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Dear Mr. Bennett:

Enclosed, for your information and for public inspection
at the Albuquerque EID Office, is a copy of additional
materials received from Bokum Resources Corporation

on March 13, 1979.

This additional information was submitted pursuant to the
discharge plan DP-43 for B.R.C.'s Marquez Uranium Mill
tailings disposal.

Sincerely,
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Permits and Regulations Unit
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AGREEMENT

THIS AGREFMENT made and entered into this_ 3 4£[ day of
AV 1978 by and between what was formerly known as the Board
of Trustees of the Juan Tafoya Land Grant which has presently evolved into
the JUAN TAFOYA LAND CORPORATION, a New Mexico corporation, hereinafter
designated as CORPORATION, and BOKUM RESOURCES CORPORATION, a Delaware
corporation, hereinafter designated as BOKUM,

WITNESSETH:

WHEREAS, on the 31st day of March 1975 the Grant entered into
a lease with BOKUM regarding all of the property owned or claimed to be owned
by what has been designated as the Juan Tafoya Land Grant for che purpose of
BOKUM engaging i1 the exploratiOp. mining and milling of mineral deposits
which may be found upon and underneath said properties and said lease was
executed pursuant to §8-1-7, ef seq., N.M.S.A., 1953 Comp., and approved
by District Judge Filo Sedillo, District Judge for the Thirteenth Judicial
District, and

WHEREAS, on the 5th day of February 1976 the then existing
Board of Trustees of the Grant executed a resolution adopting and ratifying
the mining lease above mentioned and further consenting to the assignment
of said lease to the Long 1sland Lighting Company, a New York corporation,
as security for certain advances made to BOKUM by said company, and

WHEREAS, pursuant to §8-1-1, et seq., N.M.5.A., 1953 Comp.,
the Honorable Filo Sedillo, on the Sth day of February 1976 approved said
adoption, ratification, and assignment and

WHEREAS, the CORPORATION is fully aware and cognizant of the
execution of the lease and the subsequent adoption, ratification, and assign-
ment hereinabove referred to and does hereby ratify and adopt said lease

as the act of the CORPORATION, and



WHEREAS, on the 13th day of Farch 1978 the Honorable Filo Sedillo,
District Judge, entered an order authorizing the Board of Trustees of the Juan
Tafoya Land Grant and those successor Board of Directors of the CORPORATION to
obtain the consent of the members of the Juan Tafoya Land Grant who are now
stockholders in the CORPORATION to authorize the Board of Trustees of the
CORPORATION to convey all of the real estate and mineral fee interest o;ned
by the Grant to the CORPORATION, and

WHEREAS, the CORPORATION is now the owner of the fee and mineral
interest of what was previously known as the Juan Tafoya Land Grant or Juan
Tafoya Land Tract, and

HUHEREAS, the Board of Directors of the CORPORATION have boen
informed ersentially as follows regarding the operations of BOKUM as they
relate to the above-mentioned properties:

1. That substantial quantities of uranium have been discovered
beneath the properties heretofore referred to as the Juan Tafoya Land Tract
and as contained within the lease dated the 31st day of March 1975 and sub-
sequent ratifications;

2. That a mining shaft is presently bwing constructed upon said
property for thes purpose of mining said uranium ore;

3. That commitments for the purchase of a large quantity of the
uranium ore of BOKUM to Long Island Lighting Company have been made;

4. That BOKUM is desirous of constructing a mill upon a portion
of the ieased property for the present purpose of milling the uranium ore
Tocated within said property;

5. That approximately 1,000 acres of land are required in order
to accomplish the purposes of mining and miiling the uranium ore located upon

the property; and



WHEREAS, BOKUM hes informed the CORPORATION of the area iich
will encompass the 1,000 acres of land and a map of said area reflecting
the description is attached hereto as Exhibit A, said land being more par-

ticularly described as follows:

A tract of land situate within McKinley, Sandoval
and Valencia Counties, State of New Mexico, being
more particularly described as follows:

Beginning at the U.8.CG.S. Triangulation Station
"Agua" whence the Northeast corner of a tract of
land (formerly known as the Marquez tract) owned

by the Juan Tafoya Land Corporation beirng an angle
point in a fence line bears N 09°25'38" W a distance
of 17,958.04 feet; thence along said fence line

S 00°03'21" E a distance of 5056.96 feet to the
point and place of beginning.

From said point and place of beginning along said
fence line S 00°03'21" E, 723.06 feet; thence away
from said fence line the following bearirgs and
distances:

S 41°04'01" W, 4767.27 feet;

thence § 49°41'42" W, 734.32 feet;
thence § 82°33'29" W, 1583.33 feet;
thence N 43°20'48" W, 4166.59 feet;
thence S 60°20'43" W, 1029.89 feet;

thence South 800,00 feet;
thence West 1132.32 feet;
thence North 722.96 f-et;
thence VWest 353.69 feet;

thence S B0°00'00" W, 247.95 feet;
thence § 60°00'00" W, 247.95 feet;
thence S 50°00'00" W, B32.57 feet;
thence S 61°42'29" W, 330.34 feet;
thence S 85°07'26" W, 330.35 feet;
thence N 82°58'14" W, 2136.56 feet;
thence N 62°18'53" W, 1335.39 feet;
thence N 64°06'28" W, 156.91 feet;

to an angle point in the fence line {commonly referred

to as the "McKenzie fence") referenced by an offset

brass cap wmarked "McKenzie F. AP3 WC" which bears

AP W, 2.11 teet

thence 163°49'03" W, 314.80 feet to an angle point

in said fence referenced by an offset brass cap

marked "McKenzie F. AP4 WC" which bears N 26" E, 0.55 feet;
thence N 63°49'15" W, 219.09 feet to an angle point in said
fence referenced by an offset brass cap marked "McKenzie F.
AP5 WC" which bears N 30° E, 1.35 feet;



thence K 64°17'24" W, 380.09 feet to an zngle point in
said fence referenced bv an offset brass cap narked
"Mckenzie F. AP6 WC" which bears N 30° E, 1.00 feet;
thence N 69°50'26" W, 68.03 feet to an angle point in
said fence referenced by an of fset brass cep marked
"McKenzie F. AP7 WC" which bears N 14° E, 1.40 feet;
thence N 74°24'36" W, 271.23 feet to an angle point in
said fence referconced by an offset brass cap marked
"McKenzie F. AP8 WC" which bears N 15°36' E, 0.90 feet;
thence N 73°45'09" W, 452.49 feet to an angle point in

said fence referenced

by an offset brass cap marked

"McKenzie F. AP9 WC" which bears West, 2.20 feet;

thence N 08°05'17" E,
said fence referenced
“McKenzie F. AP10 wC"
thence N 55°52'16" W,
said fence referenced
"McKenzie F. AP11 wC"
thence N 61"24°28" W,
said fence referenced
"McKenzie F. AP12 wC"
thence N 66°20'29" W,
said fence referenced
“McKenzie F AP13 wC"
thence X 62°31'00" W,
said fence reierenced
"McKenzie F. AP14 wWC"
thence N 62°05'21" W,
said fence referenced
"McKenzie F. AP15 wC"
thence N 44°03'35" W,
said fence referenced
"McKenzie F. AP16 wC"
thence N 46°50'39" W,
said fence referenced
"McKenzie F. AP17 wC"
thence N 31°43'27" W,
said fence referenced
"McKenzie F. AP1B wcC"
thence N 09°22'25" W,
said fence referenced
"McKenzie F. AP19 wC"
thence away from said
and distances:

N 20°30'29" W, 281.55
thence N 36°50'05" W,

thence N 44°10'01" W,
thenze N 45°50'04" E,
thence S 44°10'01" E,
thence S 36°56'39" E,
thence § 20°10'23" E,
thence S 43°35'55" E,
thence § 62°53'52" E,
thence S 58°21'46" E,
thence § 73°07'15" E,
thence S 60°21'40" E,
thence § 83°00'54" E,

10.76 feet to an angle point in
by an offset brass cap marked
which bears N 78° W, 1.10 feet;
209.30 feet to an angle point in
by an offset brass cap marked
which bears N 34° E, 1.20 feet;
143.58 feet to an angle point in
by an offset brass cap marked
which bears N 28°35' E, 1.15 feet;
122.00 feet to an angle point in
by an offset brass cap marked
which bears § 23°40' W, 1.20 feet;
193.47 feet to an angle point in
by an offset brass cap marked
which bears N 27°55' E, 1.40 feet;
116.65 feet to an engle point in
by an offset brass cap marked
which bears § 62°05' E, 1.70 feet;
365.22 feet to an angle point in
by an offset brass cap marked
which bears N 45°57' E, 1.35 feet;
295.62 feet to an angle point in
by an offset brass cep marked
which bears § 31°43' E, 1.90 feet;
238.39 feet to an angle point in
by an offset brass cap mar'ed
which bears ¥ B0°38' W, 1.10 feet;
186.10 feet to an angle point in
by an offset brass cap marked
which bears S 20° E, 1.30 feet;

fence line on the following bearings

feet;

182.27 feet;
919.64 feet;
100.01 feet;
919.64 feet;
208.09 feet;
540.54 feet;
822.53 feet;
464.53 feet;
296.53 feet;
1244.21 feet;
1893.14 feet;
2118.18 feet;
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thence N 73°25'00" E, 567.46 feet;
thence N 49°59'07" E, 832.32 feet;
thence N 60°C0'00" E, 282.68 feet;
thence N 80°00'00" E, 282.68 feet;
thence East 353.68 feet;
thence North 890.96 feet;
thence N 71°47'27" E, 1915.23 feet;

thence N 04°25'06" E, 760.00 feet;

thence N 28°52'30" E, 2250.00 feet;

thence N 69°15'42" E, 3104.05 feet;

thence § 76°10'17" E, 669.40 feet;

thence § 22°24'35" E, 1049.24 feet;

thence § 60°25'16" E, 3186.85 feet;
s

thence § 70°11'26" E, 500.45 feet;
to the point and place of beginning;
containing 1047 acres more or less.

Less the following tracts or portion of tracts
and their approximate acreages situate within
the above description.

El Sosque 21.25 acres
Lowa Larga 7.5 acres
La Joya (portion) 1.9 acres
Tract 5 12.63 acres
Tract 52 (portion) 0.2 acre
Tract 55 (portion) 0.9 acre
Tract 57 (portion) 0.9 acre
Tract 58 (portion) 0.2 acre

Subject tract containing 1002 acres more ur less and having
rights of access at all times for egress and ingress.

Note: All bearings are grid. Distances are ground distances.

Grantor reserving unto itself any and all minerals, including
uranium, oil, and gas located on or beneath the premises.

In the event a subsequent survey indicates varisnces in the
above legal description, such variances shall be corrected
by addendum to this agreement.



WHEREAS, the CORPORATION recognizes that it is to the best
interest of the stockholders of the CORPORATION that the mining and milling
of uranium ore occur upon the properties of the Juan Tafoya Land Grant, and

WHEREAS, in order for BOKUM to construct the mill it is required
that title to the property of approximately 1,000 acres be vested in BOKUM in
order for BOKUM to obtain the proper and necessary financing for the construction
of the mill, together with access road to and from said acreage, and

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,
COVENANTS, AND AGREEMENTS HEREINAFTER CONTAINED:

1. The CORPORATION agrees to convey by deed in its name 1,000
acres of land, including ingress and egress, within the Grant for the purpose
of BOKUM constructing and operating a uranium mining mill upon said property.

2. BOKUM shall execute simultaneously with the execution of the
deed from the CORPORATION a 1ike deed back to the CORPORATION which shall be
escrowed with Rio Grande Valley Bank, Albuguerque, New Mexico, with instructions
as stated as follows:

BOKUM shall have the following additional options:

(1) to continue the ownership of the property

described in the deed, for an additional ten (10)

year term by notifying the CORPORATION at least

one (1) year prior to the last day of the twentieth

(20th) year of the initial agreement and deed and

the payment of $300,000.00 to the escrow agent for

‘“he benefit of the CORPORATION.

(2) to continue the ownership of the property

described in the deed for an adaitional ten (10)

year term by notifying the CORPORATION at least

one (1) year prior to the last day of the tenth

(10th) year of the initial ten-year extension

and the payment of $300,000.00 to the escrow agent

for the benfit of the CORPORATION.

3. BOKUM hereby agrees that upon discontinuance of the ownership
of said property or the milling operations thereon, then BOKUM shall, at its

own expense, restore the properties herein conveyed by complying with all



Federal and Stete laws and regulations pertaining to restoration but not
less than the placing of top soil upon said property where top soil is
required for the purpose of allowing vegetation to grow upon said property
and if there is a conflict with the then existing Federal and State laws
recarding restoration then said laws and regulations shall control and

all buildings, permanent :.xtures, and appurtenances that have been made
part of the properties and that cannot be removed without damage, together
with the land herein conveyed, shall then revert to the CORPORATION or
whoever is finally designated to be the (rue and lawful owners of said
property.

4, At the time the CORPORATION delivers a deed to BOKUM conveying
the property and access described in Paragraph 1, with and after said deed is
properly approved by the judge of the 13th Judicial District Court, BOKUM shall
forthwith pay to the CORPORATION the sum of Three Hundred Thousand Dollars
($300,000.00) . |

5. The CORPORATION shall obtain an order of the court approving
this agreement.

6. BOKUM agrees to construct, within a reasonable length of time
from the acquisition of the property and the cbtaining of proper financing
for the construction of said mill, a fence encompassing the acreage conveyed
to BOKUM pursuant to the description heretofore described; said fence to be
constructed in such a way as to prevent animals from entering upon said premises.

7. The CORPORATION recognizes that in order for BOKUM to use the
1,000 acres as herein described, BOKUM must be permitted to reroute certain
roads which presently exist and which presently run through or into said 1,000
acres, as well as certain waterways presently existing upon the premises, and
the CORPORATION hereby grants the unequivocal authority to BOKUM to reroute

any of said roads and waterways around the property conveyed to BOKUM \



8. Notwithsianding the merger of title with the present leasehold
rights of the parties under that certain lease dated March 31, 1975 between
BOKUM and the Grant and subsequently ratified on February 5, 1976, BOKUM shall
have no obligation to pay zny further sums of money to the CORPORATION or its
successors in interest which may be claimed under Paragraph 2 of said lease and
all other terms of said lease shall remain in full force and effect.

9. Upon the expiration of any of the times set forth in Paragraph
2 herein, when BOKUM discontinues the operation of said mill and the use of
said property for that purpose and the reconveyance of the property from BOKUM
to the CORPORATION the lease of March 31, 1975 shall remain in full force and
effect unless otherwise terminated as therein provided.

10. The CORPORATION agrees to cooperate with BOKUM in its aim of

constructing and maintaining the milling facilities upon said property, including

ingress and egress, without interruption from any of the CORPORATION's stock-
holders or officers and the CORPORATION agrees to exercise reasonable efforts
to prevent any stockholder from constructing any buildings, whether domestic
or commercial, within one-half (1/2) mile of the outside boundaries of the
tailings pond if said proposed construction is nut to the best interest of the
health, safety and welfare of the community.

11. BOKUM agrees to give priority of employment to stockholders
of the CORPORATION in said milling and mining operation based upon the standard
of qualifications of personnel needed to operate the mine and milling facilities
including security, administration, and other employment available for this
project.

12. In the event there is any complaint by the CORPORATION to
BOKUM regarding a failure to do what BOKUM herein agrees to do, then the
CORPORATION shall give to BOKUM written notice of such failure as said
CORPORATION determines to exist and BOKUM shall have sixty (60) days from

the date of said written notification to correct any of said failures.



13. It is agreed by the parties that any controversy or claim
arising out of or relating to any matter contained herein shall be settled
by arbitration in accordance with the Conmercial Arbitration Rules of the
American Arbitration Association (AAA), as amended, and in effect November 1,
1973 and judgment upon any arbitration award rendered thereby may be entered
in any court having jurisdiction thereof.

The parties contemplate arbitration by three arbitrators, one
of wnom shall be neutral. The party filing a demand for arbitration with the
AAA shall accompany it with the name of the arbitrator who will represent it.
The party upon whom the demand for arbitration is made shall designate an
arbitrator to represent it within tive (5) days from the mailing date of
notice from the AAA of the filing of the demand.

The arbitrators designated by the parties are authorized to
appoint a neutral arbitrator from the National Panel of Arbitrators, pursuant
to the provisions of Section 14 of ihe Commercial Arbitration Rules. It 1s‘
agreed that in applying Section 12 of said Rules, each party shall have ten
(10) days from the mailing date of the list of arbitrators from which a
neutral is to be selected to return the 1ist to the AAA,

The parties agree that any arbitrators submitted to them by the
AM under Section 12 shall be disinterested persons familia. with the business
of mining and processing of uranium ore and the marketing of the product from
the processing of uranium ore.

The decision of the Roard of Arbitrators shall be appealable, if
desired, and shall be reviewed by the Thirteenth Judicial District, State of
New Mexico, and the party who is not successful in the alleged matters submitted
to arbitration shall be responsible to the other party for all costs and
attorneys' fees not exceeding $10,000.00.

