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Daniel W. Sved, Ph.D. 5 i
Radiation Safety Officer

Wil Research Laboratories, Inc.

1407 George Road

Ashland, OH 44805

Dear Mr. Sved:

We have reviewed your response dated July 19, 1995, to our letter dated May
31, 1995, concerning the additional information submitted regarding your

decommissioning funding plan surety bond. Please provide the following
additional information:

e Revise or Justify the Salary Rates Used in the Cost Estimate (NUREG/CR-
1754, Addendum 1)

Your cost estimate is based on salary rates (including overhead) that
appear low relative -to those in Appendix D of NUREG/CR-1754, Addendum 1:

Submitted Rates NUREG/CR-1754
Supervisor $80,000 $88,400
Foreman $40,000 $66,300
Technician $20,000 $52,400
Clerical . $40,800

Using the rates in NUREG/CR-1754, NRC estimates that total
decommissioning costs would increase by nearly $25,000. Thus, the
decommissioning cost estimate may be substantially low. Therefore,
please revise the salary rates used in your cost estimate, or provide
Justification for the rates used, including the source of the data and
whether the rates reflect licensee staff or contractor staff (including
contractor profit).

4 Account for the Costs to Purchase and Dispose of Equipment and Supplies
for Decontamination (Regulatory Guide 3.66, pages 1-9 and 1-10)

It is not clear whether you have included in your cost estimate any
amounts to purchase or dispose of equipment or supplies for
decontamination efforts. Equipment and supplies (including personal
protective equipment, brushes, etc.) are reqularly used during
decontamination procedures. In addition, the equipment and supplies may
need to be disposed of as radioactive waste after use. According to
Regulatory Guide 3.66 "Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30,
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40, 70, and 72," June 1990, pages 1-9 and 1-10, a decommissioning cost
estimate should include costs of equipment and supplies required during
decommissioning. Based on the amounts of equipment and supplies *needed
to decommission the six reference laboratories in NUREG/CR-1754,
Addendum 1, NRC estimates that including equipment and supplies would
increase the licensee’s total cost estimate by approximately $18,000
(i.e., purchase costs), plus any associated disposal costs. Therefore,
please include in your cost estimate the costs to purchase and dispose
of equipment and supplies used during decommissioning.

Include Hours for a Health Physicist Technician in the Decommissioning
Cost Estimate (NUREG/CR-1754 Addendum 1, Appendix B)

Appendix B of NUREG/CR-1754, Addendum 1, includes 47 hours for a health
physicist technician for the decommissioning of a reference laboratory.
A health physicist technician typically conducts radiation surveys and
interprets their results. The cost estimate submitted by the licensee,
however, does not include any hours for a health physicist technician.
Please include hours for a health physicist technician in the
decommissioning cost estimate.

Revise the Surety Bond to Clarify that the Licensee is the Principal of
the Bond (Regulatory Guide 3.66, page 4-30)

Your previous submission included a surety bond from Reliance Insurance
Company with an effective date of July 31, 1994, Line three of that
bond listed WIL Research Laboratories, Inc. as the principal of the
bond. At the conclusion of the bond, however, Great Lakes Chemical
Corporation (the parent company of the Ticensee) was listed as the
principal. The identity of the principal is an important provision
because the surety becomes 1iable on the bond only upon the principal’s
failure to act in certain instances specified in the bond. In addition,
if the surety wishes to cancel the bond, the surety must notify the
principal so that the principal can seek alternative financial assurance
prior to the bond’s cancellation.

We requested (in a letter dated May 31, 1995) that you revise the bond
to state that you are the principal. In response to our request, you
indicated (in a letter to NRC dated July 19, 1995) that

"The current surety bond, effective July 31, 1994 and issued by
Reliance Insurance Company, lists WIL as both the principal of the
bond and the NRC license holder. WIL is a wholly owned subsidiary
of the Great Lakes Chemical Corporation, which is listed as
principal at the end of the bond. This current bond was issued as
a replacement for the bond submitted with our original DFP and
contains the same information as the original bond. The original
bond was considered acceptable for our DFP by the NRC."
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(The current submission includes a copy of a previous surety bond
(issued by Seaboard Surety Company, effective on July 31, 1992) that may
be "the original bond" referenced by the licensee. The Seaboard *bond,
however, does not identify twe principals, nor does it mention Great
Lakes Chemical Corporation.)

You did not revise the Reliance surety bond as requested. Therefore, in
order to avoid confusion that could delay the release of funds should it
become necessary to draw on the bond, or that could jeopardize your
ability to obtain alternative assurance in the event of a cancellation,
please revise the Reliance surety bond to 1list only the licensee as the
principal of the bond, as recommended in Regulatory Guide 3.66, page 4-
30.

5. Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regulatory Guide 3.66, page 3-
17)

The previous submission by you did not include evidence that the party
signing the surety bond is authorized to represent you in the agreement,
as recommended in Regulatory Guide 3.66, page 3-17. NRC requested (in a
letter dated May 31, 1995) that you submit such evidence. In response
to the request, you indicated that "evid.nce that the party signing the
bond [Joseph F. Holson] is authorized to represent WIL was submitted to
NRC with the first surety bond." Regardless of the validity of this
evidence (see Item 7 Leclow), however, the Reliance surety bond is signed
by an individual other than Joseph F. Holson.' To ensure the validity
and enforceability of the mechanism, NRC request that you submit a copy
of the corporate by-laws or other evidence indicating that the party
signing the surety bond for WIL Research Laboratories, Inc. is
authorized to do so.

6. Submit Evidence that the Party Signing the Standby Trust Agreement for
the Licensee is Authorized to Represent the Licensee (Regulatory Guide
3.66, page 3-14)

The standby trust agreement (as well as your original surety bond) is
signed for by Joseph F. Holson, its "President and Director." Evidence
of Holson’s authority to sign this mechanism (as well as the surety
bond) is provided in the form of a sworn, notarized affidavit, which
states that "I have the power invested in me to approve and sign for the
company in all business matters relating to the company." This
evidence, however, is insufficient to ensure the validity and
enforceability of the mechanism because it provides no independent

]

The Reliance surety bond is signed by Richard Ferguson (no title
stated), who appears to work for the Great (akes Chemical Company, ratler than
the Ticensee.
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verification that the "President and Director" is authorized to sign the
standby trust agreement, such as would be provided in your corporate by-
laws or articles of incorporation. Therefore, please submit a Gapy of
the corporate by-laws or other evidence indicating that the party
signing the standby trust agreement for the licensee is authorized to do
S0, as recommended in Regulatory Guide 3.66, page 3-14.

Finally, all documents submitted to the NRC must be originally signed
duplicates, as recommended in Regulatory Guide 3.66. Unless the documents

have been properly signed, NRC cannot be certain that the financial assurance
mechanism is enforceable.

We will continue our review of your submission upon receipt of the information
requested in our letter dated May 31, 1995. Please reply in duplicate, within

30 days, and refer to Control Number 300204 .

If you have any questions or require clarification on any of the information
stated above, you may contact us at (708) 829-9887.

Sincerely,

Original Signed By
Cassandra F. Frazier
Materials Licensing Branch

License No.: 34-20070-01
Docket No.: 030-17926

DOCUMENT NAME: M:\03017926.DF6

To receive a copy of this document, indicate in the box: “C* = Copy without enclosures “g* = Copy autn__c_'_'zclosmes Bk R PR A
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February 6, 1997

Ms. Gidget M. Watson

U.S. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34
20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long-
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150.000 (as per 10 CFR 30.35 d) in lieu of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby trust agreement necessary 1o
comply with NRC regulations concering decommissioning. Thank you for your patience in this
matter,

Sm\'L‘I‘C]) R

Damel W. Sved. Ph.D

Radiation Protection Officer

DWS/ari
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WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland. (




March 26, 1996

Ms. Cassandra F. Frazier

U.S. Nuclear Regulatory Commission
Region 1

801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control Number 300204
Dear Ms. Frazier:

This is in response to your letter of March 4, 1996 concerning the decommissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information concerning our DFP, we are in the process of having a new surety
bond and standby trust agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

If I can be of further assistance, please do not hesitate to contact me.

Sincerely,

) ’ F.
; /l'/,. ’

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/arc

RECEIVED
APR.D 1199
REGION [i]
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WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashiand, OH 44805-9281 (419) 289-8700
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Ms. Cassandra F. Frazier

U.S. Nuclear Regulatory Commission
Region III

801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control Number 300204
Dear Ms. Frazier:

This is in response to your letter of March 4, 1996 concerning the decommissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information concerning our DFP, we are in the process of having a new surety
bond and standby trust agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

If T can be of further assistance, please do not hesitate to contact me.

Sincerely,
 aalaicebaci Y
AT
/)/,“ \_/f,/ v ¥ 7

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/arc

RECEIVED
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REGION Ii]

WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corparation, Ashland, OH 44805-3281 (419) 289-8700



AUG 1 7 1995

MEMORANDUM FOR:  Dr. Louis Bykoski, Project Officer, Low-Level Waste *
and Decommissioning Projects Branch
Division of Waste Management
Office of Nuclear Material Safety and Safeguards

FROM: John R. Madera, Chief, Materials Licensing Section
Nuclear Material Safety Branch
Division of Radiation Safety and Safequards
Region 111

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW
OF NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

Enclosed for your review are responses to NRC request for additional
information from Region III licensees regarding Financial Assurance. The
Licensees are as follows:

Minnesota Mining & Manufacturing License Nos. 22-00057-07 and

22-00057-61;
Data Chem Laboratories License No. 34-26556-01;
McDonnell Douglas Corporation License No. 24-02261-03; and
WIL Research Laboratories License No. 34-20070-01.

They have submitted additional information which requires contractor review.

We appreciate your efforts in resolving these issues. If you have any
questions please contact Gidget Watson of my staff at (708) 8723-9815.

Enclosure: Licensee Submittals

DOCUMENT NAME: M:\03004952.DE5

To receive a copy of this document, indicate in the box: "C" = Copy without attachment/enclosure “"E" = Copy with attachment/enclosure
*N" = No copy
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July 19, 1995

U.S. Nuclear Regulatory Commission
Gidget M. Watson
801 Warrenville Road
Lisle, IL 60532-4351
Conirol No.: 300204
Dear Ms. Watson:

This letter is in response to your letter of May 31, 1995 requesting additional information
concerning our decommissioning funding plan (DFP). The additional information or
actions requested were: 1) revision of the surety bond to indicate that WIL Research
Laboratories, Inc. (WIL), the licensee, is the principal of the bond, 2) submission of
evidence that the party signing the bond is authorized to represent WIL, and 3) that a
standby trust agreement be submitted. These concerns apparently stem from the
replacement of the surety bond originally submitted with our DFP.

1) The current surety bond, effective July 31, 1994 and issued by Reliance Insurance
Company, lists WIL as both the principal of the bond and the NRC license
holder. WIL is a wholly owned subsidiary of the Great Lakes Chemical
Corporation, which is listed as the principal at the end of the bond. This current
bond was issued as a replacement for the bond submitted with our original DFP
and contains the same information as the original bond. The original bond was
considered acceptable for our DFP by the NRC.

2) Evidence tiiat the party signing the bond is authorized to represent WIL was
submitted to the NRC with the {irst surety bond.

3) A siandb) trust agreement between WIL and the Lafayette Bank & Trust
Company was submitted to the NRC with our DFP.

U I can be of any further assistance in addressing your concerns, please do not hesitate
lu contact me.

Sincerely, / ?

/ Dl | O 0

Daniel W. Sved Ph.D.

Radiation Protection Officer
DWS/arc

WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH :421805-9281 (419) 289-8700



MAY 3 1 1995

WIL Research Laboratories

ATTN: Daniel W. Sved, Ph.D.
Radiation Safety Officer

1407 George Road

Ashland, OH 44805

Dear Dr. Sved:

We have reviewed your lette dated October 20, 1994, regarding your

decommissioning funding pla and surety bond find that we will need additional
information as follows:

(1) Revise the Bond to Clarify that the Licensee is the Principal of the
Surety Bond (Regulatory Guide 3.66, page 4-30)

It is not clear from the submission who is the principal of the surety
bond. WIL Research Laboratories, Inc. is listed as the principal in
line three of the bond. At the conclusion of the bond, however, Great
Lakes Chemical Corporation is listed as the principal. (In a previous
submission to NRC, you demonstrated that Great Lakes Chemical
Corporation was the parent company of the licensee.) The identity of
the principal is an important provision becauce the surety becomes
Tiable on the bond only upon the principal’s failure to act in certain
instances specified in the bond. Moreover, the principal must be
notified of the surety’s intent to cancel th: bond so that the principal
obtains alternate assurance prior to the bona’s cancellation.

To avoid confusinn that could delay the release of funds should it

be: )me necessary to draw on the bond, or that could Jeopardize your
ability to obtain alternative assurance in the event of cancella*ion,
revise the bond. The revised bond should state that you, and not the
parent company, are the principal of the bond, as recommended in
Regulatory Guide 3.66, "Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30,
40, 70, and 72" (June 1990), page 4-30 through 4-32.

(2) Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent You (Regulatory Guide 3.66, page 3-17)

The submission does not include evidence that the party signing the
surety bond for you is authorized to represent you in the agreement,
as recommended in Regulatory Guide 3.66, page 3-17. Evidence of
authority to represent you is necessary to ensure the validity and



WIL Research Laboratories, Inc.

enforceability of the mechanism. Submit a copy of the corporate by-laws
or other evidence indicating that the party signing the surety bond for
you is authorized to do so. g "

(3) Submit a Standby Trust Agreement (10 CFR 30.35(f)(2)(ii))

Under 10 CFR 30.35(f)(2)(ii), a surety method of assurance, such as a
surety bond, "must be payable to a trust established for decommissioning
costs." The submitted surety bond requires that funds paid under the
bond must be deposited into a standby trust fund, but your submission
does not include a standby trust agreement. Therefore, funds cannot be
withdrawn under the payment surety bond until a standby trust has been
established. This delay may prevent decommissioning from taking place
in a timely manner. Moreover, if it is not possible to establish a
trust fund at the time the bond is drawn upon (e.g., if the licensee no
longer exists), funds drawn from the bond may be unavailable to pay for
decommissioning activities. Submit a standby trust agreement and
related documents, as recommended in Regulatory Guide 3.66, pages 4-18
through 4-27.

Finally, documents submitted must be originally signed duplicates. Unless the
documents have been properly signed, NRC cannot be certain that the financial
assurance mechanisms are enforceable.

We will continue our review of your letter upon receipt of this information.
Please reply in duplicate, within 30 days, and refer to Control Number 300204

If you have any questions or require clarification on any of the information
stated above, you may contact us at (708) 829-9887.

Sincerely,

Original Signed By
Gidget M. Watson
Nuclear Materials Licensing Section

License No.: 34-20070-01
Docket No.: 030-17926

DOCUMENT NAME: M:\03017926.DF5
To receive a copy of this document, indicets in the box: “C* = Copy without enclosures *§* = Copy with enclosures *N* = No copy
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MEMORANDUM TO:  John R. Madera, Chief
Materials Licensing Section
Division of Radiatior Safety
and Safeguards, Region II]

FROM: Louis M. Bvkoski Los M &1&'\/4

Materials Decommissioning Section

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (0GC) have
reviewed and provided comments on four Region III nonstandard financial
assurance submittal sent to us for review.

1 McDonnell Douglas

A Wil Research
3. Minnesota Mining & Manufacturing and
4. Data Chem Laboratories

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The 0GC comments

include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the comments before preparing the deficiency

letter. We have enclosed both the ICF and OGC comments to assist your in your
review,

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones of OGC on (301) 504-1628.

Enclosures: As stated

o, 8 P
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MEMORANDUM TO:  John R. Madera, Chief
Materials Licensing Section
Division of Radiation Safety
and Safeguards, Region III

FROM: Louis M. Bykoski APAAAS [T o “'1(0 '{C
Materials Decommissioning Section :
Low-Level Waste and Decommissioning
Projects Branch
Division of Waste Management, NMSS

..

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (OGC) have
reviewed and provided comments on four Region [Il nonstandard financial
assurance submittal sent to us for review.

McDonnell Douglas

Wil Research

Minnesota Mining & Manufacturing and
Data Chem Laboratories

aw§~

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
[ssues) provides a discussion of cnanges to the standard wording that are
acceptable and are not considered to be deficiencies. The 0GC comments
include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the comments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist your in your
review.

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones of OGC on (301) 504-1628.

Enclosures: As stated
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WIL Research

[n reviewing the comments the reviewe
overlap betwees [CF and 06C commenty,

r will note that there will be s ome
included in the basis for the

The following comments should be
deficlency letter:

L. ICF comments | through 3 plus Jast paragraph,

2. A1l 08¢ comments,

All other Comments and discuss.ons are for reviewer information,



MEMO TO: Louis M. Bykoski, NMSS

FROM: 0GC
RE: REVIEW OF NONSTANDARD SUBMITTALS

Wil Research Laboratories, Inc.

We have no legal objection to ICF's comments on Wil Research
Laboratories. In addition, in reviewing the "Other issues” section of
e suggestion in item 2" far

1CF's memorandum, we recommend that th
reviewing a complete copy of the power of attorney be followed.



2 ICF

CONSULTING GROUP

ICF Incorporated
9300 Lee Highway

Fairfax, VA 22031-1207
703/934-3000 Fax 703-934-9740

. April 7, 1995

To: Dr. Lou Bykosai, NMSS/NRC
From: Bill Goldberg and John Collier, ICF Incorporated
Subject: Review of Decommissioning Funding Plan and Surety Bond Submitted

by WIL Research Laboratories, Inc.

WIL Research Laboratories, Inc., in Ashland, Chio, submitted a
decommissioning funding plan (DFP) and surety bond in the amount of $99,700.
The submission assures decommissioning costs for license 34-20070-01, issued
under 10 CFR Part 30 and revises materials previously submitted to NRC.' The
current submission does not include a cost estimate (see Other Issue a). Upon
review of the surety bond, 1CF recommends that NRC require the licensee to
modify the submission in the following ways:

(1) Revise the bond to clarify that the licensee is the
principal of the surety bond (Regulatory Guide 3.66, page
4-30);

(2) Submit evidence that the party signing the surety bond for
the licensee is authorized to represent the licensee
(Regulatory Guide 3.66, page 3-17); and

(3) Submit a standby trust agreement (10 CFR 30.35(f) (2) (ii)) .

These recommendations and other issues are discussed below.

(1) Revise the Bond to Clarify that the Licensee is the Principal of the
Surety Bond (Regulatory Guide 3.66, page 4-30)

It is not clear from the submission who is the principal of the surety
bond. WIL Research Laboratories, Inc. is listed as the principal in line
three of the bond. At the conclusion of the bond, however, Great Lakes
Chemical Corporation is listed as the prin-ipal. (In a previous submission to
NRC, the licensee demcnstrated that Great Lakes Chemical Corporation was the
parent company of the licensee.) The identity of the principal is an
important provision because the surety becomes liable on the bond only unon
the principal’s failure to act in certain instances specified in the bond.

. reviewed two previous parent company guarantee submissions from

the licensee and reported several recommendations to NRC in memoranda dated
November 13, 1990, and February 10, 1992.
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Moreover, the principal must be notified of the surety’s intent to cancel the
bond so that the principal obtains alternate assurance prior to the bond's
cancellation.

To avoid confusion that could delay the release of funds should it
become necessary to draw on the bond, or that could jeopardize the licensee’'s
ability to obtain alternative assurance in the event of cancellation, ICF
recommends that NRC require the licensee to revise the bond. The revised bond
should state that the licensee, and not the parent company, is the principal
of the bond, as recommended in Regulatory Guide 3.66, "Standard Format and
Content of Financial Assurance Mechanisms Required for Decommissioning Under
10 CFR Parts 30, 40, 70, and 72" (June 1990), page 4-30 through 4-32.

(2) Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regvlatory Guide 3.66,
page 3-17)

The submission does not include evidence that the party signing the
surety bond for the licensee is authorized to represent the licensee in the
agreement, as recommended ir Regulatory Guide 3.66, page 3-17. Evidence of
authority to represent the licensee is necessary to ensure the validity and
enforceability of the mechanism. ICF recommends that NRC require the licensee
to submit a copy of the corporate by-laws or other evidence indicating thet
the party signing the surety bond for the licensee is authorized to do: so.

(3) Submit a Standby Trust Agreement (10 CFR 30.35(f) (2) (i4))

Under 10 CFR 30.35(f) (2) (ii), a surety method of assurance, such as a
surety bond, "must be payable to a trust established for decommissioning
costs." The submitted surety bond requires that funds paid under the bond
must be deposited into a standby trust fund, but the licensee’r submission
does not include a standby trust agreement. Therefore. funds cannot be
withdrawn under the payment surety bond until a standby trust has been
established. This delay may prevent decommissioning from taking place in a
timely manner. Moreover, if it is not possiple to establish a trust fund at
*ne time the bond is drawn upon (e.g., if the licensee no longer exists),
funds drawn from the bond may be unavailable to pay for decommissioning
activities. ICF recommends that NRC require the licensee to submit a standby
trust agreement and related documents, as recommended in Regulatory Guide
3.66, pages 4-18 through 4-27.

