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Mr. William Bennett, District Manager /I'60
k" EID: District I

4159 Montgomery Blvd., NE ,

IAlbuquerque, NM 87109

Dear Mr. Bennett:
,

Enclosed, for your information and for.public inspection
- at the Albuquerque EID Office, is a copy of additional
materials received from Bokum Resources Corporation
on March 13, 1979. j

This additional information was submitted pursuant to the
discharge plan DP-43 for B.R.C.'s Marquez Uranium Mill
tailings disposal.

1

Sincerely, |

fyj$ .

Maxine S. Goad,
Program Manager
Permits and Regulations Unit
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AGREEMENT

THIS AGREEMENT made and entered into this 3 day of

,//f4)' 1978 by and between what was formerly known as the Board

of Trustees of the Juan Tafoya Land Grant which has presently evolved into

the JUAN TAF0YA LAND CORPORATION, a New Mexico corporation, hereinaf ter

designated as CORPORATION, and BOKUM RESOURCES CORPORATION, a Delaware

corporation, hereinafter designated as BOKUM,

WITNESSETH:

WHEREAS, on the 31st day of March 1975 the Grant entered into

a lease with BOKUM regarding all of the property owned or claimed to be owned

by what has been designated as the Juan Tafoya Land Grant for the purpose of

BOKUM engaging in the exploration, mining and milling of mineral deposits

which may be found upon and underneath said properties and said lease was

executed pursuant to $8-1-1, et seq. , N.M.S. A. ,1953 Comp., and approved

by District Judge Filo Sedillo, District Judge for the Thirteenth Judicial

District, and

WHEREAS, on the 5th day of February 1976 the then existing

' Board of Trustees of the Grant executed a resolution adopting and ratifying

the mining lease above mentioned and further consenting to the assignment

of said lease to the Long Island Lighting Company, a New York corporation,

as security for certain advances made to BOKUM by said company, and

WHEREAS, pursuant to 5B-1-1, et seq. , N.M.S. A.,1953 Comp. ,

the Honorable Filo Sedillo, on the 5th day of February 1976 approved said

adoption, ratification, and assignment and

WHEREAS, the CORPORATION is fully aware and cognizant of the

execution of the lease and the subsequent adoption, ratification, and assign-

ment hereinabove referred to and does hereby ratify and adopt said lease

as the act of the CORPORATION, and
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WHEREAS, on the 13th day of March 197B the Honorable Filo Sedillo, j

District Judge, entered an order authorizing the Board of Trustees of the Juan

Tafoya Land Grant and those successor Board of Directors of the CORPORATION to

obtain the consent of the members of the Juan Tafoya Land Grant who are now

stockholders in the CORPORATION to authorize the Board of Trustees of the )
CORPORATION to convey all of the real estate and mineral fee interest owned

by the Grant to the CORPORATION, and

WHEREAS, the CORPOPATION is now the owner of the fee and mineral

interest of what was previously known as the Juan Tafoya Land Grant or Juan

Tafoya Land Tract, and

llHEREAS, the Board of Directors of the CORPOPATION have bcen

informed ersentially as follows regarding the operations of BOKUM as they

relate to the above-mentioned properties:

1. That substantial quantities of uranium have been discovered

beneath the properties heretofore referred to as the Juan Tafoya Land Tract

and as contained within the lease dated the 31st day of March 1975 and sub-

sequent ratifications;

2. That a mining shaf t is presently being constructed upon said

property for the purpose of mining said uranium ore;

3. That cormitments for the purchase of a large quantity of the

uranium ore of BOKUM to Long Island L.ighting Company have been made;

4. That B0KUM is desirous of constructing a mill upon a portion

of the leased property for the present purpose of milling the uranium ore

located within said property;

5. That a;iproximately 1,000 acres of land are required in order

to accomplish the purposes of mining and milling the uranium ore located upon

the property; and
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. WHEREAS, B0KUM has informed the CORPORATION of the area uhich

will encompass the 1,000 acres of land and a map of said area reflecting

the description is attached hereto as Exhibit A, said land being more par-
*titularly described as follows:

A tract of land situate within McKinley, Sandoval
and Yalencia Counties, State of New Mexico, being
more particularly described as follows:

Beginning at the U.S.G.S. Triangulation Station
"Agua" whence the Northeast corner of a tract of
land (f ormerly known as the Marquez tract) owned
by the Juan Tafoya Land Corporation being an angle
point in a fence line bears N 09*25'38" W a distance
of 17,958.04 feet; thence along said fence line
S 00'03'21" E a distance of 5056.96 feet to the
point and place of beginning.

Trom said point and place of beginning along said
fence line S 00'03'21" E, 723.06 feet; thence away
from said fence line the following bearings and
distances:

S 41'04'01" W, 4767.27 feet;
thence S 49*41'42" W, 734.32 feet;
thence S 82*33'29" W, 1583.33 feet;
thence N 43*20'48" W, 4166.59 feet;
thence S 60*20'43" W, 1029.89 feet;

.

thence South 800.00 feet,
thence West 1132.32 feet;

thence North 722.96 fiet;
thence West 353.69 feet;
thence S 80*00'00" W, 247.95 feet;
thence S 60*00'00" W, 247.95 feet;
thence S 50*00'00" W, 832.57 feet;
thence S 61'42'29" W, 330.34 feet;
thence S 85*07'26" W, 330.35 feet;
thence N 82*58'14" W, 2136.56 feet;
thence N 62*18'53" W, 1335.39 feet;
thence N 64'06'28" W 156.91 feet;

to an angle point in the fence line (commonly referred
to as the "McKenzie fence") referenced by an offset
brass cap carked "McKenzie F. AP3 WC" which bears *

N 17" W, 2.17 feet;
thence E63*49'03" W 314.80 feet to an angle point
in said fence referenced by an offset brass cap
r.arked "McKenzie F. AP4 WC" which bears N 26' E, 0.55 f eet;
thence N 63'49'15" W, 219.09 feet to an angle point in said
fence referenced by an offset brass cap marked "McKenzie F.
.AP5 WC" which bears N 30' E, 1.35 feet;

-3-

|-

,
"

d

,



. , . - . . ~ . - . . _ . - - _ _ . - - . . . ~ . - - - - - . . . ~ - - - . - - . - _ . - -.-

.

t<
'

;

!

!

!
i

thence K 64*17'24" W, 380.09 feet to an angle point in
L '.said fence ref erenced by an off set brass cap rarked

"McKenzie .F. AP6 WC" which bears K 30* E 1.00 feet;
.

1

L thence N 69*50'26" W, 68.03 feet to an angle point in 'l
said fence referenced by an offset brass cap marked )
"McKenzie F. AP7 WC" which bears N 14* E,1.40 feet;

.

|_ 'thence N 74*24'36" W, 271.23 f eet to an angle point in l
said fence referenced by an offset brass cap marked ),.

!- "McKenzie F. AP8 WC" which bears N 15*36' E, 0.90 f eet; '

thence N 73*45'09" W, 452.49 feet to an angle point in
said. fence referenced by an offset brass cap marked'
"PkKenzie F. AP9 WC" which bears West, 2.20 feet;

]thence N 08*05'17" E, 10.76 feet to an angle point in
3

said fence referenced by an offset brass cap marked :

"McKenzie F. Ap10 WC" which bears N 78* W,1.10 f eet; ''

thence N 55*S2'16" W, 209.30 feet to an angle point in.

said fence referenced by an offset brass ~ cap marked
'"tkKenzie F. AP11 WC" which bears N 34' E,1.20 f eet;,

thence N 61'24'28" W. 143.58 feet to an angle point in
said fence referenced by an offset brass cap marked
"HeKenzie F. AP12 WC" which bears N 28*35' E,1.15 f eet ;
thence N 66*20'29" W, 122.00 feet to an angle point in
said fence referenced by an of fset brass cap marked
'WcKenzie F. AP13 WC" which bears S 23*40' W,1.20 f eet;
thence K 62*31'00" W. 193.47 feet to an angle point in

| said fence referenced by an offset brass cap marked :

"McKenzie F.' AP14 WC" which bears N 27*55' E,1.40 feet; ]
thence N 62'05'21" W.116.65 feet to an engle point in - i

said fence referenced by an offset brass cap marked
"McKenzie F.' AP15 WC" which bears S 62'05' E,1.70 feet;
thence N 44*03'35" W, 365.22 feet to an angle point in
said fence referenced by an offset brass cap marked
"McKenzie 'F. AP16 WC" which bears N 45*57' E,1.35 f eet;
thence N 46*50'39" W, 295.62 feet to an angle point in
said fence referenced by an offset brass cap markedi

"tkKenzie F. AP17 WC". which bears S 31'43' E,1.90 f eet;
thence N 31'43'27" W, 238.39 f eet to an angle point in

> said fence referenced by an offset brass cap marked
! "McKenzie F. oAP18 WC" which bears M 80*38' W, - 1.10 feet;
|- thence N 09*22'25" W,186.10 f eet to an angle point in

said fence referenced by an of f set brass cap marked
;

"McKenzie F. AP19 WC" which bears S 20* E,1.30 feet; |
; thence away from said f ence line on the following bearings
! ~ and distances:

N 20*30'29" W, 281.55' feet;;

| thence N 36*50'05" W, 182.27 f eet;
L thence N 44*10'01" W, 919.64 feet; j

thence N 45*50'04" E, 100.01 f eet; !

thence S 44*10'01" E, 919.64' feet;
!,.