14. A1l parties agree to execute any and all documents that are

necessary for the purpose of effectuating the intent of this agreement.

sl



15. This agreenent is binding on the heirs, 25512ns, successors
in interest, assionecs, and security holders of both parties,

JUAN TAFOYA LAND CORPORATION

ATTEST: . BY Ao e Josl. o
. . President bt
g ’ Foer g
chet.ry

BOKUM RESOURCES CORPORATION
~ o -~
2 £ /I’ﬁ—‘
RTTEST: SV TIPS 2 L

AT méé'fiﬂc i,?%‘

LPPROVED:
BOAKD OF DIRECTORS
JUAN TAFOYA LAND CORPORATION

; ﬁ\g 3 ,'(. ol

4 l‘l. '/
siz:i]rt;~'§§§:éinotz1

ACKHCWLEDSENT

STATE OF KREW NEXICO )
$5:
COUNTY OF BERNALILLD ;

45
The foregoing instrument was acknowledged before me this 2.5 v

day o@f;_,;‘?_gm by 'é»\,-—tgg A(ad"‘éb!‘_i president of

Juan Tafoya Land Corporation, on behalf of said corporation.

p«ﬂw:(ofyvl en A

iotary Public

My comnission expires:

247
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KEKNOWLE D3ENT

STATE OF NEW MEXI1CO ;
$5:
COUNTY OF Sty fe )

The foregoing instrument was acknowledged before me this ESAd{
day Of MA\A 1978 bwa = -574\/15 Edv.aed 3. (ae_:;,

of Bokum Resources Corporation, on behalf of said corporation.

/ y . LMZ‘(/ "’p
Notary PubTic P

H!,coumission expires:

oty 5= 4GP/

o8-
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MINERAL LEASE

THIS AGREEMENT MADE and ENTERED into this, ‘ri‘_day of

]Z‘;Ml. , 1974, by and between . ¥ of 2~

: FREC, Lo M o7
hercinafter called Lessor, and BOKUM RESOURCES CORPORATION, a Delaware

corporation, hereinafter called Lessce;

WHEREAS , the.Lessor is the owner of the fee and mineral
fee, in and under the property hereinaféer described in Exhibit A
and hereinafter referred to as the "mineral properties” located in

the County or Counties of . '&'é v/ .

State of New Mexico, and

WHEREAS, Lessee is desirous of leasing all of said
"mineral properties" from Lessor,

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECiTALS,
AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT 1S MUTUALLi AGREED
AS FOLLOWS:

1. DEMISE OF PREMISES: Lessor, for and in consideraticn

of the covenants and agreements herein contained, does hereby let,
lease, demise and grant unto Lessee all "mineral properties" located
in, upon and under those properties described in Exhibit A attached
hereto, which description is incorporated herein by reference as if
set forth in detail, made a part hereof, and to which reference is
hereby made, for the purposes of exploring, developing, mining, ex-
tracting and removing minerals (by underground, strip, solution or
any other method) from the "mineral properties" and to save, mill
(or otherwise treat), or market minerals which are found and con-
tained in the "mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for a period of two (2) years commencing on the
date of execution. If, prior to the expiration of the primary term
Lessee completes drilling a minimum of one hole upon each tract of

land described in this lease through the west water foimation, then

970



by said act and following the expiration of the two year prirary
term, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereafter so long as
minerals are produced in paying quantities or so long as a mill
remains upon the propert{es provided that the rentals described in
Paragraph 5 are paid by Lessee to Lessof.

3. MINERAL PROPERTIES: "Mineral properties" are defined

to be uranium, thorium, and any other fissionable material together
with vanadium, manganese, and non-fissionable materials associated
with fissionable materials, and any and all other types of minerals
in or under the lands above described insofar as those lands in which
the Lessor is the owner of the mineral content. There is excepted
herefron all oil and gas and other hydrocarbons which the Lessor may
own.

4. OPERATIONS: Lessee shall have the exclusive right,
but not the duty to enter into and upon the "mineral property" for
the purposes set forth herein and to construct and maintain any im-
provements thereon which Lessee may deem necessary or convenient in
connection with the purposes of this mineral lease.

Lessee shall have the right to use all or any part of the
"mineral property" for operations relating to actual mining being
conducted therefrom and in addition thereto, Lessee ig hereby per-
mitted to extract c¢re from other property through shafts, drifts,
and/or entrances located upon Lessor's "mineral properties." Lessee
shall have the right to commingle ores from Lessor's "mineral properties"”
with ores from other "mineral properties" under Lessee's control.
There is no requirement that Lessee shall construct shafts, drifts,
and/or urderground entrances upon the leased premises for the purpose
of mining therefrom.

5. ANNUAL RENTALS:

A. Lessee, upon the execution of this lease, shall pay

to Lessor an annual rental of $5.00 per acre for the first year.

“9
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Thereafter, on the anniversary date of this lease, Lessee shall pay
to Lessor $5.00 per acre per year until the royalty payments are
commenced as hereinafter described or until the termination or
expiration of this leaue.

B. On all sgrface rights appropriated by Lessee pursuant
to Paragraph 7, deemed necessary by Lesgee in the mining and/or
milling of said "mineral properties," Lessce shall pay to Lessor,
commencing with the date of appropriation, $100.00 per acre or portion
thereof per year and continuing thereafter each year so long as Lessee

maintains a mine or a mill upon said surface property.

rights as provided

secondary terms, shall be conetrued as advan oyalty paymenés Zyéﬂg'

id pre-paid annual rentals aﬂﬂdl

and Lessee shall be entitled to de

from all royalties due and ow until such time that

the pre-paid annual nts equal the royalties he after described

1 royalties due and owing to the Lessor sh be paid

6. ROYALTY:

A. TFor all uranium-bearing ores and materials mined
from the "mineral property" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content, Lessee shall pay
to Lessor a royalty equal to the 'Specified Royalty per Pound of
Contained U30g" as provided below.

B. The "Specified Royalty per Pound of Contained U30g"
(Specified Royalty) shall be equal to forty cents ($.40) for each
pound of U30g contained in uranium-bearing orcs and materials mined
from the "mineral property" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content. The Specified
Royalty shall be increased by an amount equal to five cents ($.05)
for each increasc of one dollar ($1.00) in the market price of

-3
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U30g above fifteen dollars ($15.00 per pound. Price increases of

less than one dollar ($1.00) and Specified Royalty to be p;id re-
flecting such price increase shall be computed on the proportionate
basis that the increase bears to one dollar ($1.00) provided that

such increase shall be coﬁputed to the nearest one-fifth dollar ($.20).
By way of illustration, if the price inéreaue is thirty cents ($.30)
per pound, the Specified Royalty shall be increased to forty-one cents
($.41) per pound. If the price increase is thirty-one cents ($.31),
tiie Specified Royalty shall be increased to forty-two cents ($.42)

per pound. For the purpose of this paragraph, "market price per

pound of 0309' is defined as the average price being paid at mills
processing U30g in western New Mexico by purchasers thereof. 1If ;
information as to such sales is not obtainable, the market price
shall be determined by reference to representative indices of U30g
prices within geographical regions of the United States including
or nearest to New Mexico. If such indices are not available on a
regional ba#ia, the market price shall be determined by reference to
national U30g price indices. For the purpose of determining appli-
cable Specified Royalty rates, market pricé calculations shall occur
no more frequently than six (6) month intervals. 1In the event the
parties are unable to agree as to the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to
arbitration as provided in this lease. Without impairment of the
warranties contained in this lease, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the
described "mineral properties," then, whether or not such lesser
interest is referred to or described herein, the sums and royalties
herein provided shall be proportionately rgduced and paid to Lessor
only in the proportion which the Lessor's interest in such portion

bears to the entire undivided mincral estate in guch portion.



7. SURFACE RIGHTS:

A. In addition to the "mineral properties” herein
leased, Lessor hereby grants unto Lessee the exclusive right to
enter upon the premises described in Exhibit A and any other
property owned or leased by the Lesso: adjacent to or surrounding
er within the premises described in Exhibit A, for the purpose of
appropriating any of such property as Lessee requires in order to
construct, maintain, and use upon, within and over all or any
portion of said properties, any machinery, tanks, motor vehicles,
engines, pipes, power and telephone lines, water wells, roadways,
tailings ponds, stockpiling areas, and without limitations by
reason of the foregoing enumeration, any and all other structures,
equip;ant, appurtenances or facilities necessary or convenient in
prospecting for, developing, producing, storing, transporting,
beneficiating, milling and marketing the "mineral properties"
produced from any portion of the within described premises. Any
damage to any improvement owned by Lessor caused by Lessee shall
‘be compensated by Lessee to Lessor.

B. On all water develcped bf Lessee, Lessee shall have
the right to use said water without any charge or payment to Lessor.
In the event a'watex supply is developed by Lessee in the course of
its drilling and it is not required by Lessee for its purposes, then
the Lessee shall make available to the Lessor the water source as
so developed. The Lessee shall comply with all State laws, rules
and regulations pertaining to the plugging of drill holes and in
the event there are no existing laws, rules and regulations pertaining
to the plugyging of drill holes, then Lessee agrees to plug all drill

holes not required for Lessor's or Lessee's purposes.



8. WARRANTY:

A. Lessor does hereby covenant and agree with Lessce
that the "mineral properties" described herein are free and clear
of and from any and all liens and encumbrances and as to those
"mineral properties" absolutely owned by Lessor which are not
leased from other persons, Lessor warrants that there are no out-

standing leases, options, liens, claims or other royalties except

as herein specified. NONE

If Lessor owns a lesser interest in and to any portion of the mining

property, then the whole and undivided interest in and to such portion

of the "mineral properties," then the royalties and other consideration

herein provided for shall be paid to the Lessor only in the proportion
in which his interest bears to the whole and undivided interest in and
to such portion of the "mineral properties." '

B. Lessee shall have no obligation to defend the title of
Lessor to the "mineral properties" or any portion thereof. In the
event any person, partnership, or corporation files suit making some
claim against the "mineral properties" and Lessor does not defend,
then Lessee may, if it desires, defend said suit or suits and charge
Lessor for any and all reasonable expenses, including attorneys' fees
incurred therewith, as determined by the court in said suit or suits,
all of which shall only be payable by Lessee deducting from Lessor's
future rentals and/or royalties. Lessor hereby agreed that the
Lessee, at its ;ption, shall have the right to redeem for Lessor,
by payment, any mortgage, taxes or other liens on the above-described
"mineral properties" in the event of default of payment by Lessor,

and be subrogated to the rights of the holder thereof.
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9. ACCESS OF LESSOR TO BOOKS AND PREMISES: Lessee

shall keep accurate maps, drill logs, reco: and books of account

in accordance with generally accepted accounting principles, covering
all matters necessary to the proper computation of royalties.

Lessor may inspect and copy such maps, drill logs, records and

books of account (and may inspect the "mineral property" at Lessor's
sole risk) at any reasonable time during normal business hours. In
addition, Lessee shall provide to Lessor one copy of all drill logs
and maps showing drill hole locations, quarterly. :

10. TAXES: Leusee shall pay all taxes levied against
the "mineral property" by reason of Lessee's operations therein or
thereon, except for taxes and assessments accruing by reason of any
royalties paid or payable to Lessor.

11. FORCE MAJEURE: If Lessee shall be prevented or

irhibited by any cause reasonably beyond its control, including
(by way of example but not limitation) causes such as weather, mill
shutdown, damage to or destruction of mine or plant facility, fire,
flood, acts of the civil or military authority, insurrection, riot,
strikes, labor disputes, inability to obtain competent workmen or
materials, or acts of God or such other matters as are beyond the
reasonable control of Lessee, in the performance of any of its
obligations hereunder, such performance shall be excused, and the
period for performance of such obligation shall be extended for an
additional period equal to the period during which Lessee is unable
to perform its obligations by reason of said cause or causes.

12. DEFAULT:

A. In the event either Lessce or Lessor considers that
the other is in default in respect to an obligation herceunder, it

shall give written notice ¢f such default to the other party. The
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party assertedly in default, if said default be admitted, shall
have sixty (60} days from receipt of such notice within which to
commence and thereafter diligently carry to completion, steps
reasonably necessary to cure such default.

B. If the party assertedly in default, if said default
be admitted, fails to commence and thereafter diligently carry to
completion steps reasonably necessary to curesuch default, within
sixty (60) days from receipt of such notice, then the party asserting
the admitted default may terminate or cancel this mineral lease.

C. In the event the party claimed to be in default denies
said default, then and in that event, the obligation to commence steps
reasonably necessary to cure such purported default shall not commence
uritil sixty (60) days after a decision is rendered by a board of
arbitration, and then only as to those matters that said firnal
decision has determined should be cured or corrected, and the party
asserting such default shall not have the right to terminate or cancel
this mineral lease unless the party found by the decision of such
board of arbitration to be in default, fails to commence and there-
after carry to completion, steps reasonably necessary to cure such
default within sixty (60) days after said final decision has been
rendered by said board of arbitration.

13. ARBITRATION:

A. It is agreed by the parties that any controversy or
claim arising out of or relating to this contract, or the breach
thereof, shall be settled by arbitration in accordance with the
Commercial Arbitration Rules of the American Arbitration Association
(AAA) , as amended, and in effect November 1, 1973, and judgment upon
any arbitration award rendered thereby may be entered in any court

having jurisdiction thereof.
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B. The parties contemplate arbitration by three
arbitrators, on¢ of whom shall be neutral. The party filing
a demand for arbitvation with the AAA shall accompany it with
th2 rame of the arbitrator who will rcprésent it. ‘The party
upon whom the demand for arbi“ration is made shall designate an
arbitrator to rrpresent it within five (5) days from the mailing
date of notice from the AAA of the filing of the demand.

C. The arbitrators designated by the parties are
authorized to appoint a neutral arbitrator from the National Panel
of Arbitrators, pursuant to the provisions of Section 14 of the
Commercial Arbicration Rules. It is agreed that in applying
Section 12 of said Rules, each party shall have ten (10) days
from the mailing date of the list of arbitrators from which a
neutral is to be selected to return the list to the AAA.

- D. The parties further agree that any arbitrators
submitted to them by the AAA under Section 12 shall be dis-interested
persons familiar with the business of mining and processing of
uranium ore and the marketing of the product from the processing
of uranium ore.

E. .Notwithstanding any rule in the Commercial Arbi-
tration Rules of the AAA, the decision of the Board of Arbitrators
shall not be appealable and shall not be reviewed by a court of
competent jurisdiction but shall be final and the party who is
not successful in the alleged matter submitted to arbitration
shall be responsible to the other party for all costs and attorneys'

fees not exceeding $2,500.00.
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14. TERMINATION:

A. Lessee may terminate all or any portion of this
Lease prior to the expiration of the primary term. Lessee may
terminate this mineral lease as to any portion of the leased
premises by giving written notice or notices to Lessor sixty (60)
days before the anniversary date in the year in which the
termination is to occur. This mineral lease shall remain in
full force and effect as te any portion thercof and to which
such notice or notices of termination have not been given. Upon
termination of this mineral lease, as to all or any part or parts
of the "mineral property,” Lessee shall be freed from any and all
obligations or liabilities arifing out of or in any way connected
with this lease or lLessee's activities in connection therewith
as to the part of the "mineral property" so terminated, excepting
only those obligations or liabilities which have previously become
accrued, fixed and unconditional, and Lessee may remove any ore
stockpiled on the "mineral property" subject to the payment of
production royalties as herein provided, and any equipment,
machinery, tools, supplies, rails, pipe, buildings and nther
improvements yhich may be owned or which may have been installed
or placed upon the "mineral property" by, throaugh, or under Lessee.

B, That in the event Lessece fails, within one year from
the execution of this lease, to exercise its option with DeVilliers
Nuclear or otherwise fails to acquire the property described in
said option, to wit, the Juan Tafoya Land Tract in Valencia,
Sandoval, and McKinley Counties, then this lease shall be auto-
matically terminated by its own terms and shall be held null and

void,
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15. WATER AND SURVEY:

A. 1In addition to and coincident with those rights and
obligations recited in Paragraph 7b, Lessee shall, within one year
from the commencewent date of the primary term, drill to completion
a water well uwpon the common lands of the Juan Tafoya Land Tract
for the common use and benefit of the inhabitants of saia property
and the premises described herein. The priorities of said use
shall be first granted to Lessece for all of Lessee's uses and needs
in the operation of ics business and second to the inhabitants upon
the common lands and Lessor. Lessee does not guarantee by this
provision that it will, in the course of its drilling, locate a
source of water, and Lessee shall have the right to remove .any
and all equipment necessary for the operation of said well except
the casing should the Lessee discontinue its use of said well.

. B. At the time Lessee places its drilling equipment
upon the property of Lessor, Lessor shall notify Lessee that they
desire water well at that location, if they so desire. Lessor
shall provide to Lessee all casing necessary to case said hole
and Lessee shall install same free of charge to Lessor,

C. Legsee agrees to survey the exteriour boundaries of
the herein described lands and wil) make such survey plats avail~
able to Lessor upon request.

16. NOTICES: Any notice required to be given Lessor
or Lessee hereunder shall be sent by registered or certified mail,

postage prepaid, addressed as follows:

Lessor: Lessce:
Vi Bokum Resources Corporation
.‘7:7-116 m’(’{z'(‘ . Burro Alley Plaza
/(’J" "‘-[*/‘C’/ ¥ 2 P. 0. Box 1833

. AT Santa Fe, New Mexico 87501
S i e 00 wE AL SLTET ;,"'Z'Jf
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or at such other address as Lessor or Lessee may designaté in
written form from time to time.

17. ASSIGNMENTS: This lease may be assigned in whole
or in part by Lessor or Lessee without the consent of the other.
Lessee shall not be bound by any assignment by Lessor until lessee
receives a certified copy of the instrument of assignment. Upon a
whole or partial assignment by Lessee, the assignee shall be solely
responsible for (and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease
which is assigned.

18. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and understandings between the parties hereto
concerning the subject matter hereof, and that all such covenants,
agreements and understandings have been merged into this written
lease. No ﬁrior agreement or understanding, verbal or otherwise;
of the parties or their agents shall be valid or enforceable unless

embodied in this lease.

