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Daniel W. Sved, Ph.D. ' "

Radiation Safety Officer
Wil Research Laboratories, Inc.

i1407 George Road
Ashland, OH 44805

Dear Mr. Sved: '

We have reviewed your response dated July 19, 1995, to our letter dated May
:31, 1995, concerning the additional information submitted regarding your.

decommissioning funding plan surety bond. Please provide the following
additional information:

1. Revise or Justify the Salary Rates Used in the Cost Estimate (NUREG/CR-
1754, Addendum 1)

Your cost estimate is based on salary rates (including overhead) that
appear low relative to those in Appendix 0 of NUREG/CR-1754, Addendum 1:

Submitted Rates NUREG/CR-1754 l

Supervisor $80,000 $88,400
,

' Foreman $40,000 $66,300 l
Technician $20,000 $52,400 |Clerical $40,800--

i

Using the rates in NUREG/CR-1754, NRC estimates that total
decommissioning costs would increase by nearly $25,000. Thus, the
decommissioning cost estimate may be substantially low. Therefore,
please revise the salary rates used in your cost estimate, or provide |

justification for the rates 'used, including the source of the data and I
whether the rates reflect licensee staff or. contractor staff (including '

contractor profit).
i

.2. Account for the Costs to Purchase and Dispose of Equipment and Supplies !
for Decontamination (Regulatory Guide 3.66, pages 1-9 and 1-10) '

It is not clear whether you have included in your cost estimate any
amounts to purchase or dispose of equipment or supplies for
decontamination efforts. Equipment and supplies (including personal
protective equipment,' brushes, etc.) are regularly used during !
decontamination procedures. In addition, the equipment and supplies may
need to be disposed of as radioactive waste after use. According to
Regulatory Guide 3.66 " Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30,

.

!

|
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40, 70, and 72," June 1990, pages 1-9 and 1-10, a decommissioning cost
estimate should include costs of equipment and supplies required during
decommissioning. Based on the amounts of equipment and supplies'needed
to decommission the six reference laboratories in NUREG/CR-1754,j. Addendum 1, NRC estimates that including equipment and supplies would

| increase the licensee's total cost estimate by approximately $18,000
(i.e., purchase costs), plus any associated disposal costs. Therefore,
please include in your cost estimate the costs to purchase and dispose
of equipment and supplies used during decommissioning.

!

| 3. Include Hours for a Health Physicist Technician in the Decommissioning
Cost Estimate (NUREG/CR-1754, Addendum 1, Appendix B),

Appendix B of NUREG/CR-1754, Addendum 1, includes 47 hours for a health
physicist technician for the decommissioning of a reference laboratory.
A health physicist technician typically conducts radiation surveys and
interprets their results. The cost estimate submitted by the licensee,
however, does not include any hours for a health physicist technician.
Please include hours for a health physicist technician in the>

decommissioning cost estimate.

4. Revise the surety Bond to Clarify that the Licensee is the Principal of
the Bond (Regulatory Guide 3.66, page 4-30)

Your previous submission included a surety bond from Reliance Insurance
; Company with an effective date of July 31, 1994. Line three of that'

bond listed WIL Research Laboratories, Inc. as the principal of the
bond. At the conclusion of the bond, however, Great Lakes Chemical
Corporation (the parent company of the licensee) was listed as the
principal. The identity of the principal is an important provision
because the surety becomes liable on the bond only upon the principal's
failure to act in certain instances specified in the bond. In addition,
if the surety wishes to cancel the bond, the surety must notify the
principal so that the principal can seek alternative financial assurance
prior to the bond's cancellation.

We requested (in a letter dated May 31,1995) that you revise the bond
! to state that you are the principal. In response to our request, you

indicated (in a letter to NRC dated July 19, 1995) that
'

"The current surety bond, effective July 31, 1994 and issued by
Reliance Insurance Company, lists WIL as both the principal of the,

bond and the NRC license holder. WIL is a wholly owned subsidiary
of the Great Lakes Chemical Corporation, which is listed as
principal at the end of the bond. This current bond was issued as,

a replacement for the bond submitted with our original DFP and
i contains the same information as the original bond. The original

bond was considered acceptable for our DFP by the NRC."
*
.

!
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(The current submission includes a copy of a previous surety bond
(issued by Seaboard-Surety Company, effective on July 31,1992) that may
be "the original bond" referenced by the licensee. The Seaboard 4>ond,
however, does not identify two principals, nor does it mention Great
Lakes Chemical Corporation.)

You did not revise the Reliance surety bond as requested. Therefore, in
order to avoid confusion that could delay the release of funds should it ,

become necessary to draw on the bond, or that could jeopardize your
ability to obtain alternative assurance in the event of a cancellation,
please revise the Reliance surety bond to list only the licensee.as the
principal of the bond, as recommended in Regulatory Guide 3.66, page 4-
30.

5. Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regulatory Guide 3.66, page -3-
17)

The previous submission by you did not include evidence that the party
signing the surety bond is authorized to. represent you in the agreement,
as recommended in Regulatory Guide 3.66, page 3-17. NRC requested (in a
letter dated May 31,'1995) that-you submit such evidence. In response
to the request, you indicated that " evidence that the party signing the
bond [ Joseph F. Holson] is authorized to represent WIL was submitted to
NRC with the first surety bond." Regardless of the validity of this
evidence (see Item 7 below), however, the Reliance surety bond is signed
by an individual other than Joseph F. Holson.' To ensure the validity
and enforceability of the mechanism, NRC request that you submit a copy
of the corporate by-laws or other evidence indicating that the party
signing the surety bond for WIL Research Laboratories, Inc. is
authorized to do so.

6. Submit Evidence that the Party Signing the Standby Trust Agreement for
the Licensee is Authorized to Represent the Licensee (Regulatory Guide
3.66, page 3-14)

The standby trust agreement (as well as your original surety bond) is
signed for by Joseph F. Holson, its " President and Director." Evidence
of Holson's authority to sign this mechanism (as well as the surety
bond) is provided in the form of a sworn, notarized affidavit, which
states that "I have the power invested in me to approve and sign for the
company in all business matters relating to the company." This
evidence, however, is insufficient to ensure the validity and

|
enforceability of the mechanism because it provides no independent

1

'
The Reliance surety bond is signed by Richard Ferguson (no title

stated), who appears to work for the Great Lakes Chemical Company, ratler than
the licensee. ;

'

_ . - , _ __ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ . _ . . _ _ _ . _ - . _ _ _
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verification that the " President and Director" is authorized to sign the
laws or articles of incorporation. standby trust agreement, such as would be provided in your corporate by-

;

!
,

Therefore, please submit a copy of |

,

the corporate by-laws or other evidence indicating that the party I

! signing the standby trust agreement for the licensee is authorized to do
1

!so, as recommended in Regulatory Guide 3.66, page 3-14.!

l

Finally, all documents submitted to the NRC must be originally signed
l

duplicates, as recommended in Regulatory Guide 3.66.
Unless the documents

have been properly signed, NRC cannot be certain that the financial assurance
mechanism is enforceable.

!

We will continue our review of your submission upon receipt of the information !
|

requested in our letter dated May 31, 1995. Please reply in duplicate. within30 days, and refer to Control Number 300204.

If you have any questions or require clarification on any of the information|

stated above, you may contact us at (708) 829-9887.

Sincerely,

.

Original Signed By
Cassandra F. Frazier

.

Materials Licensing Branch

License No.: 34-20070-01
| Docket No.: 030-17926

|

|
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Ms. Gidget M. Watson
U.S. Nuclear Regulatory Commission
801 Warrenville Road

!Lisle, IL 60532-4351

Ref: Control No - 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized |
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long- ;
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) in lieu 'of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surely bond and standby trust agreement necessary to
comply with NRC regulations conceming decommissioning. Thank you for your patience in this
matter.

i

lSincerely,
'

/ |}
|

~
i

,
;m. ' ,// ; 2 |

'
'

/

(. . -'

Daniel W. Sved, Ph.D.
Radiation Protection ()fficer

|DWSlari

Enclosure RECEIVED l
!

FEB 181997
'
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' "March 26,1996

Ms. Cassandra F. Frazier
U.S. Nuclear Regulatory Commission
Region III
801 Warrenville Road
Lisle, IL 60532-4351

Ref: Control Number 300204

Dear Ms. Fmzier:

This is in response to your letter of March 4,1996 concerning the decommissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information concerning our DFP, we are in the process of having a new surety
bond and standby trust agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

IfI can be of funher assistance, please do not hesitate to contact me.
,

Sincerely,

' ;}na- i &
' Daniel W. Sved, Ph.D.

Radiation Protection Officer

DWS/ arc

RECEIVED

ggR 0,1,31996o

REGION III

Wil RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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* "March 26,1996

Ms. Cassandra F. Frazier
U.S. Nuclear Regulatory Commission
Region III
801 Warrenville Road
Lisle, IL 60532-4351

Ref: Control Number 300204

Dear Ms. Frazier:

This is in response to your letter of March 4,1996 conceming the decommissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information concerning our DFP, we are in the process of having a new surety
bond and standby trust agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

If I can be of further assistance, please do not hesitate to contact me.

Sincerely,

,

I }]w~ hf
Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/ arc

L
i.
|
t

RECEIVED
,

3(R 0,1,31996.
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REGION III.

f Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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HEMORANDUM FOR: Dr. Louis Bykoski, Project Officer, Low-Level Waste '-

and Decommissioning Projects Branch
Division of Waste Management
Office of Nuclear Material Safety and Safeguards

FROM: John R. Madera, Chief, Materials Licensing Section
Nuclear Material Safety Branch
Division of Radiation Safety and Safeguards
Region III

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW
0F NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

Enclosed for your review are responses to NRC request for additional
information from Region III licensees regarding Financial Assurance. The
Licensees are as follows:

'

Minnesota Mining & Manufacturing License Nos. 22-00057-07 and
22-00057-61;

Data Chem Laboratories License No. 34-26556-01;

McDonnell Douglas Corporation License No. 24-02261-03; and

WIL Research Laboratories License No. 34-20070-01.

They have submitted additional information which requires contractor review.

We appreciate your efforts in resolving these issues. If you have any
questions please contact Gidget Watson of my staff at (708) 823-9815.

Enclosure: Licensee Submittals

DOCUMENT NAME: M:\03004952.DE5
To receive a copy of this ciocument, indicate in the box: "C" - Copy without attachment / enclosure "E" - Copy with attachment / enclosure
*N* - No copy

0FFICE DRSS/RIII | | | | ~
NAME GWatson:brt
DATE 08/jy/95 M d
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July 19,1995

U.S. Nuclear Regulatory Commission
Gidget M. Watson
801 Warrenville Road
Lisle, IL 60532-4351

Control No.: 300204 |

Dear Ms. Watson:

This letter is in response to your letter of May 31,1995 requesting additional information
concerning our decommissioning funding plan (DFP). The additional infonnation or
actions requested were: 1) revision of the surety bond to indicate that WIL Research
Laboratories, Inc. (WIL), the licensee, is the principal of the bond, 2) submission of
evidence that the party signing the bond is authorized to represent WIL, and 3) that a
standby tnist agreement be submitted. These concerns apparently stem from the
replacement of the surety bond originally submitted with our DFP.

1) The current surety bond, effective July 31,1994 and issued by Reliance Insurance
Company, lists WIL as both the principal of the bond and the NRC license
holder. WIL is a wholly owned subsidiary of the Great Lakes Chemical
Corpontion, which is listed as the principal at the end of the bond. This current
bond was issued as a replacement for the bond submitted with our original DFP
and contains the same infonnation as the original bond. The original bond was
considered acceptable for our DFP by the NRC.

2) Evidence tlut the party signing the bond is authorized to represent WIL was
submitted to the NRC with the first surety bond.

3) A standb,i tnist agreement between WIL and the Lafayette Bank & Trust
Company was submitted to the NRC with our DFP.

IfI can be of any further assistance in addressing your concerns, please do not hesitate
to contact me.

Sincerely,
4

f;Ji& y@
Daniel W. Sved: Ph.D.
Radiation Protection Officer . ;, .; , -sr g'

DWS/ arc

i

Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH'4580$$283 (d9) 289-8700



. . _

MAY 311995
;

. .

WIL Research Laboratories
| ATTN: Daniel W. Sved, Ph.D.

Radiation Safety Officer
1407 George Road
Ashland, OH 44805

Dear Dr. Sved:

We have reviewed your lette dated October 20, 1994, regarding your
-decommissioning funding pla and surety bond find that we will need additional
information as follows:

(1)- Revise the Bond to Clarify that the Licensee is the Principal of the
|

Surety Bond (Regulatory Guide 3.66, page 4-30)

It is not clear from the submission who is the principal of the surety
bond. WIL Research Laboratories, Inc. is listed as the principal in
line three of the bond. At the conclusion of the bond, however, Great

! Lakes Chemical Corporation is listed as the principal. (In a previous
submission to NRC, you demonstrated that Great Lakes Chemical
Corporation was the parent company of the licensee.) The identity of
the princi. pal is an important provision because the surety becomes
liable on the bond only upon the principal's failure to act in certain
instances specified in the bond. Moreover, the principal must be

| notified of the surety's intent to cancel tha bond so that the principal
obtains alternate assurance prior to the bono's cancellation.

To avoid confusion that could delay the release of funds should it
berame necessary to draw on the bond, or that could jeopardize your
ability to obtain alternative assurance in the event of cancellation,
revise the bond. The revised bond should state that you, and not the
parent company, are the principal of the bond, as recommended in
Regulatory Guide 3.66, " Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30,

; 40, 70, and 72" (June 1990), page 4-30 through 4-32.

(2) Submit Evidence that the Party Signing the Surety Bond for the Licensee
i is Authorized to Represent You (Regulatory Guide 3.66, page 3-17)

| The submission does not include evidence that the party signing the
; surety bond for you is authorized to represent you in the agreement,

as recommended in Regulatory Guide 3.66, page 3-17. Evidence of
authority to represent you is necessary to ensure the validity and

I
|

,
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WIL Research Laboratories, Inc. -2-

enforceability of the mechanism. Submit a copy of the corporate by-laws
or other evidence indicating that the party signing the surety bond for

iyou is authorized to do so. * "

(3) Submit a Standby Trust Agreement (10 CFR 30.35(f)(2)(ii))

Under 10 CFR 30.35(f)(2)(ii), a surety method of assurance, such as'a
surety bond, "must be payable to a trust established for decommissioning
costs." The submitted surety bond requires that funds paid under the
bond must be deposited into a standby trust fund, but your submission
does not include a standby trust agreement. Therefore, funds cannot be '

withdrawn under the payment surety bond until a standby trust has been
established. This delay may prevent decommissioning from taking place
in a timely manner. Moreover, if it is not possible to establish a
trust fund at the time the bond is drawn upon (e.g., if the licensee no
longer exists), funds drawn from the bond may be unavailable to pay for
decommissioning activities. Submit a standby trust agreement and
related documents, as recommended in Regulatory Guide 3.66, pages 4-18
through 4-27.

Finally, documents submitted must be originally signed duplicates. Unless the
documents have been properly signed, NRC cannot be certain that the financial
assurance mechanisms are enforceable.

We will continue our review of your letter upon receipt of this information.
Please reply in duplicate. within 30 days, and refer to Control Number 300204.

If you have any questions or require clarification on any of the information
stated above, you may contact us at (708) 829-9887.

Sincerely,

Original Signed By
Gidget M. Watson
Nuclear Materials Licensing Section

License No.: 34-20070-01
Docket No.: 030-17926

DOCUMENT NAME: M:\03017926.DF5
Te receive a copy el this document. Indicete in the bor *c = Copy without enclosures *E* = Copy with enclosures T.= No copy

UFFICE DRSS/RIII a DRSS/RIII ;| | | |3
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R NUCLEAR REGULATORY COMMISSION
'

!
e - WASHINGTON. O.C. 20565 4001 ,

*****# (
0

Aprjl 18, 1995 '

1

MEMORANDUM T0: John R. Madera, Chief i
. .Materials Licensing Section )

| Division of Radiation Safety 1

and Safeguards, Region III
i

FROM: Louis M. Bykoski b'

Materials Decommissioning Section
low-Level Waste and Decommissioning

iProjects Branch
|Division of Waste Management, NMSS l

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (OGC) have
|- reviewed and provided comments on four Region III nonstandard financial
!assurance submittal sent to us for review.

1 McDonnell Douglas_ I Wil Research
.

'

3. Minnesota Mining & Manufacturing and
|

4. Data Chem Laboratories

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to.be deficiencies. The OGC comments
include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.,

You should carefully review all the comments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist your in your
review.

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones of OGC on (301) 504-1628.

Enclosures: As stated

;
.

J
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3 3 NUCLEAR REGULATORY COMMISSION
,

* 'E. WASHINGTON, D.C. 20555 4001
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***** Apri'i 18, 1995

MEMORANDUM TO: John R. Madera, Chief
Materials Licensing Section

~ "Division of' Radiation Safety
and Safeguards, Region III

FROM: Louis M. Bykoski O ^/
'Materials Decommissioning Section

Low-level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON
STANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and the Office of General Counsel (OGC) have
reviewed and provided comments on four Region ill nonstandard financial
assurance submittal sent to us for review.

I

1. McDonnell Douglas
/2. Wil Research ,

3. Minnesota Mining & Manufacturing and
4. Data Chem Laboratories

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of cnanges to the standard wording that are
acceptable and are not considered to be deficiencies. The OGC comments
include additional deficiencies that need to be corrected by the licensee and'

comments for our internal use.

You should carefully ruiew all the comments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist your in your
review.

Should you have any further questions with regard to the comments, please call
me on.(301) 415-6754 or Bradley Jones of OGC on (301) 504-1628.

Enclosures: As stated

.

|

, __ . _ , , _ ,_ _ -
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i!ST OF INSTRUCTIONS - "

WIL Research

|

overlap between ICF and OGC coseents.In reviewing the coements the reviewer will note that there will be some
included in the basis for the deficiency letter:The following comments should be
1.

ICF coseents 1 through 3 plus last paragraph.
2.

,
All OGC consents.

All other coseents and discussions are for reviewer information.

.
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HENO T0: Louis H. Bykoski, NMSS
- .

FROM: OGC

RE: REVIEW OF NONSTANDARD SUBMITTALS I

Wil Research Laboratories, Inc. I

We have no legal objection to ICF's comments on Wil Research
|In addition, in reviewing the "Other issues" section of
JLaboratories.

ICF's memorandum, we recommend that the suggestion in item "b" for

reviewing a complete copy of the power of attorney be followed.

.

|

|

.

I
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b AICF
CONSULTING GROUP |

;

P .

'

ICF Incorporated
9300 Le llighway

i
| Ealda. VA 22031-1207 !
i 703/934-3000 Fax 703-934-9740
t

|
4

,Apri,1 7, 1995J
,

i
L To: Dr; Lou Bykoski, NMSS/NRC

|

From: Bill Goldberg and John Collier, ICF Incorporated

Subject: Review of Decommissioning Funding Plan and Surety Bond Submitted j
by WIL Research Laboratories, Inc. !

,

I
I,

i WIL Research Laboratories, Inc., in Ashland, Ohio, submitted a
1

. decommissioning funding plan (DFP) and surety bond in the amount of $99,700. ;
| The submission assures decommissioning costs for license 34-20070-01, issued ;

under 10 CFR Part 30 and revises materials previously submitted to NRC.I The
current submission does not include a cost estimate (see Other Issue a). Upon 1

review of the surety bond, ICF recommends that NRC require the licensee to, ;

| modify the submission in the following ways:

-(1). Revise the bond to clarify that the licensee is the
principal of the surety bond (Regulatory Guide 3.66, page -
4-30);-

-( 2 ) Submit: evidence that the party signing the surety bond for
the licensee is authorized to represent the licensee j
(Regulatory Guide 3.66, page 3-17) ; and i

(3) Submit a standby trust agreement (10 CFR 30.35 (f) (2) (ii)) .

These recommendations and other issues are discussed below.

(1) Revise the Bond to Clarify that the Licensee is the Principal of the
Surety Bond (Regulatory Guide 3.66, page 4-30)

.It is not clear from'the submission who is the principal of the surety
bond. WIL Research~ Laboratories, Inc. is listed as the principal in line

L three of the bond. At the conclusion of the bond, however, Great Lakes
Chemical Corporation is listed as the principal . (In a previous submission to

; NRC, the licensee demonstrated that Great Lakes Chemical Corporation was the
parent. company of the licensee.) The identity of the principal is an
important' provision because the surety becomes liable on the bond only upon

~the principal's failure to act in certain instances specified in the bond.

|

1 -ICF reviewed two previous parent company guarantee submissions from
the licensee and reported several recommendations to NRC in memoranda dated

7 November 13i 1990, and February 1'0, 1992.
,

i
a
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' Moreover, the principal must be notified of the. surety's intent to cancel the
bond so that the principal obtains alternate assurance prior to the bond's
cancellation.

To avoid. confusion'that could delay the release of funds should,,it
become necessary to draw on the bond, or that could jeopardize the licensee's'
. ability to obtain alternative assurance in the event of cancellation, ICF
recommends that NnC require the licensee to revise the bond. The revised bond
should state that the licensee, and not the parent company, is the principal
of the bond, as recommended in Regula tory Guide 3.66, " Standard Format and
Content of Financial Assurance Mechanisms Required for Decommissioning Under
10 CFR Parts 30, 40, 70, and.72" (June 1990 ) , page 4-30 through 4-32.

!

|

. (2) Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regulatory Guide 3.66,
page 3-17)

.|
1

The submission does not include evidence that the party signing the
surety bond for the licensee is authorized to represent the licensee in the
agreement, as recommended in Regulatory Guide 3.66, page 3 17 Evidence of
authority to represent the licensee is necessary to ensure the validity and
- enforceability of the mechanism. ICF recommends that NRC require the licensee
to submit a copy of the corporate by-laws or other evidence indicating ths.t
the party signing the surety bond for the licensee is authorized to do so.

(3) Submit a Standby Trust Agreement (10 CFR '30.35 (f) (2) (ii))

Undar .10 CFR 30.35 (f) (2) (ii) , a surety method of assurance, such as a
jsurety bond, "must be payable to a trust established for decommissioning

costs." The submitted surety bond requires that funda paid under the bond
|must be deposited into a standby trust fund, but the licensee'r submission

does'not include a standby trust agreement. Therefore, funds cannot be
withdrawn under the payment surety bond until a standby trust has been
established. This delay may prevent decommissioning from taking place in a
timely manner. Moreover, if it is not possiole to establish a trust fund at
ene time the bond is drawn upon (e.g., if the licensee no longer exists),
funds drawn from the bond may be unavailable to pay for decommissioning
activities. ICF recommends that NRC require the licensee to submit a standby
trust agreement and related documents, as recommended in Regulatory Guide
3.66, pages 4-18 through 4-27.

|
| Other Issues

|

| Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide 3.66, the following modifications are noteworthy:

i

(a) The $99,700 amount of financial assurance demonstrated for license
)

34-20070-01 is substantially greater than the amount of the last i

decommissioning cost estimate (dated November 7, 1991) that was
.

$

. _ . . - - . . , _. _. ,
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reviewed by ICF for this license.2 Because NRC has not asked ICF
to review an updated cost estimate for this facility, ICF cannot
determine whether the cost estimate has been revised to fully
comply with NRC regulations and guidance, or whether the amount of
financial assurarce remains at least as great as the current cost
estimate. ~ ''

(b) Regulatory Guide 3.66, page 3-17, indicates that licensees using
| surety bonds should submit a copy of the broker or agent's power
| of attorney authorizing the broker or agent to issue bonds to NRC.

