.

enhoewindsammoin

Tho preparation of this report could not have been accomplished without
tho assistance of Diane Cangelosi, Chief Accountant, Barbara Edwards,
Budget Analyst, Susan Morris, Accountant, and Jerry Patton, Assistant
Finance Director. Our grateful appreciation is also extended to our
outside auditors and Eric Lewerenz, Internal Auditor, who were very
holpful. In addition, our appreciation is extended to the City Manag-
or, Assistant City Managers, and the City Council whose continued
interest in good fiscal city government continues to be an invaluable
cocet to the community.

Roopectfully submitted,

SI MkP/

Robert F. Sprinkle
Finance Director

Ib
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M Peat Marwick
Certified Pubhc Accountants

Peat Marwick Main & Co.
111 North Orange Avenue. Su te 1600

P O. Box 3031

Orlando. FL 32802

The Honorable Members of City Council
City of Ocala, Florida:

We have examined the combined financial statements of the City of Ocala, Florida
as of and for the year ended September 30, 1987, as listed in the accompanying
table of contents. Our e xan.inat ion was made in accordance with generally
accepted auditing standards and, accordingly, included such teats of the
accounting records and such other auditing procedures as we considered necessary
in the circumstances.

In our opinion, the aforementioned combined financial statements present fairly
the financial position of the City of Ocala, Florida at September 30, 1987 and
the results of its opetetions and the changes in financial position of its
proprietary fund types ano pension trust funds for the year then ended, in
conformity with generally accepted accounting principles applied on a basis
consistent with that of the preceding year.

Our examinction was made for the purpose of forming an opinion on the combined
financial statements taken as a whole. The combining, consolidating, individual
fund, and account group financial 9tatements and schedules listed in the table
of contents are presented for purposes of additional analysis. They are not a
required part of the combined financial statements of the City of Ocala, Florida
and, accordingly, our opinion does not relate r.o the fairness of presentation of
the financici position and results of operations of such funds, or the changes
in financial position of individual proprietary funds. This information has
been subjected to the auditing procedures applied in the examination of the
combined financial statements and, in our opinior. is stated fairly in all
material respects in relation to the combined financial statements taken as a
whole,

10f .

February 22, 1988
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GENERAL PURPOSE FINANCIAL STATEMENTS

(Combined Statements - Overview)

These basic financial statements provide o summary overview of the ,

financlol position of all funds and account groups as well as the
operating results of all funds. They also serve os on introduction to
the more detailed statements thot are in the following subsections. ,
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i . CITY OF OCALA, FLORIDA

COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS

-SEPTEMBER 30, 1987

Governmental Fund Types

Special Debt Capital
Assets General Revenue Service Project

_

Special
Assessment

Current assets:
Ccsh and investments _ $ 3,455 $ 70,134 $ $ $- - -

Equity in pooled cash and
investment fund 1,851,918 3,610,992 4,249,018 620,695-

Accounts and notes receiv-
able, net of allowance

for doubtful accounts
of $190,681 328,764 461 209,433 2,682-

Accrued unbilled revenues - - - - -

Current special assess-
74,810ments receivable - - - -

D311nquent special assess-
78,978ments receivable - - -

Due from other funds 176,282 1,355 - - -

Interfund loans receivable 28,000 - - - -

Inventories - - - - -

Other current assets 31,468 1,283 - - -

Due from other governments 201,937 361,012 117,007- -

4,575,458 777.165Total current assets 2.621,824 4,045,237 -

Rostricted assets:
Cesh and investments 21,691 33,260 480,086 - -

Equity in pooled cash and
2,874,118investment fund 2,590,564 - --

Accrued interest and divi-
dends receivable - - - - -

Due from other funds - - - - -

5.162Other 26,067 - --

Due from other governments 101,811 - - - -
,

Total restricted assets 2.740,133 33,260 3,359,366 - -

Interfund loans receivable
after one year - - - - -

Doferred special assessments
390,601receivable - - - -

Property, plant and equip-
mant, net - - - -- -

Issuance costs on long-term
debt - - - - -

Amount available in debt
service funds - - - - -

Amount to be provided for
retirement of general
long-term debt - - - - -

Total assets $ 5.361.957 $ 4.078.497 $ 22212 jpg $ 4.575.458 $ 1_.16 7. 7 E6

-1-
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Fiduciary )

Proprietary Fund Types Fund Type Account Groups

General General Totals
Internal Pension Fixed Long-Te rm (Memorandum

Enterprise Service Trust Assets Debt Only) :
,

$ 76,164 ;
$ 2,325 $ 250 $ $ $- -

I
10.039,315 567.109 20,939,047 ;- - -

,

!
!

5,562,916 !5.019,848 1,728 - - -

2.845,063 2,845,063
|

- - - -

74,810 |
- - - - -

78,978 !- - - - -

870,554~ |672,002 20,915 - - -

'28,000- - - - -

1,981,9121,819,627 162.285 - - -

279,683 :246,165 767 - - -

679.956 i- - - - -

33.417,083 !20,644,345 753,054 - - -

28,072,87823,804.1103,733,731 - --

|
56.459,038

|
50.994,356 - - -

234,128234,128 - -- -
,

138,497138,497- - - -
,

'158,322111,568 15.525 - --

'
504,14773,595 328,741 - --

85.567,010 i24,521,00154,913,250 - --

!
!

216,525 ;216,525 - - - -

|

390.601 |- - - - -

!

97,168,864 !78,385,622 6.644,197 12,139,045 --

i
1,438,684 ;1,438,684 - - - -

3.359.366 3,359,366 [- - - -

;

16,256,648 16,256,648 |- - - -

$ 155.598.426 $ 7.397.251 $ 24.521.001 $ 12.139.045 $ 19.616.014 $ 237.814.781
-2- (Continued)
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CITY OF OCALA FLORIDA
_

COMBINED BALANCE SHEET

ALL FUND TYPES _AND ACCOUNT GROUPS

SEPTEMBER 30 1987

(Continued)
Covernmental Fund Types

Special Debt Capital Special
Liabilities and Fund Equity General Revenue Service project Assessment

Curtsnt liabilities:
Accounts payable $ 274.530 $ 76,130 $ $ 296.330 $ 67-

Compensated absences payable 309.474 9.948 - - -

Bonds and notes payable within one year - - - - -

Accrued interest payable - - - - -

Dus to other funds 138.497 79.132 - - -

Customer deposits - - - . -

Deferred revenue 19.718 !!3,668 !!.049- -

Interfund loans payable - - - - -

Total current liabilities 742,219 278,878 -__ 307,379 67

Licb(11 ties payable from restricted assets:
Accounts payable 154.794 - - - -

Accrued interest payable - - - - -

Dus to other funde 275.138 - - - -

D3ferred revenue 1.595 - - - -

Bonds and notes payable within one year - - - - -

Total liabilities payable from
restricted assets 431,527 - - - -

Interfund loans payable after one year - - - - -

Bonds and notes payable after one year 60,000- - - -

Deferred special assessment revenue 390,601- - - -

Total liabilities 1,173.746 278,878 307,379 450,6e8-

Fund equity:
Investment in general fixed assets - - - - -

Contributed equity - - - - -

Rstained earningst
Reserved for debt service - - - - -

Reserved for renewal and replacemeat - - - - -

Total reserved retained earnings - - - - -

Unreserved - - - - -

T9tal retained earnings
,

- - --

Fund balan:est
R3 served for debt service - - 3,359.366 - -

R2rerved for retirement benefits - - - - -

Reserved for encumbrances 447.745 172,534 1.229.197- -

Raserved for restricted assets 1,832,794 33,260 - - -

Total reserved fund balances 2.280,539 205.794 3.359.366 1.229.197 -

Unreserved and undesignated fuad balances 1,907,672 3,593,825 3.038,882 717,098-

Total fund balances 4,168,211 3,799,619 3,359,366 4,268,079 717,098
Total fund equity 4,188.211 3,799,619 3,359,366 4,268,079 7t7,098

Total liabilities and fund equity $ g 8 4.078.497 3 p 359.366 8 4.575.458 $ 1.16 / 7%

Sse accocpanying notes to firancial statements,
'

-3-



,, - _ _ _ _ . - _ - _ . _ _ _ _ __

B

i
,

i
,

F

I

P

i

O

i :

i*

L

r
# Fiduciary

Fr*prietary Fund Types Fund Type Account Groups

General General Totals t

Internal Pension Fixed Lon8-Ters .(Heeorandue !
Enterprise ~ Service Trust Assets Debt only) -

,

!

; $ 4.108.030 $ 84.568 8 $ $ 4.839.655 i8- - -

217.069 32.207 568.698- - -
,

114.491 1.494.985 1,609.476- - -

15.825 15.825- - - -
.

454.610 672.239 !
- - - -

1.914.339
'

1.914.339- - - -

36.540 180.975 [
- - - -

28,000 28,000 !
- - - -

6,758,588 247,091 1,494,985 9,829,207- -4

1

740.991 18.050 913.835 t- - -

2.933,758 |2.933.758 - - - -

; 61.674 336.812 ;
- - - -

1.595 *- - - - -,

1,270,000 1,270,000- - - -
,_, ,

t
'

| 5,006,423 18.050 5,456,000- - -

; i
216.525 216.525- - - -<

! 75,756.222 339.087 18.121.029 94.276.338- -

390,6014 - - - - -

; 87.737,758 586,178 18,050 19,616,014 llo l68,671-

] 12,139,045 12,139,045- - - -

j 14.932,867 1,268,775 16,221 e4- - -

,

'
I

9.930.603 [2 9.930.603 - - - -

, 1,437,973 1,437.973 !- - - -

! 11.368.576 11.368.576 i- - - -

i 41,559,225 5,522,298 47,081,523- - -

.

52,927,801 5.522,298 58,650,099- - -

s
'

b

3,359.366 !
.

- - - - -

| 24.502.951 24.502.951 :
- - - -

'

- - - - - 61.849.476
1,866,054 [- - - -

24.502.951 31,577.867 9' - - - -

9.257,477 !- - - - -

40,635,324
i

24,502,951 - -- -

67,860,668 6,811,073 24,502.951 12.139,045 127,646.110 --i

| f

|$ g $ ?.397.251 $M $ 12.139.045 8 19.616.014 8 237.!!4.7!1
: i
! ;

! I
t

i
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CITY OF OCALA. FLORIDA

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Covernmental Fund Types
Special Totals

Special De bt Capital Assess- ("eoorandum
General Sevenue Service Project sent _OnM

Property taxes i 4,373.759 1 39,987 8 4 4.413.7468 8- - -

Other taxes 7to.945 710,945- - - -

Federal and state revenue sharing 1.322.974 4.501 1,327.475- - -

other intergovernmental revenues 2.436.579 2.578,043 145,153 5,159.775- -

91,459Parking meters and fac111ttes 91,459 - - --

677,805Licenses and perates 314,845 362.960 - - -

532,498Fines and forfeitures 496.919 35.579 - = =

Chstges for services 154.231 154.23t- - - -

263.529 263.529Spscial assessment levies - - - -

Employees' end employer's health
insurance contributions 928,814 928,814- - - -

Interest 360.571 189,981 205.887 266,019 36.552 1.059,010

43.418Gifts 28.706 14.712 - - -

28,000 60,414 687,471Other 587,978 11,079 -

Total revenues 14.716.321 3,328,301 205,887 439,172 3AO,445 te,050,176

tapsnditures
Current:

Ceneral government and admint-
2,398.717stratten 2.338.736 59,981 - - -

7.529.924Public safety 7.529,924 - - - -

32.613 2.723.057Public works 2.688,529 1.915 --

- - - 2,806,405Culture and recreation 1.524.195 1.282.210
138,537Housing rehabilitation 138.537 - - - -

1.260.083838Nondepartmental appropriattens 1.259,245 -- -

230,779 372.322Other 67.016 73.121 1,406 -

3.541.8571.004.552Capital outlay 1,873.683 663,622 --

Debt se rvic e s
1,189.7771.175.000Prtncipal pa3*ents 14.777 - --

16,600 980.154958.158Interest and paying agents' fees 5.396 --

48,994Intergovernmental 48,994 - - - -

Total expenditures 17,464,032 2.060,649 2.134,564 1,038,003 T4TTTI 22,484,827 <

Excess (deficiency) of revenues
oyst expenditures (5,772,711) 1,247,452 (1.928,6??) (598,831) 113,116 (6,939,651)

Other financing sources (uses):
10.928.0 3Trtnsfers from other funds 7.573,056 444.320 2.910.667 - -

(38,0no) (3,903,642)Trsasfers (to) other funds (2.961,278) (481,308) (473,056) -

Total other sources f uses) e,611.778 (36,968) G 7,61T - (38,000) 7,024,.01

Excssa (defielency) of revenues and
other sources over expenditures
and other uses (1,160.933) 1.210.444 558,934 (598.831) 75,116 84.750

Fund tratances at beginntag of year 5.260.520 2.589.155 2.800.432 4,944.398 641.982 16.236.487
(110,561)- - (83,188)Equity transfers (to) other funds (27.373) -

121,697Equity transfers from other funds 115,997 - - 5,700 -

Fund balances at and of year $ 4.199.y11 $ L 799.fl9 1 3.359.3t6 4 4. Ma,nt, g t t y je g g ja,337,393

Sas accompanying notes to financial statements. '
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CIfY OF OCALA. FLORIDA
t

COMBINED STATEMENT OF REVENUES. EXPENDITURES AND

CHANGES IN FUND BALANCES ,

|
'ACTUAL AND BUDGET

-GENERAL AND SPECIAL REVENUE FUND TYPES
,

FOR THE YEAR ENDED SEPTEMBER 30. 1987 .

:

ceneral
i

Adjustments Actual Favorable
l

to on a (Unfa-
Sudgetary Sudgetary itevised vorable) t

Ac tual Basis Basis ludget Va riance -

*

ROvenuest
Preperty taxes i 4.373.759 8 3 4.373.759 8 4.335.000 8 38,759-

,

other taxes 710.945 710.945 710.000 945 |
-

Federal and state revenue sharing 1.322.974 1.322.974 1.281.121 41.853-
'other intergovernmental revenues 2.436.579 (580.099) 1.856.680 1.944.329 (87.849)

Farkin8 meters and fac111 ties - - - - -

Licenses and permits 314.845 314.845 358.400 (43.555) ;-

496.919 496.030 889
'Fines and forfeitures 496.919 -

154.231 200.200 (45.969) iCharles for services 154.231 -

taploy.es' and eestoyer's health '

insurance contributions 928.814 (928.814) [- - -

Interest 360.571 (52.274) 308.297 308.200 97 |
Cifts 28.706 (357) 28.349 28.349

'
-

Other 587.978 (l.461) 586,517 509.769 76.748 !

Total revenues 11.746.321 (1.563.005) 10.153,316 10.143,049 10.267

Expenditurest
Current

Ceneral sovernment and administration 2.338.736 (100.314) 2.238.422 2.347.267 108.845 i

Public safety 7.529.924 21.081 7.551.005 7.597.849 46.844 i
Public works 2.688.529 60.295 2.748.824 2.884.961 136.137 |

Culture and recreation 1.524.195 3.276 1.527.471 1.650.107 122.636
Itousing rehabilitation 138.537 (!)4.537) - - -

Wondepartmental appropriations 1.259.245 (935.458) 323.787 423.841 100.054
other 67.016 (38.727) 28.289 44.676 16.387

Capital outlay 1.873.683 69.660 1.943.343 2.615.752 672.409
Debt services ;

#

14.777 17.396 2.619Francipal payments 14.777 -

interest and paying agents' fees 5.396 5.396 6.494 1.098-

Intergovernmental 48,994 (14.341) 32.653 33.106 453
Total estenditures 17.489.032 (1.075.065) 16,413.967 T/. 621. 44 9 1,207.482

{

Escess (deficiency) of revenues
over expenditures (5.772.711) (487.940) (6.260.651) (7.478.400) 1.217.749

Other financing sources (uses):
Operating transfers free other funds 7.573.056 17.000 7.590.056 7.70!.186 (115.130) ,

Operating transfers (to) other funds (2.961.278) (6.690) (2.967.968) (3,071.573) 103,605
!

Total other sources (uses) 4.611.??8 10.310 4.622.068 4.433.613 (11.525)
Excess (deficiency) of revenues and other ,

sources over expenditures and other !

wees before fund balance allocation (1.160,933) (477.630) (1.638.543) (2.844.787) 1.206.224 ;

2.844.787 (2,844.787) tfund balance allocation - - -

Escess (eaficiency) of revenues and other j

(1.638.563) !sources ever expenditures and other uses (1.160.933) (477.630) (1.638.563) -

l

|Fund balances at *.eStantas of year 5.260.520 (185.066) 5.075.454 5.075.454 -

Equity transfers (to) other funds (27.373) (27.373) (27.373) !--

115.997 |Equity transfers free other funds 115.997 115.997 --

!

Fund balances at end of year 8 4.122.211 i fee?.696) 8 3.375.515 3 5.075.454 $(1.549.939)

$0e accompanying notes to financial statements. !
!
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Totale
$p4Clat Revenue (Mesorandue only) i

'

Adjust. Adjust-
I

ments Actual Favorable seats Actual Favorable
to on a (llaf a- to on a (t'nf a.

Bud etary Sevised vorable) Bud 8etary Bud etary Sevised vorable)Bud 8etary 88 ,

Actv*1 Basta Basts g varianc e Actual taste Basis Sudast Variance f

8 39.987 8 40.200 $ (213)8 4.413.746 8 8 4.413.746 8 4.375.200 8 38.5468 39.987 8 - -

710.945 710.945 710.000 945 '- - - - - -

1.327.475 1.281.121 46.3544.501 4.501 1.327.4754.501 - --

2.578.043 2.449.000 129.043 5.014.622 (580.099) 4.434.523 4.393.329 41.1942.578.043 --

91.459 93.000 (1.341) 91.459 91.459 93.000 (1.541)91.459 - - -

677.405 712.400 (34.595) I362.960 354.000 8.960 677.805362.960 --

532.698 536.530 (4.032) !35.579 40.500 (4.921) 532.49835.579 --

154.231 154.231 200.200 (45.969)-- - . - -

|928.414 (928.814) - - -- - - - -

189.981 (431) 189.550 149.900 39.650 550.552 (52.705) 497.847 458.100 39.747 ,

14.712 (700) 14.012 12.300 1.712 43.418 (1.057) 42.361 12.300 30.041 ?

11,079 13.460 (2,381) 599,057 (1.461) 597.596 523.229 74,367 !11.079 .
'

3.328.301 F_) 3,327,170 3,152,360 174,810 15.044,422 (1.564.136) 13,480.486 13.295,409 185,077

:

.

59.981 64 60.045 72.628 12.543 2.398.717 (100.250) 2.298.467 2.419.895 121.428 i

7.529.924 21.081 7.551.005 7.597.849 46.844 ;- - - - -

1.915 3.100 1.185 2.690.444 60.295 2.750.73) 2.848.041 137.3221.913 -

1.282.210 59.146 1.341.356 1.369.408 28.052 2.006.405 62.422 2.868.827 3.019.515 150.688
,

'

138.537 (138.537) - - -- - - - -
'

1.259.245 (935.458) 323.787 423.441 100.056- - . - -

73.121 74.779 1.658 140.137 (38.727) 101.410 !!9.455 18.045 |73.121 -

663.622 !!3.324 776.946 1.943.346 1.166.400 2.537.305 182.984 2.720.289 4.559.098 1.838.809 !

t

14.777 17,396 2.61914.777 -- - - - -

5.396 6.494 1.098 i5.396 -- - - - -

48 (i6,341) 32,653 33,i06 453 <

19,569,,994
- - - - -

8U (902.531) 18,667.350 21,084,710 2,417.360 f2,050,849 6 TE *E 3,463,261 1,209.878.

1.247.452 (173,665) 1,073,747 (310,901) 1,384,688 (4,525,259) (661.605) (5.186,864) (7.789,301) 2.602,437 ;

!

8.017.376 !?.000 8.034.376 8.149.506 (115.130) f444.320 444.320644.320 --

(3,442,586) (6.690) (3.449.276) (3.552,881) 103,605 l(481.308) _ (481.308)(481.108) --

4,574,790 10.310 e.585,100 4.596,625 --(11,523) f(36,988 ~ -( 16, 9 8 8 )(36,988) --

r

1.210.464 (173,665) 1.036.799 (347.889) 1.384.688 49.531 (651.295) (601.764) (3.192.676) 2.590.912 h
3.192,676 (3,192,676)347,889 (347,889) i- - -. . -

(608.764) !1.036.799 49.531 (651.295) (601.764)1.210.464 (173.465) 1.036.799 --

L

[7.849.675 (185.066) 7.664.609 7.664.6092.589.155 2.589.1552.589.155 .--

(27.3733(27.373)(27.373) --= . - - -

115,997115.997115.997 --- - - - -

?

gg$(g) $ g $ Lta*.1M $ g $ g 8 (836.161) 8 t.131.469 8 7.664.609 8 (513.140) |

|

!
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CITY OF OCALA, FLORIDA

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANCES IN FUND EQUITY

ALI PROPRIETARY FUND TYPES AND PENSION TRUST FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1987

j. Fiduciary
Preprietary Fund Types Fund Type Totale

Internal Penston (Memorandue
Enterprise se rvic e Trust only)

operating revenues
Sale of electricity $ 52.024.283 8 8 8 52.024.283- -

Sale of water 3.082.259 3.082.259- -

Sewer and sanitation service char 8es 6.866,367 6.866.367- -

Fees and rentals 863.372 3.505.564 4.368.936-

Comeissions -70.002 70.002- -

City and state contributions 1.605.551 1.605.551- -

Cain on sale of investments 1.576.300 1.576.300- -

Net appreciation in fair value of investments $26.531 526.531- -

Income on investments 1.145.095 1.145.095- --

4 gaployee contributions 126.105 126.105- -
'

Other _2.523,391 33.536 486 2,557.413
Total operating revenues 65,429,674 3,539,100 4,940,068 73,948,842

~operating expens**
Purchase of electricity 30.421.537 30.421.537- -

' Distribution 3.611.625 3.611.625- -

S ac k-u p 1.019.164 1.019.164- -

Transmisaton 365.876 365.876- -

Operation and maintenance 4,960.425 4.960.425- -

Vater one sewer treatment 1.314.315 1.314.315- -

Sewer collection 622.870 622.870- -

Municipal Sarate 1.685.148 1.685.148- -

a Purchastes and warehousing 418.676 418.676- -

Management information systee, central<

reproduction and records management 479.310 479.310- -

Building matatenance 205.641 205.641- -

j Pension payments 496.069 496.069- -
' Mutats t ration 2.211.298 238.428 2.449.726-

Depractation and amortiestion 3.548.031 356.937 3.904.968-

Other 1,029,544 117.225 8,066 1,154,865
Total operating expensee 49,104,685 3,262,937 742 593 53 llo.215

I Operating incoes 16,324.989 276,163 4,2 3 7.,4TT 20,838,627
Nonoperating revenues (esponses):

; Interest income 1.844.389 22.794 1.847.183-

taterest expense (1.737.507) (29,352) (1,766.859)-

Total nonoperating revenues (esponses) 106,862 (6,556) 100,324-

Income before operating tranafers 16,431,871 269,605 4.237,475 20,935,951,

Operating transfers
' Free other funds 1.562.696 199.049 1.761.745-

(To) other funds (8,644,1 5) (142,001) f8,786,146)-

Total operating transfers (7,081,449) 57,046 7.024,401)- i

Net income 9.350.422 326.653 4.237.475 3.914.550
Fund equity at beginning of year $7.369.328 6.600.287 20.265.476 84.235.091
Equity traasfers (to) other funds (1.063.141) (115.867) (1,179.000)-

Equity transf ers free other funds 1.167.872 1.167.872- -

; Capital contributions f rom other sources 1,036,187 1.036,197- -

i Fund equity at end of year S 6L 8A0.6A8 8 6.811.073 $ 24 3 07.451 8 99.174.692

See acceeponying notes to financial statements.