1°. AMENDMENTS: This lease shall not be altered, changed,

or amended except by instrument in writing executed by the parties
hereto.
IN WITNESS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

é/ o LESSOR )

Jj s Tpane s, RO TN PPV 010 4 102, 220
JESSOR a2

BOKLyE OURCES ‘%’ORATION
U 5. Lo
By /41‘1 A L

Executive vice President LESSEE

ATTESY 2 : ’
4

N A .
oo g d G AT et g gl L
Assistant Secretary
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ACKNOWLEDGM ENT

The foregoing instrument was acknowledged hefore me

this__5th  day of_ June , 1974 , by Jose Marquez and

Preciliana Marquez, his wife.

Nota Publi

My commissiopn expires:

?/2, 727

The foregoing instrument was acknowledged befcre me

this 5th  day of June » 19 74, by WILLIAM E. BIAVA,

Executive Vice President of Bokum Resources Corporation, a Delawvare

corporation, for and on behalf of said corporation.

My commission expires:

//z% 7
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EXHIBIT A

As described in the attached Warranty Deeds and Quitclaim Deed
dated:

September 3, 1915 from Vitoriano Betarrquer to Cruz Molina;

May 22, 1947 from Amada M. Marquez and Eduvigen Marquez to

Crestino Marquez;

April 17, 1974 from Crestino Marguez to Jose Marquez and Preciliana

Marquez;

One tract containing approximately 8.7 acres more or less, the other

tract containing 3.1 acres more or less.

STATE OF NEVI LYID |
COUNTY €/ SAMDUL)
Th's Instrumant wad {lied for (eond on

NOV 27 jarm
A 4 3»’ u.a (
Ratorosd i e
of ranorgs of -:kux r; olig %{fj_ sry
ROSITA n.AAlg,, Cin, & A=~srdar
ay: i Cuputy

HEN:




1.0, V4, See, 31, and 1LY, /4, Sec. 32, T.13 M., R.4 M.

M.HLPL
lﬁ“"
w—— 5 05°56'05" 69'31
Fose Margus L Pie g s 0y
use Marguee ,J;? 03“ -”55,?’"‘{
TRACT 3 * x
1.05°9'31"w,
Sy 20.45
302 el 190,89
3.08°33 T1.88°3906"
n.87°19"39"E,

S.059,

#,01,20090°N

Notes:

R.5W.
R.9w.

All bearings cre grid,
west zone;
All distances are ground,

‘Section lines projected
for description purposes

antiy. State plane

. : West zone ;
SGAJ}/ TI3N. 1,566,867.28

1 16 T.I2N. 655,228.31

LEGAL DESCRIPTION

A tract of land situated in the northeast quarter of section 31, and the
northwest quarter of section 32, T.13 M., R.4 W., N.M.P.M., near the village of

Marquez, Sandoval County, New Mexico and being more particularly described as
follows:

From the point of beginning, being the southwest corner of said tract, the
southwest Township corner of T.13 N., R.4 W., a narked stone, bears §. 61°24' o
46" W. and is a distance of 6,259)70 feet. Then from the above said point of
bheginning, M. 6°42'16" W. 686.44 feet; then N. 87°19'39" E. 205.25 feet; then
N. 1°39'03" W. 338.43 feet; then M. 88°39'06" W. 198.83 feet; then N. 5°09'41" W.
20.45 feet; then S. 86°55'19" W. 313.8] feet; then N. 12°32'53" W. 439.48 feet;
then §. 85°56'06" E. 734.38 feet; then N. 69°37'56" E. 90.34 feet:; Then 5. 81°
29'06" E. 372.03 feet; then S. 5°1'57" W. 1174.88 feet; then S. 67°49'56" .
615.13 feet to the point and place of beginning, and containing an area of
22.614 acres, nere or less.

This is to certify that this plat was prepared from field notes of actual
. surveys made by me or under ey supervision and that the same are true and cor-
rect to the Lest of my knowledge and belief.

Fred D. Marmen, Registered Land Surveyor
Certificate lino. 2031

, - Scale: 1" = 2J00° September 23, 1974
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MINERAL LEASE

THIS AGREEMENT MADE and ENTERED into this % day of
3!2‘&4‘:‘ , 1974, by and between (;’&-’2/"&2 LR RpUE T

hereinafter called Lessor, and BOKUM RESOURCES CORPORATION, a Delaware
corporation, hereinafter called Lessee;

WHEREAS , the.Lessot is the owner of the fee and mineral
fee, in and under the property hereinaféer described in Exhibit A
and hereinafter referred to as the "mineral properties" located in
the County or Counties of & o .
State of New Mexico, and

WHEREAS, Lessee is desirous of leasing all of said
‘ninefal properties" from Lessor,

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECiTALS,
AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT IS HUTUALLf AGREED
AS FOLLOWS:

1. DEMISE OF PREMISES: Lessor, for and in consideration

of the covenants and agreements herein contained, does hereby let,
lease, demise and grant unto Lessee all "mineral properties" located
in, upon and under those properties described in Exhibit A attached
hereto, which description is incorporated herein by reference as if
set forth in detail, made a part hereof, and to which reference is
hereby made, for the purposes of exploring, developing, mining, ex-
tracting and removing minerals (by underground, strip, solution or
any other method) from the "mineral properties" and to save, mill
(or otherwise treat), or market minerals which are found and con-
tained in the "mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for a period of two (2) years commencing on the
date of execution. 1If, prior to the expiration of the primary term
Lessee completes drilling a minimum of one hole upon each tract of

land described in this lease through the west water formation, then

Sh
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by said act and following the expiration of the two year primary
term, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereafter so long as
minerals are produced in paying quantities or so long as a mill
remains upon the propertiés provided that the rentals described in
Paragraph 5 are paid by Lessee to Lessoi.

3. MINERAL PROPERTIES: "Mineral properties" are defined

to be uranium, thorium, and any other fissionable material together
with vanadium, manganese, and non-fissionable materials associcted
with fissionable materials, and any and all other types of minerals
in or under the lands above described insofar as those lands in which
the Lessor is the owner of the mineral content. There is excepted
herefron all oil anc gas and other hydrocarbons which the Lessor may
own.

4. OPERATIONS: Lessee shall have the exclusive right,
but not the duty to enter into ard upon the "mineral property" for
the purposes set forth herein and to construct and maintain any im-
provements thereon which Lessee may deem necessary or convenient in
connection with the purposes of this mineral lease.

Lessee shall have the right to use all or any part of the
"mineral property" for operations relating to actual mining being :
conducted therefrom and in addition thereto, Lessee is hereby per-
mitted to extract ore from other property through shafis, drifts,
and/or entrances located upon Lessor's "mineral properties." Lessee
shall have the right to commingle ores from Lessor's "mineral properties”
with ores from other "mineral properties" under Lessee's control.
fhere is no requirement that Lessee shall construct shafts, drifts,
and/or underground entrances upon the leased premises for the purpose
of mining therefrom.

5. ANNUAL RENTALS:

A. Lessee, upon the execution of this lease, shall pay

to Lessor an annual rental of $5.00 per acre for the first year.

-2~ gr"
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Thereafter, vn the anniversary date of this lease, Lessee shall pay
to Lessor $5.00 per acre per year until the royalty paynents are
commenced as hereinafter described or until the termination or
expiration of this lease.

B. On all ;urface rights appropriated by Lessee pursuant
to Paragraph 7, deeﬁed necessary by Lesgee in the mining and/orxr
milling of said "mineral properties," Lessee shall pay to Lessor,
commencing with the date of appropriation, $100.00 per acre or portion
thereof per year and continuing thereafter each year so long as Lessee

maintains a mine or a mill upon said surface property.

r$9h&2_::~P20Vided in sub-paragraph 5B, during the p
secondary te shall be construed as advan Oyalty paymenés

::‘:::::;’;n’f:éordance with the royalty provie
e. ;

6. ROYALTY:

A. TFor all uranium-bearing ores and materials mined
from the "mineral property" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content, Lessee shall pay
to Lessor a royalty equal to the "Specif’ed Royalty per Pound of
Contained U;0g" as provided below.

B. The "Specified Royalty per Pound of Contained U50g"
(Specified Royalty) shall be equal to forty cents ($.40) for each
pound of U40g contained in uranium-bearing ores and materials mined
from the "mineral property" by Lessea and thereafter sold or fed to
process in a mill by Lessee for its uranium content. The Specified
Royalty shall be increased by an amount equal to five cents ($.05)

for each increase of one dollar ($1.00) in the market price of

-
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U;Oa above fifteen dollars ($15.00 per pound. Price increases of
less than one dollar (§1.00) and Specified Royalty to be paid re-
flecting such price increase shall be computed on the proportionate

basis that the increase bears to one dollar ($1.00) provided that

such increase shall be computed to the nearcst one-fifth dollar ($.20).

By way of illustration, if the price increase is thirty cents ($.30)
per pound, the Specified Royalty shall be increased to forty~-one cents
($.41) per pound. If the price increase is thirty-one cents ($.31),
the Specified Royalty shall be increased to forty~-two cents ($.42)
per pound. For the purpose ot this paragraph, “market price per
pound of 0309“ is defined as the average price being paid at mills
processing U30g in western New Mexico by purchasers thereof. If
information as to such sales is not obtainable, the market price
shall be determined by reference to representative indices of U30g
prices within geographical regions of the United States including
or nearest to New Mexico. If such indices are not available on a
regional baiis, the market price shall be determined by reference to
national U40g price indices. For the purpose of determinirg appli-
cable Specified Royalty rates, market priceé calculations shall occur
no more frequently than six (6) month intervals. 1In the event the
parties are unable to agree as to the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to
arbitration as provided in this lease. Without impairment of the
warranties contained in this lease, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the
described "mineral properties," then, whether or not such lesser
interest ie referred to or described herein, the sums and royalties
herein provided shall be proportionately reduced and paid to Lessor
only in the proportion which the Lessor's interest in such portion

bears to the entire undivided mineral estate in cuch portion.
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7. SURFACE RIGHTS:

A. In addition to the “mineral properties” herein
leased, Lessor hereby grants unto Lessee the exclusive right to
enter upon the premises described in Exhibit A and any other
property owned or leased by the Lessor adjacent to or surrounding
or withain the premises described in Exhibit A, for the purpose of
appropriating any of such property as Lessee requires in order to
construct, maintain, and use upon, within and over all or any
portion of said properties, any machinery, tanks, motor vehicles,
engines, pipes, power and telephone lines, water wells, roadways,
tailings ponds, stockpiling areas, and without limitations by
reason of the foregoing enumeration, any and all other structures,
eqvip;ont. appurtenances or facilities necessary or convenient in
prospecting for, developing, producing, storing, transporting,
beneficiating, milling and marketing the "mineral properties"
produced from any portion of the within described premises. Any
damage to any improvement owned by Lessor caused by Lessee shall
be compensated by Lessee to Lessor.

B. On all water developed bf Lessee, Lessee shall have
the right to use said water without any charge or payment to Lessor.
In the event a'water supply is developed by Lessee in the course of
its drilling and it is not reqnired by Lessee for its purposes, then
the Lessee shall make available to the Lessor the water source as
so developed. The Lessee shall comply with all State laws, rules
and regulations pertaining to the plugging of drill holes and in
the event there are no existing laws, rules and regulations pertaining - .
to the plugging of drill holes, then Lessee agrees to plug all drill

holes not required for Lessor's or Lessee's purposes.
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8. WARRANTY:

A. Lessor does hereby covenant and agree with Lessee
that the "mineral properties" described herein are free and clear
of and from any and all liens and encumbrances and as to those
"mineral properties" a¥:«.lutely owned by lessor which are not
leased from other‘persons, Lessor warrants that there are no out-

standing leases, options, liens, claims or other royalties except
as herein specified.

NONE

If Lessor owns a lesser interest in and to any portion of the mining

property, then the whole and undivided interest in and to such portion

of the "mineral properties," then the royalties and other consideration:

herein provided for shall be paid to the Lessor only in the proportion
in which hi; interest bears to the whole and undivided interest iﬁ and
to such portion of the "mireral properties." |

B. Lessee shall have no obligation to defend the title of
Lessor to the "mineral properties" or any portion thereof. 1In the
event any person, partnership, or corporation files suit making some
claim against the "mineral properties" and Lessor does not defend,
then Lessee may, if it desires, defend said suit or suits and charge
Lessor for any and all reasonable expenses, including attorneys' fees
incurred therewith, as determined by the court in said suit or suits,
all of which shall only be payable by lLessee deducting from Lessor's
future rentals and/or royalties. Lessor hereby agreed that the
Lessee, at its option, shall have the right to redeem for Lessor,
by payment, any murtgage, taxes or other liens on the above-described
"mineral properties" in the event of default of payment by Lessor,

and be subrogated to the rights of the holder therecof.



9. ACCESS OF LESSOl. TO BOOKS AND “REMISES: Lessee

shall keep accurate maps, drill logs, records and books of account

in accordance with generally accepted accounting principles, covering
all matters necessary to the proper computation of royalties.

Lessor may inspect and copy such maps, drill logs, records and

books of account (and may inspect the " .neral property" at Lessor's
sole risk) at any reasonakle time during normal business hours. 1In
addition, Lessee shall provide to Lessor one copy of all drill logs
and maps showing drill hole locations, quarterly.

10. TAXES: Lessee shall pay all taxes levied against
the "mineral property" by reason of Lessee's operations therein or
thereon, except for taxes and assessments accruing by reason of any
royalties paid or payable to Lessor.

11. FORCE MAJEURE: If Lessee shall be prevented or

inhibited by any cause reasonably beyond its control, including
{by way of example but not limitation) causes such as weather, mill
shutdown, damage to or destruction of mine or plant facility, fire,
flood, acfl of the civil or military authority, insurrection, riot,
strikes, labor disputes, inability to obtain competent workmen or
materials, or acts of God or such other matters as are beyond the
reasonable control of Lessee, in the performance of any of its
obligations hereunder, such performance shall be excused, and the
period for performance of such obligation shall be extended for an
additional period equal to the periou during which Lessee is unable
to perform its obligations by reason of said cause or causes.

12. DEFAULT:

A. In the event either Lessee or Lessor considers that
the other is in default in respect to an obligation hereunder, it

shall give written notice of such default to the other party. The

-
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party assertedly in default, if said default be admitted, shall
have sixty (60) days from receipt of such notice within which to
commence and thereafter diligently carry to completion, steps
reasonably necessary to cure such default.

B. If the party assertedly in default, if said default
be admitted, fails to commence and thereafter diligently carry to
completion steps reasonably necessary to curesuch default, within
sixty (60) days from receipt of such notice, then the party asserting
the admitted default may terminate or cancel this mineral lease.

C. 1In the event the party claimed to be in default denies
said default, then and in that event, the obliga!ion to commence steps
reasonably necessary to cure such purported default shall not commence
until sixty (60) days after a decision is rendered by a board of
arbitration, and then only as to those matters that said final
decision has determined should be cured or corrected, and the party
asserting such default shall not have the right to terminate or cancel
this mineral lease unless the party found by the decision of such
board of arbitration to be in default, fails to commence and there-
after carry to completion, steps reasonably necessary to cure such
default within sixty (60) days after said final decision has been
rendered by said board of arbitration.

13. ARBITRATION:

A. It is agreed by the parties that any controversy or
claim arising out of or relating to this contract, or the breach
thereof, shall be settled by arbitration in accordance with the
Commercial Arbitration Rules of the American Arbitration Association
(AAA) , as amended, and in effect November 1, 1973, and judgment upon
any arbitration award rendered thereby may be entered in any court

having jurisdiction thereof.



B. The parties contemplate arbitration by three
arbitrators, one of whom shall be neutral. The party filing
a demand for arbitration with the AAA shall accompany it with
the name of the arbitrator who will rcprésent it. The party
upon whom the demand for arbitration is made shall designate an
arbitrator te represent it within five (5) days from the mailing
date of notice from the AAA of the filing of the demand.

C. The arbitrators designated by the parties are
authorized to appoint a neuvtral arbitrator from the National Panel
of Arbitrators, pursuant to the provisions of Section 14 of the
Commercial Arbitration Rules. It is agreed that in applying
Section 12 of said Rules, each party shall have ten (10) days
irom the mailing date of the list of arbitrators from which a
neutral is to be selected to return the list to the AAA.

~ D. The parties further agree that any arbitrators
submitted to them by the AAA under Section 12 shall be dis-interested
persons familiar with the business of mining and processing of
uranium ore and the marketing of the product from the processing
of uranium ore.

E. .Notwithstanding any rule in the Commercial Arbi-
tration Rules of the AAA, the decision of the Board of Arbitrators
shall not be appealable and shall not be reviewed by a court of
competent jurisdiction but shall be final and the party who is
not successful in the alleged matter submitted to arbitration
shall be responsible to the other party for all costs and attorneys'

fees not exceeding $2,500.00,
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14. TERMINATION:

A. Lessee may terminate all or any portion of this
Lease prior to the expiration of the primary term. Lessee may
terminate this mineral lease as to any portiun of the leased
premises by giving written notice or notices to Lessor sixty (60)
days before the anniversary date in the year in which the
termination is to occur. This mineral lease shall remain in
full force and effect as to any portion thereof and to which
such notice or notices of termination have not been given. Upon
termination of this mineral lease, as to all or any part or parts
of the "mineral property," Lessee shall be freed from any and all
obligations or liabilities arising out of or in any way connected
with this lease or Lessee's activities in connection therewith
as to the part of the "mineral property" so terminated, excepting
only those obligations or liabilities which have previously become
accrued, fixed and unconditional, and Lessee may remove any ore
stockpiled on the "mineral property" subject to the payment of
production royalties as herein provided, and any equipment,
machinery, tools, supplies, rails, pipe, buildings and other
improvements wpich may be owned or which may have been installed
or placed upon the "mineral property" by, through, or under Lessee.