Although the licensee included a copy of the power of attorney,
| part of the copy reviewed by ICF is obscured by a notarized

. acknowledgment. Consequently, ICF cannot evaluate the adequacy of
) the power of attorney. NRC may wish to confirm that the power of

attorney is acceptable by reviewing a complete copy, including its
full text and signatures.

1

(c) The surety bond in the current submission, which was issued by the
Reliance Insurance Company, is intended to replace another surety
bond issued by Seaboard Insurance Company. NRC did not provide
ICF with the Seaboard bond for review or indicate whether it met
NRC requirements. ICF recommends, however, that NRC not allow the

Seaboard bond to be terminated until the Reliance bond has been
revised to address the recommendations discussed above.

,

Finally, NRC should ensure that documents submitted by the licensee are I

originally signed duplicates, as recommended in Regulatory Guide 3.66 Unless
,the documents have been properly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because ICF does not possess

j the original submissions, we cannot verify compliance with these requirements.
1
'

l

| attachments 4

1

..

1
*

1

!
i-

2 ICF reviewed this cost estimate and reported recommendations to NRC in
ia memorandum dated February 10, 1992.

i

. .

.- _ - -



. . __ _ . _ _ _ _ _ _ .._..._._._._____ _ . _ ._.__._..._._. _.. _ .._ _. _____ _

-

, .

1

APPENDIX A
CHECKLIST FOR DECOMISSIONING FINANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT g y {R g ;# g:
: MILINEi ADDRES5

)_

A4A b d,OAM V1805-
A. LiAensee Part (check one of the following): ;

,

j Part 30 Licensee or Applicant Part 70 Licensee or Applicant
.

Part 40 Licensee or Applicant Part 72 Licensee or Applicant

8. Check appropriate ites in each category (if applicable)
]

I2!/7 Y Date of Financial Assurance Subsission1.
;

2. Public Entity
|

| Y Private Entity
%8

3. Y Certification of Financial Assurance 33,7@. *O
,

Decommissioning Funding Plan

4. (a) Prepayment Option (See Appendix 8)
Trust Fund
Escrow Account
Certificate of Deposit

4 Government Fund
Deposit of Government Securities+

* - (b) I Surety / Insurance /0ther Guarantee (See Appendix C)
% Surety bond

Letter of Credit
Line of Credit a

a Parent Company Guarantee / Financial Test
'

(c) External Sinking Fund, Sinking Account and Surety /
Insurance (See Appendix 0)

Trus':, Fund
>

Escrow Account
Certificate of Deposit
Government Fund

4

i Deposit of Government Securities
i Surety Bond

Letter of Credit
Line of Credit

(d) Statement of Intent (public entities o g

*May not be used in combination with any other instrument.
a

A1
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APPENDIX C
I

i

CHECKLIST FOR SUBMISSION OF SURETY / INSURANCE / PARENT COMPANY GUARANTEE
|

A.
Check Appropriate Form of Surety / Insurance / Guarantee

[ Surety Bond
- '-

Letter of. Credit

Line of Credit

Parent Company Guarantee / Financial Test *
|

*

Insurance

B.
Check Documents Submitted for Surety / Insurance / Guarantee
1. Surety Bond

1 Surety Bond
_ Standby Trust Agreementmisrin3

Acknowledgement misring
2. Letter of Credit

Letter of Credit
Standby Trust Agreement .

Acknowledgement

3. Line of Credit
Verification
Staney Trust Agreement
Acknowledgement

4. Parent Company Guarantee

Letter from Chief Executive Officer of Applicant or
Licensee,

Letter free Chief Financial Officer of Parent CompanyFinancial Test: Alternative (I or II]
Auditor's Special Report and Attached Schedule
Corporate Guarantee
Stan6y Trust Agreement
Acknowledgement

5. Insurance,

Certificate of Insurance
Standby Trust Agreement
Acknowledgement

*May not be used in combination with any other instrument
.

|

. _ ,
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EXHIBIT 3-6,

g CHECKLIST OF CRITERIA FOR REVIEW OF SURETY BONOS

[* Copy of corporate by-laws or other evidence indicating that parties
*

signing the financial instrument (for the applicant) are authorized

8 to represent the organization in the transaction.

Evidence that the financial instrument is an originally signed*

| duplicate (e.g. , an executed copy of the instrument). i

M Copy of Circular 570 of the U.S. Department of Treasury.e *

|

Copy of broker / agent's power of attorney authorizing the
broker / agent to issue bonds.

!

'

Signed statement from applicant indicating that they will notify
NRC if the surety company intends to cancel or go bankrupt.

| Date of execution of bond and effective date.*

Name and address of licensee (principal).,
.

[ Type of business organization; State of incorporation, if
appropriate. '

,

NRC license number, identification of licensed facility (ies), '*

decommissioning costs.

Identification of corporate or individual surety (ies).*

1. Name;
'

2. State of incorporation;
3. Qualification in jurisdiction where facility covered by the

surety bond is located.

Designation of obligee (NRC or State regulatory agency).*
,

Recitation of consideration (fee paid for surety bond).*

Liability of surety.*-

~

1. Penal sum -

| 2. Limitation of liability
; 3. Condition (s) of liability

4. Statement of joint and several liability
,

Statement of licensee's or applicant's regulatory obligations as*
,

I reason for bond.

j Scope and duration of bond.*

1. Restricted to single obligation
2. Continuing
3. Provisions for renewal

.

3-17
. _ _ . ,. . _ _ . . _ _ . . - - _ .
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EXHIBIT 3-6 (Continued).

,

1. By surety
2. By principal'

3.
Effective date of termination or revocation

~ ''

Adjustment of penal sum.*
3

,

j. ' t Date,*

Signatures.*'

Preefue.*
.

.

t

G

e

1

.

O

i

.

i

e
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MEMORANDUM FOR: Dr. Louis Bykoski, Project Officer
Low-Level Waste and Decommissioning Projects

Branch, Division of Waste Management
Office of Nuclear Materials Safety and Safeguards

FROM: John R. Madera, Chief
f Materials Licensing Section, Nuclear Materials

Safety Branch
Division of Radiation Safety and Safeguards, Region III

,

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW 0F
NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

Enclosed for your review is one financial assurance submittal from a
Region III licensee. The licensee is Wil Research Laboratories, License
Number 34-20070-01. They have submitted a new Surety Bond to provide for
financial assurance for decommissioning dated October 20, 1994 (enclosed)
which requires contractor review.

,

We appreciate your efforts in resolving these issues. If you have any
questions, please contact Cassandra Frazier of my staff at (708) 829-9830.

License No.: 34-20070-01
Docket No.: 030-17926

Enclosure: Licensee ltr dtd 10/20/94

i

' DOCUMENT NAME: M\03017926.0THR!

' Ts reseiwe a sepy of this deswnent, indicate in t6e boc *C* = Copy without enclosures *E' = Copy with enclosures T = No copy

| OFFICE DRSS/RIII DRSS/ Rill.J | | |
| NAME CFRAZIER:ja% WJRMADERA f M C
| DATE 12/t;2/94 S 12/9/94 TL '

'

! 0FFICIAL RECORD COPY

|

. . .- --
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&; ROLLINS HUDIG HALL $ $ 1 5 ) * ' " "
"",Inc.

Itollins liudig Itall of Illinois I

* ' " ' " " ' " " "

/pyOctober 20, 1994 7VIA UPS 0]J q\
i.

}f
.f !Ms. Sandy Frazier 'dU.S. Nuclear Regulatory Commission ,f '' D ) t

'

801 Warrenville Road e5
Lisle, Illinois / \60532-3451

i

Re: Reilance Insurance Company Bond # B2475328 iEff Date 7/31/1994
Principal: Wil Research Laboratores, Inc. I

Dear Ms. Frazier:

Please find enclosed the above capt ioned bond w! ich has
been written through the Reliance Insurance Company of
Philadelphia, Pennsylvania, replacing bond #236197 with

|Seaboard Insurance Company. Reliance bond was sent to
Great Lakes Chemical Corporation for filin
(see my at tached cor respondence),_ however,g somet ime ago,Seaboard jInsurance Company informed me that they have not been
released from~their liability, thus the issuance of a
duplicate triginal bond.

At your earliest convenience, please forward
aforementioned release to Seaboard Insurance Company for
closing of their file.

Should you need any additional information regarding this
bond, do not hesitate to contact me at 312-701-4446.

I-Very tl u l y y oja 1
f ,

lRolIin' ilud'4 falI of 11inois, Inc.
' /

C"r

Sarah aniels
Technical Associate
Financial Surety Department
312-701-4448

a
9'W RECEIVEDo

#
NOV 101994

REGION III

.. s<w ~.. 300904-
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Ro!! ins Hudig Hall ofIllinois. Inc.

ROLLINs HDIG HALL "ET2**"******'"'"*"=

October 12,1994 RECEIVED . .

Via UPS
OCT 13 EM

R. R..FERGUSONSue McGee
Great T aket Chemical Corporation ,

#
One Great Lakes Boulevard

'

West Idayette, Indiana
47906 ;

!

!

Re: Bond #'s B2412666, B2441116, B2441117, & B2475329

i

Dear Sue:

Enclosed please find the above captioned bonds which I have re-issued.
(The original bonds ha've not been filed and I need to get the enclosed
signed, in order to process ASAP). I have contacted Glen Perdue's
office in an effort to find out where bonds were filed, however, I haven't
been successful, therefore, I have issued duplicate originals for immediate
filing.

Return these bonds to me along with the one that I sent on October 12, 1994.

Thank you.

Very ruly youyp,
Ro ins H 6tg Hall of Illinois, Inc.

;

arah Daniels
Tec}mical Associate
Financial Surety Department
312-701-4446

.

a Ol Of
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DUPLICATE ORIG' 'l,, ,
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'

PAYMENT SURETY BOND*

Date bond executed: June 10, 1994

Effective date: July 31, 1994

Principal: WIL Research Jaboratories. Inc. I

l
Type of organization: corporation )

~ "

State of Incorporation: Indiana (if applicable)

NRC license number, name and address of facility, and amount (s)
for decommissioning activity guaranteed by this bond:
34-20070-01

WIL Research Laboratories, Inc.Name:

Address: 1407 George Road
|

Ashland Ohio 4480s i

Amount (s): $99,700.00

" Surety (ies): Reliance Insurance Company

Address (es) :
4 Penn Center Plaza

-
.

Philadelphia, Pa 19103

Type of organization: Corporation

State of incorporation: Pennsylvania (if applicable)

Surety's qualificat' ni in jurisdiction where licensed
facilityXiggi is- inkj xlocated) . Yes

#B2475328
Surety's bond number:

Total penal sum of bond: $99,700.00

Know all persons by these presents, that we, the Principal and
Surety (les) hereto, are firmly bound to the U.S. Nuclear
Regulatory commission (hereinafter called NRC), in the above penal
sum for the payment of which we bind ourselves, our heirs,
executors, administrators, successors, and assigns jointly and
severally; provided that, where the Suretics are corporations
acting as co-sureties, we, the suretics, bind ourselves in such
sum " jointly and severally" only for the purpose of allowing a
joint action or actions against any or all of us, and for all

.900904
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othe'r purposes each Surety binds itself, jointly and severally
with the Principal, for the payment of such sum only'as is set

i

forth opposite the name of such Surety; but if no limit of I

liabilitly is indicated, the limit of liability shall be the full
amount of the penal sum.

Whereas, the U.S. Nuclear Regulatory Commission, an agency of the
U.S. Government, pursuant to the Atomic Energy Act of 1954, as

| amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, Chapter 1 of thd Code of I
Federal Regulations, Part 30 , applicable to the

,

Principal, which require that a license holder or an applicant for I

a facility license provide financial assurance that funds will be
available when needed for facility decommissioning:

NOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfully, before the beginning of
decommissioning of each facility identified above, fund the
standby trust fund in the amount (s) identified above for the
facility;

or, if the Principal shall fund the standby trust fund in such
amount (s) after an order to begin facility decommissioning is
issued by the NRC or a U.S. district court or other court of
competent jurisdiction;

Or, if the Principal shall provide alternative financial assurance
and obtain the written approval of the NRC of such assurance,
within 30 days after the date a notice of cancellation from the
Surety (les) is received by both the Principal and tne NRC, then
this obligation shall. be null and void; otherwise it is to remain
in full force and effect.

The Surety (les) shall become liable on this bond ob1'igation only
when the Principal has failed to fulfill the conditions described
above. Upon notification by the NRC that the Principal has failed
to perform as guaranteed by this bond, the surety (ies) shall place
funds in the amount guaranteed for the facility (ies) into the
standby trust fund.

The liability of the surety (les) shall not be discharged by any
payment or succession of payments hereunder, unless and until such
payment or payments shall amount in the aggregate to the penal sum
of the bond, but in no event shall the obligation of the
surety (les) hereunder exceed the amount of said penal sum.

The surety (ics) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided, however, that cancellation shall not occur during the 90
days beginning on the date of receipt of the notice of
cancellation by both the Principal and the NRC, =r evidenced by
the return receipts.

2nnona.
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Tha Principal mcy terminato thic bond by sanding written notica to

.the NRC and to Surety (ies) 90 days prior to the proposed date of l,

| termination, provided, however, that no such notice shall become l'

effective until the surety (ies) receive (s) written authorization
for termination of the bond from the NRC.

|

The Principal and Surety (ies) hereby agree to adjust the penal sum
|of the bond yearly so that it guarantees a new amount, provided i

that the penal sum does not increase by more than 20 percent in,

' any one year, and no decrease in the penal sum takes place without
the written permission of the NRC. * '

If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

In Witness Whereof, the Principal and Surety (ies) have executed
this financial guarantee bond and have affixed their seals on the
date set forth above.

The persons whose signatures appear below hereby certify that they
are authorized to execute this surety bond on behalf of the
Principal and Surety (ies).

Principal: Great Lakes Chemical Corporation
One Great Lakes Boulevard
West Lafayette, Indiana 47906

j

Or/W 7 7*W By:
C F3
p 2: .

2.
2y Surety: ,; Reliance Insurance Company

'

g

k By h - l-St- Et " d'I

N f) Sarah Daniels Attorney-In-Fact
zy -

3 State of Incorporation: New York
O C
O

63 Liability Limit: $99,700.00

!

!
,

300204
|
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IL 1ANCE INSURANCE COMIMY,., , . .

HEAD OFFICE. PHILADELPHIA, PENNSYLVANIA
.

POWER OF ATTORNEY!

KNOW ALL MEN BY THESE PRESENTS. That the RELIANCE INSURANCE COMPANY, e corporation duly organis d
af Penneytyenia, does hereby make. constitute and appoint Thome4 J. JoeGn, Robert J. Throckmorton, Jacquelyn Riceunder the laws of the Statee

Kcarnierewski, Uoyd N. Wheeler Christine Marotta. Ser h Daniels. Keren Daniel, Sandre Terry. Tommy Behnke, Lesti.

bdividually, of Chicago, llGnois, its true end lawful Attorney (siin Fact, to make. execute, seal and deliver for and on its behalf andand died any and en bonds and undertakings of ouretyship and to bind the RELtANCE INSURANCE COMPANY thereby as fully a d t
. Lynn J. Kidd. Michael A. Dougherty..l-

j as its act
same cutent as if such bonds and undertakings and other writings obligatory in the neture thereof were signed by en Executive Offic

.

! n o the
RELIANCE INSURANCE COMPANY and sealed and attested by one other of euch officers, and hereby ratifies and confirer of theAttriney(e)-ir> Fact may do in pursuance hereof,j ms ett that its said

f

became effective September 7,1978, which provisions are now it full force and effect, reading as follows:Thie Power of Attorney is granted under and by authority of Article Vil of the By-Lews of RELIANCE INSbRANCE COMPANYwhich

ARTICLE Vit EXECUTION OF BONDS AND UNDERTAKING
! 1

The Board of Directors, the President. the Cheitman of the Board, any Senior Vice President, any Vice President or Assistent Vi! Pr sid nt or othat

authorize them to execute on behalf of the Company, bonds and undertakings. recogrstences, contracts of indemnity and other writingofficer designated by the Board of Directors sheti have power and authority to (a) eppoint Attorney (s)-in-Fact and to
ce

s,blicitrry in the nature thereof, and (b) to remove any such Attorney (s)ireFeet et any time and revoke the power and authority given to them
,

s

2.
Attorney (s)-ireFect shall have power and authority, subject to the terms and lirnitations of the Power of Attorney issued to th

.

cu+, cuts and deliver on behalf of the Company, bonds and undertakings, recogrstences, contracts of indemnity and other writings obGgetoryinem, to

the nature thereof. The corporate seelis not necessary for the validi y of any bonds and undertakingsttod ather writings obligatory in the nature thereof. , recognirences, contreets of indomrsty

3. Attorne
;w, ,g.., o, ..w.y(si-in-Feet shall have power and authority to execute effidavits required to be attached to bonds. recooniranea=,...u..-e-..u-

caaw" a'

ACKNOWLEDGMENT BY SURETY
1111nois

County of Cook

10th Junel On the day of 19 94 , before me personally am Sarah Daniels
1oo County Illinois i

. .
'.

to me known, who, being by me duly sworn, did depose and say: that he resides J,
,

,, Reliance Insurance Company \

AAAAAAAAAAAAA )

4 "0FFICIAL SEAL" >

N4 Jaquerian Marie Martin >
4 Notary Public, State of 1:linois > NM d h d b"J bs
( My Commission Expires April 21,1993 )

.

(Notary Publici
vvvvvvvvvvvvv

( -11039

NOTAR1AL SEAL,
._ ; (' LA N

VALENCIA WORTitAfJ Netary Pwlic
,

: qw -

.,. ~
-2

Cahr c4 PNLtdeferig, phda. Gour y
-

_ My Cornrn'swn Entwes Nov 13. gn hOh Notary Public in and for State of Pennsvivenne. j- Residing at Philadelphie

1, Anite Zippert. Secretary of the REllANCE INSUR ANCE COMPANY. do hereby cernfy that the above end foregoing is e true and correct copy
of a Power of Attorney executed by se;d REllANCE INSURANCE COMPANY, which is stillin full force and ef f ect

IN WITNESS WHEREOF I have hereunto set my hand and ef fixed the seal of said Company this 10th day of June19 94

i
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e
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' Daniel W. Sved, Ph.D.
Radiation Safety Officer.
Wil Research Laboratories, Inc.
1407 George Road -
Ashland, OH 44805 I

|
1

Dear Dr. Sved: '

Enclosed'is Amendment No. 07 to your NRC Material License No. 34-20070-01 in
accordance with_your request.

Please be advised that the revised surety bond and standby trust agreement may be l

submitted to Control No. 300232 with no additional fee.

Please review the enclosed document carefully and be sure that you understand all
- conditions. If there are any errors or questions, please notify the U.S. Nuclear Regulatory
Commission, Region ||| office at (630) 829-9887 so that we can provide appropriate
corrections and answers.

i*

Please be advised that your license expires at the end of the day, in the month, and year i
stated in the license. Unless your license has been terminated, you must conduct your |

program involving byproduct materials in accordance with the conditions of your NRC
license, representations made in your license application, and NRC regulations. In
particular, note that you must:

1. Operate in accordance with NRC regulations 10 CFR Part 19, " Notices, instructions
and Reports to Workers; inspections," 10 CFR Part 20, " Standards for Protection
Against Radiation," and other applicable regulations.

2. Notify NRC, in writing, within 30 days:

a. ~ When the Radiation Safety Officer permanently discontinues performance of
duties under the license or has a name change; or

b. When the licensee's mailing address changes (no fee is required if the
Jocation of byproduct material remains the same).+;;

(

4
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| D. Sved 2

|

| 3 .- In accordance with 10 CFR 30' 36(b) and/or license condition, notify NRC,.

| promptly, in writing, and request termination of the license when you decide to
i terminate all activities involving materials authorized under the license.

! .4. Request and obtain a license amendment before you:

I a. Change Radiation Safety Officers;

b. Order byproduct materialin excess of the amount, or radionuclide, or form
different than authorized on the license; ,

|
|

Add or change the areas of use or address or addresses of use identified inc.
;the license application or on the license; or i

d. Change ownership of your organization.

5. Submit a complete renewal application with proper fee or termination request at j
least 30 days before the expiration date of your license. You will receive a

;
reminder notice approximately 90 days before the expiration date. Possession of
byproduct material after your license expires is a violation of NRC regulations. A j
license will not normally be renewed, except on a case-by-case basis, in instances

|where licensed material has never been possessed or used. '

-in addition, please note that NRC Form 313 requires the applicant, by his/her signature, to
verify that the applicant understands that all statements contained in the application are !
true and correct to the best of the applicant's knowledge. The signatory for the '

application should be the licensee or certifying official rather than a consultant.
!

You will be periodically inspected by NRC. Failure to conduct your program in accordance
with NRC regulations, license conditions, and representations made in your license
application and supplemental correspondence with NRC will result in enforcement action -
against you. This could include issuance of a notice of violation, or imposition of a civil
penalty, or an order suspending, modifying or revoking your license as specified in the

: General Policy and Procedures for NRC Enforcement Actions. Since serious consequences
_

,

to employees and the public can result from failure to comply with NRC requirements, '

. .
|

1; ^

|
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l'
iu

i
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.

prompt and vigorous enforcement action will be taken when dealing with licensees who do
not achieve the necessary meticulous attention to detail and the high standard of

.

compliance.which NRC expects of its licensees.
;

|
Sincerely,

Original Signed By
Gidget Watson
Nuclear Materials Licensing f3 ranch

License No. 34 20070-01
Docket No. 030-17926

Enclosure: Amendment No. 07

,

DOCUMENT NAME: M:\03017926.CL7
To rIceive a cop.y,of thi,s document, indicate in the box: "C" = Copy without attachment / enclosure "E" =

Copy with attachment / enclosure "N" = No copy
OFFICE DNMS/ Rill | | |
NAME GWatson:brt
DATE 02!,$/97 GV

OFFICIAL RECORD COPY
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1CONVERSATION RECORD | TIMz | DATE
!(time) 12/9/96 i

|

O vtstr O CONrEaENCE X TEt.ErnONE

O sNCon1No

X OurcotNo
I

NAME OF PERSON (S) CONTACTED OR IN CONTACT ORGANIZATION (OFFICE, DEPT.ETC.) TELEPHONE NO. ;
k

Dan Sved RSO, WIL research
I

SUBJECT

C/N 00204 J

i
!
i

SUH4ARY

Dan will be submitting a request to amend their license to reduce
possession limit to a level that requires 150,000 dollars, in lieu of their

|pr wiously submitted DFP (see C/N 00204).
i

:
!Following the amendment, Dan will be submitting a revised Surety Bond and |

Standby Trust Agreement for the 150,000 dollars. This will be submitted inreference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer. ;

i
I

I

i

|-

_ l

l
!

ACTION REQUIRED

i

NAME OF PERSON IJOCUMENTING CONVERSATION |SIGNA NRE DATE i

~~ o. "" #Ah a/h '

ACTION TAkEN
!

S!GNATURE TITLE DATE !

!

.

.

!
1

i

|
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February 6,1997 oD
,#-

|

Ms. Gidget M. Watson
U.S. Nuclear Regulatory Commission
801 Warrenville Road
Lisle, IL 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item II). The reasons for these changes are: 1) to lower the maximum amount of long-
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) in lieu of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby taist agreement necessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this
matter.

Sincerely,
',,,' ,)--

' | wL' Wj;c-d
C

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/ari
. , . .

| Enclosure RECEIVED
!

FEf3181997

REGION m
O'(f) . g \i' i j

c t AG
l

WIL RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, C
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Febmary 6,1997

Ms. Gidget M. Watson
U.S. Nuclear Regulatory Commission
801 Warrenville Road
Lisle, IL 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We would like to change two items: 1) Decn:ase the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long- .

lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) in lieu of a

'

decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the pmcess of revising the surety bond and standby trust agreement necessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this
matter.