(1 thence S 36*56'39" E, 208.09 feet; I

thence S- 20*10'23" E, 540.54 feet;
!? 'thence S 43*35'55" E, 822.53 f eet; |d
| thence S 62*53'52" E, 464.53 feet;
I

,

thence S 58*21'46" E, 296.53 feet; j-

thence S 73*07'15" E, 1244.21 feet; I

| thence S 60*21'40" E, 1893.14 feet;
!! thence S 83*00'54" E, 2118.18 feet;

|
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thence N 73*25'00" E, 567.46 f eet;
thence N 49'59'07" E, 832.32 feet;
thence N 60'00'00" E, 282.68 feet;
thence N 80'00'00" E, 282.68 feet;
thence East 353.68 feet;

|thence North 890.96 feet;
thence N 71'47'27" E, 1915.23 feet;

|.thence N 04*25'06" E, 760.00 feet;
)thence N 28'52'30" E, 2250.00 feet;
i

thence N 69'15'42" E,-3104.05 feet;.
thence S 76*10'17" E, 669.40 feet;

Ithence S 22*24'35" E, 1049.24 feet; |

thence S 60*25'16" E, 3186.85 feet;
thence S 70'11'26" E, 500.45 f eet; |

1
ito the point and place of beginning;

containing 1047 acres more or less.
i
'

Less the following tracts or portion of tracts
and their approximate acreages situate within
the above description.

El Bosque 21.25 acres
Losa Larga 75 acres
La Joya (portion) 1.9 acres
Tract 5 12.63 acres
Tract 52 (portion) 0.2 acre
Tract 55 (portion) 0.9 acre
Tract 57 (portion) 0.9 acre
Tract 58 (portion) 0.2 acre

Subject tract containing 1002 acres more ur less and having
rights of access at all times for egress and ingress.

Note: All bearings are grid. Distances are ground distances.

Grantor reserving unto itself any and all minerals, including
uranium, oil, and gas located on or beneath the premises.

In the event a subsequent survey indicates variances in the
,

above legal description, such variances shall be corrected
by addendum to this agreement. e

.
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UHEREAS, the CORPORATION recognizes that it is to the best

interest of the stockholders of the CORPORATION that the mining and milling

of uranium ore occur upon the properties of the Juan Tafoya Land Grant, and

UHEREAS, in order for BOKUM to construct the mill it is required

that title to the property of approximately 1,000 acres be vested in SOKUM in

order for 80KUM to obtain the proper and necessary financing for the construction

of the mill, together with access road to and from said acreage, and

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,

COVENANTS, ANO AGREEMENTS HEREINAFTER CONTAINED:

1. The CORPORATION agrees to convey by deed in its name 1,000

acres of land, including ingress and egress, within the Grant for the purpose

of 80KUM constructing and operating a uranium mining mill upon said property.

2. BOKUM shall execute simultaneously with the execution of the

deed from the CORPORATION a like deed back to the CORPORATION which shall be

escrowed with Rio Grande Valley Bank Albuquerque, New Mexico, with instructions

as stated as follows:

BOKUM shall have the following additional options:
(1) to continue the ownership of the property
described in the deed, for an additional ten (10)
year term by notifying the CORPORATION at least
one (1) year prior to the last day of the twentieth
(20th) year of the initial agreement and deed and
the payment of $300,000.00 to the escrow agent for
the benefit of the CORPORATION.

(?) to continue the ownership of the property
described in the deed for an additional ten (10)
year term by notifying the CORPORATION at least
one (1) year prior to the last day of the tenth
(10th) year of the initial ten-year extension
and the payment of $300,000.00 to the escrow agent
for the benfit of the CORPORATION.

3. BOKUM hereby agrees that upon discontinuance of the ownership

of said property or the milling operations thereon, then BOKUM shall, at its

own expense, restore the properties herein conveyed by complying with all

-6-
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Federal and State laws and regulations pertaining to restoration but not

less than the placing of top soil upon said property where top soil is

required for the purpose of allowing vegetation to grow upon said property

and if there is a conflict with the then existing Federal and State laws

regarding restc, ration then said laws and regulations shall control and

all buildings, permanent fixtures, and appurtenances that have been made

part of the properties and that cannot be removed without damage, together

with the land herein conveyed, shall then revert to the CORPORATION or

whoever is finally designated to be the true and lawful owners of said

L property.

4. At the time the CORPORATION delivers a deed to BOKUM conveying

the property and access described in Paragraph 1, with and af ter said deed is

properly approved by the judge of the 13th Judicial District Court, B0KUM shall

! forthwith pay to the CORPORATION the sum of Three Hundred Thousand Dollars

($300,000.00).

5. The CORPORATION shall obtain an order of the court approving

this agreement.

6. BOKUM agrees to construct, within a reasonable length of time

from the acquisition of the property and the obtaining of proper financing

for the construction of said mill, a fence encompassing the acreage conveyed
1

to BOKUM pursuant to the description heretofore described; said fence to be |

constructed in such a way as to prevent animals from entering upon said premises. |

7. The CORPORATION recognizes that in order for BOKUM to use the ;

1,000 acres as herein described. BOKUM must be permitte'd to reroute certain

roads which presently exist and which presently run through or into said 1,000

acres, as well as certain waterways presently existing upon the premises, and

the CORPORATION hereby grants the unequivocal authority to BOKUM to reroute
,

any of said roads and waterways around the property conveyed to BOKUM, s ---

,

!
!

!
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8. Notwithstanding the merger of title with the present leasehold

. rights of the parties under that certain lease dated liarch 31, 1975 between
!

. BOKUM and the Grant and subsequently ratified on February 5,1976, B0KUM shall

L have no obligation to pay any further sums of money to the CORPORATION or its
:.

| successors in interest which may be claimed under Paragraph 2 of said lease and
!

all other terms of said lease shall remain in full force and effect.

9. Upon the expiration of any of the times set forth in Paragraph

2 herein, when B0KUM discontinues the operation of said mill and the use of

said property for that purpose and the reconveyance of the property from BOKUM

to the CORPORATION the lease of I'. arch 31, 1975 shall remain in full force and

effect unless otherwise terminated as therein provided.

10. .The CORPORATION agrees to cooperate with B0KUM in its aim of

constructing and maintaining the milling facilities upon said property, including

ingress and egress, without interruption from any of,the CORPORATION's stock-,

holders or officers and the CORPORATION agrees to exercise reasonable efforts

to prevent any stockholder from constructing any buildings, whether domestic
l
= or commercial, within one-half (1/2) mile of the outside boundaries of the

tailings pond if said proposed construction is nt,t to the best interest of the

health, safety and welfare of the community.

11. BOKUM agrees to give priority of employment to stockholders

! . of the CORPORATION in said milling and mining operation based upon the_ standard
!

of qualifications of personnel needed to operate the mine and m'illing facilities

including security, administration, and other employment available for this j

. project.

12. In the event there is any complaint by the CORPORATION to

BOKUM regarding a failure to do what BOKUM herein agrees to do, then the . j

CORPORATION shall give to BOKUM written notice of such failure as said-

CORPORATION determines to exist and BOKUM shall have sixty (60) days from

the date of said written notification to correct any of said failures.
i.

1
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13. It is agreed by the parties that any controversy or claim

arising out of or relating to any matter contained herein shall be settled

by arbitration in accordance with the Coninercial Arbitration Rules of the

| American Arbitration Association (AAA), as amended, and in ef fect November 1
! i

1973 and judgment upon any arbitration award rendered thereby may be entered 1

| in any court having jurisdiction thereof.

The parties contemplate arbitration by three arbitrators, one

of wnom shall be neutral. The party filing a demand for arbitration with the

AAA shall accompany it with the name of the arbitrator who will represent it.

The party upon whom the demand for arbitration is made shall designate an
i
Iarbitrator to represent it within five (S) days from the mailing date of

notice from the A.AA of the filing of the demand.

The arbitrators designated by the parties are authorized to j

i

. appoint a neutral arbitrator from the National Panel of Arbitrators, pursuant

to the provisions of Section 14 of the Commercial Arbitration Rules. It is
,

,

agreed that in applying Section 12 of said Rules, each party shall have ten

(10) days from the mailing date of the list of arbitrators from which a

neutral is to be selected to return the list to the AAA.

The parties agree that any arbitrators submitted to them by the

AAA under Section 12 shall be disinterested persons familiac with the business I

of mining and processing of uranium ore and the marketing of the product from

the processing of uranium ore.

The decision of the Roard of Arbitrators shall be appealable, if '

desired, and shall be reviewed by the Thirteenth Judicial District, State of

New Mexico, and the party who is not successful in the alleged matters submitted
,

!

to arbitration shall be responsible to the other party for all costs and

attorneys' fees not exceeding $10,000.00.

14. All parties agree to execute any and all documents that are

( necessary for the purpose of effectuating the intent of this agreement.
.

-9-
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15. This agreer.cnt is bindin5 on the heirs, assigns, successors

in interest, assignees, and security holders of both parties.
|

JUAN TAF0YA LAND CORPORATION

:
ATTEST: - BY ji, uw hg ,a .

, h a i b'A) k 4.AL-A d

'

President 5,

| T
Secretary #

B0KUM RESOURCES CORPORATION
.s A

,
</, q o' 3 ~~! ATTEST: BY / r , / /M r.'y..

hA b k%
s*>a t. ecreta ry V V C.)