B. That in the eent Lessee fails, within one year from
the execution of this lease, to exercise its option with DeVilliers
Nuclear or otherwise fails to acquire the property described in
said option, to wit, the Juan Tafoya Land Tract in Valencia,
Sandoval, and McKinley Counties, then this lease shall be auto-
matically terminated by its own terms and shall be held null and

void.
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15. WATER AND SURVEY:

A. In addition to and coincident with those rights and
obligations recited in Paragraph 7b, Lessee shall, within one year
from the commencement date of the primary term, drill to completion
a water well upon the common lands of the Juan Tafoya Land Tract
for the common use and benefit of the inhabitants of said property
and the premises described herein. The priorities of said use
shall be first granted to Lessee for all of Lessee's uses and needs
in the operation of its business and second to the inhabitants upon
the common lands and Lessor. Lessee does not guarantee by this
provision that it will, in the course of its drilling, locate a
source of water, and Lessee shall have the right to remove.any
and all equipment necessary for the operation of said well except
the casing should the Lessee discontinue its use of said well.

B, At the time Lessee places its drilling equipment
upon the property of Lessor, Lessor shall notify Lessee that they
desire a water well at that location, if they so desire. Lessor :
shall provide to Lessee all casing necessary to case said hole
and Lessee shall install same free of charge to Lessor.

C. Leusee agrees to survey the exterior boundaries of
the herein described lands and will make such survey plats avail-
able to Lessor upon request.

16. NOTICES: Any notice required to be given Lessor
or Lessee hereunder shall be sent by registered or certified mail,

postage prepaid, addressed as follows:

Lessor: Lessee: ;
g g o Bokum Resources Corporation
L ST we //A’a)v., il Burro Alley Plaza
e Yo Ay el P, 0. Box 1833
r2¥¢ /0-”‘_’/’ 4“-’«6 Santa Fe, New Mexico 87501

Pbw. N.A G105

wile

Lo



or at such other address as Lessor or Lessee may designate in
written form from time to time.

17. ASSIGNMENTS: This lease may be assigned in whole
or in part by Lessor or Lessee without the consent of the other.
Lessee shall not be bound by any assignment by Lessor until Lessee
receives a certified copy of the instrument of assignment. Upon a
whole or partial assignment by Lessee, the assignee shall be solely
responsible for (and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease

which is assigned.
18. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and Qndsrstandings between the partieg hereto
concerning the subject matter hereof, and that all such covenants,
agreements and understandings have been merged into this written
lease. No érior agreement or understanding, verbal or otherwise,

of the parties or their agents shall be valid or enforceable unless

embodied in this lease.

19. AMENDMENTS: This lease shall not be altered, changed,

or amended except by instrument in writing executed by the parties

hereto.

IN WITNESS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

LESSOR Py LESSOR

ATTEST: '/
27
/ - ; /
gz ;
__‘-_:/1 Lt e L bl 2 St e ol
Assistani Secretary
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ACKNOWLEDGM ENT

The foregoing instrument was acknowledged before me

this 6th day of June . 19_7_1:_, by Crestino Marquez.

Notary piblic

My commission expires:

g /52

The foregoing instrument was acknowledged before me

this 6th day of June ,» 19 74, by WILLIAM E. BIAVA,

Executive Vice President of Bokum Resources Corporation, a Delaware

corporation, for &nd on behalf of said corporation.

|
Notar ublic

My commission expires:

9/..1*/77

963

43 =
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EXHIBIT A

A tract of land consisting of seven (7) acres, more or less,
bounded as follows:

On the South by land owned by Max Marquez;

On the North by common lands of the Juan Tafoya Grant;

On the East by common lands of the Juan Tafoya Grant; and
On the West by land owned by Max Marquez.

e

STATE OF NEW MEXID 1 _
COUNTY OF SANDOVAL | &°

This instrument was filed for rcord en

NOV 27 ya7p
A o232 AN P
Recorded in Vo, 770, /. &

Mm!ofﬂidmmn folic <4/~ &,
ROSITA MARTINEZ, Cih g ?my'om' Sl

By:




X SN, 5, Sve, 29, T. 13 W, R4V,

g3 e : N.H P,

Crestino Marquez

_TRACT 4

20.737 AC.

N.0°13'03"E.
895.55

2=
Notes: Ul g
¢l
All bearings are grid,
west zone;
All distances cre ground.
Section lines projected 3
for description purposes \,//' State plene
only. 36,@’ T. 13 N. West zone
! jrﬁ T.12N. 1,566,867.28
656,228,317

LEGAL DESCRIPT ION

A tract of land situated in the southwest quarter:of sectiom 29,
T.13 N,, R.4 VW,, N.M,P.M., near the village of Marquez, Sandoval County,
New Mexico and being more particularly described as follows:

From the point of beginning, being the southwest corner of said tract,
the southwest Township corner of T.13 N,, R.4 V., a marked stone, becrs
5. 47°207'50" v, and is a diséanco of 9,040,85 feet. Then fromotho above
said point of boginningb N.O 13103" E. 895.58 feet; then g. 60 42'25" E,
692.41 feet; then S, 51 5;'28 E. 448.47 feet; then 5, 19 55'19" v,
1,151,85 feet; then W, 77 31'34" W, 581,22 feet to the point and place
of beginning, and containing an area of 20,737 acres, more or less.

This is to certify that this plat was prepared from field notes of actual
surveys nade bv me or under my supervision and that the same are true and cor-
rect to the best of ny knovledge and belief.

4 -,
Pt 5/ o
/?/‘é; Jéﬂ -1’25‘%€ﬁ%¢ﬁL,
Fred D. Marmon, Registered Land Surveyor
Cectificate lio. 2031

Scale: 1"= 4060’ September &, 1974




MINERAL LEASE

THIS AGREEMENT MADE and ENTERED into this 8th  day of

June + 1974, by and between_ David Martinez and Erlinda Martinez,

his wife; and Florenio Martinez and Mary Martinez, his wife,

horeinafter‘called Lessor, and BOKUM RESOURCES CORPORATION, a Delaware
corporation, hereinafter called Lessee;

WHEREAS, the Lessor is the owner of the fee and mineral
fee, in and under the property hereinafter described in Exhibit A
and hereinafter referred to as the "mineral properties" located in

the County or Counties of Sandoval and/or McKinlay

State of New Mexico, and

WHEREAS, Lessee is desirous of leasing all of said
"mineral properties" from Lessor,

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,
AGREEMENTS AND -COVENANTS HEREINAFTER CONTAINED, IT IS MUTUALLY AGREED
AS FOLLOWS:

1. DEMISE OF PREMISES: Lessor, for and in consideration

of the covenants and agreements herein contained, does hereby let,
lease, demise and grant unto Lessee all "mineral properties" located
in, .upon and under those properties described in Exhibit A attached
hereto, which description is incorporated herein by reference as if
set forth in detail, made a part hereof, and to which reference is
hereby made, for the purposes of exploring, developing, mining, ex-
tracting and removing minerals (by underground, strip, solution or
any other method) from the "mineral properties" and to save, mill
(or otherwise treat), or market minerals which are found and con-
tained in the "mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for a period of two (2) years commencing on the
date of execution. If, prior to the expiration of the primary term
Lessee completes drilling a minimum of one hole upon each tract of

land described in this lease through the west water formation, then

920




by said act and following the expiration of the two year primary
term, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereafter so long as
minerals are produced in paying quantities or so long as a mill
remains upon the properti@s provided that the rentals described in
Paragraph 5 are paid by Lessee to Lessof.

3. MINERAL PROPERT.ES: "Mineral properties" are defined

to be uranium, thcoium, and any other fissionable material together

with vanadium, manganese, and non-fissionable materials associated ¢

with fissionable materials, [ami~aRy amt-aii—ether Types Df mimerets | [
in or under the lands above described insofar as those lands in which e
the Lessor is the owner of the mineral content. There is excepte& 12?4»
herefron all oil and gas and other hydrocarbons which the Lessor may
own.

4. OPERATIONS: Lessee shall have the exclusive right,
but not the duty to enter into and upon the "mineral property" for
the purposes set forth herein and to construct and maintain any im-
provements thereon which Lessee may deem necessary or convenient in
connection with the purposes of this mineral lease.

Lessee shall have the right to use all or any part of the
"mineral property" for operations relating to actual mining being :
conducted therefrom and in addition thereto, Lessee is hereby per-
mitted to extract ore from other property through shafts, drifts,
and/or entrances located upon Lessor's "mineral properties." Lessee
shall have the right to commingle ores from Lessor's "mineral properties”
with ores from other "mineral properties" under Lessee's control.
There is no reguirement that Lessee shall construct shafts, drifts,
and/or undergrouﬁd entrances upon the leased premises for the purpose

of mining therefrom.

5. ANNUAL RENTALS:

A. Lessee, upon the execution of this lease, shall pay
to Lessor an annual rental of $5.00 per acre for the first year.

-2
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Therecafter, on the anniversary date of this lease, Lessee shall pay
to Lessor $5.00 per acre per year until the royalty payments are
commenced as hereinafter described or until the termination or
expiration of this lease.

B. On all sﬁrface rights appropriated by Lessee pursuant
to Paragraph 7, deemed necessary by Lesgee in the mining and/or
milling of said "mineral properties," Lessee shall pay to Lessor,
commencing with the date of appropriation, $100.00 per acre or portion
thereof per year and continuing theceafter each year so long as Lessee

maintains a mine or a mill upon said surface property.

C.——All-rentals paiéd;exeep g pa X% - surfars
- - = > nent s
o

S
!.
3 ;ed
h be-paid
~
ded a4k

6. ROYALTY:

A. For all uranium-bearing ores and matericls mined
from the "mineral property" by Lessee ani thereafter sold or fed to
process in a mill by Lessee for its uranium content, Lessee shall pay
to Lessor a royalty equal to the "Specified Royalty per Pound of
Contained U;0g" as provided below.

B. The "Spe~ified Royalty per Pound of Contained U->Og"
(Specified Royalty) shall be equal to forty cents ($.40) for each
pound of U30g contained in uranium-bearing ores and materials mined
from the "mineral property" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content. The Specified
Royalty shall be increased by an amount equal to five cents 1$.05)

for each increase of one dollar ($1.00) in the market price of

-



U303 above fifteen dollars ($15.00 per pound. Price increases of
less than one dollar ($1.00) and Specified Royalty to be paid re-
flecting such price increase shall be computed on the proportionate
basis that the increase bears to one dollar ($1.00) provided that
such increase shall be coﬁputed to the nearest one-fifth dollar ($.20).
By way of illustration, if the price inérease is thirty cents ($.30)
per pound, the Specified Royalty shall be increased to forty-one cents
($.41) per pound. 1If the price increase is thirty-one cents ($.31),
the Specified Royalty shall be increased to forty-two cents ($.42)

per pound. For the purpose of this paragraph, "market price per

pound of U40g" is defined as the average price being paid at mills
processing U3Og in western New Mexico by purchasers thereof. If .
information as to such sales is not obtainable, the market price
shall be detefmined by reference to representative indices of U3oa‘
prices within geographical regions of the United States including

or nearest to New Mexico. If such indices are not available on a
regional baQin, the market price shall be determined by reference to
national U40g price indices. For the purpose of determining appli-
cable Specified Royalty rates, market pricé calculations shall occur
no more frequently than six (6) wonth intervals. In the event the
parties are unable to agree as t¢ the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to
irbitration as provided in this lease. Without impairment of the
w2rranties contained in this lcase, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the
described "mineral properties,” then, whether or not such lesser
interest is referred to or desc-ibed herein, the sums and royalties
herein provided shall be pruporticaately reduced and paid to Lessor
only in the proportion which the Lessor's interecst in such portion

bears to the entire undivided mineral estate in such portion.
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7. SURFACE RIGHTS:

A. 1In addition to the "mineral properties” herein
leased, Lessor hereby grants unto Lessee the exclusive right to
enter upon the premises described in Exhibit A and any other
property owned or leased by the Lessor adjacent to or surrounding
or within the premises described in Exhibit A, for the purpose of
appropriating any of such property as Lessee requires in order to
construct, maintain, and use upon, with’ . and over all or any
portion of said properties, any machir <y, tanks, motor vehicles,
engines, pipes, power and telephone lines, water wells, roadways,
tailings ponds, stockpiling areas, and without limitations by
reason of the foregoing enumeration, any and all other structures,
equip;ent, appurtenances or facilities necessary or convenient in
prospecting for, developing, producing, storing, transporting,
beneficiating, milling and marketing the "mineral properties"
produced from any portion of the within described premises. Any
damage to any improvement owned by Lessor caused by Lessee shall
be compensated by Lessee to Lessor.

B. On all water develcoped bf Lessee, Lessee shall have
the right to use said water without any charge or payment to Lessor.
In the event a.water supply is developed by Lessee in the course of
its drilling and it is not required by Lessee for its purposes, then
the Lessee shall make available to the Lessor the water source as
so developed. The Lessee shall comply with all State laws, rules

and regulations pertaining to the plugging of drill holes and in

the event there are no existing laws, rules and regulations pertaining

to the plugging of drill holes, then Lessee agrees to plug all drill

holes not required for Lessor's or Lessee's purposes.



8. WARRANTY:

A. Lessor does hereby covenant and agree with Lessece
that the "mineral properties" described herein are free and clear
of and from any and all liens and encumbrances and as to those
"mineral properties" absolutely owned by Lessnr which are not
leased from othef persons, Lessor warrants that there are no out-

standing leases, options, liens, claims or other royalties except

NONE

as herein specified.

If Lessor owns a lesser interest in and to any portion of the mining
property, then the whole anua undivided interest in and to such portion
of the "mineral properties," then the royalties and other consideration:
herein provided for shall be paid to the Lessor only in the proportion
in which hig interest bears to the whole and undivided interest iﬁ and
to such portion of the "mineral properties." .

' B. Lessee shall have no obligation to defend the title of
Lessor to the "mineral properties" or any portion thereof. 1In the
event any person, partnership, or corporation files suit making some
claim against the "mineral properties" and Lessor does not defend,
then Lessee may, if it desires, defend said suit or suits and charge
Lessor for any and all reasonable expenses, including attorneys' fees
incurred therewith, as determined by the court in said suit or suits,
ail of which shall only be payable by Lessee deducting from Lessor's
future rentals and/or royalties. Lessor hereby agreed that the
Lessee, at its option, shall have the right to redeem for Lessor,
by payment, any mortgage, taxes or other liens on the above-described
"mineral properties" in the event of default of payment by Lessor,

and be subrogated to the rights of the holder thereof.
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9. ACCESS OF LESSOR TO BOOKS AND PREMISES: Lessce

shall keep accurate maps, drill logs, records and books of account
in accordance with generally accepted accounting principles, covering
all matters necessary to the proper computation of royalties.
Lessor may inspect and copy such maps, drill logs, records and
books of account (and may inspect the "mineral property" at Lessor's
sole risk) at any reasonable time during normal business hours. In
addition, Lessee shall provide to Lessor one copy of all drill logs
and maps showing drill hole locations, quarterly.

10. TAXES: Lessee shall pay all taxes levied against
the "mineral property" by reason of Lessee's operations therein or
thereon, except for taxes and assessments accruing by reason of any
royalties paid or payable to Lessor.

11. FORCE MAJEURE: If Lessee shall be prevented or

inhibited by any cause reasonably beynnd its control, including
(by way of example but not limitation) causes such as weather, mill
shutdown, damage to or destruction of mine or plant facility, fire,
flood, acts of the civil or military authority, insurrection, riot,
strikes, labor disputes, inability to obtain competent workmen or
materials, or acts of God or such other matters as are beyond the
reasonable contrcl of Lessee, in the performance of any of its
obligations hereunder, such performance shall be excused, and the
period for performance of such obligation shall be extended for an
additional period equal to the period during which Lessee is unable
to perform its obligations by reason of said cause or causes.

12. DEFAULT:

A. 1In the event either Lessee or Lessor considers that
the other is in default in respect to aﬁ obligation hereunder, it

shall give written notice of such default to the other party. The
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party assertedly in default, if said default be admitted, shall
have sixty (60) days from receipt of such notice within which to
commence and thereafter diligently carry to completion, steps
rcasonably necessary to cure such default.

8. If the party assertedly in default, if said default
be admitted, fails to commence and thereafter diligently carry to
completion steps reasonably necessary to curesuch default, within
sixty (60) days from receipt of such notice, then the party asserting
the admitted default may terminate or cancel this mineral lease.

C. 1In the event the party claimed to be in default denies
said default, then and in that event, the obligation to commence steps
reasonably necessary to cure such purported default shall not commence
until sixty (60) days after a decision is rendered by a board of
arbitration, and then only as to those matters that said final
decision has determined should be cured or corrected, and the party
asserting such default shall not have the right to terminate or cancel
this mineral lease unless the party found by the decision of such
board of arbitration to be in default, fails to commence and there-
after carry to completion, steps reasonably necessary to cure such
default within sixty (60) days after said final decision has been
rendered by said board of arbitration.

13. ARBITRATION:

A. It is agreed by the parties that any controversy or
claim arising out of or relating to this contract, or the breach
thereof, shall be settled by arbitration in accordance with the
Commercial Arbitration Rules of the American Arbitration Association
(AAA) , as amended, and in effect November 1, 1973, and judgment upon
any arbitration award rendered thereby may be entered in any court

having jurisdiction thereof.

o 913
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5. The parties contemplate arbitration by three
arbitrators, on¢ of whom shall be neutral. The party filing
a demand for arbitration with the AAA shall accompany it with
the name of the arbitrator who will représent it. The party
upon whom the Jdemand for arbitration is made shall designate an
arbitrator to represent it within five (5) days from the mailing
date of notice from the AAA of the filing of the demand.