Sincerely,
,

/ '

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/ari
!-

Enclosure RECEIVED

FEB 18 4997

noire 6 ION III
*m'.2-Ld'l 30A33i

Wil RESEARCH LABORATORIES,INC A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700

|
|
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COlWERL .4' ION RECORD |TwE | DATe ;

(time) 12/9/96 J

l

O vistT O cONrERENc8 X TEt.EPuCNE

O wCwwa
X OuroOINo

NAME OF PERSON (S) CONTACTED OR IN CONTACT ORGANIZATION (OPPICE, DEPT.ETC.) TELEPHONE NO.

Dan Sved RSO, WIL research

suwEer

C/N 00204

sumer
DLn will be submitting a request to amend their license to reduce
possession limit to a level that requires 150,000 dollars, in lieu of their
.praviously submitted DFP (see C/N 00204).

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust Agreement for the 150,000 dollars. This will be submitted in
reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who.was the original reviewer.

|

AerzON REculRso
l
:

)

NAME OF PERSON DOCUMENTING CONVERSATION SIGNAnikE DATE

Kevin G. Null LA k/1/hs
-

Aen.1-
i f

|

SIONATURE TITLE DATE

|
|
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Febmary 6,19974

1

Ms. Gidget M. Watson
| U.S. Nuclear Regulatory Commission

,

801 Warrenville Road
i

! Lisle, IL 60532-4351 '

Ref: Control No.: 300204-
,

1

|J

Dear Ms. Watson:
.k |
| WIL Research 12boratories is requesting amendment of our NRC materials license number 34- |

20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long-
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) in lieu of a
decommissioning funding plan and 2) the named individual is no longer employed at WIL
Research. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby tmst agreement necessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this
matter.

Sincerely,
-

L

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/ari

Enclosure RECEIVED

FEB 181997

'rteiRiib6 ION III
Om'.3-Ld7 30A33/

- Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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CONVERL.iION RECORD [TzNE | DATE
(time)' 12/9/96,

O vistT O cONrERENcE X tEt.EruONE
'

h

O INCONINo

X OuraOINo,

llANE OF FIRSON(8) f.ONTACTED OR IN CONTACT ORGAN!EATION (OFFICE. DEPT ETC.) TELEPHONE NO.

Dan Sved RSO, WIL research

sunaBer
C/N.00204

i
sumARY
D n will be' submitting a request to amend their license to reduce-

possession limit to a level that requires 150,000 dollars, in lieu of their
previously submitted DFP (see C/N 00204).

'

-Following the amendment, Dan will be submitting a revised Surety Bond and
= Standby Trust Agreement for the 150,000 dollars. This will be submitted in
reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

.

ACTION REQUIRED

i

NAME OF PERSON DOCUMDrIING CONVERSATION . SIGNATURE DATE I

'

Kevin G. Null

ACTION TAKEN / [

SIONATURE- TITLE DATE

- -- . . . . . . - -
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Febmary 6,1997

i

' Ms. Gidget M. Watson
U.S. Nuclear Regulatory Commission
601 Warrenville Road i

Lisle, IL 60532-4351 |

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Laboratories is requesting amendment of our NRC materials license number 34-
20070-01. We wouto iike to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long-
lived isotopes so that we may submit a fixed certification of financial assurance for
decommissioning in the amount of $150,000 (as per 10 CFR 30.35 d) lieu of a
decommissioning funding plan and 2) the named individual is no longer e e '.)yed at WIL
Researth. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby trust agreement aecessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this

|matter.

Sincerely,
-

/ '

,

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/ari

Enclosure RECEIVED

FEB 181997

neiRiib6 ION III
Om '. 2+N 30A33/

Wil RESEARCH LABORATORIES, INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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(time) 12/9/96

|

O vrSrT O cONrERENcE X TEt.EPuONE

O INcOstwo
X OuraOINo

NAME OF PERSON {S) CONTACTED OR IN CONTACT ORGANIEATION (OFFICE, DEPT.ETC.) TELEPHONE NO.

Dan Sved RSO, WIL research

svaaEcr

C/N 00204

summRr
Dan-will be submitting a request-to amend their license to reduce
possession limit to a level that requires 150,000 dollars, in lieu of their
previously' submitted DFP (see C/N 00204).

.

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust Agreement for the 150,000 dollars. This will be submitted in
reference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

.

AcrION REQUIRED

- NAME OF PERSON DOCUMENTING CONVERSATION SIGNATURE DATE

I
Kevin G.' Null /

Acu . TA m
i f

STONATURE TITLE DATE
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February 6,1997
,

|

Ms. Gidget M. Watson
U.S. Nuclear Regulatory Commission
801 Warmnville Road
Lisle, IL 60532-4351

Ref: Control No.: 300204

Dear Ms. Watson:

WIL Research Labomtories is mquesting amendment of our NRC materials license number 34- i

20070-01. We would like to change two items: 1) Decrease the maximum amount of Carbon-
14 to 990 millicuries (item 8A) and 2) Remove Jerry E. Bennick from the list of authorized
users (item 11). The reasons for these changes are: 1) to lower the maximum amount of long- |
lived isotopes so that we may submit a fixed certification of financial assurance for |
decommissioning in the amount of .$150,000 (as per 10 CFR 30.35 d) in lieu of a )

' decommissioning funding plan and 2) the named individual is no longer employed at WIL
Researth. Enclosed is a check for the amendment fee of $610.

We are in the process of revising the surety bond and standby trust agreement necessary to
comply with NRC regulations concerning decommissioning. Thank you for your patience in this
matter.

Sincerely,
..

C.'' Ah -

Daniel W. Sved, Ph.D.
Radiation Protection Officer

DWS/ari

Enclosure RECEIVED

FEB 181997

'no iREGION III '
,

'Om '. 1+N MOAa3/
Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chernical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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| CONVERL.4' ION RECORD | TIME | DATEE (time) 12/9/96
|

l

| O viszT O CONrERENCE X TELEPHONE

|

O INCOMINa

X OuraOINo

NAME OF PERSON (S) CONTACTED OR IN CONTACT ORGANIZATION (OFFICE. DEPT.ETC.) TELEPHONE NO.

Dan Sved RSO, WIL research
,

SUBJECT i

C/N 00204 I

!
.

SUB9tARY

D n will'be submitting.a request to amend their license to reduce
possession limit to a level that requires 150,000 dollars, in lieu of their
previously submitted DFP (see C/N 00204).

Following the amendment, Dan will be submitting a revised Surety Bond and
Standby Trust-Agreement for the 150,000 dollars. This will be submitted in
rsference to C/N 00204. The action is to be reassigned to Gidget Watson,
who was the original reviewer.

ACTION REQUIRED

NAME OF PERSON DOCUMENTING CONVERSATION SIGNAWRE DATE

- Kevin G. Null

. AEf3ON TAKEN / [

' SIGNATURE TITLE DATE

,

I.
|-

, - - - _ _ - .



CMD:

MILESTONE 970709

MAIL CONTROL NO: 300204 DOCKET NO: 03017926 LICENSE NO: 34-20070-01__
NAME: WIL RESEARCH LABORATORIES, INC. ACTION TYPE: 4

NON-FEE:
MILESTONE MILESTONE TICKLER

MILESTONE DATE MILESTONE REVIEWER DATE DATE
_________ ___...____ _________ ________ _________ _______

01 941031 10 R0 941115 0
02 941110 13 R3 941115 0
03 970226 19 R3 941219 950123
07 970226 20 R3 950425 0
__

14 R3 950531 950705
_

16 R3 950724 0
__

19 R3 950817 950921

006 000

.



CMD:

MILESTONE 970709

MAIL CONTROL NO: 300204 DOCKET NO: 03017926 LICENSE NO: 34-20070-01_
NAME: WIL RESEARCH LABORATORIES, INC. ACTION TYPE: 4

NON-FEE:
MILESTONE MILESTONE TICKLER

MILESTONE DATE MILESTONE REVIEWER DATE DATE
____,____ _________ _________ ________ _________ _______

01 941031 20 R3 960119 0
02 941110 14 R3 960229 960404
03 970226 14 S5 960304 961231
07 970226 15 S5 961209 961229
_

21 S5 970225 0

_
22 S5 970226 0

_ _ _

000 000
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March 26,' 1996

- "

Ms. Cassandra F. Frazier
U.S. Nuclear Regulatory Commission
Region III
801 Warrenville Road
Lisle, IL 60532-4351

Ref: Control Number 300204

Dear Ms. Frazier:

This is in response to your letter of March 4,1996 concerning the decemmissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information conceming our DFP, we are in the process of having a new surety
bond and standby tmst agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

IfI can be of further assistance, please do not hesitate to contact me.

Sincerely,
, /

( 'lt h [f

Daniel W. Sved,'Ph.D.
Radiation Protection Officer

DWS/ arc

RECEIVED

AgR 0,1,38 96c

REGION III
3 b O 2 =9-. _.

Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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+
March 26,1996

<

Ms. Cassandra F. Frazier
U.S. Nuclear Regulatory Commission
Region III
801 Warrenville Road
Lisle, IL 60532-4351

Ref: Control Number 300204
-

Dear Ms. Frazier:

This is in response to your letter of March 4,1996 concerning the decommissioning
funding plan (DFP) for WIL Research Laboratories, Inc. We fully intend to comply with
the regulations concerning decommissioning plans, in fact, that is what we believed we
had done when our plan was initially accepted. In light of the recent requests to provide
additional information concerning our DFP, we are in the process of having a new surety
bond and standby tnist agreement prepared. When these items are ready, we will submit
them to you along with the other information requested.

.

IfI can be of further assistance, please do not hesitate to contact me.

Sincerely,

'

} ytt'

aniel W. Sved,'Ph.D.
Radiation Protection Officer

DWS/ arc

RECEIVED

APo i hgB60
|

i REGION III
.

-

Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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& % UNITED STATES# k NUCLEAR REEULATORY COMMISSIONb o REGION til
. { \ 801 WARRENVILLE ROAD

# USLE. ILLINOtS 805324351

%...../
N NlM

i

. Daniel W. Sved, Ph.D
Radiation Safety Officer
WIL Research Laboratories, Inc.
1407 George Road
Ashland, OH 44805

De ar Dr. Sved:

We have reviewed your decommissioning financial assurance submittal dated July 27,1998 in
- response to our June 30,1998 letter. Within the scope of our review, no further deficiencies wereo

| . identified. A copy of this information will be placed in your license file.
t

' I

in addition, you will note that we are retuming a cancelled financial assurance document you
'

previously submitted. This document was replaced by current submittals. Specifically, your Payment
Surety Bond issued by the Seaboard Surety Company has been replaced a Payment Surety Bondi

j and its subsequent Rider issued by the Reliance Insurance Company. The cancelled originally
- signed Payment Surety Bond is enclosed.

If you have any questions or require clarification on any of the information stated above, you may
contact us at (630) 829-9887.

Sincerely,

| Original signed by
| Monte P. Phillips, Chief
! Materials Licensing Branch
!

License No. 34-20070-01
Docket No. 030-17926

Enclosure: as stated

cc w encl: Seaboard Surety Company
i 300 S. Wacker Drive

Suite 1600
' Chicago, IL~ 60606-6701

1. . .e u. - m m w c . cm - -. r . c .e,
-r . uo .

OFFICE - DNMS/ Rill _ |6 MS],Riy |A/ | |
NAME CGill/(EF T4PIfCCIPS
DATE #// d F/ 3 /98
-

OFFICIAL RECORD COPY
,
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*Stibul
,gg gy}, Seaboard Surety Company

300 S Wacker Dr.Ste.1600
Chicago. it 60606 6701
Telephone 312.9870140

Facsmie 312.981.0136

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

April 9, 1996

United States Nuclear Regulatory Commission
Washington, D.C. 20555

RE: Bond No. 236197
WIL Research Laboratories
Payment Surety Bond
Bond Amount: $97,700 p
Effective Date: July 31, 1992 i* fkNRC License No. 34-20070-01 $

Location: 1407 George Road, Ashland,

Gentlemen: [ hp

We have been advised that a re h[Itbon the captioned"

obligation has been issued by . ifc nsu ce Company of
Philadelphia, Pennsylvania : a bo number B2475328
effective July 31, 1994 and d W. r office.

Please approve termin .o f I b e bond issued b
Seaboard Surety Compa $h .e ) to future liabil ty 90
days after receip sntF tion, in accordance with
the terms of the ' P1 e1 me know if there are any
questions. Than .

4 Sincerely,

SEABOARD SURETY COMPANY

j ,,,,/eJ $ //,:Wu/
Bernard F. Hronek

BFH/rm

k almrd %revy

Ias1Iur elMamie

l'T"TJ'Jf"';'"'

'".."".,:_,',7 22"..',s
i. ,c...,,,.
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: **StRmi
| Sgtrety Seaboard Surety Campany
! 300 S Wacker Dt.Sta.1600

Chicago. IL 60006 6701 1

Telephone 312 987.0140 |
Facsmie 312 987,0136 ;

1
|

| CERTIFIED MAIL |

| RETURN RECEIPT REQUESTED |

|
< April 9, 1996

WIL Research Laboratories, Inc.
Subsidiary of Great Lakes Chemical Corporation
1407 George Road

E Ashland, Ohio 44805

RE: Bond-No. 236197
WIL Research Laboratories
Payment Surety Bond
Bond Amount: $97,700
Effective Date: July 31, 1992
NRC License No. 34-20070-01
Location: 1407 George Road, Ashlan ,p$toa ~

Gentlemen: - %.! ')M
A

We have been advised that a 4m it bo d for the captioned
obligation has been issued

hde%i3 e.I rance Company of
Philadelphia, Pennsylvan ir nd number B2475328
effective July 31, 1994 1] i your office. j,

'4 I

Please approve term ove-bond issued by
Saaboard Surety Com i a .ect to future liability 90
days after rece: ti ication, in accordance with
the terms of t P let me know if there are any.

questions. Th ou.

Sincerely,

SEABOARD SURETY COMPANY
/

Met,v./ /I /W

Bernard F. Hronek

BFH/rm

i

! kb.urJNmw

4 4 I,re an.l M4en.c
,

| ' ~:2"::"'u

'~TJOE",y'Jr
4_e_ c....,_

|
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'gg,f), Seaboard Surety Company

'
300 S Wacker Dr..Ste.1600
Ch cago.it 60606 6701
Telephone 312.987.0140

facsimile 312.987.0136 |

November 22, 1994

|

"

Ms. Sandy Frazier
U. S. Nuclear Regulatory Commission
801 Warrenville Road
Lisle, Illinois 60532

RE:- Bond No. 236197*

Will Research Laboratories, Inc. |

(Great Lakes Chemical Corporation)
Payment Surety Bond

# g)$99,700.00 d
*

gNRC License No. 34-20070-01 4 W
fg? y,V,pEffective: July 31, 1992,

%gp
. ..................................

g
Dear Sandy: ?

We have been advised by the Producing qtion tr eh ove
captioned account that a duplicate h'l rn e ment bond
for the Reliance was executed and ded n ' ober 21,
1994. - '

.

g 4' >

It would be very much apprecia d; E c d please
acknowledge that this duplicate @of g'i s now been received
and whether or not we can co$si er d 1 bility under our
bond as captioned above as#iEr na .-t'

YVYour past and future as@Isha c is mutter, is very much
appreciated. d' #

O
VL - truly yours,

,

" OARD SURETY COMPANY

M& 'g -

Geraldine Peterson

GP/gto
Encls. RF,C"J' r E D

s m s... .. .
c . .,

s, r ..i mm., '' DEC 0 dB4} #]7 ' i,h4 rol Fav .ml M.ieuw
i ,_ c. .r.

t=_.:.:.iu,::.".r:r' REGIuN IE
i.,~,..,_

L



S...$ BOARD SURETY COMPANY

PAYMENT SURETY BOND

Date bond executed: July 22, 1992

Effective date: July 31, 1992

Principal: WIL Research Laboratories. Inc.

Type of Organization: Corooration

State of Incorporation: Indiana (if applicable)

NRC license number, name and address of facility, and amount (s)
for decommissioning activity guaranteed by this bond:
34-20070-01

Name: WIL Research Laboratories, Inc. [
Address: 1407 George Road [[[ ,

Ashland. Ohio 4480s i

Amount (s): $99,700.00 a,

Surety (ies): Seaboard surety Companv 2s 4.

Address (es): 300 South Wacker Drime
Suite 1600 f d/'I , // #
Chicac:o . Illinios fliM0W M/ #

|4Y~
Type of Organization: CorootN MT /

fN/J/ '
State of incorporation (if applicable)

y ''

Surety's qualificat ju s, ion where licensed
facility 11RQ is tg ocate )g Yes
Surety's bond number: 236Jg7

_f
Total penal sum of bond: $99,700.00

Know all persons by these presents, that we, the Principal and
Surety (ies) hereto, are firmly bound to the U.S. Nuclear
Regulatory Commission (hereinafter called NRC), in the above penal
sum for the payment of which we bind ourselves, our heirs,
executors, administrators, successors, and assigns jointly and
severally; provided that, where the Sureties are corporations
actin as co-sureties, we, the sureties, bind ourselves in such
sum " ointly and severally" only for the purpose of allowing a
joint action or actions against any or all of us, and for all

!
|

{
L I
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,

,

I

I

other purposes each Surety binds itself, jointly and severally
with the Principal, for the payment of such sum only as is set
forth oppocite the name of such Surety; but if no limit of
liabilitiy is indicated, the limit of liability shall be the full
amount of the penal sum.

Whereas, the U.S. Nuclear Regulatory Commission, an agency of the
U.S. Government, pursuant to the Atomic Energy Act of 1954, ,

as
amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, Chapter 1 of the Code of
Federal Regulations, Part 30 , applicable to the
Principal, which require thEt a license holder or an applicant for
a facility license provide financial assurance that funds will be
available when needed for facility decommissioning:

i

NOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfully, before the beginning of
decommissioning of each facility identified above, fund the

i
standby trust fund in the amount (s) identified above for the

|facility;

Or , if the Principal shall fund the standby trus kinsuch
amount (s) after an order to begin facility de oning is
issued by the NRC or a U.S. district court o court f !competent jurisdiction;

J
Or, if the Principal shall provide alter fin Tjdlassurance iand obtain the written approval of th NR q dpsurance,
within 30 days after the date a noti ar 17 don from the |

;

Surety (ies) is received by both th 1: nprthe NRC, then |
this obligation shall be null and .,o

.

de it is to remain iin full force and effect. .#
.4,

/? J'"

The Surety (ies) shall becom 1 eo his bond obligation only
when the Principal has fa 1 t'' ' )#the conditions describedabove. Upon notificatio 'd' h'at the Principal has failed
to perform as guarante df(, the Surety (ies)

e
'

'

shall place
funds in the amount 91 .

ed , he facility (ies) into the
standby trust fun j /'

,
The liability of urety(. ) shall not be discharged by any
payment or succe n of pq ents hereunder, unless and until such
payment or payments shall mount in the aggregate to the penal sum
of the bond, but in no ent shall the obligation of the
surety (ies) hereunder ~ ceed the amount of said penal sum.

The Surety (ies) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided, however, that cancellation shall not occur during the 90
days beginning on the date of receipt of the notice of
cancellation by both the Principal and the NRC, as evidenced by

'the return receipts.

|



The Principal may terminate this bond by sending written notice to
the NRC and to Surety (ies) 90 days prior to the proposed date of i

,

termination, provided, however, that no such notice shall become !

effective until the Surety (les) receive (s) written authorization
for termination of the bond from the NRC.

The Principal and Surety (ies) hereby agree to adjust the penal sum
of the bond yearly so that it guarantees a new amount, provided
that the penal sum does not increase by more than 20 percent in 1

any one year, and no decrease in the penal sum takes place without
the written permission of the NRC.

If any part of this agreement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable.

In Witness Whereof, the Principal and Surety have executed
this financial guarantee bond and have affi eir seals on the
date set forth above.

The persons whose signatures appear bel bycerf[fythatthey
are authorized to execute this suret bo on ga of the
Principal and Surety (ies).

WQResearchLap [[ n: .,)
Pri' ipal F st I fghway West Lafayette,

Indiana 47906 '

,*sBy: c

| |:

Q P .., y

, Surety Companya

4 omasYJ slib Attorney-In-FactYk

State of inco ation: New York

Liability limit: $9 ,700.00

Bond premium: 7.00

|

!
I
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July 27,1998

Mr. Charles F. Gill
U.S. Nuclear Regulatory Commission
801 Warrenville Road
Lisle, IL 60532-4351

31
Ref: Control No.: 300204

Dear Mr. Gill

Enclosed please find duplicate copies of a specimen " Certificate of Events" and
a specimen " Certificate of Resolution" as requested for inclusion in our
decommissioning funding plan. My understanding is that these documents are
only to be completed and signed in the event that WIL Research Laboratories,
Inc. needs to decommission their facility in Ashland, OH.

I hope that these documents are sufficient to meet the needs of the commission.
If you have any additional concerns, please to not hesitate to contact me.

Sincerely,

'
,

Daniel W. Sved, Ph.D. |
Radiation Protection Officer

DWS/rko

Enclosure

RECEIVED
jut. 2 91998

REGION III

JUL 2 91998
. .

Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700

. _ _ _ .
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Certificate of Events ,

i

Lafayette Bank & Trust Company
133 North 4* Street
Lafayette,IN 47901

Attention: Trust Division I

Gentlemen:

In accordance with the terms of the Agreement with you dated .

I, . Secretary of WIL Research Laboratories, Inc. hereby
certify that the following events have occurred: ;

1. WIL Research Laboratories, Inc. is required to commence the
decommissioning of its facility located at 1407 George Road, Ashland,
Ohio (hereinafter called the decommissioning).

2. The plans and procedures for the commencement and conduct of the
decommissioning have been approved by the United States Nuclear
Regulatory Commission, or its successor, on (copy
of approval attached).

3. The Board of Directors of WIL Research Laboratories, Inc. has
adopted the attached resolution authorizing the commencement of the
decommissionirg.

Secretary of Wil Research Laboratories, Inc.

Date

A-217

WIL RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700



_. . __

,

,

r+
Certificate of Events.

Lafayette Bank & Trust Company
133 North 4* Street
Lafayette,IN 47901

Attention: Trust Division

Gentlemen:

In accordance with the terms of the Agreement with you dated
1, . Secretary of WIL Research Laboratories, Inc. hereby

.

certify that the following events have occurred:

1. WIL Research Laboratories, Inc. is required to commence the
decommissioning of its facility located at 1407 George Road, Ashland,
Ohio (hereinafter called the decommissioning).

2. The p:as and procedures for the commencement and conduct of the
decommissioning have been approved by the United States Nuclear
Regulatory Commission, or its successor, on (copy
of approval attached).

3. The Board of Directors of WIL Research Laboratories, Inc. has
adopted the attached resolution autholizing the commencement of the
decommissioning.

Secretary of WIL Research Laboratories, Inc.

Date

A-217

WIL RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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: Certificate of Resolution

I, , do hereby certify that I am Secretary
of WIL Research Laboratories, Inc., an Indiana corporation, and that the
resolution listed below was duly adopted at a meeting of this Corporation's Board
of Directors on .19

J
.

!
IN WITNESS WHEREOF, I have hereunto signed my name and affixed the seal l

of this Corporation this day of ,19 .

Secretary j

!
|

RESOLVED, that this Board of Directors hereby authorizes the President, or
such other employee of the Company as he may designate, to commence
decommissioning activities at WIL Research Laboratories, Inc. in accordance
with the terms and conditions described to this Board of Directors at this meeting
and with such other terms and conditions as the president shall approve with and
upon the advice of Counsel.