-8-
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CITY OF OCALA. FLORIDA

COMBINED STAYEMENT OF CHANCES IN FINANCIAL POSITION

ALL PROPRIETARY FUND TYPES AND PENSION TRUST FUNDS

FOR THE YEAR ENDED SEPTEMBER 30 1987

Fiduciary
propftetary Fund Types Fund Type Totals

internal Penston (Pesorandua
Enterprise Service Trust only)

Financial resources provided:
Net income 8 9.350,422 8 326.613 8 4.237.475 8 13.914.550
Igen which do not use working capital:
Mpreciation and amortization 3.548.031 356.937 3.904.968-

Loss on disposal of property and equipaeat 128,453 169,077 297,532-

Vorking capital provided by operations 13.02e.906 652.H 7 +.237.475 li.tL7.050
Mcrease in restricted assets 5.725.312 120.173 5.845.485-

Incr2ase in liabilities payable from
restricted assets 344.041 344.041- -

Proceeds frea interfund loan receivable 216.525 216,525- -

C pital contributions 2,204,059 2.204,059- -

Total financial resources provided 21,516,845 6 6,237,475 20,127,460

Fincnc141 resources used:
Additions to property and equipment 13.922.202 284.858 14.203.060-

Increase in restricted assets 4.223.513 4,223.513- -

Mcrosse in liabilities payable from
restricted assets 958.314 13.962 972.280-

R: duction of long-tors debt 1.270.000 114.491 1.384.491-

R: duction of interfund loans 28.000 28.003- -

Increase in interfund Ican receivable 216.525 !!6.525- -

Equity transfers to other funds t,063,141 115,867 1,179,008-

Total financial resources used 17.456,166 511.216 4.237,475 22,.ie,s77

Increase in working capital 8 6.059.*!9 8M $ - 8 _4.500.2!3
Changes in components of working capitalt

lacrsese (decrease) in current assetst
8 5.647.427Equity in pooled cash f und and investeent fund 8 5.121.848 8 525.579 8 -

375.124Accounts and notes receivable, not 425.733 (50.409) -

(559.222)Accrued unbilled revenues (559.222) - -

79.938Due from other funds 71.854 8.084 -

(47.971)Inv$ntortee (36.485) (11.486) -

(161,001)Oth:r current assets (160,358) (643) -

Total increase in current assets 4,66),370 471,125 5.33. 495-

Incretse (decrease) in current liabilitiest
419,832Accounts payable 410.279 9.553 -

10.337Compensated absences payable 6.297 4.040 -

(??.056)tonds and notes payable within oes year (78.222) 1.166 -

Accrued interest payable (1.562) (5.258) - (6.820)
4.377Dus to other funds 377 - -

422.904Customer deposits 422.904 - -

27.638Dof erred revenue 27,638 - -

13.000Interfund loans payable within ene year 13,000 - -

Total decrease in current liabilities M ,711 6,5M - sl ,212
<

Increase in werking capital 8 4.0?*.t39 8M 1 - 8 ' ??? 2!3

5:e accotpanying cotes to financial stateeents,'

f
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS ;

;

FOR THE YEAR ENDED SEPTEMBER 30, 1987
|

!

(1) Description of Funds and Reporting Entity."
4

The City of Ocala, Florida (the "City") operates under a council-manager
form of government and provides the following services as authorized by
its charters public safety, public works, public utilities, culture,
recreation and community development. The financial activities of all
municipal boards and commissions that provide services to the citizens
of the City, except for the Ocala Housing Authority, are included in the
City's financial statements. i

The City includes municipal boards and commissions within the City in its
financial statements in circumstances where the City selects the
governing authority, designates management, has the ability to influence.

#

operations, and has accountability for fiscal matters of the municipal
boards and commissions. The Ocala Housing Authority (the "Authority"), !

which provides public housing services in the City, is not included in t

the reporting entity of the City since the City, although appointing the !

a governing authority, does not influence the Authority's operations and
; is not accountable for the Authority's fiscal matters.

; The accounting records of the City are organized on the basis of funds and I

account groups. The operations of each fund are accounted for within a
j separate set of self-balancing accounts that comprise its assets,

liabilities, fund equity, revenues, and expenditures or expenses, as
appropriate. Government resources are allocated to and accounted for in4

i individual funds based upon the purposes for which they are to be spent '

j and the means by which spending activities are controlled. The various
j funds are grouped in the accompanying financial statements into eight

generic fund types and three broad fund categories governmental funds,
] proprietary funds and fiduciary fund.
J ,

j Homogeneous funds are consolidated for purposes of financial statement
presentation. Interfund transactions and balances are eliminated in the

: consolidation of homogeneous funds. Other funds which are similar by ;

type but not homogeneous are combined. Interfund transactions and
balances are not eliminated on funds which are combined rather than<

] consolidated.

Governmental Funds I3

1 |

Governmental funds include the General. Special Revenue. Debt Service,
Capital Project, and Special Assessment funds. The measurecent focus of
governmental funds is determination of financial position and sources
and uses of resources rather than net income de t e rmina t ion. The funds j

,

: i

i

?

I "*N""
[-10-
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CITY OF OCALA. FLORIg

NOTES TO FINANCIAL STATEMENTS

are maintained on the modified accrual basis of accounting. Generally,
only current assets and current liabilities are included on their
balance sheets. Their reported fund balances are considered a measure
of available spendable resources. The following is a description of the
governmental funds of the City:

General Fund

The General Fund is the general operating fund of the City. It is used to
account for revenues and current, capital outlay, debt service and
intergovernmental expenditures not specifically required by law or
administrative action to be accounted for in another fund. All general
property taxes (except for those levied for the Downtown Development
Commission), franchise taxes, licenses, fines and certain
intergovernmental revenues are recorded in this fund. Current, capital
outlay, debt service and intergovernmental expenditures of the adminis-
trative, public safety public works and numerous other departments are
paid for through this fund.

Special Revenue Funds

Special revenue funds are used to account for the proceeds of specific
revenue sources that are legally or administratively restricted to
expenditure for specific purposes. Special revenue funds used by the
City are

Occupational License

Business license and permit revenues, which are pledged as security for
the Refunding and Improvement Excise Tax Bonds dated January 1, 1972,
are recorded in this fund. Revenues collected are transferred to the
appropriate debt service fund as required.

Central Florida Regional Library

This fund is used to account for Federal, state and county
contributions, and General Fund subsidies which are restricted for
the operation of the regional library.

Off-Street Parking

This fund accounts for the proceeds from the City's parking system.

Downtown Development

This fund accounts for property taxes levied against downtown property
owners.

(Continued)
-11-



CITY OF OCAIA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

Federal Revenue Sharing

This fund accounts for revenues received under the State and Local
Fiscal Assistance Act of 1972 (as amended) and related expenditures.

Local Casoline Tax

This fund accounts for street related maintenance and improvement
projects financed by the City's share of local gasoline taxes. These
taxes are required by law to be used to maintain streets.

Debt Service Funds

Debt service funds are used to account for the accumulation of resources
for the payment of principal, interest and related costs of the City's
general long-term debt not paid from the Special Assessment Fund. Debt
service funds used by the City are:

Excise Tax Bonds

This fund is used for the payment of principal, interest and related
costs of the 1972 Refunding and Improvement Excise Tax Bonds.

Improvement Bonds

This fund is used for the payment of principal, interest and related
costs of the Capital Improvement Refunding Revenue Bonds, Series
1986.

Improvement Certificates

This fund is used for the payment of principal, interest and related
costs of the Capital Improvement Revenue Certificates, Series 1986.

Capital Project Funds

Capital project funds are used to account for resources earmarked for the
acquisition and construction of maj or capital facilities and other
project oriented activities other than those financed by proprietary
funds and the special assess =ent fund. The capital project funds used
by the City are:

Capital Improvement Construction'

! This fund is used to account for the resources earmarked for the
acquisition of right-of-way and the construction of and improvements
to N.E. 14th Street, which is a major arterial street project.

(Continued)
-12-
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CITY OF OCALA, FLORIDA

fNOTES TO FINANCIAL STATEMENTS

1972 Municipal Improvement Construction

This fund has been used to account for the resources earmarked for
various projects including the construction of and improvements to
N.E. 8th Avenue, a major arterial street.

Special Assessment Fund

The Special Assessment Fund is used to account for financial resources and
long-term debt obtained for the financing and construction of public
improvements that are to be fully or partially paid for by assessments
levied against benefited property owners. It is the policy of the City
to levy special assessments subsequent to completion of the related
capital improvement projects. Construction costs of the public
improvements against which special assessments are levied are primarily
budgeted in other funds and are not accounted for within the Special
Assessment Fund. Expenditures of the Special Assessment Fund consist
primarily of transfers to other funds to finance the costs of capital
improvements.

Proprietary Funds

Proprietary funds include enterprise and internal service funds. The meas-
urement focus of proprietary funds is _ determination of net income,
financial position and changes in financial position. The generally
accepted accounting principles for proprietary funds are those
applicable to businesses in the private sector and thus these funds are
maintained on the accrual basis of accounting. Accordingly, all assets
and liabilities associated with their activity are included on their
balance sheets. Their reported fund equity is segregated into

contributed equity and retained earnings components. Proprietary funds
used by the City are as follows:

Enterprise Funds

Enterprise funds are used to account for operations that are financed and
operated in a manner similar to private businesses where the intent of
the governing body is that the costs (including depreciation) of
providing certain goods and services to the general public be financed
or recovered primarily through user charges or where the governing body
has deemed that periodic determination of net income is appropriate for
purposes of monitoring capital maintenance, accountability or other
purposes.

Enterprise funds used by the City are as follows:

Bulk Power Supply Pevenue
and Electric Revenue Funds

For legal purposes, transactions pertaining to the City-owned portion of
Crystal River Nuclear Plant No. 3 (CR-3) are accounted for in a fund

(Continued)
-13-
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CITY OF OCALA, FLORIDA j
'

.

In

NOTES TO FINANCIAL STATEMENTS ,

,

4

(bulk power supply revenue f ur.d) separate from the fund which I

] accounts for the transactions of the City's electric system (electric !
; revenue fund). However, for financial secounting and repcrting !

purposes, these funds are consolidated and all interfund E
.

! transactions, consisting primarily of sales and related purchases of
.

'; electricity, are eliminated in consolidation. On a consolidated
basis, the electric and bulk power supply revenue fund is used to !
account for the construction, operation, and maintenance of the |
City-owned portion of CR-3 and the City-owned electric system as well

'

,

; as sales of electricity and other services to the general public.
i Electricity rates charged to customers are set by City Council within
I the rate structure established by the Florida Public Service i

Commission.;

j Water and Sewer Fund
I

j This fund accounts for the construction. operation and maintenance of i

the City-owned water and sewer system. i
,

i
a

Sanitation Fund
,

; This fund accounts for the operation and maintenance of the City's [
j refuse collection system. .,

i t

] Municipal Golf Course Fund i

.

This fund accounts for the construction, operation and maintenance of {
the City's golf courses. ;4

j,

Fort King Tennis Court Fund y
j

J t

j This fund accounts for the operation and maintenance of the Fort King '

: tennis courts.

i
j Municipal Trailer Park Fund

d |

J This fund accounts for the operation and maintenance of the City-owned i

-) trailer park. [
i

j Ocala Municipal Airport (Jim Tavlor Field) Fund f
'

i

This fund accounts for the construction, operatien and maintenance of (

) the City's airport.
t

.

fI Internal Service Fund
!

The Internal Service Fund accounts for the operation of the municipal j-
,

i garage, management information system, central repr: duction. building |

} maintenance, records management and purchasing and warehousing i
f

j departments. The revenues of the Internal Service Fund are derived from
1 user fees charged to other City funds.
|
1 (Continued)
1 -14-
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CITY OF OCALA. FLORIDA

NOTES TO FINANCIAL STATEMENTS
s

Fiduciary Funds

The fiduciary funds of the City are pension trust funds. The trust funds
are used to account for assets held by the City in a trustee capacity. !
The measurement focus and basis of accounting of the pension trust fundo

,
are similar to proprietary funds and it la therefore maintained on the ;

secrual basis of accounting. The Pension Trust Funds are utilized to '

account for the financial transactions of the City-administered pension i
,

plans.
,

The Ocala Employees' Retirement Fund ,

i

This fund provides regular benefits to all active and inactive j
participants of the former system.

,

The Ocala Police Officers' Supplemental Pensien Fund'

i This fund provides supplemental benefits to qualifying police officers.
!

i The Ocala Firefighters' Supplemental Pension Fund

This fund providos supplemental benefits to qualifying firefighters.
J

~

Account Groups

Fixed assets and long-term liabilities assoc.iated with governmental funds *

' are accounted for in the General Fixed Asset and General Long-Term Debt
Account Groups. The two account groups ars not funds and are concerned |.

only with the measurement of financial position. '

!i

' '
General Fixed Asset Account Group

Fixed assets used in governmental fund type operations are accounted for !
in the General Fixed Asset Account Group. Public domain
(infrastructure) general fixed assets consisting of certain
improvements other than buildings such as roads, sidewalks and !

drainage systems are not, however, capitalized as general fixed !

assets.
.

General Long-Term Debt Account Group
.

!
J

j Long-term liabilities, except for special assessment bonds which are
j accounted for in the Special Assessment Fund, expected to be financed ;

! from govern = ental funds are accounted for in the General Long-Term i
Debt Account Group. !

I
!

(2) Summary of Significant Accounting Policies
,

f| The accounting principles and reporting practices of the City conform to
generally accepted accounting principles applicable to governmental !d

| |
(Continued)| 33, ,

! )
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CITY OF OCALA. FLORIDA

NOTES TO FINANCIAL STATEMENTS

units. The more significant of these policies and principles are
summariged below:

(a) Basis of Accounting

Accrual basis This basis of accounting is utilized for the-

proprietary and pension trust funds. Under this basis, ravenues are
recognized in the peried earned and expenses are recognized in the
period incurred.

Modified Accrual Basis - This basis of accounting is utilized by the
governmental funds. Under this basis, revenues are recognized when
they become susceptible to accrual, that is, when they become both
measurable and available to finance expenditures of the fiscal
period. All material ravenues of the governmental funds, such as
revenue sharing, other intergovernmental revenues and other taxes,
are accrued or deferred, as appropriate. Property taxes are not
secrued since they are substantially collected during the period in
'hich they are due.

Under the modified accrual basis, expenditures are generally
recognized when the liability is incurred with the following
exceptions:

Principal and interest on general long-term debt are recognized.

as expenditures in the debt service funds when due.

Prepaid items are reported as current period expenditures.

rather than allocating the related expenditures to the periods
benefited.

. Inventory of governmental funds is reported as an expenditure
in the period purchased.

. Interest income on special assessments receivable and interest
expense on the related long-term debt are not accrued.

(b) Annual Budgets

An annual budget is prepared for all governmental and proprietary lunds
except the Special Assessment. Capital Project and Debt Service
funds. The budget amounts presented in the accompanying financial
statements for the governmental funds are as originally adopted, or
as legally amended, by the City Council during the year ended
September 30, 1987.

The City Manager is authorized to transfer budgeted amounts between
departments within any fund; however, any budget amendments that
alter the total expenditures of any fund must be approved by the

-16 (Continued)



CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

City Council. During 1987, the City Council approved various
supplemental budget appropriations to provide for unanticipated
requirements of the period. Budget appropriations may not be
legally exceeded on a fund basis. Appropriations lapse at the end
of each fiscal year. The budgets for the governmental funds are
adopted on a basis consistent with generally accepted accounting
principles (GAAP) except that encumbrances are treated as
expenditures. Accordingly, budgetary comparisons presented for the
governmental funds in the accompanying financial statements are on
this non-GAAP budgetary basis. In addition, certain activities
accounted for within the governmental funds are not formally
budgeted by the City. Thereforo, both revenues and expenditures
associated with those activities have also been treated as
adjustments to convert actual revenues and expenditures of the
governmental funds to a budgetary basis in order that the budgetary
comparisons reflect only those activities for which legally adopted
budgets are prepared.

Since the accounting principles applied for purposes of developing data
on a budgetary basis differ significantly from those used to present
financial statements in conformity with generally accepted
accounting principles, a reconciliation of resultant basis,

perspective, entity and timing differences in the excess
(deficiency) of revenues and other sources of financial resources
over expenditures and other uses of financial resources for the year
ended September 30, 1987 is presented below:

Governmental Fund Types
Special

General Revenue
Excess (deficiency) of revenues and other

sourens of financial resources over
expenditures and other uses of financial
resources (budgetary basis) $(1,633,563) $ 1,036,799

Adjustments:
Encumbrances 447,745 172,534
Non-formally budgeted activities 29,885 1,131

Excess (deficiency) of revenues and other
sources of financial resources over
expenditures and other uses of

$(lu 60. 933) $ 1. 210.464financial resources (GAAP basis) l

(c) Equity in Pooled Cash and Investments

The City maintains a pooled cash and investment fund which allows the
various funds of the City to pool monies for investment purposes.

-17- (Continued)
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CITY OF OCA11s,-FLORIDA

NOTES TO FINANCIAL STATEMENTS

The City maintains records to identify the equity of each fund
investing in the pool as well as amounts borrowed from the pool.
Investment earnings of the pool are recorded as earned and are
allocated to the participating funds based on the respective fund's
equity in the pool at the end of each month.

(d) Investments

Investments, except those of the pension trust fund, are stated at
cost, which together with the accrued interest receivable
approximates market. Investments of the pension trust fund
consisting of bonds, common stocks and short-term investments
(government fund-Federal) are stated at fair market value based on
quoted market prices at the end of the fiscal year.

Income from other ir. vestments owned by the individual funds is recorded
in the respective funds as earned.

(e) Inventories

Inventories held by the proprietary funds consist of golf retail
merchandise, equipment and supplies held for maintenance use or for
capital improvements and are stated at average cost. Obsolete and
unusable items have been reduced to estimated salvage values.

(f) Property, Plant and Equipment

Proprietary Funds

Property, plant and equipment of the proprietary funds are carried
at historical cost, if known, or estimated historical cost. The
City used appraisals and other estimation techniques (indices) to
estimate, when necessary, the original historical cost of the
units of property, plant and equipment. Since the development of
detail property records, all additions to property, plant and
equipment of proprietary funds have been recorded at cost with
retirements recorded using the established actual or estimated
historical cost (net of accumulated depreciation).

Depreciation is provided on all exhaustible assets of proprietary
funds on the straight-line method over the following estimated
useful lives:

Buildings 30 years
Extensions and improvements other

than buildings 30-60 years'

Fixtures, vehicles and equipment 5-15 years

-18- (Continued)
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

An annual depreciation rate of 3.6% is applied to the historical
cost of Crystal River Unit No. 3 (CR-3). This annual
depreciation rate was approved by the Florida Public Service
Commission for use by Florida Power Corporation, the majority
owner of the project. The City's share of nuclear fuel, which is
included in the CR-3 invsstment account, is amortized on a
unit-of-production method at a rate based on actual BTU's of
energy produced.

Additions, improvements and expenditures that significantly extend
the useful life of assets held by proprietary funds are
capitalized. Other expenditures for repairs and maintenance are
charged to operations as incurred.

Interest costs, net of interest income, on assets constructed or
otherwise produced for use by proprietary funds is capitalized,
as appropriate. For the year ended September 30, 1987,
$1,936,799 in net interest cost incurred by the proprietary funds
was capitalized.

Governmental Funds

General fixed asset additions are recorded as capital outlay
expenditures in the respective governmental fund and are
simultaneously capitalized at cost in the general fixed asret
account group, except for infrastructure assets (note 1). Unit
costs of property and equipment recorded in the general fixed
asset account group were established at historical cost or
estimated historical cost in a manner similar to fixed assets of
proprietary funds. Depreciation is not provided on general fixed
assets.

Capital Leases and Installment Purchase Contracts

Property and equipment and long-term liabilities associated with
capital leases and installment purchase contracts of governmental
funds are accounted for in the General Fixed Asset and General
Long-Term Debt account groups, respectively.

The acquisition or construction of general fixed assets under a
capital lease agreement or installment purchase contract is
recognized as an expenditure and other financing source and
principal and interest expenditures in the governmental funds on
lease payments or installment purchase contract are recognized
when due.

Property and equipment and liabilities associated with capital
leases and installment purchase contracts of proprietary funds
are accounted for and reported in the financial statements of the
respective proprietary fund.

(Continued)-19-
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

(g) Accrued Revenue

Revenues of enterprise funds are accrued based on estimated unbilled
services provided to the general public at the end of the fiscal
year.

(h) Property Taxes

Property taxes levied by the City are billed and collected by the
County and normally attach as an enforceable lien on property as of
January 1. Generally taxes are levied on November 1 and are payable
on or before June 1. Substantially all property tax billings are
collected during the fiscal period billed. Property taxes

receivable at September 30, 1987 are immaterial.

The City is permitted under its charter to levy taxes up to $10 per
$1,000 of assessed valuation for general governaent services other
than the payment of principal and interest on general long-term debt
and in unlimited amounts for the payment of principal and interest
on long-term debt. Additional taxes assessed for the payment of
general long-term debt issues of the City must be approved by the
public. The tax rate assessed by the City for the year ended
September 30, 1987 was $4.653 per $1,000 of assessed property value.

(i) Interfund Payables and Receivables

Interfund payables and receivables are non-interest bearing and
generally are liquidated monthly. Interfund advances are liquidated
in accordance with the City Council's resolut. ion and may bear
interest (note 5).

(j) Compensated Absences

In governmental funds the amount of compensated absences associated
with employee vacations that are recorded as expenditures represent
the amounts accrued during the year that would normally be
liquidated with available spendable resources. Accordingly, the
amount of the compensated absence liability that would normally be
liquidated with expendable available resources in the next fiscal
year is reflected in the financial statements of governmental funds.
The remainder of the compensated absence liability of governmental
funds, if any, is reported in the General Long-Term Debt Account
Group.

In proprietary funds, the amount of compensated absences associated
with employee vacations that are recorded as expenses represent the
amounts accrued during the year and the liability for compensated
absences of these funds is reflected in the respective financial
statements.
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NOTES TO FINANCIAL STATEMENTS

(k) Pension Costs

Pension plan contributions include provision for normal cost plus an
amount sufficient to amor t iz e the past service liability over a
thirty-year period.

(1) Reserves of Retained Earnings and Fund Balance

Reserves of retaincd earnings on the proprietary funds are created by
increases in net assets restricted for debt service and renewal and
replacement. There is no reservation of retained earnings for
assets set aside for construction under bond indentures. Increases
in net assets restricted for debt service and renewal and
replacement result from earnings on restricted assets included in
consolidated net income of the proprietary funds and transfers to
the restricted accounts. Increases in restricted assets decrease
unreserved retained earnings and increase reserved retained
earnings. The use of the restricted assets generates a restoration
of unreserved retained earnings as debt payments are made and as
renewal and replacement expenditure requirements are met.

Fund balances of governmental funds are reserved for assets which have
been legally segregated for specific future ucts or which are not
available for expenditure. Increases to these reserves are created
by transfers to restricted accounts, earnings on restricted assets
and gifts designated by the donor for a specific use. In addition,

open encumbrances at year-end are reported as reservations of fund
'balance to reserve that portion of the current year budget

appropriation which has not been recognized as an expenditure or a
liability. .

(m) Capital Grants and Contributions

Program and capital grants received by governmental funds are recorded
in the applicable governmental fund as receivables and revenues at
the time reimbursable costs are incurred and all significant grant
restrictions are satisfied. Grant revenues received in advance of
meeting all major grant restrictions are deferred. Capital grants
for general fixed asset additions prior to October 1, 1977 are
recorded in the general fixed asset account group as investments by'

the governmental fund which expended the grant monies. Capital

grants for general fixed asset additions subsequent to September 30,
1977 are recorded in the general fixed asset account group as
contributions from Federal or state grants.

Capital grants received by proprietary funds are also recorded as
receivables when reimbursable project costs are incurred or as .

"

deferred credits if the grant money is received in advance of
project expenditures. Capital grants and other contributions for
fixed asset additions to the proprietary funds prior.to October 1.
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STAIEMENTS ,

1977 are recorded as additions to retained earnings. Capital grants
and other contributions for fixed asset additions to the proprietary
funds subsequent to September 30, 1977 are recorded as additions to
contributed equity. Depreciation on proprietary fund assets
purchased with capital grants or other capital contributions is
recorded as a reduction of retained earnings. i

Contributed assets, including property and equipment, are recorded in
proprietary funds and in the general fixed asset account group at
fair market value at the time received.

(n) Bond Discounts and Issuance Costs ,

Bond discounts and issuance costs are deferred and amortized over the a
term of the bonds using the bonds outstanding or straight-line
methods (which approximate the interest method).

Bond discounts are presented as a reduction of the face amount of the
related bonds payable and issuance costs are recorded as other

'

assets.

'

(o) Administrative Fees

Certain administrative expenses are incurred by the City's Electric
Revenue Fund on behalf of the Water and Sewer and Sanitation funds.,

The Electric Revenue Fund charges for these services based on the
receiving fund's original budgeted appropriations. Ti:e reimburse-
ment for these services is recorded as an operating expanse of the
Water and Sewer and Sanitation funds and as a reduction of [

i administrative expense of the Electric Revenue Fund. !
t

The City's General Fund also incurs certain administrative expenditures
on behalf of o'the r funds of the City. The General Fund is
reimbursed for these expenditures based on actual cost allocations.
The amounts reimbursed are recorded as a reduction of expenditures
of the General Fund. The related reimbursements are recorded as ;

either an operating expense of the proprietary funds or as an |
expenditure of the governmental funds.

(p) Encumbrances

Encumbrance accounting, under which purchase orders, contracts and
other commitments for the expenditure of mcales are recorded in
order to reserve a portion of the applicable budget appropriation,
is utilized by the governmental funds of the City. Encumbrances
outstanding at year-end are reported as reserves of fund balance of ;'

'
governmental funds since they do not constitute expenditures or
liabilities. They are recognized as expenditutes in the period in
which the actual goods or services are received and a liability is
incurred.
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CITY OF OCALA, FLORIDA

l

NOTES TO FINANCIAL STATEMENTS

(q) Total Columns on Combined Statements - Overview

The columns entitled "Total (s) (Memorandum Only)" included in the
General Purpose Financial Statements (Combined Financial Statements-
Overview) section of thia report are presented only to facilitate
financial analysis. These total columns are not comparable to
consolidated financial information as the basic reporting entity is
by fund type which utilize differing bases of accounting. In
addition, interfund eliminations have not been made in the
aggregation of this data.

(3) Equity in Pooled Cash and Investments, Cash and Investments

The City maintains a cash and investment pool that is available for use by
all funds, except the pension trust funds and other funds required to
have separate bank accounts. Each fund type's portion of this pool is
displayed on the combined balance sheet as "Equity in pooled cash and
investments". In addition, investments are held separately by several
of the City's funds. The deposits and investments of the pension trust
funds are held separately from those of other City funds.