_ _ __ _

APPROVED:
33/ W @ DIRECTORS

' JUAN TAF0YA LAND CORPORATION

M ,e_, >>,n d e

A bl r$ J up!

n nr d.: . - '

(LJn,&M--a
l

ACK:tCULED FENT
STATE OF NEk' 11EXICO )

COUNTY OF BERNALILLO 1
ss:

$The foregoing instrument was acknowledged before me this M3 '

day o ,1978 by h4 tw d(( president of
'

Juan Tafoya Land Corporation, on behalf of said corporation.

v/l#YVI
Notary Public

( My comission expi es:
'N'7

L
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ACI:N0'.4L I D?>''.E NT

STATE OF NEk' MEXICO )
) 55 '-

SCOUNTY Of A<f4 fe )

The foregoing instrument was acknowledged before me this 3

i day af_f h 1978 byb)M E.h 4vo ,Edv &/ 3. (c, p u
I

of Bokum Resources Corporation, on behalf of said corporation.

,k f-s,

' Notary PubTic %

Hy,c,ommission expires:

d-* F / 92/ j;

/ |
'

|

!

j

!

I

|
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MINERAL LEASE

THIS AGREEMENT MADE and ENTERED into this, day of

. tb Ns- 1974, by and between TNz-/6pos/z A4/t,3 hN&,
;

/}Wc 4sw A$fWMOi ,

j hereinafter called Lessor, and BOKUM RESOURCES CORPORATION, a Delaware '

|
.

corporation, hereinafter called Lessee; I

WHEREAS, the Lessor is the owner of the fee and mineral

|. fee, in and under the property her ie nafter described in Exhibit A

and hereinafter referred to as the " mineral properties" located in
~

the. County'or Counties of _ hw//,, rg /
,

State of New Mexico, and

WHEREAS, Lessee is desirous of leasing all of said

' mineral properties".from Lessor, ,

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,

AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT IS MUTUALLh AGREED

,

AS FOLLOWSs
|

r !

1. DEMISE OF PREMISES: Lessor, for and in consideration |

l of the covenants and agreements herein contained, does hereby let,

lease, . demise and grant unto Lessee all " mineral properties" located

in,' upon and under those properties described in Exhibit A attached
.

hereto, which description is incorporated herein by reference as if

Iset forth in detail, made a part hereof, and to which reference is

hereby made, for the purposes of exploring, developing, mining, ex-

p a tracting and removing minerals (by underground, . strip, solution or
i ,

|' . eny 'other method)~ from the " mineral properties" and to save, mill

(or otherwise treat) , or market minerals which are found and con-i

..

| -tained in the " mineral properties" which Lessee may deem profitable.
!

| 2. PRIMARY'AND SECONDARY TERMS: The primary term of
f
i this ' lease shall be for a period of two ,(2) years commencing on the

date of execution. If, prior to' the expiration of the primary term

l' Lessee completes drilling a minimum of one hole upon each tract of
1,

!: land d5 scribed in this lease through the west water formation, then
;

'

I
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by said act and following the expiration of the two year prieary

term, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereaft'er so long as I

minerals are produced in paying quantitics or so long as a mill |
J'

remains upon the properties provided that the rentals described in j
:

Paragraph 5 are paid by Lessee to Lessor. )
1

3. MINERAL PROPERTIES: " Mineral properties" are defined
I
'

to be uranium, thorium, and any other fissionable material together

with vanadium, manganese, and non-fissionable materials associated )
i

with fissionable materials, and any and all other types of minerals |

in or under the lands above described insofar as those lands in which
*

the Lessor is the owner of the mineral content. There is excepted |
here.frod all oil and gas and other hydrocarbons which the Lessor may

own.

4. OPERATIONS: Lessee shall have the exclusive right,

but not the duty to enter into and upon the " mineral property" for

the purposes set forth herein and to construct and maintain any im-

provements thereon which Lessee may deem necessary or convenient in
, . . . . .

connection with the purposes of this mineral lease.

Lessee shall have the right to use all or any part of the

" mineral property" for operations relating to actual mining being

conducted therefrom and in addition thereto, Lessee is hereby per-

mitted to extract tre from other property through shafts, drifts,

and/or entrances located upon Lessor's " mineral' properties." Lessee

shall have the right to commingle ores from Lessor's " mineral properties"

with ores from other " mineral properties" under Lessee's control.

There is no requirement that Lessee shall construct shafts, drifts,

and/or underground entrances upon the leased premises for the purpoco

of mining therefrom.

5. ANNUA 1. RENTALS:

A. Lessee, upon the execution of this lease, shall pay

to Lessor an annual rental of $5.00 per acre for the first year.

: -2-
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Thereafter, on the anniversary date of this lease, Lessee shall pay

to Lessor $5.00 per acro per year until the royalty payments are

commenced as hereinafter described or until the termination or |

expiration of this lease.

B. On all surface rights appropriated by Lessee pursuant

to Paragraph 7, deemed necessary by Lessee in the mining and/or j

milling of said "mincral proporties," Lessee shall pay to Lessor,

commencing with the date of appropriation, $100.00 por acre or portion

thereof per year and continuing thereaf ter each year so long as Lessee

maintains a mine or a mill upon said surface property.

'.11 tenbal: prid, excerFing paymonts for surf.^
.

I*

rights as provided sub-paragraph 5-B, during the oary and

secondary terms, shall be co trued as advanc oyaltypaymenEs

aidpre-paidannualrentals{jpd1and Lessee shall be entitled to de

untilsuchtimethat(from all royalties due and ow o the Less

the pre-paid ~ annual p .ents equal the royalties he after described

and thereafte 1 royalties due and owing to the Lessor sha be paid

by Y - - m lu acau d a.;c . tith the rcyalLy etuvioivua pivviuea in W a
. . . .

1 se.

6. ROYALTY:

A. Tor all uranium-bearing ores and materials mined

from the " mineral property" by Lessee and thereaf ter sold or fed to

process in a mill by Lessee for its uranium content, Lessee shall pay

to Lessor a royalty equal to the "Specified Royalty per Pound of

Contained U 0 " as provided below.38

B. The "Specified Royalty per Pound of Contained U 0 "38

(Specified Royalty) shall be equal to forty, cents ($.40) for each

pound of U 03 8 contained in uranium-bearing' orcs and materials mined

from the " mineral property" by Lessee and thereaf ter sold or fed to

process in a mill by Lessee for its uranium content. The Specified
Royalty shall be increased by an amount equal to five cents ($.05)
for each increase of one dollar ($ 1. 0 0) in the market prico of

-3-
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U03 0 above fifteen dollars ($15.00 per pound. Prico increases of
i

locs than one dollar ($1. 00) and Specified Royalty to be paid re-
i

flecting such prico increase shall be computed on the proportionato
ibasis that the increase bears to one dollar ($1.00) provided that

such increase shall be computed to the nearest one-fifth dollar ($.20) .

By way of illustration, if the price increase is thirty cents ($.30)
por pound, the Specified Royalty shall be increased to forty-one cents

!

i ($.41) per pound. If the price increase is thirty-one cents ($ . 31) ,
the Specified Royalty shall be increased to forty-two cents ($. 4 2)

per pound. For the purpose of this paragraph, " market price per
|pound of U 0 " is defined as the average price being paid at mills '38

; processing U Og in western New Mexico by purchasers thereof. If
|3

informat' ion as to such sales is not obtainable, the market prico
'

shall be determined by reference to representative indices of U Og3

prices within geographical regions of the United States including

or nearest to New Mexico. If such indices are not available on a
regional basis, the market price shall be determined by reference to
national U 0

..

3 ,8 prico indices. For the purpose of determining appli-
cable Specified Royalty rates, market prics calculations shall occur

no more frequently than six (6) month intervals. In the event the

parties are unable to agree as to the market price for Specified
Royalty adjustment purposes, the matter shall be aubmitted to

arbitration as provided in this lease. Without impairment of the
warranties contained in this lease, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the

| described " mineral properties," then, whether or not such lesser

interest is referred to or described herein, the sums and royalties
herein provided s' hall be proportionately re'duced and paid to Lessor

,

only in the proportion which the Lessor's interect in such portion
i- bears to the entiro undivided mineral estato in cuch portion.

-4-
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'7. SURFACE RIGilTS:

A. In addition to the " mineral properties" herein
!

leased, Lessor hereby grants unto Lessee the exclusive right to
;

!

| enter upon the premises described in Exhibit A and any other

; property owned or leased by the Lesso; adjacent to or surrounding

or within the promises described in Exhibit A, for the purpose of

appropriating any of such property as Lessee requires in order to

construct, maintain, and use upon, within and over all or any

portion of said properties, any machinery, tanks, motor vehicles,

engines, pipes, power and telephone lines, water wells, roadways,

tailings ponds, stockpiling areas, and without limitations by
,

reason of the foregoing enumeration, any and all other structures,

equipment, appurtenances or facilities necessary or convenient in

prospecting for, developing, producing, storing, transporting,

beneficiating, milling and marketing the " mineral properties"
,

produced from any portion of the within described premises. Any

damage to any improvement owned by Lessor caused by Lessee shall

,
be compensated by Lessee to Lessor.

B. On all water developed by Lessee, Lessee shall have

the right to use said water without any charge or payment to Lessor.