A-218

Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700 ''
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Certificate of Resolution

I, , do hereby certify that I am Secretary
i

of WIL Research Laboratories, Inc., an Indiana corporation, and that the i
resolution listed below was duly adopted at a meeting of this Corporation's Board

|of Directors on .19
|

.

|N WITNESS WHEREOF, I have hereunto signed my name and affixed the seal
of this Corporation this day of .19 .

Secretary

RESOLVED, that this Board of Directors hereby authorizes the President, or |
such other employee of the Company as he may designate, to commence '

decommissioning activities at Wil Research Laboratories, Inc. in accordance
with the terms and conditions described to this Board of Directors at this meeting
and with such other terms and conditions as the president shall approve with and
upon the advice of Counsel.

A-218

WIL RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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#"% UNITED STATES
* t NUCLEAR REGULATORY COMMISSIONg

S REGloN 111,

3 j 801 WARRENVILLE ROAD
o USLE, ILUNOIS 60532-4351

.....

JUN 3 0 1998

Daniel W. Sved, Ph.D.
Radiation Safety Officer
Wil Research Laboratories, Inc.
1407 George Road
Ashland, OH 44805

Dear Dr. Sved:

We have reviewed your responses dated August 6,1997 and August 7,1997, concerning
addition information regarding your payment surdy bond rider and revised standby trust
agreement, and find that we need additional submittals, as follow.

Submit a Specimen Certificate of Events and Specimen Certificate of Resolutione

with the Standby Trust Agreement (Regulatory Guide 3.66, pages 4-24 and 4-25)

The submission does not include a specimen certificate of evsats or a specimen
certificate of resolution with the revised standby trust agreement. Section 5 of the
agreement refers to a specimen certificate of events that is to be attached to the trust
agreement. The specimen certificate of events, in turn, is to refer to an attached
certificate of resolution. Without the specimen certificates, NRC cannot be certain that
the trustee will release decommissioning funds only upon receiving appropriate
instructions. In addition, the trustee may not be able to determine the validity of future
resolutions authorizing cornmencement of decommissioning activities and payments from
the trust. Submit a specimen certificate of events and a specimen certificate of
resolution, which should (1) be worded similarly to the specimen certificates on page 4-24
and page 4-25 of Regulatory Guide 3.66 and (2) contain blank spaces for dates and
signatures until decommissioning activities have been authorized.

Finally, all documents submitted to the NRC must be originally signed duplicates, as
recommended in Regulatory Guide 3.66. Unless the documents have been properly signed,
NRC cannot be certain that the financial assurance mechanism is enforceable.



e

!

D.Sved 2

We will continue our review of your request upon receipt of these additional submittals. Please
reply in duolicate. within 30 days. and refer to Control Number 300294-

b
If you have any questions or require clarification on any of the inforniation stated above, you may
contact us at (630) 829-9887.

Sincerely,

Original signed by
Charles F. Gill
Materials Licensing Branch

License No. 34-20070-01
Docket No. 030-17926

To receive a copy of this document, indicate in the box: "C" = Copy without at'achment/ enclosure "E" = Copy with
erwid i-,i/ enclosure "N" = No copy

OFFICE DNMS/ Rill b DNMS/Rlli |
NAME CGill/ (68

'

DATE (o 60/98
OFFICIAL RECORD COPY
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jT - % UNITED STATES.

s j NUCLEAR REGULATORY COMMISSION //*
2 WASHINGTON, D.C. 20066 4001 '

g g , +* June 3, 1998

:

I
MEMORANDUM TO: Charles Gill

-

Materials Licensing Section
Division of_ Radiation Safety

and Safeguards, Region til

FROM: Louis M. Bykoski 8

. Facilities Decommissioning Section |

Low-Level Waste and Decommissioning
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF THE GENERAL COUNSEL AND
CONTRACTOR COMMENTS ON NON-STANDARD FINANCIAL
ASSURANCE SUBMITTAL

!

Our contractor, ICF Incorporated, and the Office of the General Counsel (OGC) have reviewed
and provided comments on the Wil Research Laboratories, non-standard financial assurance
submittal sent to us for review.

j

The ICF comments are presented in two parts. The first part deals with specific
recommendations to current deficiencies. The second part (Other issues) provides a
discussion of changes to the standard wording that are acceptable and are not considered to be
deficiencies. The OGC comments may include additional deficiencies that need to be corrected
by the licensee and comments for our intemal use.

You should carefully review all the comments before preparing the deficiency letter. We have
attached both the ICF comments to assist you in your review.

Attachments: As stated

CONTACT: L. Bykoski, NMSS I
301-415-6754

Stephen Lewis, OGC
' 301-415-1684

RECEIVED

JUN 101998

REGION III

_ . .- - . . -.. -
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List OF INSTRUCTIONS

WIL Research Laboratories, Inc.
,

In reviewing the comments the reviewer will note that there will be sameoverlap between ICF and 0GC comments.
included in the basis for the deffefeccy letter:The following comments should be
1. ICF ccaments 1 through 2 plus last paragraph.
2. All OGC comments.

All other comments and discussions are for reviewer inforention.

)

'
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MEMO TO: Louis M. Byk0 ski, NMSS

FROM: OGC

RE:
REVIEW OF NONSTANDARD SUBMITTALS '

Subject: Wil Research Laboratories

OGC has no
objection to ICF's recommendations. We note that Recommendation No. 1
recognizes that the NRC may already have the information to satisfy us that
the certification level under 10 CFR 30.35 is correct. It appears to OGC from
the. earlier NRC memorandum that the Region is satisfied that the certification
amount accurately reflects the reduced possession limit. Accordingly, this
ecommendati:en may not need to be passied on to Wil Research.

.*wwew-
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f +ICF
.

*
CONSULTING GROUP

ICF Incorgx> rated
|

93001,ee liighway
I

Fairfat VA 22031 1207 i

703/934-3000 Fax 703-934-9740 |
|

1

May 1,1998

To: Dr. Lou Bykoski, NMSS/NRC -

From: Matt Borick and John Collier, ICF Incorporated

Subject: Review of Surety Bond Submitted by WIL Research Laboratories, Inc.

1

WIL Research Laboratories, Inc. in Ashland, Ohio, submitted a rider to a previously
j

submitted surety bond, along with a revised standby trust agreement (see Other Issue e).' The - I
surety bond rider increases the bond amount from $99,700 to $150,000. The submission
addresses estima ed decommissioning costs of $150,G,0 for license 34-20070-01 issued under 10 ;
CFR Part 30.

Upon review of the submission, ICF recommends that NRC require the licensee to
modify the submission in the following ways: ~

(1) If deemed necessary by NRC, submit a certification statement (10 CFR
30.35, and Regulatory Guide 3.66, page 1-5); and

(2) Submit a specimen certificate of events and specimen certificate of
resolution with the standby tmst agreement (Regulatory Guide 3.66, pages
4-24 and 4-25).

These recommendations and other issues are discussed below.
.

(1) If Deemed Necessary by NRC, Submit a Certification Statement (10 CFR 30.35, and
Regulatory Guide 3.66, page 1-5)

1

Although a previous submission from the licensee included a decommissioning cost
estimate in the amount of $99,625, an NRC memorandum included with the current submission '

states that

,

i

| ' ICF reviewed four previous submissions from the licensee and reported recommendations to
NRC in memoranda dated November 13,1990, Febmary 10,1992, April 7,1995, and December
8,1995.

.r
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2

This licensee has reduced its licensed material possession limit to a level
that requires 150,000 dollars of financial assurance, in lieu of its
previously submitted decommissioning funding plan estimated amount
($99,700.00).

The current submission, however, does not include a certification statement, as required
under 10 CFR 30.35. The certification statement, in addition to providing information that
would allow NRC to verify the certification amount (e.g., the names and locations of the
facilities for which financial assurance is provided, and the amount and types of materials
handled), officially certifies that the licensee is in compliance with the appropriate requirements.
If NRC has obtained this information already, it may not be necessary to require a certification
statement. If NRC has not already obtained this information, however, then ICF recommends .
that NRC require the licensee to submit a certification statement certifying compliance with the
decommissioning rules, as recommended in Regulatory Guide 3.66 " Standard Format and
Content of Financial Assurance Mechanisms Required for Decommissioning Under 10 CFR
Parts 30,40. 70, and 72" (June 1990). mge 1-5.

(2) Submit a Specimen Certificate of Events and Specimen Certificate of Resolution
with the Standby Trust Agreement (Regulatory Guide 3.66, pages 4-24 and 4-25)

The submission does not include a specimen certificate of events or a specimen certificate
of resolution with the revised standby trust agreement. Section 5 of the agreement refers to a
specimen certificate of events that is to be attached to the trust agreement. The specimen
certificate of events,in turn,is to refer to an attached certificate of resolution. Without the
specimen certificates, NRC cannot be certain that the trustee will release decommissioning funds
only upon. receiving appropriate instructions. In addition, the trustee may not be able to
determine the validity of future resolutions authorizing commencement of decommissioning
activities and payments from the trust. NRC should require the licensee to submit a specimen
certificate of events and a specimen certificate of resolution, which should (1) be worded
similarly to the specimen certificates on page 4-24 and page 4-25 of Regulatory Guide 3.66 and
(2) contain blank spaces for dates and signatures until decommissioning activities have been
authorized.

,

Other Issues

Apart from editorial and non-substantive changes to the standard wording provided in
Regulatory Guide 3.66, the following modifications are noteworthy:

~

(a) The c6 pies of the original surety bond and the bond rider reviewed by ICF have been
marked up in a way that makes the reference numbers placed on the mechanisms by the
issuer illegible. Consequently, ICF was unable to confirm that the mechanisms are
consistently referenced throughout each mechanism and throughout the submission. To
avoid the possibility that an inconsistency in these numbers might impair the

!

. - - . - - . . . _ - . - .- - . .
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effectiveness of the licensee's financial assurance, NRC should ensure that (1) the

reference number within each mechanism (e.g., the surety bond number)is consistent
throughout each mechanism, and (2) any other references in the submission accurately
identify the appropriate mechanisms

,

(b) The licensee's surety bond lists Pennsylvania as the surety company's state of
incorporation on the first page of the bond, but lists New York as the state of'

incorporation on the signature page. This discrepancy should not diminish the protections
provided by the surety bond because the attached power of attorney document (as well as
the U.S. Department of Treasury's Circular 570) confirms that Pennsylvania is the i

correct state. Therefore, any ambiguity should be resolved in favor of Pennsylvania. )

(c) The surety bond does not indicate the bond premium, as recommended by Regulatory
Guide 3.66 on page 4-32. The bond premium represents an agreement between the
licensee and the surety company and its omission from the surety bond does not affect the
bond's remaining provisions.

(d) ' A date of signature is not indicated on the surety bond or the revised standby trust
agreement as called for in Regulatory Guide 3.66. In the absence of these dates, however,
the execution dates will serve as the dates of signature.

(e) The revised standby trust agreement (dated May 1,1997) submitted by the licensee
appears to be intended to replace an earlier standby trust agreement (dated July 10,1992).
It is worth noting, however, that Section 16 of the earlier standby trust agreement allows i

the trust to be terminated only with the written consent of NRC. If the earlier trust has - |

been terminated without NRC's knowledge and approval then the required procedures I

specified in the trust agreement have not been followed. NRC may wish to investigate (
this issue with the licensee and the trustee.

; I

(f) The words "or dollars, whichever is greater," have been omitted from Section 5 of
the standby trust agreement. Nevertheless, Section 5 appropriately limits withdrawals4

from the trust to no more than 10 percent of the trust's value, unless NRC's approval has
been attached to the withdrawal request.

4

(g) Schedule A of the standby trust agreement is missing the following line recommended in
Regulatory Guide 3.66: "The cost estimates listed here were last adjusted and approved
by the NRC on . This statement is intended to assist the trustee in evaluating the"

j information in Schedule A, but is not critical to the trust's effectiveness, assuming that
,

' '

i NRC determines that Schedule A is accurate.

Finally, NRC should ensure that documents submitted by the licensee are originally
signed duplicates, as recommended in Regulatory Guide 3.66. Unless the documents have been
properly signed, NRC cannot be certain that the financial assurance mechanism is enforceable.

, _ _ _- __ __ _ .. _ _ , _ _ _
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!- Because ICF does not possess the original submissions, we cannot verify compliance with these
requirements.
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APPENDIX A. -

; CHECKLIST FOR DECOM4ISSIONING FINANCIAL ASSURANCE

NAME OF LICENSEE OR' APPLICANT
V|ll-- $LStat'ck Wo re+on't s , 1^n c ,

1
'

E NG ADDRES5~
mot Geocat Road

;

, - - ;

Ashla n d , oh,' n ngo Y |_

. A. Licensee Part (check cr.a of the followinah

/ Part 30 Licensee or Applicant Part 70 Licensee or Applicant
'

,

.. Part 40 Licensee or Applicant Part 72 Licensee or Applicant
:
! 8. Check appropriate item in each category (if applicable)
i ra ulud Lo3 #c; 1. ,n A c,ll,#90 Date of Financial Assurance Submission
]

-

u,,q 4.4 .f0L, 7/n/q
2. ,_ Public Entity * - .a.4 sh/n

" f ~ * 'If" b 5/'/ Glx Private Entity

3. Certification of Financia! Assurance

j Decommissioning Funding Plan -

;

! 4. (a) Propeyment Option (See Appendix B)
Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
Deposit of Government Securities

(b) x Surety / Insurance /0ther Guarantee (See Appendix C)
x Surety bond 0 5% oco ssJ9w k, 4 su .r , f,, :

Letter of Credit tio g, n_,a
Line of Credit-

n 4I " "~ Parent Compary Guarantee / Financial Test I
_

(c) External Sinking Fund, Sinking Account and Surety /
Insurance (See. Appendix D)i

Trust Fund
Escrow Account
Certificate of Deposit a

'

Government Fund
Deposit of Government.5ecurities
' Surety Bond

~ Letter of Credit
Line of Credit

StatementofIntent(publicentitieson}}1g),(d) -

eMay not be used in combination with any other instrument.
,

A-1
-.a

-. ._ _ _ _._ _ _ __ _ _ _ _ . _ , _
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APPEN0!X C

CHECKLIST FOR SU8 MISSION OF SURETY / INSURANCE / PARENT COMPANY GUARANTEE
,

|.

A. Check'Approprf ate Fore of Surety / Insurance / Guarantee

% Surety Bond
i

Letter of Credit
'

Line of Credit

Parent Company Guarantee / Financial Test *

Insurance
,

B. Check Documents Submitted for Surety / Insurance / Guarantee
<

1. Surety Bond
6 Surety Bond

|A Standby Trust Agreement
Acknowleiseent

; x

i 2. Letter of Credit*

Letter of Credit
Standby Trust Agreement
Acknowledgement

-

j 3. Line of Credit
Verification

.

~ Standby Trust Agreement
Acknowledgement

4. Parent Company Guarantee
Letter from Chief Executive Officer of Applicant or
Licensee
Letter from Chief Financial Officer of Parent Company

-1

| Financial ' Test: Alternative (I or 11]
Auditor's Special Report and Attached Schedule

; Corporata Guarantee
Standby Trust Agressent-
Acknowledgement<

s

5. Insurance
Certificate of Insurance
Standby Trust Agreement '

Acknowledgement
.

,

6

May not be used in combination with any other instrument.

C-1
'
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." EXHIBIT 3-6

CHECKLIST OF CRITERIA FOR REVIEW OF SURETY BONOS

,

.

Copy of corporate by-laws or other evidence indicating that parti'esj t/ *

! signing the financial instrument (for the applicant) are authorized
'

0 to represent the organization in the transaction.

Evidence that the financial instrument is an originally. signed
.

P *

'6 k duplicate (e.g., an executed copy of the instrument).
.

Copy of Circular 570 of the U.S. Department of Treasury./ *

4

Copy of broker /agant's power of attorney authorizing the .
/" *

: broker / agent to issue bonds.
| .

Signed statement from applicant indicating that they will notifyV *
;

| NRC if the surety company intends to cancel or go bankrupt.

:
,

Date of execution of bond and effective date.j V *

.

Name and address of licensee (principal).V e

.

Type of business organization; State of incorporation, if*

;appropriate.*
.

.

NAC license number, identification of licensed facility (ies),V *

! decommissioning costs.
!

!* Identification of corporate'or individual surety (ies). ,

4

V 1. Name;
4
'

V 2. State of incorporation; (59 M - pml, ' NY ~ tm N .

-

Qualification in jurisdiction where facility covered by the
-

,v 3.

surety bond is located.
*

1

3-24. *.r
,
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.

.

'

EXHIBIT 3-6 (Continued)

/* Designation of obligee (NRC or State regulatory agency).

// * Recitation of consideration (fee paid for surety bond). |

1
i V' * Liability of surety.
.

: l 1. Penal sum
'

' ~
v 2. Limitation of liability

I
v 3. Condition (:) of liability
" 4. Statement of joint and several liability

: / Statement of licensee's or applicant's regulatory obligations as*

reason for bond.
-

Y* Scope and duration of bond,

v 1. Restricted to single obligation
v 2. Continuing
V 3. Provisions for renewal
/4 h . w h . M t L,4 L A

5;

['

* Termination.

.

| / 1. By suraty
4

v . 2. By principal
,

v 3. Effective date of termination or revocation

Adjustaant of penet sum.' *

V* Date.
' +

1 , i

n e

4/ Signatures.*
,

pEm) * Premium.
, .

.

3-25
'.(
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EXHIBIT 3-5

a
CHECKLIST OF CRITERIA FOR REVIEW OF TRUST AGREEMENTS

Copy of corporate by-laws or other evidence indicating that parties*

signing the financial instrument (for the applicant) are authorized
to represent the organization in the transaction.

pfsC Evidence that the financial instrument is an originally signed*

duplicate (e.g., an executed copy of the instrument).
.

/ Evidence that the financial institution has authority to act as a*

trustee.

* Purposs of trust ("whereas" clauses). -

1. Description

/ Grantor or grantors (introductory paragraph).* .

/ 1. Names

2. Addresses (..F M f., a A) 64 lu )

* Trustee or trustees./

/ 1. Names and addresses

/ 2. Bank or corporate trustee (introductory paragraph)
\.

Identification of facilities and cost estimates (Section 2).b/ *

: aAdapted from 17A Am Jur Legal Forms 2d (Rev) 5251~.94.
References are to recommended wording for trust agreements'

provided in Section 4.
:

4

3-19
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|
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.

EXHIBIT 3-5 (continued)

/ Words of transfer, conveyance, and delivery in trust (Section 3).e

Payments constituting the trust fund (Section 4).ej

* Duration of trust.
7

Description of trust property./ *

/ 1. Property described in attached schedule (Schedule 8)

/ 2. Cash

y 3. Stock and other securities

* Additions to trust./

/e Distribution of trust principal (Section 5).

/ 1. Disbursement to licensee upon proper certification

/ 2. Payment for activities at NRC's direction in writing

/ 3. Refund to grantor at NRC's specification in writing after
completion of decommissioning activities

/ q. M %otrwa.1 po45(ons mas A na mu>d ),2 PuW I
/* Trust management (Sections 8-8).

.

/ 1. Discretionary powers
' / 2. Fiduciary duty ,

/ 3. Commingling and investment ,

/ 4. Sale or exchange of trust properth

j 5. Scope of investments

/ 6. Express powers of trustee

/ 7. Borrowing money and encumbering trust assets
'

\* (0ptional provisions)#
OWp

3-20
..r
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g.

,

.

EXHIBIT 3-5 (continued)
,

h 8. Insurance
8

@4
9. Operation of business

10. Compromise of claims

/ Taxes and expenses (Section 9).*

/* Annual. valuation (Section 10).

j* Advice of counsel (Section 11).

j* Authority, compensation, and tenure of trustees (Sections 12-14).

j 1. Trustee compensation

/ 2. Successor trustee

/ 3. Instrections to trustee
.

/* Amendment of agreement (Section 15).

/* Irrevocability and tereination (Section 16).

/* Immunity and indemnification (Section 17).

j* Law to gov,ern construction and operation of trust (Section 18).

.j o Interpretation and severability (Section 19).

/* Date (signature block).

/* Signatures (signature block).
,

/* Acknowledgements, seals or attestations, if necessary or desired
(witness by notary public).

/* Acceptance of trust by trustee or trustees (acknowledgment).

b 6tMS 4 M #

, 3 edmq ct.r M F att O
f 3-21# 6563 answn.o: . .

,

.
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'

LICENSE SCREEN # 6 - DECOMMISSIONING FINANCIAL ASSURANCE INFORMATION
- ...................................... .-- ..............--_ -.. ..............

DOCKET: Olc - Pm LIC: P -ue2c.et NAME: W L b c . . f. 4 .L.. J. !
'

memommmmmmmmmm mmmmmmmmmmmm=m mmmma==m=m=======mm=========a au ma=m==m-m=ma=m=
PARTY ISSUING MECHANISM: ASSUR TYPE : ? CERT) ? DFP

,

NAME : Iht . b_u L-, ~ ., MECH TYPE : !

ADDR1: 4 peo (. 4,r h an i MECH AMOUNT: $iro,0co )
ADDR2: APPROVED? ~~

DATE: 9.u c m ed
DATE: ;

'

CITY : Nt. .te t ,L. EXPIRES ? ,,, a

STATE: PA. ZIP: aio3 ACTION ( A= ADD C=CHG D= DELETE) :
I

PARTY' ISSUING MECHANISM: ASSUR TYPE : ?. CERT ? DFP
lNAME,:- MECH' TYPE :

_

ADDR1: MECH AMOUNT: .,

ADDR2: ' APPROVED? DATE: !

CITY : EXPIRES ? ~ DATE:
STATE: ZIP: ACTION (A= ADD C=CHG D= DELETE): _ !

_
-

,

ammmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmunammmmmmmmmmmmmum j

** 000 000 * * ;

1
i

i

..

i l
CMD: |

. < VALID MECHANISM TYPE CODES AND THEIR MEANINGS: ,

1

4 _........______ .__......____.. _____ .......

MECH TYPE DESCRIPTION.
....___ . __ ._____..

.

TRUST FUNDTR ----------

ESCROW ACCOUNTES ----------

CERTIFICATE OF DEPOSITCD ----------

GOVERNMENT FUNDGF ----------

DEPOSIT"OF' GOVERNMENT SECURTIESGS ----------

SURETY BOND ISB ----------

LETTER OF CREDIT |LT ----------

LINE OF CREDITLN ----------

PARENT COMPANY GUARANTEEPG ----------

STATEMENT OF INTENTSI ----------
'

SELF. GUARANTEE ' -

SG' -----------.

.

PRESS RETURN KEY FORLFINANCIAL^ ASSURANCE' SCREEN:

,

-4 , .) < k
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3 |
MEMOr<ANDUM TO: Dr. Louis Bykoski, Project Officer |

Facilities Decommissioning Section |
Low-Level Waste and Decommissioning Projects Branch
Division of Waste Management, Office of Nuclear Material

Safety and Safeguard

1. .

FROM: Monte P. Phillips, Chief ;

Nuclear Materials Licensing Bran - l

Division of Nuclear Materials Safety, Region lil

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW
OF NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS
RELATED TO THE DECOMMISSIONING RULE

Enclosed for your review is one financial assurance submittal from a Region Ill licensee. The
licensee is WIL Research Laboratories, Inc., License Number 34-20070-01. This licensee has
reduced its licensed material possession limit to a level that requires 150,000 dollars of financial
assurance, in lieu of its previously submitted dee amissioning funding plan estimated amount i

($99,700.00). Your last memorandum to us regatoing this matter was dated January 19,1996. i

We are enclosing copies of the current and proposed replacement financial assurance
instruments for your review. The original submittals are secured in the Decommissioning
Financial Assurance safe in Region 111.

We ask that you review the enclosed documents for acceptability.