(a) Deposits

Florida Statutes require that all depositories holding public funds
collateralize deposits in excess of FDIC insurance with the State
Treasurer. Required collateral must be at least equal to the
greater of 50 percent of the average daily balance, for each month,
of all public deposits in excess of any applicable deposit
insurance held by the depository during the 12 calendar months
immediately preceding the date of any computation, or 50 percent of
the public deposits in excess of any applicable deposit insurance
held by the depository as of the date of any computation. The
Treasurer may assess other qualified public depositories for a pro
rata share of any loss suf fered by a public depositor in excess of
its depository's collateral.

At year-end, the carrying amount of the City's deposits was $1,165,923
and the bank balance was $1,701,061. Of the bank balance, $202,508

was covered by federal depository insurance or by collateral held
by the City's agent in the City's name, $-0- was covered by
collateral held in the pledging bank's trust department in the
City's name, and $963,415 was uninsured and uncollateralized. The
uninsured and uncollateralfzed deposits are held mainly by the cash
and investment pool.

Funds not prohibited by bond covenants have pooled their cash balances
in order to maximize investment earnings. The City's banking
arrangement requires the City to maintain a compensating average
bank balance of $650,000. This compensating balance is in lieu of
direct service charges and earns interest at the money market rate.

(Continued)-23-
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

(b) Investments
,

Florida Statutes authorize the City to invest in the State Board of
Administration Fund, obligations of the U.S. Treasury and U.S.
agencies, and interest-bearing time deposits and savings accounts
in banks and savings and loans provided such deposits are
collateralized as described above. Assets of the Ocala
Firefighters' Supplemental Plan and the Ocala Police Officers'
Supplemental Plan may also be invested, under state statute, in
corporate bonds, corporate stocks, commercial paper and life
insurance contracts.

The State Board of Administration Fund is an investment pool
administered by the State of Florida. Investments held in the
State Board of Administration Fund consist of short-term Federal
agency obligations, treasury bills, repurchase agreements, and
commercial papsr. These short-term investments are stated at cost,
which approximates market. Investment income is recognized as
earned and is allocated to participants of the fund based on their
equity participation.

The City's cash and investments are categorized by type to give an
indication of the level of credit risk assumed by the City at year

end. Category 1 includes investments that are insured or
registered or for which the securities are held by the City or its
agent in the City's name. Category 2 includes uninsured and
unregistered investments for which the securities are held by the
City's custodian in the City's name. Category 3 includes uninsured
and unregistered ir. vestments for which the securities are held by
the City's custodian but not in the City's name.

Category Category Category Carrying Market
1 2 3 Value Value

U.S. Government
securities $ - $ - $ 17,785,317 $ 17,785,317 $ 17,785,317

Common Stocks - - 7,935,943 7,935,943 7,935,943

$ - $ 25.721.260 $ 25,721,260 $ 25,721,260$ -

Investment in state treasurer's investment pool 78,575,560 78,575,560

Bsnk deposits 1,165,923 1,165,923

Other 84,384 84,384

Total cash and investments and equity in

pooled cash $ 105.547.127 $ _105.547.127

The pension trust funds own approximately 93% of the investments in Category 3.
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

(4) Interfund Receivables /Payables

The following summarizes the interfund receivables and payables of the
various funds of the City at September 30, 1987:

Interfund Interfund
Fund Receivable Payable

Current Unrestricted Interfund Receivable / Payable:
General Fund $ 176,282 $ 138,497

Special Revenue Funds:
Central Florida Regional Library 72,512-

Off-Street Parking 1,203 6,620

Downtown Development 152 -

1,355 _ 79,132

Enterprise Funds:
Electric and Bulk Power Supply Revenue 54,506 419,134
Water and Sewer 354,015 -

Sanitation 250,077 -

Municipal Golf Couree 7,487 -

Fort King Tennis Court 881 -

Municipal Trailer Park 2,342 9,983

Ocala Municipal Airport 2,694 25,493
672,002 454,610

Internal Service Fund 20.915 -

Total current unrestricted interfund
receivable / payable 870,554 672,239

Current Restricted Interfund Receivable / Payable:
General Fund - 275,138

61.674Enterprise Fund - Ocala Municipal Airport -

Pension Trust Funds:
Employees' Retirement System 122,308 -

Firefighters' Supplemental Pension 13,736 -

Police Officers' Supplemental Pension 2,453 -

138,497 -

Total current restricted interfund
recei"able/ payable 138,497 336,812

Total $ 1.009.051 $ 1.009.051

: -25- (Continued)
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS ;

(5) Interfund Advances

On April 14, 1987 the City Council authorized a loan of $216,525 from the
water and sewer fund to the municipal golf course fund. This interfund

~

loan bears interest at 6.5% and is to be repaid over a five year span.
,

At September 30, 1987, all of- this loan is long-term. Interfund
interest recognized on the loan in fiscal year 1987 is $7,037.

On July 18, 1978, the City Council authorized a loan of $118,000 from the
general fund to the municipal golf course fund. This loan was later
increased to $148,000 under a resolution dated January 2, \979. As of
September 30, 1987, $120,000 of this loan had been repaid leaving an
outstanding balance of $28,000, all of which is current based upon the
fiscal year 1988 budget adopted by the City Council. Interfund interest

'

recognized on the loan in fiscal year 1987 is $6,000.

,

(6) Property and Equipment

Property and equipment of the proprietary fund types at September 30, 1987
is summarized as follows:

.

Internal
Enterprise Service

Funds Fund
'

:

Buildings $ 1,013,284 $ 5,187,158

Extensions and improvements other ,

than buildings 72,696,054 786,941
Crystal River Unit No. 3 12,071,462 -

.

Fixtures, vehicles and equipment 5,395,805 1.479,960
t 91,176,605 7,454,059

Less accumulated depreciation 32,084,994 1,110,216

59,091,611 6.343,843

Land 2,017,649 300,354
Construction in progress 17,276,362 -

$ 78.385.622 $ 6.644.197;

1

i
i

|
'

| r

i
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

The cost of Crystal River Unit No. 3 (CR-3) represents the City's 1.3333%
share of the ownership of a nuclear power generating plant (bulk power
supply system) acquired through a participation agreement with Florida
Power Corporation (FPC). Under the participation agreement, FPC is
acting as agent for the City in the maintenance and operation of the
plant. The City is committed to pay its ownership share of the
operational costs of the plant as well as capital improvements, nuclear
fuel procurements and plant decommissioning costs. For its investment,
the City receives the ratio of its percentage ownership in the net
energy output of the CR-3 plant.

In 1976, the City Council adopted resolution 76-44 which authorized the
construction of the Municipal Service Complex to house the operations of
the electric, water and sever and other public works activities of the
City. The cost of the Complex has been partially financed by
contributions from various City funds and is being accounted for within
the internal service fund since operations of the Complex are funded by
user charges to the respective funds utilizing the Complex.

The following is a summary of the changes in the City's general fixed
assets for the year ended September 30, 1987:

Balance at Balance at
October 1 September 30

1986 Additions Retirements 1987
Property, plant and equipment:

Land $ 3.405.149 $ 8 13.500 $ 3.391.649-

Buildings 3.295.405 80.495 36.000 3.339.900
Equipment, furniture and fixtures 5.026.943 650.649 293.075 5.384.517
Construction in progress - 22.979 - 22.979

$ 11.727.497 $ JM $M $ 12.139.045

Net investment in general fixed assets:
Investsent in property acquired

prior to September 30. 1975 $ 5.599.936 $ - $ - $ 5.599.936
Investment in property acquired

after September 30, 1975:
Capital project funds $02.653 - - 502.653
Ceneral fund 2.637.53J 109.997 293.510 2.454.020
Special revenue funds 1.680.516 73.614 38.414 1.715.716
Special assessment fund 35.170 - - 35.170
Federal and state grants 639.286 14.106 5.376 648.016
Capital equipment fund 632.403 556.406 5,275 1.183.534

$ 11.727.497 $ JM $ E53 $ 12.139.045
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NOTES TO FINANCIAL STATEMENTS

(7) Pension Plans

Effective October 1, 1983, the City split the former Ocala Employees'
Consolidated Retirement System into three separate funds:

The Ocala Employees' Retirement Fund which provides regular benefits.

to all active and inactive participants of the former system.

The Ocala Firefighters' Supplemental Pension Fund which provides.

supplemental benefits to qualifying firefighters.

The Ocala Police Officers' Supplemental Pension Fund which provides.

supplemental benefits to qualifying police officers.

Accordingly, effective October 1, 1983, assets of $914,213 and $1,482,995,
respectively, were transferred to the Ocala Firefighters' Supplemental
Pension Fund and Ocala Police Officers' Supplemental Pension Fund.

The Ocala Employees' Retirement Fund is a noncontributory, dtfined benefit
plan. The City accounts for the plan on the accrual basis as
nonexpendable trust fund. It is the City's policy to fully fund pension
costs determined by actuarial valuation performed as of the beginning of
each fiscal year. The actuarial cost method used in the valuation for
general employees is the entry age actuarial (normal) cost method.

The Ocala Firefighters' Supplemental Pension Fund is a contributory defined
benefit pension plan covering any person employed solely in the Ocala
Fice Department who is certified as a firefighter as a condition of
employment in accordance with the provisions of Section 633.35 of the
Florida Statutes. The Plan supplements the Ocala Employees Retirement
Fund which covers all qualified employees of the City. Florida Statutes
Chapter 175 allows contributions to the Plan by the State of Florida.

The Ocala Police Officers' Supplemental Pension Fund is a contributory
defined ber.efit pension plan covering any person employed full-time in

; the Ocala Police Department who is certified as a law enforcement
officer in compliance with the provisions of Section 943.14 of the
Florida Statutes. The Plan supplements the Ocala Employees' Retirement

| Fund which covers all qualified employees of the City. Florida Statutes
; Chapter 185 allows contributions to the Plan by the State of Florida.

,

:
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Funding of the pension trust for the year ended September 30, 1987 for the '

Ocala Employees' Retirement Fund was based on a percentage of employees'
compensation during the year (8.20%). The current year funding for the
Ocala Employees' Retirement Fund of $1,276,810 exceeded the minimum
amount recommended in the actuarial valuation by $894,832. Current year
' funding of the Ocala Firefighters' Supplemental Pension Fund and the
Ocala Police Officers' Supplemental Pension Fund of $214,463 and
$240,383, respectively, exceeded (was less than) the minimum amounts |

recommended in the actuarial valuations by $(4,500) and $36,800,
respectively. Current year contributions expended or expensed by fund
types and state and employee contributions are as follows:

City Contribution by Type:
General $ 735,676
Special revenue 40,756
Enterprise 423,478
Internal service 76,900

Total City contribution 1,276,810
State contribution 328,741
Employee contribution 126.105

Total contribution $ 1.731.656

The contributions to the pension trusts were based upon actuarial valuations
as of October 1, 1986 for the Ocala Employees' Retirement Fund and
October 1, 1984 for the Ocala Firefighters' Supplemental Pension Fund and
the Ocala Police Officers' Supplemental Pension Fund, the most recent,

dates for which accrued benefit information is available. The following
is a summary of actuarial data relating to the plans:

Ocala
Ocala Ocala Police

'

Employees' Firefighters' Officers'
Retirement Supplemental Supplemental

Fund Pension Pension

Present value of accumulated
plan benefits:

Vested $ 7.759.100 $ 586.700 $ 687.400

Nonvested $ 1.035.500 $ 35.500 $ 59.200
'

Rate of return g% 3% f%

Net assets available $ 15.914.489 $ 993.313 $ 1.638.184
Amount by which net assets

exceed vested plan benefits $ 8.155.389 $ _406.613 $ 950.784

I
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

(8) Proprietary Funds - Long-Term Debt

Enterprise Funds

Following is a maturity schedule of outstanding debt of the enterprise
funds:

Series 1977 Series 1943 Series 1985 Series 1986
Bulk Bulk Water Water

Power Power Water and Sewer and SewerFiscal Electric Supply Supply and Sewer Re f undin g Refunding TotalYsar Endsd Revenue Revenue Revenue Revenue Revenue Revenue Principal_Septsaber 30, Bonds Bonds Bonds Bondo Bonds Bonds D3
1988 8 495.000 $ 360.000 $ 250,000 $ - 8 - 8 165.000 $ 1.270.0001989 - 360.000 810.000 140,000 175,000 g.485.000-

1990 - 380.000 865.000 240,000 185,000 1.670.000-

1991 395.000 930.000 360.000 - 195, % 0 a.880,000-

1992 415,000 1.005.000 435,000 - 205.000 2.060,000-

1993-2016 - 8,9ts,000 9,620,000 970,000 10,775.000 39,650,000 69,930.000

Total long-
tern debt 495.000 10.825.000 13.480,000 2,145.000 10,725.000 40,575.000 78.295.000

Lassi
current portion 495.000 360,000 250,000 - - 165,000 1.270.000Untmortised
discount 93,453 191.458 41,202 251.077 691,588 1,268,778-

Total long-
term portion 8 - 8 10.371.547 $ 13.038.542 8 2.103.798 8 10.523.923 $ .19.718.412 8 75.756.222

Inter $st rate Qt 4.7 - 5.751 7.6 - 9.01 6.75 - 8.01 8.2 - 9.71 5.2 - 7.41

The electric revenue, bulk power supply revenue and water and sewer revenue
and refunding revenue bonds are each secured by the net operating
revenues of the respective fund. The City is in compliance with all
significant limitations and restrictions contained in the various bond
indentures.
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Following is a schedule of debt service requirements to maturity for all
outstanding debt of the' City's enterprise funds as of September 30, 1987:

I.

Series 1977 Series 1983 series 19R5 Series 1986
Bulk Bulk Water Water

Power Power Water.. and Sewer and Sewer Total
Electric Supply Supply and Sewer Refunding Refunding Principal

Fiscal Revenue Revenue Revenue Revenue Revenue Revenue and Interest
. Year Ended Bonds Bonda Bonds Bonds Bonds Bonds

-
Due

Sfotenber 30
: 507.127 s 944.738 s 1.367.540 s 161.413 s 1.026.095 s 3,096.227 s 7.103.140

I988'
927.638 1.887.260 296.688 1.026.095 3.09?.212 7.234.893--

.I989 - 929.688 1.878.610 383.562- 1.026.095 5.097.307 7.315.262
IMO - 925.503 1.875.400 482.112 1.026.095 3.096.472 7.405.582
1991 925.044 1.875.865 527.750 1.026.095 3.094.774 7.449.528-

1992 923.154 1.868.470 523.419 1.026.095 3.097.016 7.438.154.

1993 924.652 1.866.715 525.200 1.026.095 3.093.0$7 7.435.719-

199'. 1.184.330 3.615.496 7.588.379924.368 I.864.185 --

1995 1.185.005 3.622.295 7.594.719927.239 1.860.180. -

1996 1.188.845 3.614.204 7.585.333923.354 1.858.930 --

1997 1.181.005 3.615.877 7.575.300922.688 1.854.730 --

1998 1.186.190 3.607.057 7.364.052924.930 1.645.875 --

1999 924.910 1.179.240 3.607.211 5.711.361. - -

2000 922.761 1.184,985 3.605.764 5.713.510- - -

2001 1.177.855 3.602.474 5.703.644
2002

. 923,315 - -

1.177.930 3.597.209 5.691.702916.563 - -.

2003 - 917.332 I.175.155 3.590.192 5.682.679- -

2004 - 915.324 1.174.293 3.590,692 5.680.309- -

2005 1.174.8A7 3.583.162 5.673.617915.588 - -.

2006 - - - - 1.171.643 3.572.055 4.753.698
2007 1.169.380 3.576.640 4.746.020- - - -

,- 2006 1.167.035 3,570.340 4.737.375- - - -

2009 1.164.077 3.567.165 4.731.242- - - -

2010 1.160.543 3.557.335 4.717.878- - - -

2011 1.155.945 3.550.110 4.706.055; . - - -

2012 1.154.557 3.549.195 4.703.752- - - -

2013 . . . 1.150.653 3.533.850 4.684.503.

2014 - - - - 1.163.745 3.528,150 4.671.895J

I
|

- - - - 1,142,865 3,520.615 4,663.480

s 101d22 sm s 21.703.760 s 2.900.144 s 32.937.808 s 100.4s9.153 s t76.o61.781
;

1

1

!

j

1

J

!

t

1
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

,

| Internal Service Fund

Bonds and notes payable at September 30, 1987 in the internal service fund
include a 1985 note payable to a bank payable through 1991 at a variable
rate of interest of 70% of the bank's prime rate. This note is secured by

'

data processing equipment. Also included in . bonds and notes payable at i

September 30. 1987 in the Internal Service . Fund is a 1985 installment
; purchase contract for certain equipment payable over five years bearing

interest at 10%.
,

'

Following is a schedule of outstanding debt of the Internal Service Fund:

i

Fiscal Installment Total
Year Ended Note Purchase Principal

September 30, Payable Contract Due
,

1986 $ 102.096 $ 12,395 $ 114.491
: 1989 102,096 13,682 115,778 :
' 1990 102,096 15,102 117,198

1991 102,096 4,015 106.111,

Total 408,384 45,194 453,578
' Less:

Current portion 102,096 12.395 114.491
I

'

j Total long- .

| term portion $ lgiallg $ 32.799 $ 339.087
-

;
i

;

i Following is a schedule of debt service requirements to maturity for all ;
' outstanding debt of the City's Internal Service Fund as of September 30,
i 1987:

Total t

Fiscal Installment Principal j
,

! Year Ended Note Purchase and Interest [

] September 30. Payable Contract Due [

] ,

1988 $ 127,824 $ 16.459 $ 144,283 i

| 1989 121,392 16,459 137,851

| 1990 114,960 16,459 131.419
1991 108,528 4,115 112,643

;

$ 472.704 $ 53.492 $ 526.196 ;

!
,

I
: i

'
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CITY OF OCALA, FLORIDA.
i

NOTES TO FINANCIAL STATEMENTS |

(9) General Long-Term Debt

The following is a summary of changes in the City's general long-term debt
for the year ended September 30, 1987:

i

General General Debt
Balance at 14 a g-Te ra 1.ong-Tera Se rvice Balance at
October 1 Debt Debt Funds September 30,

1986 Additions Retired Operations 1987
Amounts available in debt

servlee funds $ 2,800,432 $ $ - $ $58,934 $ 3,359,366-

Amount to be provided:
Tera bonds 7,035,000 - - - 7.035,000
Serial bonds 6,466,623 (275,000) (322,359) 5.869,264-

Revenue certificates 4,432,945 (900,000) (236,575) 3.296,370-

Notes payable - - - - -

Installment purchase and
capital lease obligations 70,791 - (14,777) - 56,014

18,005,359 - (1,689,777) ($58,934) 16,256.648

Total amount available
and to be provided $ 20.805.791 $ - $(1.189.777) 8 - $ 19.616.014

General long-term debt
payablet

Tern bonds $ 7,035,000 $ $ - $ 8 7.035,000- -

serial bonds 8,645,000 - (275,000) 8.370,000-

Revenue certificates 5.055,000 (900,000) 4,155,000- -

Notes payable - - - - -

Installment purchase and
capital lease obligations 70,791 (14,777) - 56,014-

Total general long-ters
debt payable $ 20.805.791 $ - $ (1.189. 7 7 7) $ - $ 19.616.014

General long-term debt matures as follows:
,

. Refunding and Capital 1
l Improvement Improvement Capital
] Excise Tax Refunding Improvement Installment
i Fiscal Bonds Dated Revenue Revenue Purchase Total

fear Ended January 1, Bonds Certificates Contract Principal
September 30, 1972 Series 1986 Series 1986 Obligations Due

1985 $ 285,000 $ 245,000 $ 950,000 $ 14,985 $ 1,494.985
19e9 300,000 375,000 1,005,000 14,604 1,694,604
1990 315,000 395,000 1,065,000 16,101 1,791,101
1991 325,000 415,000 1.135,000 10.324 1.885,324
1992 330,000 440,000 770,000- -

1993 - 2007 190,000 11,790,000 11,980,000- -

$ 1.745.000 $ IL660.000 $ 4.155,000 $M $ 19.616.014

Interest rate 4.0 - 5.4% 4.50 - 7.75! 5.75 - 7.001 9.5 - 11.191!

(Continued)
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

Refunding and Improvement
Excise Tax Bonds

The refunding and improvement excise tax bonds were issued to finance
various municipal improvements including a public works complex, arterial
street improvements and city building renovations. Occupational license
taxes and cigarette taxes are pledged to secure this issue. In

accordance with bond indentures, the City has established debt service
and reserve funds which are consolidated in the accompanying financial
statements.

Capital Improvement
Refunding Revenue Bonds

In July, 1986, the City Council authorized the issuance of $13,660,000
Capital Improvement Refunding Revenue Bonds. During August, 1986, the
City issued $13,660,000 Capital Improvement Refunding Revenue Bonds,
Series 1986, bearing interest ranging from 4.50% to 7.75%. The bonds
mature annually commencing in fiscal year 1988 in amounts ranging from
$245,000 to $1,200,000. Interest is payable semi-annually beginning
April 1, 1987. The bonds are secured by a senior lien upon and pledge of
certain non-ad valorem revenues of the City.

Capital Improvement
Revenue Certificates

In July, 1986, the City Council authorized the issuance of $5,055,000
Capital Improvement Revenue Certificates, Series 1986. The certificates
were issued in the authorized amount during July, 1986; nnd they bear
interest ranging from 5. 75% to 7.00%. The proceeds of this issue are
being used to pay the cost of various capital improvement projects of the
city and to purchase certain equipment. The certificates mature annually
com=encing in 1987 in amounts ranging from $900,000 to $1,135,000.
Interest is payable semi-annually. The bonds are secured by a junior or
subordinate lien upon and pledge of certain non-ad valorem revenues of
the City.

Installment Purchase
Contracts

During the years ended September 30, 1983 and 1986, the City entered into
installment purchase agreements for the acquisition of equipment for the
engineering and police departments. The obligations are secured by the
equip =ent acquired under the agreements.

-34- (Continued)
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CITY OF OCALA, FLORIDA
,

NOTES TO FINANCIAL STATEMENTS

Debt service requirements to maturity for all outstanding general long-term
debt are as follows:

Refunding and Capital '

Improvement Improvement Capital
Excise Tax Refunding Improvement Installment Total

Fiscal Bonds Dated Revenue Revenue Purchase Principal
Year Ended January 1, Bonds Cer tificat es Contrac t and Interest

S ptember 30, 1972 Series 1986 Series 1986 Obligations Due

1988 $ 374,125 $ 1,160,610 $ 1,218,775 $ 19,863 $ 2,773,373
1989 374,590 1.275,534 1,219,150 18,083 2,887,357
1990 373,990 1,275,109 1,216.337 18,083 2,883,519
1991 366,980 1,272,212 1,214,450 10,738 2.864,380
1992 354,430 1,271,758 1,626,188- -

1993 197,600 1,268,574 1,466,174- -

1994 1,262,640 1,262,640- - -

1995 1,268,185 1,268,185- - -

1996 1,264,843 1,264.843- - -

1997 1,263.005 - - 1.263.005-

1998 1,262,500 1,262,500- - -

1999 1,262,875 1,262,875- - -

2000 1,258,850 1,258,850- - -

2001 1,254,531 1,254,531- - -

2002 1,249,819 1,249,819- - -

2003 1,250,069 1,250,069- - -

2004 1,244,894 1,244,894- - -

2005 1,239,100 1,239,100- - -

2006 1,233,625 1,233,625- - -

2007 1,230,000 1,230,000- - -

$ 2.041.715 $M $ 4.868.712 $M $ 32.045.927

In April 1983, $2,500,000 Industrial Development Revenue Bonds were issued.
The proceeds of the bonds are being used by an independent real estate,

developer for the construction of a commercial project within an area of
the City designated as blighted. The bonds do not represent debt or an
obligation of the City and are secured solely from the gross revenues of
the complete project. The completed project and all revenues derived
therefrom, subsequent to the payment of all debt service requirements,
belong exclusively to the developer.