In the event a water supply is developed by Lessee in the course of

its drilling and it is not required by Lessee for its purposes, then

the Lessee shall make available to the Lessor the water source as

so developed. The Lessee shall comply with all Stato laws, rules

and regulations portaining to the plugging of drill holes and in

the event there are no existing laws, rules and regulations pertaining

to the plugging of drill holes, then Lessee agrecs to plug all drill

holes not required for Lessor's or Lossee's purposes.

I
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8. WARRANTY :

A. Lessor does hereby covenant and agree with Lessee

that the " mineral properties" described herein are free and clear

of and from any and all liens and encumbrances and as to those

" mineral properties" absolutely owned by Lessor which are not

leased from other persons, Lessor warrants that there are no out-

standing leases, options, liens, claims or other royalties except
as herein specified. jf{

---.- - -

If Lessor owns a lesser interest in and to any portion of the mining
property, then the whole and undivided interest in and to such portion

of the " mineral properties," then the royalties and other consideration

herein provided for shall be paid to the Lessor only in the proportion

in which his interest bears to the whole and undivided interest in and
to such portion of the " mineral properties."

-- D. Lessee shall have no obligation to defend the title of

Lessor to the " mineral properties" or any portion thereof. In the

e. vent any person, partnership, or corporation files suit making some

claim against;the " mineral properties" and Lessor does not defend,

then Lessee may, if it desires, defend said suit or suits and charge

Lessor for any and all reasonable expenses, including attorneys' fees

incurred therewith, as determined by the court in said suit or suits,

all of which shall only be payable by Lessee deducting from Lossor's

future rentals and/or royalties. Lessor hereby agreed that the

Lessee, at its option, shall have the right to redeem for Lessor, ,

|
by payment, any mortgage, taxes or other~ liens on the above-described |

" mineral properties" in the event of default of payment by Lescor, )
and be subrogated to the rights of the holder thereof.

-6-
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9. ACCESS OF LESSOR TO BOOKS AllD PREMISES: Lessee

shall keep accurate maps, drill logs, reco- and books of account

in accordance with generally accepted accounting principles, covering

all matters necessary to the proper computation of royalties.

Lessor may inspect and copy such maps, drill logs, records and
|

books of account (and may inspect the " mineral property" at Lessor's
|

sole risk) at any reasonable time during normal business hours. Inr
i

addition, Lessee shall provide to Lessor one copy of all drill logs
i

1.

| 'and maps showing drill hole locations, quarterly.

10. TAXES: Leusee shall pay all taxes levied against
;

the " mineral property" by reason of Lessee's operations therein or

; thereon, except for taxes and assessments accruing by reason of any ;

i

royalties paid or payable to Lessor.

11. FORCE MAJEURE: If Lessee shall be prevented or

| irhibited by any cause reasonably beyond its control, including

(by.way of example but not limitation) causes such as weather, mill

shutdown, damage to or destruction of mine or plant facility, fire,

- flood, acts of the civil or military authority, insurrection, riot,

strikes, labor disputes, inability to obtain competent workmen or

materials, or acts of God or such other matters as are beyond the

reasonable control of Lessee, in the performance of any of its

obligations hereunder, such performance shall be excused, and the

period for performance of such obligation shall be extended for an

additional period equal to the period during uhich Lessee is unable

i to perform its obligations by reason of said cause or causes.

12. DEFAULT:
i

A. In the event either Lessco or Lessor considers that

! the other is in default in respect to an obligation hereunder, it

shall give written notice of such default to the other party. Tho

-7-
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party assortedly in default, if said default be admitted, shall

have sixty (60) days from roccipt of such notice within which to

commence and thereafter diligently carry to completion, steps
reasonably necessary to cure such defaul6.

D. If the party assertedly in default, if said default

be admitted, fails to commence and thereafter diligently carry.to
completion steps reasonably necessary to curo such def ault, within

sixty (GO) days from receipt of such notice, then the party assertJng
the admitted default may terminate or cancel this mineral lease.

C. In the event the party claimed to be in default denies

said default, then and in that event, the obligation to commence steps
_

reasonably necessary to cure such purported default shall not commence

until sixty (60) days after a decision is rendered by a board of

arbitration, and then only as to those matters that said final
,

decision has' determined should be cured or corrected, and the party

asserting such default shall not have the right to terminate or cancel

this mineral lease unless the party found by the decision of such

~~ board of arbitration to be in default, fails to commence and there-

after carry to completion, steps reasonably necessary to cure such

default within, sixty (60) days after said final decision has been

rendered by said board of arbitration.

13. ARBITRATION:

A. It is agreed by the parties that any controversy or

claim arising out of or relating to this contract, or the breach

thereof, shall be settled by arbitration in accordance with the

Commercial Arbitration Rules of the American Arbitration Association

(AAA) ,' as amended, and in ef f ect November 1, 1973, and judgment upon

any arbitration award rendered thereby may be entered in any court

having jurisdiction thereof.
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B. The parties contemplate arbitration by three

arbitrators, one of whom shall be neutral. The party filing i

| a demand for arbitration with the AAA shall acenmpany it with
the name of the arbitrator who will represent it. The party

upon whom the demand for arbitration is made shall designate an
|

arbitrator to rrpresent it within five (5) days from tho mailing
date of notice from the AAA af the filing of the demand.

C. The arbitrators designated by:the parties are
!

authorized to appoint a neutral arbitrator from the National Panel;

of Arbitrators, pursuant to the provisions of Section 14 of the
1Commercial Arbitration Rules. It is agreed that in applying

Section 12 of said Rules, each party shall have ten (10) da'sy
from the mailing date of the list of arbitrators from which a

_

neutral is to be selected to return the list to the AAA. 1

D. The parties further agree that any arbitrators *

submitted to them by the AAA under Section 12 shall be . dis-interested

persons familiar with the business of mining and processing of
~~

uranium ore and the marketing of the product from the processing
of uranium ore.

E. .Notwithstanding any rule in the Commercial Arbi-

tration Rules of the AAA, the decision of the Board of Arbitrators

shall not be appealable and shall not be reviewed by a court of

competent jurisdiction but shall be final and the party who is
not successful in the alleged matter submitted to arbitration

shall be responsible to the other party for all costs and attorneys'
fees not exceeding $2,500.00.

,

,

'
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14. TERMINATION:

I A. Lessee may terminate all or any portion of this

i
Lease prior to the expiration of the primary term. Lessee may l

1

terminate this mineral lease as to any portion of the leased

| premises by giving written notice or notices to Lessor sixty (60)
days before the anniversary date in.the year in which the

termination is to occur. This mineral lease shall remain in i
|

| full force and ef fect as to any portion thereof and to which
1

auch notice or notices oh termination have not been given. IUpon

termination of this mineral lease, as to all or any part or parts

of the " mineral property," Lessee shall be freed from any and all

obligations or liabilities arising out of or in any way connected

with this lease or Lessee's activities in connection therewith
as to the part of the " mineral property" so terminated, excepting

only those obligations or liabilities which have previously become

accrued, fixed and unconditional, and Lessee may remove any ore
L

stockpiled on the " mineral prcperty" subject to the payment of

production royalties as herein provided, and any equipment,! -

machinery, tools, supplies, rails, pipe, buildings and other

improvements which may be owned or which may have been installed

or placed upon the " mineral property" by, through, or under Lessee.

B. That in the event Lessee fails, within one year from
'

the execution of this lease, to exercise its option with Devilliers

Nuclear or otherwise fails to acquire the property described in

said option, to wit, the Juan Tafoya Land Tract in Valencia,

| Sandoval, and McKinley Counties, then this lease shall be auto-
!

matically terminated by its own terms and chall be held null and

,

void.

9'70
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15. WATER AND SURVEY:

A. In addition to and coincident with those rights and
iobligations recited in paragraph 7b, Lessee shall, within one year '

from the commencement date of the primary term, drill to completion

a water well upon the common lands of tha Juan Tafoya Land Tract

for the common use and benefit of the inhabitants of said property
and the premises described herein. The priorities of said use

( shall be first granted to Lessee for all of Lessee's uses and needs

in the operation of its business and second to the inhabitants upon
the common lands and Lessor. Lessee does not guarantee by this '

provision that it will, in the course of its drilling, locate a
|

| source of water, and Lessee shall have the right to remove.any
|

| and Ell equipment necessary for the operation of said well except

the casing should the Lessee discontinue its use of said well.

B. At the time Lessee places its drilling equipment '

upon the property of Lessor, Lessor shall notify Lessee that they |
desire s water well at that location, if they so desire. Lessor

- shall provide to Lessee all casing necessary to case said hole
_ _ _ _ . _ . _ _ _

i and Lessee shall install same free of charge to Lessor.
i

C. Lessee agrees to survey the exterior boundaries of

the herein described lands and will make such survey plats avail-
,

able to Lessor upon request.
s

16. NOTICES: Any notice required to be given Lessor

or Lessee hereunder chall be sent by registered or certified mail,

postage prepaid, addressed as follows:

Lessor: Lessee'

|
-

Bokum Resources Corporation<

| . [ fi M5,N.,#- Burro Alley Plaza

g p j f,eg/ .*.~,W. p. O. Box 1833
' S New Mexico 87501

g'e.upan'o uC. A''* A*Ti $7&$ anta Fe,

-11-
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or at such other address as Lessor or Lessee may designate in

written form from time to time.

17. ASSIGtmENTS : This lease may be assigned in whole J

or in part by Lessor or Lessee without the consent of the other.

Lessee shall not be bound by any assignment by Lessor until lessee

receives a certified copy of the instrument of assignment. Upon a

whole or partial assignment by Lessee, the assignee shall be solely

responsible for (and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease

which is assigned.

18. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and understandings between the parties hereto

concerning the subject matter hereof, and that all such covenants,

agreements and understandings have been merged into this written

lease. No prior agreement or understanding, verbal or otherwise,-

of the parties or their agents shall be valid or enforceable unless,

embodied in this lease.

1*. AMENDMENTS: This lease shall not be altered, changed,~~"

or amended except by instrument in writing executed by the parties
j

hereto. j

IN WITNESS WilEREOF, the parties hereto have set their

hands and seals the date and year first above written,

0*Y Y$0i $$L'% t C de fd na,'D\ W La b $ cQ
LESSOR M |

#g/.SSOR

BOKUM EtE'OURCES COPPORATION

Dy // 'Y$ -.

Executive Vice President LESSE8
'

ATTES'12 /,

_ gi
, - . . . . ,_ ,

b".jhikt /7 , v* / / r a (_
" Assistant Secretary

881
-12-
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ACKNOWLEDGM ENP

The foregoing instrument was acknowledged before me I
! this 5th day of June 19 1 , by Jose Marquez and_ _ _,

Preciliana Marquez, his wife.
*

,

I

&f) I , ', ~
Notar

%. A
'

Public[ O
'

My commissiop expires:

c9 7'

g- a

The foregoing instrument was acknowledged before me

this 5th day of June , 19 4 , by WILLIAM E. BIAVA,
, Executive Vice President of Bokum Resources Corporation, a Delaware!-

corporation, for and on behalf of said corporation.
- M Ws |;

b/, / ~ Notary lic / D
,

My commission expires:

Y A- 9
-

---

!
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j [ EXIIIBIT A
- - . -

)

'

''
As described in the attached Warranty Deeds and Qultclaim Deed

i

I. dated: 1
i.

| 1 I

September 3,1915 from Vitoriano Betarrquer to Cruz Molina; *
1;

[. May 22,1947 from Amada M. Marquez and Eduvigen Marquez to
.

..

h., Creatino Marquez;
|

) ;

i April 17,1974 from Crostino Marguez to Jose Marquez and Preciliana '
s

Marquez;
l'

i , One tract containing approximately 8.7 acres more or less, the other
1!

|{ tract containing 3.1 acres more or less.
:

!

| -

L
l'

il,

.

.

'

o

ll
,

t

!

!!
'

, .
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b

.

t.
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l
. STATE OF N07 f.MH -

'

r CD'Jm Of SATEL)'~ -

i Wsla:tumetwa3f3d fer f.c';tJ ta j
i

'

NOV 27197R I

A,t_a m. o~e[>!3J ut.

of ramros of Wd c3ur.rt,bi': 'T21- 9/[
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*. TRACT 3 '

". t.
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N h
Iu D.

|'~ N |

, !! OS *09'48"W.
Y - 20.43' i. 3 93 Al. _. p yg g3 s '

S.86*03'l9 .'[gge3ggg gyf
it
"i. u

1

Q 22.614 A. ,S
|

D* I$ !
.T ." I

ti.8 F*l9 39 M
-

E 'w )3

I 205.25' '$' |
1

l
.

? '

O

%a .

Ai.

Ta, I. .

#diesi g' g*
'

*

c y .

A t t - bearings cre grid, y 4_ , g s.1 4 ,
I

west zone; sg
' Ati diatances are ground. S.*

'Section lines projec ted '

for descrip t ion purpose s ;s $99*"EY* #s*st Wes t zone
!

'

36('S
T.13 N . 1,566,867.28 i

g tt2N. 65s,22a.31
| Ltf;AL DESCRIPTION

A tract of land situated in the northeast quarter of section 31, and the
northwest quarter of section 32. T.13 N. , R.4 11. , N.M.P.M. , near the village of
Marquez, Sandoval County, New flexico and being more particularly described as
'follows:

1

Tron the point of beginning, being the southwest corner of said tract, the '

southwest Township corner of T.13 N., R.4 W. , a narked stone, bears S. 61*24' *

- 44".11. and is a distance of 6,269.'70 feet. Then frna the above said point of
beginning, H. 6*42'16" 11. 686.44 feet; then N. 87*19'39"_E. 205.25 feet; then

,

N.~ 1*39'03" W. 338.43 feet; then N. 88*39'06" U.198.88 f eet; then N. 5*09'41" 11.
;

20.45 feet; then S. 86*55'19" U. 313.81 feet; then H.12*32'53" U. 439.48 feet; '

| then S. 85*56'06" E. 734.38 feet; then N.'69*37'56" E. 90.34 feet; Then S. 81*
|- 29'04" E. 372.03 feet; then S. 5*41'57" 11.1174.88 f eet; then S. 67*49'56" 11
i 615.13 feet to the point and place of beginning, and containing an area of

22.614 acres,.nore or less.

This is to certify that .this plot was prepared from field notes of actual
, surveys nade by ne or under cy supervision and that the same are true anet cor-:

| rect to the best of my knowledge end belief.
1

!
.- yy LAfl0

[* #' Yt, d// 7Ee/+4_
. IIO. #} Fred D. Itarnon, Registered Land Surveyor, ,

'L . - 2031 certificate No. 2031i

'

' h,

, Scale: 1".= 300'. Septenber 23, 1974
..

._ v. -
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MINERAL LEASU

THIS AGREEMENT iMDE and ENTERED into this ds [k
'

~ day of

kA/f' 1974, by and betueen (|RESbNo jfdA' fay &~L.,

hereinafter called Lessor, and BOKUll RESOURCES CORPORATION, a Delaware

corporation, hereinafter called Lessee;

WHEREAS, the Lessor is the owner of the fee and mineral

fee, in and under the property hereinafter described in Exhibit A

and hereinafter referred to as the " mineral properties" located in
the County or Counties of . M f M W [ ,p'v / v 4 8 4 p /p }

,

State of New Mexico, and

WHEREAS, Lessee is desirous of leasing all of said
'

" miner \al properties" from Lessor,
I.

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,

AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT IS MUTUALL AG REED

AS FOLLOWS:

1. DEMISE OF PREMISES: Lessor, for and in consideration

of the covenants and agreements herein contained, does hereby let,

lease, demise and grant unto Lessee all " mineral properties" located

in,' upon and under those properties described in Exhibit A attached
_-.

hereto, which description is incorporated herein by reference as if

set forth in detail, made a part hereof, and to which reference is

hereby made, for the purposes of exploring, developing, mining, ex-

tracting and removing minerals (by underground, strip, solution or

any other method) from the " mineral properties" and to save, mill

(or otherwise treat), or market minerals which are found and con-

tained in the " mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for a period of two (2) years commencing on the

date of execution. If, prior to the expira(tion of the primary term

| Lessee completes drilling a minimum of one hole upon each tract of
i

land described in this lease through the went water formation, then

O tS O

-

.
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by said act and following the expiration of the two year primary

term, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereafter so long as

minerals are produced in paying quantities or so long as a mill '

remains upon the properties provided that the rentals described in

Paragraph 5 are paid by Lessee to Lessor.

3. MINERAL PROPERTIES - . Mineral properties" are defined"

r

to be' uranium, thorium, and any other fissionable material together

with vanadium,' manganese, and non-fissionable materials associcted

with fissionable materials, and any and all other types of minerals

in or under the lands above described insofar as those lands in which

the Lessor is the owner of the mineral content. There is excepted' .

herefrod all oil anc gas and other hydrocarbons which the Lessor may

own.

4. ' OPERATIONS : Lessee shall have the exclusive right,

*
but not the duty to enter into and upon the " mineral property" for

the purposes se't forth herein and to construct and maintain any im-

pr6vements thereon which Lessee may deem necessary or convenient ing
l' __.

| connection with the purposes of this minerh1 lease.
!:

( : Lessee shall have the right to use all or any part of the

II .

j. " mineral property" for operations relating to actual mining being
t

conducted therefrom and in addition thereto, Lessee is hereby per- -

mitted to' extract ore from other property through shafts, drifts,

-and/or entrances located upon Lessor's " mineral properties." Lessee

shall have the right.to commingle ores from Lessor's " mineral properties"

with ores.from other " mineral properties".under Lessee's control.
'

:There is no requirement that Lessee shall construct shafts, drifts,

| and/or underground entrances upon the leased premises for the purpose
|

|
.of mining therefrom.

5. ANNUAL RENTALS:
.

A. Lessee, upon the execution of this lease, shall pay
,

to' Lessor an ' annual rental of $5.00 per acro for the first year.

i'
4

'
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Thereafter,.un the anniversary date of this lease, Lossee shall pay

to Lessor $5.00 per acre per year until the royalty paymonts are

. commenced as hereinaf ter described or until the termination or

expiration of this. lease.

B. On all surface rights appropriated'by. Lessee pursuant

to Paragraph 7, deemed necessary by Lessee in the mining and/or
i

j milling of said " mineral properties," Lessee shall pay to Lessor,
l ~

commencing with the date of appropriation, $100.00 per acre or portion

[ .thereof per year and continuing thereafter each year'so long as Lessee
!
! maintains a mine or a mill upon said surface property.
|: scii.All'ranEcl; guia, excer*ia; paymants for surfare {

r provided in sub-paragraph 5-B, during the p ry and

, C.k *secondary te shall be construed as advan oyalty payments j<

,

and _ Lessee shall be tied to deduc said pre-paid annual rentals -

from all royalties due and ow o-theLessoruntilsuchtimethatf[d
* a ;

the pre-paid' annual paym s equal the alties hereinafter described a

'and thereafter al oyalties due and owing to t ssor shall be paidj.
^

ad 4- this. by Lessee ~ accordance with the royalty provimiens-p*n n
.