C. The arbitrators designated by ithe parties are
authorized to appoint a neutral arbitrator from the National Panel

of Arbitrators, pursuant to the provisions of Section 14 of the

 Commercial Arbitration Rules. It is agreed that in applying

Section 12 of said Rules, each party shall have ten (10) days
from the mailing date of the list of arbitrators from which a
neutral is to be selected to return the list to the AAA.

- D. The parties further agree that any arbitrators
submitted to them by the AAA under Secticn 12 shall be dis-interested
persons familiar with the business of mining and processing of
uranium ore and the marketing of the product from the processing
of uranium ore.

E. Notwithstanding any rule in the Commercial Arbi-
tration Rules of the AAA, the decision of the Board of Arbitrators
shall not be appealable and “:'1 not be reviewed by a court of
competent jurisdiction buv sui. be final and the party who is
not successful in the allecved matter submitted to arbitration
shall be responsible to the other party for all costs and attorneys'

fees not exceeding $2,500.00.
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14. TERMINATION:

A. Lessee may terminate all or any portion of this
Lease prior to the expiration of the primary term. Lessee may
terminate this mineral lease as to any portion of the leased
premises by giving written notice or notices to Lessor sixty (60)
days before the anniversary date in the year in which the
termination is to occur. “his mineral lease shall remain in
frll force and effect as to any portion thereof and to which
such notice or notices of termination have not been given. Upon
termination of this mineral lease, as to all or any part or parts
of the "mineral property," Lessee shall be freed from any and all
obligations or liabilities arising out of or in any way connected
with this lease or Lessee's activities in connection therewith
as to the part of the "mineral property" so terminated, excepting
only those obligations or liabilities which have previously become
accrued, fixed and unconditional, and Lessee may remove any ore
stockpiled on the "mineral property" subject to the payment of
production royalties as herein pruvided, and any equipment,

machinery, tools, supplies, rails, pipe, buildings and other

_improvements which may be owned or which may have been installed

or placed upon the "mineral property" by, through, or under Lessee.
B. That in the event Lessee fails, within one year from
the execution of this lease, to exercise its option with DeVilliers
Nuclear or otherwise fails to acgquire the property described in
said option, to wit, the Juan Tafoya Land Tract in Valencia,
Sandoval, and McKinley Counties, then this lease shall be auto~
matically terminated by its own terms and shall be held null and

void,
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THIS AGRIEMINT =za2de and enterasd into this 31st day of
Mazch 19785 by and between the BOARD OF TRUSTEES of the JUAN
TAFOZA LAN2 CGRANT, lanis c¢f which Grant are located in the
Counzies 27 Eandoval, Valencia, anad McKinley, Sta%e of New
Hexicze, 21though aé velorem taxes therefor have been paid in

the Ccuinzies =f Valencia and McKinley, which Grant is goveraed

on behz2lf of said Grant and members thereof, hereinafter re-
ferre@ to 2s Lessor, and BOKUM RESOURCES CORPORATION, a Delaware
corporatisn, bereinafter referred to as Lessee,

'.-II‘!‘:ISS‘SETH :

WHEIREAS, Lessor is the owner in fee of lands comprising
apzroxinmately 3400 acres more or less, located us above designated
and known as the JUAN TAFOYA LAND GRANT, and is desirous of entering
and by thease presents does enter into a Mipinq Lc;lnlof'thc conmon
lands of said Grant, hereinafter referred to as froporty,

WEEREAS, Lessee is desirous of obtaining said Mining
lLease 2nd the right to explore, mine, remove, market or otherwise
explsiz epny nineral deposits as may be found on said Property,

WEEREAS, Lessor is authorlz;d to enter into this lease-
2oléd a2zreenent and lhaI; reguest appropriate court apétovnl thereof .
&8 re- provisions of seid Section 8-1-11, N.M.S.A. 1953,

WHEREAS, prior to the execution of this Mining Lease
Lessor excered into nining leases regarding the subject Property
with Te¥illiers Nuclear Corporation dated March 9, 1968, and

Eyéro-Xaclear Corporazion dated June 30, 1971; #nd that regarding 4

both previous nemed le2zses Lessor herein questions the validity ';"%
, ; . P AL W o g A St
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of the DeVilliers lease and various litigation is now. pending ..
regexriing salild lease which affects the validity of the:nydto-
Nuciszar leasc,

WHEIRZIAS, Lessee has become the owner of said leases
by viriuve cf zssignments from Hydro-Nuclear Corporation and
DeVilliers livclear Corporation,

N2%W, THERZFORE, IN CONSIDERATION OF THE PAYMENTS,
COVIIZUTE AND AGREEMENTS HEREINAFTER SET OUT, THE RECEIPT

<~lY OF WHICH IS HKHEREBY ACKNOWLEDGED, AND OTHER GOOD
AND VALUAZLEZI CONSIDERATION, IT 1S AGREED AS FOLLOWS:

1. PROPERTY: Lessor is the owner of 3400 acres of
land, mcr2 or less, commonly knowa as the Juan Tafoya Land
Grant anZ ccozonly referred to as the Margquez Property, located
within 42 counties of Sandoval, Valencia, lhd McKinley; that
s2id prorerty is not described herein by survey at this time
bacaure there is present pending litigation concerning the
exterior 2ounfaries of said property, Lessor alndrting that
ir adé:zicn to private tract owners included vithin the Grant
the totazl a2zreage should be 4,502 acres. Depcndent upon final
determination of that litigation described in Paragraph 10
LITIGATION herzunder, it is intended that Lessee be granted
the «s:zal acreage resulting to Lessor from said litigatien.

2. DEMISE OF PREMISES AND PURPOSES: Lessor grants,

denises, leases and 1c£s exclusively unto Lessee, its successors
snfd 2ssigns, the Property with the exclusive right and privilege
(1) == explore for, develop, mine (by open pit, underground,
striz =2=ing, solution nmiring or any other method), extract,
=ill, s4=re thereca 2aé therein a2nd to remove and market there-

fron all :1:-:-%,, netels, ores or materials of whatever nature

IS i W
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than 40 acres, and if such right

end this Lease as to the portion

necessary or convenient to

fying Lessor ninety (90) days

and by Lessee paying an annual

excess.

Mining Lease aréd agreement

flve (5) years from date hercof

second

for a term of five (5)

Lessee of the sum

payment by
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of $35,000 in cash, a2nd so iong thereafter as Lessee in good
faith is conducting mining czerations or an active explora-
tion proyram on the Property. Lessee herein is paying to
Lessor as consideration herein the sum of $35,000 ih’the':ﬁ
following manner, to-wis:

The sum of $35,000 in cash to be tendered to

w

1

Swazi O, ipodaca ars attorney for the Juan Tafoya Land
CG-ent wizh instructions to tender Sane to the Clerk of the
Disizict Court, Vealeacia County, New Mexico, who is hereby
Givern zhe hereinafter designated instructions for the dis-
trizizisn thereof.

2. The Clerk of the District Court shall distribute
saic 535,000 as follows, to-wit:

(1) The sum of $10,000 to Edward J. Apodaca for
payrez: of attorney fees due unto :nid attorney as per his
retainer agreement with said land grant.

(2) The remaining sum of $25,000 to be disi-ibuted
&7 s2if Clerk of the District Court as per orders of the
Discric: Court hereinafter.

€. A copy of this lease shall be placfd in the files
of cause Xo. 17487, County of Valencia, together wifh Re-olu-A
tioa of ther Board of Trustees of the Juan Tafoya Land Grant
2nl tender of said Resolution to the District Court in said
crise.

4. PROSPECTING AND MINING: Lessee shall conduct its

Frospecting and/or mining activities with teasohable diligence
&= skill for the purpose of achieving and maintaining the
srcziuzztion of ores consistent with good mining and business
gractiices, and shall comply with a2ll applicable local, state

ars Feceral lpws.

A = TN et e T
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Further, Lassees zcroes upen finding of commezcial

g 3 a 3.

grade guantities of ores to initiate Froduction on said Property

with:ﬁ 2 raxriod of eighteen (18) nmonths from said evert, pro-
viding 2.1 of the followirg conditions exist within said period,
to wit:

& Discevery is made of commercially producible ores.
All éetz onz:tained by Lessee from its drilling operations shall
be deliveres to Lessor within ninety (90) days of its acquisition
by Lesssa.

». That an inventory of the amount of discovered ore
bodies r-oves justifiable for commercial production as determined
from the accunmulated data by both Lessor and Lessee. 1In the evant
there is 2 dispute as to the amount of inventory then the detec~
mination sha2il be made in accordance with the arbitration clause
herein ccntained.

S That the market price for said ore 1slnt a level
comnmensurate with good business practice and the proéuction
thereof. t

d. All physical evidence and information gathered by

Lesse2e in connection with its drilling operation lhlli be delivered
to Lessor a2s set forth in sub-paragraph a above in order that ‘
Lesscr ==y investigate and determine the justification for pro-

e. In the event that the parties hereto dis-q:oo‘an
to tte justification for the immediate development, mining,
excavatica, 2nd@ rilling of the ores therein found, then the

nattar shall be subzitteéd for determination in accordance with

‘the ardisration ;laclc herein provided.

otwithstanding any oflthg forogoinq. tho Lessoe nny :
R l i’ "‘ < '~"'v.". -7

defer -inlnq,'cxcav-:ion,“und nilllnq by paynznt te Lessor ot
e T I . ¥ vt TeS AN i e e o d 2" ".i §
R W it U SV
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the sum of $100,000.00 as zévance royalties; said payme;t
be n2de in lieun of the 18-nonth provision abové describéd
shal) cor-memc2 thirty (39) cays following said eighteenth
anéd continuing annpually thereafter until the commencement of
excavetion and nilling. Lessee shall be entitled to
s2:4 advance royilty payments from all royalties dcue
ané owingz %o the Lessor until such time that the pre-paid
pdvernzs zavzlties egual the royalties hereinafter described.
Theresf=er, 211 royalties due and owing to the Lessor shall
he paid :y Lessee in accordance with the royalty provisions
rerein prcovided.
. ROYALTY:
2. TFor 211 uranium-bearing ores and wmaterials mined
£rom the Property by Lessee and thereafter sold or fed to process
in 2 mill by Lessee for its uranium content, Lessee shall pay to
Lessor a royzliy egual to the "Specified Royalty per Pound of
Contained U32,;" as provided below.
b. The "Specified Royalty per Pound o'f Containead 0303'
(5p2cifi=sd Poyalty) shall be equal to forty cents ($0.40) for
eaz> pound of 0308 contained in uranium-bearirg ores and materials
mined #froa the Property by Lessee and thereafter sold or fed to
process iz 2 mill by lessee for its uranium content. The Specified
Poyvelzr shall be increased by an amount equal to five cents (80.05)'
2o+ 2223 increase of oxe dollar ($1.00) in the market price of
U430z 22ove zifreen dollars ($15.00) per pound. Price increases
of “ess “han one éollar ($1.00) and specified Royalty to be paid
e=le=zizg suczh price increzse shall be computed on the propor-
tionate dasis thds the increase bears to one dollar ($1.00)

provideé that such incremse shall be computed to the nearest

- e

4 - % » .
o D Ty Y
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one~-£4fsh dollar (§35.22). 2y wvay of fllustration, if the pricc
increass is thirty cents (530.35) per pound, the Spetifi:d Roy;ity
shall bde incroaseé to forsy-one cents (§0.41) per pound. If the
prize irczease is thirty-cne cents ($0.31), the Specified Royalty
shall e increascd to forty-two cents ($0.42) per pound. For the
purzcszz cf this paragraph, “market price per pound of 0303“ as
dafizz< 25 4he average price being paid at mills processing

U303 <= wastern Yew lexico by purchasers thereof. If information
2s to s::Z sa2les is not obtainable, the market price shall be
deterninei by reference to representative indices of U30g prices
J.thin geszraphical regions of the United States including ox
nearest 9 2w Mexico. If such indices are not available on a
regional D2sis, the market price shall be determined by reference
to national U430, price indices. For the purpose of dotor-iqing
applicsble Specified Royalty rates, market price calculations
shall oczcur no> more frequently tnan six (6) month intervals.

In the event the parties are unable to agree as to the lnrkctl
frice for Specified Royalty adjustment purposes, the matter shall
e subnmitteé to arbitration as provided in this lecase.

6. TAXES: Lessee agrees that it shall pay any addi-
tiznal taues, levys, assessments or charges levied against the
Proreriy 2s a2 result of the execution of this Lease or of mine
€avalzzzent and oporntion or of mill development and operation
exzez= for taxes and assessments accruing by reason of any
ra~z_=ias or advance royalties paid or payable to Lessor.

7. INSURANCZI: Lessee agrees to carry full and
piezzate insurance coverege, including uorknon'; Compensation
Coverzze == all ecplovees engaged in operations of the Property

and to cause any individual contractor employed by Lessee in
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explozation, develozrmant or production work to comply with the
3

foregsing zerzs of this sontract, all in order that Lessor shall

rt

suffsr n> Zamz23es of any nature by virtue of the utilization of
$aid Prozeriy Ly Lessts2e, 2and Lessee further agrees to indemnify
iesscr Izr 2y Sameges that Lessor may suffer as owner of said
Prozerz; Zy <wirzwie of operetions of Lassee. Lessee further agrecs
to zcst nztlzes on the Property to prevent the assertion of any
lien 2:iinsz zhe Prcperty arising out of Lessee's operations as
proviies Ty zihe New Mexico statutes.

£, INDEZUNIFICATION: Lessee does hereby release each

peuier of ths Board of Trustees executing this lease from any
eand all za2rsonal liability that they may incur as a result of
executing t=is lease as between Lessor and Lessee and agrees to
indemnify sald trustees in the event they sustain any liability
in any 2czizsn filed by DeVilliers Nuclear Corporation or Hydro-
Muclear Ccrxzsr2tion pertaining to the two leases heretofore
executef betwzen said entities and the Board of Trustees.

9. WARRANTY: Lessor warrants that itlholds good title

=2 the Froparty as per terms of Decree rendered in Cause No. 6113,
Sezcnd IJuificial District Court, County of Berralillo on August 15,
190 222 as further determined in Cause No. 15596, County of

Valenczza, Second Judic{nl District Court and.thlt the Property
constitsting the common lands of said JUAN TAFOYA LAND GRANT is
Zres 2=Z2 clear of any liens or encumbrances which would affect
t2e srerations of Lessee in any manner. Without impairment of
. 82ié warraz=<, if Lessor owns less than the entire and undivided
ninerz2)l est2te in 2né to the Property, then the royalties and
paynante hersin providesd shall be proportionately reduced and

paid to Lssszr only in the proportion which Lessor's interest

bears to the entire and undivided mineral estate. .74 ety .
A . & . . . * r oy o 234,38 & - | _: ,. ¢ >
o Wi e S Bty W ekl e =7 ”.'v‘@“ﬁ”ﬁf&?:ﬂf“ﬂfur::;- N
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HeXizley Seuncy, and 8. J. Sachs, st al. v. Board of Trustees

of the Towz of Cebolleta Land Grant, et al., No. 7561, McKinley

unZertahzn the defense of saié litigation. Both parties agree

£ £srsizus »

O

ooperate in the defense of said litigation and
in the 2s:zblashment of the true boundaries and title of the
Property 2<ned by Lessor, each party bearing its own expense

of litig:zion. Upun thy final disposition of said causes and
concerning any new litication filed from the date of the com-
nencenent ©f this Lease, Lessee shall have no obligation to
defend the title of Lessor to the Property or portion thereof.
In the event uny person, partnership, or corporation files suit
making soze claim against the Property and Lessor does not
defend, then Lossee may, if it desires, defend said suit or
uits ané charge Lessor for any and all reasonable expenses,
izcluding attorneys' fees incurred therewith, as determined ﬁy
the cvourt in said suit or suits, all of which shnllloﬁiy be -
pevesle =y Lessee deducting from Lessor's advanced royalties
exd/er zoyalties. Lessor hereby agrees that the Lciso., at

its czziza, shall have the right to redeem for lessor, by
Peryzezz, any 2wrtgage, taxes or other liens on the above-described
Prozerzz in the event of default of payment by Lessor, and be
subrzzazed to the 'ights of the holder thereof.

Il. TERMIWUATION: This wmining lease may be canceled

by lessor if Lessee fails to remove or cure a default or breach

of the provisions of this Lease 25 herein prov£6065
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8. In the event LussdT cansiders that lLessec is in
defauls in zerpece to> an obligation nereunder, it uhalligivc'
writsten na%ice of such ésfault to vessse. 1f saiad default e
adnizead, ~man Lesses sma.l have sixty (60) days from receipt
of such oniis within which to conpence and thereafter diligent)’

carry =% =s=pietion, steps reasonably necessary to cure such

=, 1f said cefault be adnitted and Lessee fails to
commenze 2ni thereafter diligently carry to completion steps
reasonz=ly ~gcessary to cure such default, within sixty (60)
days fro= -eceipt of such notice, then lLessor may terminate
or cancal this Mining Lease.

c. 1Ia the event Lesses denies said default, then
and in that event, the obligation to commence steps reasonably
necessary to cure such putpotted default shall not commencs
until sixt? (60) days after a dacision is rendered by a board
of arbizzz. =90, and then only as to those matters that said
¢inal céecision has determined should be cured o:!co:rectod.
2nd the 128sOT s* 3111 not have the right to terminate or cancel
enig Ninizg Lease ¢nless the Lessee, by the decision ;! such
poazd .’ arbitration, is found to be in default and fails to
cormenze 232 thereafter carry to completion steps reasonably
apcessacy SO cure such default within sixty (60) days after
sais fizal Zecision has veen rendered by said board of arbitration.