License No. 34-20070-01
Docket No. 030-17926

CONTACT: Charles F. Gill
(630) 829-9814

Enclosures: 1. Payment Surety Bond dtd 06/10/94
2. Payment Surety Bond Rider dtd 03/20/97

(ettached to ltr dtd 08/06/97)
3. Re.ised STA dtd 06/16/97 (attached to

Itr dta 03/06/97)
4. Wil Research Laboratories, Inc. by-laws

(attached to ltr dtd 08/07/97)

DOCUMENT NAME: M:\03017926.DE8
To receive a copy of this document, Indicate in the box:"C" = Copy without enclosure "E"= Copy with enclosure"N"= No copy

OFFICE Rlli |6 Ril}, Jo j A/
NAME CFGILL:ja@ MPPjfff21FS
DATE 03/6/98 03/7/98

_

OFFICIAL RECORD COPY
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August 6,1997

4

Ms. Gidget M. Watson
. U.S. Nuclear Regulatory Commission
801 Warrenville Road,

Lisle, IL 60532-4351

.

4 Ref: Control No.: 300232

Dear Ms. Watson:

Enclosed please find originally signed duplicates of 1) the rider to our surety bond that increased
the bond amount to $150,000 and changed the principal to WIL Research Laboratories, Inc. and
2) the revised standby trust agreement. These documents wem signed by Joseph F. Holson,
Ph.D., Pmsident, Director of WIL Research. Also enclosed is a copy of WIL Research's by-
laws, which in Section 3,05 indicates that the President of the company has "the authority and
the duty to manage the affairs of the corporation.";

i

I hope that these documents are sufficient to meet the requirements for our financial assurance
for decommissioning. If you have any questions, please do not hesitate to contact me.

Sincerely,

///u YB-
'

niel W. Sved, Ph.D.
. Radiation Protection Officer
.

DWS/sas

Enclosures

RECEIVED

MG111997

REGION III

O f.-f}h} |1 &
Wil RESEARCH LABORATORIES,INC. A Subsidiary of Great Lakes Chemical Corporation, Ashland, OH 44805-9281 (419) 289-8700
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DUPLICATE ORIGINAL
4

i

'e ;
RIDER i

To be attached'_to and form a part of
Bond No- g.

Executed By: WIL Research Laboratories, Inc.
.

-

,

_ and by: Reliance Insurance Cempany, as Surety

in favor of: U.S. Nuclear Regulatory Commission

Effective as of: July 31, 1994

in consideration of the mutual agreements herein contained the Principal andthe-Surety hereby consent to:

increasing the bond amount

j FROM: S99,700.00
<

To: $150,000.00

and,

.

*

changing'the principal name on the signature page to read
FROM: Great Lakes Chemical Corporation

One Great Lakes-Boulevard
West Lafcyette, Indiana 47906

TO: WIL Research Laboratories, Inc.7

1407 George Road
Ashland, Ohio 44805

Nothing herein contained shall vary, alter or extend any provision or
condition of this bond except as herein expressly stated.

This rider is effective the 1** day of March, 1997.

Signed and Sealed this 20 M M Muh, 1997.th

-WIL Rose r Laboratories, Inc.

By:

Relia e insurance company

BYL [ 4L [i $ Q $ g gI , h ,)) h msandra nartinez, Attorney-in-fa gg
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ACKNOWLEDGMENT BY SURETY

State of

County of
M Sandra ManinezMarchOn the 20th day of 19 , before me personally came

in DuPage County. Illinois
to me known, pgbe. ge duly sworn, did depose and say: that he resides

Reliance Insurance Companythat he is the og

e...........................
$ " OFFICIAL SEAL" !
$ LYNN J. KIDD ! AU

-

.
-

! NOTARY PUBUC STATE OF ILLIN0IS : '/ * '' # " * '

; My Commission Expires Dec.1. 2000+++........................;.
4

me f
C

rd::

|||EE5||:
EFL7
O
O
-- - L1
-
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W
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* RELIANCE SURETY COMPANY RELIANCE INSURANCE COMPANY
UNTTED PACIFIC INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY

ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA

PO%sR OF A'ITORNEY

KNOW ALL MEN BY THESE PRESENTS, that REUANCE SURETY COMPANY is a corporation duly organized under the fews of the State of Del-
cwore, and that REUANCE INSURANCE COMPANY and UNITED PACIFIC INSUR ANCE COMPANY, are corporatione duly organized under the laws
of the Commonwealth of Pennsylvede and that REUANCE NATIONAL INDEMNITY COMPANY is a corporation duly organized under the laws of
the State of Wisconsin (herein collectively called 'the Companies") and that the Companies by virtue of signature and seele do hereby make,
constitute end appoint Thomas J. Joelin, Chr6stine Marotta, Jacquelyn Rice, Sandra Martines, Lynn J. Kidd, Michael A. Dougherty, Geoffrey E.
Hoekin, Robert E. Duncan, Patricia Thurmond, Jennsfer L. Jakaitie., of Chicago, Illinois their true and lawful Attorney (s)-in Fact, to make, execute,

I seal and deliver for and on their behalf, and as their act and deed any and all bonde and undertakings of euretvehip and to bind the Companies
; thereby as fully and to the same extent as if such bonde and undertakinge end other writings obligetory in the nature thereof were signed by en
! Emeoutive Officer of the Companies and sealed and attested by one other of such officers, and hereby ratifies and confirme all that their said

AttorneyteHn-Fact may do in pursuance hereof.

This Power of Attorney is granted under and by the authority of Article Vil of the By Laws of REUANCE SURETY COMPANY,
REUANCE INSURANC2 COMPANY, UNITED PACIFIC INSURANCE COMPANY, and REUANCE NATIONAL INDEMNITY COMPANY wNch
provisione are now in full force and effect, reading as follows:

ARnctf vu. ExtCunoN of SoNos AND UNOERTMNos

t. Tin sewd of Dweetwo. em Preme==, the Chewmm of em send, any serow h Premdent, any vice Presdne w Asemane m pre dent er eemt eeficw demonsted by e= s.nd of
Drestese ehes hows power WW mAheney to W assente AttemeyteHrwfeet ed to mAherge them te emeeute en behelf of the Company, borde and WWertakings, reseerwences, sentracte of endemruty
eW seher weManee ekligsery an we nonce thereef. ard M to rerneve evy such Attemeytehsyf act at any tune wW rewebe eu power WW autherey gnren to them,

j 2. AtterwM Nvm t.4 have power and authorey, meteet to em terme and henstehens of the Power of Attorney mound to them, le eNectAs dehww en behalf of the Campany, bends
I and wuentedrge, ret M ca *A t,vs sees of indemruty and other wnestge ebheatery ki the netwo thereof. The corporate esel is riot neceasery for the wahdity of any bende and wisertakanes.

_ , _ _ _ , cereracta 4 o e' Ny e af other wrmego otheatery in the netwo thereef.

3. Attorney 4 + 8 4 eT s have power arW aushenty to onesues affedevies remered to be setached to bords, reseerussieme, sentracts of indemtsty or other sendetsensi er otheatery
wWertehwge and they sheit s e nas e power and autheney le eartfy the finenmal statement of the Campany mW to cepees of ou Dy4ews of the Company w any article er section eureef.

The Power of Attorney is moned and sealed by fecewnde unser and by authenty of the fenewwg resolutsen adepted by the Esecueve and Finance Cemnuttees of the Seeds of Dweetere of flehence
Inowanee Campany, Uruted Pomfie inawanes Company arW Radiance Neuenal indemavty Company by unarwneus Consent deced as of February 2s,1se4 and by the E.necut,ve and Fenancial
Commstees of the Bewd of Dwestore of Rohanes swety Company by Unensmous Cweent dated as of Mach 31, t es4.

*Aseshred that the capnetwee of auch erectore and off6eers and the esal of the Company may be effixed te any such Power of Attemey er any sortereestes resetwig therete by
feemede.wW any euen Power of Attemey er ceroficate beenne auch facewnde menetwee w facewnde med ahed be vaind mW bendwig teen the Campany and any such Power se
emeeused and eartsened by f- menetwee and fansemde seal shen be veled wW bendwie toen ene Company, en th6 futwo with respect to any bend or undertatune to whch st a
wieched.'

IN WITNESS WHEREOF, the Compades have caused these presents to be signed and their corporate seals to be hereto affixed, tNe May 1,1997.

RELIANCE SURETY COMPANY
RELIANCE INSURANCE COMPANY

e , awe UNITED PACIFIC INSURANCE COMPANYr

''teg g* ,eie, pge RELIANCE NATION L INDEMNirY COMPANY

Q,,| A,"'' I i &'****** fpf 40 ?AA~
d

STATE OF Pennevivenia
COUNTY OF PNiedelpNa ss.

On this, May 1,1997, before me, Valencia Wortham, personally appeared David T. Akers, who acknowledged hirrself to be the Senior Vice
President of the Reliance Surety Company, and the Vice President of Reliance insurance Company, United Pacific insurance Company, and
Reliance National indemnity Company and that es such, being authorized tu do so, executed the foregoing instrument for the purpose therein
contained by signing the name of the corporation by Nmself as its duly authorized officer,

in witnese whereof, I hereunto set my hand end official seal,

Notanal Seal [$
ValenCta Wo l " Of f }Philadelphia,' tham, Notary Pub 6cPhiladelphia County j

My Commission Expires Nov.18. 2000 Notary Public in and for the State of Pennsylvania
Residing et PNtadelphie

1, Anite Ilpport, Secretary of RELl/ NCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and
REUANCE NATIONAL INOEMNITY COMPANY do hereby certify that the above and foregoing is a true end correct copy of the Power of Attorney
azocuted by said Companies, which is still in full force and effect.

IN WITNESS WHEREOF, I have hereunto set my hand end affixed the seals of said Companies this gth f March is 97,
I

awee

, g'e04,[%\ ,e

o L#g Secretarye

A atee, f } ., t tese e f*

D'N [hg
5* ! q s At j .,,/ iI i{i if

4 e1

( -

;i
**eed** . |(}

esse .

$
,

.
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STANDBY TRUST AGREEMENT

TRUST AGREEMENT, the Agreement entered into as of May 1,1997, by and between WIL
Research 12bomtories, Inc., an Indiana corporation, herein referred to as the " Grantor," and
12fayette Bank & Trust Company,133 North 4th Street, Lafayette, Indiana 47901, the l
"Tmstec."

WHEREAS, the U.S. Nuclear Regulatory Commission (NRC), an agency of the U.S.
Government, pursuant to the Atomic Energy Act of 1954, as amended, and the Energy
Reorganization Act of 1974, has promulgated regulations in Title 10, Chapter I of the Code of
Federal Regulations, Part 30. These regulations, applicable to the Grantor, require that a holder
of, or an applicant for, a Part 30 license pmvide assurance that funds will be available when
needed for required decommissioning activities.

WHEREAS, the Grantor has elected to use a surety bond to pmvide all of such financial
assurance for the facilities identified herein; and

WHEREAS, when payment is made under a surety bond, this standby trust shall be used for the
receipt of such payment; and

|

WHEREAS, the Grantor, acting through its duly authorized officers, has selected the Tmstee
to be the tmstee under this Agreement, and the Trustee is willing to act as tmstee,

NOW, THEREFORE, the Grantor, and the Trustee agree as follows:

Section 1. DeGrzitions. As used in this Agicement:

(a) The term " Grantor" means, the NRC licensee who enters into this Agreement and any
successors or assigns of ti.e Gentos.

(b) The term " Trustee" means the trustee who enters into this Agreement and any successor
Tmstee.

Section 2. Costs of Decommissioning. This Agreement pertains to the costs
of decommissioning the materials and activities identified in License Number 34-20070-01 issued
pursuant to 10 CFR Part 30 as shown in Schedule A.

Section 3. Establishment of Fund. The Gmntor and the Trustee hereby
establish a standby tmst fund (the Fund) for the benefit of the NRC. The Grantor and the

.

Tmstee intend tha; no third party have access to the Fund except as provided herein.

Section 4. Payments Constituting the Fund. Payments made to the Trustee
! for the Fund shall consist of cash, securities, or other liquid assets acceptable to the Trustee.
| The Fund is established initially as consisting of the property, which is acceptable to the Tmstee,
I described in Schedule B attached hereto. Such property and any other property subsequently'

transferred to the Tmstee are referred to as the " Fund," together with all eamings and proSts

I

,
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.

.

'

_ thereos less any payments or distributions made by the Tmstee r .rsuant to this Agreement.
*

The Fund shall be held by the Trustee, IN TRUST, as hereinafter 1.. 2ded. The Trustee shall
not be responsible nor shall it undertake any responsibility for the amount of, or adequacy of
the Fund, nor any duty to collect from the Grantor, any payments necessary to discharge anyi

| liabilities of the Grantor established by the NRC.

Section 5. Payment for Reauired Activities Specified in the Plan. The Trustee
!

shall make payments fmm the Fund to the Grantor upon presentation to the Tmstee of the
~

following:

A cenificate duly executed by the Secretary of the Depositor attesting to thea.

occurrence of the events, and in the form set fonh in the attached Specimen
Cenificate, and

b. A cenificate attesting to the following conditions:

(1) the decommissioning is proceeding pursuant to an NRC-approved
plan.

(2) that the funds withdmwn will be expended for activities undertaken
pursuant to that Plan, and

(3) that the NRC has been given 30 days' prior notice of WIL Research
Labomtories, Inc.'s intent to withdraw funds-from the escrow fund.

No withdrawal from the fund can exceed 10 percent of the outstanding balance of the Fund,

unless NRC appmval is attached.

In the event of the Grantor's default or inability to direct decommissioning activities, the Tmstee
shall make payments from the Fund as the NRC shall direct, in writing, to provide for the
payment of the costs of required activities covered by this Agreement. The Tmstee shall
reimburse the Grantor or other persons as specified by the NRC from the Fund for expenditures
for required activities in such amounts as the NRC shall direct in writing. In addition, the
Tmstee shall refund to the Gmntor such amounts as the NRC specifies in writing. Upon refund,
such funds shall no longer constitute pan of the Fund as defined herein.

Section 6. Tmst Management. The Tmstee shall invest and reinvest the
principal and income of the Fund and keep the Fund invested as a single fund, without
distinction between principal and income, in accordance with general investment policies and
guidelines which the Grantor may communicate in writing to the Tmstee from time to time,
subject, however, to the provisions of this section. In investing, reinvesting, exchanging,

| selling, and management the Fund, the Tmstee shall discharge its duties with respect to the Fund
| solely in the interest of the beneficiary and with the care, skill, pmdence, and diligence under
j the circumstances then prevailing which persons of pmdence, acting in a like capacity and
j familiar with such matters, would use in the conduct of an enterprise of a like character and with
! like aims; excent that:
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(a) Securities or other obligations of the Grantor, or any other owner or opentor of the
facilities, or any of their affiliates as defined in the Investment Company Act of 1940,
as amended (15 U.S.C. 80a-2(a)), shall not be acquired or held, unless they are
securities or other obligations of the Federal or a State government;

(b) The Trustee is authorized to invest the Fund in time or demand deposits of the Trustee,
to the extent insured by an agency of the Federal Government, and in obligations of the
Fedeml Government such as GNMA, FNMA, and FHLM bonds and cenificates or State
and Municipal bonds rated BBB or higher by Standard and Poors or Baa or higher by
Moody's Investment Services; and

(c) For a reasonable time, not to exceed 60 days, the Tmstee is authorized to hold
uninvested cash, awaiting investment or distribution, without liability for the payment
of intemst themon.

Section 7. Commingline and Investment. The Tmstee is expressly authorized
in its discretion:

(a) To transfer from time to time any or an of the assets of the fund to any common,
commingled, or collective tmst fund created by the Tmstee in which the Fund is eligible
to panicipate, subject to all of the provisions thereof, to be commingled with the assets
of other tmsts panicipating therein; and

(b) To purchase shares in any investment company registered under the Investment Company
Act of 1940 (15 U.S.C. 80a-1 et seq.), including one that may be cmated, managed,
undenvritten, or to which investment advice is rendered, or the shares of which are sold
by the Tmstee. The Tmstee may vote such shams in its discretion.

Section 8. Exoress Powers of Trustee. Without in any way limiting the
; powers and discretion conferred upon the Tmstee by the other provisions of this Agreement or

by law, the Trustee is expressly authorized and empowered:
|

(a) To sell, exchange, convey, transfer, or otherwise dispose of any property held by it, by
public or private sale, as necessary to allow duly authorized withdrawals at the joint,

request of the Grantor and the NRC or to reinvest in securities at the direction of the
! Grantor;

i

| (b) To make, execute, acknowledge, and deliver any and all documents of transfer and

'

conveyance and any and all other instmments that may be necessary or appmpriate to;

carry out the powers herein granted;
i

(c). To register any securities held in the Fund in its own name, or in the name of a
nominee, and to hold any security in bearer form or in book entry, or to combine

- cenificates representing such securities with cenificates of the same issue held by the
'

Tmstee in other fiduciary capacities, to reinvest interest payments and funds from
matured and redeemed instruments, to file proper forms concerning securities held in the

| 5

|
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|
Fund in a timely fashion with appropriate government agencies, or to deposit or arrange

I

|

for the deposit of such securities in a qualified central depository even though, when so
|deposited, such securities may be merged and held in bulk in the name of the nominee

or such depository with other securities deposited therein by another person, or to
deposit or arrange for the deposit of any securities issued by the U.S. Government, or
any agency or instrumentality themof, with a Fedeml Reserve bank, but the books and
records of the Trustee shall at all times show that all such securities are part of the Fund;

(d) To deposit any cash in the Fund in intemst-bearing accounts maintained or savings
certificates issued by the Trustee, in its separate corporate capacity, or in any other
banking institution affiliated with the Trustee, to the extent insured by an agency of the

|Federal government; and
|

(e) To compromise or otherwise adjust all claims in favor of or against the Fund.

Section 9. Taxes and Exoenses. All taxes of any kind that may be assessed
or levied against or in respect of the Fund and all brokerage commissions incurred by the Fund
shall be paid from the Fund. All other expenses incurred by the Tmstee in connection with the
administration of this Trust, including fees for legal services rendered to the trustee, the
compensation of the tmstee to the extent not paid directly by the Gmntor, and all other proper
charges and disbursements of the Trustee shall be paid from the Fund.

Section 10. Annual Valuation After payment has been made into this standbya

trust fund, the Trustee shall annually, at least 30 days before the anniversary date of receipt of
payment into the standby tmst fund, furnish to the Grantor and to the NRC a statement |

,

confirming the value of the Trust. Any securities in the Fund shall be valued at market value
as of no more than 60 days before the anniversary date of the establishment of the Fund. The
failure of the grantor to object in writing to the Tmstee within 90 days after the statement has
been furnished to the Grantor and the NRC shall constitute a conclusively binding assent by the
Grantor, barring the grantor from asserting any claim or liability against the Tmstee with respect
to the matters disclosed in the statement.

Section 11. Advice of Counsel. The Trustee may from time to time consult
with counsel with respect to any question arising as to the construction of this Agreement or any
action to be taken hereunder. The Trustee shall be fully protected, to the extent permitted by
law, in acting on the advice of counsel.

Section 12. Tmstee Compensation. The Trustee shall be entitled to reasonable
compensation for its services as agreed upon in writing with the Grantor (See Schedule C).

Section 13. Successor Trustee. Upon 90 days notice to the NRC, the Tmstee
may resign; upon 90 days notice to NRC and the Tmstee, the Grantor may replace the Tmstee;

j but which resignation or replacement shall not be effective until the Grantor has appointed a
| successor Tmstee and this successor accepts the appointment. The successor Tmstee shall have

the same powers and duties as those conferred upon the Tmstee hereunder. Upon the successor
'

Trustee's acceptance of the appointment, the Tmstee shall assign, transfer, and pay over to the

!
l

3
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successor Trustee the funds and properties then constituting the Fund. If for any reason the
Grantor cannot or does not act in the event of the n:signation of the Trustee, the Trustee may
apply to a court of competent jurisdiction for the appointment of a successor Tmstee or for
instructions. The successor Trustee shall specify the date on which it assumes administration
of the tmst in a writing sent to the Grantor, the NRC, and the present Tmstee by certified olail
10 days before such change becomes effective. Any expenses incurred by the Tmstee as a result
of any of the acts contemplated by this section shall be paid as provided in Section 9.

Section 14. Instructions to the Tmstee. All orders, requests, and instructions
by the Grantor to the Tmstee shall be in writing, signed by such persons as are signatories to
this agreement or such other designees as the Grantor may designate in writing. The Trustee
shall be fully protected in acting without inquiry in accordance with the grantor's orders,

;
requests, and instmctions. If the NRC issues orders, requests, or instmetions to the Tmstee
these shall be in writing, signed by the NRC, or their designees, and the Trustee shall act and,

|
shall be fully protected in acting in accordance with such orders, requests, and instructions. The l

Trustee shall have the right to assume, in the absence of written votice to the contrary, that no
event constituting a change or a termination of the authority of any person to act on behalf of
the Grantor, or the NRC, hereunder has occurred. The Trustee shall have no duty to act in the
absence of such orders, requests, and instructions from the Grantor and/or the NRC except as
provided for herein.

Section 15. Amendment of Agreement. This Agreement may be amended by
an instmment in writing executed by the Grantor, the Trustee and the NRC, or by the Trustee
and the NRC if the Grantor ceases to exist. -

)
|Section 16. Irrevocability and Termination. Subject to the right of the parties -

.

to amend this Agreement as provided in Section 15, this trust shall be irrevocable and shall
continue until terminated at the written agreement of the Grantor. the Trustee, and the NRC, or '

by the Trustee and the NRC, if the Gmator ceases to exist. Upon termination of the tmst, all
|

remaining tmst property, less final trust adminstration expenses, shall be delivered to the |

Grantor or its successor.
1

Section 17. Immunity and Inden'rMgpation. The Trustee shall not incur personal
liability of any nature in connection with any act or omission, made in good faith, in the
administration of this trust, or in carrying out any directions by the Grantor, the Trustee, and
the NRC, issued in accordance with this Agreement. The Tmuee shall be indemnified and
saved harmless by the Grantor or from the trust fund, or both, from and against any personal
liability to which the Trustee may be subjected by reason of any act or conduct in its official
capacity, including all expenses reasonably incurred in its defense in the event the Grantor fails

,

!

to provide such defense.

Section 18. This Agreement shall be administered, construed, and enforced according to the
laws of the State ofIndiana.

E
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Section 19. Intemretation and Severability. As used in this Agreement, wonis
in the singular include the plural and words in the plural include the singular. The descriptive
headings for each section of this Agreement shall not affect the interpretation or the legal
efficacy of this Agreement. If any part of this agmement is invalid, it shall not affect the
remaining provisions which will remain valid and enforceable. '

IN WITNESS WHEREOF the parties have caused this Agreement to be executed by the
respective officers duly authorized and the incorporate seals to be hemunto affixed and attested
as of the date first written above.

!

' ATTEST: WIL RESEARCH LABORATORIES, INC.

Y&M hALf
'

Joseph F. Fiolson, Ph.D.
President ,Dimctor |

,

Yd lukkuk4
A'ITEST: LAFAYEITEBANK & TRUST COMPANY

o

Mad h
m(

J M,/L
e

.

I

I

I

|

IEu
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ACKNOWLEDGEMENT

STATE OF INDIANA

To Wit:

CITY OF LAFAYETTE

On this day of BY\( , befo e

and State aforye'd, ppnongy appeared \Ofua\us h\p\ notary public in and for the cityemnand he did depose and say |that he is the itun OM\feC (title), bY Lafayette Bank &' Trust Company, Tmstee, '

which executed 'the above instnament, that he knows the seal of said corpomtion; that the seal |

affixed to such instmment is such corporate seal; that it was so affixed by order of the I

association; and that he signed his name thereto by like order.