-.-
,

e.

6. ROYALTY:

A. Tor all uranium-bearing ores and materials mined

from the " mineral property" by Lessee and thereaf ter sold or fed to

process in a mill by Lessee for its uranium content, Lessee shall pay

to Lessor a royalty equal to the "Specified Royalty per Pound of
,,

|. Contained U 0 '" as provided below.38

B. The_"Specified Royalty per Pound of Contained U 0g"3
.

(Specified Royalt.y) shall be equal to forty. cents ($.40) for each
.

3 8 contained inLuranium-bearing ~ ores and materials minedi

l. pound of U 0
;

| from the " mineral property" by Lessee and thercaf ter sold or fed to
!

; process in a mill by Lessee _for its uranium content. The Specified

| Royalty shall be increased by an amount equal to five cents ($.05)
.

t

.
for each increase of one dollar ($1.00) in the market price of

f-

-3-
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U Og above fifteen dollars ($15,00 por pound. Price increases of3
:

less than one dollar ($1. 00) and Specified Royalty to be paid re-
{

flecting such price increase shall be computed on the proportionate l
'

i

basis that the increase bears to one dollar ($1,00) provided that
'

such increase shall be computed to the nearest one-fif th dollar ($.20) .

By way of illustration, if the price increase is thirty cents ($ 30)
per pound, the Specified Royalty shall be increased to forty-one cents

($.41) per pound. If the price increase is thirty-one cents ($.31),
Ithe' Specified Royalty shall be increased to forty-two cents ($.42)
i
l

per pound. -For the purpose of this paragraph, " market price per
|
1; pound of U 0 " is defined as the average price being paid at mills38 !

.

processing U 038 in western New Mexico by purchasers thereof. If
'

informat* ion as to such sales is not obtainabic, the market price
shall be determined by reference to representative indices of U 038
prices within geographical regions of the United States including

;

1'

or nearest to.New Mexico. If such indices are not available on a '

regional basis, the market price shall be determined by reference to +

national U Og price indices. For the purpose of determining appli-3
--

cable Specified Royalty rates, market prics calculations shall occur

no more frequently than six (6) month intervals. In the event the

parties are unable to agree as to the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to

arbitration as provided in this lease. Without inipairment of the
warranties contained in this lease, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the

described " mineral properties," then, whether or not such lesser

interest is referred to or described herein, the sums and royalties

. herein provided shall be proportionately reduced and paid to Lessor
_

only in tho proportion which the Lessor's intercut in such portion

bears to the entire undivided mineral estate in cuch portion.

-4-
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7. SURFACE RIGilTS

A. In addition to the " mineral properties" herein

leased, Lessor hereby grants unto Lessee the exclusive right to

enter'upon the promises described in Exhibit A and any other

property owned or leased by the Lesso.r adjacent to or surrounding

or within the premises described in Exhibit A, for the purpose of

appropriating any of such property as Lessee requires in order to

construct, maintain, and use upon, within and over all or any

portion of said properties, any machinery, tanks, motor vehicles,

engines, pipes, power and telephone lines, water wells, roadways,

tailings ponds, stockpiling areas, and without limitations by
,

reason of the foregoing enumeration, any and all other structures,
*

.

equipment, appurtenances or facilities necessary or convenient in

prospecting for, developing, producing, storing, transporting,

beneficiating, milling and marketing the " mineral properties"

produced from any portion of the within described premises. Any

! damage to any improvement owned by Lessor caused by Lessee shall

1

,
be compensated by Lessee to Lessor.

B. On all water developed by Lessee, Lessee shall have

the right to use said water without any charge or payment to Lessor.
'

In the event a water supply is developed by Lessee in the course of

its drilling and it is not required by Lessee for its purposes, then

the Lessee shall make available to the Lessor the water source as

! so developed. The Lessee shall comply with all State laws, rules

and regulations pertaining to the plugging of drill holes and in

the event there are no existing laws, rules and regulations pertaining . . . - _ _ _ _ _

to the plugging of drill hoics, then Lessee agrees to plug all drill

holes not required for Lessor's or Lessee's purposes.

-5-'
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8. WARRANTY : ,

A. Lessor does hereby covenant and agree with Lessee

that the " mineral properties" described herein are free and clear

of and from any and all liens and encumbrances and as to those

" mineral properties" etnolutely owned by Lessor which are not
i

leased from other persons, Lessor warrants that there are no out- |
|

standing leases, options, liens, claims or other royalties except

as herein specified.

ONf

If Lessor owns a lesser interest in and to any portion of_the mining

property, then the whole and undivided interest in and to such portion j

1

of the " mineral properties," then the royalties and other considerations

herein provided for shall be paid to the Lessor only in the proportion i

1<
.

in which his interest bears to the whole and undivided interest in and

to such portion of the " mineral properties."

-- 'D. Lessee shall have no obligation to defend the title of

Lessor to the " mineral properties" or any portion thereof. In the

e. vent any person, partnership, or corporation files suit making some

claim against the " mineral properties" and Lessor does not defend,f

then Lessee may, if it desires, defend said suit or suits and charge

Lessor for any and all reasonable expenses, including attorneys' fees i

1

i

incurred therewith, as determined by the court in said suit or suits,

all of which shall only be payable by Lessee deducting from Lessor's

future rentals and/or royalties. Lessor hereby agreed that the
,

Lessee, at its, option, shall have the right to redeem for Lessor,

by payment, any murtgage, taxes or other liens on the above-described

" mineral properties" in the event of default of payment by Lessor,

and be subrogated to the rights of the holder thereof.

-6-
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9. ACCESS OF LESSOh TO BOOKS AND_'REMISES: Lessee

shall keep accurate maps, drill logs, records and books of account

in accordance with generally accepted accounting principles, covering

all matters necessary to the proper computation of royalties.

Lessor may inspect and copy such maps, drill logs, records and

books of account (and may inspect the " dneral property" at Lessor's

sole risk) at any reasonable time during normal business hours. In

addition, Lessee shall provide to Lessor one copy of all drill logs

and maps showing drill hole locations, quarterly.

10. TAXES: Lessee shall pay all taxes levied against

the " mineral property" by reason of Lessee's operations therein or

thereon, except for taxes and assessments accruing by reason of any

royalties paid or payable to Lessor.
~

11. FORCE MAJEURE: If Lessee shall be prevented or

inhibited by any cause reasonably beyond its control, including ,

(by way of example but not limitation) causes such as weather, mill i

shutdown, damage to or destruction of mine or plant facility, fire,

- flood, acts of the civil or military authority, insurrection, riot,

strikes, labor disputea, inability to obtain competent workmen or

materials, or acts of God or such other matters as are beyond the

reasonable control of Lessee, in the performance of any of its

obligations hereunder, such performance shall be excused, and the

period for performance of such obligation shall be extended for an

additional period equal to the periou during which Lessee is unable

to perform its obligations by reason of said cause or causes.

12. DEFAULT:

A. "In the event either Lessee or Lessor considers that
the other is in default in respect to an obligation hereunder, it

shall give written notice of such default to the other party. The;

|
1

-7-
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party assertedly in default, if said default be admitted, shall

have sixty (60) days from receipt of such notice within which to

commence and thereafter diligently carry to completion, steps
i

reasonably necessary to cure such default. '

B. If the party assertedly in default, if said default

be admitted, fails to commence and thereaf ter diligently carry to

completion steps reasonably necessary to cure such def ault, within

sixty (60) days from receipt of such notice, then the party asserting
1

the admitted default may terminate or cancel this mineral lease.

C. In the event the party claimed to be in default denies

said default, then and in that event,, the obligation to commence steps
reasonably necessary to cure such purported default shall not commence

until sixty (60) days after a decision is rendered by a board of

arbitration, and then only as to those matters that said final j

^
l

' decision has determined should be cured or corrected, and the party |

asserting suc'h def ault shall not have .the right co terminate or cancel j

this mineral lease unless the party fou,nd by the decision of such
~ board of arbitration to be in default, fails to commence and there- )

after carry to completion, steps reasonably necessary to cure such
i
'

default within sixty (60) days after said final decision has been
I

rendered by said board of arbitration.

13. ARBITRATION :

A. It is agreed by the parties that any controversy or

claim arising out of or relating to this contract, or the breach

thereof, shall be settled by arbitration in accordance with the

Commercial Arbitration Rules of the American Arbitration Association

(AAA) ,' as amended, and in effect November 1, 1973, and judgment upon

any arbitration award rendered thereby may be entered in any court

having jurisdiction thereof.
,

-o- 983
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D. The parties contemplate arbitration by three
1arbitrators, one of whom shall be neutral. The party filing '

a demand for arbitration with the AAA shall accompany it with
the name of the arbitrator who will represent it. The party

upon whom the demand for arbitration is made shall designato an

arbitrator to represent it within fivo (5) days from the mailing
date of notice from the AAA of the filing of the demand. 1

'

C. The arbitrators designated by'.ithe parties are |

authorized to appoint a neutral arbitrator from the National Panel
of Arbitrators, pursuant to the provisions of Section 14 of the

Commercial Arbitration Rules. It is agreed that in applying
Section 12 of said Rules, each party shall have ten (10) da'ys

|
irom the mailing date of the list of arbitrators from which a

_

i

neutral is to be selected to return the list to the AAA.
D. The parties further agree that any arbitrators

submitted to them by the AAA under Section 12 shall be , dis-interested

persons familiar with the business of mining and processing of
"

uranium ore and the marketing of the product from the processing
|

of uranium ore. I
__ . _ - _ _ _ !