:

2

-35- (Continued)

- - - . . - - ~ _ - - , - -. . _ _ . - - . - - - -



1

CITY OF OCALA, FLORIDA i

NOTES TO F.NANCIAL STATEMENTS

(10) Prior-Year Defeasance of Debt

In prior years, the City defeased certain bonds by placing the proceeds of
'

new bonds in an irrevocabic trust to provide for all future debt service
payments on the old bonds. Accordingly, the trust account assets and the
liability for the defeased bonds are not included in the City's financial
statements. At September 30, 1987, $66,145,000 of bonds outstanding are
considered defeased, as follows:

General long-term debt
Capital Improvements Revenue Bonds, Series 1982 $ 6,760,000

Enterprise Funds:
Electric end Bulk Power Supply Revenue:
Electric Revenue Certificate, Series 1962 115,000
Electric Revenue Certificate, Series 1967 490,000
Electric Revenue Certificate, Series 1972 2,050,000

Power Supply Revenue Bonds, Series 1975-A 8,900,000
Special Obligation Bonds, Series 1977-A 1,985,000

Water and Sewer:
Water and Sewer and Revenue Bonds, Series 1968 710,000

'

Water and Sewer Refunding Revenue Bonds, Series 1983 10,200,000

Water and Sewer Refunding Revenue Bonds, Series 1985A 34,935,000

$ 66.145.000;

i

(11) Special Assessment Debt'

: Special assessment long-term debt consists of Street Improvement Bonds
payable dsted July 1, 1978. This issue is secured by and payable solely
from the 24,000 special assessment series. The future principal and
total debt service requirements relating to this issue as of
September 30, 1987, are as follows:

Fiscal
Year Ended Principal Debt Service

September 30. Amount Due Requirement

1988 $ - $ 3,600
1989 60,000 63,600

Total $ 60.000 $ 67.200

(12) Financial Segment Information
of Enterprise Funds

I Each of the City's enterprise operations is accounted for within a separate
fund. Over 95% of the combined assets, revenues, and expenses of the

j enterprise funds are attributable to utility funds used to account for

-36- (Continued)
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

the transactions of the City's electric and bulk power, water and sewer,
and sanitation systems. Other enterprise funds are used to account for
the operations of golf, tennis, trailer park and airport facilities
provided for the benefit of the general public. Following is a summary
of significant financial information of the enterprise funds:

Electric and
B;1k Power Vater and

Supply Revenue Sewer Sanitation other Total

$ 17.304.976 $ 2.578.408 $ 511.954 $ 249.007 4 20.644,345Current assets
Current liabilities

/,262.404 234.553 95.954 165.677 6,758.588

$ 11.042.572 $ 2.343.855 8 416.000 $ 83.330 $ ,,13.885.737WJrking capital

Pro t plant and equipmentt 8 6.483.534 $ 5.310.533 $ 386.515 $ 1.741.620 $ 13.922.202
$ 367.082 8 36.697 $ 200.438 $ 35.998 8 640.215Deletions

"
$ 36.176.532 $J1880.743 $ 834.203 $ 5.494.144 $ 78.385.622d u

$ 14.462.0!8 8 40.384,637 8 - $ 66.395 $ 54.913.250R2stricted assets

$ 68.238.773 $ WM $ 1.346.157 $ M $ 133.598.426Total assets

Lisbilities payable from
$ 2.2M.232 $ 2.651.576 8 - $ 66.595 $ 5.006.423restricted assets

Bonds and other long-tors
liabilities $ 23.410.089 $ gg 3 - $ 216.525 $ 75.972.747

8 36.278.028 $ M4,JM $ 1.250.203 $ 5.360.949 $ 67.860.668Total fund equity

Tstal operating revenues 8 52.937.286 $ 8.815.684 8 2.644.162 8 1.032.542 $ 65.429.674
operating expenses (less

depreciation and amortisation) (38.565.495) (3.308.217) (2.373.148) (1.309.794) (45.556.654)
(2,208.803) (950.592) (212,073) (176,563) (3,548,031)DJpreciation and amortization

op3 rating income (loss) 12.162.988 4.556.875 58.9al (453.815) 16.324.969
operating transfers free other funds 354.231 135.848 376.890 695.727 1.562.696
Operating transfers (to) other funds (7.472.012) (739.095) (343.984) (89.054) (8.644.145)
Ixterest income 1.008.783 786.624 20.370 28.612 1.844.389
Interest expense (695.790) (1,026.095) (2,585) (13.037) (1.737.507)

$ 5.338.200 $ 3.714.157 8 109.632 $ 168.433 $ 9.350.422Nat income (loss)

8 $ (1.063.141) $ $ $ (1.043.141)-
Equity transfers (to) other funds

. .

Capital contributions:
From other funds 8 $ 104.731 $ . $ 1.063.141 $ 1.167.872-

)

From other sources 215.287 797,958 22.942 1,036,187.

;

$ 213.287 8 902.689 $ - $ 1.086.083 $ 2.204.059Total capital contributions
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' CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

During 1987, the City made an equity transfer from the Water and Sewer Fond ,

to the Municipal Golf Course Fund in the amount of $1,063,141. ine

transfer consisted of certain improvements to the Pine Oaks Golf Course
made in connection with the water and sewer system expansion.

Interfund loans payable and long-term debt of individual enterprise funds
are presented in notes 5 and 8.

(13) Reserved Retained Earnings
|

The following is a reconciliation of the reserved retained earnings to the
net restricted assets of enterprise funds:

i

Total restricted assets $ $4,913,250

Less:
Restricted assets set aside for con-

struction under bond indentures (39,079,481)
Liabilities payable from restricted

assets (5,006,423) ;

Add:
Liabilities payable from restricted

assets set aside for construction
under bond indentures $41,230

|

1 Total reserved retained earnings $ 11.368.576
[

(14) Fund Balance Reserved for Restricted Assets

reserv' d for restricted essets in the governmental fundThe fund balance e

types is a reservation of fund balance relating to assets restricted by
law or by nature for certain purposes. Fund balance reserved for
restricted assets is comprised of the following:

General Fund

Reserved for capital equipment purchases $ 1,518.119

Reserved for self-insurance: ;

Employee health coverage 140,771
4

} Workers' compensation 72,778

1

i

!
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

Special police reserves:
Law enforcement - confiscations 61,881
Police education and training 15,447
Law enforcement - recovered property 9,324
Special investigations 13,117
School education program 1,259
State contribution - law enforcement 98

Total $ 1.832.794

Special Revenue Funds:

Central Florida Regional Library:
Reserved for book endowment fund $ 31,473
Reserved for Hocker and Bitzer contribution 1,787

Total $ 33.260

(15) Operating Deficits and Fund Deficits

Following is a summary of net losses of individual proprietary funds and
deficiencies of revenues and other sources over expenditures and other
uses of individual governmental funds for the year ended September 30,
1987 which are included in the accompanying combined financial
statements:

Proprietary Funds Net Loss

Enterprise Funds:
Ocala Municipal Airport

(Jim Taylor Field) $ 113.549
Municipal Trailer Park 4,326

Governmental Funds D_e fic iency

General Fund 1,160,933
Debt Service Funds -

Excise Tax Bonds 235,799

Capital Project Funds:
Capital Improvement Construction 598,837

Special Revenue Funds:
Off-Street Parking 2,252

Downtown Development 51,384
Occupational License 73,769

-39- (Continued)



CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

Deficit Fund Balance or Retained Earnings of Individual Funds

The fund deficit in the Off-Street Parking Special Revenue Fund of
$7,666 was sustained as a result of excess transfers to the Downtown
Development Special Revenue Fund. Reduced transfers to the Special
Revenue Fund should eliminate the fund deficit in future years.

The fund deficit in the Occupatior.a1 License Special Revenue Fund of
$35,049 was sustained as a result of excess transfers to the General
Fund. Reduced transfers to the General Fund should eliminate the
fund deficit in future years.

The Ocala Municipal Airport Enterprise Fund has a deficit retained
earnings at September 30, 1987 of $270,751. The deficit is due to
the extensive expansion of the Ocala Municipal Airport / Jim Taylor
Field. The deficit will be reduced through future transfers from
other funds.

(16) Commitments and Contingent Liabilities
,

Grants

The City receives significant financial assistance from Federal agencies
primarily in the form of capital grants. The disbursement of funds '

received under these programs generally requires compliance with terms
and conditions specified in the grant agreements and is subject to audit
by the grantor agencies. Disallowed claims, if any, resulting from such
audits may become liabilities of the City. However, in the opinion of
management, disallowed claims, if any, will not have a material effect -

on the City's financial statements.
,

*

Other Commitments
,

Outstanding commitments of governmental funds are presented in the
accompanying combined financial statements as reserves of fund balance.
The outstanding commitments of the internal service and enterprise funds
for goods or services not received as of September 30, 1987 were $58,758
and $2,779,061, respectively. These commitments are evidenced by signed
purchase orders and contracts which were entered into prior to

September 30, 1987.

!

l
4
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CITY OF OCALA, FLORIDA

NOTES TO FINANCIAL STATEMENTS

Employee Benefits

City employees are entitled to accrue a maximum of 90 days sick leave. If
the individual leaves the employ of the City, he or she is not entitled
to be paid for the entire accumulated sick leave. Expenditures or
expenses for sick leave are recorded at the time benefits are paid. At
September 30, 1987, accumulated sick leave for each applicable fund type
is as follows:

General $ 1,503,530
Special Revenue _40,870
Enterprise 1,022,226
Internal Service 150,014

$ 2.716.640
,

e

t

I

i

i
,

i

i

i

i

1

2
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INDIVIDUAL FUND AND COMBINING STATEMENTS
- BY FUND TYPE

These financloi statements provide a more detailed view of the
"General Purpose Financial Statements" presented in the
preceding subsection.

Combining statements are presented when there are more than
one fund of a given fund type.
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CITY OF OCALA, FLORIDA

SPECIAL REVENUE FUNDS

'

COMBINING BALANCE SHEET

SEPTEMBER 30, 1987 '
,

'

Central
Federal Occupa- Florida
Revenue tional -Regional-

Assets Sharina License Library
f

Current assets:
$ 69,419 $ 665Cash and investments $ -

'Equity in pooled cash and invest-
ment fund 34,714 :- -

Accounts and notes receivable I- - -

Due from other funds - - -

762Other current assets - -

216,167 [Due.from o*!er governments - -

Total current assets 34,714 69,419 217,594 '

i

33,260Restricted assets - cash and investments - -

Total assets $ 34.714 $ 69.419 $ 112A111
,

Liabilities and Fund Balances i
,

Current liabilities: ,
,

$ 12,001Accounts payable $ $' --

8,814Compensated absences payable - -

72,512Due to other funds - -

104,468 7,500Deferred revenue - s

104,468 100,827 :Total liabilities -
s

Fund balances:
59,146 |Reserved for encumbrances - -

33,260 !Reserved for restricted assets - -

l
92,406Total reserved fund balances - -

i Unreserved and undesignated 34,714 (35,049) 57,621

! Total fund balances 34,714 (35,049) 150,027
,

t
'

Total liabilities and'

fund balances 8 34 714 3 M 8 SM |
!

,

;,

!

|
r

'

,

$

1 42
!

[
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;
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c

i
'

t

Off- -Downtown Local
Street Develop- Gasoline

Parking ment Tax Tctal-

$ -! $ 50 $ $ 70,134~

20,762 3,535,516 3,610,992-

220 241 461-
.

1,203 152 1,355 *-

521- 1,283 :- -

144,845 361,012-- -77 ,

it" 1,423- 21,726 3,700,361 4.045,237
'

;

33,260 :
- - -

!

$g $ 21.726 $g $g I

r

!
' e ,

-n

,1\~
t<

$ 83 $ 3.515 . $ 60,531 $ 76,130-

686 448 9,948-.

6,620 79,132- -

113,6681,700 - -

~

975II 3,963 60,53I 278,87,8 |.-

*3 ,*l ,M

i64 113.324 172,534-

33,260- - -

64 113,324 205,794; -

(7,666) 17,699 3,526,506 3,593,825 |

(7,666) 17,763 3,639,830 3 799,619 [2;** ;
'\. %

;
t

i j $ lail) $jjgjjj $ 3.700.361 $ 4.078.497

'5
3

f,

;.

*
. w i

|Y
I

A! [
'

s t
. t, a -s i
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CITY OF OCALA, FLORIDA

SPECIAL REVENUE FUNDS

COMBINING SCHEDULE OF REVENUES. EXPENDITURtCS AND

CHANGES IN FUND BALANCES - ACTUAL AND BUDGET

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Actual

Central
Federal occupa- Florida Off- Downtown local
Revenue tional Regional Street Develop- Casoline
Sharing 1.icense Library Parking sent g Total

Rev:nu;e:

Property taxes 8 - $ 8 - 8 8 39.987 8 - 3 39.987- -

Fed:ral and state revenue sharing 4.501 - - - - - 4.501
Other intergovernmental revenues - - 945.358 1.632.685 2.578.043- -

Pcrking meters and facilities - - - 91.459 - - 91.%59
Lic:nses and permits 362.960 362.960- - - - -

Finis and fortettures 12.345 23.234 - - 35.579- -

Interest 1,686 99 3,359 2.373 182.464 189.981-

Cifts - - 13.187 1.525 14.712- -

Other 560 10,423 96 11,079- - -

Total revenues 6,l87 E3.619 986,672 114,289 43,885 1,815.149 3,328,301

Expenditures
Current

C:neral government and administration 59.981 59.981- - - - -

Public works - - - - - 1.915 1.915
Cultu o and recreation 1.282.210 1.282.210- - - - -

Other 80 73.041 - - 13.121- -

Crpital outlay 62,033 79,288 522,301 663,622- - -

Total expenditures 80 1,364,243 73.041 139,269 524,216 2,080,849-

>

'

Excess (deficiency) of revenues
ever expenditures 6,187 363,539 (359,571) 41,748 (95.384) 1.290,933 1,247,452

Oth r financing sources (uses):
Treefers from other funds - - 400.320 - 44.000 444.320-

Tr:nsfers (to) other fun |: - (437,308) (44,000) - - (481,308)-

Total other sources (uses) - (437,308) 400.320 (44,000) 44,000 - (36,988)

Exc u3 (deficiency) of revenues and
ether sources over expenditures
ccd other uses before fund bal-
enes allocation 6.187 (73.769) 40.749 (2.252) (51.384) 1.290.933 1.210,464

Fund balance allocation - - - - - - -

Exe:s2 (deficiency) of revenues and
eth r sources over expenditures
cad other uses 6.187 (73.769) 40.749 (2,252) (51.384) 1.290.933 1.210.464

Fund balances (deficit) at
beginning of year 28,527 38,720 109,278 (5,414) 69,147 2,348,897 2,589,155

Fund balances (deficit) at end
of year 3 J4 2.Lg 3 g, s 150,027 3g) $ g 3 3,630,830 3 3,799.619 o

2
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Revised Budget

Total
j Adjust- Actual Central

mette to on a Federal Occupa- Florida off- Downtown local Favorable,

: Bud :t ry Sud8etary Revenue tional Re81onal Street Develop- Casoline (L'nf evorable)8
Basie Rasta Sharina License Library Parking sent g Total Variance

8 39.987 8 $ - $ $ $ 40,200 $ 8 40.200 $ (213)8 - -- --

4.501 4,501- - - - - - --

2.578.043 949.000 1.500,000 2.449,000 129.043- - - --

93,00091.459 93.000 (1.541)- - - - --

362.960 354.000 354 000 8,960- - - - --

19.000 21.50035.579 4 N (4.921)- - - --

200 500 3.200 146.000 14s,900 39.650(431) 189.550 - -

!!.700(700) 14.012 600 12.300 1.712- - - -

11,079 631 12,809 20 13,460 (2,381)- - --

J TTTii) 3,327,i70 354,831 99),009 114,520 6 1,646,000 3,is2,360 t74,8io --

72.628 72.628 12.58364 60.045 - - - - -

1,915 3,100 3.100 1.185- - - - --

59.146 1.341.356 1.369.408 1,369.408 28.052- - - - - ,

'

8073.121 74.699 74.779 1.658- - - --

65,277 93,838 1,784,231 1 943
M .

??E,946 *6 1.166,400113 324 . - - >

N ,%80 1,434,685 W 166,466 1,787.3312,253,383 1,209,878-
,

354,751 (441.676) 39,821 (122.466) (141,331) (310,901) I,384,688.(173,665) I,073,787 *-

400.320 44.000 444.320444.320 - - - -- -

(437,308) (44,000) (481,308)(481,308)i - - -- - -

(437,308) 400,320 (44,000) 44,000(36,988) (36,988)- - --

i

i

(82.557) (41.356) (4.tr9) (78.466) (141,331) (347.889) 1.384.688(173.665) 1.036,799 -

! - - - 82,557 41,356 4.179 78,466 141,331 347,889 (347,889)

E

(173.665) 1.036.799 1.036.799- - - - - - -

2,589,155 28,527 38,720 109,278 (5,414) 69,147 2,148,897 2.599,155- -

3( M ) $ M $M$M$ M$M) $ ib.141 8 2.348.897 $ g $ 1.036.799 *

i

i
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CITY OF OCALA, FLORIDA

FEDERAL REVENUE SHARING FUND

SCliEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE - ACTUAL AND BUDGET

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Actual
and

Actual
on a Favorable

Budgetary Revised (Unfavorable)
Basis Budget Variance

Revenue r,:
Federal and state

revenue sharing $ 4,501 $ $ 4.501-

Interest 1,686 1,686-

Total revenues 6.187 6.187-

Fund balances at beginning
of year 28,527 28,527 -

Fund balances at end of year $ 34.714 $ 28.527 $ 6,.187

.
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CITY OF OCALA, FLORIDA

OCCUPATIONAL LICENSE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE (DEFICIT) - ACTUAL AND BUDGET

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Actual
and

Actual on Favorable
a Budgetary Revised (Unfavorable)

Basis Budget Variance
Revenues:

Licenses and permits $ 362,960 $ 354,000 $ 8,960
Interest 99 200 (101)
Other 560 631 (71)

Total revenues 363,619 354,831 8,788

Expenditures:
Current - other 80 80 -

Excess of revenues over
expenditures 363,539 354,751 8,788

Other financing uses:

Transfers (to) other fonds (437,308) (437,308) -

Excess (deficiency) of revenues over
expenditures and other uses
before fund balance allocation (73,769) (82,557) 8,788

Fund balance allocation 82,557 (82,557)-

Excess (deficiency) of revenues over
expenditures and other uses (73,769) (73,769)-

Fund balance at beginning of year 38,720 38,720 -

Fund balance. (deficit) at end
of year $ (35.049) $ 38.720 $(73,769)
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CITY OF OCALA, FLORIDA

CENTRAL FLORIDA REGIONAL LIBRARY FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CRANGES IN

FUND BALANCE - ACTUAL AND BUDGET

FOR THE YEAR ENDED SEPTEMBER 30, t987

Adjustments Actual
to on a Favorable

Budgetary Budgetary Revised (Unfavorabl(
Actual Basis Basis Budget Variance)

Revenues:
Intergovernmental

$ 945,350 $ 949,000 $ (3,642)revenues $ 945.358 $ -

12,345 19,000 (6,655)Fines and forfeitures 12,345 -

Interest 3,359 (431) 2,928 500 2.428
Gifts 13,187 (700) 12,487 11,700 787
Other 10,423 - 10,423 12.809 (2.386)

Total revenues 984,672 (1,131) 983.541 993.009 (9,468)

Expenditures
Current - culture and

recreation 1,282,210 59,146 1,341,356 1,369,408 28.052
62,033 65,277 3,244Capital outlay 62,033 -

Total expendi-
tures 1,344,243 59,146 1,403,389 1,434,685 31,296

Excess (deficiency) of rev-
enues over expenditures (359.571) (60,277) (419,848) (441,676) 21,828

Other financing sources:
Transfers from other

400,320 400,320funds 400.320 --

Excess (deficiency) of rev-
enues and other sources
over expenditures before
fund balance allocation 40,749 (60,277) (19,528) (41,356) 21,828

- - - 41,356 (41,356)Fund balance allocation

Excess (deficiency) of rev-
enues and other sources

(19,528)over expenditures 40,749 (60,277) (19.528) -

Fund balance at beginning
109,278 109.278of year 109,278 --

Fund balance at end
of year $ 150.027 $(60,277)$ __ 89.750 $ 109.27.8 $(19.528)

-48-
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CITY OF OCALA, FLORIDA

0FF-STREET PARKING FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CRANGES IN

FUND BALANCE (DEFICIT) - ACTUAL AND BUDGET

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Actual
and

Actual
on a Favorable

Budgetary Revised (Unfavorable)
Basis Budget Variance

Revenues:
Parking meters and facilities $ 91,459 $ 93,000 $(1,541)
Fines and forfeitures 23,234 21,500 1,734
Other 96 20 76

Total revenues 114,789 114,520 269

Expenditures
Current - other 73,041 74,699 1,658

__

Excess of revenues over
expenditures 41,748 39,821 1,927

Other financing uses:

Transfers (to) other funds (44,000) (44,000) -

Excess (deficiency) of revenues
over expenditures and other
uses before fund balance
allocation (2,252) (4,179) 1,927

Fund balance allocation 4,179 (4,179)-

Excess (deficiency) of
revenues over expenditures
and other uses (2,252) (2,252)-

Fund balance (deficit) at
beginning of year (5,414) (5,414) -

Fund balance (deficit) at
end of year $ (7.666) $ (5.414) $ (.2. 25 2 )
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CITY OF OCALA, FLORIDA

DOWNTOWN DEVELOPMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CRANCES IN

FUND BALANCE - ACTUAL AND BUDGET

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Adjustments Actual
to on a Favorable

Budgetary Budgetary Revised (Unfavorable)
Actual Basis Basis Budget Variance

R3vsnues:
Property taxes $ 39,987 $ $ 39,987 $ 40,200 $ (213)-

Interest 2,373 2,373 3,200 (827)-

Gifts 1,525 1,525 600 925-

43,885 44,000 (115)Total revenues 43,885 -

Expenditures:
Current - general

government and
administration 59,981 64 60,045 72,628 12,583

Capital outlay 79,288 79,288 93,838 14.550-

Total expenditures 139,269 64 139,333 166,466 27,133

Excess (deficiency) of
revenues over expenditures (95,384) (64) (95.448) (122.466) 27,018

Other financing sources:
44,000 44,000Transfers from other funds 44,000 --

Excsss (deficiency) of
revenues and other sources
over expenditures before
fund balance allocation (51,384) (64) (51,448) (78,466) 27,018

78.466 (78,466)Fund balance allocation - - -

Excoss (deficiency) of
revenues and othet sources

(51,448)over expenditures (51,384) (64) (51,448) -

Fund balance at beginning
of year _69,147 - 69.147 69,147 -

Fund balance at end of year $ 17.763 $ J) $ 17.699 $ __69.147 $( Q )

-50-
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CITY OF OCALA FLORIDA

LOCAL GASOLINE TAX FUND

SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - ACTUAL AND BUDGET

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Adjustments Actual
to on a Favorable

Budgetary Budgetary Revised (Unfavorable)
Actual Basis Basis Budget Variance

RsvGnues:
Intergovernmental

$ 1,632,685 $ 1,500,000 $ 132,685revenues $ 1,632,685 $ -

182,464 146,000 36,464Interest 182,464 -

1,815.149 1,646,000 169.149Total revenues 1,815,149 -

Expsnditures:
1,915 3,100 1,185Current - public works 1,915 -

Ccpital outlay 522,301 113.324 635,625 1,784,231 1,148,606

Total
expenditures 524,216 113.324 637,540 1,,787,331 1.149,791

Excess (deficiency) of
revenues over
oxpenditures before
fund balance allocation 1,290.933 (113,324) 1,177,609 (141,331) 1,318,940

141,331 (141,331)Fund balance allocation - - -

Excess (deficiency) of
revenues over

1,177,609expenditures 1,290.933 (113,324) 1,177,609 -

Fund balance at beginning
2,348,897 2.348,897of year 2.348,897 --

Fund balance at end
of year $ jg639.830 $(113.324)$ 22326,506 $ 2.348.897 $ 1.177.609'

|

|

|

|
1
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-CITY OF OCALA, FLORIDA !

DEBT SERVICE FUNDS |
,

COMBINING BALANCE SHEET h
!

SEPTEMBER 30, 1987 f,

?

*
r
i
;

i
,

Excise Improve- |Tax ment Improvement r

Assets Bonds Bonds Certificates Total I
;

$ '480,086 !Cash and investments $ 480,086 $ '$*
- -

Equity in pooled cash and
!|

,

investment fund 2,015,488 858.630 2,874,118-

Other assets 5.162 5,162
|

- -

,

Total assets . $ M $ L Q1L,s,8.8 $M $g
;

Fund Balances ;

1

Fund balances - reserved >

for debt service $M $g $M $g .i
.

,.

;

r

k

i f'
i

i

!j |

r
!
t.

! I
u.

i.a'
[
|

1 f
'

i

i
j
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CITY OF OCALA FLORIDA

DEBT SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES j

FOR THE YEAR ENDED SEPTENBER 30, 1987
!

#

r
i

Excise Improve-
Tax ment Improvementa-

Bonds Bonds Certificates Total

^

i Revenues - interest $ 47,015 $ 111,678 $ 47,194 $ 205,887
I

Expenditures:,

1,406 1,406Current - other4 - -

' Debt service: ;

Bond principal payments 275,000 900,000 1,175,000 '
-

Bond interest and paying *

agents' fees 105,458 615,681 237.019 958,158 r

Total expenditures 380,458 617,087 1,137,019 2,134,564

i
Excess (deficiency) of revenues'

over expenditures (333,443) (505,409) (1,089,825) (1,920,6?7)

Other financing sources (uses):
Transfers from other funds 377,144 1,166,123 1,367.400 2,910.667 ,

'

Transfers (to) other funds (279,500) (102,556) (41,000) (423,056)

) Total other financing r

sources (uses) 97,644 1.063,567 1,326,400 2,487,611
7

: Ex.:ess (deficiency) of revenues :

! and other sources over [

expenditures and other uses (235,799) 558.158 236,575 558,934 i

Fund balances at beginning !

of year 721.047 1,457,330 622,055 2,800,432 ;

! Fund balances at end of year $ 411x243 $ 2.015.488 $ 858.630 $ 3.359.366 [
f
;,

;

. i

!