Other Igsues

Apart from editorial and non-substantive changes to the standard wording

provided in Regulatory Guide 3.66, the following modifications are noteworthy

(a) The $99,700 amount of financial assurance demonstrated for 1icense
34-20070-01 is substantially greater than the amount of the last
decommissioning cost estimate (dated November 7. 1991) that was
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reviewed by ICF for this license.’ Because NRC has not asked ICF
to review an updated cost estimate for this facility, ICF cannot
determine whether the cost estimate has been revised to fully
comply with NRC regulations and guidance, or whether the amount of
financial assurarce remains at least as great as the current cost
estimate. . sl

(b) Regulatory Guide 3.66, page 3-17, indicates that licensees using
surety bonds should submit a copy of the broker or agent’'s power
of attorney authorizing the broker or agent to issue bonds to NRC.
Although tne licensee included a copy of the power of attorney,
part of the copy reviewed by ICF is obscured by a notarized
acknowledgment. Consequently, ICF cannot evaluate the adequacy of
the power of attorney. NRC may wish to confirm that the power of
attorney is acceptable by reviewing a complete copy, including its
full text and signatures.

(c) The surety bond in the current submission, which was issued by the
Reliance Insurance Company, is intended to replace another surety
bond issued by Seaboard Insurance Company. NRC did not provide
ICF with the Seaboard bond for review or indicate whether it met
NRC requirements. ICF recommends, however, that NRC not allow the
Seaboard bond to be terminated until the Reliance bond has been
revised to address the recommendations discussed above .

Finally, NRC should ensure that documents submitted by the licensee are
originally signed duplicates, as recommended in Regulatory Guide 3.66. Unless
the documents have been properly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because ICF does not possess
the original submissions, we cannot verify compliance with these requirements.

attachments

| ¢ ICF reviewed this cost escimate and reported recommendations to NRC in
a memorandum dated February 10, 1992.

} o



APPENDIX A
CHECKLIST FOR DECOMMISSIONING FINANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT Wl— L Q i
RRTCTNG ADURESS vk Jobvolives
/907 JM{g Koad
Aarlorng, Oho 99805

A %;ggnsoc Part (check one of the following):
V

Part 30 Licensee or Applicant __ Part 70 Licensee or Applicant
Part 40 Licensee or Applicant __ Part 72 Licensee or Applicant
8. Check appropriat/.c item in each category (if applicable)

/Z//7/ 74 Date of Financial Assurance Submission

s ___ Phlic iIntity

—

X Private Entity
2
3. X __ Certification of Financial Assurance 79 700 °©
Decommissioning Funding Plan

(a) i nt Option (See Appendix B)
rust Fund
Escrow Account
— Certificate of Deposit
Government Fund
_ Deposit of Government Securities

(b) é Surety/Insurance/Other Guarantee (See Appendix C)
Surety bond
— Letter of Credit
T Line of Credit
—_ Parent Company Guarantee/Financial Tut

F N

(c) Extarnal Sinking Fund, Sinking Account and Surety/
Insurance (See Appendix D)

Trus: Fund

Escrow Account

Certificate of Deposit

Government Fund

Deposit of Government Securities

Surety Bond
Letter of Credit
Line of Credit
(d) Statesent of Intent (puhlic entities only)

*May not be used in combination with any other instrument.

WL 08 a0 ey VG T e,



APPENDIX C
CHECKLIST FOR SUBMISSION OF SURETY/ INSURANCE /PARENT COMPANY GUARANTEE

A. Check Appropriate Form of Suroty/lnsuranca/Guarantcc

é Surety Bond . .

Letter of Credit
Line of Credit

Parent Company Guarantee/Financial Test*

- ———

Insurance

e——

8. Check Documents Submitted for Surety/Insurance/Guarantee

1. Surety Bond
%_ Surety Bond
Standby Trust Agreement ;5.1
Acknow] edgement MisTing y

2.  Letter of Credit
Letter o; Credit
Standby Trust Agreement
Acknow]edgement

3.  Line of Credit
Verification
Standby Trust Agreesent
Acknow! edgement

4. Parent Company Guarantee
Letter from Chief Executive Officer of Applicant or
Licensee
Letter from Chief Financial Officer of Parent Company
Financial Test: Alternative [I or I1]
Auditor's Special Report and Attached Schedule
Corporate Guarantee
Standby Trust Agreement
Acknow edgement

5. Insurance
Certificats of Insurance
— Standby Trust Agreement
—_ Acknow] edgement

*May not be used in combination with any other instrusent.



EXHIBIT 3-6
CHECKLIST OF CRITERIA FOR REVIEW OF SURETY BONDS
Copy of corporate by-laws or other evidence indicating that parties
signing the financial instrument (for the applicant) are authorized
to represent the organization in the transaction.

Evidence that the financial instrument is an originally signed
duplicate (e.g., an executed copy of the instrument).

Copy of Circular 570 of the U.S. Department of Treasury.

Copy of broker/agent's power of attorney authorizing the
broker/agent to issue bonds.

Signed statement from applicant indicating that they will notify
NRC if the surety company intends to cancel or go bankrupt.

Date of execution of bond and effective date.
Name and address of licensee (principal).

Type of business organization; State of incorporation, if
appropriate.

NRC license number, identification of licensed facility(ies),
decomeissioning costs.

Identification of corborlto or individual surety(ies).

1. Name;

2. State of incorporation;

3. Qualificetion in jurisdiction where facility covered by the
surety bond s located.

Designation of obligee (NRC or State regulatory agency).

Recitation of consideration (fee paid for surety bond).

Liability of surety.

1. Penal sum :

2. Limitation of 11ability

3. Conditfon(s) of liabiiity

4. Statesent of joint and severa) T{ability

Statement of licensee's or applicant's regulatory obligations as
reason for bond.

Scope and duration of bond.

1. Restricted to single obligation
2. Continuing

3, Provisions for renewal

3-17



EXHIBIT 3-6 (Continued)

Termination.

1. By surety
2. By principa)

- R Effective date of termination or revocation

Adjustment of pena! sum.
Date.
Signatures.

Presmium.

3~18
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DEC 1 9 1004

MEMORANDUM FOR:  Dr. Louis Bykoski, Project Officer
Low-Level Waste and Decommissioning Projects
Branch, Division of Waste Management
Office of Nuclear Materials Safety and Safeguards

FROM: John R. Madera, Chief
Materials Licensing Section, Nuclear Materials
Safety Branch
Division of Radiation Safety and Safeguards, Region 111

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW OF
NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

Enclosed for your review is one financial assurance submittal from a
Region III licensee. The licensee is Wil Research Laboratories, License
Number 34-20070-01. They have submitted a new Surety Bond to provide for
financial assurance for decommissioning dated October 20, 1994 (enclosed)
which requires contractor review.

We appreciate your efforts in resolving these issues. If you have any
questions, please contact Cassandra Frazier of my staff at (708) 829-9830.

License No.: 34-20070-01
Docket No.: 030-17926

Enclosure: Licensee 1tr dtd 10/20/94

DOCUMENT NAME: M\03017926.0THR

To receive a copy of this document, indicete in the bax: “C* = Copy without enclosures “* = Copy with enclosures *N* = No copy

OFFICE |CRSS/RIT1 DRSS/RIIT ] [ ]

{INAME CFRAZIER: jaw/ i} JRMADERA A4

IDATE 1/ T 1/ T

=TTt TAT RECORD COPY
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JL2701-4000
October 20, 1994 A
VIA UPS 0 O\
g oY .. -

e 2
Ms. Sandy Frazier PR /
U.S. Nuclear Regulatory Commission A ij) y(
801 Warrenville Road g Y
Lisle, lllinois

60532-3451

Re: Reliance Insurance Company Bond # B2475328
Eff Date 7/31/1994

Principal: Wil Research Laboratores, Inc.

Dear Ms. Frazier:

Rollins Hudig Hall of tllinois, Tne,
123 North Wacker Drive, Chic ago, Hlinors 60606

Please find enclosed the above captioned bond whkich has

been written through the Reliance Insurance Company

Philadelphia, Pennsylvania, replacing bond #236197 with

Seaboard Insurance Company. Reliance bond was sent to

Great Lakes Chemical Corporation for filing sometime ago,

(see my attached correspondence), however, Seaboard
Insurance Company informed me that they have not been
released from their liability, thus the issuance of a
duplicate vriginal bond.

At your earliest convenience, please forward

aforementioned release to Seaboard Insurance Company for

closing of their file.

Shouid you need any additional information regarding this

bond, do not hesitate to contact me at 312-701-4446.

g 10y ] y
T : o / /\/ [ "'/@/’U’é

S;rah 6aniels
Technical Associate

Financial Surety Department
312-701-44486

Very Liuly yo :
nony’\ Hud;g)‘/ﬂ’:ll of/ﬂlinois, Inc.
4



Rollins Hudig Hall of Illinois, Inc.

@ROLLINS H. "G HALL 129 North Wacker Drive, Chicago. linois 60606

October 12, 1994 RECEIVED . .
Via UPS :

ocT 1 3 834

ERGUSON

Sue McGee R.RB.T
Great Lakes Chemical Corporation g
One Great Lakes Boulevard ;
West Lafayette, Indiana
47906

Re: Bond #'s B2412666, B2441116, B2441117, & B2475329

Dear Sue:

Enclosed please find the above captioned bonds which I have re-issued.
(The original bonds have not been filed and I need to get the enclosed
signed, in order to process ASAP). 1 have contacted Glen Perdue’s
office in an effort to find out where bonds were filed, however, I haven't
been successful, therefore, I have issued duplicate originals for immediate
filing.

Return these bonds to me along with the one that I sent on October 12, 1994,

Thank you.

Very Aruly youss,
Rollins Hudig Hali of Illinois, Inc.
/8
Ju— [¥]

rah Daniels
Technical Associaze
Financial Surety Department
312-701-4446

An M' Company



DUPLICATE ORIG" 'L

-

PAYMENT SURETY BOND

Date bond executed: June 10, 1994

Effective date: July 31, 1994

Principal: WIL Research Laboratories, Inc,

Type of Organization: Corporation 2 e
State of Incorporation: JIndiana (if applicable)

NRC license number, name and address of facility, and amount(s)
for decommissioning activity guaranteed by this bond:
34-20070-01

Manes WIL Research Laboratories, Inc.

Address: 1407 George Road

Ashland, Ohio 44805 &
Amount (s) : $99,700.00

“Surety(ies): Reliance Insurance Company

Address(es):
‘4 Penn Center Plaza

Philadelphia, Pa 19103

Type of Organization: Corporation

Pennsylvania

State of incorporation: Bk (if applicable)

Surety’s qualificat »n in jurisdiction where licensed
facility(xgx) is fam y(located). Yes

#82475328

Surety’s bond number:

Total penal sum of bond: $99,700.00

Know all persons by these presents, that we, the Principal and
Surety(ies) hereto, are firmly bound to the U.S. Nuclear
Regulatory Commission (hereinafter called NRC), in the above penal
sum for the payment of which we bind ourselves, our heirs,
executors, administrators, successors, and assigns jointly and
severally; provided that, where the Sureties are corporations
acting as co-sureties, we, the Suretiers, bind ourselves in such
sunm "jointly and severally" only for the purpose of allowing a
joint action or actions against any or all of us, and for all

.Qn.lﬂl'”“:(‘z



other purposes each Surety binds itself, jointly and severally
with the Principal, for the payment of such sum only as is set
forth opposite the name of such Surety; but if no limit of
llabilitfy is indicated, the limit of liability shall be the full
amount of the penal sum.

Whereas, the U.S. Nuclear Regulatory Commission, an agency of the
U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Encrgy Reorganization Act of 1974, has A
promulgated regulations in Title 10, Chapter 1 of the Code of
Federal Regulations, Part 30 , applicable to the
Principal, which require that a license holder or an applicant for
a facility license provide financial assurance that funds will be
avajlable when needed for facility decommissioning:

NOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfully, before the beginning of
decommissioning of each facility identified above, fund the
standby trust fund in the amount(s) identified above for the
facility;

Or, if the Principal shall fund the standby trust fund in such
amount (s) after an order to begin facility decommissioning is
fssued by the NRC or a U.S. district court or other court of
competent jurisdiction;

Or, if the Principal shall provide alternative financial assurance
and obtain the written approval of the NRC of such assurance,
within 30 days after the date a notice of cancellation from the
Surety{ies) 1s rcceived by both the Principal and tne NRC, then
this obligation shal' be null and void; otherwise it is to remain
in full force and eftect,

The Surety(ies) shall become liable on this bond obligation only
when the Principal has failed to fulfill the conditions described
above. Upon notification by the NRC that the Principal has failed
to perform as guaranteed by this bond, the Surety(ies) shall place
funds in the amount guaranteed for the facility(ies) into the
standby trust fund.

The 1iability of the Surety(ies) shall not be discharged by any
payment or succa2ssion of payments hereunder, unless and until such
payment or payments shall amount in the aggregate to the penal sum
of the bond, but in no event shall the obligation of the
Surety(ies) hereunder exceed the amount of said penal sum.

The Surety(ies) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided, however, that cancellation shall not occur during the 90
days beginning on the date of receipt of the notice cy
cancellation by both the Principal and the NRC, 2~ evidenced by
the return receipts.

A00°0 A



The Principal may terminate this bond by sending written notice to
the NRC and to Surety(ies) 90 days prior to the proposed date of
termination, prcvided, however, that no such notice shall become
effective until the Surety(ies) recelve(s) written authorization

for termination of the bond from the NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum
of the bond yearly so that it guarantees a new amount, provided

that the penal sum does not increase by more than 20 percent in
any one year, and no decrease in the penal sum takes p}ace&without

the written permission of the NRC.

If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

In Witness Whereof, the Principal and Surety(ies) have executed
this financial guarantee bond and have affixed their seals on the

date set forth above.

The persons whose signatures appear below hereby certify that they
are authorized teo execute this surety bond on behalf of the
Principal and Surety(ies).

Principal: Great Lakes Chemical Corporation

One Great Lakes Boulevard
West Lafayette, Indiana 47906

W By: ‘sl ] "" "7'—":’/},‘

- -

e z

o s .

< "

AR E

g - Surety: Reliance Insurance Company
@ R > ‘/'/ ,,/ ' i d /,/,/

f e By AL AN LA e A

:f S Sarah Daniels Attorney-In-Fact B
Z ~ \\:w

S L] State of Incorporation: New York
O « - .

o Liability Limit: $99,700.00

AN0204



g R. _JANCE INSURANCE COMPANY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the RELIANCE INSURANCE COMPANY, o corporation duly organized under the laws of the State
of Pennsyiverna, does hereby make, constitute snd appoint Thomas J. Joskn, Robert J. Throckmorton, Jacqualyn Rice, Tammy Behnke, Laclie
Kazmisrowski, Lioyd N. Wheaeler, Christine Marotte, Sarah Daniels, Keren Daniel, Sandrs Terry, Lynn J. Kidd, Michsel A, Dougherty
ndividually, of Chicago, Winois, its true and lewful Attorneyic)-in-Fact, to make, execute, seal end deliver for and on its behal!, and es (s act
end deed eny and sl bonds and undertakings of suretyship and to bind the RELIANCE INSURANCE COMPANY thersby as fully and to the
same extont as if such bonds end undertekings and othar writings obligatory in the nature thereo! were signed by an Executive Officer of the
RELIANCE INSURANCE COMPANY and sesled and attasted by one other of such officers, and hereby ratifies and confirms
Attorney(s)-in-Fact may do in pursuance hersof.

- ..
Thes Powpv of Attorney is granted under and by authority of Article VIl of the By-Lews of RELIANCE INSURANCE COMPANY which
became effactive September 7, 1978, which provisions are now ir. full force end effect, reading as follows:

ARTICLE VIl - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Cheirman of the Board, any Senior Vice Prasidant, any Vice President or Assistant Vice
President or other officer designated by the Boasrd of Directors shall have power and authority to (e) appoint Attornay(s)-in-Fect and to
euthorize them to execute on be!ialf of the Company, bonds and undertakings, fecognizances, contracts of indemnity and othar wrungs
ebligatory in the nature thereof, and (b) 1o remove eny such Attorney(s)-in-Fact et any time and fevoke the power end suthority givan to them.

2. Attorney(s)-in-Fact shall have power and suthority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity end other writings obligstory in

the nature thereol. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity
ond other writings obligatory in the nature thareof.

3. Attorney(s)-in-Fact shall have Power and authority to executs affidevits required 1o be ettached 1o bonds recoanizancac Saskidnia ni
iAoty Ar mtbhae anadisiaamal oo ot e

ACKNOWLEDGMENT BY SURETY
I[1linois

e e KR S R S N S .
County of __Co0k PN e .
niels
[ On the 10thdiv of June 19.9_4_, before me personally 6:')"(; Sarah Danie Sl

k County ITlinois

to me known, who, being by me duly sworn, did depose and say : that he resides LS SRR foer e
of ._Reliance Insurance Company

-

-

PO I A s i e S

AADDADANADLDAAA

4 “OFFICIAL SEAL" ’

4 Jaquerian Marie Martin » ;'%. 2 J 3
4 Notary Public, State of liiinais » f‘"’;‘""“*‘"‘“"mﬁ;;ﬁ;pgg’.lgf L/ ko
4 My Commission Expires April 21, 1398 » .

VVVVVVVIVVVVVVYWY .

11039

/ il ® ——efoe-
F il e 'u\'{?—\ / hegre \/‘/‘L } P
NOTARIAL SEAL 2 : T —\ Q::\)._f‘/__\_‘:‘ D \f"“ L
VALENCIA WORTA I Newry Pusie e T

Gty of Phiageicnia, page Gouny
_.!Lgommtnmn Exowes MNow 18 190

I, Anits Zippert, Secretary of the RELIANCE INSURANCE COMPANY do hereby ceriify that the above and foregoing s 8 true and correct copy
of 8 Power of Attorney exscuted by seid RELIANCE INSURANCE COMPANY, which is still in full force and effsct

Natary Public 10 and for State of Pennsylvania
Residing ot Philadelphia

IN WITNESS WHEREOF, | have hereunto set my hand end etfixed the seal of said Company this |0th day of June 19 94

BOA- 1421 €4 3D

- INGIL4
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FEB 2 6 1997

Daniel W. Sved, Ph.D.
Radiation Safety Officer

WIL Research Laboratories, Inc.
1407 George Road

Ashland, OH 44805

Dear Dr. Sved:

Enclosed is Amendment No. 07 to your NRC Materiai License No. 34-20070-01 in
accordance with your request.

Please be advised that the revised surety bond and standby trust agreement may be
submitted to Control No. 300232 with no additional fee.

Please review the enclosed document carefully and be sure that you understand all
conditions. If there are any errors or questions, please notify the U.S. Nuclear Regulatory
Commission, Region Ill office at (630) 829-9887 so that we can provide appropriate
corrections and answers.

Please be advised that your license expires at the end of the day, in the month, and year
stated in the license. Unless your license has been terminated, you must conduct your
program involving byproduct materials in accordance with the conditions of your NRC
license, representations made in your license application, and NRC reguiations. In
particular, note that you must:

1. Operate in accordance with NRC regulations 10 CFR Part 19, "Notices, Instructions
and Reports to Workers; Inspections,” 10 CFR Part 20, "Standards for Protection
Against Radiation," and other applicable regulations.

> Notify NRC, in writing, within 30 days:

a. When the Radiation Safety Officer permanently discontinues performance of
duties under the license or has a name change; or

b. When the licensee’s mailing address changes (no fee is required if the
- {ocation of bypioduct material remains the same).




D. Sved 2.

3 In accordance with 10 CFR 30.36(b) and/or license condition, notify NRC,
promptly, in writing, and request termination of the license when you decide to
terminate all activities involving materials authorized under the license.

4. Request and obtain a license amendment before you:
a. Change Radiation Safety Officers:
b. Order byproduct material in excess of the amount, or radionuclide, or form

different than authorized on the license:

e, Add or change the areas of use or address or addresses of use identified in
the license application or on the license; or

d. Change ownership of your organization.

5. Submit a complete renewal application with proper fee or termination request at
least 30 days before the expiration date of your license. You will receive a
reminder notice approximately 90 days before the expiration date. Possession of
byproduct material after your license expires is a violation of NRC regulations. A
license will not normally be renewed, except on a case-by-case basis, in instances
where licensed material has never been possessed or used.

In addition, please note that NRC Form 313 requires the applicant, by his/her signature, to
verify that the applicant understands that all statements contained in the application are
true and correct to the best of the applicant’s knowledge. The signatory for the
application should be the licensee or certifying official rather than a consultant.

You will be periodically inspected by NRC. Failure to conduct your program in accordance
with NRC regulations, license conditions, and representations made in your license
application and supplemental correspondence with NRC will result in enforceinent action
against you. This could include issuance of a notice of violation, or impositicn of a civil
penalty, or an order suspending, modifying or revoking your license as specified in the
General Policy and Procedures for NRC Enforcement Actions. Since serious consequences
to employees and the public can result from failure to comply with NRC requirements,



D. Sved -3-

prompt and vigorous enforcement action will be taken when dealing with licensees who do
not achieve the necessary meticulous attention to detail and the high standard of
compliance which NRC expects of its licensees.

Sincerely,

Orniginal Signed By
Gidget Watson
Nuclear Materials Licensing ‘3ranch

License No. 34-20070-01
Docket No. 030-17926

Enclosure: Amendment No. 07

DOCUMENT NAME: M:\03017926.CL7
To receive a copy, of this document, indicate in the box: "C" = Copy without attachment/enclosure "E" =
Copy with attachment/enclosure "N" = No copy

FFICE |DNMS/RIII

NAME GWatson:brt

IDATE 02:. 2497 6y

"OFFICIAL RECORD COPY



CONVERSAT1ON RECORD | Tive | DATE
(time) 12/9/96

Q visir O conrerence X TELEPHONE
O  1ncoming
X ourcomng
NAME OF PERSON(S) CONTACTED OR IN CONTACT ORGANIZATION (OFFICE, DEPT.ETC.) TELEPHONE NO.
Dan Sved RSO, WIL research
SUBJBCT
C/N 00204

Dan will be submitting a request to amend their license to reduce

possession limit to a level that requires 150,000 dollars, in lieu of their
pr viously submitted DFP (see C/N 00204).