E. .Notwithstanding any rule in the Commercial Arbi-

tration Rules of the AAA, the decision of the Board of Arbitrators
.

shall not be appealable and shall not be reviewed by a court of

competent jurisdiction but shall be final and the party who is

| not successful in the alleged matter submitted'to arbitration

shall be responsible to the other party for all costs and attorneys'
fees not exceeding $2,500.00.

.

I
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14. TERMINATION:

A. Lessee may terminate all or any portion of this

Lease prior to the expiration of the primary term. Lessee may

terminate this mineral lease as to any portion of the leased

premises by giving written notice or notices to Lessor sixty (60)

days before the anniversary date in.the year in which the

termination is to occur. This mineral lease shall remain in

full force and effect as to any portion thereof and to which I

l

such notice or notices of termination have not been given. Upon |

termination of this mineral lease, as to all or any part or parts

of the " mineral property," Lessee shall be freed from any and all

obligations or liabilities arising out of or in any way connected

with this lease or Lessee's activities in connection therewith
,

as to the part of the " mineral property" so terminated, excepting

only those obligations or liabilities which have previously become

accrued, fixed and unconditional, and Lessee may remove any ore
i

stockpiled on the " mineral property" subject to the payment of j
l

--- production royalties as herein provided, and any equipment,

machinery, tools, supplies, rails, pipe, buildings and other

improvements which may be owned or which may have been installed

or placed upon the " mineral property" by, through, or under Lessee. |

B. That in the e>ent Lessee fails, within one year from

the execution of this lease, to exercise its option uith Devilliers

Nuclear or otherwise fails to acquire the property described in

| said option, to wit, the Juan Tafoya Land Tract in Valencia,

Sandoval, and McKinley Countics, then this lease shall be auto- |

[ matically terminated by its own terms and shall be held null and

! void.
I
I

-10-
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15. WATER AND SURVEY:

A. In addition to and coincident with those rightc and

obligations recited in Paragraph 7b, Lessee shall, within one year

from the commencement date of the primary term, drill to completion

a water well upon the common lands of the Juan Tafoya Land Tract

for the common use and benefit of the inhabitants of said property

and the promises described herein. The priorities of said use

shall be first granted to Lessee for all of Lessee's uses and needs

in the operation of its business and second to the inhabitants upon

the common lands and Lessor. Lessee does not guarantee by this

provision that it will, in the course of its drilling, locate a

source of water, and Lessee shall have the right to remove.any ,

and all equipment necessary for the operation of said well except

the casing should the Lessee discontinue its use of said well.

B. At the time Lessee places its drilling equipment

upon the property of Lessor, Lessor shall notify Lessee that they
;
'

desire a water well at that location, if they so desire. Lessor

- shall provide to Lessee all casing necessary to case said hole

and Lessee shall install same free of charge to Lessor.

C. Lessee agrees to survey the exterior boundaries of

the herein described lands and will make such survey plats avail-

able to Lessor upon request.

16. NOTICES: Any notice required to be given Lessor

or Lessee hereunder shall be sent by registered or certified mail,

postage prepaid, addressed as follows:
.

Lescor- Lessee:
Bokum Resources Corporation

.[#iSY^'c yND' Burro Alley Plaza
P O. Don 1833ff yg pgjyprod'sT ~?tP

_/ Santa Fe, New Mexico 87501
jf/d 4' . M/f. |'7M5~

-11-
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or at such other address as Lessor or Lessee may designate in

written form from time to time.|

| 17. ASSIGNMENTS: This lease may be assigned in whole
i

or in part by Lessor or Lessee without the consent of the other.
Lessee shall not be bound by any assignment by Lessor until Lessee

receives a certified copy of the instrument of assignment. Upon a
|

! whole or partial assignment by Lessee, the assignee shall be solely ,

I
'

responsible for (and Lessee relieved of) obligations hereunder to

l Lessor to the extent of the pro rata portion of this mineral lease
;

i which is assigned.

| 18. ALL AGREEMENTS: This lease incorporates all of the

l agreements, covenants and undsrstandings between the parties heretoI

concerning the subject matter hereof, and that all such covenants,

agreements and understandings have been merged into this written

lease. No prior agreement or understanding, verbal or otherwise,

,

of the parties or their agents shall be valid or enforceable unless

embodied in this lease.
.

,

This lease shall not be altered, changed,19. AMENDMENTS:"~~

or amended except by instrument in writing executed by the parties |
l

hereto.

IN WITNESS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

0 s e sLL s JYdA OQ LESSOR i

#( LESSOR

DOKUM SODRCES CORP 'tATION

h/ d . C _

; Dy Af f . Mvr'a
| ExecutiVo Vice7 resident LESSEE'

i

ATTEST:
'.s*

<f

15 b . ,- t' .

Assistant Secretary
' s_

SU?
-12-
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ACKNOWLEDGH ENT

-The foregoing instrument was acknowledged before me I

.this '6th day of June , 19 M , by crestino Marques.
.

.

!' fi s
Notaryddblic" . m

-My-commission expires:t ,

. '2

|

|
The foregoing instrument was acknowledged before me '

'this 6th ~ day of June 19 M , by WILLIAM E. BIAVA,,

Executive Vice President of Bokum Resources Corporation, a Delaware

corporation, for end on behalf of.said corporation.

| ' I Q,, '
'~

s.RV/ . AJ
j , Notar p ublicg S
I My commisbion expires:;

:\ cy|hkry J

'
,
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, EX1tIBIT A
1

A tract of land consisting of seven (7) acres, more or less,

bounded as follows:

On the South by land owned by Max Marques;
On the North by comon lands of the Juan Tafoya Grant;
On the East by common lands of the Juan Tafoya Grant; and
On the West by land owned by Max Marquez.

!

|

_ _ _. . _

i

|
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STATE OF NEW fSICO ' 33COUflTY Of SAffD0YAL j

This lastrument wn fHed for recotdta

i

NOV 2 7 lo7a#'
At_ s 3#

A M. P
Recordedin Vol. NErb 5'i8
of records of said eduuly, foho O- 96/
ROSIIA MARTINEZ, Reorder
By:.

_ Deputy
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~

#Ctestinotbrquet q. 3,,

tMb ''['e*'TRACT 4 ,.@. f }.

~. v,

\
'

.

i

W* e
-o ,n

C 2 20.737 AG. $%
e; ; 'co

!' i @
si

d d
L' Notes: an 1

_.
. k ($ SSI.I

*

N. ry, y.
|

. A t -t . bearings are grid, .+
,

,

west' zone; .fj Jf" w,t'

s '*|. Ati dis tances are ground.
** o,o-

''.- 5s c t i on lines 'projec ted ' /*- *

*

f or descrip t ion purposes / . S tate p'tane
.enty? 36 )$ T.I3 N. ~#*** **"* *

I 6 T.12 N. 1.566,667 20 '1'

656,228.31

)-

| -' LEGAL DESCRIPTlON
'

v ,

1

A tract of land situa ted in the southwes t ' quar tercof sec tion 29,
T.13 11. , R.4 W., N.M.P.M., near the vittage of Marquez, Sandoval County, j

New Mexico and being more' particularly described as follows. ,

I
f* rom the point of beginning, being the southwes t corner of said tract, j

the southwest Township corner of T.13 N., R.4 W., a mark ed s t one, bears |

S. 47*20 * 50** W. and is a distance of 9,040.85 feet. Then from the hbove j

said point of_ beginning$ N.O f,3103** E. 895.58 feet; then N. 60*42 9 25** C. !

692.41 feet; then 5 51 51*2B E' 448.47 feet; then G. 19*55*19** W.

| 1,151.85 feet; then M. 17*31*34" W. 581.22 feet to the point and place
'

1 of beginning, and containing an area of 20.737 acres, more or less.

*1 )
i

.

4

i
<..

|

| -

This is to certify that this plat was prepared from field notes of actuni
.-surveys node by ne or under ny supervision and that the same are truc and cor- .

| ' rect to the best of my knowledge and belief.

' U,.*!D

| ;fk ) WW MW&
I_ $ oc h;), ) Tred D. Itarnon, Registered Land Surveyor

) a Certificate lio. 2031

~
i

Scate: 1 **a 400* Sectember 8, 1974
,
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MINERAL LEASE
,

! THIS AGREEMENT MADE and ENTERED into this 8th day of

June 1974, by and between David Martines and Erlinda Martinez,,

his wife; and Florento Martinez and Mary Martines, his wife,

-

hereinafter called Lessor, and BOKUM RESOURCES CORPORATION, a Delaware

corporation, hereinafter called Lessee;

WHEREAS, the Lessor is the owner of the fee and mineral

foe, in and under the property horcinafter described in Exhibit A

and hereinafter referred to as the " mineral properties" located in

the County or Counties of sandoval and/or McKinley ,

|
State of New Mexico, andf

WHEREAS, Lessee is desirous of leasing all of said

" mineral properties" from Lessor,

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,

AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT IS MUTUALLY AGREED

AS FOLLOWS I

1. DEMISE OF PREMISES: Lessor, for and in consideration

~

of the covenants and agreements herein contained, does hereby let,

lease, demise and grant unto Lessee all " mineral properties" located
,

in,.upon and under those properties described in Exhibit A attached

hereto, which descriptic,n is incorporated herein by reference as if

set forth in detail, made a part hereof, and to which reference is

hereby made, for the purposes of exploring, developing, mining, ex-

tracting and removing minerals (by underground, strip, solution or

any other method) from the " mineral properties" and to save, mill

(or otherwise treat), or market minerals which are found and con-

tained in the " mineral properties" which Lessee cwy deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for a period of two (2) years commencing on the

date of execution. If, prior to the expiration of the primary term
|

Lessee completes drilling a minimum of one hole upon each tract of

land described in this lease through the west water formation, then

920
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.by said act and following the expiration of the two year primary
~

te nn, Lessee shall be granted a secondary term of this lease for

a period of eight (8) years and continuing thereafter so long as

' minerals are produced in paying quantities or so long as a mill
.