Tessee may terminate its rights and responsibilitio:
werez=Z2eT, except for the obliqqtion to pay royalties due and
cwitrg. 57 gelivering ~rit.en notice by registered mail to Lessor
of Lesses'S$ iatc?:izn s= to terninzte, said notice must be

tendered =2 attorney for Lessor.

— e —
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If this Lezse exsires by its own terms or is terminated
&8 hezalr pTovided, Lesser dgrees to execute a full and sufficient

Teleess harec?! ané to éeliver the sane to Lessor within thirty (30)

firzher, upon the expiration of this Lease either by
Lesscxr -r Z:ssese under the above terms and conditions, Lessee
shaell zaves 13 Says from the date of such termination to remove
any anZ t.. zroperty which Lessee has located on or Attached to
the Prozertr, providing that Lessee pszorly covers with dirt or
s0il the 2rez bdeing utilized by Lessee for its waste material in
the profuszzion and nilling of ores, in order that Lessor may
utilize s2is 2rea for grazing or otherwise.

I. ARBITRATION:

:. It is agreed by the parties that any controversy
or clain zrising out of or relating to this Lease, or the breach
thereof, s-:.]! be settled by arbitration in accordance with the
Commercial Arbitration Rules of the American Arbitration Associ-
ation (AAX), 25 amended, and in effect Novolber‘l. 1973, and
Ju2gnent tposa any arbitration awarad rendered thereby may be
enterel Iz any court having jurisdiction thereof.

bD. The parties conicnplato arbitration by three
arbitrz:ors, one of whom shall be neutral. The party filing
& Ce=2=Z Zor arbitration with the AAA shall accompany it with
tie zz=2 of the arbitrator who will represent it. The party
ups= “Zox3 the denmand for arbitration is made shall designate

ah priizretor to represent it within five (5) days from the

o

Dailing &ate of notice from the ARR of the filing of the demand.

Ce Tﬂo arbitrators designated:by the parties are

authorized to appoint a neutral arbitrator from the National

{ - .
’

Panel of Arbitrators, pursuant to the provfsions‘of Section 1{'-,7:

: : ¢ ol - :." A .s: v T -’.""I"..';:_m‘.. -
©of the Commercial Arbitration Rules./ It is agreed that im = “. ..

-3~ : 'T

‘ : .. . R -
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8pplying Seczion 12 of saié R:les, each party shall have ten (10)
5 e

288 fz:n the nalling date of the list of arbitrators from which

& 2gusril is <> De selecztei to return the 1list to the AAA.

LS

“he parties further agree that any arbitrators
Ti#2 Tt then by the AAA unéer Section 12 shall be disiu-
tereszsl ;erscns fazmiliar with the business of mining ana
Prozssrizy I uranium ore and the marketing of the product
from z:e 3z:2s38ing of uranium ore.
€. The cdecision of the Board of Arbitrators shall be

appealz2t’s, II desired, and shall be reviewed by the Thirteenth
Julicial Zis=zrict, State of New Mexico, and the party who is not
successful Ir the alleged matters submitted to arbitration shall
be respsnsizle to the other party for all costs and attorneys' .
fees not sxze222ing $10,000.00.

1s. WATER: Lessce shall have the right to drill and
meintaia witer wells upon any of the property herein described.
Lessee s=2’l nave the right to use all of the water developed
by Lesssze without any charge by or payment to Lessor. In the

event the water supply is developed by Lessee in the courl; of

-
[ad

1.

s 4xilling and is not required ! Lessee for its puipo-cs,
thern Z2zse2 shall make available to .essor the water sources
28 so Zaveloped if requested by Lessor. At the minimum, and
Prizz =z the termination of this Lease, Lessee shall provide
0 Lezscr one water well for Lessor's use.
15. RESTORATION: Lessee :hall restore, by leveling

anf seeiizg, any la2nds which Lessee has utilized, with the
exceztica of roads, in conducting its exploration, drilling,

ané nmiziag progre= 2s hereinabove described. Said restoration

shall occur regarding those portions of surface land that have
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been utilize! by legssn ans €usseyiently abandoned or determinea

5
by Lessee o0 be non-:usa:ie fo- Ltssz2e's purposes.

In the event Lessor or any member of
Lessor, drnziuding isis femily, desires employment from Lessee as

£% 8231480 =2 Lessns's “»aration confined on the Property describea
in z=is leszre and eroviZed any such person is gqualified to perforn
the =z :¢ =X ezployrment required by Lessee incident to its drilling,
pinin;, 128 =illing oparations then Lessee shall employ said person
8¢ lon: &r zhz services performed are consistent with the require~
ments ©X Lessor; it being intended by this paragraph that Lessce
shall enZz:avor to employ persons related to or being a member of
Lessor wtzre said employment is available and where, in the dis-
cretion of Lassee the person or persons requestiang that employment
is qualifiea.

17. ACCESS OF LESSOR .0 BOOKS AND PREMISES: Lessee

shall Xx=23> zccurate maps, drill log. . records and books of account
in acconréanzes with generally accepted accounting principles,
covering all matters necessary to the proper computation éf
royalties. Lessor may inspect and copy such maps, drill logs,
reszords aad books of account (and may inspect the Property at

Lessor's sole risk) at any reasonable time during normal business

Esass. '
18. FORCE MAJEURE: If Lessee shall be prevented or
inkiziz22 b7 any cause reasonably beyond its control, including

{37 w27 of example but not limitation) causes such as weather,

fize, 21352, pcts o0f the civil or military authority, insur-

»

senticen, ziss, drxt

€5, la2bor disputes, inability to obtain

competent wWorkmen or materials, or acts of God or such other

-13- .

e
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retiers as are beyond <he TEaEonibl: control of Lcslee,;in the

o
©®
"
n
L7
"
f |
-
L
“
L3
O

£ any of i odligetions hereunder, such performance
821 B evoimes, ans tne period for performance of such oblji~
SRCRSES 23S a2 exteniead for an acéitional perioag egqual to the
Peslizd Suzins vhieh Leszse: is unabdble to perform its obligations

by rsszz: 2 zate favse or causes,

Y ASSIGHMELT This Lease Agreement may be assignead
PR 2 thi3se U39 Gay notification made by either Party assigning

hereir., 2-: w=en it is assigned it shall bind the heirs, legal

representizives, successors and assigns of the pParties hereto

22. MHOTICES: All written notices called for in this
Lease ani == Paywment of the bonuses and royalties herein pro-

vided =2y s nade to the respective Parties at the following

designazes siiresses:

~28322: Edwara J. Apodaca, Esq. -
Attorney for Juan Tafoya Land Grant
Suite 1627, National Building
505 Marquette NW

'
Albuguerque, New Mexico 87102
LZ352Z2: Bokum Resources Corporation
Post Office Box 1833
Sante Fe, New Mexico 87103
2l. lessor agrees that this Mining Lease is not an
sxtezsice, =edification, amendment or ratification of any other

22 zrisr lease which Purports to be from the Boarad of Trustees

B2 ke Scaa Tafoya Lzagd Grant, and Lessor represents thlt.llid

ian2 Zza=t came inte being by virtue of adjudication made on
Azgust 13, 1303 ia Cause Ko. 6113, Second Judicial District
Couzt, Cozaszy of Bernalillo, State of New Mexico, and that said

Grant is governed under provisions of Section 8-1-1, et seq.,

N.M.S.A. 1553, ané that affirsation and declaration of said -

o U RO S,
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Court, Cause o,

and that the 3caréd of

85 MNarek 3 1271
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in Second Judicial District

15528, County of Valencia, State of New Mexico,

ny this Lease on behalf of

said Gran: and the me=mbers thereof are duly authorized to act on

behelf of the Juarn Tafora Lanad Grant and all consti‘ute the dvly

electeé 2n& cualifie
nent laws of

N WITNESS

the State of New Mexico.

card of Trustees in accord with the perti-

WRERZIOF, this Mining Lease has been executed

by Lessor a2néd by Lessee on the day and year first above written.

Sij:/l A!:ROVAL:

ltforncy to—L uan
Tafoya Land Grant

TRUSTEES AND MEMBERS OF THE
JUAN TAFOYA LARD GRANT, Lessor

_ﬁaoll.:f A L ‘777(1« CnB

P

M,;a

L )ﬁa@,

Juése

T2izteezt: Judicial District

1%~

#1585, 08l

STATE OF NEW MEY"
COUNTY OF McKIN .

Filed tor record

the ~ork's offics

e L0 dey of
A D, n%t

ad [

V-~
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MINERAL LEASE

THIS AGREEMENT MADE and ENTERED into this 8th day of

June » 1974, by and between Orlando Martinez and Cecilia Martinez,

his wife; and Estanislado Martinez and Vivian Martinez, his wife,

hereinafter called Lessor, and BOKUM RESQURCES CORPORATION, a Delaware
corporation, hereinafter called Lessee;

WHEREAS, the Lessor is the owner of the fee and mineral
fee, in and under the property hereinafter described in Exhibit A

and hereinafter referred to as the "mineral properties" located in

the County or Counties of Sandoval and/or McKinley '
gtate of New Mexico, and .
4 WHEREAS, Lessee is desirous of leasing all of said

"mineral properties" from Lessor,

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,
AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT 1S MUTUALLY AGREED
AS FOLLOWS:

1. DEMISE OF PREMISES: Lessor, for and in consideration

of the covenants and agreements herein contained, does hereby let,
lease, demise and grant unto Lessee all "mineral properties" located
in, upon and under those properties described in Exhibit A attached
hereto, which description is incorporated herein by reference as if
set forth in detail, made a part hereof, and to which reference is
hereby made, for the purposes of exploring, developing, mining, ex-
tracting and removing minerals (by underground, strip, solution or
any other method) from the "mineral properties" and to save, mill
(or otherwise treat), or market minerals which are found and con-
tained in the "mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for a period of two (2) years commencing on the
date of execution. 1If, prior to the expiration of the primary term
Lessee completes drilling a minimum of one hole upon each tract of

land described in this lease through the west water formation, then

9190



by said act and following the expiration of the two year primary
term, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereafter so long as
minerals are produced in paying quantities or 50 long as a mill
remains upon the properciQs provided that the rentals described in
Paragraph 5 are paid by lLessee to Lessor.

3. MINERAL PROPERTIES: "Mineral properties" are defined

to be uranium, thorium, and any other fissionable material together
with vanadium, manganese, and non-fissionable materials associated [yf/
with fissionable materlals,‘&nﬂ*arrr'nre—!tr‘mmmj & M
in or under the lands above described insofar as those lands in whichﬁzci
the Lessor is the owner of the mineral content. There is excepte&?ﬂ%?t/
herefron all oil and gas and other hydrocarbons which the Lessor may
own.

4. OPERATIONS: Lessee shall have the exclusive right,
but not the duty to enter into and upon the "mineral property" for
the purposes set forth herein and to construct and maintain any im-
provements thereon which Lessee may deem necessary or convenient in
connection with the purposes of this mineral lease.

Lessee shall have the right to use all or any part of the
"mineral property" for operations relating to actual mining being
conducted therefrom and in addition thereto, Lessee is hereby per-
mitted to extract ore from other property through shafts, drifts,
and/or entrances located upon lLessor's "mineral properties." Lessee
shall have the right to commingle ores from Lessor's "mineral properties”
with ores from other "mineral properties" under Lessee's conlLrol.
There is no requirement that Lessee shall construct shafts, drifts,
and/or underground entrances upon the leased premises for the purpose
of mining therefrom.

5. ANNUAL RENTALS:

A. lLessee, upon the execution of this lease, shall pay

to Lessor an annual rental of $5.00 per acre for the first year.

ads

911
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LY.

Thereafter, on the anniversary date of this lease, Lessee shall pay
to Lesaor.ss.oo per acre per year until the royalty payments are
commenced as hereinafter described or until the termination or
expiration of this lease.

B. On all ;urface rights appropriated by Lessee pursuant
to Paragraph 7, deemed necessary by Les;ee in the mining and/or
milling of said "mineral properties," Lessee shall pay to Lessor,
commencing with the date of appropriation, $100.00 per acre or portion
thereof per year and continuing thereafter each year so long as Lessee

maintains a mine or a mill upon said surface property.

C. -8 pting paymen fate C»
rights as provided in sub-paraysaph ©-B, during the R T y—ard .~
“W? g R, Sk

' 2 L€ e ROV e . e
S 2.
ar1 Lessece -shall-be-entitled to deduc rf A DYg-patd-aniua bals'
thé™pre~paid-anm  |_pays@nteeqn ATties tevetn: eseribed

and nYealter A : d hd-owihig £6 the—hesso sha he-pat’d

by LEssen r1gcordance s~YOyalty provisions providéd

6. ROYALTY:

A. TFor all uranium-bearing ores and materials mined
from the "mineral proprrty" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content, Lessee shall pay
to Lessor a royalty egual to tue "Specified Royalty per Pound of
Contained U;0g" as provided below.

B. The "Specified Royalty per Pound of Contained U30g"
(Specified Royalty) shall be equal to forty cents ($.40) for each
pound of U30g contained in uranium-bearing ores and materials mined
from the "mineral property" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content. The Specified
Royalty shall be increased by an amount equal to five cents ($.05)

for each increase of one dollar ($1.00) in the market price of
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U3°8 above fiftecen dollars ($15.00 per pound. Price increases of
less than one dollar ($1.00) and Specified Royalty to be paid re-
flecting such price increase shall be computed on the proportionate
basis that the increase bears to one dollar ($1.00) provided that
such increase shall be coﬁputed to the nearest one-fifth dvllar ($.20).
By way of illustration, if the price inérease is thirty cents ($.30)
per pound, the Specified Royalty shall be increased to forty-one cents
($.41) per pound. 1If the price increase is thirty-one cents ($.31),
the Specified Royalty shall be increased to forty-two cents ($.42)
per pound. For the purpose of this paragraph, "market price per
pound of U3°8" is defined as the average price being paid at mills
processing U30g in western New Mexico by purchasers thereof. If :
informatiion as to such sales is not obtainable, the market price
shall be determined by reference to representative indices of U30g
prices within geographical regions of the United States including

or nearest to New Mexico. If such indices are not available on a
regional basis, the market price shall be determined by reference to
national U30g price indices. For the purpose of determining appli-
cable Specified Royalty rates, market price calculations shall oceur
no more frequently than six (6) month intervals. In the event the
parties are unable to agree as to the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to
arbitration as provided in this lease. Without impairment of the
warranties contained in this lease, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the
described "mineral properties," then, whether or not such lesser
interest is referred to or described herein, the sums and royalties
herein provided shall be proportionately reduced and paid to Lessor
only in the proportion which the Lessor's intereut in such portion

bears to the entire undivided mineral estate ia such portion.
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7. SURFACE RIGHTS:

A. In addition to the “mineral properties" herein
leased, Lessor hereby grants unto Lessee the exclusive right to
enter upon the premis: lescribed in Exhibit A and any other
property owned or leas 'y the Lessor adjacent to or surrounding
or within the premises described in Exhibit A, for the purpose of
appropriating any of such property as Lessee requires in order to
construct, maintain, and use upon, within and over all or any
portion of said properties, any machinery, tanks, motor vehicles,
engines, pipes, power and telephone lines, water wells, roadways,
tailings ponds, stockpiling areas, and without limitations by
reason of the foregoing enumeration, any and all other structures,
equip&ent, appurtenances or facilities necessary or convenient in
prospecting for, developing, producing, storing, transporting,
beneficiating, milling and marketing the "mineral properties"
produced from any portion of the within described premises. Any
damage to any improvement owned by Lessor caused by Lessee shall
be compensated by Lessee to Lessor.

B. On all water developed bf Lessee, Lessee shall have
the right to use said water without any charge or payment to Lessor.
In the event a.water supply is developed by Lessee in the course of
its drilling and it is not required by Lessee for its purposes, then
the lLessee shall make available to the Lessor the water source as
s0 developed. The Lessee shall comply with all State laws, rules
and regulations pertaining to the plugging of drill holes and in
the event there are no existing laws, rules and regulations pertaining
to the plugying of drill holes, then Lessee agrees to plug all drill

holes not required for Lessor's or Lessee's purposes.
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8. WARRANTY:

A. Lessor does hereby covenant and agree with Lessce
that the "mineral properties" described herein are free and clear
of and from any and all liens and encumbrances and as to those
"mineral properties" absolutelv owned by Lessor which are not
leased from other persons, Le. .. warrants that there are no out-

standing leases, options, liens, claims or other royalties except

NONE

I1f Lessor owns a lesser interest in and to any portion of the mining

as herein specified.

property, then the whole and undivided interest in and to such portion
of the "mineral properties," then the royalties and other consideration:
herein provided for shall be paid to the Lessor only in the proportion
in which hig interest bears to the whole and undivided interest in and
to such portion of the "mineral properties." .

B. Lessee shall have no obligation to defend the title of
Lessor to the "mineral properties" or any porticn thereof. 1In the
event any person, partnership, or corporation files suit making some
claim against the "mineral properties" and Lessor does not defend,
then Lessee may, if it desires, defend said suit or suits and charge
Lessor for any and all reasonable expenses, including attorneys' fees
incurred therewith, as determined by the court in said suit or suits,
all of which shall only be payable by Lessee deducting from Lessor's
future rentals and/or royalties. Lesscr hereby agreed that the
Lessee, at its option, shall have the right to redeem for Lessor,
by payment, any mortgage, taxes or other liens on the above-described
"mineral properties" in the event of default of payment by Lessor,

and be subrogated to the rights of the holdexr thercof.
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9. ACCESS OF LESSOR TO BOOKS AND PREMISES: Lessee

shall keep accurate maps, drill logs, records and books of account
in accordance with generally accepted accounting principles, covering
all matters necessary to the proper computation of royalties,
Lessor may inspect and copy such maps, drill logs, records and
books of account (and may inspect the "mineral property" at Lessor's
sole risk) at any reasonable time during normal business hours. In
addition, Lessee shall provide to Lessor one copy of all drill logs
and maps showing drill hole locations, quarterly.