! !

|

| -

| L
I

i
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CITY OF OCALA, FLORIDA

CAPITAL PROJECT FUNDS

COMBINING BALANCE SHEET

SEPTEMBER 30, 1987

1972
Capital Municipal

Improvement Improvement
Assets Construction Construction Total

Equity in pooled cash and in-
vestment fund $ 4,249,018 $ $ 4,249,018-

Accounts and notes receivable 209,433 209,433-

Due from other governments 117,007 117,007-

Total assets $ 4.575.458 $ __ __ $ 4.575.458
_

Liabilities and Fund Balances

Current liabilities:
$ 296,330Accounts payable $ 296,330 $ -

Deferred revenue 11,,049 11.049-

307,379Total liabilities 307,379 -

Fund balances:
1,229,197Reserved for encumbrances 1,229,197 -

3,038,882Unreserved and undesignated 3.038,882 -

4,268,079Total fund balances 4,268,079 -

Total liabilities and
fund balances $ 4.575.458 $ $M
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CITY OF OCALA FLORIDA*

i
CAPITAL PROJECT FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES '

4

AND CHANGES IN FUND BALANCES (DEFICIT) |

FOR THE YEAR ENDED SEPTEMBER 30, 1987 :

r

!!
3

.

t

'

1972
Capital Municipal ,

Improvement Improvement '

Construction Construction Total ;

Revenues: -

,

Other intergovernmental |
<

revenues $ 145,153 $ $ 145.153- -

Interest 266.013 6 266,019
4- Other 28,000 ,, 28,000 j-

'

Total revenues 439,166 6 439,172
a

i
Expenditures:

Current:
Public works 32,613 32,613-

i
Nondepartmental appropriations 838 838 ;-

1,004.552 fCapital outlay 1,004,552 -
,

i

Total expenditures 1,038,003 1,038,003-

i Excess (deficiency) of revenues ;

over expenditures (598.837) 6 (598,831) :
!

Fund balances (deficit) at i

beginning of year 4.950,104 (5,706) 4,944,398
'

Equity transfers from (to) other -

'
funds (83,188) 5,700 (77.488)

Fund balances at end of year $ 4.268.079 $ ,, ,, $ 4.268.079
;

!
,

f.
'

.

i
t

I

i

>

!

f
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CITY OF OCALA, FLORIDA

ENTEPPRISE FURDS

COMBINING BALANCE SHEET

SEPTEMBER 30, 1987

Electric
and Bulk

Power Supply Water Sani-
Assets Revenue and Sewer tation

Current assets:
Cash and investments $ 1,325 $ 300 $ -

Equity in pooled cash and
! investment fund 7.564,142 2,025.387 254,739
' Accounts and notes receivable 4,957,108 51,243 -

Accrued unbilled revenues 2,845,063 - -

Due from other funds 54,506 354,015 250,077
Inventories 1,654,294 142,407 -

Other current assets 228,538 5,056 7,138

Total current assets 17,304,976 2,578,408 511,954

Restricted assets:
Cash and investments 989.563 2.744,168 -

Equity in pooled cash and
investment fund 13.472.455 37,521,901 -

Other 109,568- -

Due from other governments 9,000- -

Total restricted assets 14,462,018 40,384,637 -

Intertund loan receivable after
216,525or.e year - -

Property, plant and equipment, net 36,176,532 35,880,743 834,203
Issuance costs on long-term debt 295,247 1,143,437 -

Total assets $ 68.238.773 $ 80.203.750 $ 1.346.157
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Fort
Municipal King Municipal Ocala

Golf Tennis Trailer Municipal
Course Court Park Airport Total

5 550 $ 50 $ 100 $ $ 2.325-

155,443 39,604 10.039,315- -

243 11,254 5.019,848- -

2,845,063- - - -

7,487 881 2,342 2.694 672,002
1,819,62722,926 - - -

77 859 246,1654,497 -

190,903 40,535 2.762 14,807 20,644,345

3,733,731- - - -

50,994,356- - - -

2,000 111.568- - -

64,595 73,595- - -

66,595 54,913,250- - -

216,525- - - -

3,737,689 21,422 13,832 1,721,201 78.385,622
1,438,684- - - -

$g $M $M $ 1.802.603 $ 155.598.426

57 (Continued)
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CITY OF OCALA, FLORIDA

ENTERPRISE FUNDS

COMBINING BALANCE SHEET

SEPTEN3ER 30,1987

(Continued)

Electric
and Bulk

Power Supply Water Sani-
Liabilities and Fund Equity Revenue and Sewer tation

Current liabilities:
Accounts payable $ 3,809.558 $ 189,355 $ 57.521
Compensated absences payable 119,373 45,198 38,433
Due to other funds 419.134 - -

Customer deposits 1,914,339 - -

Deferred revenue - - -

Interfund loans payable - - -

Total current liabilities 6,262,404 234,553 95,054

Liabilities payable from restricted
assets:
Accounts payable 311,006 425,064 -

Accrued interest payable 672,246 2,061,512 -

| Due to other funds - - -

| Revenue bonds payable within one
year 1.105,000 165,000 -

Total liabilities payable from
restricted assets 2,288,252 2.651,576 -

|

Interfund loans. payable after
- - -one year

Revenue bonds and notes payable after
one year 23,410.089 52,346,133 -

Total liabilities 31,960,745 55,232,262 95,954

Contributed equity 2,496,435 7,691,899 8.515

Retained earnings:
Reserved for debt service 3,220,774 6,709,829 -

Reserved for renewal and
replacement 543,623 894.350 -

Total reserved retained
earnings 3,764.397 7,604,179 -

Unreserved 30.017.196 9,675,410 1,241,688

Total retained earnings 33,781.593 17,279,589 1,241,688

Total fund equity 36,278,028 24.971,488 1,250,203

Total liabilities and fund
equity $ 68.238.773 $ 80.203.750 $ 1.346 (12

-58-
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s

Fort
Municipal King Municipal Ocala

Golf Tennis Trailer Municipal
Course Court Park Airport Total

$ 31,740 $ 3,730 $ 2,596 $ 13,530 $ 4,108,030
12,437 279 649 700 217.069

9,983 25.493 454.610- -

1,914.339- - - -

33,779 2,761 36,540- -

28,000 28,000- - -

~~

105.956 4,009 13,228 __ 42,484 6,758,588

4,921 740,991- - -

2.933,758- - - -

61,674 61,674- - -

1,270,000- - - -

66,595 5,006,423- - -

216,525216,525 - - -

75.756,222- - - -

322,481 4,009 13.228 109,079 87,737,758

1,964,275 14,932,8672,771,743 - -

9,930,603- - - -

1,437,973- - - -

11.368,576- - - -

834,368 57,948 3,366 (270:751) 41,559,225

834,368 $7,948 3,366 (270,751) 52,927,801

3,606,111 57,948 3.366 1,693,524 67,860,668

$ 3,928 jf2 $ 61.957 $ 16.594 $ 1.802.603 $ 155.598.426t
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CITY OF OCALA, FLORIDA ;

i

ENTERPRISE FUNDS !

!

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FCND EQUITY f
FOR THE YEAR ENDED SEPTEMBER 30, ,1987

:
!

Electric and Water [
Bulk Power and [

Supply Revenue Sewer Sanitation !
.

Opsrating revenues' !

|Sale of electricity 8 52,024,283 $ $- -

Gale of water 3,082,259 t- -

Sewer and sanitation service |
charges 4,236,798 2,629,569-

Fees and rentals 1,200- -

Commissions - - -

Other 913,003 1,495.427 14,593 I

Total operating revenues 52,937,286 8,815,684 2 e44,162

Opsrating expenses: ,

Purchase of electricity 30.421,537 - -

Distribution 3.278,981 332,644 -

Back-up 1,019,164 - -

!Transmission 365,876 - -

Operation and maintenance 1,407.476 2.338,148-

Water and sewer treatment 1,314.315- -

!Sever collection 622,870- -

Administration 1,217,793 953,505 35,000 |
Depreciation and amortization 2,208,803 950,592 212,073 }
Other 854.668 79.883

~

-

Total operating expenses 40,774.298 4,258,809 2.585.221
r

Operating income (loss) 12,162,988 4,556,875 58,941 :
'Nanoperating revenues (expenses):

Interest income 1,008,783 786,624 20,370 )
Interest expense (695,790) (1,026,095) (2,585) !

Total nonoperating revenues i

(expenses) 312,993 (239,471) 17,785 [
!

Income (loss) before operating [
transfers 12,475,981 4,317,404 76,726

Operating transfers:
From other funds 354.231 135,848 376,890

s

(To) other funds (7,472,012) (739,095) (343.984) |

Total operating transfers (7,117,781) (603.247) 32,906 f
r

Net income (loss) 5,358,200 3,714,157 109.632 [
Fund equity at beginning of year 30,704,541 21,417,783 1,140,571 !

IEquity transfers from other funds 104.731- -

(1,063,141)Equity transfers (to) other funds --

Capital contributions from other sources 215.287 797.958 -

Fund equity at end of year 8 36.278.028 $ 24.971.488 $ 1.250.003

!-e0-
f

_ _ _ _ _ _ - - _ - _ - _ _ _ - _ _ _ - - - _ - - _ _ _ _ _ _ _ _ - _ _ _ _ _ - _ - - _ - - - _ _ _ _ _ _ - - _ - _ - _ _ _ _ _ - _ _ - - - - _ - - _ _ - _ - -



_ - - _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ ____ . _ _ _ _ . _ ._ _ . _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _

I

L

;

I
t

I

!
'

Fort !

Municipal King Municipal Ocala- !
Golf Tennis Trailer Municipal ;

Course Court Park Airport Total [
,

-!
'

$ $$ $ $ 52,024,283- - - -

3,082.259 |- - - -;

1

6.866.367- - - -

686,877 55,290 80,050 39.955 863,372 i-

42.574 27,428 70,002- -

83,259 28 18 17.063 2,523,391
'

812,710 55,318 80,068 84,446 65,429,674

!

1 30,421,537- - - -
;

I 3,611,625 |
- - - -

1.019,164 :- - - --
'

365.876- - - -

957,878 49,417 82,666 124,840 4,960.425 !
1,314,315 '- - - -

; 622,870- - - -

2,211.298- - - -

83.074 2.961 1,746 88.782 3.548,031 :
42,696 1,029,544 .[52,297 - -

1.093,249 52,378 84,412 256,318 49,104,685 !

i |

(280.539) 2,940 (4,344) (171,872) 16,324.989 !

[2

] 21,930 2.809 18 3,855 1,844,389 ;

(13.037) (1,737,507) j4 - - -

|

8,893 2,809 18 3,855 106,882 i

: !

(271,646) 5.749 (4,326) (168,017) 16,431,871 [
!
t

75,032 1,562,696601,595 19.100 -

) (68,490) (20,564) (8,644,145)- -

54,468 (7,081.449)
f-

533,105 19,100 -

;

| 361.459 24,849 (4,326) (113.549) 9.350,422 ;

j 3.881,511 33,099 7.692 1.784,131 57,369.328 i
i 1.063,141 1.167,872 i- - -

'; (1,063.141)- - - -

f
'

22,942 __1,036,187- - -

F

j $g $M $ 3.366 $ 1.693.524 $ _67.860.668 [
! i

-61- !'
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CITY OF OCALA, FLORIDA

ENTERPRISE FUNDS

COMBINING STATEMENT OF CHANCES IN FINANCIAL POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Electric
and Bulk Water

Power Supply and
Revenue Sever

Financial resources provided:
Net income (loss) $ 5.358.200 $ 3.714.157
Items which do not use working capital:

Depreciation and amortization 2.208.803 950.592
Loss (gain) on disposal of property and equipment 120.092 8,762

Working capital provided (used) by operations 7.687.095 4.673.511
Decrease in restricted assets 3.143.695 2.534.836
Increase in liabilities payable from restricted assets 344.041 -

Proceeds from interfund loan receivable - -

Capital contributions 215.287 902,689
Total financial resources provided 11.390.118 8,111,036

Financial resources used:
Additions to property and squipment 6.483.534 5,310.533
Decrease in liabilities payable from restricted

assets 857.517-

Reduction of long-tera debt 1.105.000 165.000
Reduction of interfund loans - -

Increase in interfund loans receivable 216.525-

Equity transfers to other funds
_.

1,063.141-

Total financial resources used 7,588.534 7.612,716

Increase (decrease) in working capital $ 3.801.584 $ 498.320

Changes in components of working capital:
Increase (decrease) in current assets:

Equity in pooled cash and investment fund $ 4.760.674 $ 625.322
Accounts and notes receivable, net 434.442 (2.410)
Accrued unbilled revenues (559.222) -

Due from other funds 21.075 (8.758)
Inventories (49.056) (10.355)
Other current assets (158.352) (1,616)

Total increase (decrease) in current assets 4,449,561 602,183

Increase (dacrease) in current liabilities:
Accounts payable 252.606 96.854
Compensated absences payable (1,242) 7.009
Bonds and notes payable within one year - -

Accrued interest payable - -

Due to other funds (26.291) -

Customer deposits 422.904 -

Deferred revenue - -

Interfund loans payable within one year - -

Total increase (decrease) in
current liabilities 647,977 103,863

Increase (decrease) in working capital $ 3.801.584 $ 498.320
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Fort Munici- Ocala |

Municipal King pal Munici- !

Sani- Golf Te nnis Trailer pal
,

'

tation Course Court Park Airport Total :

i

I $ 109.632 $ 261,459 $ 24,849 $(4,326) $(113.549) $ 9,350,422 |

| 212.073 83,074 2.961 1,746 88,782 3,548,031
,

.

184 355 128,455 |(2,720) 1,782 -

318,985 346.315 27.810 (2,396) (24,412) 13.026,908 |
'

46,781 5.725,312 |
- - - -

344,041 |
- - - - - -

216,525 |216,525- - - -

1,063.141 22,942 2,204,059; - --

] 318,985 1,625,981 27.8I6 (2,396) 45,311 21.516,845 !
r

J 386.515 1,680.151 5,800 1,801 53.868 13,922,202

100,801 958,318 [|
- - - -

d 1,270,000- - - - -

28,000 28,000- - - - ,

216,525 !- - - - -

1 1,063,141 i- - - - -

386.515 1,708,151 5,800 1,801 154,669 17.458,186 !
1

I $ (67.530) $ (82.170) $ @ $( g ) $(109.358) $ 4.058.659 i

h

8 (66.147) $ 5,121,848$(173,769) $ (47,727) $ 23,495 $ -,

I 97 (6.396) 425,733 t- - -

J (559,222)- - - - -

54,576 2.530 319 982 1,130 71,854 *

| (36,482)22,926 - - --

! (3,598) 3.755 (37) (76) (434) (160,358)
i

! (122,791) (18,516) 23,777 1,003 (71,847) 4,863,170 |

'. 27.950 20,642 1,971 (41) 10,297 410,279 !

! (3,427) 3.783 (204) 66 312 6,297
,

; (78,222) (78.222)- - - -

(1,562)(1,562) - - - - .

5.175 25.493 4,377- - -

'

422.904- - - - -

) 1.409 27,633 ;26,229 - --

13,000j 13,000 - - --

) (55.261) 63,654 1,767 5,200 37,511 804,711 N
1 i
j $M) $ (82.170) $ 22.010 $(g) $(109.358) $ 4.058.659 [
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CITY OF OCALA. FLORIDA

ELECTRIC AND SULK POWER SUPPLY REVENUE FUNDS

CONSOLIDATING BALANCE SHEET

SEPTEMBER 30. 1987

Bulk Power
Electric Supply

Assets Revenue Revenue Eliminations Consolidated

Current assets:
$ 1.325Cash and investments $ 1.325 $ $ --

Equity in pooled cash
7.564.142and investment fund 7.564.142 --

4.957.108Accounts receivable 4,957.108 - -

Accrued unbilled rev-
enues 2.845.063 2.845.063- -

Due from other funds 54.506 9.995.467 (9.995.467) 54.506
1.654.294Inventories 1.654.294 - -

Other current assets 14.819 213.719 228.538-

s

Total current
assets 9.527.115 17.773.328 (9.995.467) 17.304.976

Restrfeted asset c
Cash and inverra nts 794.723 194.840 989.563-

Equity in pooled cash
13.472.45513.472.455and investment fund --

Total restricted
14.462.018assets 794.723 13.667.295 -

Property, plant and squip-
36.176.532ment, net 20.305.785 15.870.747 -

Issuance costs on long-
295.247,_ ,295.247term debt --

r

|
.

i
i

Total assets $g $ 47.606.617 $( g ) $ 68.238,773

,
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Bulk Power,n
_

4. ; s % : (. \ ' .
Electric __ . Supply

tiebilities.and Fund Equity . Revenue Revenue Eliminations Consolidated.#

'durrs t liabilities:
) Accounts p yable $ 544,891 $ 3,264,667 $- - $ 3,809,558

,B Compensate & absences:

payable.. 119,373 - - 119,373$

Due to other funds 10,414,601 - (9,995,467) 419,134
Customer deposits .f.914,339 - - 1,914.339

Total current
liabilities 12',993,204 3,264,667 (9,995.467) 6,262,404

Current liabilities | payable
from restrictedfassets:

Accounts payable - 311,006 - 311,006
7 t.ccrued interest payable 12,127 860,119 872,246-

a' Revenue bonds payable
, within one yent' -495,000 610,000 - 1,105,000

x Toto 3 current lia-
bD.itles payable
from restricted
accets 507,127 1,781,125 2,288,252-

R2vsnue bonds payable after '

23,'410,089one year ' - 23,410,089 -

0- Total Llab111 ties 13,500,331 28,455,881 (9,995.467) 31,960,745

;, Contributed equity 2,496,43S 739,884 (739,884) 2,496,435 ;
.,

[Vf
' Retained earningst
,. Reserved for debt service 287,596 2,933,178 - 3,220,774
cRawrved for renewal and

543,623 - 543,623 Ireplacement -

Total reserved 287,596 3,476,801 3,764,397 r-

Unreserved 14,343,261 14,934,051 739,884 30,017,196

Total retained i
earnings 14,630,057 18,410,852 739,884 33,781,593

_

t

Total fund equity 17,127,292 19,150,736 - 36,278,028
,

Total liabilities
eind fund equity 5 30.627.623 $ 47.606.617 $ (9. 995. 46 7) $ 68.238.773 '

,

w

F

.t-s
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' CITY OF OCALA.-FLORIDA

ELECTRIC AND BULK POWER' SUPPLY RE'IENUE FUNDS

CONSOLIDATING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY-

FOR THE YEAR ENDED SEPTEMBER 30,'1987

Bulk Power
Electric- Supply Elimi- Consoli-

Revenue LRevenue nations, dated

Opsrating revenues:
Sele of electricity $ 52,024,283 $ 41,629,728 - $(41,629,728) $ 52,024,283

,

Other- 913,003 - - 913,003 i
~

Total operating revenues 52,937,286. 41,629,728 (41,629,728) 52,937,286

Opsrating expenses:
Purchase of electricity- 41,629,728 30,421,537 (41,629,728) 30,421,537 >

Distribution 3,278,981 - - 3,278,981
Back-up . 1,019,164 -- 1,019,164-

Transmission - 365,876 365,876-

Oparation and maintenance 1,407,476 1,407,476~ -

Administration 1,217,793 - - 1,217,793
Dspreciation and amortization 1,352,532 856,271 - 2,208,803
Other 846,747 7,921 854,668-

Total operating expenses 48,325,781 34,078,245 (41.629,728) 40,774,298

Opsreting income 4,611,505 7,551,483 12,162,988-

Nonoperating revenues (expenses):
Interest income 111,533 897,250 1,008,783-

Interest expense (102,593) (593,197) (695,790)-~

Total nonoperating rev-
enues (expenses) 8,940 304,053 - 312.993

Incore before operating transfers 4,620,445 7,855,536 12,475,981-

Operating transfers:
From other funds 354,231 - - 354.231
(To) other funds (7.472,012) (7,472,012)- -

Total operating transfers (7.117,781) - - (7.117,781)

Net income (loss) (2,497,336) 7,855,536 - 5,358,200
Fund equity at beginning of year 19,409,341 11,295,200 - 30,704,541
Capital contributions 215,287 215,287'- -

Fund equity at end of year $ 17.127.292 $ 19.150.736 $ - $ 36.278.028
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CITY ~0F OCALA, FLORIDA

ELECTRIC-AND BULK POWER SUPPLY REVENUE FUNDS

CONSOLIDATING STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Financial resources provided:
Net income (loss)
Items which do not use working capital:

Depreciation and amortization
Loss on disposal of property and equipment

Working capital provided (used) by operations

Decrease in restricted assets
Increase (decrease) in liabilities payable from
restricted assets

Capital co'ntributions
Total financial resources provided

|' Financial resources used:
Additions to property and equipment
Reduction of long-term debt

Total financial resources used
|

Increase (decrease) in working capital )|

Changes in components of working capital:
,

| Increase (decrease) in current assets:
Equity in pooled cash and investment fundl

Accounts at.d notes receivable, net

Accrued unbilled revenues

! Due from other funds
! Inventories

| Other current assets

| Total increase (decrease) in current assets
|
l Increase (decrease) in current liabilities:

Accounts payable
Compensated absences payable
Due to other funds
Customer deposits

Total increase (decrease) in current
liabilities

Increase (decrease) in working capital
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Bulk Power
Electric Supply Elimi-

Revenue Revenue nations Consolidated

$(2,497,336) $ 7,855,536 $ - $ 5,358,200

1,352,532 856,271 - 2,208,803
120,092 - - 120,092

(1,024,712) 8,711,807 - 7,687,095

923,488 2,220,207 - 3,143,695

(211,561) 555,602 - 344,041
215,287 - - 215,287

(97,498) 11,487,616 - 11,390,118

2,844,610 3,638,924 - 6,483,534
495,000 610,000 - 1,105,000

3,339,610 4,248,924 - 7,588,534

$(22437.108) $ 7.238.692 $ - $ 3.801.584

$ 4,760,674$ - $ 4,760,674 $ -

444,744 (10,302) - 434,442
(559,222) - - (559,222)

21,075 2,917,698 (2,917,698) 21,075
(49,056) - - (49,056)

(7,558) (150,794) - (158,352)

; (150,017) 7,517,276 (2,917,698) 4,449,561

| (25,978) 278,584 - 252,606

| (1,242) - - (1,242)

| 2,891,407 - (2,917,698) (26,291)
- - 422,904

[ 422,904
1

3,287,091 278,584 (2,917,698) 647,977

$(3.437.108) $ 7.238.692 $ - $ 3.801.584
1
|

:
|

I
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CITY OF OCALA, FLORIDA

PENSION TRUST FUNDS !

COMBINING BALANCE SHEET

SEPTEMBER 30, 1987

Fire- Police
Employees' fighters' Officers'

Retire- Supple- Supple-
ment mental mental

Assets Fund Pension Pension Total

Cash and investments $ 18,975,547 $ 1,892,517 $ 2,936,046 $ 23,804,110

Accrued interest and
dividends receivable 186,740 18,637 28,751 234,128

'

Due from other funds 122,308 13,736 2,453 138,497

- - 15,525 15,525 -Other ,

'

106.336 222,405 328,741Due from other governments -

Total assets $ 19.284.595 $ 2.031.226 $ jaggjalgg $ 24.521.001

L_iabilities and Fund Balance ,

Liabilities payable L

from restricted assets -
accounts payable $ 16,870 $ 590 $ 590 $ 18,050

Fund balance - reserved for
retirement benefits 19,267,725 2,030,636 3,204,590 24,502.951 1

Total liabilities and
fund balance $ 19.284.595 $ 2.031.226 $ }gggggljg $ 24.521.001 ;

t

:

.
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CITY OF OCALA, FLORIDA

PENSION TRUST FUNDS

COMBINING STATEMENT OF REVENUES,

EXPENSES AND' CHANGES IN FUND BALANCES

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Fire- Police
Employees' fighters' Officers'

Retire- Supple- Supple-
ment mental mental
Fund Pension Pension Total

Operating revenues:

City and state
contributions $ 1,276,810 $ 106,336 $ 222,405 $ 1,605,551

,

108,127 17,a78 126,105Employee contributions -

Income on investments 911,177 90,292 143,626 1,145,095

Gain on sale of investments 1,252,398 123,994 199,908 1,576,300

Net appreclation in fair
market value of invest-
ments 419,961 41,912 64,658 526,531

486Other 486 - -

Total operating
revenues 3,860,832 470,661 648,575 4,980,068

Operating expenses: >

Pension payments 397,197 28,787 70,085 496,069
,

1

Administration 189,696 18,909 29,823 238,428

8,096Refunds to employees 8,096 - -

Total operating
expenses 594,989 47,696 99,908 742,593

.