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust Agreement for the 150,000 dollars. This will be submitted in

reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

ACTION REQUIRED

NAME OF PERSON DOCUMENTING CONVERGATION ' S1GNATURE ' DATE
| I
Kevin G. Null ' k X )2 .
bt R sl ujk@klﬁ
ACTION TAKEN o

SIGNATURE TITLE DATE
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February 6, 1997 }

Ms. Gidget M. Watson

U.S. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, IL. 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We would tike to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long-
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) in lieu of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby trust agreement necessary o
comply with NRC regulations concerning decommissioning. Thank you for your patience in this

matter,
Sincerely,
- — /) 1/
p IV
LAY
Daniel W. Sved. Ph.D
Radiation Protection Officer
DWS/ari
S ™7 g
- 90 & TSl g
Enclosure A\ ~"/C1-5 \ L 1)
gEen 0
FEB 18 1897
Y I 8 .
E\'L(J‘\Ji‘ 111
§7 '

WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation. Ashland. (



February 6, 1997

Ms. Gidget M. Watson

U.S. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these chauges are: 1) to lower the maximum amcunt of long-
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) in lieu of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby trust agreement necessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this

matter.
Sincerely, e
Q__/”'. v
Daniel W. Sved, Ph.D.
Radiation Protection Officer
DWS/ari
Enclosure RECEIVED

FEB 18 %97
e\ REBGION 11
m' 2-L-7 30

WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700



CONVER: .ION RECORD Trve Ioate e

(time) 12/9/96
|
O visir O conrerence X TELEPHONE
O 1ncoMING
X ourgorne
NAME OF PERSON(S) CONTACTED OR N CONTACT ORGANIZATION (OFFICE, DEPT.ETC.) TELEPHONE NO
Dan Sved RSO, WIL research
SUBTECT
C/N 00204

SUMMAR Y

Dan will be submitting a reguest to amend their license to reduce
possession limit to a level that requires 150,000 dollars, in lieu of their
previously submitted DFP (see C/N 00204).

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust Agreement for the 150,000 dollars. This will be submitted in
reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

1 TION ‘ SIGNATURE DATE

Kevin G. Null | KW . )2 (s I.LY/(;F‘/“-

ACTION TAKER




February 6, 1997

Ms. Gidget M. Watson

U.S. Nuclear Regulatory Commission
801 Warrenviile Road

Lisle, IL 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long-
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) in lieu of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby trust agreement necessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this

matter.

Sincerely, '

20l
<__/ 2 %‘ /% lfr(

Daniel W. Sved, Ph.D.

Radiation Protection Officer
DWS/ari
Enclosure RECEIVED

FEB 18 1997
feptRBGION Inn
m. -7 30

WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashiand, OH 44805-9281 (419) 289-8700



CONVER: .[ION RECORD 1 TiME | oaTE

(time) 12/9/96
I
Q wvisir O conrerENCE X TELEPHONE
QO 1ncomiNG
X oursorne
NAME OF FERSOM(S) ONTACTED OR IN CONTACT ORGANIZATION (OFFICE, DEPT ETC.) TELEPHONE NO.
Dan Sved RSO, WIL research
SUBJECT
C/N 00204

Dan will be submitting a request to amend their license to reduce

possession limit to a level that requires 150,000 dollare, in lieu of their
previously submitted DFP (see C/N 00204).

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust Agreement for the 150,000 dollars. This will be submitted in

reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

RETTON REGUTRES
R GF FERSON GOCNENTING CONVERERTTN V— Bl
Kevin G. Null l KW )Q\ ,L_,l& (‘L/(/‘/C/A_

TITLE DATE




February 6, 1997

Ms. Gidget M. Watson

U.S. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We woula use to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for thesc changes are: 1) to lower the maximum amount of long-
lived isotopes so tnat we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) lieu of a
decommissioning funding plan and 2) the named individual is no longer ¢ = oyed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby trust agreement .aecessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this

matter,
Sincerely,
— - /?/
/
"
; ;w, // Wg/
Q./‘ 3
Daniel W. Sved, Ph.D.
Radiation Protection Officer
DWS/an
Enclosure RECE[VED

FEB 18 1997
fee tREBGION 11
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CONVER: .TON RECORD TTive [oare

(time) 12/9/96
i
O visir O conrerence X reLepHONE
QO 1ncomING
X ourcoing
NAME OF PERSON(S) CONTACTED OR IN CONTACT ORGANIZATION (OFFICE, DEPT.ETC.) TELEPHONE NO.
Dan Sved RSO, WIL research
SUBJECT
C/N 00204

SUMMARY

Dan will be submitting a request to amend their license to reduce
possession limit to a level that requires 150,000 dollars, in lieu of their
previously submitted DFP (see C/N 00204).

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust Agreement for the 150,000 dollars. This will be submitted in

reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

ACTION REQUIRED
NAME OF PERSBON DOCUMENTING CONVERSATION ‘ SIGNATURE | DATE
Kevin G. Null Li N ﬂg\. “ -

10N TAKEN e M f/z/(;L

SIGNATURE TITLE DATE



February 6, 1997

Ms. Gidget M. Watson

U.S. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control No.: 300204
Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long-
lived isotcpes so that we may submit a fixed certification of financial assurance for
decommissioning ia the amount of $150,000 (as per 10 CFR 30.35 d) in lieu of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendmeat fee of $610.

We are in the process of revising the surety bond and standby trust agreement necessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this

rnatter,

Smcerel),

A Lok
e Ifr(

Damel w. Sved Ph.D.

Radiation Protection Officer
DWS/ari
Enclosure RECEIVED

FEB 18 1997
e RBGION I

;5’0ﬁ;34
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CONVER:. .ION RECORD 1 Time | oate
(time) 12/3/96

Q wvisit O conreresce X TELEPHONE
QO 1ncomiNG
X ourcorne
NAME OF PERSON(S) CONTACTED OR IN CONTACT ORGANIZATION (OFFICE, DEPT.BTC.) TELEPHONE NO.
Dan Sved RSO, WIL research

% T
C/N 00204

SUMMARY
Dan will be submitting a request to amend their license to reduce

possession limit to a level that requires 150,000 dollars, in lieu of their
previously submitted DFP (see C/N 00204).

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust Agreement for the 150,000 dollars. This will be submitted in
reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

ACTION REQUIRED
NAME OF PERSON DOCUMENTING CONVERSATION | STGNATURE | DATE
Kevin G. Null A
| Liuwu.)¢j~ )Z.‘SL— “/%U@is_
Ao TREEN i ¢

SIGNATURE TITLE DATE



MILESTONE 970709
MAIL CONTROL NO: 300204 DOCKET NO: 03017926 LICENSE NO: 34-20070-01
NAME: WIL RESEARCH LABORATORIES, INC. ACTION TYPE: 4
NON-FEE :
MILESTONE MILESTONE TICKLER
MILESTONE DATE MILESTONE REVIEWER DATE DATE
01 941031 10 RO 941115 0
02 941110 13 R3 941115 0
03 970226 19 R3 941219 950123
07 970226 20 R3 950425 0
o 14 R3 950531 950705
o 16 R3 950724 0
19 R3 950817 950921




CMD :

MILESTONE 970709
MAIL CONTROL NO: 300204 DOCKET NO: 03017926 LICENSE NO: 34-20070-01__
NAME: WIL RESEARCH LABORATORIES, INC. ACTION TYPE: 4
NON-FEE:
MILESTONE MILESTONE  TICKLER
MILESTONE DATE MILESTONE  REVIEWER DATE DATE
01 941031 20 R3 960119 0
02 941110 14 R3 960229 960404
03 970226 14 S5 960304 961231
07 970226 15 85 961209 961229
gt 21 85 970225 0
e 22 85 970226 0

000 000



March 26, 1996 g .

Ms. Cassandra F. Frazier

U.S. Nuclear Regulatory Commission
Region III

801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control Number 300204
Dear Ms. Frazier:

This is in response to your letter of March 4, 1996 concerning the decemmissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information concerning our DFP, we are in the process of having a new surety
bond and standby trust agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

If 1 can be of further assistance, please do not hesitate to contact me.

Sincerely,

—
N

Pl -
.(///’) 24 A\ //'/ y ¥ 7

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/arc

RECEIVED
MRCQ 1.18%
REGION [iI
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WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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March 26, 1996

Ms. Cassandra F. Frazier

U.S. Nuclear Regulatcry Commission
Region III

801 Warrenville Road

Lisle, IL 60532-4351

Ref: Control Number 300204

Dear Ms. Frazier:

This is in response to your letter of March 4, 1996 concerning the decommissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information concerning our DFP, we are in the process of having a new surety
bond and standby trust agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

If I can be of further assistance, please do not hesitate to contact me.
Sincerely,

.- "\ B /
| y)/ AL, ¥

“~ Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/arc

RECEIVED

ARR,0, 1,89
REGION 1Ii

WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700



UNITED STATES
"' %, NUCLEAR REGULATORY COMMISSION
- 5 o REGION Il
s w 9 801 WARRENVILLE ROAD
. £ LISLE, ILLINOIS 605324351
% &
l”)
Taan®
AUG 05 1998

Daniel W. Sved, Ph.D

Radiation Safety Officer

WIL Research Laboratories, Inc.

1407 George Road

Ashland, OH 44805
Dr ar Dr. Sved:

We have reviewed your decommissioning financial assurance submittal dated July 27,1998 in
response to our June 30, 1998 letter. Within the scope of our review, no further deficiencies were
identified. A copy of this information will be placed in your license file.

In addition, you will note that we are returning a cancelied financial assurance document you
previously submitted. This document was replaced by current submittals. Specifically, your Payment
Surety Bond issued by the Seaboard Surety Company has been replaced a Payment Surety Bond
and its subsequent Rider issued by the Reliance Insurance Company. The cancelled originally
signed Payment Surety Bond is enclosed.

if you have any questions or require clarification on any of the informatior. stated above, you may
contact us at (630) 829-9887.

Sincerely,

Original signed by
Monte P. Phillips, Chief
Materials Licensing Branch

License No. 34-20070-01
Docket No. 030-17926

Enclosure: as stated

cc w encl: Seaboard Surety Company
300 S. Wacker Drive
Suite 1800
Chicago, IL 60606-6701

To receive a copy of this document, indicats in the box: "C" = Copy without attachment/enciosure “E" = Copy with

“N" = No
OFFICE |DNMS/RIII S/IRIl
NAME  |CGill %'IPS
DATE /'] 198 ©/3 /98

OFFICIAL RECORD COPY




‘\‘,m',); Seaboard Surety Company
300 S Wacker Or, Ste. 1600
Chicago, It 606066701
Telephone 312 9870140
Facsimile 312 9870136

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

April 9, 1596

United States Nuclear Regulatory Commission
Washington, D.C. 20555

RE: Bond No. 236197

WIL Research Laboratories
Payment Surety Bond
Bond Amount: §97,700 :

Effective Date: July 31, 1992
NRC License No. 34-20070-01

Location: 1407 George Road, Ashland,{%g&?

4
’ \-» !'.'”"

We have been advised that a repjad
obligation has been issued by K€

Gentlemen:

r the captioned
Ance Company of
Philadelphia, Pennsylvania : : @ number B2475328
effective July 31, 1994 and i, ' gtir office.

i ’
Please approve termina cﬁ
Seaboard Surety Compa [
days after receipt
the terms of the

questions. Than A

we bond issued b{

# to future liability 90
ation, in accordance with
me know if there are any

Sincerely,

SEABOARD SURETY COMPANY
/

2,,'1\4./?/ C /%""),L‘/ -

Bernard F. Hronek

BFH/rm

Svaboard Surery

U otnpany

S Paul Furee and Marine
Imnsutansce Company

St Paal Mercury

I ance € WPy

S Paad Guarduan



TheStPaul

Surety Seaboard Surety Company
300 § Wacker 0r, Sie. 1800
Chicago, L 506068701
Teigphone 312 8870140
Facsimite 312 887016

CERTIFITED MAIL
RETUEN RECEIPT REQUESTED

April 9, 1995

WIL Research Laboratories, Inc.

Subsidiary of Great Lakes Chemical Corporation
1407 George Road

Ashland, Ohio 44805

RE: BRBond No. 236197 ;
WIL Research Laboratories
Payment Surety Bond

Bond Amount: $¢7,700

Effective Date: July 31, 1992

NRC Licunse No. 34-20070~01
Location: 1407 George Road, Ashlan

Gentlemen:

We have been advised that a ,w~ f~: 2frt for the captioned
obligation has been iscued WY H§liz rance Company of
Philacelphia, Paunsylvanigh dnddy [\ s6nd number B2475328
effective July 31, 11:} Filpd/Mith®your office.

e &bove bond issued by

psfect to future liability 90
fLication, in accordance with
2 let me know if there are any

Sincerely,

SEABOARD SURETY COMPANY
j
_Z’x el ,v/"/ e 4
Bernard F. Hronek

BFH/rm
Setboard S
LTSN
M Faset Faew ol Murn
Bmutance Company
S Paul Mercur

Tosurance Company
St Pad Ganrdian
fnsurance Company



The St Paul

Surety Sasheasd Sursty Compony

‘ 300 S Wacker Dr, Ste. 1600
Chicago, IL 60606-870!
Telephone 312 8870140
Facsimile 112 9870136

November 22, 1994

Ms. Sandy rfrazier

U. §. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, Illinois 60532

RE: Bond No. 236197
Will Research Laboratories, Inc.
(Great Lakes Chemical Corporation)
Payment Surety Bond
$99,700.00
NRC License No. 34-20070-01
Effective: July 31, 1992

Dear Sandy: <?~£9

We have been advised by the Producing b o eq

captioned account that a duplicate o
for the Reliance was executed and ﬁhxded

1994,

It would be very much apprecia d
acknowledge that this duplicgg ¥

and whether or not we can co si
bond as captioned above a

Your past and future asﬁ?"

8 now been received
bility under our

is mutter, is very much
appreciated.

ruly yours,

BOARD SURETY COMPANY

i)itﬁ,ﬁxﬁw;k/ iP[?;ZJ,p- g

Geraldine Peterson

Ge/3to
Encls.

RECTVED

“‘:A..“H«,., - Wi Tl & : v 4
oec ¢ Pigy 0 1399
REG:.N




S ABOARD SURETY COMPANY

PAYMENT SURETY BOND

Date bond executed: July 22, 1992

Effective date: July 31, 1992

Principal: WIL Research Laboratories, Inc.

Type of Organization: Corporation

State of Incorporation: Indiana _ (if applicable)

NRC license number, name and address of facility, and amount (s)
for decommissioning activity guaranteed by this bond:
34-20070-01

Name: WIL Research Labrratories, Inc.

Address: 1407 George Road

Ashland, Ohio 44805
Amount (s) : $99,700.00

Surety(ies): Seaboard Surety Company g &f
NE ) " f),{-”

Address(es): 300

QULII Wa 2
Suite 1600 & A7, /[
N1Cago ] linlos 5:.0‘;‘0: (/
WA 1Y 7
) )|
Type of Organization: Orpo »"'«in / v

Surety’s qualificatin ‘ju s-/'tion where licensed

State of incorporationg .gésaZz;/%t ’ (if applicable)
facility(xgs) is tqg}cate)f; Yes

Surety’s bond number: 236147

Total penal sum of bond:‘#§99.700.00

Know all persons by these presents, that we, the Principal and
Surety(ies) hereto, are firmly bound to the U.S. Nuclear
Regulatory Commission (hereinafter called NRC), in the above penal
sum for the payment of which we bind ourselves, our heirs,
executors, adenistrators, successors, and assigns jointly and
severally; provided that, where the Sureties are corporations
acting as co-sureties, we, the Sureties, bind ourselves in such
sum "jointly and severally" only for the purpose of allowing a
joint action or actions against any or all of us, and for all




other gurposes each Surety binds itself, jointly and severally
with the Principal, for the payment of such sum only as is set
forth oppocite the name of such Surety; but if no limit of

liabilitiy is indicated, the limit of liability shall be the full
amount of the penal sum.

Whereas, the U.S. Nuclear Regulatory Commission, an agency of the
U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, Chapter 1 of the Code of
Federal Regulations, Part 30 , applicable to the
Principal, which require that a license holder or an applicant for
a facility license provide fine cial assurance that funds will be
available when needed for facilaty decommissioning:

NOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfully, before the beginning of
decommissioning of each facility identified above, fund the

standby trust fund in the amount(s) identified above for the
facility;

Or, if the Principal shall fund the standby trusgfups
amount (s) after an order to begin facility decgg
issued by the NRC or a U.S. district court o
competent jurisdiction;

Ok 6 cou;:/gf
Or, if the Principal shall provide alterﬂ‘t%yg fin id]l assurance

and obtain the written approval of they, NRCY%ST surance,
within 30 days after the date a notig# ?}' on from the
Curety(ies) is received by both thads ng’ the NRC, then
this obligation shall be null and€yd] wie it is to remain
in full force and effect. ¢

The Surety(ies) shall becomg
when the Principal has fajlé&@§/
above. Upon notificatioffBVy ¢
to perform as guaranteg

funds in the amount g{8ThHte

standby trust fund $

The liability of@ -} A#S) shall not be discharged by any
payment or succe n of payfhents hereunder, unless and until such

payment or payments sj:ébgumount in the aggregate to the penal sum

£ g
h'vé’bond obligation only
»"the conditions described
hWat the Principal has failed
i, the Surety(ies) shall place
he facility(ies) into the

of the bond, but in no ent shall the obligation of the
Surety(ies) hereunder ceed the amount of said penal sum.

The Surety(ies) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided, however, that cancellation shall not occur during the 90
days beginning on the date of receipt of the notice of

cancellation by both the Principal and the NRC, as evidenced by
the return receipts.



The Principal may terminate this bond by sending written notice to
the NRC and to Surety(ies) 90 days prior to the proposed date of
termination, provided, however, that no such notice shall become

effective until the Surety(ies) receive(s) written authorization
for termination of the bond from the NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum
of the bond yearly so that it guarantees a new amount, provided
that the penal sum does not increase by more than 20 percent in

any one year, and no decrease in the penal sum takes place without
the written permissinn of the NRC.

If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

In Witness Whereof, the Principal and Surety( have executed
this financial guarantee bond and have affi eir seals on the

date set forth above.

The persons whose signatures appear bel 9féby cerylky that they
are authorized to execute this surety bonf of the
Principal and Surety(ies).

Jghway West Lafayette,
Indiana 47906

T 7T ¥ A\N
& !
State of inco ration: ¢ New York

Liability limit: 700.00

97.00

Bond premium:




July 27, 1998

Mr. Charles F. Gill

U.S. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, IL 60532-4351

33
Ref: Control No.: 300264

Dear Mr. Gill

Enclosed please find duplicate copies of a specimen “Certificate of Events” and
a specimen “Certificate of Resolution” as requested for inclusion in our
decommissioning funding plan. My understanding is that these documents are
only to be completed and signed in the event that WIL Research Laboratories,
Inc. needs to decommission their facility in Ashland, OH

| hope that these documents are sufficient to meet the needs of the commission.
If you have any additional concerns, please to not hesitate to contact me.

Sincerely, :
OSSR < Jé ﬂ/
: b i | \/
(\_.//‘2“'/*&‘//

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/rko

Enclosure

RECEIVED
JUL 29 1998
REGION III

JUL 29 1%

WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 448(5-4281 (419) 289-8700



Certificate of Events

Lafayette Bank & Trust Company
133 North 4" Strzet
Lafayette, IN 47901

Attention: Trust Division
Gentlemen:
In accordance with the terms of the Agreement with you dated

I, , Secretary of WIL Research Laboratories, Inc. hereb)}
certify that the following events have occurred:

1. WIL Research Laboratories, Inc. is required to commence the
decommissioning of its facility located at 1407 George Road, Ashland,
Ohio (hereinafter called the decommissioning).

2. The plans and procedures for the commencement and conduct of the
decommissioning have been approved by the United States Nuclear
Regulatory Commission, or its successor, on (copy
of approval attached).

3. The Board of Directors of WIL Research Laboratories, Inc. has
adopted the attached resolution authorizing the commencement of the
decommissionirg.

Secretary of WIL Research Laboratories, Inc.

Date

A-217
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WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700




Certificate of Events

Lafayette Bank & Trust Company
133 North 4™ Street
Lafayette, IN 47901

Attention: Trust Division
Gentlemen:
In accordance with the terms of the Agreement with you dated

l , Secretary of WIL Research Laboratories. Inc. hereb)}
certify that the following events have occurred:

1. WIL Research Laboratories, Inc. is required to commence the
decommissioning of its facility located at 1407 George Road, Ashland,
Ohio (hereinafter called the decommissioning).

2. The ¢ .18 and procedures for the commencement and conduct of the
decommissioning have been approved by the United States Nuclear
Regulatory Commission, or its successor, on (copy
of approval attached).

3. The Board of Directors of WIL Research Laboratories. Inc. has
adopted the attached resolution authoiizing the commencement of the
decommissioning.

Secretary of WIL Research Laboratories, Inc.