10. TAXES: Lessee shall pay all taxes levied against
the "mineral property" by reason of Lessee's operations therein or
thereon, except for taxes and assessments accruing by reason of any
royalties paid or payable to Lessor.

11. FORCE MAJEURE: If Lessee shall be preve ited or

inhibited by any cause reasonably beyond its control, including
(by way of example but not limitation) causes such as weather, mill
shutdown, damage to or destruction of mine or plant facility, fire,
flood, acts of the civil or military authority, insurrection, riot,
strikes, labor disputes, inability to obtain competent workmen or
materials, or acts of God or such other matters as are beyond the
reasonable control of Lessee, in the performance of any of its
obligations hereunder, such performance shall be excused, and the
period for performance of such obligation shall be extended for an
additional period equal to the period during which Lessee is unable
to perform its obligations by reason of said cause or causes.

12. DEFAULT:

A. 1In the event either Lessee or Lessor considers that
the other is in default in respect to an obligation hereunder, it

shall give written notice of such default to the other party. The
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party assertedly in default, if said default be admitted, shall
have sixty (60) days from receipt of such notice within which to
commence and thereafter diligently carry to completion, steps
reasonably necessary to cure such default.

B. If the party assertedly in default, if said default
be admitted, fails to commence and thereafter diligently carry to
completion steps reasonably necessary to cure such default, within
sixty (60) days from receipt of such notice, then the party asserting
the admitted default may terminate or cancel this mineral lease.

C. In the event the party claimed to be in default denies
said default, then and in that event, the obligation to commence steps
reasonably necessary to cure such purported default shall not commence
until sixty (60) days after a decision is rendered by a board of
arbitration, and then only as to those matters that said final
decision has determined should be cured or corrected, and the party
asserting such default shall not have the right te terminate or cancel
this mineral lease unless the party found by the decision of such
board of arbitration to be in default, fails to commence and there-
after carry to completion, steps rcasonably necessary to cure such
default within sixty (60) days after said final decision has been
rendered by said board of arbitration.

13. ARBITRATION:

A. It is agreed by the pnrties that any controversy or
claim arising out of or relating to this contract, or the breach
thereof, shall be settled by arbitration in accordance with the
Commercial Arbitration Rules of the American Arbitration Association
(AAA) , as amended, and in effect November 1, 1973, and judgment upon
any arbitration award rendered thereby may be entered in any court

having jurisdiction thereof.
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B. Tha partics contemplate arbitration by three
arbitrators, onc of whom shall be neutral. ‘The party filing
a demand for arbitration with the AAA shall accompany it with
the name of the arbitrator who will représent it. The party
upon whom the demand for arbitration is made shall designate an
arbitrator to represent it within five (5) days from the mailing
date of notice from the AAA of the filing of the demand.

C. The arbitrators designated by :the parties are
authorized to appoint a neutral arbitrator from the National Panel
of Arbitrators, pursuant to the provisions of Section 14 of the
Commercial Arbitration Rules. It is agreed that in applying
Section 12 of said Rules, each party shall have ten (10) days
from the mailing date of the list of arbitrators from which a
neutral is to be selected to return the list to the AAA.

- D. The parties further agree that any arbitrators
submitted to them by the AAA under Section 12 shall be dis~interested
persons familiar with the business of mining and processing of
uranium ore and the marketing of the product from the processing
of uranium ore.

E. .Notwithstanding any rule in the Commercial Arbi-
tration Rules of the AAA, the decision of the Board of Arbitrators
shall not be appealable and shall not be reviewed by a court of
competent jurisdiction but shall be final and the party who is
not successful in the alleged matter submitted to arbitration
shall be responsible to the other party for all costs and attorneys'

fees not exceeding $2,500.00.
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14. TERMINATION:

A. Lessee may terminate all or any portion of this
Lease prior to the expiration of the primary term. Lessee may
terminate this mineral lease as to any portion of the leased
premises by giving written notice or notices to Lessor sixty (60)
days before the anniversary date in the year in which the
termination is to occur. This mineral lease shall remain in
full force and effect as to any portion thereof and to which
such notice or notices of termination have not been given. Upon
termination of this mineral lease, as to all or any part or parts
of the "mineral property," Lessee shall be freed from any and all
obligations or liabilities arising out of or in any way connected
with this lease or Lessee's . *ivities in connection therewith
as to the part of the "mineral properiy" so terminated, excepting
only those obligations or liabilities which nave previously become
accrued, fixed and unconditional, and Lessee may remove any ore
stockpiled on the "mineral property" subject to the payment of
production royalties as herein provided, and any equipment,
machinery, tools, supplies, rails, pipe, buildings and other
improvements yhich may be owned or which may have been installed
or placed upon the "mineral property" by, through, or under Lessee.

B. That in the event Lessee fails, within one year from
the execution of this lease, to exercise its option with DeVilliers
Nuclear or otherwise fails to acquire the property described in
said option, to wit, the Juan Tafoya Land Tract in Valencia,
Sandoval, and McKinley Counties, then this lease shall be auto-
matically terminated by its own terms and shall be held null and

void.
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15. WATER AND SURVEY:

A. 1In addition to and coincident with those rights and
obligations recited in Paragraph 7b, Lessee shall, within one year
from the commencement date of the primary term, drill to completion
a water well upon the common lands of the Juan Tafoya Land Tract
for the common use and benefit of ghe inhabitants of said property
and the premises described herein. The priorities of said use
shall be first granted to Lessee for all of Lessee's uses and needs
in the operation of its business and second to the inhabitants upon
the common lands and Lessor. Lessee does not guarantee by this.
provision that it will, in the course of its drilling, locate a
source of water, and Lessee shall have the right to remove.any
and all equipment necessary for the operation of said well except
the casing should the Lessee discontinue its use nf said well.

B. At the time Lessee places its drilling equipment
upon tha'property of Lessor, Lessor shall notify Lessee that they
desire alwater well at that location, if they so desire. Lessor .
shall provide to Lessee all casing necessary to case said hole
and Lessee shall install same free of charge to Lessor.

C. Llessee agrees to survey the exterior boundaries of
the herein described lands and will make such survey plats avail-
able to Lessor upon request.

16. NOTICES: Any notice required to be given Lessor
or Lessee hereunder shall be sent by registered or certified mail,

postage prepaid, addressed as follows:

Lessor: Lessee:
David Martinez Bokum Resources Corporation
. 839 Foothill Drive, 8. W, Burro Alley Plaza
Albuquerque, N, M, ¢'501 P. O. Box 1833

Santa Fe, New Mexico 87501
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or at such other address as Lessor or Lessee may deaiqnaté in
written form from time to time.

17. ASSIGNMENTS: This lease may be assigned in whole
or in part by Lessor or Lessee without the consent of the other.
Lessee shall not be bound by any assignment by Lessor until Lessee
receives a certified copy of the instrument of assignment. Upon a
whole or partial assignment by Lessee, the assignee shall be solely
responsible for (and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease
which is assigned.

18. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and underséandingl between the parties hereto
concerning the subject matter hereof, and that all such covenants,
agreements and understandings have been merged into this written
lease. No brior agreement or understanding, verbal or otherwise,
of the parties or their agents shall be valid or enforceable unless
embodiad in this lease.

19. AMENDMENTS: This lease shall not be altered, changed,
or amended except by instrument in writing executed by the parties
hereto.

IN WITNESS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

LESSOR LESSOR

pTTEST:
1’
// 4
p . / 7
- C:::- /4. é ‘
{ M A £ @ ‘
Assistant Secretary 931
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LESSOR

'LESSOR

LFSS0R

LESSOR

LEGSOR

LESGOR

LESSOR

LESSOR

LESSOR

~12a-

LESSOR



ACKNONWLEDGCM ENT

The foregoing instrument was acknowledged before me

this day of : 18 + by

Notary Public

My commission expires:

The foregoing instrument was acknowledged before me

this___ % o _day of ¢a,¢£ » 19 2%, by WILLIAM E. BIAVA,
Executive Vice Preside of BPokum Resources Corporation, a Delaware
corﬁoration, for and on behalf of said corporation.

Notar

My commission expires:

2/ots?
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ACKNOWLEDGMENTS

The foregoing instrument was acknowledged before me this

c?” ;
“"“Mﬂ 4 ;

okl

Notary 11

My commission expires:

P Lol

The foregoing instrument was acknowledged before me this

, 14 . .
§% aay ot ﬂ“g 1924, bv_ﬁaM_mMZub__
i (e Ll Tnh

[

7
Notary Fu c,

My commissjon expires:
sz

The foregoing instrument was acknowledged before me this

day of ¢ 19 + by

and

Notary Public
My commission expires:

The foregoing instrument was acknowledged before me this

day of e 19 + by

and

Notary Public
My commission expires:

The foregoing instrument was acknowledged before me this

day of v A%, by

and

[ 1=
i

4

Notary Public
My commission ewxpires:
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EXHIBIT A

A parcel of land within the exterior boundaries of the Juan Tafoya

Grant, known as El Cerco Del Puente, and described as follows:

Bounded on the East by Community land;
Bounded on the North by Conmunity land;
Bounded on the South by Aroyo Hondo; and
Bounded on the West by Jose C. Marquez,

Containing 10 acres, more or less,

STATE OF NEW MEXICO |
COUNTY OF SANDOVAL | »

This instrument was filed for recurd on

NOV 27 1978 o
A S 30 M,
Recorded in Yol. 20222 (72,
of records of said county, folic * 2 - %45
ROSITA MARTINEZ, Cik. & R’ order
By. { Deputy
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| N.MP.M,

! E N o e -

Ortando wnd Estanisloda bartines
TRACT 7
|
\
Y B .
h. v ]
@
-t Notes:
\ All bearings are grid, west zone;
36@( T.I3N. All distances are ground.
! 6 T.12N. Section lines projected for
Rinie pitne description purposys only.
Vest zone

1,566,867,28
656,224. 31

LECAL DESCRIPTION

A tract of land situated within the northeast quarter of section 31, and
the northwest quarter of section 32, T.13 N., R.4 W., H.M.P.M., near the village
of Marquez, Sandoval County, New Mexico and being more particularly described
as follows:

From the point of beginning, being the southwest corner of said tract, th-
southwest Townshir corner of T.13 N., R.4 W., a marked stone, bears, S. 48°16'
54" W. and is a distance of 6,941.76 feet. Then from the above said point of
beginning, M. 87°33'16" E. 305.14 feet; then S. 24°31'24" E. 117.11 feet; then
S. 87°57'13" E. 254.01 feet; then N. 7°14'46" E. 205.34 feet! then N. 72°03'
23" W. 514.44 feer; then N. 5°58'52" E. 223.71 feet; then N. 77°35'32" wW.
139.71 feet; then S. 8°17'24" W. 191.56 feet; then S. N®32'24" W, 322.55 feet
to the point and place of beginning and containing an area of 4.232 acres,
more or less. |

This is to certify that this plat was prepared from field notes of actual .
surveys made by me or under my supervision and that the same are true and cor-
rect to the best of my knowledge and belief.

P o
7 L) s
Fred D. Marnon, Registered Land Surveyor
Certificate No. 2031

Scale: 1" = 300’ Septembse 25, 1974
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MINERAL LEASE

THIS AGREEMENT MADE and ENTERED into this 8th day of

June + 1974, by and between Simplicio Sammy Martinez and

Fina Martinez, his wife,

hereinafter called Lessor, and BOKUM RESOURCES CORPORATION, a Delaware
corporation, hereinafter called Lessee;

WHEREAS, the Lessor is the owner of the fee and mineral
fee, in and under the property hereinafter described in Exhibit A
and hereinafter referred to as the "mineral properties" located in

the County or Counties of Sandoval and/or McKinley

State of New Mexico, and

WHEREAS, Lessee is desirous of leasing all of said
"mineral properties" from Lessor,

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,
AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT 1S MUTUALLY ACREED
AS POLLOWS:

1. DEMISE OF PREMISES: Lessor, for and in consideration

of the covenants and agreements herein contained, does hereby let,
lease, demise and grant unto Lessee all "mineral properties" located
in, upon and under those properties described in Exhibit A attached
hereto, which description is incorporated herein by reference as if
set forth in detail, made a part hereof, and to which reference is
hereby made, for the purposes of exploring, developing, mining, ex-
tracting and removing minerals (by underground, strip, solution or
any other method) from the "mineral properties" and to save, mill
(or otherwise treat), or market minerals which are found and con-
tained in the "mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for a period of two (Z) years commencing on the
date of execution. 1If, prior to the expiration of the primary term
Lessee completes drilling a minimum of one hole upon each tract of
land described in this lease through the west water formation, then

i
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by said act and following the expiration of the two year primary

term, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereafter so long as
minerals are produced in paying guantities or so long as a mill
remains upon the propertfea provided that the rentals described in
Paragraph 5 are paid by Lessee to Lessor.

3. MINERAL PROPERTIES: "Mineral properties” are defined

to be uranium, thorium, and anv other fissionable material together

with vanadium, manganese, and ncn-fissionable materials associated i)d

with fissionable materials, M"MMA M

in or under the l2nds above described insofar as those lands in which
the Lessor is the owner of the mineral content. There is excepted
herefrom all oil and gas and other hydrocarbons which the Lessor may
own.

4. OPERATIONS: Lessee shall have the exclusive right,
but not the duty to enter into and upon the "mineral property" for
the purpcses set forth herein and to construct and maintain any im-
provements thereon which Lessee may deem necessary or convenient in
connection with the purposes of this mineral lease.

Lessee shall have the right to use all or any part of the
"mineral property" for operations relating to actual mining being
conducted therefrom and in addition thereto, Lessee is hereby per-
mitted to extract ore from other property through shafts, drifts,
and/or entrances located upon Lessor's "mineral properties." Lessee
shall have the right to commingle ores from Lessor's "mineral properties'
with ores from other "mineral properties" under Lessee's control.
'There is no requirement that Lessee snall construct shafts, drifts,
and/or underground entrances upon the leased premises for the purpose
of mining therefrom.

5. ANNUAL RENTALS:

A. Llessee, upon the execution of this lease, shall pay

to Lessor an annual rental of $5.00 per acre for the first year.
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Thereafter, on the anniversary date of this lease, Lessee shall pay
to Lessor $5.00 per acre per year until the royalty payments are
commenced as hereinafter described or until the termination or
expiration of this lease.

B. On all surface rights appropriated by Lessee pursuant
to Paragraph 7, deemed necessary by Lessee in the mining and/or
milling of said "mineral properties," Lessee shall pay to Lessor,
commencing with the date of appropriation, $100.00 per acre or portion
thereof per year and continuing thereafter each year so long as Lessee

maintains a mine or a mill upon said surface property.

.,
rights-as-provided in syb-paragraph-5~B;—during TA d

) ,"',](
st conaary texms, shall be-eé W y e b antes ]b‘

o-detturt B&1d pre-paid annual-réntals

S abh S-S Salad i e SR SUCH T ine that
the pre-paid annual payfients eq e royaltiesHUTEtMIPrer describad
—~and thereaftet s o s—@ue and owing to the Lessg} all be patd
hy 4 _4in accordance uw.
“TEase.
6. ROYALTY:

A. TFor all uranium-bearing ores and materials mined
from the "mineral property" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content, Lessee shall pay
to Lessor a royalty equal to the "Specified Royalty per Pound of
Contained U30g" as provided below.

B. The "Specified Royalty per Pound of Contained U30g"
(Specified Royalty) shall be equal to forty cents ($.40) for each
pound of U30g contained in uranium-bearing-ores and materials mined
from the "mineral property" by Lessee and thereafter sold or fed to
process in a mill by Lessee for its uranium content. The Specified
Royalty shall be increased by an amount emual to five cents ($.05)

for each increase of one dollar ($1.00) in the market price of
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T+ SURFACE RIGHTS:

A. In addition to the "mineral properties" herein
leased, Lessor hereby grants unto Lessee the evclusive right to
enter upon the premises described in Exhibit A and any other
property owned or leased by the Lessor adjacent to or surrounding
or within the preﬁiaes described in Exhibit A, for the purpose of
appropriating any of such property as Lessee requires in order to
construct, maintain, and use upon, within and over all or any
portion »f said properties, any machinery, tanks, motor veh.cles,
engines, pipes, power and telephone lines, water wells, roadways,
tailings ponds, stockpiling areas, and without limitations by
reason of the foregoing enumeration, any and all other structures,
equip&ent, appurtenances or facilities necessary or convenient in
prospecting for, developing, producing, storing, transporting,
beneficiating, milling and marketing the "mineral properties"
produced from any portiun of the within described premises. Any
damage to any improvement ¢(wned by Lessor caused by Lessee shall
be compensated by Lessee t( lessor.

B. On all water developed bf Lessee, Lessee shall have
the right to use said water without any charge or payment to Lessor.
In the event a.water supply is developed by Lessee in the course of
its drilling and it is not required by Lessee for its purposes, then
the Lessee shall make available to the Lessor the water source as
so developed. The Lessee shall comply with all State laws, rules
and regulations pertaining to the pluggipg of drill holes and in
the event there are no existing laws, rules and regulations pertaining
to the plugging of drill holes, then Lessee agrees to plug all drill

holes not required for Lessor's or Lessee's purposes.
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8. WARRANTY:

A. Lessor does hereby covenant and agree with Lessee
that the "mineral properties" described herein are free and clear
of and from any and all liens and encumbrances and as to those
"mineral properties" absolutely owned by Lessor which are not
leased from other persons, lLessor warrants that ‘here are no out-~

standing leases, options, liens, claims or other royalties except

NONE

1f Lessor owns a lesser interest in and to any portion of the mining

as herein specified.

property, then the whole and undivided interest in and to such portion
of the "mineral properties,"” then the royalties and other consideration
herein provided for shall be paid to the Lessor only in the proportion
in which ﬁis interest bears to the whole and undivided interest in and
to such portion of the "mineral properties.”