Net income 3,265,843 422,965 548,667 4,237,475

Fund balances at beginning
of year 16,001,882 1,607,671 2,655,923 20,265,476

Fund balances at end of year $ 19.267.725 $ 2.030.636 $ 3.204.590 $ 24.502.951 >

-70-
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CITY OF OCALA, FLORIDA

PENSION TRUST FUNDS

COMBINING STATEMENT OF CHANGFS

IN FINANCIAL POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Fire- Police
Employees' fighters' Officers'

Retire- Supple- Supple-
ment mental mental
Fund Pension Pension Total

Financial resources provided:

Operations - net income $ 3,265,843 $ 422,965 $ 548,667 $ 4,237,475

Financial resources used:

Decrease in liabilities
payable from restricted
assets 6,622 6,420 920 13,962

Increase in restricted
assets 3,259,221 416,545 547,747 4.223,513

Total financial resources
used 3,265,843 422,965 548,667 4,237,475

Increase in working
$

_
$ - $capital $

--
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, CITY OF OCALA, FLORIDA

SCHEDULE OF GENERAL FIXED ASSETS BY

FUNCTION AND ACTIVITY

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Machinery
and

Function and Activity Total Land Buildings Equipment

General government and admin-
istration:
Legislative $ 6,192 $ - $ - $ 6,192
Executive 111,628 159 111,469-

Finance 31,328 433 30,895-

Purchasing 1,465 - - 1,465
Personnel and safety 24,931 1,233 23,698-

Planning 343,084 164,055 108,905 70,124
Building inspection 132,893 132,893- -

Total general govern-
ment 651,521 164,055 110,730 376,736

Public safety:
Police protection 1,584,494 - 14,378 1,570,116

Fire protection 1,401,852 25,182 262,273 _1,114,397
Total public safety 2,986,346 25,182 276,651 2,684,513

Public works:
Engineering 876,170 457,712 22,207 396,251
Highway and street con-

struction 1,227,241 3,940 1,223.301-

Total public works 2,103,411 457,712 26,147 1,619,552

Culture and recreation:
Library 361,625 - 116,775 244,850
Recreation 486,798 - 29,733 457,065

Total culture and
146,508 701,915recreation 848,423 -

Nondepartmental 5,526,365 2,744,700 2,779,864 1,801
Construction in progress 22,979 22,979 --

Total general fixed
assets $ 12.139.045 $ 3.391.649 $ 3.362.879 $ 5.384.517
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CITY OF OCALA, FLORIDA

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS BY

FUNCTION AND ACTIVITY

FOR THE YEAR ENDED SEPTEMBER 30, 1987

General General
Fixed Assets Addi- Deduc- Fixed Assets

Function and Activity 10/1/86 tions tions 9/30/87

General government and admin-
istration:
Legislative $ 6,192 $ $ - $ 6,192-

Execu tive 71,462 42,254 2,088 111,628
Finance 31,687 1,916 2,275 31,328
Purchasing 1,465 - - 1,465
Personnel and safety 27,791 1,740 4,600 24,931
Planning 330,347 18,224 5,487 343,084
Building inspection 124,324 16,924 8,355 132,893

Total general government 593,268 81,058 22,805 651,521

Public safety:
Police protection 1,470,268 213,006 98,780 1,584,494
Fire protection 1,410,598 93,671 102,417 1,401,852

Total public safety 2,880,866 306,677 201,197 2,986,,46

Public works:
Engineering 845,334 39,521 8,685 876,170
Highway and street construction 1,096.468 160,845 30,072 1,227,241 *

Total public works 1,941,802 200,366 38,757 2,103,411

Culture and recreation: -

Library 300,883 69.453 8,711 361,625
Recreation 430,646 73,590 3/,438 __,486,798

Total culture and
recreation 731,529 143,043 26,149 848,423

Nondepartmental 5.580,032 - 53,667 5,526,365
Construction in progress - 22,979 - 22,979

Total general fixed
assets $ 11.727.497 $ 754.123 $ 342.575 $ 12.139.045
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SINGLE AUDIT REPORT
This Section contains the following:

Schedule of Federal Financial Assistance
Reports of Ce fified Public Accountants on: -

Schedule of Federal Financial Assistance
Internal Accounting and Administrative Cont'ois

Compliance with Applicable Laws and Regulations

,
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CITY OF OCALA. P.0RIDA

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Federal
CFDA Program

Federal Grantor / Pass-through Grantor / Program Title Number Award

U.S. Department of Housing and Urban Development
Direct Programs:

CDBG-Entitlement-B-86-MC-120029 14.228 $ 606,000
CDBG-Entitlement-B-85-HC-120029 14.228 707,000
CDBC-Entitlement-B-84-MC- 120029 14.278 702.000

U.S. Department of Transportation
Direct Programs:

Airport Improvement Program 01 20.102 $ -

Airport Improvement Program 03 20.102 -

Airport Improvement Program 04 50,000
Airport Improvement Program 05 936,541

Passed through State of Florida Department
of Transportation:

Unified Planning Work Program - $112-86/87 20.205 $ 56,413
Unified Planning Work Program - 5112-87/88 20.205 72,643
Unified Planning Work Program - $112-85/66 10,000

U.S. Department of the Interior - 86/87
Pa?. sed through U.S. Department of St' ate
Historic Preservation Grant S 9,500

U.S. Department of the Treasury
Direct Programs

'
Office of Revenue Sharing - Federal

Revenue Sharing 21.300 $ -

Urban Mass Transportation Administration
Direct Programs:

$ 127,450Capital Assistance Grant -

U.S. Department of Education
Passed through State of Florida -
Division of Library Service:

Library Services of Youth DLS-85-I2-E10 84.034 $ 30,000

Inter Library Coop DLS-85-III-3-7A-1 84.034 7,510
Library Systems Development DLS-8 6-I- 1-E 84.034 6,000
Adult Basic Education DLS-85-I-13-B 84.034 9,500

See accompanying notes to schedule.

74-1 -
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Accrued (Deferred) Accrued (Deferred)
Grant Revenue Grant Revenue

S ptember 30, 1986 Revenues Received Expenditures September 30, 1987

Grcntor Local Grar g Local Grantor Local Grantor Local

$ 470,197 $ - $ $25,432 $ - $ 55.235 $$$ ---

57,152 - 57,152 - - - - -

(18) - (18) - - - - -

$25,432 55,235527,33157,134 - ---

65,676 (1,819) 57,404 6.554 (8,272) 8,373 - -

2,019 (558) 558 26.60727,165 1,461 --

- - - 2.32: 4,378 2,570 4,378 243
971 17,476 1,942 17,476 971- - -

92,841 (358) 57,404 11,871 13.024 13.443 48,461 1,214

49,060 1,874 35,050 1,87414,010 - --

473 7,887 473 7,887 -- - -

18,90318,903 - - - - --

67.963 2,347 42,937 2,347 7,887 -32,913 -

'

- - - 4,700 4,700 4,700 4,700 -

.

11,07411,074 - - - - --

869869 - - - ---

6,958(415)(7,373) - - ---

3,230 - - -(55)(3,285) --

6,0006,000 - - --- -

9292 - - --- -

16,2805,622(10,658) - - ---

i

$ 183.304 $J $ 669.394 $M $ 602.373 $M $ 116.283 $ L114
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CITY OF OCALA, FLORIDA

NOTES TO SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

FOR THE YEAR ENDED SEPTEMBER 30, 1987

1. General

The - accompanying Schedule of Federal financial Assistance presents the
activity of all Federal financial assistance programs of the City of ,

Ocala, Florida. The City of Ocala reporting entity is defined in note 1
to the City's combined financial statements. All Federal financial 1

assistance received directly from federal agencies as well as federal
financial assistance passed through other government agencies are
included on the schedule.

2. Basis of Accounting

The accompanying Schedule of Federal Financial Assistance is presented
using the modified accrual basis of accounting, which is described in
note 2 to the City's combined financial statements.

3. Grantor

Grantor is defined as the Federal agency or state pass through agency
providing the Federal financial assistance.

4. Local

Local is defined as the matching contributien provided by the state or the
City. ;

!

I

.

V

l
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EPeat Marwick
Certified Public Accountants

Peat Merwick Main & Co.
III North Orange Avenue, Suite 1600

P.O. Box 3031

Orlando. FL 32802

The Honorable Members of City Council
City of Ocala, Florida:

We have examined the combined financial statements of the City of Ocala,
Florida, for the year ended September 30, 1987, and have issued our
report thereen dated February 22, 1988. Our examination of such
combined financial statements was made in accordance with generally
accepted auditing standards and the standards for financial and
compliance audits contained in the Standards for Audit of Governmental

Organizations, Programs, Activities, and Functions, issued by the U.S.
,

General Accounting Office and, accordingly, included such tests of the
accounting records and such other auditing procedures as we considered
necessary in the circumstances.

Our examination was made for the purpose of forming an opinion on the
combined financirl statem2nts of the City of Ocala, Florida, taken as a
whole. The supplementary information included in ene accompanying
Schedule of Federal Financial Assistance is presented for purposes of
additional analysis and is not a required part of the combined financial
statements. Such supplementary information has been subjected to the
auditing procedures applied in tre examination of the ecmbined financial
statenents and, in our opinion, is fairly stated in all material,

respects in relation to the combined financial statements taken as a
whole.

, ,

.

February 22, 1988

,
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Peat Marwick
Certified Public Accountants

Peat Marwick Main & Co.
111 North Orange Avenue, Su:te 1600

P.O. Box 3031
Orlando, FL 32802

The Honorable Members of City Council
City of Ocala, Florida:

We have examined the combined financial statements of the City of Ocala,
Florida, for the year ended September 30, 1987, and have issued our report

-thereon dated February 22, 1988. As part of our examination we made a study and
evaluation of internal accounting and administrative controls described below to
the extent we considered necessary to evaluate the systems as required by
generally accepted auditing standards; the standards for financial and compli-
ance audits contained in the Standards for Audit of Governmental Organizations,
Programs, Activities, and Functions, issued by the U.S. General Accounting
Office; the Single Audit Act of 1984; and the provisions of OMB Circular A-128,
Audits of State and Local Governments.

The management of the City of Ocala, Florida, is responsible for establishing
and maintaining internal control systems. In fulfilling that responsibility,

j esi:imates and judgments by management are required to assess the expected
' benefits and related costs of control procedures. The objectives of internal *

control systems are to provide management with reasonable, but not absolute.
assurance that resource use is consistent with laws, regulations, and policies;|

! resources are safeguarded against waste, loss, and misuse; that transactions are

! executed in accordance with management's authorization; and that data are
I obtained, recorded, and maintained properly to permit the preparation of
l financial statements in accordance with generally accepted accounting principles ;

and the preparation of federal reports in accordance with federal requirements.
i Because of inherent limitations in any system of internal accounting and

administrative controls, errors or irregularities may nevertheless occur and not
'be detected. Also, proj ection of any evaluation of the systems to future

periods is subject to the risk that procedures may become inadequate because of
changes in conditions or that the degree of compliance with the procedures may
deteriorate.

; The significant internal accounting and administrative control categories, for

| which our study was extended beyond the preliminary review phase, are as
follows:

i

r.
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EPeat Marwick

Cycles of the City's Activity

o Revenues / receipts
o Purchases / disbursements

General Requirements

o Political activity
o Davis-Bacon Act
o Civil rights
o Cash management
o Federal financial reports

Specific Requirements

o Types of services
o Reporting
o Program income
o Special requirements

With respect to the internal control systems for which our study was extended
beyond the prelin:,inary review phase, our study and evaluation included
considering the types of errors and irregularities that could occur, determining
the internal control procedures that should prevent or detect such errors and
irregularities, determining whether necessary procedures are prescribed and are
being followed satisf actorily, and evaluating any weaknesses. Such study and
evaluation included the significant internal accounting and administrative
controls used in administering the major federal financial assistance program
and the following nonmajor federal financial assistance programs: U.S.
Department of Transportation--Direct Programs. During the year ended
September 30, 1987, the City of Ocala, Florida, expended ninety-three percent of
its federal assistance under these major and nonmaj or federal financial
assistance programs.

With respect to the internal control systems for which our study and evaluation
was limited to a preliminary review, we merely obtained an understanding of the
control environment and the flow of transactions through the accounting system.
Accordingly, our examination would not necessarily disclose all material
weaknesses in these systems.

Our study and evaluation described in the two preceding paragraphs was more
limited than would be necessary to express an opinion on the internal control
systems of the City of Ocala, Florida. Accordingly, we do not express an
opinion on the internal control systems of the City of Ocala, Florida, taken as |

'

a whole, or on any of the control categories identified above. However, our

| study and evaluation and our examination disclosed no condition that we believe
to be a material weakness.

79--
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EPeat Marwick

This report is intended solely for the use of management and the cognizant and
other Federal audit agencies and should not be used for any other purpose. This
restriction is not intended to limit the distribution of this report, which,

iupon acceptance by the City of Ocala, Florida, is a matter of public record.

.lat dw V
.

.

February 22, 1988

,

?
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Peat Marwick
Certified Public Accountants

Pest Marwick Main & Co.
111 North Orange Avenue. Suite 1600

P.O. Box 3031
Orlando, FL 32802

The Honorable Members of City Council
City of Ocala, Florida:

We have examined the combined financial statements of the City of Ccala,
Florida, for the year ended September 30, 1987, and have issued our report
theteon dated February 22, 1988. Our examination was made in accordance with
generally accepted auditing standards; the standards for financial and
compliance audits contained in the Standards for Audit of Governmental
Organizations, Programs, Activities, and Functions, issued by the U.S. General
Accounting Office; the Single Audit Act of 1984; and the provisions of OMB
Circular A-128, Audits of State and Lccal Governments, and, accordingly,
included such tests of the accounting recorda and such other auditing procedures
as we considered necessary in the circumstances.

The management of the City of Ocala, Flot;da, is responsible for the City's
compliance with laws and regula tior.s . In cor:nection with the examination
referred to above, we selected and tasted transactions and records that
included, but were not limited to, transactions and records relating to the
major federal financisi assistance program and certain nonmajor federal ,

financial assistence programs. The purpose of our testing of transactions and
records was to obtain reasonable assurance that the City of Ocala, Florida, had,
in all material respects, administered its major federal financial assistance
program and executed the tested transactions in compliance with those laws and
regulations for which noncompliance could have a material effect on the
allowability of program expenditures or on the City's combined financial
statements. Such laws and regulations include those pertaining to federal
financial reports and claims for advances and reimbursements.

Our testing of transactions and records selected from the maj or federal
financial assistance program disclosed instances of noncompliance with certain
laws and regulations. All instances of noncompliance that we found, and the
programs to which they relate, are identified in the accompanying schedule of
findings and questionable costs.

In our opinion, subject to the effect of the ultimate resolution of those
instances referred to in the preceding paragraph, for the year ended
September 30, 1987, the City of Ocala, Florida, administered its major federal
financial assistance program in compliance, in all material respects, with those
laws and regulations fer which noncompliance could have a meterial effect on the
allowability of program expenditures.

-81-
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Further, the results of our testing of transactions and records referred to in
the second paragraph of this report indicate that for the transactions and
records tested the City of Ocala, Florida, complied with those laws and
regulations for which noncompliance could have a material effect on the
allowability of program expenditures or on the City's combined financial,

statements, except as described in the accompanying schedule of findings and
questioned costs. These instances of noncompliance were considered by us in
evaluating whether d.c combined financial statements are presented fairly in
conformity with generally accepted accounting principles. Our testing was more
limited than would be necessary to express an opinion on whether the City of
Ocala, Florida, administered the nonmajor federal financial assistance programs
in compliance, in all material respects, with these laws and regulations for
which noncompliance could have a material effect on the allowability of program
expenditures. With respect to the transactions and records that were not tested
by us, nothing came to our attention to indicate that the City of Ocala,
Florida, had not complied with laws and regulations other than those laws and
regulations for which we noted violations in our testing referred to above.

. eat aAwa'd> YM
.

February 22, 1988
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CITY OF OCALA, FLORIDA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED SEPTEMBER 30, 1987

Program Finding / Noncompliance

Finding

1. Grant No. The City exceeded an authorized expenditure by $3,125.
B-86-MC-120029 The City Council approved an expenditure of $10.500.

Without the City Council's prior approval, $13,625 was
paid.

Finding

2. Grant No. The payroll reports submitted to The City were not
B-86-MC-120029 adequately reviewed for compliance with the Davis

Bacon Wage Compliance Act. Several time reports
issued to The City contained several mathematical
errors, which netted out to an underpayment of the
subcontractor's employees of $9.94.

t

i

!

|
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* - . CITY OF OCALA. FLORIDA
: ~_.

s' N O GENERAL CdVERNMENT!k RTNENUES AND OTHER FINANCING SOURCES BY SOURCE (1) (2) ,

f

b 'LAST TEN FISCAL YEAR

s

..

,!

-v 1978 1979 1980 1981 is

eq k .,
Property taxes $ 1,634,211 $ 1,787,149 $ ',832,271 $ 1,671,438 |

Other taxes 327.017 361,678 401,038 459,151'
Intergovernmental revenues 2,034,304 1,753,586 1,740,399 1,990,385
Licenses and permits 271,504 323,847 368,278 426,876
Fines and forfeituras 213,222 211.057 217,224 255,011
Charges.for serviceu and off-

street parking 60,331 74,020 66,271 106,616
Transfers from other funds 5,338,369 5,802,387 5.440,228 6,954,284
Bond and note proceeds - - - -

Intsrest income 285,818 291,823 213,668 279,306
Miscellaneous 147,748 206.985 266,246 100,936 '

t

Total $ 10.372.524 $ !O.812.532 $ 10.545.621 $M

'

..

f 7 g

\

'

(1) The balances set forth above have been restated for accounting changes
applied retroactively during the ten year period as compared to
previously issued financial statements.

(2) This schedule includes revenues and other financing sources of the
General Fund Special Pevenue Funds and Debt Service Funds. Interfund
revenues have not been climinated between these funds. -

,

a

i

'fNa

.

o

' ' -
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1982 1983 1984 1985 1986 ,1987

$ 2,029,326 $ 1,659,194 $ 2,227,719 $ 2,258,689 $ 2,921,415 $ 4.413,746

504,200 711,774 675,663 705,331 717,980 710,945
2,448,542 3,832,853 4,574.314 5.215,617 5,868,213 6.342,097

395.285 518.026 590,212 628,624 706,762 677,805
256,531 342,033 329,289 543,685 474,764 532,498

90,525 162,613 187,819 209,369 240,735 245.690
6,642,731 7,434,175 6.973,813 9.252,428 10,203,401 10,928,043

13,041,3307,192,325 238,538 ---

220.844 230,273 405.039 428,183 522,787 756,439
246,296 466.285 908.881 1,001.957 1.064.125 1,571,289

$ 6 $ 22.549.551 $ 17.111.287 $M $ 35.761.512 $M

.

4
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ClTY OF OCALA, FIORIDA

GENERAL GOVERNMENTAL EXPENDITURES AND OTHER USES BY FUNCTION (1) (2)

LAST TEN FISCAL YEARS ,

,

1978 1979 1980 1981

General government and
administration $ 920,341 $ 1,237,687 $ 1,269,i65 $ 1,308,029

Public safety 2,647,639 3,174,917 3,427,983 3,999,582
Public works 1,660,146 1,427,152 1,579,937 1,613,386
Culture and recreation 1,048,410 1,452,207 1.565,026 1,709,533
Nondepartmental 242,176 28,252 20,081 21,184
Debt service 770,886 794,979 779,928 2,544,623
Capital outlay 796,343 1,002,152 1,292,457 1,309,005
Transfers to other' funds 1,472,969 1,083,348 884,153 752,023
Miscellaneous 55,447 10,583 10,713 50,886

Total $ 9.614.357 $ 10.211.277 $ 10.829.4_43 $M
.

(1) See note (1) on page 84.

(2) This schedule includes expenditures and other financing uses of the
General Fund, Special Revenue Funds and Debt Service Funds. Interfund
expenditures have not been eliminated between these funds.

;
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1982 1983 1984 1985 1986 1987

$ 1,433,279 $ 1,497,736 $ 1,668:132 $ 1,750,550 $ 2,180.146 $ 2,398,717
4,554,075 4,901,697 5,454,770 6,130.072 6,836,255 7,529,924

1,809,302 1,862,172 2,115,342 2,289,859 2,470,282 2,690,444
1,734,942 1,860,400 2,108,338 2,278,015 2,420,806 2,806,405

17.236 419,079 672,488 883,597 998,914 1,259,245
464,510 472,668 1,327,341 1,337,651 8,546,374 2,153,331

2,097,034 1,128,128 1,285,902 1,502,593 1,740,251 2.537,305

725,039 8,132,864 1,364,676 2,723,972 4,803,525 3.865.642
132,825 263,329 298,085 267,924 762.977 329,074

$ 12.968.242 $ 20.538.073 $ 16.295.074 $ 19.164.233 $M$M

-87-
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1

CITY OF OCALA, FLORIDA

PROPERTY TAX LEVIES, TAX COLLECTIONS AND
,

ASSESSED VALUATIONS (3)

LAST TEN FISCAL YEARS

Assessed Current
Valuation Total Tax Percent

Fiscal (100% at Tax rate Tax- Collec- of Levy
,

Year -Market) in Mills (3) Levy (1) tions Collected '-

1978 $ 359,351,077 4.48 $ 1,614.272 $ 1,549,764 96.0%
'

1979 374,928,554 4.52 1,707,048 1,635,007 95.8

1980 387,525,371 4.52 1.756,180 1,697,053 96.6

1981 542,919,857 3.17 1,724,044 1,613,001 93.6

1982 559,458,934 3.47 1,950,292 1,849,490 94.8

1983 632,082,715 2.58 1,632,079 1,586,632 97.2

1984 672,994,062 2.93 1,970,526 1,851,074 93.9

1985 721,342,613 3.15 2,274,596 2,142,364 94.2

1986 807,763,046 3.65 2,962,022 2.758,410 93.1

1987 971,042,837 4.65 4,527,718 4,199,267 92.8 '

Source: Marion County Tax Collector and City Finance Department.

1

(2) Inc des penalties under Section 193.072 of the Florida Statutes.

(2) Tax collections include current and delinquent taxes, and tax certificates and
payments to local governments for homestead exemptions.

(3) Excludes property tax levies of the Downtown Development Commission.

;
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Ratio
of Total

Total (2) Collections
Tax to Tax Uncollected

Collections Levy Taxes

; '$ 1,592,785 98.7 $ 64,508

|
1,745,119 102.2 72,041

1,790,939 102.0 59,127

1,634,002 94.8 111,043

1,991,899 102.1 100,802

1,623,260 99.5 45,447

1,903,537 96.6 119,452
,

2,201,312 96.8 132.232

2.881.597 97.3 203,612'

4,373,759 96.6 328,451j
:
!
,

k

r

a

|

!

|
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CITY OF OCALA, FLORIDA

PROPERTY TAX RATES AND LEVIES - ALL OVERLAPPING COVERNMENTS

LAST TEN FISCAL YEARS

M111 age Rates

Water
Managements

Fiscal Year City County School Districts Total

1978 4.48 3.82 8.20 .24 16.74
1979 4.52 3.87 8.20 .16 16.70
1980 4.52 3.09 6.95 .18 14.74
1981 3.17 2.94 7.98 .23 14.32
1982 3.47 3.56 8.02 .32 15.37
1983 2.58 2.77 7.19 .27 12.81
1984 2.93 2.63 7.13 .33 13.02
1985 3.15 2.45 7.07 .33 13.00
1986 3.65 3.21 7.10 .32 14.28
1987 4.65 3.59 7.70 .32 16.26

Tax Levies

Water
Manage-
ment Dis-

Fiscal Year City (l) County (2) School (2) tricts(2) Total

1978 $ 1,609,893 $ 1,372,721 $ 2.946,679 $ 87,322 $ 6,016,615

1979 1,694,677 1,432.227 3,074,414 60,738 6,262,056

1980 1,751,615 1,197,453 2,693,301 71,305 5,713,674

1981 1,721.056 1,596,184 4.332,500 127.043 7,776,783
1982 1,945,798 1,991,674 4,486,861 176,789 8,601,122

1983 1,628,245 1,750,869 4,546,570 170,662 8,096,346

1984 1,971,873 1,648,835 4,764,798 181,708 8,567,214
1985 2,269,344 1,729,709 4,996,388 230,758 9,226,199

1986 2,950.758 2,592,919 5,735,118 258,484 11.537,279
1987 4,518,262 3,486,044 7,477,030 310,734 15,792,070

(1) Does not include penalties under Section 193.072 of the Florida Statutes.

(2) The tax levies for ~verlapping governments reflect each government's millage
applied to the total assessed valuation within the City's corporate boundaries.
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CITY OF OCALA, FLORIDA

SPECIAL ASSESSMENT COLLECTIONS

LAST TEN FISCAL YEARS

New Collections Total
Fiscal Liens and Outstanding
Year Assessed Adjustments Assessments (1)

1978 $ 215,858 $ 240,205 $ 854,581
1979 87,195 268,759 673,017
1980 117,863 191,111 599,769
1981 132,112 467,657-

1982 44,576 86,719 425,514
1983 1,379,317 301,723 1,503,108
1984 66,420 312,189 1,257,339
1985 58,191 217,811 1,097,719
1986 21,768 179.648 939,839
1987 12.959 158,409 794,389

(1) Does not reflect reserves for uncollectible special assessment levies.

.
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CITY OF OCALA, FLORIDA

COMPUTATION OF LEGAL DEBT MARGIN

SEPTEMBER 30, 1987
:

, ,

Assessed Valne (100% at market as
of January 1, 1986) $ 971.042.837

Debt limit: 20% of Assessed Value $ 194,208.567
Amount of General Obligation Debt

i Outstanding - ,

Legal Debt Margin $ 194.208.567 ,

,

In accordance with Article IX, Section 9.02, of the City of Ocala Charter, the
"aggregate amount of general obligation bonds of the City outstanding at an't one

,

time shall not be greater than tver.ty per cent (20%) of the assessed valuation
'

of the taxable real and personal property in the City according to the latest
assessment of such real and personal property.",

r

4

:,

r

l

!

!

,

! !
I

L

i !
i i

!

I

i !

i !

l
;

-92- !
'

!
!
,

+

+..We-----~, -.-_--,,,,-,m_e ...,,,---.--.y ,.% vm e e n,n-..%ys,,,,,,~,y, _ ,_,--._---,- -~ %-7,.-.~7c w.gw----,-.,.--+,--y---- ,. y



.

I

!

CITY OF OCALA. FLORIDA

RATIO OF NET GENERAL OBLICATION BONDED DEBT !
!