A W
(Sighature of notary public) |

My Commission Expires: b-hh GK hc
$t9ded b Cbdon Coudq

|

|

1 l
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SCHEDULE A

This Agreement demonstrates financial assurance for the following cost estimates for the
following licensed activities:

U.S. NUCLEAR NAME AND COST ESTIMATES FOR
REGULATORY ADDRESS ADDRESS OF RBGULA'IORY ASSURANCES
COMMISSION OF LICENSED DEMONSTRATED BY THIS
LICENSE NUMBER LICENSEE ACTIVITY AGREEMENT

34-20070-01 WIL Research Same $150,000.00
Laboratories,
Inc.
1407 George Road
Ashland, Ohio
44805

-

l
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SCHEDULE B

AMOUNT $150.000.00
i
,

AS EVIDENCED BY PAYMFNT SURETY BOND
|-

>

e

' /

k

+

l'
t

|-
I

|-

;'
.
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SCHEDULE C
,

LAFAYETTE BANK & TRUST COMPANY shall charge no fee as long as there are no
assets in the Trust to administer.

In the event cash, securities, or other liquid assets are deposited with the Trustee pursuant to
the Agreement, fees will be charged in accordance with the current Trust Fees and Services schedule
as follows:

1. The opening fee is to be $300

2. If payments are to be collected; the charge is $10 per payment.

3. If funds are to be disbursed, there will be an additional fee of $2 per check.

In the event changes in the fee schedule are adopted after the date of this Agreement, the fees
will be charged in accordance with the schedule in force at the time the Trust is activated.

.
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- llollins liudig Itall of Illinois, Inc.

*I ROLUNs HUDIG HALL E2nE*" ""*' """"' """"'""*

October 20, 1994
VIA UPS

i

Ms. Sandy Frazier
U.S. Nuclear Regulatory Commission
801 Warrenville Road
Lisle, Illinois
60532-3451

Re: Rellance insurance Company Bond #
Eff Date 7/31/1994
Principal: Wii Research Laboratores, i r. 0.

1
Dear Ms. Frazier: |

Please find enclosed the above captloned bond which has
been written through the Reliance insurance Compan;. of
Philadelphia, Pennsylvania, replacing bond #236197 with
Seaboard Insurance Company. Reliance bond was sent to |Great Lakes Chemical Corporation for filing sometime ago, |

(see my attached correspondence), however, Seaboard
Insurance Company informed me that they have not been
released from their liability, thus the issuance of a
duplicate original Lund.

At your earliest convenience, please forward
aforementioned release to Seaboard insurance Company for
closing of their file.

Should you need any additional information regarding this
bond, do not hesitate to contact me at 312-701-4446.

Very uly yo ,

Roli o Hud all of ,linois, Inc.
' /
C"

S rah aniels
Technical Associate
Financial Surety Department
312-701-4446

RECEIVED
NOV.101994

REGION III

s. Aonc,.- 300204
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Rollins Hudis Hill ofIllinois,Inc.
.

RQLLINs HUDIG HALL EET.5*'" **' *****' '"'"*'' ".

:

.

4

October 12,1994 RECEIVED
Via UPS

OCT13194
R . R .. ygBGUSON'

Sue McGee
. Grer.t Lakes 'h,mte=1 Corporation jr
# One Great. Lakes Boulevard ,-

;
'

West I.afayette, Indiana '*

47906
1

-

I I

Re: Bond fs

Dear Sue:,

Enclosed please find the above captioned bonds which I have re-issued.
(Ihe original bonds have not been filed and I need to get the enclosedi

signed, in order to process ASAP). I have contacted Glen Perdue's
4
: office in an effort to find out where bonds were filed, however, I haven't

been successful, therefore, I have issued duplicate originals for immediate
filing.

Return these bonds to me along with the one that I sent on October 12,1994.

Thank you.

Very y ,

Ro ins H g Hall of Illinois, Inc.
,

,
'

| #
rah Daniels

*

TechnicalAssociate
Finaarial Surety Department
312-701-4446

u A O N c n ny

300204
- - - - .
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I PAYMENT SyRETY BOND'
*

Date bond executed: June 10, 1994

Effective date: July 31, 1994

Principal: WIL Research Laboratories, Inc._

! Type of Organization: Corporation

State of Incorporation: Indiana (if applicable)

HRC license number, name and address of facility, and amount (s)
for decommissioning activity guaranteed by this bond:
34-20070-01

WIL Research Laboratories, Inc.
Name:

i
'

1407 George Road
,

Address:

Ashland. Ohio 4480s

Amount (s): $99,700.00

' Surety (les): Reliance Insurance Company

Address (es): 4 Penn Center Plaza
.

Philadelphia, Pa 19103

Type of Organization: Corooration
Pennsylvania (if applicable)State of incorporation:

Surety's qualification in jurisdiction where licensed
facility 11gni is $nRX1oca

surety's bond number:
.

-

Total penal sum of bond $99,700.00

Know all persons by these presents, that we, the Principal and
Surety (ies) hereto are firmly bound to the U.S. Nuclear
Regulatory Commiss[on (hereinaf ter called NRC), in the above penal

our heirs,
sum for the payment of which we bl.nd ourselvessuccessors, and ass 1gns jointly andexecutors, administrators,
severally; provided that, where the Sureties are corporations
acting as co-sureties, we, the sureties, bind ourselves in such

only for the purpose of allowing asum "bointly and severally" inst any or all of us, and for all| joint action or actions aga

|

300204
-
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other purposso cach Surety bindo itcalf, jointly and sovarally
with the Principal, for the payment of such sum only as is set
forth opposite the name of such Surety; but if no limit of-

liabilitiy is indicated, the limit of liability shall be the full
amount of the penal sum.

Whereas, the U.S. Nuclear Regulatory Commission, an agency of the
U.S. Government, pursuant to the Atomic Energy Act of 1954, as,

amended, and the Energy Reorganization Act of 1974, has
promulgated regulations in Title 10, chapter 1 of the Code of
Federal Regulations, Part 30 _, applicable to the
Principal, which require that a license holder or an applicant for
a facility license provide financial assurance that funds will be
available when needed for facility decommissioning:

4

MOW, THEREFORE, the conditions of the obligation are such that if
the Principal shall faithfully, before the beginning of
decommissioning of each facility identified above, fund the
standby trust fund in the amount (s) identified above for the
facility;

1

Or, if the Principal shall fund the standby trust fund in such
amount (s) after an order to begin facility decommissioning is
issued by the NRC or a U.S. district court or other court of
competent jurisdiction;

3

Or, if the Principal shall provide alternative financial assurance
'

i and obtain the written approval of the NRC of such assurance,
witain 30 days after the date a notice of cancellation from the
Surety (ies) is received by both the Principal and the NRC, then;

this obligation shall be null and void; otherwise it is to remain'

in full force and effect.
.

The surety (les) shall become liable on this bond obligation only
when the Principal has failed to fulfill the conditions described
above. Upon notification by the NRC that the Principal has failed
to perform as guaranteed by this bond, the surety (les) shall place
funds in the amount guaranteed for the facility (les) ir.to the
standby trust fund.

The liability of the surety (ies) shall not be discharged by any
.

payment or succession of payments hereunder, unless and until such
payment or papents shall amount in the aggregate to the penal sum
of the bond, but in no event shall the obligation of the
surety (les) hereunder exceed the amount of said penal sum.

The surety (les) may cancel the bond by sending notice of'

cancellation by certified mail to the Principal and to the NRC'

provided, however, that cancellation shall not occur during the 90
days beginning on the date of receipt of the notice of
cancellation by both the Principal and the NRC, as evidenced by.

the return receipts.

i
.

i

300204
'
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Ths Principal cay terminate thic bond by no..aing writtsn notico to
ths NRC cnd to Sursty(ios) 90 dayo prior to the propeccd dato of
termination, provided, however, that no such notice shall become
effective until the Surety (ies) receive (s) written authorization

! for termination of the bond from the NRC.
The Principal and Surety (ies) hereby agree to adjust the penal sum.

of the bond yearly so that it guarantees a new amount, provided ,
'that the penal sum does not increase by more than 20 percent in

any one year, and no decrease in the penal sum takes place without
the written permission of the NRC.

If any part of this agreement is invalid, it shall not effect the
remaining provisions which will remain valid and enforceable.
In Witness Whereof, the Principal and Surety (ies) have executed
this financial guarantee bond and have affixed their seals on the
date set forth above.

The persons whose signatures appear below hereby certify that they
are authorized to execute this surety bond on behalf of the
Principal and Surety (les).

IPrincipals Great Lakes Chemical Corporation
One Great Lakes Boulevard
West Lafayette, Indiana 47906

Mc N 7 YW By:$h
idi
2y surety:

'BNM!elianceInsuraceCompay
R

I L &
N O Sarah Daniels Attorney-In-Fact
g g
3 w State of Incorporation: New York
O E
O Liability Limit: $99,700.00g-

I

300204
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I LIANCE INSURANCE COMA .NY
HEAD OFFICE, PHILADELFHIA, l'ENNSYLVANIA

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the RELIANCE INSURANCE COMPANY, e corporation duly organized under the towe of the State
Cf Penneytvenia, does hereby rneke, constitute and appoint Thome& J. Joeliti, Robert J. Throckmorton, Jocquelyn Rice, Tommy Behnke, Leslie

individueHy, of Chicago, Illinois, its true end lewful Attorney (s)in Fact, to make, execute, seel and deliver for end on its behelf, and as its actKermierowskL Lloyd N. Wheeler, Christine Marotte, serah Daniele, Karen DeMel, sendre Terry, Lynn J. Kidd, Michael A. Dougherty.,
and deed any and all bonds and undertakings of ouretyeNo end to bind the REllANCE INSURANCE COMPANY thereby as fully and to the
come extent se if such bonde and undertakings and other writings obligatory in the nature thereof were signed by en Executive Officer of the |

RELIANCE INSURANCE COMPANY and sealed and ettested by one other of such officers, and hereby ratifas and confirms all that its saidAttorney (e)-in Feet may do in pursuance hereof.

This Power of Attorney is granted undet and by authority of Article Vll of the By-Lews of REllANCE INSURANCE COMPANY which
became effective September 7,1978, which provisione are now in full force end effect, reading es follows:

ARTICLE Vil EXECUTION OF BONDS AND UNDERTAKING
1. The Board of Directors, the President, the Chairmen of the Board, any Senior Vice President any Vics President or Assistant Vice

President or other off',cer designated by the Board of Directore shall have power and authority to (el oppoint Attorney (s)-in Fact and to
outhorize them to execute on behalf of the Company, bonds and undertakings, tocognitences, contracts of indemnity and other writings
obligatory in the nature thereof, and (b) to remove any such Attorney (s)-in Fact et any time and revoke the power and autho ty given to them.n

2.
Attorney (s)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to

Czecute and deliver on behalf of the Company, bonde and undertakings, recognizances, contracts of indemnity and other writings obligatoryin
the nature thereof. The corporate eeelis not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnityand other wrjinge obligatory in the nature thereof.

3. Attorney (s)-in-Fact shall have power and authoritindemnity or othat eaarbrians an au-a~ ""- **-- ~y to execute effidevits required to be etteched to bonds, recognizances, contracts ofd *- * "*

ACKNOWLEDGMENT BY SURETY
Illin isse

"^
County of COOK

10th Ane Sarah Dadeh

l to rne known, who, being by me duty sworn, did depose and say: that he residesM ,before me personallyOfEd County Illinois
On the day of 19

that he is the of Reliance Insurance Company

AAAAAAAAAAAAA
4 " OFFICIAL SEAL" )

14 Jaquerlan Marie Martin >
4 Notary Publ.ic, State of lilmois , Jnu .) Lu -

g y,,,,, p,3,,,,4 My Commission Expires April 21,1998 > fvvvvvvvvvvvvy

11039

NOTARLAL SEAL
_

,S.: q '
ENT C;

VALENCIA WpqyNAy NCla'Y PubHC *
~

My Cornemswr>eicitia. Phila. Gourey 1% * ' ''C4 of Phaiad Notary Public in and for State of Pennsyfvenie
Esnwes Nov 18. IM .* Residing et Philadelphie

1. Anite Zippert, Secretary of the RELIANCE INSURANCE COMPANY, do hereby certify that the above and foregoing is a true and correct copy
af a Power of Attorney executed by said RELI ANCE INSUR ANCE COMPANY, wNch is stillin fuH force end eff ect.

IN WITNESS WHEREOF,I have hereunto set my hand and effixed the seal of said Company this 10th day of slune is 94

#%,
!.g.7 j .

'C % W @.:

y,;
f' Secretary b# #

_

<r
I l w

'A . . ,/3
% i

806t481 *A 888 y,,
'

300204|
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. Daniel W. Sved, Ph.D.
Radiation Safety Officer
Wil Research Laboratories, Inc.
1407 George Road
Ashland, OH 44805

Dear Mr. Sved:

We have reviewed.your response dated July 19, 1995, to our letter dated May
31, 1995, concerning the additional information submitteJ regarding your
decommissioning funding plan surety bond. Please provide the following
additional information:

1. Revise or Justify the. Salary Rates Used in the Cost Estimate (NUREG/CR-
1754, Addendum 1)

'

Your cost estimate is based on salary rates (including orarhead) that
appear low relative.to-those:in Appendix D of NUREG/CR-1754, Addendum 1:

Submitted Rates NUREG/CR-1764,

Supervisor $80,000 $88,400
Foreman $40,000 $66,300
Technician $20,000 $52,400
Clerical -- $40,800

Using the rates in NUREG/CR-1754, NRC estimates that total
decommissioning costs would increase by nearly $25,000. Thus, the
decommissioning cost estimate may be substantially low. Therefore,
please revise the salary rates used in your cost estimate, or provide
justification for the rates used, including the source of the data and
whether the rates reflect licensee staff or contractor staff (including
contrar. tor profit).

2. Account for the Costs to Purchase and Dispose of Equipment and Supplies
for Decontamination (Regulatory Guide 3.66, pages 1-9 and 1-10)

It is not clear whether you have included in your cost estimate any
amounts to purchase or dispose of equipment or supplies for
decontamination efforts. Equipment and supplies (including personal
protective equipment, brushes, etc.) are regularly used during
decontamination procedures. In addition, the equipment and supplies may
need to be disposed of as radioactive waste after use. According to,

Regulatory Guide 3.66 " Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30,
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D. Sved -2-

40, 70, and 72," June 1990, pages 1-9 and 1-10, a decommissioning cost
estimate should include costs of equipment and supplies required during
dacommissioning. Based on the amounts of equipment and supplies needed
to decommission the six reference laboratorias in NUREG/CR-1754,

1 Addendum 1, NRC estimates that including equipment and supplies would
increase the licensee's total cost estimate by approximately $18,000
(i.e., purchase costs), plus any associated disposal costs. Therefore,
please include in your cost estimate the costs to purchase and dispose
of equipment and supplies used during decommissioning.

3. Include Hours for a Health Physicist Technician in the Decommissioning
Cost Estimate (NUREG/CR-1754, Addendum 1, Appendix B)

Appendix 8 of NUREG/CR-1754, Addendum 1, includes 47 hours for a health
physicist technician for the decommissioning of a reference laboratory.
A health physicist technician typically conducts radiation surveys and
interprets their results. The cost estimate submitted by the licensee,
however, does not include any hours for a health physicist technician.
Please include hours for a health physicist technician in the
decommissioning cost estimate.

4. Revise the Surety Bdnd to Clarify that the Licensee is the Principal of
the Bond (Regulatory Guide 3.66, page 4-30)

. Your previous submission included a surety bond from Reliance Insurance
!

Company with an effective date of July 31, 1994. Line three of that
bond listed WIL Research Laboratories, Inc. as the principal of the
bond. At the conclusion of the bond, however, Great Lakes Chemical
Corporation (the parent company of the licensee) was listed as the

[ principal. The identity of the principal is an important provision'

because the surety becomes liable on the bond only upon the principal's
failure to act in certain instances specified in the bond. In addition,
if the surety wishes to cancel the bond, the surety must notify the
principal so that the principal can seek alternative financial assurance
prior to the bond's cancellation.

! We requested (in a letter dated May 31,1995) that you revise the bond
'

tu state that you are the principal. In response to our request, you
indicated (in a letter to NRC dated July 19, 1995) that

"The current surety bond, effective July 31, 1994 and issued by
Reliance Insurance Company, lists WIL as both the principal of the
bond and the NRC license holder. WIL is a wholly owned subsidiary
of the Great Lakes Chemical Corporation, which is listed as
principal at the end of the bond. This current bond was issued as
a replacement for the bond submitted with our original DFP and

'

contains the same information as the original bond. The original'

bond was considered acceptable for our DFP by the NRC."

|

!
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(The current submission includes a copy of a previous surety bond
I (issued by Seaboard Surety Company, effective on July 31, 1992) that may'

be "the original bond" referenced by the licensee. The Seaboard bond,
however, does not identify two principals, nor does it mention Great
Lakes Chemical Corporation.)

You did not revise the Reliance surety bond as requested. Therefore, in
order to avoid confusion that could delay the release of funds should it
become necessary to draw on the bond, or that could jeopardize your
ability to cot.ain alternative assurance in the event of a cancellation,
please revise the Reliance surety bond to list only the licensee as the
principal of the bond, as recommended in Regulatory Guide 3.66, page 4-
30.

5. Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Authorized to Represent the Licensee (Regulatory Guide 3.66, page 3-
17)

The previous submission by you did not include evidence that the party
signing the surety bond is authorized to ropresent you in the agreement,
as recommended in Regulatory Guide 3.66, page 3-17. NRC requested (in a
letter dated May 31, 1995) that you submit such evidence. In response
to the request, you indicated that " evidence that the party signing the
bond [ Joseph F. Holson] is authorized to represent WIL was submitted to
NRC with the first surety bond." Regardless of the validity of this
evidence (see item 7 belo.1), however, the Reliance surety hond is signed
by an individual other than Joseph F. Holson.' To east.re the validity
and enforceability of the mechanism, NRC request that you submit a ccpy
of the corporate by-laws or other evidence indicating that the party
signing the suret" hond for WIL Research Laboratories, Inc. is
authorized to do so.

6. Submit F.vidence that the Party Signing the Standby Trust Agreement for
the 1.icensee is Authorized to Represent the Licensee (Regulatory Guide
J.ti6, page 3-14)

The stadby trust agreement (as well as jour original surety bond) is
signed for by Joseph F. Holson, its " President and Director " Evidence
of Holson's authority to sign this mechanism (as well as the surety
bond) is provided in the form of a sworn, notarized affidavit, which
ntates that "I have the power invested in me to approve and sign for the
company in all business matters relating to the company." lhis
evidence, however, is insuffic.ient to ensore the validity and
enforceability of the mechanism because it provides no independent

|

|
~

'
The Reliance suraty bond is signed by Richard Ferguson (no titlei

'

stateo), who appears to work for the Great Lakes Chemica' Campany, rather than
the licensee.

|
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verification that the " President and Director" is authorized to sign the
!standby trust agreement, such as would be provided in your corporate by-laws or articles of incorporation. Therefore, please submit a copy of |

)

the corporate by-laws or other evidence indicating that the party
signing the standby trust agreement for the licensee is authorized to do
so, as recommended in Regulatory Guide 3.66, page 3-14.

Finally, all documents submitted to the NRC must be originally signed
duplicates, as recommended in Regulatory Guide 3.66. Unless the documents
have been properly signed, NRC cannot be certain that the financial assurance

.,

mechanism is enforceable,
I j

We will continue our review of your submission upon receipt of the information I
requested ir. our letter dated May 31, 1995. Please reply in duplicate, within

-

30 days, and refer to Control Number 300204. 'i

If you have any questions or require clarification on any of the information
, stated above, you may contact us at (708) 829-9887.
!
,

Sincerely,

Original Signed By'

Cassandra F. Frazier
Materials Licensing Branch

.

License lio.: 34-20070-0.

; Docket No.: 030-17926
.

4

1

DOCUMENT NAME: M:\03017926.DE6
le aceive a sopy of this destment, indicate in ifw t.ax: T a Copy without enclosures *E" = Copy with enclosure 1 Y = No copy
OENICE IDNMS/Rlll J-f _ . | | | -|

o
IlhME CFFRAZlER:j6f"f
DATE

-

02[t//96 V
"~

OFFICIXI. RECOETOPT ~
~

,
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DEC 191994

MEMORANDUM FOR: Dr. Louis Bykoski, Project Officer
Low-Level Waste and Decommissioning Projects

Branch, Division of Waste Management
Office of Nuclear Materials Safety and Safeguards

FROM: John R. Madera, Chief
Materials Licensing Section, Nuclear Materials

i
Safety Branch

Division of Radiation Safety and Safeguards, Region III

SUBJECT: REQUEST FOR ASSISTANCE IN PROCESSING AND REVIEW OF
NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED
TO THE DECOMMISSIONING RULE

!
Enclosed for your review is one financial assurance submittal frem a
Region III licensee. The licensee is Wil Research Laboratories, License
Number 34-20070-01._ They have submitted a new Surety Bond to provide for
financial assurance for decommissioning dated October 20, 1994 (enclosed)
which requires contractor review.

We appreciate your efforts in resolving these issues. If you have any
questions, please contact Cassandra Frazier of my staff at (708) 829-9830.

License No.: 34-20070-01
Docket No.: 030-17926

|
1Enclosure: Licensee ltr dtd 10/20/94 ;

!

,

i

I

DOCUMENT NAME: M\03017926.0THR
To reeeive e sepy el & document, indieete la the bec 'C' = Copy without enclosures "E' = Copy with enctor.ures T = No copy

DRS$7|ill! j| | | | I0FFICE DRSS/RIII
,dJRMAJERA'0/A$Y

'

NAME CFRAZIER:ja(
'

DATE 12/[2/94 // 12//p/94 T'u
0FFICIAL RECORD LOPY

_
u
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Hollins lludig Itall of Illinois, Inc.
l ROLLINS HUDIC HALL E$"NT*"" "'"" ~"*"' """"'"""

L duOctober 20, 1994 / 7VIA UPS
]Jp

.g > \

h'N
' Ms. Sandy Frazier

U.S. Nuclear Regulate,ry Commission 9'

801 Warrenville Road %\
Lisle, Illinois )

; 60532c.3451

Re: Reliance Insurance Company Bond # B2475328
.. Eff Date 7/31/1994

Principal: WII Research Laboratores, Inc.

Dear Ms. Frazier:
.

| Please find enclosed the above captloned bond which has
been written through the Reliance insurance Company of
Philadelphia, Pennsylvania, replacing bond #236197 with;

! Seaboard Insurance Company. Reliance bond was sent to
L Great Lakes Chemical Corporation for filin
L (see my attached correspondence), however,g sometime ago,
I Seaboard

insurance Company informed me that they have not been
L released from their liability, thus the issuance of a

duplicate triginal bond.
i

At your. earliest convenience, please forward
aforementioned release to Seaboard Insurance Company for
closing of their file.

I

Should you need any additional information regarding this
bond, do not hesitate to contact me at 312-701-4446.!o

1

' Very tuly y

' Hud)| $alI of
! Rolti . linal s, Inc.

/ [ f
, / d
1 C-
L. S rah antels
D, Teclinical Associa te

Financial Surety Department^,

312-701-4446
L
L

k-c

'2 [' RECEIVED !m. 7
;

NOV 101994
'

REGION III-

5j

. u Aoun, 300204p e
.

t:

a - , . - . s
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OROLLINs HUDIG HALL MET $**"""**c,'**'"'"*''*
Rollins Edig Hdt ofIllinois Inc.