B. Lessee shall have no obligation to defend the title of
Lessor to the "mineral properties" or any portion thereof. In the
event any person, partnership, or corporation files suit making some
claim against the "mineral properties"” and Lessor does not defend,
then Lessee may, if it desires, delend said suit or suits and charge
Lessor for any and all reasonable expenses, including attorneys' fees
incurred therewith, as determined by the court in said suit or suits,
all of which shall only be payable by Lessee deducting from Lessor's
future rentals and/or royalties. Lessor hereby agreed that the
lLessee, at its option, shall have the right to redeem for Lessor,
by payment, any mortgage, taxes or othef.liens on the above-described
"mineral properties"” in the event of default of payment by Lessor,

and be subrogated to the rights of the holder thereof.
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9. ACCESS OF LESSOR TO BOOKS AND PREMISES: Lessee

shall keep accurate maps, drill logs, records and books of account

in accordance with generally accepted accounting principles, covering
all matters necessary to the proper computation of royalties.

Lessor may inspect and copy such maps, drill logs, records and

books of account (and may inspect the "mineral property" at Lessor's
sole risk) at any reasonable time during normal business hours. In
addition, Lessee shall provide to Lessor one copy of all drill logs
and maps showing drill hole locations, guarterly.

10. TAXES: Lessee shall pay all taxes levied against
the "mineral property" by reason of Lessee's operations therein or
thereon, except for taxes and assessments accruing by reason of any
royalties paid or payable to Lessor.

11. FORCE MAJEURE: If Lessee shall be prevented or

inhibited by any cause reezsonably beyond its control, including
(by way of example but not limitation) causes such as weather, mill
shutdown, damage to or destruction of mine or plant facility, fire,
flood, acts of the civil or military authority, insurrection, riot,
strikes, labor disputes, inability to obtain competent wnrkmen or
materials, or acts of God or such other matters as are beyond the
reasonable control of Lessee, in the performance of any of its
obligations hereunder, such performance shall be excused, and the
period for performance of such obligation shall be extended for an
additional period equal to the period during which Lessee is unable
to perform its obligations by reason of said cause cr causes.

12. DEFAULT:

A. 1In the event either Lessgé or Lessor considers that
the other is in default in respect to an obligation hereunder, it

shall give written notice of such default to the other party. The
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party assertedly in default, if said default be admitted, sfhall
have sixty (60) days from receipt of such nocice within which to
commence and thereafter diligently carry to completion, steps
reasonably necessary to cure such default.

B. If the party assertedly in default, if said default
be admitted, fails to commence and thereafter diligently carry to
completion steps reasonably necessary to curesuch default, within
sixty (60) days from receipt of such notice, then the party asserting
the admitted default may terminate or cancel this mineral lease.

C. In the event the party claimed to be in default denies
said default, then and in that event, the obligation to commence steps
reasonably necessary to cure such purported default shall not commence
until sixty (60) days after a decision is rendered by a board of
arbitration, and then only as to those matters that said final
decision has determined should be cured or corrected, and the party
asserting such default shall not have the right to terminate or cancel
this mineral lease unless the party found by the decisic . of such
board of arbitration to be in default, fails to commence and there-

after carry to completion, steps reasonably necessary to cure such

default within sixty (67) days after said final decision has been -

rendered by said board of arbitration.

13. ARBITRATION:

A. It is agreed by the parties that any controversy or
claim arising out of or relating to this contract, or the breach

thereof, shall be settled by arbitration in accordance with the

‘Commercial Arbitration Rules of the American Arbit:ration Association

(AAA), as amended, and in effect November 1, 1973, and judgment upon
any arbitration award rendered thereby may be entered in any court

having jurisdiction *hereof.
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B. The parties contemplate arbitration by three
arbitrators, one of whom shall be neutral. The party filing
a demand for arbitration with the AAA shall accompany it with
the name of the arbitrator who will représent it. The party
upon whom the demand for arbitration is made shall designate an
arbitrator to represent it within five (5) days from the mailing
date of notice from the AAA of the filing of the demand.

C. The arbitrators designated by :the parties are
authorized to appoint a neutral arbitrator from the National Panel
of Arbitrators, pursuar® to the provisions of Section 14 of the
Commercial Arbitration Rules. It is agreed that in applying
Section 12 of said Rules, each party shall have ten (10) days
from the mailing date of the list of arbitrators from which a
neutral is to be selected to return the list to the AAA.

D. The parties further agree that any arbitrators
submitted to them by the AAA under Section 12 shall be dis-interested
persons familiar with the business of mining and processing of
uranium ore and the marketing of the product from the processing
of uranium ore.

E. Notwithstanding any rule in the Commercial Arbi-
tration Rules of the AAA, the decision of the Board of Arbitrators
shall not be appealable and shall not be reviewed by a court of
competent jurisdiction but shall be final and the party who is
not successful in the alleged matter submitted to arbitration

shall be responsible to the ~ther party for all costs and attorneys'

. fees not exceeding $2,500.00.
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14. TERMINATION:

A. Lessee may terminate all or any portion of this
Lease prior to the expiration of the primary term. Lessee may
terminate this mineral lease as to any portion of the leased
premises by giving written notice or notices to Lessor sixty (60)
days before the anniversary date in the year in which the
termination is to occur. This mineral lease shall remain in
full force and effect as to any portion thereof and to which
such notice or notices of teimination have not been given. Upon
termination of this mineral lease, as to all or any part or parts
of the "mineral property," Lessee shall be freed from any and all
obligations or liabilities arising out of or in any way connected
with this lease or Lessee's activities in connection therewith
as to the part of the "mineral property" so terminated, excepting
only those obligations or liabilities which have previously become
accrued, fixed and unconditional, and Lessee may remove any ore
stockpiled on the "mineral . ~operty" subject to the payment of
production royalties as herein provided, and any equipment,
machinery, tools, supplies, rails, pipe, buildings and other
improvements yhich may be owned or which may have been installed
or placed upon the "mineral property" by, through, or under Lessee.

B. That in the event Lessee fails, within one vear from
the execution of this lease, to exercise its option with DeVilliers
Nuclear or otherwise fails to acquire the property described in
said option, to wit, the Juan Tafoya Land Tract in Valencia,
sandoval, and McKinley Counties, then this lease shall be auto-
matically terminated by its own terms and shall be held null and

void.
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15. WATER AND SURVEY:

A. 1In addition to and coincident with those rights and
obligations recited in Paragraph 7b, Lessee shall, within one year
from the commencement date of the primary term, drill to completion
a water well upon the common lands of the Juan Tafoya Land Tract
for the common use and benefit of the inhabitants of said property
and the premises described herein. The priorities of said use
shall be first granted to Lessee for all of Lessee's uses and needs
in the operation of its business and second to the inhabitants upon
the common lands and Lessor. Lessee does not guarantee by this
provision that it will, in the course of its drilling, locate a
source of water, and Lessee shall have the right to remove.any
and all egquipment necessary for the operation of szid well except
the casing should the Lessee discontinue its use of said well.

B. At the time Lessee places its drilling equipment
upon the‘property of Lessor, Lessor shall notify Lessee that théy
desire a water well at that location, if they so desire., Lessor
shall prévide to Lessee all casing necessary to case said hole
and Lessee shall install same free of charge to Lessor.

C. Lessee agrees to survey the exterior boundaries of
the herein described lands and will make such survey plats avail-
able to Lessor upon request.

16. NOTICES: Any notice required to be given Lessor
or Lessee hereunder shall be sent by registered or certified mail,
postage prepaid, addressed as follows:

Les ox: LEEEE&‘
Simplicio Martinez Bokum Resources Corporation

5500 Gallegos Road, S. W. Burro Alley Plaza

P. D. Box 1833
1
Albuquerque, New Mexico 87105 Santa Fe, New Mexico 87501

B A
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or at such other address as Lessor or Lessee may designate in
written form from time to time.

17. ASSIGNMENTS: This iease may be assigned in whole
or in part by Lessor or Lessee without the consent of the other.
Lessee shall not be bound by any assignment by Lessor until Lessee
receives a certified copy of the instrument of assignment. Upon a
whole or partial assignment by Lessee, the assignee shall be solely
respensible for {(and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease
which is assigned.

18. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and understandings between the parties hereto
concerning the subject matter hereof, and that all such covenants,
agreements and understandings have been merged into this written
lease. No prior agreement or understanding, verbal or otherwise,
of the parties or their agents shall be valid or enforceable unless
embodied in this lease.

19. AMENDMENTS: This lease shall not be altered, changed,
or amended except by instrument in writing executed by the parties
hercto.

IN WITNESS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

o e

lal
R / dﬁ:sson
soxuwsyaczs CORBORATION

By 4
“Execdtive Vice Presideat LESSEE

mrrzs% /
’ x’!?'tan; é%cretary 953

=12«



ACEKNOWLEDGM ENT

The foregoing instrument was acknowledged before me
s 14 “ X
this & = day of Iy s

.é_:-_ j.l; » .l y,.__l’ "..:a ”:,Az../_:

</
Lo “4"" /‘( \41
Notary’Publxo/"-'

My commission expires:

(I
&

The foregoing instrument was acknowledged before me

Py !
this P ="  aday of ( tesr , 19 7¥, by WILLIAM E. BIAVA,
T AR P AR bl

v
Executive Vice President of Bokum Resources Corporation, a Delaware

corporation, for and on behalf of said corporation.

>,

otary P

My commission expires:

ﬂ/::/':?
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EXHIBIT A

Tract 45 as identified on Carlos Salazar's

water rights map filed with the New Mexico State Engineer,
October 9, 1959, numbered Declaration 01627, said tract being
in the Village or Community of Marquez and consisting of 1.2
acres, nore or less,
And the following two parcels:

A parcel of land within the exterior boundary of the Juan Tafoya Grant,
known as Las Cuevas and described as follows:

Bounded on the North by Gilbert Marquez;

Bounded on the West by a public road;

Bounded on the East by Las Cuevas; and

Bounded on the South by El1 Aguaje,

containing 3.00 acres, more or less,

A parcel of land within the exterior Soundaries of the Juan Tafoya Grant,
known as San Augustine, and described as follows:

Bounded on the East by the Grant boundary, and the land
of Lee Evans;

Bounded on the Norty by Community Lands;
Bounded on the West by Community Lands; and
Bounded on the South by Community Lands,

containing 13.00 acres, more or less,
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- COUNTY OF SANDOVAL
This instrument was filed for record on
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| KOSITA MARTINEZ, Cik. & Recorder

By. Deputy
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LEGAL DESCRIFTICON

A tract of land situated within the northeast guarter
of section 33, T.13N., R.44., N.M.F.M., near the village of
Ferquez, within the Juan Tafoya Grant, Sandoval County, New
Fexico, and being mcre particularly described as follows:

From the point of beginning, beinyg the westernmost
corner of sald tract, the southwest corner of section 31,

& marked stcne, tears S$.74°50'53"w, and is 14,836,.3% feet
cdistent, Then from the above sazid point of teginning,
NedC®22'46"L, B27.06 feet; then 5.70°20'12"E. 500,45 feet;
then 5,0%12°'07"Z, 567.22 feet; then N,B1°31'25"wn, 329.78
feet; then 5,63°48'47"w, 476,27 feet; then N.43%°43'23"a,
1€9.68 feet to tne point and place of beginning, and con-
taining an area of 12.635 acres, more or less.

Note: All tearings are Grid, and distances are ground.

Section lines projected for description purposes only.

This 48 to certifv that this plat was prepared fror field notes of actual
survevs made bv me or under my aupervision and that the same are truc and cor-
rect to the best of my knowledge and belief.

e St s

Fred D. Marmon, Registercd Land Survevor

Revised

SCALE: 1" = 300' October 7, 1974




15. WATER AND SURVEY:

A. In addition to and coincident with those rights and
obligations recited in Paragraph 7b, Lessee shzll, within one year
from the commencement date of the primary term, drill to completion
a water well upon the common lands of the Juan Tafoya Land Tract
for the common u?e and benefit of the inhabitants of said property
and the premises described herein. The priorities of said use
shall be first granted to Lessee for all of lLessee's uses and needs
in the operation of its business and second to the inhabitants upon
the common lands and Lessor. Lessee does not guarantee by this'
provision that it will, in the course of its drilling, locate a
source of water, and Lessee shall have the right to remove.any
and all egquipment necessary for the operation of said well except
the casing should the Lessee discontinue its use of said well.

B. At the time Lessee places its drilling equipment
upon the'property of Lessor, Lessor shall notify Lessee that th?y
desire a water well at that location, if they so desire. Lessor
shall prévide to Lessee all casing necessary to case said hole
and Lessee shall install same free of charge to Lessor.

C. Lessee agrees to survey the exterior boundaries of
the herein described lands and will make such survey plats avail-
able to Lessor upon request.

16. NOTICES: Any notice required to be given Lessor
or Lessee hereunder shall be sent by registered or certified mail,

postage prepaid, addressed as follows:

Lessor: lLessee:
David Maytinez Bokum Resources Corporation
. 839 Foothill Drive, 5. ¥ Burro Alley Plaza
Albuquerque, N, M, 87105 P. O. Box 1833

Santa Fe, New Mexico 87501

-1l~
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or at such other address as Lessor or Lessee may designate in
written form from time to time.

17. ASSIGNMENTS: This lease may be assigned in whole
or in part by Lessor or Lessee without the consent of the other.
Lessee shall not be bound by any assignment by Lessor until Lessee
receives a certified copy of the instrument of assignment. Upon a
whole or partial assignment by Lessee, the assignee shall be solely
responsible for (and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease
which is assigned.

8. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and understandings between the parties hereto
concerning the subject matter hereof, and that all such covenants,
agreements and understandings have been merged into this written
lease. No prior agreement or understanding, verbal or otherwise,

of the parties or their agents shall be valid or enforceable unless

embodied in this lease.
19. AMENDMENTS: This lease shall not be altered, changed,

or amended except by instrument in writing executed by the parties

hereto.

IN WITN:SS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

LESSOR LESSOR
nomyayﬁbméonp TION
By by Eats
Executive Vice LESSEE
ATTEST:

c"' - «/" K /

P t;.;:-L'/V‘ L T RN A
“Assistant Secrctary
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ACKNOWLEDGCNM EBENT

The foregoing instrument was acknowledged before me

this day of s 19 . by

Notary Public

My commission expires:

The foregoing instrument was acknowledged before me

this £i‘ day of » 1974, by WILLIAM E. BIAVA,

Exegutive Vice Preside of Bokum Resources Corporation, a Delawvare

corporation, for and on behalf of said corporation.

otary P

My commission expires:

G /fo S22




ACKNOWLEDGMENTS

The foregoing instrument was acknowledged before me this

£ % __day of 1984, by _anl 17744.7&‘/#

and

My commission expires:
2L l2?2

The foregoing instrument was acknowledged before me this

alg?yl by - Tt 7,

The foregoing instrument was acknowledged before me this

My commission expires:
Ll /77"

day of ¢ A9 + by

and ' s

Notary Public
My commission expires:

The foregoing instrument was acknowledged before me this

day of e B

——

and

Notary Public
My commission expires:

The foregoing instrument was acknowledged before me this

__day of__ s B9 Wy

and

Notary Public
My commission expires:

-13a-



EXHIBIT A

A parcel of land within the exterior boundaries of the Juan Tafoya
Grant, known ae Cerro Del Bosque, and described as follows:
Bounded on the West by land of Jose C. Marquez;
Bounded on the South by La Mesa;
Bounded on the East by Community lands; and
Bounded on the North by an arroyo,

and containing 16,00 acres, more or less.

STATE OF NEW MEXICO | 83
COUNTY GF SANDOVAL |

This instrument was filed for record cn

NOV 27 1on

R AM, ;ﬁ
Recorded in Vni e
of records o* .mdeounty loho T ovo
ROSITA MARTINEZ, Cik. & R"'om'
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W 174, Sec, 32, T.13° 3., 1.4 W,
H.OMLPLH.

David and Florenzo Martines $.7230

TRACT 6

Notes: 'u
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Section lines projected for o~ g ‘
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description purposes only.
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State plane

361, 13N, West zone

-

116 rizn. 1,566,867, 28
} 656,228,317

LECAL DESCRIPTION
A tract of land situated within the northwest quarter of section 32,

T.13 1., R.& W., N.M.P.M., near the village of Marquez, Sandoval County,
New Mexico and being more particularly described as follows:

From the peint of beginning, being the southwest corner of said tract,

the southwest Township corner of T.13 N., R.4 W., a marked stone bears,

S. A2°02'29" W. and is a distance of /,878.81 feet. Then from the above
sald point of bepinning, N. 5°41'57" E. 1,174.88 feet; then S. 73°40'14" E.
A73.28 feet; then §. 4°25'06" W. 760.92 feet; then S. 71°47'27" W. 585.70
feet; then M. BA®56'37" W. 340.22 fret to the point and place of beginning

and containing an area of 20.0M097 acres, more or less.

This is to certify that this plat was prepared from field notes of actual
surveys made by me or under oy supervision and that the same are true and cor-

rect to the best of my knouledge and belief.

Fred D. Marmon, Registered Land Surveyor
Certificate No. 2031

Scale: September 24, 1974