Date

A-217

. 4 PR B e e g g
WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700



Certificate of Resolution

l, , do hereby certify that | am Secretary
of WIL Research Laboratories, Inc., an Indiana corporation, and that the
resolution listed below was duly adopted at a meeting of this Corporation’s Board
of Directors on , 19

IN WITNESS WHEREOF, | have hereunto signed my name and affixed the seal
of this Corporation this day of , 19

Secretary

RESOLVED, that this Board of Directors hereby authorizes the President, or
such other employee of the Company as he may designate, to commence
decommissioning activities at WIL Research Laboratories, inc. in accordance
with the terms and conditions described to this Board of Directors ai this meeting
and with such other terms and conditions as the president shall approve with and
upon the advice of Counsel.

A-218
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| WIL RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700




Certificate of Resolution

I, , do hereby certify that | am Secretary
of WIL Research Laboratories, Inc., an Indiana corporation, and that the
resolution listed below was duly adopted at a meeting of this Corporation's Board
of Directors on , 19

IN WITNESS WHEREOF, | have hereunto signed my name and affixed the seal
of this Corporationthis _ day of , 19

Secretary

RESOLVED, that this Board of Directors hereby authorizes the President, or
such other employee of the Company as he may designate, to commence
decommissioning activities at WIL Research Laboratories, Inc. in accordance
with the terms and conditions described to this Board of Directors at this meeting
and with such other terms and conditions as the president shall approve with and
11pon the advice of Counsel.

A-218
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UNITED STATES

NUCLEAR REGULATORY COMMISSION
REGION i
801 WARRENVILLE ROAD
LISLE. ILLINOIS 80532-4351

JUN 30 1998

Daniel W. Sved, Ph.D.
Radiation Safety Officer
Wil Research Laboratories, Inc.

1407 George Road
Ashland, OH 44805

Dear Dr. Sved:

We have reviewed your responses dated August A, 1997 and August 7, 1997, concerning
addition information regarding your payment s.: **y bond rider and revised standby trust
agreement, and find that we need additional submittals, as follow.

" Submit 3 Specimen Certificate of Events and Specimen Certificate of Resolution
with the Standby Trust Agreement (Regulatory Guide 3.66, pages 4-24 and 4-25)

The submission does not include a specimen certificate of events or a specimen
certificate of resolution with the revised standby trust agreement. Section 5 of the
agreement refers to a specimen certificate of events that is to be attached to the trust
agreement. The specimen certificate of events, in turn, is to refer to an attached
certificate of resolution. Without the specimen certificates, NRC cannot be certain that
the trustee will release decommissioning funds only upon receiving appropriate
instructions. In addition, the trustee may not be able to determine the validity of futire
resolutions authorizing commencement of decommissioning activities and payments from
the trust. Submit a specimen certificate of events and a specimen certificate of
resolution, which should (1) be worded similarly to the specimen certificates on page 4-24
and page 4-25 of Regulatory Guide 3.66 and (2) contain blank spaces for dates and
signatures until decommissioning activities have been authorized.

Finally, al' documents submitted to the NRC must be originally signed duplicates, as
recommended in Regulatory Guide 3.66. Unless the documents have been properly signed,
NRC cannrot be certain that the financial assurance mechanism is enforceable.



D. Sved 2

We will contirue our review of your request upon receipt of these additional submittals. Please
reply in duplicate, within 30 days, and refer to Conirol Number 300204

)
If you have any questions or require clarification on any of the information stated above, you may
contact us at (630) 829-9887.

Sincerely,

Original signed by
Charles F. Gill
Materials Licensing Branch

License No. 34-20070-01
Docket No. 030-17926

To receive a copy of this document, indicate in the box: "C" = Copy without attachment/enclosure "E” = Copy with
attachment/enciosure "N" = No

OFFICE |DNMS/RIII DNMS/RIII | I
NAME _ [CGill (CY

DATE (25/98 |
OFFICIAL RECORD COPY




UNITED STATES
NUCLEAR REGULATORY COMMISSION 4% 4

June 3, 1998 ;

MEMORANDUM TO: Charles Gill
Materials Licensing Section
Division of Radiation Safety
and Safeguards, Region ill

FROM: Louis M. Bykoski Zowws B ‘@'/&v&’

Facilities Decommissioning Section

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF THE GENERAL COUNSEL AND
CONTRACTOR COMMENTS ON NON-STANDARD FINANCIAL
ASSURANCE SUBMITTAL

Our contractor, ICF Incorporated, and the Office of the General Counsel (OGC) have reviewed
and provided comments on the Wil Research Laboratories, non-standard financial assurance
submittal sent to us for review.

The ICF comments are presented in two parts. The first part deals with specific
recommendations to current deficiencies. The second part (Other Issues) provides a
discussion of changes to the standard wording that are acceptable and are not considered to be
deficiencies. The OGC comments may include additional deficiencies that need to be corrected
by the licensee and comments for our internal use.

You should carefully review all the comments before preparing the deficiency letter. We have
attached both the ICF comments to assist you in your review.

Attachments: As stated

CONTACT. L. Bykoski, NMSS
301-415-6754

Stephen Lewis, OGC
301-415-1634

RECEIVED
JUN 11 1998
REGION 1i]




ST OF INSTRUCTIONS

WIL Research Laboratories, Inc.

v

[n reviewing the comments the reviewer wil' nota that thers will be some
overlap between [CF and 06C comments. The following comments should be
included in the basts for the deficiercy letter:

8. [CF ccomants | through 2 plus last paragraph.
2. Al 06C comments.

ATl other cosments and discussions are for reviewer informstion.



MEMO TO: Louis M. Bykoski, NMSS

FROK : 0GC
RE: REVIEW OF NONSTANDARD SUBMITTALS
Subject: Wil Research Laboratories

OGC has no
objection to ICF's recommendations. We note that Recommendation No. 1
recognizes that the NRC may already have the information to satisfy us that
the certification level under 10 CFR 30.35 is correct. It appears to OGC from
the earlier NRC memorandum that the Region is satisfied that the certification
amount accurately reflects the reduced possession limit. Accordingly, this
' ecommendati .n may not need to be passcd on to Wil Research.



- PICF

. CONSULTING GROUP
ICF Incorporated
9300 Lee Highway

Fairfax. VA 22031-1207
703/934-3000 Fax 703-934-9740

May 1, 1998
To: Dr. Lou Bykoski, NMSS/NRC
From: Matt Borick and John Collier, ICF Incorporated
Subject: Review of Surety Bond Submitted by WIL Research Laboratories, Inc.

WIL Research Laboratories, Inc. in Ashland, Ohio, submitted a rider to a previously
submitted surety bond, along with a revised standby trust agreement (see Other Issue e).' The
surety bond rider increases the bond amount fror. $99,700 to $150,000. The submission
addresses estima.cd decommissioning costs of $150,(u0 [or license 34-20070-01 issued under 10
CFR Part 30.

Upon review of the submission, ICF recommends that NRC require the licensee to
modiiy the submission in the following ways:

(1) If deemed necessary by NRC, submit a certification statement (10 CFR
30.35, and Regulatory Guide 3.66, page 1-5); and

(2)  Submit a specimen certificate of events and specimen certificate of
resolution with the standby trust agreement (Regulatory Guide 3.66, pages
4-24 and 4-25).

These recommendations and other issues are discussed below.

() If Deemed Necessary by NRC, Submit a Certification Statement (10 CFR 30.35, and
Regulatory Guide 3.66, page 1-5)

Although a previous submission from the licensee included a decommissioning cost
estimate in the amount of $99,625, an NRC memorandum included with the current submission
states that

' ICF reviewed four previous submissions from the licensee and reported recommendations to
NRC in memoranda dated November 13, 1990, February 10, 1992, April 7, 1995, and December
8, 1995.



~

This ficensee has reduced its licensed material possession limit to a level
that requires 150,000 dollars of financial assurance, in lieu of 1ts
previously submitted decommissioning funding plan estimated amount
($99,700.00).

The current submission, however, does not include a certification statement, as required
under 10 CFR 30.35. The certification statement, in addition to providing information that
would allow NRC to verify the certification amount (e.g., the names and locations of the
facilities for which financial assurance is provided, and the amount and types of materials
handled), officially certifies that the licensee is in compliance with the appropriate requirements.
If NRC has obtained this information already, it may not be necessary to require a certification
statement. If NRC has not already obtained this information, however, then ICF recommends
tsat NRC require the licensee to submit a certification statement certifying compliance with the
decommissioning rules, as recommended in Regulatory Guide 3.66 “Standard Format and
Content of Financial Assurance Mechanisms Required for Decommissioning Under 10 CFR
Parts 30, 40 70, and 72" (June 1990). nage 1-5.

(2)  Submit a Specimen Certificate of Events and Specimen Certificate of Resolution
with the Standby Trust Agreement (Regulatory Guide 3.66, pages 4-24 and 4-25)

The submission does not include a specimen certificate of events or a specimen certificate
of resolution with the revised standby trust agreement. Section 5 of the agreement refers to a
specimen certificate of events that is to be attached to the trust agreement. The specimen
certificate of events, in turn, is to refer to an attached certificate of resolution. Without the
specimen certificates, NRC cannot be certain that the trustee will release decommissioning funds
only upon receiving appropriate instructions. In addition, the trustee may not be able to
determine the validity of future resolutions authorizing commencement of decommissioning
activities and payments from the trust. NRC should require the licensee to submit a specimen
certificate of events and a specimen certificate of resolution, which should (1) be worded
similarly to the specimen certificates on page 4-24 and page 4-25 of Regulatory Guide 3.66 and
(2) contain blank spaces for dates and signatures until decommissioning activities have been
authorized.

Other Issues

Apart from editorial and non-substantive changes to the standard wording provided in
Regulatory Guide 3.66, the following modifications are noteworthy:

(a)  The copies of the original surety bond and the bond rider reviewed by ICF have been
marked up in a way that makes the reference numbers placed on the mechanisms by the
issuer illegible. Consequently, ICF was unable to confirm that the mechanisms are
consistently referenced throughout each mechanism and throughout the submission. To
avoid the possibility that an inconsistency in these numbers might impair the



(b)

(c)

(d)

(e)

()

(8)

-
3

effectiveness of the hicensee's financial assurance. NRC should ensure that (1) the
reference number within each mechanism (e.g.. the surety bond number) 1s consistent
throuzhout each mechanism, and (2) any other references in the submission accurately
identify the appropriate mechanisms.

The licensee’s surety bond lists Pennsylvania as the surety company’s state of
incorporation on the first page of the bond, but lists New York as the state of
incorporation on the signature page. This discrepancy should not diminish the protections
provided by the surety bond because the attached power of attorney document (as well as
the U.S. Department of Treasury’s Circular 570) confirms that Pennsylvania is the
correct state. Therefore, any ambiguity should be resolved in favor of Pennsylvania.

The surety bond does not indicate the bond premium, as recommended by Regulatory
Guide 3.66 on page 4-32. The bond premium represents an agreement between the
licensee and the surety company and its omission from the surety bond does not affect the
bond s remaining provisions.

A date of signature is not indicated on the surety bond or the revised standby trust
agreement as called for in Regulatory Guide 3.66. In the absence of these dates, however,
the execution dates will serve as the dates of signature.

The revised standby trust agreement (dated May 1, 1997) submitted by the licensee
appears to be intended to replace an earlier standby trust agreement (dated July 10, 1992).
It is worth noting, however, that Section 16 of the earlier standby trust agreement allows
the trust to be terminated only with the written consent of NRC. If the earlier trust has
been terminated without NRC's knowledge and approval then the required procedures
specified in the trust agreement have not been followed. NRC may wish to investigate
this issue with the licensee and the trustee.

The words “or dollars, whichever is greater,” have been omitted from Section 5 of
the standby trust agreement. Nevertheless, Section S appropriately limits withdrawals
from the trust to no more than 10 percent of the trust’s value, unless NRC’s approval has
been attached to the withdrawal request.

Schedule A of the standby trust agreement is missing the following line recommended in
Regulatory Guide 3.66: “The cost estimates listed here were last adjusted and approved
by the NRC on ___." This statement is intended to assist the trustee in evaluating the
information in Schedule A, but is not critical to the trust’s effectiveness, assuming that
NRC determines that Schedule A is accurate.

Finally, NRC should ensure that documents submitted by the licensee are originally

signed duplicates, as recommended in Regulatory Guide 3.66. Unless the documents have been
properly signed, NRC cunnot be certain that the financial assurance mechanism is enforceable.



Because ICF does not possess the original submissions, we cannot verify comphance with these
requirements.

attachments



APPENDIX A
CHECKLIST FOR DECOMMISSIONING FINANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT
WIL Restarch bLaborg+ories s
WITCTRG ROURESS . L Lne
/({O 7 &1(0(’4?4 E?Oaci

Aiﬁuuilﬁna 4y g05

i Part & f follow!

M Part 30 Licansea or Applicant Part 70 Lizenses or App)icant
Part 40 Licensee or Applicant Part 72 Licensas or Applicant

8. Check appropriaie ".- in sach category (if applicabie)
Ca oAy ed b.j NEC
1. en A ol 1317 Date of Financial Assurance Submission

54!0“’ bord oM day ;/“/’94
. ____ Pbiic intity ik ks

dl Private Entity fhamalg bnest offechec §/1/43
3. Coa~tification of Financia' Assurance

Decommissioning Funding Plan

4. (a) p nt Option (See Appendix 8)
rust Fund
. Escrow Account
Certiﬂclu of Deposit
Govormnt Fund
™ Daposit of Goverreant Securities

(b) X Surety/Insurance/Other Guarantes (See Appendix C)

su"‘y m S \s‘ul Owo Shﬁw‘i’ "“” ‘\n 3 ‘lu-.' 0,,-. " )’”

L.tu" of Credit ‘ $i0
T Line of Creait

—— Parent Company Guarantea/Financia) Tnt $ e o

(¢) External Sinxing Fund, Sinking Account and Surety/
Insurance (See. ix 0)
Trust Fund
— ESCrow Account
Cort!ﬂuu of Dwposit
Gonrmnt. Fund
ocpoﬁt. of Governemnt Securities
T Surety Sond
Lettar of Cre¢it
Line of Credit

(d) . Statement of Intent (public entities only)
*May not be used in combination with any other {nstrument.

A~



APPENDIX C
CHECKLIST FOR SUBMISSION OF SURETY/IMSURANCE/PARENT COMPANY GUARANTEE

A. Check Appropriate Form of Surety/Insurance/Guarantee
L Surety Bond

- Letter of Credit
. Line of Credit
. Parent Compzny Guarantee/Financial Test*
. Insurance
8. Check Documents Submitted for Surety/Insurance/Guarantee

1. Surety Bond
Surety Bond
Standby Trust Agreement
%.. Acknowlecement

2. Letter of Credit
Letter of Credit
Standby Trust Agreement

Acknow! edgement

3. Line of Credit
Verification
Standby Trust Agreement

e, ACknOW | edigement

4. Parent Company Guarantee
Latter from Chief Executive Officer of Applicant or
Licenses
. LOLET from Chief Financia)l Officer of Parent Company
Financial Test: Alternative (I or I1]
Auditor's Special Report and Attached Schedule
Corporata Guarantee

Standb¥ Trust Agrecment
Acknow | edgement

5. Insurance
Cartificate of Insurance
S y Trust Agreement

. Acknowledgement

o comena

May not be used in combination with any othsr instrusent.



EXHIBIT 3-6
CHECKLIST OF CRITERIA FOR REVIEW OF SURETY BONDS
Copy of corporate by-laws or other evidence indicating that parties
signing the financial instrument (for the applicant) are authorized

to represent the organization in the transaction.

Evidence that the financial instrument is an originally signed
duplicate (e.g., an executed copy of the instrument).

Copy of Circular 570 of the U.5. Department of Treasury.

Copy of broker/agant's power of attorney authorizing the
broker/agent to issue bonds.

Signed statement from applicant indicating that they will notify
NRC if the surety company iitends to cancel or go bankrupt.

Date of execution of bond and effective date.
Name and address of licensee (principal).

Type of business organization; State of incorporation, if
appropriste.

NRC 1icense number, identification of licensed facility(ies),
decommissioning costs.

Identification of corporate or individual surety(fes).
1. Name;
2. State of incorporation; (uj.PA v psged, MY~ vJ‘Z)

3.  Qualification in jurisdiction where facility covered by the
surety bond s located.

3-24



EXHIBIT 3-6 (Continued)

L/ e  Designation of obligee (NRC or State regulatory agency).
W e Recitation of consideration (fee paid for surety bond).
Pl Liability of surety.
Penal sum
Limitation of liability

Condition(.) of liability
Statement of joint and several liability

T T X%
F R D B

Vv e Statement of licensee's or applicant’'s regulatory obligations as
reason for bond.

V' e Scope and duration of bond.

Restricted to single obligation
Continuing

R
L
“ 3, Provisions for renewal
/ q 951.\,‘» h. o )M" Lu,‘ Ch\l

v L] Termination.

«" 1. By surety

« 2. By principal
« 3, Effective date of tareination or revocation
1//
. Adjustasnt of penal sum.
N Date.

v/ e  Signatures.

MQ..._, . Premius.

3-25
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EXHIBIT 3-§
CHECKLIST OF CRITERIA FOR REVIEW OF TRUST AGREEMENTS®
Copy of corporate by-laws or other evidence indicating that parties
signing the financial instrument (for the applicant) are authorized

to represent the organization in the transaction.

Evidence that the financial instrument is an originally signed
duplicate (e.g., an executed copy of the instrument).

Evidence that the financial institution has authority to act as a
trustee.

Purpose of trust ("whereas" clauses).
1. Description
Grantor or grantors (introductory paragraph).

1. Names
2. Addresses [..b ...l A,.afﬁjcam 3ot )

Trustee or trustees.

1. Nases and addresses
2. Bank or corporate trustee (introductory paragraph)

Identification of facilities and cost estimates (Section 2).b

tAdapted from 17A Am Jur Lega) Forms 2d (Rev) §261.94.
References are to recommended wording for trust agreesents

provided in Section 4.

3-19
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EXHIBIT 3-8 (continued)

words of transfer, conveyance, and delivery in trust (Section 3).

Payments constituting the trust fund (Section 4).

Quration of trust.

Description of trust property.

Property described in attached schedule (Schedule B)
Cash
Stock and other securities

Additions to trust.

Distribution of trust principal (Section 5).

R e
w N -

/oy,

Disbursement to licensee upon proper certification

Payment for activities at NRC's direction in writing

Refund tu grantor at NRC's specification in writing after
completion of decommissioning activities

Withdrawa! povsiens mash net exusd 10 perant

Trust sanagemant (Sections 6-8).

Discretionary powers

Fiduciary duty

Commingling and {nvestaent

Sale or exchange of trust property

Scope of investaents

Exprass powers of trustes

Borrowing money and encusbering trust assets

(Optional provisions)

3-20
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EXHIBIT 3-5 (continued)
[nsurance

9. Operation of business

10. Compromise of claims
Taxes and expenses (Section 9).
Annua) valuation (Section 1.
Advice of counsel (Section 11).
Authority, compensation, and tenure of trustees (Sections 12-16;.
1. Trustee compensation
2. Successor trustee
3. Instruciions to trustee
Amendment of agreesent (Section 15).
Irrevocability and termination (Section 16).
Immunity and indemnification (Section 17).
Law to govern construction and operation of trust (Section 18).
Intarpretation and severability (Section 19).
Date (signature block).

Signatures (signature block).

Acknow)edgements, seals or attestations, {f necessary or desired
(witness by notary public).

Acceptance of trust by trustee or trustees (acknow!edgment).

CL(hF‘.La.tL Op Lvents ¢ a(HFw'ud(

0f cusolu Hion. e
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Wil fLedgurrd cubin®ory  dye
:=====z==’::::8:a&i§=;========:=_=..
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MEMOTANDUM TO: Dr. Louis Bykoski, Project Officer
Facilities Decommissioning Section
Low-Level Waste and Decommissioning Proiects Branch
Division of Waste Management, Office of Nuclear Material
Safety and Safeguard

FROM: Monte P. Phillips, Chief
Nuclear Materials Licensing Bran
Division of Nuclear Materials Safety, Region 1|

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW
OF NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS
RELATED TO THE DECOMMISSIONING RULE

Enclosed for your review is one financial assurance submittal from a Region Il licensee. The
licensee is WIL Research Laboratories, Inc., License Number 34-20070-01. This licensee has
reduced its icensed material possession limit to a leve! that requires 150,000 doliars of financial
assurance, in lieu of its previously submitted de - missioning funding plan estimated amount
($99,700.00). Your last memorandum to us regaraing this matter was dated January 19, 1996.

We are enclosing copies of the current and proposed replacement financial assurance
instruments for your review. The original submittals are secured in the Decommissioning
Financial Assurance safe in Region lii.

We ask that you review the enclosed documents for acceptability.