TO ASSESSED VALUE AND NET BONDED DEBT PER CAPITA,

LAST TEN FISCAL YEARS'

;

~

Gross Net Net
Taxable General Less Debt Net Debt to Debt

Popula- Assessed Obligation Service Bonded Assessed Per
Year tion (1) Value Bonded Debt Funds Debt Value Capita

1978 32,652 $ 359,351,077 $ 310,000 $ 137,473 $ 172,527 .05% $ 5.28
1979 34,034 374,928,554 160,000 149.485 10,515 .31-

|

1980 37,170 387,525,371 - - - - -

1981 37,489 542,919,857 - - - - -

1982 38,265 559,458,934 - - - - -

1983 38,636 632,082,715 - - - - -

1984 39,094 672,994,062 - - - - -

1985 41,120 721,342,613 - - - - -

1986 42,298 807,763,046 - - - - -

1987 43,267 971,042,837 - - - - -<

(1) Source: For years 1978 through 1982, 1982 Florida Statistical Abstract; for year
1983, information on file with the Ocala/Marion County Chamber of Commerce; for
years 1984 through 1987, information from the Bureau of Business and Economic
Research, University of Florida, Gainesville.
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CITY OF OCALA, FLORIDA

RATIO OF ANNUAL DEBT SERVICE FOR GENERAL OBLIGATION
,

BONDED DEBT TO TOTAL GENERAL EXPENDITURES i

LAST TEN FISCAL YEARS
;

Ratio of
General

Obligation '

,

Total Debt Service
Debt Service Requirements General to General !

Year Principal Interest Total Expenditures Expenditures

1978 $ 150,000 $ 10,588 $ 160,588 $ 9,614,357 1.67%
1979 150,000 6,463 156.463 10,211,277 1.53
1980 160,000 2,200 162,200 10.829,443 1.50 -

13.308,2511981 t- - - -

'12,968,2421982 - - - -

20,538,073 !1983 -- - -

16,295,0741984 -- - -

3

19,164,233 '

1985 - - - -

30,759,5301986 -- - -

25,570,0871987 -- - -

!

4

i
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CITY OF OCALA, FLORIDA4

SCHEDULE OF ELECTRIC AND POWER SUPPLY REVENUE
,

BONDS, SERIES 1977 AND 1983, COVERAGE

LAST TEN FISCAL YEARS

Net Revenue
Available
for Debt Debt Service Requirements (2)(3)

Year Service (1) Principal Interest Total Coverage

19'8- $ 5,992,389 $ $ 622,971 $ 622,971 9.62-

1979 5,010,408 620,000 936,145 1,556.145 3.22
1980 6,112,325- 665,000 913,855 1,578,855 3.87
1981 5.976,618 756,000 887,357 1,643.357 3.66
1982 8,571.345 850,000 855.404~ 1,705,404 5.03<

1983 10,526,167 885,000 818,952 1,703.952 6.18
1984 12,460,017 925,000 1,718,543 2.643,543 4.71
1985 12,065,015 965,000 1,863,609 2.828,609 4.27
1986 14,329,773 1.010,000 1,817,677 2,827,677 5.07
1987 14,371,791 1,045,000 1,769,218 2,814,218 5.11

.

(1) Represents gross operating revenues less gross operating expenses , excluding
amortization and depreciation, of the consolidated electric and bulk power
supply systems.

(2) In August 1977, the City issued the following refunding bonds:

Power Supply Revenue Bonds, Series 1977 $ 11,180,000

Electric Revenue Bonds Series 1977 7,850,000

Special Obligation Bonds, Series 1977A 10,990,000

s 22 4 & 222

| The refunding bonds were issued to effect the advance refunding of the following
; issues:

Electric Revenue Certificates Series 1959 $ 240,000
i Electric Revenue Certificates, Series 1962 1.145,000

Electric Revenue Certificates Series 1967 2,140,000

; Electric Revenue Certificates Series 1972 5.725,000

Power Supply Revenue Bonus, Series A-1975 10,000,000'

$ 19.250.000

!

l
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CITY OF OCALA. FLORIDA

SCHEDULE OF ELECTRIC AND POWER SUPPLY REVENUE

BOND 3. SERIES 1977 AND 1983, COVERAGE

(Continued)

&

The proceeds derived from the sale of the refunding bonds were placed in an
irrevocable escrow account, which, together with related interest earnings,
will provide sufficient amounts to satisfy not only the remaining debt service
requirements, in accordance with the original maturity schedules, on the re-
funded bonds, but the Special Obligation Bonds, Series 1977A as well. Accord-
ingly, the refunded bonds and the Special Obligation Bonds, Series 1977A are
not considered outstanding debt of the City in consideration of the escrow
account created and, as such, all debt service requirements on the refunded
bonds and the Special Obligation Bonds, Series 1977A, have been excluded from
the determination of revenue bonds coverage.

(3) In August 1983, the City issued tho $13,480,000 Power Supply Revenue Bonds,
Series 1983. The first principal payment will occur in October 1987. Proceeds
of this issue are being used for the acquisition and construction of a new
substation, supervised control data acquisition system and for other improve-
ments to the bulk power system.
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CITY OF OCALA, FLORIDA

SCHEDULE OF WATER, AND SEVER REVENUE AND REFUNDING REVENUE BONDS.

SERIES 1968, 1983, 1985A, 1985B AND 1986, AND ANTICIPATION NOTES COVERAGE

LAST TEN FISCAL YEARS

,

Net Revenue
Available

l For Debt Debt Service Requirements'
Year Service (1) Principal, Interest Total Coverage

1978 $ 977,233 $ 380,000 $ 221,890 $ 601,890 1.62
1979 811,330 400,000 199,090 599,090 1.35
1980 839,866 240,000 262,476 502.476 1.67
1981 643,805 250,000(2) 476,465 726,465 .89
1982 1,377,870 260,000 789,196 1,049,196 1.31
1983 2,800,069 270,000(3) 773.590 1,043,590 2.68
1984 3,302,614 230,000 1,052,623 1,282,623 2.57
1985 4,505,928 240,000 959,002 1,199,002 3.76
1986 6,762,243 (4) 1,893,489(4) 1,893,489 3.50-

1987 5.690,844 245,000(4) 4,129,150(4) 4,374.150 1.30

;

(1) Represents gross operating revenues less gross operating expenses,
excluding amortization and depreciation, of the water and sewer system.
Additional pledged revenues are the collections, including interest and
penalties, on the 11,000 series special assessment levy, which were also
pledged to retire the refunded 1974 Pollution Control Bonds, Series C (this
pledge does not pertain to the 1979 and 1979-2 notes and 1983 bond issues);
31,000 series of assessments (1979 and 1979-2 note issues only); unlevied

: public service tax (all issues); interest earnings on investments and any

| income realized from such investments of the sinking, sinking reserve, and
! renewal and replacement funds (1983, 1985A, 1985B and 1986 issues); and

uater and sewer system development charges and interest earnings on
development charges (1985A and 1986 issues).

1

(2) Does not include July 1, 1981 maturity of $3,745,000 Water and Sewer
i Revenue Bonds, Series 1979 Anticipation Notes, which were issued in June,

1980 and secured by the $6,600,000 Water and Sewer Revenue Bonds, Series
1979-2 Anticipation Notes that were issued on June 25, 1981. Proceeds from
the sale of the 1979-2 Anticipation Notes were used to refund the 1979

i
Anticipation Notes, to effect an advanced refunding of the 1974 Pollution

'

Control Bonds, Series C, and provide additional f unding for various
improvements to the water and sewer system. (Remaining principal on 1974
bonds after 1981 maturity has also been excluded from debt service

i requirements above.)

-97-



.

.,

I

!
CITY OF OCALA, FLORIDA

>

SCHEDULE OF WATER AND SEVER REVENUE AND REFUNDING REVENUE BONDS, !
i

SERIES 1968,-1983, 1985A, 1985B AND 1986, AND ANTICIPATION NOTES COVERACE -[
t

LAST TEN FISCAL YEARS

(Continued)

r

!

(3) The 1979-2 Anticipation Notes matured on July 1, 1983 and the related-
principal was secured by the $11.200,000 Water and Sewer Refunding Revenue
Bonds. Series 1983, which were issued in June, 1983. Proceeds from the
sale of the 1983 bonds were used to advance refund the 1968 Water and Sewer
Revenue Bonds (remaining principal after July 1, 1983 maturity is excluded
from debt service requirements above) and refund the 1979-2 Anticipation
Notes, the principal of which is excluded from debt service requirements
above. Remaining proceeds are being used for the acquisition and
construction of additions, extensions and improvements to the water and
sewer system.

(4) In October, 1985, the City issued the $37,080,000 Water and Sewer Revenue
Bonds, Series 1985A, for the purpose of financing a portion of the
acquisition and construction of certain additions, expansions and
improvements to the city's water and sewer system; and the $10,775,000
Water and Sewer Refunding Revenue Bonds, Series 1985B, for the purpose of
advance refunding the outstanding Water and Sewer Refunding Revenue Bonds,
Series 1983. In April, 1986, the City issued the $40,820,000 Water and
Sewer Refunding Revenue Bonds, Series 1986, for the purpose of advance
refunding the portion of the Water and Sewer Revenue Bonds Series 1985A,
stated to mature on and after October 1, 1994. The refunded bonds are no
longer considered outstanding debt of the City since escrow accounts were
created for them; and, therefore, all debt service requirements for the
refunded bonds have be'en excluded from the determination of debt service
coverage. For fiscal 1986, the debt service requirements consist of the
interest payments made for the Series 1985A and the Series 19858 bonds
(before the advance refunding of the portion of the Series 1985A bonds) net
of the accrued interest received at the time of bond closing. For fiscal
1987, the debt service requirements consist of the principal and interest
for the 1985A, 1985B and 1986 bonds.
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CITY OF OCALA, FLORIDA

SCHEDULE OF REFUNDING AND IMPROVEMENT EXCISE

TAX BONDS, SERIES 1965 AND 1972, COVERAGE

LAST TEN FISCAL YEARS
.

Pledged Revenues Debt Service Requirements (1)
Total

Revenue
Occupa- Available
tional Cigarette for Debt Prin- Cover-

Year License Tax Service cipal Interest Total age

1978 $ 173,690 $ 227.763 $ 401,453 $ 185,000 $ 196.343 $ 381,343 1.05
1979 185,811 267,685 453,496 195,000 187,495 382.495 1.19
1980 208,105 287.867 495,972 200,000 178,100 378,100 1.31
1981 249,312 308,993 558,305 210,000 168,483 378,483 1.48
1982 273,635 311,719 585,354 220,000 158,420 378,420 1.55
1983 292.546 335,334 627,880 230,000 148,250 378,250 1.66
1984 300,791 344,839 645,630 240,000 137,723 377,723 1.71
1985 328,964 366,731 695.695 250,000 126.750 376,750 1.85
1986 340,013 406,723 746,736 265,000 115.300 380,300 1.96
1987 362.960 388.381 751,341 275,000 103,150 378,150 1.99

(1) The final maturity of the Refunding and Improvement Excise Tax Bonds, Series
1965, was in fiscal year 1986.
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CITY OF OCALA, FLORIDA

SCHEDULE OF CAPITAL IMPROVEMENT REVENUE AND REFUNDING REVENUE BONDS.

SERIE9 1982 AND 1986 AND CAPITAL IMPROVEMENT PEVENUE CERTIFICATES.

SERIES 1986 COVERAGE
.

LAST TEN FISCAL YEARS

Pledged Revenues

Local
Government Occupational Guaranteed Mobile
Half-Cent Franchise License Entitle- Home

Year Sales Tax Fees Tax (1) ment (2) Licenses

1983 $ 1,046,671 $ 360,540 $ 292,546 $ 643,621 3 17,863

1984 1,257,077 311.281 300,791 643,622 25,754
1985 1,346,284 298,084 328,964 643,622 32,116
1986 1,414,157 275,654 340,013 643,622 31,857
1987 1,539,964 292,968 362,960 643,622 28,696

(1) Subject to a prior lien on 1965 and 1972 Refunding and Improvement Excise Tax
Bonds. See page 99. t

(2) The minimum amount of state revenue sharing funds to be received by the City in
accordance with the provisions of the State of Florida Revenue Sharing Act.

(3) The Capital Improvement Revenue Bonds, Series 1082, were sold in December, 1982;
and the first principal payment occurred in October, 1984. The outstanding
portion of this issue was advance refunded in August, 1986 by the Capital
Improvement Refunding Revenue Bonds. Since an escrow account was established for
the redemption of this issue, the 1982 issue will not be included in the debt

'service requirements after 1986.

(4) The Capital Improvement Refunding Revenue Bonds. Series 1986, were sold in
August, 1986. The first interest payment for this issue was on October 1, 1986,
and the first principal payment will be October 1, 1987. This issue places a
senior lien on the pledged revenues.

(5) The Capital Improvement Revenue Certificates. Series 1986, were sold in July,
1986. The first interest payment was on October 1, 1986, and the first principal
payment was on April 1, 1987. This issue constitutes a junior or subordinate
lien on the pledged revenues.
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Total
Court Revenue
Fines Available

and for Debt Debt Service Requirements (3) (4) (5)
Farfeitures Se rvice Principal Interest Total Coverage

$ 281,500 $ 2,642,741 $ $ g- - . .

288,693 2.827,218 913.470 913.470 3.10:

428,958 3,078,028 155,000 680,065 835,065 3.69
388,082 3,093.385 160,000 669,430 829,430 3.73
427,981 3,296,191 900,000 851.101 1,751,101 1.88

i.

r
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CITY OF OCALA, FLORIDA

SCHEDULE OF STREET IMPROVEMENT REVENUE BONDS COVERAGE

_ SERIES 1966, 1967, 1975 AND 1978

LAST TEN FISCAL YEARS

Special
Assessment
Collections Debt Service Requirements

Available for
Year Debt Service (1) Principal Interest Total Coverage

1978 3 67,937 $ 205,000 $ 31,818 $ 236,818 .29
1979 153,236 36.100 36.100 4.24-

1980 96,393 36,100 36,100 2.67-

1981 57,963 150,000 36,100 186,100 .31
1982 48,354 26,350 26,350 1.84-

1983 53,647 50,000 26.350 76,350 .70
1984 31,543 100,000 23,350 123,350 .26
1985 41,979 16,600 16,600 2.53-

1986 24,010 16,600 16,600 1.45-

1987 12.030 200,000 16,600 216,600 .06

(1) Includes collections on the special assessment levies pledged to re-
tire these bonds (i.e. - Series 9,000; 10,000; 13,000; 14,000; 15,000;
16,000; 17,000; 24,000; 26,000; and 27,000).
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CITY OF OCALA, FLORIDA

SCHEDULE OF POLLUTION CONTROL REVENUE BONDS, SERIES C, COVERAGE

LAST TEN FISCAL YEARS

Revenue
Available Debt Service Requirements
for Debt

Year Service (1) Principal Interest Total Coverage

1978 $ 1.084,305 $ 55,000 $ 128.841 $ 183,841 5.90
1979 1,125,298 55,000 125,266 180.266 6.24
1980 1,110,569 60,000 121,691 181,691 6.11
1981 1,232,081 65,000 117,791 182.791 6.74
1982 (2) (2) (2) (2) (2)
1983 (2) (2) (2) (2) (2)
1984 (2) (2) (2) (2) (2)
1985 (2) (2) (2) (2) (2)
1986 (2) (2) (2) (2) (2)
1987 (2) (2) (2) (2) (2)

(1) The 11,000 series special assessment levy, sewer availability charges, and
state revenue sharing were pledged to retire these bonds.

(3) The remaining principal amount of the pollution control bonds after 1981
debt service requirements were met (41,915,000) were retired in 1981 through
an advanced refunding transaction under the full cash defeasance method.
The City legally satisfied its obligation with the creation of an
irrevocable escrow account using cash and investments in the debt service
funds of the refunded bonds and a portion of the proceeds of the Water and
Sever Revenue Bonds, Series 1979-2 Anticipation Notes. The balance on de-
posit in the escrow account, including related interest earnings, will pro-
vide amounts sufficient for future payment of all principal and interest on
the refunded bonds, in acco~rdance with the original maturity schedule.
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CITY OF OCAIA, FLORIDA i

SUMMARY OF DEBT SERVICE REQUIREMENTS TO MATURITY

ALL BONDED DEBT |

1988 - 2016 *

i

Improvement Refunding Electric Water and
Refunding and and Sewer Revenue

Revenue Improvement Power
.

and Total ,

Bonds Excise Supply Refunding Street Principal |
Fiscal and Revenue Tax Revenue Revenue Improvement and

"

Yerr Certificates Bonds Bonds Bonds Bonds Interest

'

1988 $ 2,379,385 $ 374,125 $ 2,819,405 $ 4.283.735 $ 3,600 $ 9,860,250
1989 2,494,684 374,590 2,814,898 4,419,995 63,600 10,167,767 [
1990 2,491,446 373,990 2,808,298 4,506,964 10.180,698- r

'
1991 2,486,662 366,980 2,800,903 4,604,679 10,259.224-

1992 1.271.758 354,430 2,800,909 4.648,619 9.075,716-
,

1 1993 1,268.574 197,600 2,791,624 4,646,530 8,904,328 |-

2.791,367 4.644,352 8,698,3591994 1,262,640 --
,

2,788,553 4,799,826 8.856,5641995 1,268,185 --

8.859.5621996 1,264,843 2.787,419 4.807,300 --

2,782,284 4,803.049 8,848,3381997 1,263,005 --

2.777,418 4.796,882 8,836,8001998 1,262,500 -- ,

4 2,570,805 4.793,247 8,626,927 *

1999 1,262,875 --

924,910 4.786.451 6,970,2112000 1,258.850'
--

6,968,041922,761 4.790,749
,

2001 1,254,531 --

1 2002 1,249,819 6,953,463923,315 4.780,329 --

'

6.941.771916.563 4,775,1392003 1,250,069 --

917,332 4.765,347 6,927,573 :2004 1,244.894 - -

6,919,409915.324 4.764,9852005 1,239,100 --

6,907,242915,588 4,758,0292006 1,233,625 --; i

5,983,698 |4,753,6982007 1,230,000 -- -
, '

4,746,020- - - 4,746,0202008 -
3

4.737,3754,737,375; 2009 -- - -

4,731,242 !4,731,2422010 -- - -

I4,717,8784.717,8782011 -- - -

4,706.0554,706.0552012 -- - -

4,703,752 ;4,703,752'

2013 -- - -

4,684,503
[4,684,5032014 -- - -

4,671,895 |4,671,8952015 -- - -

4.663.480 i4.663,4802016 -- - -

Total $ 29.937.445 $ 2.041.715 $ 39.769.676 $ 136.292.105 $ 67.200 $ 208.108.141'

:

h

!
.
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CITY OF OCALA, FLORIDA

CAPITAL IMPROVEMENT REFUNDING REVENUE BONDS SERIES 1986, SINKING FUND
,

CAPITAL IMPROVEMENT REFUNDING REVENUE BONDS, SERIES 1986
;

STATEMENT OF BONDED DEBT AND INTEREST,

SEPTEMBER 30, 1987

fi

This issue, which was sold in August, 1986, consists of $6,625.000 serial bonds
ccturing on October 1, 1987 through 1999 and of $7,035,000 te rm bonds of which
$4,690,000 mature on October 1, 2004 and $2,345,000 mature on October 1, 2006. The
sch dule below shows the actual maturities for the serial bonds and the debt service
requirements for the term bonds. The bonds are fully registered and are in

,

d:noninations of $5,000 each or any integral multiple thereof. The paying agent and
bond registrar is The Citizens and Southern National Bank in Atlanta, Georgia. '

Solos tax revenues, franchise fees, occupational license taxes, the guaranteed
,

cntitlement portion of state revenue sharing funds, mobile home licenses and court'

finoo and forfeitures are pledged to retire these bonds.

Proceeds of this issue are being used primarily for the advance refunding of the
Capital Improvements Revenue Bonds, Series 1982 and for a portion of the costs of

q pcving and four-laning NE 14th Street from Silver Springs Boulevard to Magnolia Avenue. .

t

I

Ficcal Interest Principal Interest Interest
'

Year Rat e Due 10-1 Due 10-1 Due 4-1 Total

I1988 4.50% $ 245,000 $ 460,561 $ 455,049 $ 1,160,610
1989 5.10 375,000 455,049 445,485 1.275,534
1990 5.50 395,000 445,486 434.623 1,275,109 !

1991 5.80 415,000 434,624 422,588 1.272,212
1992 6.10 440,000 422,589 409.169 1,271,758

,

1993 6.35 465,000 409,169 394.405 1,268,574
1994 6.60 490,000 394.405 378.235 1,262,640
1995 6.90 530,000 378,235 359,950 1,268,185
1996 7.10 565,000 359,950 339,893 1,264,843
1997 7.20 605,000 339,892 318.113 1,263.005
1998 7.30 650,000 318,112 294,388 1,262.500 .

; 1999 7.40 700,000 294,387 268,488 1,262.875 :

: 2000 7.50 750,000 268,487 240,363 1,258,850 ,

i 2001 7.75 805,000 240,362 209.169 1,254.531 ;

; 2002 7.75 865,000 209.169 175,650 1,249,819 |
2003 7.75 935,000 175,650 139,419 1,250,069 j

2004 7.75 1,005,000 139,419 100,475 1,244,894
2005 7.75 1,080,000 100,475 58,625 1,239,100
2006 5.00 1,145,000 58,625 30,000 1,233,625

,

I

1.230,000 [2007 5.00 1,200,000 30,000 -

'
;

I Total $M $ 5.934.646 $ 5.474.087 $M ,

i
'

2

'
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CITY OF OCALA, FLORIDA

CAPITAL IMPROVEMENT REVENUE CERTIFICATES, SERIES 1985, SINKING FUND

CAPITAL IMPROVEMENT REVENUE CERTIFICATES, SERIES 1986

STATEMENT OF BONDED DEBT AND INTEREST

SEPTEMBER 30, 1987

This issue, which was sold in July, 1986, consists of $5,055,000 in fully registered
ccreificates in denominations of $5,000 or any integral multiple thereof. As of
September 30, 1987, $900,000 of the certificates have been retired. The remaining
certificates will mature as listed below and are not subject to redemption prior to
th31r stated maturities. The paying agent and registrar is The Citizens and Southern
National Bank in Atlanta, Georgia.

Sales tax revenues, franchise fees, occupational license tares, the guaranteed
entitlement portion of state revenue sharing funds, mobile home licenses and court
fines and forfeitures are pledged to retire these certificates; however, the lien and
plcdge for the payment of the certificates is junior and subordinate to the lien upon
cnd the pledge of the pledged revenues for the payment of the City's Capital
I::provement Refunding Revenue Bonds, Series 1986.

Tho certAficates were issued primarily to pay for the cost of various capital
itprovements projects and to purchase certain equipment.

Ficcal Interest Principal Interest Interest
Year Rate Due 4-1 Due 10-1 Due 4-1 Total

1988 5.75% $ 950,000 $ 134,388 $ 134,387 $ 1,218,775
1989 6.25 1,005,000 107.075 107,075 1.219,150

1990 6.75 1,065,000 75,669 75,668 1,216.337
1991 7.00 1,135,000 39,725 39,725 1.214,450

Total $ 4.155.000 $ 356.832 $ 356.855 $ 4.868.712
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CITY OF OCALA. FLORIDA

EXCISE TAX SINKING FUND

REFUNDING AND IMPROVEMENT EXCISE TAX BONDS - 1972 ISSUE

STATEMENT OF BONDED DEBT AND INTEREST

SEPTEMBER 30. 1987

This issue consists of 500 $5,000 bonds. Bonds numbered 1 through 151 have been
retired. The bonds are retired serially according to the retirement schedule
below. The paying agent is Sun First National Bank of Orlando, Florida.

Occupational license and cigarette tax revenues are pledged to retire these
bonds.

Proceeds of this issue were used for arterial street improvements, fire head-
quarters addition, new fire station City building renovation, water plant number
one and an electric operating and warehousing facility.

Interest Bond Principal Interest Interest
Year Rate Numbers Due 7-1 Due 1-1 Due 7-1 Total

1988 5.1% 152-208 $ 285,000 $ 44,562 $ 44,563 $ 374,125
1989 5.2 209-268 300,000 37,295 37,295 374,590
1990 5.4 269-331 315,000 29,495 29.495 373,990
1991 5.4 332-396 325,000 20,990 20,990 366,980
1992 5.1 397-462 330,000 12,215 12,215 354,430
1993 4.0 463-500 190.000 3.800 3,800 197,600

_

Total $ li745.000 $ 148.357 $ 148.358 $ 2.041.71}
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CITY OF OCALA, FLORIDA f
!

ELECTRIC AND POWER SUFPLY FACILITY SINKING FUNDS j

i
ELECTRIC AND POWER SUPPLY REVENUE BONDS, SERIES 1977 |

|
STATEMENT OF BONDED DEBT' AND INTEREST !

|
SEPTEMBER 30, 1987

f

The Electric and Bulk Power Supply Revenue Bond issues consist of 1,570 and 2,236 !
$5,000 bonds, respectively. Electric Revenue Bonds numbered 1 through 1,471 and Power |

Supply Revenue Bonds numbered 1 through 71 have been retired. The bonds are. retired [
serially according to the retirement schedule below. The paying agent is Chemical Bank :

'in New York, New York.

The net revenues derived from the operation of the bulk power and electric systems are ;

pledged to retire these bonds. i
,

!The proceeds of these issues were used to provide a portion of the funds required to
refund the entire amount of the City's previously inued Electric Revenue Certificates 4

and Power Supply Revenue Bonds. ,

:

Electric Revenue Bonds .