:

October 12,1994 RECEIVED
Via UPS |

OCT t 5 BM

R. R..FEBGUSONSue McGee
Great Lakes Chemical Corporation ,

One Great Lakes Boulevard [ j

West Lafayette, Indiana ;

47906

I
Re: Bond #'s B2412666, B2441116, B2441117, & B2475329

'

|

Dear Sue:

Enclo:ed please find the above captioned bonds which I have re-issued.-

,

(The original bonds have not been filed and I need to get the enclosed I
signed, in order to process ASAP). I have contacted Glen Perdue's
office in an effort to find out where bonds were filed, however, I haven't
been successful, therefore, I have issued duplicate originals for immediate
filing.

Retum these bonds to me along with the one that I sent on October 12, 1994.

Thank you.
,

Very ly you ,
Ro ins H g Hall of Illinois, Inc,

'

| c

arah Daniels
Technical Associate ,

'
Financial Surety Department
312-701-4446

.u AONcome nr

.900ooa
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PAYMENT SURETY BOND'

Date bond executed: June 10, 1994

Effective date: July 31, 1994

Principal: WIL Research Laboratories, Inc.

Type of organization: Corporation

State of Incorporation: Indiana (if applicable)

NRC license number, name and address of f acility, and amount (s)
for decommissioning activity guaranteed by this bond:i

34-20070-01

WIL Research Laboratories, Inc.
Name:

( Address: 1407 George Road

Ashland. Ohio 4480s

Amount (s) : $99,700.00
__

Surety (ies): Reliance Insurance Company| -

Address (es) :
4 Penn Center Plaza

*
.

Philadelphia, Pa 19103

Type of Organization: Corporation

State of incorporation: Pennsylvania (if applicable)

surety's qualification in jurisdiction where licensed
facilityXiggi is' JKKgxlocated) . Yes

#82475328
' Surety's bond number:

4

Total penal sum of bond: $99,700.00

Know all persons by these presents, that we, the Principal and
Surety (ies) hereto, are firmly bound to the U.S. Nuclear
Regulatory Commission (hereinaf ter called NRC), in the above penal
sum for the payment of which we bind ourselves, our heirs,
executors, administrators, successors, and assigns jointly and
severally; provided that, where the sureties are corporations
acting as co-sureties, we, the sureties, bind ourselves in such,

I- sum " jointly and severally" only for the purpose of allowing a
j joint action or actions against any or all of us, and for all

300204
.
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2 othe'r purposes each Surety binds itself, jointly and severally
1 with the Principal, for the payment of such sum only as is set

forth opposite the name of such Surety; but if no limit of
liabilitly is indicated, the limit of liability shall be the full;

j amount of the penal sum.
;

| Whereas, the U.S. Nuclear Regulatory Commission, an agency of the
U.S. Government, pursuant to tho Atomic Energy Act of 1954, as'

'

amended, and the Energy Reorganization Act of 1974, has
j promulgated regulations in Title 10, Chapter 1 of the code of
!. -Federal Regulations, Part 30 , applicable to the
;. Principal, which require that a license holder or an applicant for !

a facility license provide financial assurance that funds will be4

j available when needed for facility decommissioning: |
1

i NOW, THEREFORE, the conditions of the obligation are such that if
! the. Principal shall faithfully, before the beginning of

decommissioning of each facility identified above, fund the'

; standby trust fund in the amount (s) identified above for the
facility; i

Or, if the Principal shall fund the standby trust fund in such
! amount (s) after an order to begin facility decommissioning is
+ issued by the NRC or a U.S. district court or other court of

competent jurisdiction;

Or, if the Principal shall provide alternative financial assurance
!

and obtain the written approval of the NRC of such assurance, |
within 30 days after the date a notice of cancellation from the '

Surety (ics) is received by both the Principal and the NRC, then
this obligation shall be null and void; otherwise it is to remain
in full force and effect.

The Surety (ies) shall become liable on this bond obligation only
when the Principal has failed to fulfill the conditions described
above. Upon notification by the NRC that the Principal has failed
to perform as guaranteed by this bond, the surety (les) shall place
funds in the amount guaranteed for the facility (ies) into the
standby trust fund.

The liability of the Surety (ies) shall not be discharged by any
payment or succession of payments hereunder, unless 'and until such
payment or payments shall amount in the aggregate to the penal sum
of the bond, but jn no event shall the. obligation of the
surety (les) hereunder exceed the amount of said penal sum.

The Surety (les) may cancel the bond by sending notice of
cancellation by certified mail to the Principal and to the NRC
provided, however,.that cancellation shall not occur during the 90-
days beginning on the date of receipt of the notice of
cancellation by both the Principal and the NRC, as evidenced by
the return receipts.

.

300204'
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Tha Principal cay tsrminate this bond by sending written notica to.,

the NRC and to Surety (ies) 90 days prior to the proposed date of
termination, provided, however, that no such notice shall become
effective until the surety (ies) receive (s) written authorization

| for termination oc the bond from the NRC.

The Principal and Surety (ies) hereby agree to adjust the penal sum
of the bond yearly so that it guarantees a new amount, provided
that the penal sum does not increase by more than 20 percent in,

any one year, and no decrease in the penal sum takes place without,

the written permission of the NRC.

If any part of this agreement is invalid, it shall not affect the
'

remaining provisions which will remain valid and enforceable.
:

: In Witness Whereof, the Principal and Surety (les) have executed
this financial guarantee bond and have affixed their seals on thei

date set forth above.'

The persons whose signatures appear below hereby certify that they
are authorized to execute this surety bond on behalf of the#

'

Principal and Surety (ies).
,

Principal: Great Lakes Chemical Corporation
One Great Lakes Boulevard

"

West Lafayette, Indiana 47906
IW By: br/W 7

'

.-~.
; '2 y Surety: -Reliance Insurance Company

'

g .

- k BM N 00' (- 6 t '4 >
h n{.

-

l Sarah Daniels Attorney-In-Fact
,

a g
:3

'

L State of Incorporation: New York
O O'

,

; o Liability Limit: $99,700.00ra
s

.

d

3

<

:
.

1

.

# ;

V

300204
'
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.4.1 # R IANCE INSURANCE COMPmVY
HEAD OFFICE. PHILADELPHIA PENNS LVANIA

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the RELIANCE INSURANCE COMPANY, a corporation duly organized under th
af Penney 4vania, does hereby enske, constitute and appoint Thome4 J. JoMin, Robert J. Throckenorton. Jacquelyn Rice. Tarnmy Behnke Lesliee laws of the State
Kr.zmieroweM. Uoyd N. Wheeler, Christine Marotte, Sarah Daniele, Kneen Oeniet, Sandra Terry, Lynn J
individuaHy, of Chicago, lHinois, its true and lawful Attorney (s)+in-fact, to make, execute, seal and deliver for and on its behalf. Kidd. Michael A. Dougherty.,

.

and deed any and all bonds and undertakings of ouretyship and to bind the REllANCE INSURANCE COMPANY thereby as fully and to th, and as its act

same extent se il such bonds and undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of th
RELIANCE INSURANCE COMPANY and sealed and attested by one other of such officers, and hereby ratifies and confirms all th t it

e
eAttrmeyte)-in-Fact may do in pursuance hereof. a s said

b came effective September 7,1978, which provisions are now in full force and effect, reading as follows:TNe Power of Attorney is granted under end by authority of Article Vil of the BcLaws of RLLIANCE INSURANCE COMPANY whi hc

ARTICLE Vll . EXECUTION OF BONDS AND UNDERTAKING
1.

Prtsident or other officer designated by the Board of Directors ehets have power and authority to (a) appoint Attorney (s)in FactThe Board of Directors, the President. the Chairman of the Board, any Senior Vice President. eny Vice President or Assistant Vice

authorite them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writsngs
-- and to

obligItoryin the nature thereof, and (b) to remove any such Attorney (s)-in Fact at any time and revoke the power and authority given to them.
2.

tapeute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and othAttorney(s)-irwFact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them to
the nsture thereof. The corporate sealis not necessary for the validity of any bonds and undert ki er writings obligatoryin

,

tnd other writings obligatoryin the nature thereof. ngs, recognizances, contracts of indomrutya

t,

3. Attorney (sl4n-
.., . ..m. ... Fact shall ha.ve power and authority t.o execute affidavits required to be attached to bonds. recoonirancas..;...... ~ . .

caa'ea" a8

.

ACKNOWLEDGMENT BY SURETY
Illinois

ss.:
County of L.ook

10th kne[ jg 94 , before me perronally[aml County Illinois
Sarah DanielsOn the day of

oo ;
to rne known, who, being by rne duly sworn, did depose and say: that he resides

.
-

{ that he is the of Reliance Insurance Company \

AAAAAAAAAAAAA
4 "0FFICIAL SEAL" >

N4 Jaquerian Marie Martin >
4 Notary Public, State of lilmois > 9hWd M" .bd.

.

4 My Commission Expires April 21,1998 ) [ '"'''Y""b"*'
vvvvvvvvvvvvy

11039
I

||||'Q & UL b ~NOTAR1AL SEAL
VALENCIA WORTHAM Nctary Puct'C rd: C

Cohr of Phiftdelctua. Phala. Gounty ' E' ',. . a 'Q'
'

Jv Corntniswn Ezewee Nov ? ,' Notary Public in and for State of PennsytvaniaP
18.1999 Residing et Philadelphie*

of a Power of Attorney executed by said RELIANCE INSUR ANCE COMPANY, which is still in full force and effect.1, Anits Zippert Secretary of the RELIANCE INSURANCE COMPANY, do hereby certif y that the above and foregoing is a true and co rr ect copy

IN WITNESS WHEREOF I have hereunto set my hand and affixed the seal of said Company this10th day of June is 94

!;e s a
|- %, Ww .

.

hf
s

Secretary M# /
Ls

.s'
sO4 t 4 3 t (d. a/e 3

-

300204
-
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7'g UNITED STATES /p ,I

g NUCLEAR REGULATORY COMMISSIONg .. e -

q* J g WASHINGTON, D.C. 2055fHX)01 [.
,

..,g January 19, 1996

MEMORANDUM T0: John R. Madera, Chief
Materials Licensing Section
Division of Radiation Safety . .

and Safeguards, Region III

FROM: Louis M. Bykoski M /, '
Materials Decommissioning Section
Low-Level Waste and Decommissioning

Projects Branch
Division of Waste Management, NMSS

1
SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON

NON-STANDARD FINANCIAL ASSURANCE SUBMITTAL
|

Our contractor, ICF Incorporated, and the Office of General Counsel (0GC) have I

reviewed and provided comments on the Wil Research Laboratories nonstandard
financial assurance submittal sent to us for review.

The ICF comments are presented in two parts. The first part deals with
specific recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The OGC comments may
include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review all the comments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist'you in your
review.

Attachments: As stated

CONTACT: Louis M. Bykoski, NMSS/DWM
415-6754
Bradley Jones, 0GC
415-1628

.

i

!

|

f
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LIST OF INSTRUCTIONS

Wil Research Laboratories

overlap between ICF and 0GC comments.In reviewing the comments the reviewer will note that there will be som
included in the basis for the deffefency letter:The following comments should be

e

1.
ICF comments 1 through 6 plus last paragraph.

2. All OGC comments.

All other comments and discussions are for reviewer information.

.

O

.

!

1

|

. -

|

'

|
,
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MEMO T0: Louis M. Bykoski, NMSS

FRON: OGC
.

RE: REVIEW 0F NONSTANDARD SUBMITTALS

REVIEW 0F ICF COMMENTS ON WIL RESEARCH LABORATORIES, INC.,
C. I. vuruni uc nuwvn.2 a wor nn i n. . . . . . . . ....

SUC":"^t9

We have reviewed the +hree ICF memoranda, 4d+ dated December 8,1995 and

addressed to Dr. Lou Bykoski, which provided. comments on the referenced

compantyt financial assurance submittals for licensed facilities. We have no
1

legal objection to the comments provided by ICF on the referenced financial |

assurance documents and have no additional comments. l
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t CONSULTING GROUP

| ICF inmrporckxt .
I9300 Lee Highway '

Fairfax. VA 22031 1207
703/934-3000 Fax 703-934-9740

December 8, 1995
. 6

To: Dr. Lou Bykoski, NMSS/NRC.

From: Mohammad Iqbal, Matt Borick, and John Collier, ICF Incorporated |

7 Subj ect: Review of Decommissioning Cost Estimate and Surety Bond Submitted
~

..

by WIL Research Laboratories, Inc.

I WIL Research Laboratories, Inc. in Ashland, Ohio, submitted a
decommissioning funding plan (DFP), using a surety bond and standby trust

;
fund, in the amount of $99,700. The submission assures estimated
decommissioning costs-of $99,625 for license 34-20070-01 issued under 10 CFR

,Part 30.1 Upon review of the submission, ICF recommends that NRC require the I

licensee to modify the submission in t.ne following ways:

(1) Revise or justify the. salary rates used in the cost estimate
(NUREG/CR-1754, Addendum 1);

.(2) Account for the costs to purchase and dispose of. equipment
,

and supplies for decontamination (Regulatory Guide 3.66,
pages 1-9 and 1-10) ;

,

(3) Include hours for a health physicist technician in the
decommissioning cost estimate (NUREG/CR-1754, Addendum 1,
Appendix B);

(4) Revise the surety bond to clarify that the licensee is the
principal of the bond (Regulatory Guide 3.66, page 4-30) ;

(5) Submit evidence that the party signing the surety bond for
the licensee is authorized'to represent the licensee
(Regulatory Guide 3.66, page 3-17) ; and

(6) Submit. evidence that the party signing the standby trust
agreemen*, for the licensee is authorized to represent the
licensee (Regulatory Guide 3.66, page 3-14).

These recommendations and other issues are discussed below.
~

1

ICF reviewed three previous submissions from the licensee and reported
several recommendations to NRC in memoranda dated November 13, 1990, February
10, 1992, and April 7, 1995.

,

, -r- -n - , -.
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(1) . Revise or Justify the Salary Rates Used in the Cost Estimate (NUREG/CR*
1754, Addendum 1)

| The licensee's cost estimate is based on salary rates (including
! overhead) that appear-low relative to those in Appendix D of NUREG/CR-1.754,

Addendum 1:2

Submitted Rates NUREG/CR-17543

Supervisor $80,000 $88,400
!. Foreman $40,000 $66,300

Technician $20,000 $52,400
Clerical -- $40,800

Using the rates in NUREG/CR-1754, IL. estimates that total
decommissioning costs would increase by nearly $25,000. Thus, the

'

decommissioning cost estimate may be substantially low. ICF recommends that
NRC require the licensee to revise the salary rates used in the cost estimate,
or provide justification for the rates used, including the source of the data
and whether the rates reflect-licensee staff or contractor staff (including
contractor profit) .

,

(2) Account for the. costs to Purchase and Dispose of Equipment and Supplies
for Decontamination (Regulatory Guide 3.66, pages 1-9 and 1-10)

It is not clear whether the licensee has included in its cost estimate
any amounts to purchase or dispose of equipment or supplies for

!decontamination efforts. Equipment and supplies (including personal |
protective equipment, brushes, etc . ) are regularly used during decontamination ,

procedures. In addition, the equipment and supplies may need te be disposed
of as radioactive waste after use. According to Regulatory Gu2de 3.66
" Standard Format and Content of Financial Assurance Mechanisms Fequired for
Decommissioning Under 10 CFR Parts 30, 40, 70, and 72," June 1990, pages 1-9
and 1-10, a decommissioning cost estimate should include costs of equipment
and supplies required during decommissioning. Based on the amounts of

| equipment and supplies needed to decommission the six reference laboratories !
in NUREG/CR-1754, Addendum 1, ICF estimates that including equipment and I

supplies would increase the licenseo's total cost estimate by approximately
$18,000 (i.e., purchase costs), plus any associated disposal costs.
Therefore, ICF recommends that NRC require the licensee to include-in its cost

2 NUREG/CR-1754, Addendum 1, Technoloov, Safety and Costs of
Decommissionino Reference Non-Fuel-Cycle Nuclear Facilities: Comnendium of

'. -Current Information, Pacific Northwest Laboratory, October 1989.
I

|-
3 Adjusted annual charge-out rates for owner / operator's staff from

NUREG/CR-1754, Addendum 1, Table D.1, Adjusted from 1988 to 1995 dollars
| using an inflation adjustment factor of 1.23 (or 128.3/103.9, based on GDP
i implicit price deflators as reported in Economic Indicators, October 1995)

|

, _ , . - ,- , . . -
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estimate the costs to purchase and dispose of equipment and supplies used
during decommissioning.

(3) Include Hours for a' Health Physicist Technician in the Decommissioning
Cost Estimate (NUREG/CR-1754, Addendum 1, Appendix B)

. 6.

Appendix B of NUREG/CR-1754, Addendum 1, includes 47 hours for a health
physicist technician for the decommissioning of a reference laboratory, A
health physicist technician typically conducts radiation surveys and ,

interprets their results. The cost estimate submitted by the licensee,
| however, does not include any hours for a health physicist technician. ICF

recommends that NRC require the licensee to include hours for a health
physicist technician in the decommissioning cost estimate.

|

-(4) Revise the. Surety Bond to Clarify that the Licensee is the Principal of
the Bond (Regulatorf Guide 3.66, page 4-30)

The licensee's previous submission included a surety bond from Reliance
-Insurance Company with an effective date of July 31, 1994 Line three of that
bond listed WIL Research Laboratories, Inc. as the principal of the bond. At
the conclusion of the bond, however, Great Lakes Chemical Corporation (the a

parent company of the licensee) was listed as the principal. The identity of
the principal is an important provision because the surety becomes liable on
the bond only upon the principal's failure to act in certain instances
specified in the bond. In addition, if the surety wishes to cancel the bond,
the surety must notify the principal so that the principal can seek
alternative financial assurance prior to the bond's cancellation.

NRC requested (in a letter dated May 31, 1995) that the licensee revise
the bond to state that the licensee is the principal .' In response to NRC's
request, the licensee indicated (in a letter to NRC dated July 19, 1995) that

"The current surety bond, effective July 31, 1994 and issued by
Reliance Insurance Company, lists WIL as both the principal of the
bond and the NRC license holder. WIL is a wholly owned subsidiary
of the Great Lakes Chemical Corporation, which is listed as
principal at the end of the bond. This current bond was issued as
a replacement for the bond submitted with our original DFP and

' ICF does not have a copy of NRC's letter dated May 31, 1995. However,
the licensee's July 19, 1995, letter to NRC indicates that

"This letter is in response to your letter dated May 31, 1995
requesting additional information concerning our decommissioning
funding plan (DFP) The additional information or actions
requested were: 1) revision of the surety bond to indicate that
WIL Research Laboratories, Inc. (WIL), the licensee, is the

| principal of the bond, 2) submission of evidence that the party
'

signing the bond is authorized to represent WIL, and 3) that a
standby trust agriement be submitted."

.. , .- _ _- , - .
.
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contains the same information as the original bond. The original
bond was considered acceptable for our DFP by the NRC."

(Thc current submission 3 acludes a copy of a previous surety bond (issued by
Seaboard Surety Company, effective on July 31, 1992) that may be "the original

| bond" referenced by the licensee. The Seaboard bond, however, doe's not''
} - identify two principals, nor does it mention Great Lakes Chemical

Corporation.)

The licensee did not revise the Reliance surety bond as requested by
L NRC. Therefore, in order to avoid confusion that could delay the release of

funds should it become necessary to draw on the bond, or that could jeopardize
the licensee's ability to obtain alternative assurance in the event of a
cancellation, ICF recommends that NRC require the licensee to revise the
Reliance surety bond to list only the licensee as the principal of the bond,
as recommended in Regulatory Guide 3.66, page 4-30

(5) Submit Evidence that the Party Signing the Surety Bond for the Licensee
is Aut horized to Represent the Licensee (Regulatory Guide 3.66, page 3-
17)

. The previous submission by the licensee did not include evidence that
the party signing the surety bond for the licensee is authorized to represent

j the licenaee in the agreement, as recommended in Regulatory Guide 3.66, page
3-17 NRC requested (in a letter dated May 31, 1995) that the licensee submit'

such evidence. In response to NRC's request, the licensee indicated that
i."ev dence that the party signing the bond (Joseph F. Holson] is authorized to

| represent WIL was submitted to NRC with the first surety bond." Regardless of
the validity of this evidence (see Recommendation 6) , however, the Reliance
surety bond is signed by an individual other than Joseph F. Holson.5 To

| ensure the validity and enforceability of the mechanism, ICF recommends that
NRC require the licensee to submit a copy of the corporate by-laws or other
evidence indicating that the party signing the surety bond for WIL Research
Laboratories, Inc. is authorized to do so.

(6) Submit Evidence that the Party Signing the Standby Trust Agreement for
the Licensee is Authorized to Represent the Licensee (Regulatory Guide
3. 66, pa ge 3 - 14 )

The standby trust agreement (as well as the licensee's original surety
; bond) is signed for the licensee by Joseph F. Holson, its " President and
| Director." Evidence of Holson's authority to sign this mechanism (as well as

the surety bond) is provided in the form of a sworn, notarized affidavit,
which' states that "I have the power invested in me to approve and sign for the
company.in all business. matters relating to the company." This evidence,

j however, is insufficient to ensure the validity and enforceability of the
i

P

' ' 5 The Reliance surety bond is signed by Richard Ferguson (no title
stated), who appears to work for the Great Lakes Chemical Company, rathe.r than-

the license 9

- . . . . -.. - -_ --
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mechanism because it provides no independent verification that the " President
and Director" is authorized to sign the standby trust agreement, such as would
be provided in the licensee's corporate by-laws or articles of incorporation.

i ICF recommends that NRC require the licensee to submit a copy of the corporate
, by-laws or other evidence indicating that the party signing the standb(, trust! agreement for the licensee is authorized to do so, as recommended in,

Regulatory Guide 3.66, page 3-14.

Other Issues
1

1

Apart from editorial and non-substantive changes to the standard wording fprovided in Regulatory Guide 3.66, the following modifications are noteworthy: |
|

(a) In its cost estimate, the licensee uses cost estimating tables taken
from Appendix F of Regulatory Guide 3.66. Although these tables state
that the labor requirements are specified in work days (as in Regulatory

|Guide 3. 66) , the actual labor units used in the submitted tables are
|work hours.
|

(b) ICF notes the following issues regarding the Seaboard surety bond:
1

Although the first page of the Seaboard bond identifies the+

address of the licensed facility as "1407 George Road, Ashland,
Ohio 44805," the last page lists the address of the principal as
"S2 Northwest Highway, West Lafayette, Indiana 47906." It is
unclear whether the different addresses can be explained by
separate facilities for licensed activities and corporate
activities (e . g . , headquarters). Nevertheless, the bond clearly
identifies the principal of the bond as WIL Research Laboratories,
Inc., and identifies the appropriate facility covered by the bond.

The evidence submitted to demonstrate the authority of the*

signatory for the Seaboard bond is identical to that for the
standby trust agreement. As discussed in Recommendation 6, this
evidence would not be acceptable.

These issues are not relevant, however, assuming the Seaboard bond has
been replaced by the Reliance bond.

(c) A date of signature is not indicated on the Reliance surety bond or
standby trust agreement as called for in Regulatory Guide 3.66. In the
absence of these dates, however, the execution dates will serve as the
dates of signature.

(d) The words "or dollars, whichever is greater," have been omitted
from Section 5 of the standby trust agreement. Nevertheless, Section 5
appropriately limits withdrawals from the trust to no more than 10
percent of the trust's value, unless NRC's approval has been attached to
the withdrawal request.

(e) Sections 18 and 19 of the licensee's standby trust agreement appear to,

| be misnumbered as Sections 17 and 18, respectively. Thus, there are two



.- ._ . . . __ - _ . ____.. _ . _ , _ . _ . _ . . . _ . . - . . - . _ . _ _ . _ . _ . . _ - . _ _ . . _ _ . - . . . . . _ _ .
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different sections labeled "Section~17." This does not affect the
~ standby trust agreement, however, because the interpretation and
severability provision in the agreement states that "the descriptive
headings for each section of this Agreement shall not affect the
intierpretation or the legal efficacy of this Agreement," as, recommended
in Regulatory Guide 3.66, page 4-23.