License No. 34-20070-01
Docket No. 030-17926

CONTACT: Charles F. Gill
(630) 829-9814

Enclosures: 1. Payment Surety Bond dtd 06/10/94
2. Payment Surety Bond Rider dtd 03/20/97
(nttached to lir dtd 08/06/97"
3. Re.ised STA dtd 06/16/97 (attached to
Itr dta 28/06/97)
4. WIL Research Laboratories, Inc. by-laws
(attached to Itr dtd 08/07/97)

DOCUMENT NAME: M:\03017926 DE8

Yo receive a ¢ of this document, indicate in the box:"C" = Copy without enciosure "E"= Copy with enclosure"N"= No cop
OFFICE  [RIIl !ﬁ e 7 [ ]

NAME CFGILL ja |
DATE 03/6 /98 03/ 9/98 3
OFFICIAL RECORD COPY




August 6, 1997

Ms. Gidget M. Watson

U.¥. Nuclear Regulatory Commission
801 Warrenviile Road

Lisle, II. 60532-4351

Ref: Control No.: 300232

Dear Ms. Watson:

Enclosed piease find originally signed duplicates of 1) the rider to our surety bond that increased
the bond amount to $150,000 and changed the principal to WIL Research Laboratories, Inc. and
2) the revised standby trust agreement. These documents were signed by Joseph F. Holson,
Ph.D., President, Director of WIL Research. Also enclosed is a copy of WIL Research’s by-
laws, which in Section 3.05 indicates that the President of the company has "the authority and
the duty to manage the affairs of the corporation."

I hope that these documents are sufficient to meet the requirements for our financial assurance
for decommissioning. If you have any questions, please do not hesitate to contact me.

Sincercly,

— /,' p
5 /)) l '//{,/{/j YT L/

~“Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/sas

Enclosures

 §4-77

WIL RESEARCH LABCRATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700

N T B R




DUPLICATE ORIGINALv__“——_—————_————_“———___——————_——__——N——_——j

RIDER

To be attached to and form a part of

Bond No. AR

Executed By: WIL Research Laboratories, Inc.

and by: Reliance Insurance Ccinpany, as Surety
in favor of: U.S. Nuclear Regulatory Commission
Effective as of: July 31, 1994

in consideration of the mutual agreements lLierein contained the Principal and
the Surety hereby consent to:

increasing the bond amount

FROM : $99,700.00
O $150,000.,00
and

changing the principal name on the signhature page to read

FROM : Great Lakes Chemical Corporation
One Great Lakes Boulevard
West Lafoyette, Indiana 47906

201 WIL Research Laboratories, Inc.
1407 George Road
Ashland, Ohio 44805

Nothing herein contained shall vary, alter or extend any provision or
condition of this bond except as herein expressly stated.

This rider is effective the 1% day of March, 1997,

Signed and Sealed this 20" day of March, 1997.

WIL Res ratories, Inc.

Sandra Martinez,

Attorney-in-fa



ACKNOWLEDGMENT BY SURETY

itinos
State of __ (
Cook (33
County of

20¢1 . h
On the _20th day of March 19, before me personally came
n DuPage County

to me known, wr bein me duly sworn, did depose and say . that he resides
s t?'.irnc\-l%-tﬁm . ¢ v .
Reliance Insurance Company

el i

that he is the ____ o

POPP002000000000000 0000000
“OFFICIAL SEAL"
LYNN J. KIDD

NOTARY PUBLIC, STATE OF ILLINOIS

*
~ aan y s ¥
$ My Commission Expires Dec. 1, 2000

>
4 »
LALLL N\ |+

{Notany Public)

eeeec et

POV L 0002700000000 000

rewpey 8




RELIANCE SURETY COMPANY RELIANCE INSURANCE COMPANY
UNITED PACIFIC INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY

ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA
POW cR OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly organized under the ‘aws of the State of Del-
aware, and that RELIANCE INSURANCE COMPANY and UNITED PACIFIC INSURANCE COMPANY, ucoz:cpouﬁm duly orgenized undar the laws
of the Commonwealth of WVMQ‘ and that RELIANCE NATIONAL INDEMNITY COMPANY is a corporation duly organized under the laws of
the State of Wisconsin (herein collectively called "the Companies”) and that the Companies by virtus of signature and sesls do heraby make,
constitute end appoint Thomes J. Joslin, Christine Marotts, Jacquelyn Rice, Sandra Martinez, Lynn J. Kidd, Michas! A, Dougherty, Geotfrey E.
Heskin, Robert E. Duncen, Patricie Thurmond, Jennifer L. Jakaitie., of Chicago, lllinoie their true and lawful Attorney(s)-in-Fact, to make, execute,
seal and daliver for and on their behalf, and as their act end deed any end all bonds and undertakings of suretyship and to bind the Companies
thersby as Mv and to the same extent s if such bonds and undertakings end other writings obligatory in the nature thereo! waere signed by an
Exocutive Officer of the Companies and sealed and attested by one other of such officers, and hereby ratifiess and confirms ell that their said
Attorney(s)-in-Fact may do in pursuance hereof.

This Power of Attorney is granted under and by the authority of Article VIl of the By-Laws of RELIANCE SURETY COMPANY,
RELIANCE INSURANCS COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIONAL INDEMNITY COMPANY which
L rovisions sre now in full force and effect, reading as follows:

ARTICLE VI - EXECUTION OF BONDS AND UNOERTAKINGS

1. The Bowrd of D the Pr . the Ch of the Bowrd, any Server Vice Premdent, any Vice Pr o A Vice Pr. or other otficer deasgnated by the Bowd of
mumm-nmuwwmwm“ummummwdhCm.““mm.mm.cmvmdmv
ond othar witlings oblgstory i the neture thereo!, end () 10 remeve ey such Attorney ialw-Fect &t any tme and revoka the power end stharity given 1o them.

2. Atterrs | Tt W have power end suthority, subject to the terme and limitations of the Power of Attorney meusd 1o tham, 1o execute deliver on behall of the Company. bondn
ond undectaiings, rec aD oo 0 n e of ndemesty and other wiitings ocbhgatory in the nature theveo! The corperete ssel 8 rot necessery for the valdity of ey bonds end undertskungs,
COQMIANOES, COMIacta 4 .+ ¢ .y &t ciher wiitings obligetory i the nature theree!.

3. Attermayis I | Nave power end Yy te se atty eguered to be stteched 1o bonde, reCogVNIances. contracts of Y o other i ol o obhgatory
undertehungs and they sha &+ power and authonty Lo certify the hn o » of the Company e 10 copwes of the By-Laws of the Company o any erticke or section thereel

This Power of Attormey i sgred snd sesled by fTecwmia under anvd by autharity of the follewing resoltion adopted by the Executive and Finence Commitiees of the Boads of Divectere of Rehance
lnmrance Company, United Pacific insurance Company end Reliance Netionel Indemmity Company by Unersmous Corsent dated ae of February 28, 1994 and by the Executive end Financisl
Committas of the Board of Duectors of Rehance Swety Company by Unarvmous Consent dated s of March 31, 1994

"Rasotved that tw sneturss of tuch directors and officers and the sesl of the Company may be affixed to any such Power of Attarney o ey cartificatos releting thereto by
fecsimile wnd ey such Power of Attorrmy or cartificete beanng such feommie Mgnatives or fecsimibe sesl shail be velid and binding upoen the Company and any such Power 8o
mumwimmuu-mu“uvuum\-«mcm.mnmcwmmu-\ym-mmuwuaa-
attached '

IN WITNESS WHEREOF, the Companes have caused these presents to be signed and thair corporate seals to be hereto affixed, this May 1, 1997,

RELIANCE SURETY COMPANY
RELIANCE INSURANCE COMPANY
UNITED PACIFIC INSURANCE COMPANY

RELIANCE NATIONAL INDEMNITY COMPANY

On this, May 1, 1997, before me, Valencia Wortham, personally appeared David T. Akere, who acknowledged hirrself to be the Senior Vice
Precident of the Reliance Surety Company, snd the Vice Prasident of Reliance Insurance Company, United Pacific Insurance Company, and
Reliance National Indemnity Company and that as such, being authorized tu do so, executed the foregoing instrument for the purpose therein
contained by signing the name of the corporation by himself as its duly authorizad officer.

STATE OF Pennsylvania ‘
COUNTY OF Philadelphia 88.

In witness whereof, | hersunto set my hand and official seal.

Motanal Seai
valencia Wortham, Notary Pubiic
Philadeiphia, Philadeiphia County
My Commission Expires Nov 18. 2000

Notary Public in and for the State of Pennsylvania
Residing at Philadelphia

I, Anita Zippert, Secretary of RELI/ NCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and
RELIANCE NATIONAL INDEMNITY COMPANY do hereby certify that the above and foregoing is a true and correct copy of the Powaer of Attorney
oxecuted by said Companies, which is still in full force and effect.

IN WITNESS WHEREOF, | have harsunto set my hand end sffixed the seals of said Companies this < tdayof March 19 97.

Secretary
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STANDBY TRUST AGREEMENT

TRUST AGREEMENT, the Agreement entered into as of May 1, 1997, by and between WIL
Research Laboratories, Inc., an Indiana corporation, herein referred to as the "Grantor," and
Lafayette Bank & Trust Company, 133 North 4th Street, Lafayette, Indiana 47901, the
"Trustec. "

WHEREAS, the U.S. Nuclear Regulatory Commission (NRC), an agency of the U.S.
Government, pursuant to the Atomic Energy Act of 1954, as amended, and the Energy
Reorganization Act of 1974, has promulgated regulations in Title 10, Chapter I of the Code of
Federal Regulations, Part 30. These regulations, applicable to the Grantor, require that a holder
of, or an applicant for, a Part 30 license provide assurance that funds will be available when
needed for required decommissioning activities.

WHEREAS, the Grantor has elected to use a surety bond to provide all of such financial
assurance for the facilities identified herein: and

WHEREAS, when payment is made under a surety bond, this standby trust shall be used for the
receipt of such payment; and

WHEREAS, the Grantor, acting through its duly authorized officers, has selected the Trustee
to be the trustee under this Agreement, and the Trustee is willing to act as trustee,

NOW, THEREFORE, the Grantor, and the Trustee agree as follows:

Section 1. Defiritions. As used in this A ment:

(a) The term "Grantor" means the NRC licensee who enters into this Agreement and any
successors or assigns of the Graitor.

(b) The term "Trustee” means the trustee who enters into this Agreement and any successor
Trustee.

Section 2. Costs of Decommissioning. This Agreement pertains to the costs

of decommissioning the materials and activities identified in License Number 34-20070-01 issued
pursuant to 10 CFR Part 30 as shown in Schedule A.

Section 3. Establishment of Fund. The Grantor and the Trustee hereby
establish a standby trust fund (the Fund) for the benefit of the NRC. The Grantor and the

Trustee intend that no third party have access to the Fund except as provided herein.

Section 4, Payments Constituting the Fund. Payments made to the Trustee

for the Fund shall consist of cash, securities, or other liquid assets acceptable to the Trustee.
The Fund is established initially as consisting of the property, which is acceptable to the Trustee,
described in Schedule B attached hereto. Such property and any other property subsequently
transferred to the Trustee are referred to as the “Fund," together with all earnings and profits
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thereo.. less any payments or distributions made by the Trustee ; .rsuant to this Agreement.
The Fund shall be held by the Trustee, IN TRUST, as hereinafter I led. The Trustee shall
not be responsible nor shall it undertake any responsibility for the amount of, or adequacy of
the Fund, nor any duty to collect from the Grantor, any payments necessary to discharge any
liabilities of the Grantor established by the NRC.

Section § p for Required Activities Specified in the Plan. The Trustee
shall make payments from the Fund to the Grantor upon presentation to the Trustee of the
following:

a. A certificate duly executed by the Secretary of the Depositor attesting to the
occurrence of the events, and in the form set forth in the attached Specimen
Certificate, and

b. A certificate atcesting to the following conditions:

() the decommissioning is proceeding pursuant to an NRC-approved
plan,

(2) that the funds withdrawn will be expended for activities undertaken
pursuant to that Plan, and

(3) that the NRC has been given 30 days’ prior notice of WIL Research
Laboratories, Inc.'s intent to withdraw funds-from the escrow fund.

No withdrawal from the fund can exceed 10 percent of the outstanding balance of the Fund
uniess NRC approval is attached.

In the event of the Grantor's default or inability to direct decommissioning activities, the Trustee
shall make payments from the Fund as the NRC shall direct, in writing, to provide for the
payment of the costs of required activities covered by this Agreement. The Trustee shall
reimburse the Grantor or other persons as specified by the NRC from the Fund for expenditures
for required activities in such amounts as the NRC shall direct in writing. In addition, the
Trustee shall refund to the Grantor such amounts as the NRC specifies in writing. Upon refund,
such funds shall no longer constitute part of the Fund as defined herein.

Section 6. Trust Management. The Trustee shall invest and reinvest the
principal and income of the Fund and keep the Fund invested as a single fund, without
distinction between principal and income, in accordance with general investment policies and
guidelines which the Grantor may communicate in writing to the Trustee from time to time,
subject, however, to the provisions of this section. In investing, reinvesting, exchanging,
selling, and management the Fund, the Trustee shall discharge its duties with respect to the Fund
solely in the interest of the beneficiary and with the care, skill, prudence, and diligence under
the circumstances then prevailing which persons of prudence, acting in a like capacity and
familiar with such matters, would use in the conduct of an enterprise of a like character and with
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(a)

(b)

(©)

Securities or other obligations of the Grantor, or any other owner or operator of the
facilities, or any of their affiliates as defined ir. the Investment Company Act of 1940,
as amended (15 U.S.C. 80a-2(a)), shall not be acquired or held, unless they are
securities or other obligations of the Federal or a State government;

The Trustee is authorized to invest the Fund in time or demand deposits of the Trustee,
to the extent insured by an agency of the Federal Government, and in obligations of the
Federal Government such as GNMA, FNMA, and FHLM bonds and certificates or State

and Municipal bonds rated BBB or higher by Standard and Poors or Baa or higher by
Moody's Investment Services; and

For a reasonable time, not to exceed 60 days, the Trustee is authorized to hold
uninvested cash, awaiting investment or distribution, without liability for the payment
of interest thereon.

Section 7. Commingling and Investment. The Trustee is expressly authorized

in its discretion:

(a)

(b)

To transfer from time to time any or a!' of the assets of the fund to any common,
commingled, or collective trust fund created by the Trustee in which the Fund is eligible

to participate, subject to all of the provisions thereof, to be commingled with the assets
of other trusts participating therein; and

To purchase shares in any investment company registered under the Investment Company
Act of 1940 (15 U.S.C. 80a-1 et seq.), including one that may be created, managed,
underwritten, or to which investment advice is rendered, or the slares of which are sold
by the Trustee. The Trustee may vote such shares in its discretion.

Section 8. Express Powers of Trustee. Without in any way limiting the
powers and discretion conferred upon the Trustee by the other provisions of this Agreement or
by law, the Trustee is expressly authorized and empowered:

(a)

(b)

(©)

To sell, exchange, convey, transfer, or otherwise dispose of any property held by it, by
public or private sale, as necessary to allow duly authorized withdrawals at the joint
request of the Grantor and the NRC or to reinvest in securities at the direction of the
Grantor;,

To make, execute, acknowledge, and deliver any and all documents of transfer and
conveyance and any and all other instruments that may te necessary or appropriate to
carry out the powers herein granted;

To register any securities held in the Fund in its own name, or in the name of a
nominee, and to hold any security in bearer form or in book entry, or to combine
certificates representing such securities with certificates of the same issue held by the
Trustee in other fiduciary capacities, to reinvest interest payments and funds from
matured and redeemed instruments, to file proper forms concerning securities held in the
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Fund in a timely fashion with appropriate government agencies, or to deposit or arrange
for the deposit of such securities in a qualified central depository even though, when so
deposited, such securities may be merged and held in bulk in the name of the nominee
or such depository with other securities deposited therein by another person, or to
deposit or arrange for the deposit of any securities issued by the U.S. Government, or
any agency or instrumentality thereof, with a Federal Reserve bank, but the books and
records of the Trustee shall at all times show that all such securities are part of the Fund;

(d) To deposit any cash in the Fund in interest-bearing accounts maintained or savings
certificates issued by the Trustee, in its separate corporate capacity, or in any other
banking institution affiliated with the Trustee, to the extent insured by an agency of the
Federal government; and

(e) To compromise or otherwise adjust «ll claims in favor of or against the Fund.

Section 9. Taxes and Expenses. All taxes of any kind that may be assessed
or levied against or in respect of the Fund and all brokerage commissions incurred by the Fund
shall be paid from the Fund. All other expenses incurred by the Trustee in connection with the
administration of this Trust, including fees for legal services rendered to the trustee, the
compensation of the trustee to the extent not paid directly by the Grantor, and all other proper
charges and disbursements of the Trustee shall be paid from the Fund.

Section 10, Annual Valuation. After payment has been made into this standby
trust fund, the Frustee shall annually, at least 30 days before the anniversary date of receipt of
payment into the standby trust fund, furnish to the Grantor and to the NRC a statement
confirming the vaiue of the Trust. Any securities in the Fund shall be valued at market value
as of no more than 60 days before the anniversary date of the establishment of the Fund. The
failure of the grantor to object in writing to the Trustee within 90 days after the statement has
been fumished to the Grantor and the NRC shall constitute a conclusively binding assent by the
Grantor, barring the grantor from asserting any claim or liability against the Trustee with respect
to the matters disclosed in the statement.

Section 11. Advice of Counsel. The Trustee may from time to time consult
with counsel with respect to any question arising as to the construction of this Agreement or any
action to be taken hereunder. The Trustee shall be fully protected, to the extent permitted by
law, in acting on the advice of counsel.

Section 12, Trustee Compensation. The Trustee shall be entitled to reasonable

compensation for its services as agreed upon in writing with the Grantor (See Schedule )

Section 13. Successor Trustee. Upon 90 days notice to the NRC, the Trustee
may resign; upon 90 days notice to NRC and the Trustee, the Grantor may replace the Trustee;
but which resignation or replacement shall not be effective until the Grantor has appointed a
successor Trustee and this successor accepts the appointment. The successor Trustee shall have
the same powers and duties as those conferred upon the Trustee hereunder. Upon the successor
Trustee's acceptance of the appointment, the Trustee shall assign, transfer, and pay over to the
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successor Trustee the funds and properties then constituting the Fund. If for any reason the
Grantor cannot or does not act in the event of the resignation of the Trustee, the Trustee may
apply to a court of competent jurisdiction for the appointnient of a successor Trustee or for
instructions. The successor Trustee shall specify the date on which it assumes administration
of the trust in a writing sent to the Grantor, the NRC, and the present Trustee by certified ..iail
10 days before such change becomes effective. Any expenses incurred by the Trustee as a result
of any of the acts contemplated by this section shall be paid as provided in Section 9.

Section 14, Instructions to the Trustee. All orders, requests, and instructions
by the Grantor to the Trustee shall be in writing, signed by such persons as are signatories to
this agreement or such other designees as the Grantor inay designate in writing. The Trustee
shall be fully protected in acting without inquiry in accordance with the grantor’s orders,
requests, and instructions. If the NRC issues orders, requests, or instructions to the Trustee
these shall be in writing, signed by the NRC, or their designees, and the Trustee shall act and
shall be fully protected in acting in accordance with such orders, requests, and instructions. The
Trustee shall have the right to assume, in the absence of written notice to the contrary, that no
event constituting a change or a termination of the authority of any person to act on behalf of
the Grantor, or the NRC, hereunder has occurred. The Trustee shall have no duty to act in the

absence of such orders, requests, and instructions from the Grantor and/or the NRC except as
provided for herein.

Section 15, Amendment of Agreement. This Agreement may be amended by
an instrument in writing executed by the Grantor, the Trustee and the NRC, or by the Trustee
and the NRC if the Grantor ceases to exist. :

Section 16, Irrevocability and Termination, Subject to the right of the parties
to amend this Agreement as provided in Section 15, this trust shall be irrevocable and shall
continue until terminated at the written agreement of the Grantor. the Trustee, and the NRC, or
by the Trustee and the NRC, if the Graator ceass: o exist. Upon termination of the trust, all
remaining trust property, less final trust admiristration expenses, shall be delivered to the
Grantor or its successor.

Section 17, Immunity and Ingem nification. The Trustes shall not incur personal
liability of any nature in connection with any act or omission, made in good faith, in the
administration of this trust, or in carrying out any directions by the Grantor, the Trustee, and
the NRC, issued in accordance with this Agreement. The Trustee shall be indemnified and
saved harmless by the Grantor or from the trust fund, or both irom and against any personal
liability to which the Trustee may be subjected by reason of any act or conduct in its official

capacity, including all expenses reasonably incurred in its defense in the event the Grantor fails
to provide such defense.

Section 18. This Agreement shall be administered, construed, and enforced according to the
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Section 19, Interpretation and Severability. As used in this Agreement, words
in the singular include the plural and words in the plural include the singular. The descriptive
headings for each sectionofthisAgreementshaunotaffectthcinterpmﬁonorﬂwlegal
efficacy of this Agreemeni. If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

IN WITNESS WHEREOF the parties have caused this Agreement to be executed by the

respective officers duly authorized and the incorporate seals to be hereunto affixed and attested
as of the date first written above.

A®%: //7 P

WIL RESEARCH LABORATORIES, INC.

ATTEST:

% ~W Im { 3 LAFAYETTE BANK & TRUST COMPANY
Jm s+%mh% o /ygléf‘///za{«-\
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ACKNOWLEDGEMENT

STATE OF INDIANA

To Wit:

CITY OF LAFAYETTE

n this ‘b day of .j'U!\( , befo mey 4 notary public in and for the city

and State aforesaid, y appeared and he did depose and say
that he is the (s (title), of Lafayette Bank & Trust Company, Trustee,
which executed the above instrument, that he knows the seal of said corporation; that the seal

affixed to such instrument is such corporate seal; that it was so affixed by order of the
association; and that he signed his name thereto by like order.