Interest Bond Principal Interest Interest ;

Year Rate Numbers Due 10-1 Due 10-1 Due 4-1 Total

$ 507.127 |1988 4.90% 1,472-1.570 $ 495.000 $ 12,127 $ -

1989 - - - - - -
,

1990 i- - - - - -

f1991 - - - - - -

1992 ;- - - - - -

1993 t- - - - - -

1994 - - - - - -
,

1995 !- - - - - -

1996 :- - - - - -

|1997 - - - - - -

|1998 - - - - - -
,

1999 ;- - - - - -

!2000 - - - - - -

i
!2001 - - - - - -

2002 j- - - - - -

2003 :- - - - - -
,

|2004 - - - - - -

2005 t
- - - - - -

i 2006 :- - - - - -

,

$ 507.127 |Total $ 495.000 $M $ -

!

i |
L

!
; |
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I

Power Supply Revenue Bonds !

Intsrest Bond Principal Interest Interest Combined
Rate Numbers Due 10-1 Due 10-1 Due 4-1 Total Total '

4.70% 72-143 $ 360,000 $ 296.599 8 288,139 8 944.738 8 1,451,865 f
4.80 144-215 360.000 288.139 279.499 927.638 927,638 !
4.90 216-291 380.000 279,499 270.189 929.688 929.688 !
5.00 292-370 395,000 270,189 260.314 925.503 925.503
5.10 371-453 415,000 260,313 249.731 925.044 925,044 [
5.20 454-540 435.000 249.732 238.422 923,154 923.154 |
5.30 541-632 460,000 238,421 226.231 924,652 924,652 i

5.40 633-729 485.000 226.232 213.136 924.368 924.368 |
5.45 730-832 515.000 213,136 199.103 927,239 927.239 L
5.50 833-940 540.000 199,102 184.252 923.354 923.354 !
5.55 941-1.054 570,000 184.253 168.435 922.688 922.688 !
5.60 1.055-1.175 605.000 168,435 151.495 924.930 924.930 ;

5.65 1.176-1,303 640.000 151.495 133.415 924.910 924.910 i
5.65 1,304-1.438 675.000 133.415 114.346 922.761 922.761 !
5.70 1.439-1.581 715.000 114.346 93.969 923.315 923,315 !
5.70 1.582-1.731 750,000 93.969 72.594 916.563 916.563
5.75 1.732-1.890 795.000 72,594 49.738 917.332 917.332 ;

5.75 1.891-2.058 840.000 49.737 25.587 915.324 915.324 i
915.588 915.5885.75 2.059-2,236 890,000 25.588 -

;

$ 10.825.000 $ 3.515.194 8 3.218.521 $ 17.558.789 $ 18.065.916

!

!

!
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CITY OF OCALA, FLORIDA->

POWER SUPPLY REVENUE BONDS SINKDG FUND
..

POWER SUPPLY REVENUE BONDS - SERIES 1983

STATEMENT OF BONDED DEBT AND INTEREST

SEPTEMBER 30, 1987

-

* This issue, which was sold in August 1983, consists of 2,696 $5,000 bonds. The bonda
-

vill be retired serially in accordance with the retirement schedule below. The paying
agent is Florida National Bank in Jacksonville, Florida.

The net revenues derived from the operation of the electric bulk power supply system

j are pledged to retire these bonds.

Proceeds of this issue are being used for the acquisition und construction of a new
substation, supervised control data acquisition system and for other improvements to
the bulk power system. '

Interest Bond Principal Interest Interest
Year Rate Numbers Due 10-1 Due 10-1 Due 4-1 Totall

1988 7.60% l-50 $ 250,000 $ 563,520 $ 554,020 S 1,367,540
1989 7.60 51-212 810,000 554,020 523,240 1,887,260
1990 7.60 213-385 865,000 523,240 490,370 1,878,510
1991 7.60 386-571 930,000 490,370 455,030 1,U5,400
1992 7.80 572-772 1,005,000 455,030 415,835 1,875,865
1993 8.00 773-988 1,080,000 f.15,8 35 372,635 1,868,470
1994 8.30 989-1,222 1,170,000 372,635 324.080 1,866,715
1995 8.50 1,223-1,476 1,270,000 324.080 270,105 1,864,185
1996 8.70 1.477-1,752 1.380,000 270,105 210,075 1,860,180
192/ 8.80 1,753-2,053 1,505,000 210.075 143,855 1,858,930
1998 8.90 2,054-2,381 1,640,000 143,855 70,875 1,854,730
1999 9.00 2.382-2,696 1,575,000 70,875 1,645,875-

,

Total $ 13.480.000 $ 4.393.640 $ L 830.120 $ 21.703.760

h
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CIy 0F OCALA. FLORIDAF 'r,

WATHR AND SEVER REVENUE BONDS SINKING TUND

WATER AND SEVER REVENUE BONDS - SERIES 1985A

STATEMENT OF BONDED DEBT AND INTEREST

SEPTEKBER 30, 1987

+

In October, 1985, the ' $31.080.000 Water _ and Sewer Revenue Bonds. Series 1985A, were
' said. This issue consists of $7.070.000 in serial bonds maturing on October 1, 1988

thrcush 2000, $9.135.000 in term bonds maturing on October 1, 2007 and $20.875.000 in
tera bonds maturing on October 1. 2015. The bonds are fully registered and were issued
in denominations of $5,000 or any integral multiple thereof. The paying agent and bond
registrar is The Citizens and Southern National Bank in Atlanta Georgia.3

^

In April, 1986, the Series 1985A bonds were advance refunded by the Water and Sever
R: funding Revenue Bonds. Series 1986, except for the portion of the Series 1985A bonds
maturing through October 1. 1993. The maturities of the portion which was not advance

: refunded will occur in accordance with the retirement schedule below.

The payment of principal and interest on the Series 1985A bonds is secured by a senior|

' li:n on the net revenues derived f rom the operation of the water and sewer system.
*

cortcin sewer system development charges and certain water system development charges.
.I

] Prsco0ds of this issue are being used primarily to finance in part the initial cost of
~

ccquisition and construction of certain additions, expansions and improvements to the
| City's water and sewer system.

Fisec1 Interest Principal Interest Interest
Yeer Rate Due 10-1 Due 10-1 _Due 4-1 Total

1988 % $ $ 80.707 $ 80.706 $ 161.413- -

1989 6.75 140.000 80.707 75.981 296.688
1990 7.00 240.000 75.981 67.581 383.562
1991 7.25 360.000 67.581 54.531 482.112
1992 7.50 435.000 54.531 38.219 527.750
1993 7.75 465.000 38.219 20,200 523.419
1994 8.00 505.000 20.200 525.200-

; _

!

Total $ 2,145.000 $ 417.926 $ 337.218 $ 2.900.144

I
1

]

.

e
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a- CITY OF OCALA, FLORIDA
'

' WATER AND SEWEL REFUNDING REVENUE BONDS, SERIES 1985B, SINKING FUND-

WATER .tND SEWER REFUNDING REVENUE BONDS, SERIES 1985B
o

STATEMENT OF BONDED DEBT AND INTEREST ,

SEPTEMBER 30, 1987
= s

\ ,

Thic issue, which was sold in October, 1985, consists of $1,520,000 serial bonds'

maturing from October 1, 1994 through 2000 and of $9,255,000 term bonds of which

j$2,815,000 ma ture on October 1, 2007 and $6,440,000 mature on October 1, 2015. The
schedule below shows the actual maturities for the serial bonds and the debt service
requirements fer the term bonds. The bonds are fully registered and were issued in
denominations e t' $5,000 or anf integral multiple thereof. The paying agent and bond
registrar is Tr< Citizens and Southern National Bank in Atlanta, Georgia.

The payment of principal and interest on the Series 1985B bonds is secured by a lien on
the cet revenuca derived from che operation of the water and sewer system; however, the- .

iiea o.s the pledged revenues for the Series 1985B bonds is junior and subordinate to
theiSeries 1985A ar.d Series 1986 bonds.

' j Prociads of this issue were used primarily to advance refund the Water and Sewer, t

[ t Kefunding Ravenue Bonds, Series 1983.
3

Fiscal Interest Principal Interest Interest
Year Rate Due 10 1 Due 10-1 Due 4-1 Total *

7

1988 - % $ - $ 513,048 $ 513,047 $ 1,026,095 ~

1989 - - 513,048 513,047 1,026,095 -

1990 - - 513,048 513,047 1,026,095
1991 ' - - 513,048 513,047 1,026,095 s

1992 - - 513,048 513,047 1,026,095

1993 - - - 513,048 513,047 1,026,095
-! 1994 - - 513,048 513,047 1,"26,095

1995 8.20 165,000 513.048 506,282 1,184,330
1996 8.40 180,000 506,283 498,722 1,185,005

p'
1997 8.60 200,000 498,723 490,122 1,188,845 i

|1998 8.80 210,000 490,123 480,882 1,181,005

1J99 9.00 235,000 480,883 470,307 1,186,190o

2000 9.10 250,000 470,308 458,932 1,179,240

i i 2001 9.20 280,000 458,933 446,052 1,184,985
2002 9.50 300,000 446,053 431,802 1,177,855

F 2003 9.50 330,000 431,803 416,127 1,177,930

2004 9.50 360,000 416,128 399,027 1,175.155

2005 9.50 395,000 399,028 380,265 1,174,293
2006 9.50 435,000 380,265 359,602 1,174,867

2007 9.50 475,000 359,603 337,040 1,171,643 o
2008 9.50 51G,000 337,040 312,340 1,169,380

2009 9.70 570,000 312,340 284,695 1,167,035
2010 9.70 625,0Cf 284,695 254,382 1,164,077

2011 9.70 e,85,003 254,383 221,160 1,160,543
2012 9.70 750,dOU 221,160 184,785 1,155,945

2013 9.70 8 25. 0.C 3 184,785 144,772 1,154,557

j 2014 9.70 905,NDO 144,773 100,880 1,150,653 .

90.'S 9.70 990,000 100,880 52,865 1,143,745*-

1016 9.70 1,090,000 52,865 - 1,142,865

'

s
,

$ 10.775.000 $ 11.335.438 $ 10.822.370 $ 32.932.808 |Total
'

'
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CITY OF OCALA, FLORIDA
4

WATER AND SEWER REVENUE BONDS SINKING FUND

WATER AND SEWER REFUNDING REVENUE BONDS, SERIES 1986

'

STATEMENT OF BONDED DEBT AND INTEREST

SEPTEMBER 30, 1987

This issue, which was sold in April, 1986, consists of $8,395,000 serial bonds maturing
from October 1, 1986 through 2000 and of $32,425,000 term bonds of which $10,985,000 g

mature on October 1, 2007 and $21,440,000 mature on October 1, 2015. As of 1

September 30, 1987, $245,000 of the serial bonds have been retired. The schedule below
shows the actual maturities for the outstanding serial bonds and the debt service
requirements for the term bonds. The bonds are fully registered and were issued in
denominations of $5,000 or any integral multiple thereof. The paying agent and bond
registrar is The Citizens and Southern National Bank in Atlanta, Georgia.

'The payment of principal and interest on the Series 1986 bonds is secured by a senior
lien on the net revenues derived from the operation of the water and sewer system,
certain sewer system development charges and certain water system development charges.
Proceeds of this issue were used primarily to advance refund the portion of the Water
and Sewer Revenue Bonds, Series 1985A which are scheduled to mature on and after
October 1, 1994.

Fiscal Interest Principal Interest Interest
Year Rate Due 10-1 Due 10-1 Due 4-1 Total

1988 5.20% $ 165,000 $ 1,467,759 $ 1,463,468 $ 3,096,227

1989 5.40 175,000 1,463,469 1,458,743 3,097,212

1990 5.60 185,000 1,458,744 1,453,563 3,097,307
. . ,

1991 5.80 195,000 1,453,564 1,447,908 3,096,472

1992 5.90 205,000 1,447,909 1,441,865 3,094,774

1993 6.10 220,000 1,441,865 1,435,151 3,097,016

1994 6.30 230,000 1,435,151 1,427,906 3,093,057 ,

i 1995 6.45 785,000 1,427,906 1/402,590 3,615,496

| 1996 6.60 845,000 1,402,590 1,374,705 3,622,295

1997 6.75 895,000 1,374,705 1,344,499 3,614,204
i

| 1998 6.90 960,000 1,344,499 1,311,378 3,615,877 ,

1999 7.00 1,020,000 1,311,379 1,275,678 3,607,057

2000 7.15 1,095,000 1,275,679 1,236,532 3,607,211 .

2001 7.20 1,175,000 1,236,532 1,194,232 3,605,764

2002 7.30 1,260,000 1,194,232 1,148,242 3,602,474
2003 7.30 1,350,000 1,148,242 1,098,967 3,597,209

2004 7.30 1,445,000 1,098,967 1,046,225 3,590,192

2005 7.30 1.555,000 1,046,225 989,467 3,590,692
|

2006 7.30 1,665,000 989,467 928,695 3,583,162

2007 7.30 1,790,000 928,695 863,360 3,582,055

2008 7.30 1,920,000 863,360 793,280 3,576,640

2009 7.40 2,060,000 793,280 717.060 3,570,340

2010 7.40 2,215,000 717,060 635,105 3,567,165

2011 7.40 2,375,000 635,105 547,230 3,557,335

2012 7.40 2,550,000 547,230 452,880 3,550,110

2013 7.40 2,745,000 452,880 351,315 3,549,195 s

2014 7.40 2,940,000 351,315 242,535 3,533,850

2015 7.40 3,160,000 242,535 125,615 3,528,150

2016 7.40 3,395,000 125,615 - 3,520,615

Total $ 40.575.000 $ ,30.675.959 $ 29.208.194 $ 100.459.153
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CITY OF OCALA, FLORIDA

SPECIAL ASSESSMENT FUND

STREET IMPROVEMENT BONDS - 1978 ISSUE

STATEMENT OF BONDED DEBT AND INTEREST

SEPTEMBER 30. 1987

This issue consists of 110 $1,000 bonds. Bonds numbered 1 through 50 have been
retired. The bonds are retired serially according to the retirement schedule
below. The paying agent is Sun Bank of Ocala, Florida.

The 24,000 series special assessment levy is pledged to retire these bonds. The
purpose of this issue is for the financing of street improvements.

Interest Bond Principal Interest
Year Rate Numbers Due 7-1 Due 7-1 Total

$ 3,600 $ 3,600$1988 6.0% --

1989 6.0 51-110 60.000 3,600 63,600

Total $ 60.000 $ 7.200 $ 67.200

|

|
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CITY OF OCALA, FLORIDA

COMPUTATION OF DIRECT AND OVERLAPPING

GENERAL OBLIGATION DEBT (2)

|
SEPTEMBER 30, 1987

Bonds Applicable to City of Ocala

Governmental Unit Outstanding Percent (1) Amount

Marion County Board of
Commissioners Courthouse
and Jail. Refunding Bonds,

Series 1964 (3) $ - 30.39% $ -
,

Total Overlapping Debt $ - 30.39% $ -

(1) Represents the fraction of assessed valuation of taxable property in the
City of Ocala over the assessed valuation of taxable property in Marion
County.

(2) The City of Ocala did not have any general obligation debt outstanding dur-
ing the fiscal year ended September 30, 1987.

(3) The final payment on this issue was made during the fiscal year ended
September 30, 1985.

N
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CITY OF OCALA, FLORIDI.
/

MISCELLANEOUS STATISTICAL DATA

SEPTEMBER 30, 1987

Date of Incorporation February 4, 1869

City Charter Adopted January 28, 1885

\Form of Government Council / Manager

Area of City 29.84 square miles

Miles of Streets, Sidewalks and Bikepaths:
Streets - Paved 210.02 miles
Streets - Unpaved 45.37 miles g
Sidewalks 50.62 miles
Bikepaths 16.19 miles

Miles of Sewers:
S to rm 37.25 miles
Sanitary 252.55 miles
Force Main 36.07 miles

Building Permits (October 1986 -
September 1987) (1):
Permits Issued 5,025
Permit Value $69,361,310

Fire Protection:
Stations 3
Employees - Sworn 78
Employees - Civilian 6
Fire and rescue response time (minutes) 3

Police Protection:
Stations 1

Employees - Sworn 100
Employees - Reserve 19
Employees - Civilian 51
Vehicular Patrol Units - Vehicles 62

- Motorcycles 5 8'
- Other Vehicles 30

| '

| Recreation:
1 Activity areas 90

Land area (acres) 317
Activity centers 4 '

Pools 2

(i) Includes plumbing, gas, electrical, sewer, heating, air conditioning, refrig-
erotton, ventilation and building permits, the latter of which is exclusive of
moving ord sign pereit ,

-116- . ,
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CITY OF OCALA, FLORIDA -

DEMOGRAPHIC STATISTICS

POPULATION (1)
,

YEAR CITY OF OCALA MARION COUNTY

1978 32,652 109,000

1979 34,034 114,500

k1980 37,170 122,500
1981 37,489 129,300
1982 38,265 135,100

1983 38,636 141,991
|

1984 39,094 148,864
1985 41,120 157,853
1986 42,298 166,606 .

,

1987 43,267 174,614

Sources: 1982 Florida Statistical Abstract (for years 1978 through 1982). From
information on file with the Bureau of Business and Economic Research -
University of Florida, Gainesville (for years 1983 through 1987).

POPULATION PROJECTIONS *

YEAR MARION COUNTY STATE OF FLORIDA

1990 191,400 12,597,400

1995 223,900 13,749,800
2000 252,000 14,765,800
2005 280,300 15,744,700
2010 297,300 16,696,700

'

2020 328,800 18,467,400

Source: Bureau of Business and Economic F.esearch - University of Florida,
Gainesville. Figures for years subsequent to year 2020 are unavailable.

*

% POPULATION BY AGE GROUP *

| YEAR MARION COUNTY STATE OF FLORIDA

0-14 19.5 18.5
15-44 38.0 42.2
45-64 22.8 20.7

| 65 + 19.7 18.6

|
Source: 1985 Florida Estimates of Population. Bureau of Business and Economic

Research, University of Florida. Figures for years subsequent to 1985
are unavailable.

* Figures are not maintained for individual cities within Marion County.

(1) On April 1, 1986, ocala ranked 32nd in population size among Florida cities;
Marion County ranked 19th in population among Florida counties; and Marion
County ranked 30th in population density among Florida counties.

.,
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CITY OF OCALA, FLORIDA

LIST OF TEN LARGEST TAXPAYERS

1986 TAX ROLL

Percent
of Total

Assessed Assessed City Tax

kTaxpayer Type of Business Valuation Valuation Bill (1)(2)

1. Paddock Mall Regional Shopping $ 19,731,692 2.03% $ 91,811
Associates Center

2. Ocala Mall
Associates Local Shopping Center 8,441,130 .87 39,277

3. Marion Community General Hospital Care 6,467,512 .67 30,092
Hospital

4. Prime Plus Local Shopping Center 5.345,543 .55 24,873
Realtors

5. Publix Super Retail Grocers 5.189,861 .53 24,148
Markets

6. Barnett Bank Financial Institution 5,060,028 .52 23,849

7. Ocala Manufac- Real Estate 4,375,235 .45 20,368

turing Investments

8. Heritage Local Shopping Center 3,961,040 .41 18,431
,

Management

9. Homette Corpo- Mobile Homes 3,517,918 .36 17,020
ration

.0. C.G. Gulf Local Shopping Center 3,397,126 .35 15,806'

| Associates

|

|
65,487,085 6.74 305,675

|

| Total Assessed Value
Other Taxpayers 905,555,752 93.26 4,222.043

-

Total Assessed Value $ 971.042.837 100.00% $ 4.527.718

,

(1) City of Ocala taxpayers pay City, County, School Board and certain water district
levies. The City levy only is shown here. q|fh

(2) Excludes property tax levies of the Downtown Development Commission.

...
.
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CITY OF OCALA, FLORIDA

SCHEDULE OF INSURANCE IN FORCE
.

SEPTEMBER 30, 1987

w

Company Policy # Type of Coverage Limit of Coverage

'

City of Ocala - Workers' compen- As required by Florida .

Self Insurance sation State Law

Vanguard Insurance CIT 050-1 Public official $1,000,000 each loss,

Company liability prior $1,000,000 maximum
years coverage annual aggregate

-

1
Scottsdale Insurance Binder Public official $1,000,000 each loss,

liability $1,000,000 maximum
annual aggregate

Hartford Life and ETB 13081 Police, police $20,000 per person,
Accident Insurance recerves and fire- $350,000 maximum annual
Company fighters, acci- aggregate

dental death and
dismemberment

Hartford Life and ETB 12456 Fire and police $50,000 per person
Accident Insur- intentional death
ance Company and dismemberment

North American NG and H Employees' life, AD Various - as specified in
Life Assurance 11412 and D, and long- policy

'
Company term disability

Safety Mutual AGC 1232 Workers' compen- $500,000 per occurrence
Casualty sation excess $2,000,000 maximum

coverage annual aggregate

i U.S. Insurance 500-5034479 Blanket building and $17,679,399 based on

Group personal property schedule

MacDuff 820-EB Airport liability $5,000,000 single limit

Underwriters bodily injury and property
damage liability

Florida Municipal FML246 General liability $100,000 per person,

Liability Self- $200,000 per occurrence
Insurers Program bodily injury and property

damage

i
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CITY OF OCALA, FLORIDA

SCHEDULE OF INSURANCE IN FORCE

SEPTEMBER 30, 1987

(Continued)

Company Policy # Type of Coverage Limit of Coverage

Florida Municipal FML246 Automobile policy $100,000 bodily injury per
Liability Self- person, $200,000 propert
In arers Program damage, $20,000 uninsure

motorist

Florida Municipal FML246 Lav enforcement $100,000 person
Liability Self- officers' liabil- $200,000 each occurrence

Insurers Program ity liability and property
damage

Florida Municipal FML246 EMT, fire legal $1,000 each person, $10,00
Liability Self- liability each accident, $50,000

Insurers Program each occurrence

American General GC9208 Employees' health Various - as specified in
Group Insurance coverage policy
Company

Florida Sheriffs' - Special deputies' $2,100,000 per person,
Self-Insurers Fund comprehensive $2,200,000 per occurrene

liability $2,300,000 maximum annua
aggregate

State Automobile 7660 Blanket honesty bond $25,000 for any employee of
Mutual Insurance the City except individ-
Company uals exclusively bonded

Insurance Exchange Binder Legal liquor liabil- $500,000 per occurrence
icy , Pine Oaks
Golf Course

Surety Bonds Required by Ordinance

City Manager - Scotty J. Andrews Amount
State Automobile Mutual Insurance

Co. - #78059 $ 95,000

Finance Director - Robert F. Sprinkle
State Automobile Mutual Insurance

( Co. - #78058 $ 95,000
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CITY OF OCALA, FLORIDA
.

PROPERTY VALUE, CONSTRUCTION AND BANK DEPOSITS

LAST TEN FISCAL YEARS

Commercial Residential Bank Deposits

{Construction (1) Construction (1) (in thousands)
Savings and

Number of Number of Loan
Units Value Units Value Bank (2) Association (3)

1978 54 $ 5,526,768 254 $ 6,427,684 $ 291,594 $ 253,975

1979 70 10,358,300 262 7,344,690 344,217 287,831
1980 123 12,961,320 261 8,367,874 402,567 331,432 -

1981 94 13,521,570 178 5,926,908 456,176 369,199 f
1982 67 4,976,597 90 3,213,700 544,451 408,854

1983 110 12,833,638 278 10,387,336 657,995 496,073 ,

1984 206 29,589,475 373 14,142,930 708,943 515,109

1985 253 27,110,703 210 11,005,595 825,572 557,588

1986 168 25,943,361 484 13,682,001 898,714 569,115
1987 144 20,501,586 207 10,956,790 961,160 698,496

(1) Obtained from records maintained by the City of Ocala Building Inspection
Department.

(2) Obtained by Citizens First Bank of Ocala for the years 1978 through 1984 and
by Barnett Bank of Marion County, N.A. for 1985 and from the Florida Bankers

'Association for 1986 and 1987. Figures shown are for Marion County ano
represent total bank deposits at December 31, for years 1978 through 1983,
and at September 30, for 1984 through 1987.

(3) Obtained by Citizens First Bank of Ocala for the years 1978 through 1984 and
by Mid-State Federal Savings and Loan Association for 1985 and from the
Federal Home Loan Bank for 1986 and 1987. Figures shown are for Marion
County and represent total savings and loan association deposits at December
31, for years 1978 through 1983, at March 31, for 1984 through 1986, and at
June 30, for 1987.

,,

|

,
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6CITY OF OCALA, FLORIDA

LIST OF OFFICERS' SALARIES

SEPTEMBER 30, 1987

City Manager $ 56,370

Assistant City Manager 44,660

Assistant City Manager 40,000

Building Official 37,222

City Clerk 25,312

City Engineer 37,961

Downtown Development Manager 25,439

Electric Utility Director 48,046
.

*
Finance Director 44,306

Fire Chief 34,248

Golf Director 27,080

, , 'Internal Auditor 28,780 *

Management Information System Director 33,827

Personnel Director 31,800 '
.

Planning Director 27,602

Police Chief 45,758

Public Works Director 34,738

Purchasing Director 31,526

Recreat.on and Parks Director 31,050

Regional Library Director 31,500

Risk Manager 32,000

Water and Sewer Director 34,919 .,
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