(f) Schedule A of the standby trust agreement is missing the following line
recommended in Regulatory Guide 3,66: "The cost estimates listed here
were last _ adjusted and approved by the NRC on This statement is"

intended to assist the trustee in evaluating the information in Schedule
.

A,
but is not critical to the trust's effectiveness because NRC willi

evaluate the cost estimate and ensure that Schedule A is accurate.
I(g)- The_ wording of the submitted certificate of resolution differs slightly

from that of Regulatory Guide, page 4-25 and omits the following
;sentence: "

IN WITNESS MIEREOF, I have hereunto signed my named and
affixed the seal of t.his Corporation this |day of 19_ ." |Nevertheless, the submitted certificate of resolution ensures that the

j

,

trustee will release decommitsioning funds'only upon receiving
appropriate instructions. )

j

Finally, NRC should ensure that documents submitted by the licensee are
originally signed duplicates, as recommended in Regulatory Guide 3.66. Unless
the documents have been properly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because ICF does not possess
the original submissions, we cannot verify compliance with these requirements.

attachments

!

4
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REVIgu or no - YSSIONI M FUNDIN FLAN (DFF)
. .

Name of compe8Y or institutions W\L 96%eA.TCk lahs, ) w C. .

Number of licenses and
applicable regulations } 10 CFR Part 30

10 CFR Part 40

10 CFR Part 70

10 CFR Part 72

Isotopes handled and
possession limits ;y
(enw ify units): I /800 h-4-

.

-
. .

--

Total cost estimate for ,_b Z {
.

licenses listed aboves S
.

General c W e on DFF
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&Y 10 r.A%SD & ,m e(, l :: k.,; v y $ h/ '
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~CEICKLIST Pot REVIEWING DECONNISSIONING FUNDING PIJLMS(DrP's)
QUESTIONS COMMENTS '|

(1) Does the licensee provide ~ '' '

supporting documentation for
its cost estimatest

L/Yes No
.

(2) Does the licensee use the I

Appendix F * Cost Estimating |
T al. 7-

Yes No

(3) Does the cost estimate
include the following major
cost elements? '

(1) Planning and Preparation?

v re. No
.

.

(ii) Decontamination and/or
Dismantiing of Radioactive
Facility components?

Yes M

(iii) Packaging, Shipping, and
'

Disposal of Radioactive
Wastes?

/res no

(iv) Restoration of contaminated L s oese e cloet W b
Areas ce Facility Gro2nds? gy 4 33

_ ree no NA
.

(v) Final Radiation Survey? .

6

ree No

(vi) site stabilisation, Long-Tern L s um 3e.e C/4co
'

surveillancet

}m% hr^ k!) *
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,
QUESTIONS COMMENTS

!

! (4) Is the total cost estimate .,

reasonable for the type (s) gr,N (_,5 / / -/- d
and size (s) of facility
licensed? a5 g 7 / g ,g g

Yee V No.

Not Sure
,

i

{
l

.

.

.

(5) Are the cost estimates for
individual facility
activities and/or componente
reasonable?

Yes No

- Not sure

.

e

&

~

i
l

!
i

:

.

,- -. -
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J

j CI3cxLIst roa asTIrwtwo pry's (cestissed)
i

QUESTIcess C080ENTs
. 6.

; (4) Do the computations seen
-.

'
,

! correct?- I*

.

!Yes We
.
2 .

-

1 :

!

a

|*.

1. ,

(7) Does taa licensee take credit I
'

! for the potential salvage
'

value of recovered materials,

or decentaminated equipment?,

Yes Ne

.

.
.

4

4

4

| (8) Does the licensee include a I

conti .- _, faster in the.

| cost estimate?
|

'

~

yee go

.

..
.

'

I

($) Does the 11eeeeee provide a , m
description of the mothede f o V'

i that will be used to adjust 3 y y g , y j; 4%
the dessemissioelag cost [pd

i eettasse periodically ever
'

; the life of the famility?

I| t [ yes No
I

A

i -

1

.
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APPENDIX A

- CHECKLIST FOR DECOM4ISSIONING FINANCIAL ASSURANCE !

NAME OF LICENSEE OR~ APPLICANT

N k QMt%euh Uordarses %c .MAILING ADDRESS

\40} btorse koad - 6.

AsLLJ '0H 44205
,

A. Licensee Part (check one of the following):

% Part 30 Licensee or Applicant Part 70 Licensee or Applicant
Part 40 Licensee or Applicant Part 72 Licensee or Applicant

B. Check appropriate ites in each category (if applicable)
Rue ><el Q va.C

1. Oct.12 ; Wi5 Date of Financial Assurance Submission
2. Public Entity

% Private Entity

3. _ ,_ , Certification of Financial Assurance 7 T" 54
-

' tfkdwe T/ tofu7:. Decossissioning Funding Plan
(ost e & & , pg

4 (a) ~ Prepayment Option (See Appendix 8)-

Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
Deposit of Government Securities

(b) Y Surety / Insurance /Other Guarantee (See Appendix C)y Surety bond % qq'g b 4 prem, , S' Scj9* coLetter of Credit
Line~of Credit ,
Parent Company Guarantee / Financial Test,

(c) External Sinking Fund, Sinking Account and Surety /
Insurance (See. Appendix D)

Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
Deposit of Government Securities
Surety Bond
Letter of Credit
Line of Credit

(d) StatementofIntent(gublicentitiesog
*May not be used in combination with any other instrument.

a_,
,__ . _ . - . , _ . . . ._.
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EXHIBIT 3-5
_

CHECKLIST OF CRITERIA FOR REVIEW OF TRUST AGREEMENTSa

.

"b drJ " . .

Copy of corporate by-laws or other evidence indicating that parties
*

I"'"" "

signing the financial instrument (for the applicant) are authorized
to represent the organization in the transaction.

Mb
Evidence that the financial instrument is an originally signed*

"

duplicate (e.g., an executed copy of the instrument).

/ Evidence that the financial institution has authority to act as a*

trustee.

V* Purpose'of trust ("whereas" clauses).

1. Description

V * Grantor or grantors (introductory paragraph).

- 1. Names

Addresses [p,af,,,f g /,j /;, g g,4j2.

V* Trustee or trustees.

/ 1. Names and addresses
v 2. Bank or corporate trustet (introductory paragraph)

fe Identification of facilities and cost estimates (Section 2).b

bAdapted from 17A A's Jur Legal Forms 2d (Rev) 5251.94.
References are to reconcended wording for trust agreements

provided in Section 4.

i

3-19
.
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- EXHIBIT 3-5 (continued)
,

i

V* Words of transfer, conveyance, and delivery in trust (Section 3).

V* Payments constituting the trust fund (Section 4).
~ ''

k* Ouration of trust. [4/,/ Ver-.M

[* Description of trust property.
.

/ 1. Property described in attached schedule (Schedule B)
- 2. Cash

v 3. Stock and other securities

# Additions to trust.*

V Distribution of trust principal (Section 5).*;

1. Disbursement to licensee upon proper certificationy

2. Payment for activities at NRC's direction in writing,

/ 3. Refund to grantor at NRC's specification in writing after
completion of decossissioning activities

v H. W.N~d (c...z,et ed -,.i tned to femd
V * Trust management (Sections 6-8).

.

- 1. Discretionary powers
v 2. Fiduciary duty

3. Commingling and ' investment-

" 4. Sale or exchange of trust property'

5. Scope of investments"

6. Express powers of trustee .
v

" 7. Borrowing money and encumbering trust assets

4,M (Optional provisions)*

3-20
_.
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EXHIBIT 3-5 (continued)
-

!

8. Insurance
bA 9. Operation of businessvp

10. Compromise of claims "-

V* Taxes and expenses (Section 9).
l

V* Annual valuation (Section 10).

Advice of counsel (Section 11).y *

// *
Authority, compensation, and tenure of trustees (Sections 12-14). !

'w 1.. Trustee compensation
2. Successor trut; tee

.
*

y

- 3. Instructions to trustee

be Amendment of agreement (Section 15).

V e Irrevocability and termination (Section 16).

k
Immunity and indemnification .(Section 17).*

// t* Law to govern construction and operation of trust (Section 18).
.

. Interpretatior6 and severability (Section 19).<,,r . *

1af .
,,4 Date (signature block).*

ynem.J
'' Signatures (signature block).*.

if(J Acknowledgements., seals or attestations, if necessary or desirede,

- f.<e s (witness by. notary public).

. [f Acceptance of trust by trustee or trustees (acknowledgment).*

3-21
_ . ._ _ _ ._. .
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p & 11NITED STATES j"
| { - NUCLEAR REGULATORY COMMISSION |

i

p tg g WASHINGTON, D4. 20555 4c01 ,

% '****/
,

Aprjl 18, 1995-

l
MEMORANDUM TO: John R. Madera, Chief-

1

Materials Licensing Section
Division of Radiation Safety

: and Safeguards, Region III l

$ FROM: Louis M. Bykoski7 t

Materials Decommissioning Section ,

low-Level Waste and Decommissioning*
Projects Branch

Division of Waste Management, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL AND CONTRACTOR COMMENTS ON '

; STANDARD FINANCIAL. ASSURANCE SUBMITTALS
4

Our contractor, ICF Incorporated, and the Office of General Counsel (00C) have,

reviewed and rovided comments on four Region III nonstandard financial,

assurance sd 4ttal sent to us for' review. i
+

'

I h.,onnell~ Douglasde ' Research
-

3. Mianesota Mining & Manufacturing and
| 4. ' Data Chem Laboratories
f'

| The ICF comments are presented in two parts. The firsi cart deals with
spect fic recommendations to current deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be 00ficiencies. The OGC comments
include additional deficiencies that need to be corrected by the licensee and

, comments for our internal use.

.' You should carefully review all the comments before preparing the deficiency
letter. We have enclosed both the ICF and OGC comments to assist your in your

4 review.
:

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones of OGC cn (301) 504-1628.

Enclosures: As stated

. - -
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e - k UNITED STATESL

} ,j NUCLEAR REGULATORY COMMISSION
-c- wAsHisoron o.c. 2ossscooi;g

% '****/:

April 18, 1995

|. MEMORANDUM T0: John R. Madera, Chief .

[ Materials Licensing Section !
l' Division of Radiation Safety.

and Safeguards, Region 111 i| >

/ IFROM: Louis M. Bykoski .
| Materials Decommissioning Section
j . Low-Level Waste and Decomniissioning
| Projects Branch

.

j

;; Division of. Waste Management, NHSS '

| |

SUBJECT: THE OFFICE OF GENERAL COUNSf.' '\ND CONTRACTOR COMMENTS ON j

k STANDARD FINANCIAL ASSURANCE S'JBMITTAL5
L

Our. contractor, ICF Incorporated, and the Office of General CoJnsel (OGC) have i
: . reviewed and provided comments on four Region Ill nonstandard' financial |
! assurance submittal sent to us for review. !

1. McDonnell Douglas
/2. Wil Research ,

3. Minnesota Mining & Manufacturing and
L
L 4. Data Chem Laboratories

The ICF comments are presented in two parts. The first part deals with
specific recoramendations to current deficiencies. The second part (Other

! Issues) provides a discussion of changes to tha standard wording that are
acceptable and are not considered to be deficiencies. The OGC comments
include additional deficiencies that need to be corrected by the licensee and 1

comments for our internal use.
.

You should carefully review all the comments before preparing the deficiency
letter. We have enclosed both the ICF and 0GC comments to assist your in your
review.

Should you have any further questions with regard to the comments, please call
me on (301) 415-6754 or Bradley Jones nf OGC on (301) 504-1628.

Cnclosures: As stated

i~
f

!'
L
,

|
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i!ST OF INSTRUCTIOR$
.

i

Wil Research
. - _

,

;

sverlap betweeft ICF and OGC comments.In reviewing the cosaments the reviewer will note that there will be some,

included in the basis for the deficiency letter:The following comments should be,

1.-
ICF cosaments 1 through 3 plus last paragraph.

*

'2. All OGC comments.
.

All other cosaments and discussions are for reviewer information.
4

P

T

|
' '

, ,

*
|

a

i i

I
1,

4 |
5 I

I I
4 i

|
.,

'
'

*
1

1

i |
l
i
!

|
1

|

|
|

e *

4

*

*

1



.

'
'

.
.

MEMO T0: Louis M. Bykoski, NMSS

FROM: OGC

RE: REVIEW OF NONSTANDARD SUBMITTALS

Wil Research Laboratories, Inc.

We have no legal objection to ICF's comments on Wil Research
In addition, in reviewing the "Other Issues" section ofLaboratories.

ICF's aemorandum, we recommead that the suggestion in item "b" for
reviewing a complete copy of the power of attorney be followed.

1

i
|

e

4

|
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' CONSULTING GROUPr
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ICFlicorporated
. 9300 lee Highway .

' - Fairfax. (A 22031 1207-

# 703/934-3000 Fax 703-934-9740

,

April 7, 1995

To: Dr. Lou Bykoski, NMSS/NRC

From: Bill'Goldberg and John Collier, ICF Incorporated
a

Subject: Review of Decommissioning Funding Plan and Surety Bond Submitted
by WIL Research Laboratories, Inc.

I

'

WIL Research Laboratories, Inc., in Ashland, Ohio, submitted a

3 - decommissioning funding plan (DFP) and surety bond in the amount of $99,700.
The st.bmission assures decommissioning costs for license 34-20070-01, issued< '

Iunder 10 CFR Part 30 and revises materials proviously submitted to NRC.I The
current submission does not include a cost estimate (see Other Issue a) . Upon
review of the. surety bond, ICF recommends that NRC require the licensee to
modify the submission in the following ways:

-(1) . Revise the bond to clarify that the. licenses is the
principal of che . surety bond (Regulatory Guide 3. 66, page ' I
4 -30) ;*:

;

l

(2) Submit evidence that the party signing the surety. bond for
the licensee is authorized to represent the licensee
(Regulatory Guide 3.66, page 3-11) ; and

(3) Submit a standby trust agreement (10 CFR 30.35 (f) (2) (ii) ) .

' '

These recommendatiot.s and other issues are discussed below.

(1) Revise the Bond to Clarify that the Licensee is the Principal of the
Surety Bond (Regulatory Guide 3.66, page 4-30)

It is not, clear from the submission who is the principal of the surety
bond. WIL Research Laboratories, Inc. is listed as the principal in line

,

.three of the bond; At the conclusion of the bond, however, Great Lakes
Chemical Corporation is listed as t.he principal. (In a previous submission to
NRC, the licensee demonstrated that Great Lakes Chemical Corporation was the
parent company of the licensee.) The identity of the principal is an
important provision'because the surecy becomes liable on the bond only upon
the principal's failure to act in certain instances specified in the bond.

1 ICF reviewed two previous parent company guarantee submissions from
the licer,see and reported several recommendations to NRC in memoranda dated
November 13, 1990, and February 10, 1992.

- - - - - - - _
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Moreover, the principal must be notified of the . surety's . intent to cancel the
,bond so that the principal obtains alternate assurance prior to the bond's I

cancellation.

To avoid confusion that could delay the release of funds should it
' become necessary to draw on the bond, or that could jeopardize the licensee's
ability to obtain alternative assurance in the event of cancellation, ICF
recommends that NRC require the licensee to revise the bond. The revised bond'<

should state that the licensee,-and not the parent company, is the principal
|| of the bond, as recommended in Regulatory Guide 3.66, " Standard-Format and
!) Content of Financial Assurance Mechanisms Required for Decommissioning Under

j 10 CFR Parts 30, 40,~70, and 72" (June 1990) , page 4 30 through 4-32.
!

(2)' Submit Evidence that the Party Signing the Surety Bond for the Licensee f
is Authorized to Represent the Licensee (Regulatory Guide 3.66, |
page 3-17)

!

The submission does not include evidence that the party signing the
surety bond for the licensae is authorized to represent the licensee in the
agreement, as recommended in Regulatozy Guide 3.66, page 3-17. Evidence of

t' authority to represent the licensee is necessary to ensure the validity and
i enforceability of the mechanism. .ICF recommends that NRC require the licensee

to'aubmit a copy of the corporate by-laws or other evidence indicating that
the party signing the surety bond for the licensee is authorized to do so.

1(3) Submit a Standby Trust Agreement . (10 CFR 30.35 (f) (2) (ii)) !

l| - Under 10 CFR 30.35 (f) (2) (li) , a surety method of assurance, such as a l

surety bond, "must be payable to a trust established for decommissioning |

L costs." The submitted surety bond requires that funds paid under the bond
! must be deposited into a standby trust fund, but the licensee's submission
! does not include a standby trust agreement Therefore, funds cannot be

|' withdrawn under the payment surety bond until a standby trust has been
established. This delay may prevent' decommissioning from taking place in a'

~ timely manner. Moreover, if it is not possible to establish a trust fund at
[ the time the- bond is drawn upon (e.g.', if the licensee no longer exists),
| funds drawn from the bond may be unavailable to pay for decommissioning

activities. ICF recommends that NkC require the licensee to submit a standby<

! trust agreement and related documents, as recommended in Regulator:y Guide
I~ 1,66i.pages 4-18 through 4-27
!

' Other Issues

i: Apart from editorial and non-substantive changes to the. standard wording
provided in Regulatory Guide ~3.66, the following modifications are noteworthy:

(a) 'The $99,700 amount of financial assurance demonstrated for license
l' 34-20070-01 is substantially greater than the amount of the last
g . decommissioning cost estimate (dated November 7, 1991) that was
i
e

'

5 =

i a
,

I

L /
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reviewed by ICF for this license.2 Because NRC has not asked ICF
to review an updated cost estimate for this facility, ICF cannot

. determine whether the cost estimate has been revised to fully
comply with NRC regulations and guidance, or whether the amount of
financial assurance remains at least as great as the current cost
estimate.

(h) Regulatory Guide 3.66, page 3-17, indicates that licensees using
surety bonds should submit a copy of the broker or agent's power
of attorney authorizing the broker or agent to issue bonds to NRC.
Although the licensee included a copy of the power of attorney,
part of the copy reviewed by ICF is obscured by a notarized
acknowledgment. Consequently, ICF cannot evaluate the adequacy of
the power of attorney. NRC may wish to confirm that the power of
attorney is acceptable by reviewing a complete copy, including its
full text and signatures.

(c) The surety bond in the current submission, which was issued by the
Reliance Insurance Company, is intended'to replace another surety
bond issued by Seaboard Insurance Company. NRC did not provide
ICF with the Seaboard bond for review or indicate whether it met
NRC requirements. ICF recommends, however, that NRC not allow the

Seaboard bond to be terminated until the Reliance bond has been
revised to address the recommendations discussed above.

,

Finally, NRC should ensure that documents submitted by the licensee are
originally signed duplicates, as recommended in Regulatory Guide 3.66. Unless
the documents have been properly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because ICF does not possess
the original submissions,~we cannot verify compliance with these requirements.

Iattachments

i

|

.

2 ICF reviewed this cost estimate and reported recommendations to NRC in
a memorandum dated February 10, 1992.

;
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APPENDIX A
.

CHECKLIST FOR DECOM4ISSIONING FINANCIAL ASSURANCE,

.

NME OF LICENSEE OR APPLICANT g7 {Rg ;%M- :
mium acon 55 j9to7 J g M

W, 055 'h!805~
i

A. LiAensee Part (check one of the following):

Part 30 Licensee or Applicant Part 70 Licensee or Applicant-

Part 40 Licensee or Applicant Part 72 Licensee or Applicant
,

8. Check appropriate ites in each category (if applicable)

I2!/'I1. Date of Financial Assurance Submission

2. Public Entity |
Y Private Entity

>
3. Y Certification of Financial Assurance 33,7% *O

,

Decommissioning Funding Plan

4. (a) Prepayment Option TSee Appendix 8)
Trust Fund
Escrow Account
Certificate of Deposit

| Government Fund i

Deposit of Government Securities'

(b) I Surety / Insurance /0ther Guarantee (See Appendix C)
% Surety bond

Letter of Credit~

Line of Credit a
Parent Company Guarantee / Financial Test

(c) External Sinking Fund, Sinking Account and Surety /
Insurance (See Appendix D)

Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
Deposit of Government Securities
Surety Bond
Letter of Credit
Line of Credit

(d) StatementofIntent(publicentitieso_nly),n

*May not be used in combination with any' other instrusent.

'

A-1
. _ - _ _ _ _ _ _ _ _ __- ._ _ . . _ . _ _ __________
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APPENDIX C

i

CHECKLIST FOR SU8 MISSION OF SURETY / INSURANCE / PARENT COMPANY GUARANTEE
A. Check Appropriate Form of Surety / Insurance / Guarantee

[ Surety Bond

Letter of. Credit

Line of Credit

Parent Company Guarantee / Financial Test * *

__ Insurance
!B.

Check Documents Submitted for Surety / Insurance / Guarantee

1. Surety Bond 1-

M Surety Bond !

Standby Trust Agreementminin3
Acknowledgement Msrin$

2. Letter of Credit
Letter of Credit
Standby Trust Agreement .

Acknowledgement

3. Line of Credit
Verification
Staney Trust Agreement
Acknowledgement

4. Paren' Company Guarantee

etter from Chief Executive Officer of Applicant or
Licensee

Letter from Chief Financial Officer of Parent CompanyFinancial Test: Alternative (I or II]
Auditor's Special Report and Attached Schedule
Corporate Guarantee
Stan ey Trust Agreement
Acknowledgement

5. Insurance
Certificate of Insurance
Standby Trust Agreement
Acknowledgement

%y not be used in combination with any other instrument.

1
i

|

C-1 !
_ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ '
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EXHIBIT 3-6 '

g CHECKLIST OF CRITERIA FOR REVIEW OF SURETY BONOS

Copy of corporate by-laws or other evidence indicating that parties
** *

I signing the financial instrument (for the applicant) are authorized
to represent the organization in the transaction.- Y.
Evidence that the financial instrument is an originally signede

| duplicate (e.g. , an executed copy of the instrument).
,

M Copy of Circular 570 of the U.S. Department of Treasury.* *

Copy of broker / agent's power of attorney authorizing the
broker / agent to issue bonds.

| Signed statement from applicant indicating that they will notify
NRC if the surety company intends to cancel or go bankrupt.

l
Date of execution of bond and effective date.

Name and address of licensee (principal).

Type of business organization; State of incorporation, if
appropriate. '

NRC license number, identification of licensed facility (ies),*

decommissioning costs.

Identification of corporate or individual surety (ies). |
*

1. Name;
ry 2. State of incorporation;
I 3.
f

Qualifica. tion in jurisdiction where facility covered by the
surety bond is located.

Ossignation of obligee (NRC or State regulatory agency).e

.
Recitation of consideration (fee paid for surety bond).*

.g Liability of surety.*

1. Penal sus *

2. Limitation of liability
3. Condition (s) of liability
4. Statement of joint and several liability

Stat m a*at of licensee's or applicant's regulatory obligations as
~

*

reason for bond.

Scope and duration of bond.- *

| 1. Restricted to single obligation
6 2. Contineing

3. Provisiuns for renewal
'
; 3-D

_
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; EXHIBIT 3-6 (Continued),

i ,

* Temination. . !

;
1. By surety#

2. By principal
a 3. Effective date of termination or revocation'

<

Adjustment of penal sum.*
i

'

* Date.1

1

i Signatures.*

; * Preefus.
4

#

i

;
a

+

!

4

4

: *

.
.

I4

:
a

i

?

|
'

1

t
a

eg

i

4

9

d-

]

.

)
3

i
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