Qe d 5%@

\
(Singe of notXry p lic)

My Commission Expires: %' ;C\C(\) /S-Q\'\ﬁx g L\ \)\A
Resdend o5 Qhadon (ou '\*‘1

11
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SCHEDULE A

This Agreement demonstrates financial assurance for the following cost estimates for the
following licensed activities:

U.S. NUCLEAR NAME AND COST ESTIMATES FOR
REGULATORY ADDRESS ADDRESS OF REGULATORY ASSURANCES
COMMISSION OF LICENSED DEMONSTRATED BY THIS
LICENSE NUMBER LICENSEE ACTIVITY AGREEMENT
34-20070-01 WIL Research Same $150,000.00

Laboratories,

Inc.

1407 George Road

Ashland, Ohio

44805

O T
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SCHEDULE C

LAFAYETTE BANK & TRUST COMPANY shall charge no fee as long as there are no
assets in the Trust to administer.

In the event cash, securities, or other liquid assets are deposited with the Trustee pursuant to

the Agreement, fees will be charged in accordance with the current Trust Fees and Services schedule
as follows:

1. The opening fee is to be $300.
- If payments are to be collected: the charge is $10 per payment.
3. If funds are to be disbursed, there will be an additional fee of §2 per check.

In the event changes in the fee schedule are adopted after the date of this Agreement, the fees
will be charged in accordance with the schedule in force at the time the Trust is activated.
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Rollins Hudig Hall of 1linois, Inc
rey ’ . 23 North Wacker Drive, Chicago, Hlinois 60606
@R{».u\\ Hupic; HALL o e g et £

October 20, 1994
VIA UPS

Ms. Sandy Frazier

U.S. Nuclear Regulatory Commission
801 Warrenville Road

Lisle, Illinois

60532-3451

Re: Reliance Insurance Company Bond #
Eff Date 7/31/1994 -
Principal: Wil Research Laboratores, Ir:.

Dear Ms. Frazier:

Please find enclosed the above capticned bond which has
been written through the Reliance Insurance Compan, of
Philadelphia, Pennsylvania, replacing bond #238187 with
Seaboard Insurance Company. Reliance bond was sent to
Great Lakes Chemical Corporation for filing sometime ago,
(see my attached correspondence), however, Seaboard
Insurance Company infurmed me that they have not been
released from their liability, thus the issuance of a
duplicate originail Lond.

At your earliest convenience, please forward
aforementioned release to Seaboard Insurance Company for
closing of their file.

Should you need any additional information re?arding this
bond, do not hesitate to contact me at 312-701-44486.

Very

Roll Mlincois, Inc.

.
Sérah
Technical Associate
Financial Surety Department
312-701-4448

“ECEIVED
NOV 1 0 1994
REGION il



Rollins Hudig Hall of Illinois, Inc.

@Rou,u\s HupIG HALL 12 North Wik D, Chgo, i 6001

October 12, 1994 RECEIVED
Via UPS
ocT 3 834

usSON
Sue McGee R.R. FEBO

- Gregt Lakes Chemical Corporation
* One Grear Lakes Boulevard
West Lafayette, Indiana

47906

L RN BN

Dear Sue:

Enclosed please find the above captioned bonds which I have re-issued.
(The original bonds have not been filed and I need to get the enclosed
signed, in order to process ASAP). I have contacted Glen Perdue’s
office in an etiort to find out where bonds were filed, however, I haven't
been successful, therefore, 1 have issued duplicate originals for immediate
filing.

Return these bonds to me along with the one that I sent on October 12, 1994,

€ry/iruly
Rollins H Hall of Illinois, Inc.

An M Company
2300204



DUPLICATE ORIGT™AL

PAYMENT SURETY BOND

Date bond executed: June 10, 1994

Effective date: July 31, 1994

Principal: WIL_Research Laboratories, Inc,

Type of Organization: Corporation

State of Incorporation: JXndiana _ (if applicable)

NRC license number, name and address of facility, and amount(s)
for decommissioning activity guaranteed by this bond:

34-20070-01

Name: WIL Research Laboratories, Inc.

Address: 1407 George Road

Ashland, Ohio 44805

Amount (s) ! $99,700.00

“Surety(les): Reliance Insurance Company

Address(es):
4 Penn Center Plaza

Philadeiphia, Pa 19103

Type of Organization: Corporation
State of incorporation: Pennsylvania (if applicable)

Surety’s qualification in jurisdiction where licensed

facilityfigxy is gﬂqxloca“

Surety’s bond number:
Total penal sum of bond: £99,700,00

Know all persons by these presents, that we, the Principal and
Surety(ies) hereto, are firmly bound to the U.S. Nucleavn
Regulator COnnission (hereinafter called NRC), in the above penal
sum for txe payment of which we bind ourselves, our heirs,
executors, administrators, successors, and assigns jointly and
severally; provided that, where the Sureties are corporations
acting as co-sureties, we, the Sureties, bind ourselves in such
sum "jointly and severally" only for the purpose of allowing a
joint action or actions against any or all of us, and for a?l

NON NEGATIAGL:
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other gurposel each Surety binds itself, jointly and severall
with the Principal, for the payment of such sum only as is se
forth opposite the name of such Surety; but if no limit of
1iabilitiy is indicated, the limit of liability shall be the full
amount of the penal sum,

Whereas, the U.S. Nuclear Regulatory Commission, an agency of the
U.S. Government, pursuent to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, Chapter 1 of the Code of
Federal Regulations, Part 30 , applicable to the
Principal, which require that a license holder or an applicant for
a facility license provide financial assurance that funds will be
available when needed for facility decommissioning:

NOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfull{, before the beginning of
decommissioning of each facility identified above, fund the
standby trust fund in the amount(s) identified above for the
facility;

or, if the Principal shall fund the standby trust fund in such
amount (s) after an order to begin facility decommissioning is
issued by the NRC or a U.S. district court or other court of
competent jurisdiction;

Or, if the PrinciYaI shall provide alternative financial assurance
and obtain the written approval of the NRC of such assurance,
wit.in 30 days after the date a notice of cancellation from the
Surety(ies) is received by both the Principal and the NRC, then
this obligation shall bs null and void; otherwise it is to remain
in full force and effect.

The Surety(ies) shall become liable on this bond obligation only
when the Principal has failed to fulfill the conditions described
above. Upon notification by the NRC that the Principal has failed
to perform as guaranteed by this bond, the Suret (1esi shall place
funds in the amount guaranteed for the facility(les) irto the
standby trust fund.

The liability of the Surety(ies) shall not be discharged by any
payment or succession of payments hereunder, unless and until such
payment or pagments shall amount in the a??regate to the penal sum
of the bond, but in no event shall the obligation of the
Surety(ies) hereunder exceed the amount of said penal sum.

The 5uretX(ies) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided, however, that cancellation shall not occur during the 90
days beginning on the date of receipt of the notice of
cancellation by both the Principal and the NRC, as evidenced by
the return receipts.

NON NEGOTHAR..
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The Principal may terminate this bond by se.uing written notice to

the NRC and to Surety(ies) 90 da{l prior to the Tropo:ed date of
termination, provided, however, that no such notice shall become
effective untYI the Surety(ies) receive(s) written authorization

for termination of the bond from the NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum
of the bond yearly so that it guarantees a new amount, provided
that the penal sum does not increase by more than 20 percent in
any one year, and no decrease in the penal sum takes place without

the written permission of the NRC.

If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

In Witness Whereof, the Principal and Surety(ies) have executed
this financial guarantee bond and have affixed their seals on the

date set forth above.

The persons whose signatures appear below hereby certify that they
are authorized to execute this surety bond on behalf of the

Principal and Surety(ies).

Principal: Great Lakes Chemical Corporation

One Great Lakes Boulevard
West Lafayette, Indiana 47906

By: i/r‘ﬁ*ﬁfygré%7yﬂa”ﬂz’

OOUNTERSIGNATURE

[
2
W
Q
<
~ Surety: ‘Reliance Insurance Company
S ; C o
i~ Lua . A bt
[ Sarah Daniels Attorney-In-Fact
- State of Incorporation: New York
) Liability Limit: $99,700.00

N eien

-

300704
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I LIANCE INSURANCE COM. NY

HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the RELIANCE INSURANCE COMPANY, & corporation duly organized under the laws of the State
ol Pennsylvenia, does hereby make, constitute and appoint Thomat J. Joelin, Rober: J. Throckmorton, Jocquelyn Rice, Tammy Behnke, Leslie
Kazmisrowski, Lloyd N. Whealer, Christine Marotta, Serah Daniels, Karen Danisl, Ssndra Terry, Lynn J. Kidd, Michael A. Dougherty.,
individually, of Chicago, Minois, its true snd lawful Attornay(s)-in-Fact, to meke, execute, sesl and deliver for and on its behalf, and es its sct
end deed any and all bonds and undertakings of auretyship and to bind the RELIANCE INSURANCE COMPANY thereby as fully end 1o the
sama extent as if such bonds and undertakings and other writings obligatory in the nature thereof ware signad by an Executive Otficer of the
RELIANCE INSURANCE COMPANY end sesled and attested by one other of such officers, and hareby retifies and confirms sll that its seiu
Attorney(s)-in-Fact may do in pursuance hereof.

This Power of Attorney is granted under and by authority of Articie VIl of the By-Laws of RELIANCE INSURANCE COMPANY which
became affective Saptember 7, 1978, which provisions are now in full force and effect, read:ng as foliows:

ARTICLE VIl - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President eny Vice President or Assistant Vice
Presidant or other officer designated by the Board of Directors shall have power and suthority to (s) eppoint Attorney(s)-in-Fact and to
suthorize them to exscute on behall of the Company, bonds and undertakings, tecognizances, contracts of indemnity and other writings
obligstory in the natura thereof, and (b) to remove any such Attornay(s)-in-Fact at any time and revoke the power and suthority given to them.

2. Attorney(s)-in-Fact shall have powar and suthority, subject to the terms and limitstions of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not racensary for the velidity of any bonds and undertakings, recrgnizances, contracts of indemnity
and other wn’smqs obligatory in the nature thersof.

3.  Arttorney(s)-in-Fact shall have powsr and authority to sxecuts affidavits 7equired to be attached to bonds, recognizences, contracts of
Indemnity or athar roanditinanl ar Ahlinetan: imdactabines «od ob . s

ACKNOWLEDGMENT BY SURETY

I11inois
State of o
g Sarah Daniels
a
On the 10th day of June 19 94 , before me personally &mol Coun:; TV {7 Ts

to me known, who, being by me duly sworn, did depose and say: that he resides
Reliance Insurance Company

u_/_:}_l‘:_‘w___\._\)_):ta' &=

{Notary Public)

that he is the of

BdAADDASDLAALAALM
¢ “OFFICIAL SEAL" > 5
4 Jaquerian Marie Martin »
4 Notary Public, State of llinais »

4 My Commission Expires April 21, 1998 » //
WV VVVVIVYVYVVYYVY

11038

V‘ Qlﬁ/ﬂ (LO., Wé—" LN

Notary Public in and for State of Pennsylvenis
Residing et Philadelphie

NOTARIAL §
VALENCIA WORTHA M E:cLuq

Cety of Phiadeiphia, Pria

2 Conmmen Excres Now 18 13 |

I, Anita Zippart, Secratary of the RELIANCE INSURANCE COMPANY, do heraby certify that the above and foregoing is e true and correct copy
of a Power of Attorney executed by said RELIANCE INSURANCE COMPANY, which is still in full force and effect.

IN WITNESS WHEREOF, | have hareunto sst my hand and affixed the seal of said Company this 1()th dey of June 19 94

Secretary U 4

ﬁwnums‘ 2

BOA-1431 4. 383 N uv R M i
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Daniel W. Sved, Ph.D.

Radiation Safety Officer

Wil Research Laboratories, Inc.
1407 George Road

Ashland, OH 44805

Dear Mr. Sved:

We have reviewed your response dated July 19, 1995, to our letter dated May
31, 1995, concerning the additional information submitted regarding your

decommissioning funding plan surety bond. Please provide the following
additional information:

r~

Revise or Justify the Salary Rates Used in the Cost Estimate (NUREG/CR-
1754, Addendum 1)

Your cost estimate is hased on salary rates (inciuding ovzrhead) that
appear low relative -to those in Appendix D of NUREG/CR-1754, Addendum 1:

NUREG/CR-1./54

Supervisor $80,000 $88,400
Foreman $40,000 $66,300
Technician $20,000 $52,400
Clerical - $40,800

Using the rates in NUREG/CR-1754, NRC estimates that total
decommissioning costs would increase by nearly $25,000. Thus, the
cecommissioning cost estimate may be substantially low. Therefore,
please revise the salary rates used in your cost estimate, or provide
Justification for the rates used, including the source of the data and
whether the rates reflect licensee starf or contractor staff (including
contrartor profit).

Account for the Costs to Purchase and Dispuse of Equipment and Supplies
for Decontamination (Kegulatory Guide 3.66, pages 1-9 and 1-10)

1t is not clear whether you have included in your cost estimate any
amounts to purchase or dispose of equipment or supplies for
decontamination efforts. Equipment and supplies (including personal
protective equipment, brushes, etc.) are regularly used Auring
decontamination procedures. In addition, the equipment and supplies may
need to be disposed of as radioactive waste after use. According to
Regulatory Guide 3.66 "Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30,
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40, 70, and 72," June 1990, pages 1-9 and 1-10, a decommissioning cost
estimate should include costs of equipment and supplies required during
decommissioning. Based on the amounts of equipment and supplies needed
to decommission the six reference laboratories in NUREG/CR-1754,
Addendum 1, NRC estimates that including equipment and supplies would
increase the licensee’s total cost estimate by approximately $18,000
(i.e., purchase costs), plus any associated disposal costs. Therefore,
please include in your cost estimate the costs to purchase and dispose
of equipment and supplies used during decommissioning.

Include Hours for a Health Physicist Technician in the Decommissioning
Cost Estimate (NUREG/CR-1754, Addendum 1, Appendix B)

Appendix B of NUREG/CR-1754, Addendum 1, includes 47 hours for a health
physicist technician for the decommissioning of a reference laboratory.
A health physicist technician typically conducts radiation surveys and
interprets their results. The cost estimate submitted by the licensee,
however, does not include any hours for a health physicist technician.
Please include hours for a health physicist technician in the
decommissioning cost estimate.

Revise the Surety Bond to Clarify that the Licensee is the Principal of
the Bond (Reguiatory Guide 3.66, page 4-30)

Your previous submission included a surety bond from Reliance Insurance
Company with an effective date of July 31, 1994. Line three of that
bond listed WIL Research Laboratories, Inc. as the principal of the
bond. At the conclusion of the bond, however K Great Lakes Chemical
Corporation (the parent company of the licensee) was listed as the
principal. The identity of the principal is an important provision
because the surety becomes liable on the bond only upon the principal’s
failure to act in certain instances specified in the bond. In addition,
if the surety wishes to cancel the bond, the surety must notify the
principal so that the principal can seek alternative financial assurance
prior to the bond’s cancellation.

We requested (in a letter dated May 31, 1995) that you revise the bond
tc state ihat you are the principal. In response to our request, you
indicated (in a letter to NRC dated July 19, 1995) that

"The current surety bond, effective July 31, 1994 and issued by
Reliance Insurance Company, lists WIL as both the principal of the
bond and the NRC license holder. WIL is a wholly owned subsidiary
of the Great Lakes Chemical Corporation, which is listed as
principal at the end of the bond. This current bond was issued as
a replacement for the bond submitted with our original DFP and
contains the same information as the original bond. The original
bond was considered acceptable for our DFP by the NRC."
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(The current submission includes a copy of a previous surety bond
(i1ssued by Seaboard Surety Company, effective on July 31, 1992) that may
be "the original bond" referenced by the licensee. The Seaboard bond,
however, does not identify two principals, nor does it mention Great
Lakes Chemical Corporation.)

You did not revise the Reliance surety bond as requested. Therefore, in
order to avoid confusion that could delay the release of funds should it
become necessary to draw on the bond, or that could Jjeopardize your
ability Lo obiain alternative assurance in the event of a cancellation,
please revise the Reliance surety bond to list only the licensee as the
principal of the bond, as recommended in Regulatory Guide 3.66, page 4-
30.

Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regulatory Guide 3.66, page 3-
17)

The previous submission by you did not include evidence that the party
signing the surety bond is authorized to represent you in the agreement,
as recommended in Regulatory Guide 3.66, page 3-17. NRC requested (in a
letter dated May 31, 1995) that you submit such evidence. In response
to the request, you indicated that "evidence that the party signing the
bond [Joseph F. Holson] is authorized to represent WIL was submitted *o
NRC with the first surety bond." Regardless of the validity of this
evidence (see Item 7 belo.), however, the Reliance surety hond is signed
by an individual other than Joseph F. Hoison.' To easure the validi.y
and enforceabiiity of the mechanism, NRC request thet you submit a copy
of the corporate by-laws or other evidence indicating that the party
signing the suretv hond for WIL Research Laboratories, Inc. is
authorized to do <o,

Submit Fvidence that the Party 3igning the Standby Trust fareement for
the Licensee is Authorized to Represe~t the Licensee (Regulatory Guide
J.€6, pae 3-14)

The stiwizy trusi agreement (as well as your original surety bond) is
signed for by Joseph F. Hoison, its "President anu Director." Evidence
of Holson’s authority to sige this mechanism (as well as the surety
vond) is provided in the form of a swore, notarized affidavit, which
states thet "I have the power invested in me to approve and sign for the
company i1 all business matters reliting to the company." 1his
evidence, however, is insufficient to ensure the vulidity and
enforceability of the mechanism because it provides no independent

' The Reliance suroty bond is signed by Richard Ferguson (no title

stated), who appears to work for the Great Lakes Chemica® Company, rather than
the lirensee,



DOCUMENT NAME :

D. Sved

verification that the "President and Director" is authorized to sign the
standby trust agreement, such as would be provided in your corporate by-
laws or articles of incorporation. Therefore, please submit a copy of
the corporate by-laws or other evidence indicating that the party
signing the standby trust agreement for the licensee is authorized to do

$0, as

Finally, all

recommended in Regulatory Guide 3.66, page 3-14.

documents submitted to the NRC must be originally signed

duplicates, as recommended in Regulatory Guide 3.66. Unless the documents
have been properly signed, NRC cannot be certain that the financial assurance

mechanism is

enforceable.

We will continue our review of your submissior upon receipt of the information

requested in
30 days, and

vur letter dated May 31, 1995. Please reply in duplicata, within
refer to Control Number 300204,

[f you have any questions or require clarification on any of the information

stated above,

License No.:
Dortet No.:

you may contact us at (708) 829-9887.

Sincerely,

Original Signed By
Cassandra F. Frazier
Materials Licensing Branch

34-20070-G®
030-17926

M:\02017926.DE6
To reanive a sopy of this dosument, indicats in the box: “C" = Copy without enclosures “g* = Copy with enclosures "N* = No copy

[OFFICE TONMS/RIT] ¥ [ l [ m.l___u
| CFFRAZIER: a7
A02gi/% 7

T OFFICTAL RECORD COPY 3t ]
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DEC 1 9 1094

MEMORANDUM FOR:  Dr. Louis Bykoski, Project Officer
Low-Level Waste and Decommissioning Projects
Branch, Division of Waste Management
Office of Nuclear Materials Safety and Safeguards

FROM: John R. Madera, Chief

Materials Licensing Section. Nuclear Materials
Safety Branch

Division of Radiation Safety and Safeguards, Regign [11]

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW OF
NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

Enclosed for your review is one financial assurance submittal frem a
Region III Ticensee. The licensee is Wil Research Laboratoiies, License
Number 34-20070-01. They have submitted a new Surety Bond 1o protide for
financial assurance for decommissioning dated Octaber 20, 1994 (enclosed)
which requires contractor review.

We appreciate your efforts in resolving these issues. If you have any
questions, please contact Cassandra Frazier of my staff at (708) £29-9830.

License No.: 34-20070-01
Docket No.: 030-17926

Enclosure: Licensee 1tr dtd 10/20/94

DICUMENT NAME: M\03017926.0THR
To recaive & copy of this document, indicate in the bax: *C* = Copy without enclosures *E* = Copy with enclosures “N* = No copy

OFFICE [DRSS/RITI DRSS/RI11 N DS } e
NAWE _ [CFRAZIER: Jaw/cos JORMAJERA 0T | i
(DATE " [12712/94 127 /98 T




@R{ JLLINS HUDIG HALL

Rollins Hudig Hall of Winois, Inc.

123 North Wacker Drive, Chicago, Hivois 606G
312770140040
\ \
J J
October 20, 1994 Ll o
VIA UPS V7 AN
- /\
Ms. Sandy Frazier A A /
U.§. Nuclear Regulatery Commission Y A \(
801 Warrenville Road ¢« SN N
Licle, illinois S
80532 -3451

Re: Reliance insurance Company Bond # B2475328
Eff Date 773171994

Principal: Wil Resea:=h Laburatores, Iinc.

Dear Ms. Frazier:

Please find enclosed the abaove captioned bhond which has
been written through the Rsliance Insurance Company of
Philadelphia, Pennsylvan:ia, replacing bond #236197 with
Seaboard insurance Company. Reliance bond was sent to
Great Lakes “hemical Corporation for filing sometime ago,
(see my attached correspondence), however, Seaboard
Insurance Company informed me that they have not been
released from their liabiflity, thus the issuance of a
duplicate original band.

At your ecarliest convenience, plrase forward
aforementioned release to Seabozrd Insurance Company for
clos g of their file.

Should you need any additional information rejarding this
bond do not hesitate to contact me at 312-701-4446.

1
Very uiy you~hs,
Rollizz Hud}éaéall of Mlineis, Inc.
// / ~ /'/// nlr

TN j,/ /‘ \\;/'/ @/6(/(

Sévah ﬁSnfcls

Technical Associate

Financial Surety Department
312-701-444¢8

R RECEIVED
NOV 1 0 1004

REGION 111

N020,
An M(:&m:p.un 3 J \) ‘a 1
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Rollins Hudig Hall of {llinois, Inc.

@ROLLINS HUDIG HALL 123 North Wacker Drive, Chicag Hinois 60606

October 12, 1994 RECEIVED

Via UPS d
0CT 1 3 834

USON

Sue McGee R. R. FERG

Great Lakes Chemical Corporation v:

One Great Lakes Boulevard 3

West Lafayette, Indiana

47906

Re: Bond #'s B2412666, B2441116, B2441117, & B2475329

Dear Suc:

Enclosed please find the above captioned bonds which I have re-issued.
(The original bonds have not been filed and I need to get the enclosed
signed, in order to process ASAP). ! have contacted Glen Perdue’s
office in an effort to find out where bonds were filed, however, 1 haven't
been successful, therefore, 1 have issued duplicate originals for immediate
filing.

Return these bonds tc me along with the one that I sent on October 12, 1994,
Thank you.

Financial Surety Department
312-701-4446

An MCompam
AINOI0A



DUPLICATE ORIG™ 'L

PAYMENT SURETY BOND

Date bond executed: June 10, 1994

Effective date: July 31, 1994

Principal: WIL Research Laboratories, Inc,

Type of Organization: Corporation

State of Incorporation: Indiana (if applicable)

NRC license number, name and address of facility, and amount(s)
for decommissioning activity guaranteed by this bond:
34-20070-01

Mane1 WIL Research Laboratories, Inc.

Address: 1407 George Road

Ashland, Ohio 44805
Amount (s): $99,700.00

"Surety(ies): Reliance Insurance Company

Address(es):
4 Penn Center Plaza

Philadelphia, Pa 19103

Type of Organization: Corporation

Pennsylvania
Y

State of incorporation: (if applicable)

Surety’s qualification in jurisdiction where licensed
facility(igx)y is faxkxlocated). Yes

#B82475328
Surety’s bond number:

Total penal sum of bond: $99,700.00

Know all persons by these presents, that we, the Principal and
Surety(ies) hereto, are firmly bound to the U.S. Nucleayr
Regulatory Commission (hereinafter called NRC), in the above penal
sum for the payment of which we bind ourselves, our heirs,
executors, adm¥nistrators, successors, and assigns jointly and
severally; provided that, where the Sureties are corporations
acting as co-sureties, we, the Sureties, bind ourselves in such
sum "3Jointly and severally" only for the purpose of allowing a
joint action or actions against any or all of us, and for all

W
o
)
OO
o
L



other Rurpose- each Surety binds itself, jointly and severally
with the Principal, for the payment of such sum only as is set
forth opgoslte the name of such Surety; but if no limit of
liabititly is indicated, the limit of liability shall be the full
amount of the penal sun.

Whereas, the U.S., huclear Recgulatory Commission, an agency of the
U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, Chapter 1 of the Coue of
Federal Regulations, Part 30 , applicable to the
Principal, which require that a license holder or an applicant for
a facility license provide financial assurance that funds will be
available when needed for facility decommissioning:

NOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfully, before the beginning of
decommissioning of each facility identified above, fund the
standby trust fund in the amount(s) identified above for the
facility;

Or, if the Principal shall fund the standby trust fund in sucn
amount (s) after an order to begin facility decommissioning is
issued by the NRC or a U.S. district court or other court of
competent jurisdiction;

Or, if the Principal shall provide alternative financial assurarnce
and obtain the written approval of the NRC of such assurance,
within 30 da¥s after the date a notice of cance!lation from the
Surety(ies) is received by boeth the Principal and the NPC, then
this obligation shall be null and void; otherwise it is to remain
in full force and effect,

The Surety(ies) shall become liable on this bond obligation only
when the Principal has failed to fulfill the conditicns described
above, Upon notification by the KRC that the Principal has failed
to perform as guaranteed by this bond, the Surety(ies) shall place
funds in the amount guaranteed for the facility(ies) into the
standby trust fund.

The liability of the Surety(ies) shall not be discharged by any
payment or succession of payments hereunder, unless and until such
payment or payments shall amount in the agyregate to the penal sum
of the bond, but in no event shall the obligation of the
Surety(ies) hereunder exceed the amount of said penal sum,

The Surety(ies) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided, however, that cancellation shail not occur during the 990
days beginning on the date of receipt of the notice of
cancellation by both tie Principal and the NRC, as evidenced by
the return receipts.




The Principal may terminate this bond by sending written notice to
the NRC and to Surety(ies) 90 days prior to the proposed date of
termination, Yrovided, however, that no such notice shall become
effective until tne Surety(ies) recelve(s) written authorization

for termination of{ the bond from the NRC.

The Principal and Surety(ies) hereby agree to adjust the penal sum
of the bond yearly so that it guarantees a new amount, provided
that the penal sum does not increase by more than 20 percent in
any one year, and no decrease in the penal sum takes place without

the written permission of the NRC.

If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

In Witness Whereof, the Principal and Surety(ies) have executed
this financial guarantee bond and have affixed their seals on the

date set forth above.

The persons whose signatures appear below hereby certify that they
are authorized to execute this surety bond on behalf of the

Principal and Surety(ies).

Principal: Great Lakes Chemical Corporation

One Great Lakes Boulevard
West Lafayette, Indiana 47906

,1_/:-11.’(-(_4’ ./} = L?/f’f’(‘}« =

By:

Surety: /Reliance Insurance Company
is”

/) 7 p s
; o« 4 \ oy 2z /
BY: N o »,A/ / ‘.v. L/'\ 4\ i i;_ 14 g ¢ { & )

Sarah Daniels Attorney-In-Eact

State of Incorporation: New York

OOUNTERS!GNATURE

Liability Limit: $99,700.00




R. _IANCE INSURANCE COMPANY
HEAD OFFICE, PHILADELPHIA, PENNS YLVANIA
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the RELIANCE INSURANCE COMPANY, @ corporation duly organized under the laws of the Stats
of Penneytverna, does hereby make, constitute snd appoint Thomas J. Joslin, Robert J. Throckmorton, Jacquelyn Rice Tammy Behnke, Lealie
Kazmisrowski, Lloyd N Wheeler, Christine Marotts, Sarsh Daniels, Ksren Daniel, Sandre Terry, Lynn J. Kidd, Michaal A. Dougherty
individually, of Chicago, lilinois, its true ond lawful Attorney(s)-in-Fact, to maeke, exacuts, seal end deliver for and on its behall, anc es its act
end deed any and sl bonds and undertakings of susetyship and to bind the RELIANCE INSURANCE COMPANY thereby as fully and to the
same extent as if such bonds and undertakings and othar wrntings obligatory in the nature thereof were #igned by an Executive Officer of the
RELIANCE INSURANCE COMPANY and sesled and attested by one other of such officers, and hereby ratifies and confirms oll that its seaid
Attomaey(s)n-Fact may do in pursuance hersof

This Power of Attorney 1s grantad under and by authornity of Article Vil of the By-Laws of RLLIANCE INSURANCE COMPANY whict
became effective Septamber 7, 1978, which provisions ere now in full force and effect, reading as foliows

ARTICLE Vil - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to (a) sppoint Attorney(s)-in-Fact and 1«
suthorize them to execute on behalf of the Company, bonds ang undertakings, recognizances, contracts of indemnity and other wriings
obligatory in the neture thareof, and (b) to remove any such Attorney(s)-in-Fact al 8Ny Lme ana revoke the power and suthonty given to them

2 Attorney(s)-in-Fact shall have Power and suthority, subject to the terms and limitations of the Power of Attorney issued to them, to
eascutle and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
*he nature thereofl. The corporate seal 1s not necessary for the val dity of any bonds and undertakings, rec ognizances, contracts of indemnity
and other writings obligatory in the nature thereof

3 Attorneyis)n-Fact shall have power and authority to exacuts affidavits required 1o be attached to bonds fecoanizanca

IVl et ne mthias

ACKNOWLEDGMENT BY SURETY
I11inois

County of LOOK

th June Sarah Daniels
i s before me perzonally cam -

On the day of - o C(_;\(ﬂ County IT11inois

to me known, who, being by me duly sworn did depose and say ' that he resides
that he is the

b ABDADDADAD A A
< "OFFICIAL SEAL”
4 Jaquerian Marie Martin e
‘ NI_‘W F‘J:;h:, State of | linois ¥ l‘-f, o /,pw'”,' e
4 My Commission Expiras April 21, 1998 »

VVVVVVVVNVVVYVY

[ ——————
NOT

VALENCIA W
Caty ot Phisdgeicnia Phrila
“L( *-': ™ien F

—— ', \ ')"")v(‘“

/ Notary Public in and for St
d Residing at Philadelphie

Goumy
X0wes Nov 18 1995
—— 1O

Mipovrsh “ | <
YRTHAM Newry Pusiie ; : .

I, Anita Zippert, Secretary of the RELIANCE INSURANCE COMPANY do harat y certify that the above and foregoing is e 1ru
of & Power of Attorney executed by seid RELIANCE INSURANCE COM ANY, which is still in full torce and effect

IN WITNCSS WHEREOF | have hereunto set my hand end affixed the seal of said Company this () | Cay of

| Y
/

i /7 d

¥ a \,/‘/n “,/ P )

' ¥ /5 , O / r

A RAL \ . ! J2) !

A ALY

3 .

wecretary C

BOR- 1431 €a. 3m 2
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UNITED STATES / Y A//
NUCLEAR REGULATORY COMMISSION Pl 57 )

WASHINGTON, D.C. 205550001

o PP, January 19, 1996

MEMORANDUM TO:  John R. Madera, Chief
Haterials Licensing Section
Division of Radiation Safety
and Safeguards, Region III

FROM: Louis M. Bykoski i;v“—'; /7.&1 f«/f,‘

Materials Decommissioning Section

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
NON-STANDARD FINANCIAL ASSURANCE SUBMITTAL

Our contractor, ICF Incorporated, and the Office of General Counsel (0GC) have
reviewed and provided comments on the Wil Research Laboratories nonstandard
financial assurance submittal sent to us for review.

The ICF comments are presented in two parts. The first part dea's with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The OGC comments may
include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the corments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist you in your
review.

Attachments: As stated

CONTACT: Louis M. Bykoski, NMSS/DWM
415-6754
Bradliey Jones, OGC
415-1628



LIST oF INSTRUCTIONS

Wil Research Laboratories

[n reviewing the comments the reviewer will note that there will be some
overlap between ICF and 06C comments, The following comments shoyld
included in the basis for the deficiency letter:

1. ICF comments | through ¢ plus last paragraph.

2. A1l 06C comments,

All other Comments and discussions are for reviewer information,



MEMO TO: Louis M. Bykoski, NMSS

FROM: 0GC
RE: REVIEW OF NONSTANDARD SUBMITTALS

REVIEW OF ICF COMMENTS ON WIL RESEARCH LABORATORIES, INC
T O T D N MO R S OMP AN Y AN Mt b=
SortLLL

We have reviewed the #hrew [CF memoranda, @ dated December 8, 1995 and
addressed to Dr. Lou Bykoski, which provided comments on the referenced
compan’f@ financial assurance submittals for licensed facilities. We have no
legal objection to the comments provided by ICF on the referenced financial

assurance documents and have no additional comments.



 3ICF
CONSULTING GROUP

ICF Incorporawed

9300 Lee Highway

Fairfax. VA 22031-1207
703/934-3000 Fax 703-934-9740

December 8, 1995

. ..
To: Dr. Lou Bykoski, NMSS/NRC
From: Mohammad Igbal, Matt Borick, and John Collier, ICF Incorporated
Subject : Review of Decommissioning Cost Estimate and Surety Bond Submitted

by WIL Research Laboratories, Inc.

WIL Research Laboratories, Inc in Ashland, Ohio, submitted a
decommissioning funding plan (DFP), using a surety bond and standby trust
fund, in the amount of $99,700. The submission assures estimated
decommissioning costs of $99,625 for license 34-20070-01 issued under 10 CFR
part 30.' Upon review of the submission, ICF recommends that NRC require the
licensee to modify the submission in t.e following ways:

(1) Revise or justify the salary rates used in the cost estimate
(NUREG/CR-1754, Addendum 313

(2) Account for the costs to purchase and dispose of equipment
and supplies for decontamination (Regulatory Guide 3.66,
pages 1-9 and 1-10);

(3) Include hours for a health physicist technician in the
decommissioning cost estimate (NUREG/CR-1754, Addendum 1,
Appendix B) ;

(4) Revise the surety bond to clarify that the licensee is the

principal of the bond (Regulatory Guide 3.66, page 4-30);

(5) Submit evidence that the party signing the surety bond for
the licensee is authorized to represent the licensee
(Regulatory Guide 3.66, page 3-17); and

Submit evidence that the party signing the standby trust
agreemen*. for the licensee is authorized to represent the

licensee (Regulatory Guide 3.66, page 3-14) .,

These recommendations and other issues are discussed below.

' ICF reviewed three previous submissions from the licensee and reported

several recommendations to NRC in memoranda dated November 13, 1990, February
10, 1992, and April 7, 1995.
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(1) Revise or Justify the Salary Rates Used in the Cost Estimate (NUREG/CR -
1754, Addendum 1)

The licensee’'s cost estimate is based on salary rates (including

overhead) that appear low relative to those in Appendix D of NUREG/CR-1754,
Addendum 1:°2

Submitted Rates NUREG/CR-1754°
Supervisor $80,000 $88,400
Foreman $40,000 $66,300
Technician $20,000 $52,400
Clerical -- $40,800

Using the rates in NUREG/CR-1754, I(. estimates that total
decommissioning costs would increase by nearly $25,000. Thus, the
decommissioning cost estimate may be substantially low. ICF recommends that
NRC require the licensee to revise the salary rates used in the cost estimate,
or provide justification for the rates used, including the source of the data

and whether the rates reflect licensee staff or contractor staff (including
contractor profit) .

(2) Account for the Costs to Purchase and Dispose of Equipment and Supplies
j for Decontamination (Regulatory Guide 3.66, pages 1-9 and 1-10)

It is not clear whether the licensee has included in its cost estimate
any amounts to purchase or dispose of equipment or supplies for
decontamination efforts. Equipment and supplies (including personal
protective equipment, brushes, etc.) are regularly used during decuntamination
procedures. 1In addition, the equipment and supplies may need tc be disposed
of as radiocactive waste after use. According to Regulatory Gu.de 3.66
"Standard Format and Content of Financial Assurance Mechanisms Fequired for
Decommissioning Under 10 CFR Parts 30, 40, 70, and 72," June 1990, pages 1-9
and 1-10, a decommissioning cost estimate should .--'ude costs of equipment
and supplies required during decommissioning. Based on the amounts of
equipment and supplies needed to decommission the six reference laboratories
in NUREG/CR-1754, Addendum 1, ICF estimates that including equipment and
supplies would increase the licensee’s total cost estimate by approximately
$18,000 (i.e., purchase costs), plus any associated disposal costs.

Therefore, ICF recommends that NRC require the licensee to include in its cost

¢ NUREG/CR-1754, Addendum 1, Technology, Safety and Costs of

Decommissioning Reference Non-Fuel-Cycle Nuclear Facilities: Compendium of
Current Information, Pacific Northwest Laboratory, October 1989.

5 Adjusted annual charge-out rates for cwner /operator’'s staff from

NUREG/CR-1754, Addendum 1, Table D.1. Adjusted from 1988 to 1995 dollars
using an inflation adjustment factor of 1.23 (or 128.3/103.9, based on GDP
implicit price deflators as reported in Economic Indicators, October 1995) .
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estimate the costs to purchase and dispose of equipment and supplies used
during decommissioning.

(3) Include Hours for a Health Physicist Technician in the Decommissioning
Cost Estimate (NUREG/CR-1754, Addendum 1, Appendix B) : <
Appendix B of NUREG/CR-1754, Addendum 1, includes 47 hours for a health

physicist technician for the decommissioning of a reference laboratory. A

health physicist technician typically conducts radiation surveys and

interprets their results. The cost estimate submitted by the licensee,
however, does not include any hours for a health physicist technician. ICF
recommends that NRC require the licensee to include hours for a health
physicist technician in the decommissioning cost estimate.

(4) Revise the Surety Bond to Clarify that the Licensee is the Principal of
the Bond (Regulatory Guide 3.66, page 4-30)

The licensee’s previous submission included a surety bond from Reliance
Insurance Company with an effective date of July 31, 1994. Line three of that
bond listed WIL Research Laboratoriee, Inc. as the principal of the bond. At
the conclusion of the bond, however, Great Lakes Chemical Corporation (the
parent company of the licensee) was listed as the principal. The identity of
the principal is an important provision because the surety becomes liable on
th2 bond only upon the principal‘s failure to act in certain instances
specified in the bond. 1In addition, if the surety wishes to cancel the bond,
the surety must notify the principal so that the principal can seek
alternative financial assurance prior to the bond’'s cancellation.

NRC requested (in a letter dated May 31, 1995) that the licensee revise
the bond to state that the licensee is the principal.‘ In response to NRC's
request, the licensee indicated (in a letter to NRC dated July 19, 1995) that

"The current surety bond, effective July 31, 1994 and issued by
Reliance Insurance Company, lists WIL as both the principal of the
bond and the NRC license holder. WIL is a wholly owned subsidiary
of the Great Lakes Chemical Corporation, which is listed as
principal at the end of the bond. This current bond was issued as
a replacement for the bond submitted with our original DFP and

4 1CF does not have a copy of NRC's letter dated May 31, 1995. However,

the licensee’s July 19, 1995, letter to NRC indicates that

"This letter is in response to your letter dated May 31, 1995
requesting additional information concerning our decommissioning
funding plan (DFP). The additional information or actions
requested were: 1) revision of the surety bond to indicate that
WIL Research lLaboratories, Inc. (WIL), the licensee, is the
principal of the bond, 2) submission of evidence that the party
signing the bond is authorized to represent WIL, and 3) that a
standby trust agrement be submitted,"
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contains the same information as the original bond. The original
bond was considered acceptable for our DFP by the NRC."

(Thc current submission j icludes a copy of a previous surety bond (issued by
Seaboard Surety Company, effective on July 31, 1992) that may be "the original
bond" referenced by the licensee. The Seaboard bond, however, does not""
identify two principals, nor does it mention Great Lakes Chemical
Corporation.)

The licensee did not revise the Reliance surety bond as requested by
NRC. Therefore, in order to avoid confusion that could delay the release of
funds should it become necessary to draw on the bond, or that could jeopardize
the licensee’s ability to obtain alternative assurance in the event of a
cancellation, ICF recommends that NRC require the licensee to revise the
Reliance surety bond to list only the licensee as the principal of the bond,
as recommended in Regulatory Guide 3.66, page 4-30.

(5) Submi: Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regulatory Guide 3.66, page 3-
17)

The previous submission by the licensse did not include evidence that
the party signing the surety bond for the licensee is authorized to represent
the licensee in the agreement, as recommended in Regulatory Guide 3.66, page
3-17. NRC requested (in a letter dated May 31, 1995) that the licensee submit
such evidence. In response to NRC's request, the licensee indicated that
"evidence that the party signing the bond [Joseph F. Holson] is authorized to
represent WIL was submitted to NRC with the first surety bond." Regardless of
the validity of this evidence (see Recommendation 6), however, the Reliance
surety bond is signed by an individual other than Joseph F. Holson.’ To
ensure the validity and enforceability of the mechanism, ICF recommends that
NRC require the licensee to submit a copy of the corporate by-laws or other
evidence indicating that the party signing the surety bond for WIL Research
Laboratories, Inc. is authorized to do so.

(6) Submit Evidence that the Party Signing the Standby Trust Agreement for
the Licensee is Authorized to Represent the Licensee (Regqulatoryv Guide
3.66, page 3-14)

The standby trust agreement (as well as the licensee'’s original surety
bond) is signed for the licensee by Joseph F. Holson, its "President and
Director." Evidence of Holson's authority to sign this mechanism (as well as
the surety bond) is provided in the form of a sworn, notarized affidavit,
which states that "I have the power invested in me to approve and sign for the
compary in all business matters relating to the company." This evidence,
however, is insufficient to ensure the validity and enforceability of the

> The Reliance surety bond is signed by Richard Ferguson (no title

stated), who appears to work for the Great Lakes Chemical Company, rathe:- than
the licensee



mechanism because it provides no independent verification that the "President
and Director" is authorized to sign the standby trust agreement, such as would
be provided in the licensee’'s corporate by-laws or articles of incorporation.
ICF recommends that NRC require the licensee to submit a copy of the corporate
by-laws or other evidence indicating that the party signing the standby trust
agreement for the licensee is authorized to do 80, as recommended in
Regulatory Guide 3.66, page 3-14.

Other Issues

Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide 3.66, the following modifications are noteworthy:

(a) In its cost estimate, the licensee uses cost estimating tables taken
from Appendix F of Regulatory Guide 3.66. Although these tables state
that the labor requirements are specified in work days (as in Regulatory

Guide 3.66), the actual labor units used in the submitted tables are
work hours.

(b) ICF notes the following issues regarding the Seaboard surety bond:

. Although the first page of the Seaboard bond idertifies the
address of the licensed facility as "1407 George Road, Ashland,
Ohio 44805," the last page lists the address of the principal as
"52 NorthWest Highway, West Lafayette, Indiana 47906." It is
unclear whether the different addresses can be explained by
separate facilities for licensed activities and corporate
acctivities (e.g., headquarters). Nevertheless, the bond clearly
identifies the principal of the bond as WIL Research Laboratories,
Inc., and identifies the appropriate facility covered by the bond.

. The evidence submitted to demonstrate the authority or the
signatory for the Seaboard bond is identical to that for the

standby trust agreement. As discussed in Recommendation 6, this
evidence would not be acceptable.

These issues are not relevant, however, assuming the Seaboard bond has
been replaced by the Reliance bond.

(c) A date of signature is not indicated on the Reliance surety bond or
standby trust agreement as called for in Regulatory Guide 3.66. 1In the
absence of these dates, however, the execution dates will serve as the
dates of signature.

(d) The words "or dellars, whichever is greater," have been omitted
from Section S5 of the standby trust agreement. Nevertheless, Section S
appropriately limits withdrawals from the “rust to no more than 10
percent of the trust’s value, unless NRC's approval has been attached to
the withdrawal request.

(e) Sections 18 and 19 of the licensee'’s standby trust agreement appear to
be misnumbered as Sections 17 and 18, respectively. Thus, there are two
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different sections labeled "Section 17." This does not affect the
standby trust agreement, however, because the interpretation and
severability provision in the agreement states that "the descriptive
headings for each section of this Agreement shall not affect the
interpretation or the legal efficacy of this Agreement, " as recommended
in Regulatory Guide 3.66, page 4-23.

(£f) Schedule A of the standby trust agreement isg missing the following line
recommended in Regulatory Guide 3.66: "The cost estimates listed here
were last adjusted and approved by the NRC on ." This statement is
intended to assist the trustee in evaluating the information in Schedule
A, but is not critical to the trust’'s effectiveness because NRC will
evaluate the cost estimate and ensure that Schedule A is accurate.

(g) The wording of the submitted certificate of resolution differs slightly
from that of Regulatory Guide, page 4-25 and omits the following
sentence: "IN WITNESS WHEREOF, I have hereunto signed my named and
affixed the seal of this Corporation this ___ day of P et
Nevertheless, the submitted certificate of resolution ensures that the
trustee will release decommis sioning funds only upon receiving
appropriate instructions.

Finally, NRC should ensure that documents submitted by the licensee are
originally signed duplicates, as recommended in Regulatory Guide 3.66. Unless
the documents have been pProperly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because ICF does not possess
the original submissions, we cannot verify compliance with these requirements.

attachments
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CEECKLIST POR REVIEWING DECOMMISSIONING FUNDING PLANS (Ory 4,

QUESTIONS COMMENTS

(1) Does the licensee provide ; D

supporting documencation for
it cost estimates?

\ o Yas No

{2) Does the licensee use the :
Appendix F “Cost Estimating i

. Tables?” 3
|

_i::rroo Pty

(3) Does the cost estimate
include the following major
coet elemente?

- 1

(L) Planning and Preparation?

I .

(Li) Decontamination and/or
Dismantling of Radicactive
Facility Components?

L ves wg

|(uu Packaging, Shipping, andi

Disposal of Radicective
Wastec?

_}::/ro- PN

(iv) Restoration of Contaminated Ly (o~ e Am&’\ v 1
Areas oa Facility Grounds?

'
v B T A Ly

Tue Ko _\Zn

(v) Final Radiation Survey?
b///!co

Iivu Site Stabllization, Long~Term | | ,,. o (Lpeo v/ |

No

Surveillance? 5

Yes Ne " NA
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CEECKLIST POR REVIEWING DFP's (contiaued)

QUESTIONS

COMMERNTS

(4)

Is the total cost estimate
reascnable for the type(s)
and size(s) af facility
licensad?

Yoo U//;Q

Not Sure

Achd . s (,-.\/c‘/:év'/‘c.J
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(3)

Are the cost estimates for
individual facility

activities and/or components
reasonable?

Yee No

. Wot sure
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(6) Do the computations ceem |
correct? . .

__({ Yee e |

("N Dose the licensee taks credit
for tha potential salvage
value of recovered sateriale
or deconcaminated equipment?

—t Ul &

(8) Dose the licenses include a

contingency factor in the
cost estimatae?
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$) Done ,
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APPENDIX A
CHECKLIST FOR DECOMMISSIONING FINANCIAL ASSURANCE
NAME OF LICENSEE OR APPLICANT

W\L QQSC‘M‘(/‘/X LQLOI‘A*OI‘\('S . ju(4

M0+ Georqe  Road Ay
Ashlead 0H 44§05

A.__Licensee Part (check one of the following):

A _ Part 30 Licensee or Applicant . Part 70 Licensee or Applicant

Part 40 Licensee or Applicant Part 72 Licensee or Applicant

——

B. Check appropriate item in each category (if applicable)
Receved \f NRC

1. Ut+-\9;\195 Date of Financial Assurance Submission

2. ____ Public Entity

X Private Entity
Stawdb 1#&;4

3. . Cartification of Financial Assurance /

ey i (mljlv
L Decommissioning Funding Plan (.t Gtk $Qq¢lg ¢ ¥/o/y2.
J

4. (a) Prepayment Opcion (See Appendix 8)
Trust Fund
Escrow Account
Certificate of Deposit
e GOVErnment Fund
Deposit of Government Securities

X Suntg/lnwramc/OtMr Guarantes (Ses Appendix C)
Ur.ty bond md Pr WA e
X Surety bond  $49,700 Bond pre $94%.00
e Lin@ of Credit a
_ Parent Company Guarantee/Financial Test

(c) External Sinking Fund, Sinking Account and Surety/
Insurance (See. Appendix 0)
Trust Fund
Escrow Account
Certificate of Deposit
Governsent Fund
Deposit of Government Securities
Surety Bond
e Lotter of Credit
Line of Credit

(d)
*May not be used in combination with any other instrusent.

Statement of Intent (_ublic entities only)
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EXHIBIT 3-5
CHECKLIST OF CRITERIA FOR REVIEW OF TRUST AGREEMENTS?

.«

Copy of corporate by-laws or other evidence indicating that parties
signing the financial instrument (for the applicant) are authorized
to represent the organization in the transaction.

Evidence that the financial instrument is an originally signed
duplicate (e.g., an executed copy of the instrument).

Evidence that the financial institution has authority to act as a
trustee.

Furpose of trust (“whereas" clauses).
1. Description
Grantor or grantors (introductory paragraph).

1. Names
2. Addf‘.!i.i (A/o LU!{S{ (4,[/‘-/ A’ a r(((fbuu(.,,((l uo"l“})

Trustee or trustees.

1.  Names and addresses
2. Bank or corporate trustes (introductory paragraph)

Identification of facilities and cost estimates (Section 2).b

;Adaptod from 17A Am Jur Legal Forms 2d (Rev) §251.94.
References are to recomecended wording for trust agreements

provided in Section 4.

3-19
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EXHIBIT 3-5 (continued)
Words of transfer, conveyance, and delivery in trust (Section 3).

Payments corstituting the trust fund (Section 4). ¢ R

Ouration of trust. l/uA/ frrmudid
Description of trust property.

1. Property described in attached schedule (Schedule B)
2. Cash

3. Stock and other securities

Additions to trust.
Distribution of trust principal (Section 5).

1. Disbursement to 1icensee upon proper certification
Payment for activities at NRC's direction in writing

3. Refund to grantor at NRC's specification in writing after
completion of decosmissioning activities

4. W.ire.l prociiims must ol exteed /_0‘ ,og.m\f.

Trust management (Sections 6-8).

Discretionary powars

Fiduciary duty

Commingling and investment

Sale or exchange of trust property

Scops of investments

Express powars of trustee

Borrowing money and encusbering trust assets

< e w N

(Optional provisions)

3-26
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EXHIBIT 3-5 (continuod)

8. Insurance
9. Operatfon of business
10. Compromise of claims ) »
Taxes and expenses (Section 9).
Annual valuation (Section 10).
Pdvice of counsel (Sectisn 11).
Authority, compensation, and tenure of trustees (Sections 12-14).
1 Trustee compensation
2.  Successor trustee
3 Instructions to trustee
Amandmeni of agreement (Section 15).
Irravocability &nd tersination (Section 135).
Immunity and indemnification (Secion 17).
Law to govern construction and operation of trust (Section 18).
Interpretation and severability (Section 19).
Date (signature block).

Signatures (signature block).

Acknowledgaments, seals or attestations, {f necessary or desirec
(witness by notarv public).

Acceptance of trust Dy trustee or trustees (acknow!edgment ).

21
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c“, ¥ WASHINGTOM, D €. 208550001
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April 18, 1995

MEMORANDUM TO:  John R. Madera, Chief
Materials Licensing Section
Division of Radiation Safety
and Safeguards, Region 111

FROM: Leuis M. Bykoski 1‘4'0“" ""-@ﬁw

Materials Decommissioning Section

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (0GC) have
reviewed and ‘rovided comments on four Region II! nonstandard financial
assurance su! ‘ttal sent to us for review.

" Research
M.anesota Mining & Manufacturing and
4, Data Chem Laboratories

1 h onnell Dougles
4.
B

The ICF comments are presented in two parts. The firs. vart deals with
specific recommendations to current deficiencies. The second part (Other
Issues) orovides a discussion of change: to the standard wording that are
acceptable and are not considered to be oof.ciencies. The 0GC comments

include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the comments before preparing the deficiency

fetter. We have enclosed both the ICF and OGC comments to assist your in your
review.

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones of 0GC on (301) 504-1628.

Enclosures: As stated



UNITED STATES
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D .C. 205550001

April 18, 1995

MEMORANDUM TO:  John R. Madera, Chief
Materials Licensing Section
Division of Radiatien Safety
and Safeguards, Region I11

- AARENERI Y S P
FROM: Louis M. Bykoski Hotars [ -"“1’1’0”({«
Materials Decommissioning Section '
Low-Level Waste and Decommissioning
Projects Branch
Division of Waste Managemont, NMSS
SUBJECT: THE OFF[CE OF GENERAL COUNSE' AND CONTRACTAR ZOMMENTS ON

STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (UGF) have
reviewed and provide! comments on four Region [l1 nonstandard financial
assurance submittal sent to us fo. reviow.

1. McDonnell Douglas

v'2. Wil Research
3. Minnesota Mining & Manufacturing and
4., Data Chem Laborataries

The ICF comments are presented in two parts. The ¥irst part deals with
specific recowmendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be Jeficiencies. The OGC comments
include additinnal deficiencies that need to he corrected by the licensee and
comments for our interral use.

You should carefully review all the comment, before preparing the deficiency
le*ter. We have enclosed both the [CF and OGC comments to assist your in your
review.

Should you have any furiher questions with cegard to the comments, please call
me on (301) 415-6754 or Bradley Jones of OGC on (301) 504-1628.

Cnclosures: As stated



£:5T CF [NSTRUCTIONS

Wil Research

In reviewing the COMMRAtS the reviewar wil) nOte that there will be § Ome
wverlap betwean [CF and 0GC commants,

: The following commants should be
included in the basis for the deficlency Yetter:

L. [CF comments | Ehrough 3 [1us jast paragraph.

2. Al 0&C comnants .,

AlY other Comments and discuss.ons are for reviewsr informs eion,



MEMO TO: Louis M. Bykoski, NMSS

FROM: 06C

RE: REVIEW OF NONSTANDARD SUBMITTALS

Wil Research Laboratories,

We have no legal objection
Laboratories. In addition,

Inc.

to ICF's comments oa Wil Research
in revieaing the “Other lssues” section of

[CF's temorandum, we recommead that the suggestion ia item “b" for
reviewing a complete copy of the power of attonrney be followed.
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ICF

CONSULTING GROUP

1CF Incorporated
9300 Lee Highway

Fairfax, VA 22031-1207
T03934-3000 Fax T03-934-8740

April 7, 1995

To: Rr. Lou Bykoski, NMSS/NRC
From: Bill Goldberg and John Colliex, ICF Incorporated
Subject: Reviaw of Decommissioning Funding Plan and Surety Bond Submitted

by WIL Research Laboratories, Inc.

WI.. Research Laboratories, Inc., in Ashland, Ohi¢, submitted a
decommissioning funding plan (DFP) and surety bond in the amount of $99,700.
The submigsion assures decommissioning costs for license 34-20070-01, issued
under 10 CFR Part 30 and ravises materials préviouslyv submitted to NRC.! The
current submission cdoes not include a cost estimate (see Other Issue a). Upon
review of the surety bond, ICF recommends that NRC reyuire the licensee to
modify the submission in the following ways:

(1) Revise the bond to clarify that the licenses is the
principal of zhe surety bond (Regulatory Cuide 3.66, page °
4-30);

(2) Submit evidence that the party signing the surety bond for
the licensee is authcrized to represent the licensgee
(Regulatory Guide 3.06, page 3-17); and

(3) Submit a4 standby trust agreement (10 CFR 30.35(f) (2) (i1)).

These recommendacions and other issues are discussaed below.

(1) Revies the Bond to Clarify that the Licensee is the Principal of the
Suraty Bonu (Regulatcry Guide 3.66, page 4-30)

It 1¢ not clear from the submission who is the principal of the surety
hond. WIL Research Laboratories, Inc. ig listed as the principal in line
three of the bond. At the conclusion of the bond, however, Great Lakes
Chemical Curporation is listed as the principal. (In a previous submission to
NRC, the licensee demonstrated that Great Lakes Chemical Corporaticn was the
parent company of the licensee.) The identity of the principal is an
important provision because the surccy becomes liable on the bond only upon
the praincipal's failure te act in certain instances specified in the bond.

' ICP reviewed two previnug parent company guarantee submissions from

the licensee and reportecd several recommendations to NRC in memoranda dated
November 13, 1990, and February 10, 1992.
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Moreover, the principal must be notified of the surety’s intent to cancel the
bond so that the principal obtains alternate assurance prior to the bond’'s
cancellation.

To avoid confusion that could delay the release of funds should it
become necessary to draw on the bond, or that could jeopardize the licensee's
ability to obtain alternative assurance in the event of cancellation, ICF
recommends that NRC require the licensee to revise the bond. The revised bond
should state that the licensee, and not the parent company, is the principal
of the bond, as recommended in Regulatory Guide 3.66, "Standard Format and
Content of Financial Assurance Mechanisms Required for Decommissioning Under
10 CFR Parts 30, 40, 70, and 72" (June 1990), page 4-30 through 4-32.

(2) Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regulatory Guide 3.66,
page 3-17)

The submission does not include evidence that the party signing the
surety bond for the licens:e is authorized to repregent the licensee in the
agreement, as recommended in Regulatory Guide 3.66, page 3-17. Evidence of
authority to represent the licensee is necessary to ensure the validity and
enforceability of the mechanism. ICF recommends that NRC require the licensee
to submit a copy of the corporate by-laws or other evidence indicating that
the party signing the surety bond for the licensee is authorized to do. so.

(3) Submit a Standby Trust Agreement (10 CPR 30.35(f) (2) (i1))

Under 10 CFR 30.35(f) (2) {ii), a surety method of assurance, such as a
surety bond, "must be payable to a trust established for decommissioning
costs." The submitted surety bond requires that funds paid under the bond
must be deposited into a standby trust fund, but the licensee’s submission
does not include a standby trust agreement. Therefore, funds cannot be
withdrawn under the payment surety bond until a standby trust has been
established. This delay may prevent decommissioning from taking place in a
timely manner. Moceover, if it is not possible to establish a trust fund at
the time the bond is drawn upon (e.g., if the licensee no longer exists),
fuade drawn from the bond may be unavailable to pay for decommissioning
activities. ICF recommends that NRC require the licensee to submit a standby
trust agreement and related documents, as recommended in Regulatory Guide
1.66, pages 4-18 through 4-27.

Other Issues

Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide 3.66, the following modifications are notewnrthy:

(a) The $99,700 amount of financial 2ssurance demonstrated for license
34-20070-01 is substantially greater than the amount of the last
decommissioning cost estimate (datud November 7, 1991) that was
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revizawed by ICF for this license.’ Because NRC has not asked ICF
to review an updated cost estimate for this facility, ICF cannot
determine whether the cost estimate has been revised to fully
comply with NRC regulations and guidance, or whether the amount of
financial assurance remains at least as great as the current cost
estimate .

(h) Regulatory Guide 3.66, page 3-17, indicates that licensees using
surety bonds should submit a cony of the broker or agent's power
of attorney authorizing the broker or agent to issue bonds to NRC,
Although the licensee included a copy of the power of attorney,
part of the copy reviewed by ICF is obscured by a notarized
acknowledgment. Consequently, ICF cannot evaluate the adequacy of
the power of attorney. NRC may wish to confirm that the power of
attorney is acceptable by reviewing a complete copy, including its
full text and signatures.

(c) The surety bond in the current submission, which was issued by the
Reliance Insurance Company, is intended to replace another surety
bond issued by Seaboard Insurance Company. NRC did not provide
ICF with the Seaboard bond for review or indicate whether it met
NRC requirements. ICF recommends, however, that NRC not allow the
Seaboard bond to be terminated until the Reliance bond has been
reviged to address the recommendations discussad above.

Finally, NFRC shouid ensure that documents submitted by the licensee are
originally signed duplicates, as recommended in Regulatory Guide 3.66. Unless
the documents have been properly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because ICF does not possess
the originel submissions, we cannot verify compliance with these requirements .

attachments
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ICF reviewed this cost estimate and reported recommendations to NRC in
a memorandum dated February 10, 1992.




APPENDIX A
CHECKLIST FOR DECOMMISSIONING FIMANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT WI L R ]
Lasg i Mm
ITCT T /907 J,w:az Koad.
Bardond, Oho 94805

A.__Ligensee Part (check one of the following):

Part 30 Licensee or Applicant __ Part 70 Licensee or Applicant
Part 40 Licensee or Applicant __ Part 72 Licensee or Applicant
B. Check appropriate item in each category (if applicable)

1. /2//7 79 Date of Financial Assurance Submission

S ____ Pblic Entity

X Private Entity

Y
3. X Cartification of Financial Assurance 79 700 ©©
Decommissioning Funding Plan

4. (a) P nt Option {See Appendix B)
rust Fund
— Escrow Account
—_ Certificate of Deposit
Govnrmnt Fund
qu‘nt of Govermmant Securities

(b) zﬁ Surety/Insurance/Other Guarantse (See Appendix C)
_X_ Surety bond
. Letter of Credit
Lim of Credit

Pannt Company Guarentee/Financial Tut

(c) Extarnal Sinking Fund, Sinking Account and Surety/
Insurance (See Appendix 0)
Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
Deposit of Government Securities

Surety Bond
Letter of Credit
Line of Credit
(d) Statement of Intent (public entities only)

*May not be used in combination with any other instrument.
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APPENDIX C
CHECKLIST FOR SUBMISSION OF SURETY/INSURANCE/PARENT COMPANY GUARAMTEE

A. Check Appropriate Form of Suroty/Insurancc/cuarantoo

{\S Surety Bond

— Letter of Credit
Line of Credit

Parent Company Guarantee/Financial Test*

e

Insurance

o

B. Check Documents Subaitted for Surtty/lnsurance/Guaran*oo

1. Surety Bond
X Surety Bonagd
Standby Trust Agreo.cntnnsnns
Acknow]edgement misTing

2.  Letter of Credit
Letter of Credit

Standb{ Trust Agreesent
Acknow] edgement

3. Line of Credit
:orifica;ion
— Standby Trust Agreement
Acknow] edgesent

4. Paren* Company Guarantee
v tar from Chief Executive Officer of Applicant or
Licensee
Letter from Chief Financial Officer ¢f Parent Company
Financial Test: Alternative [IorII)
Auditor's Special Report and Attached Schedule
gorporat? GUlP::tGO
tandby Trust Agreesent
Acknow edgement

5.  Insurance
Cortific?tn of Insurance
Standby Trust Agreement
Acknow] adgesent

*May not be used in combination with any other instrument.



EXHIBIT 3-6
CHECKLIST OF CRITERIA FOR REVIEW OF SURETY BONDS
Copy of corporate by-laws or other evidence indicating that parties
signing the financial instrument (for the applicant) are authorized
to represent the organization in the transaction.

Evidence that the financial instrument is an originally signed
duplicate (e.g., an executed copy of the instrument).

Copy of Circular 570 of the U.S. Department of Treasury.

Copy of broker/agent's power of attorney authorizing the
broker/agent to issue bonds.

Signed staiement from applicant indicating that they will notify
NRC if the surety Company intends to cancel or go bankrupt.

Date of execution of bond and effective date.
Name and address of licensee (principal).

Type of “usiness organization; State cf incorporation, if
appropriate.

NRC Ticense number, identification of licencsd facility(ies),
decommissioning costs.

Identification of corborato or individual surety(ies).

1.  Name;

2. State of incorporation;

3. Qualificetion in jurisdiction where facility covered by the
surety bond 1s located.

Designation of obligee (NRC or State regulatory agency).

Recitation of cunsideration (fee paid for surety bond).

Liability of surety.

1.  Penal sua '

2. Limitation of 1{ability

3. Condition(s) of 1{ability

4. Statesent of joint and several liability

Statesent of licensee's or applicant's regulatory obligaticns as
reason for bond.

Scope and duration of bond.

1. Restricted to single obligation
2. Continuing
3. Provisions for renewal
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EXHIBIT 2-¢ §Cont|nucd)

Termination.

1. By surety

2. 3y principa)

3. Effective date of teraination or revecation
Adjustment of penal sum.

Date.

Signatures.

Premium.
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