'

' remains upon the properties provided that the rentals described in

Paragraph 5 are paid by Lessee to Lessor. |

3. MINERAL'PROPERTAES: - Mineral properties" are defined i
"

!

to be uranium, thcrium, and any other fissionable material together |

'' |
- with' vanadium, manganese, and non-fissionable materials associated

4

orithfissionablematerials,hdanyandmil-cthcnypesvi mi.seh) !,

in or under the lands above described insofar as those lands in which a <**r.

' the Lessor is the owner of the mineral content. There is excepted pp -

'here.frod all oil and gas and other hydrocarbons which the Lessor may
_

own.

4. OPE RATIONS : Lessee shall have the exclusive right,

but' not the duty to enter into and upon the " mineral property" for '

~

the purposes set forth herein and to construct and maintain any im-

provements thereon which Lessee may deem necessary or convenient in
+ . . .

connection with the purposes of this miner &1 lease.

Lessee shall have the right.to use all or any part of the
i
'

" mineral property" for operations relating to actual mining being

conducted therefrom and in addition thereto, Lessee is hereby per-

_mitted to extract ore from other property through shafts, drifts,

and/or entrances located upon Lessor's " mineral properties." Lessee

shall have the right to commingle ores from Lessor's " mineral properties" j

.with ' ores from other " mineral properties" under Lessee's control.
'

'There is no requirement that Lessee shall construct shafts, drifts,
I

'

and/or underground entrances upon the leased premises for the purpose

of mining. therefrom.
,

5. ANNUAL RENTALS:

A. Lessee, upon the execution of this' lease, shall pay
,

to Lessor an annual rental of $5.00 por acre for &,he first year.

i
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I Thereaf ter, on the anniversary date of this lease, Lessee shall pay

to Lessor $5.00 per acre per year until the royalty payments are
~

commenced as hereinafter described or until the termination or .

expiration of this lease.

B. On all surface rights' appropriated by Lessee pursuant

! to paragraph 7, decrUed necessary by Lessee'in the mining and/or

milling of said " mineral properties," Lessee shall pay to Lessor,

commencing with the date of appropriation, $100.00 per acre or portion

thereof per year and continuing thereaf ter each year so long as Lessee
,

maintains a mine or a mill upon said surface property.

C . --Al-1-r ; excepting yey;. nte far cur' e
8.x

- xi.ghtwysuvided un-paravioyh ; 0, during N nvimar__and h
rymeMs N.sacondaiy.-terFs , shall be stfdea as aavm cc r~-

and-Lessee-shall be' entitled to de --t 4_ f. A
te yeia annual rentalsy

fhy he Legsormue+ +i=e.-that

the pre.: paid *anntral payme -equal th; rcyctt17 ereinartes desexiped

Enftlitfreafter ic; dee end owing ta +ha Tpns shall.be-paid

' by Lessee in accurdanvo .eith tha vnya1 &y pr;;f riene pre"4 hie |
,

_-

*ltase. |
*

l
I6. ROYALTY:

.

A. For all uranium-bearing ores and mater 101s mined

>from the " mineral property" by Lessee and thereafter sold or fed to

. process in'a mill by Lessee.for its uranium content, Lessee shall pay

to Lessor a royalty equal to.the. "Specified Royalty per Pound of

, Contained U 0 " as provided below.38

D. The "Specified Royalty per Pound of Contained U Og"3

(Specified Royalty) shall be equal to forty. cents ($.40) for each

poun.5 of'U 03 8 contained in uranium-bearing ~ ores and materials mined

. from the " mineral property" by Lessee and thereafter sold or f ed to>

proce'ss in a mill by Lessee for its uranium content. The Sper,1fied

Royalty shall be increased by an amount equal to five cents L$.05)
I-
! for each increase of one dollar ($ 1. 00) in the market price of

-3-
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!U03 8 above fifteen dollars ($15,00 per pound. Price increases of

less than one dollar ($1. 00) and Specified Royalty to be paid re-
!flecting such. price increase shall be computed on the proportionato
i

basis that the increase bears to one dollar ($1.00) provided that

such increase shall be computed to the nearest one-fifth dollar ($.20).

By way of illustration, if the price increase is thirty cents ($.30)
por pound, the Specified Royalty shall be increased to forty-one cents

i

|($.41) per pound. If the price increase is thirty-one cents ($.31),
the Specified Royalty shall be increased to forty-two cents ($.42)

per pound. For the purpose of this paragraph, " market price per-
pound of U 0 " is defined as the average price being paid at mills38

l.processing U 038 in western New Mexico by purchasers thereof. If

informat* ion as to such sales is not obtainable, the market price
'

shall be determined by reference to representative indices of U Og'3

prices within geographical regions of the United States including
!

or nearest to New Mexico. If such indices are not available on a
regional basis, the market price shall be determined by reference to

national U 03 8 price indices. For the purpose of determining appli-
|. _ . .

cable Specified Royalty rates, market pried calculations shall occur

no more frequently than six (6) nonth intervals. In the event the

parties are unable to agree as tc the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to

orbitration as provided in this lease. Without impairment of the
warrantics contained in this Icase, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the
described " mineral properties," then, whether or not such lessor

interest is referred to or desc.-ibed herein, the sums and royalties
herein provided shall be proporticantely reduced and paid to Lessor

| only in the proportion which the Lessor's intercct in such portion
'

bears to the entire undivided mineral estate in cuch portion.

P
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7. SURFACE RIGIITS:

A. In addition to the " mineral properties" herein

leased, Lessor hereby grants unto Lessee the exclusive right to

enter upon the premises described in Exhibit A and any other

property owned or leased by the Lesso.r adjacent to or surrounding

or within the premises described in Exhibit A, for the purpose of

appropriating any of such property as Lessee requires in order to

construct, maintain, and use upon, with' a and over all or any

portion of said properties, any machir ty, tanks, motor vehicles, ,

engines, pipes, power and telephone lines, water wells, roadways,

tailings ponds, stockpiling areas, and without limitations by
,

reason of the foregoing enumeration, any and all other stru,ctures,
equipment, appurtenances or facilities necessary or convenient in ;

prospecting for, developing, producing, storing, transporting, |
1

beneficiatin.g, milling and marketing the " mineral properties" I

produced from any portion of the within described premises. Any i
!

L damage to any improvement owned by Lessor caused by Lessee shall

.
be compensated by Lessee to Lessor.

B. On all water developed by Lessee, Lessee shall have
,

i

the right to use said water without any charge or payment to Lessor.
.

In the event a water supply is developed by Lessee in the course of

its drilling and it is not required by Lessee for its purposes, then

the Lessee shall make available to the Lessor the water source as

so developed. The Lessee shall comply with all State laws, rules

and regulations pertaining to the plugging of drill holes and in

the event there are no existing laws, rules and regulations portaining

| to the plugging of drill holcs, then Lessee agrees to plug all drill
,

| holes not required for Lessor's or Lessee's purposes.
;

i
--- . -,
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,8. WARRANTY i ,

A. Lessor does hereby covenant and agree with Lessco

that the," mineral properties" described herein are free and clear

' of and _from any and all liens and encumbrances and as to thoso

" mineral properties" absolutely owned by Lessor which are not
'

lcased.from other persons, Lessor warrants'that there are no out-

: standing leases, options, liens, claims or other royalties except

as horcin specified.

{> (sl L:< - j
1

l
l
1

i
'

l

,

If Lessor owns a lesser interest in and to any portion of the mining |
t !
'

property, then the whole and undividbd interest in and to such portion

, of- the " mineral properties," then the royalties and other consideration:

herein provided.for.shall be paid to the Lessor only in the proportion

'

.in which his interest bears to the whole and undivided interest in and

to such portion of the " mineral properties."

*B. Lessee shall have no obligation to defend the title of---

Lessor to the " mineral properties" or any portion thereof. In the

l' .e. vent any person, partnership, or corporation files suit making some

claim against,,the " mineral properties" and Lessor does not defend,~~

; then Lessee may, if it desires, defend said suit or suits and charge

Lessor for any and all reasonable expenses, including attorneys' fees
~

L
. incurred therewith, as determined by the court in said suit or suits,

all of which.shall only be payable by Lessec deducting from Lessor's

future' rentals and/or royalties. Lessor hereby agreed that the

Lessee, at~its option, shall havo the right to redeem for Lessor,

I by payment, any mortgage, taxes or other liens on the above-described

" mineral properties" in the event of. default of payment by Lessor,

and bo subrogated to the rights of the holder thereof.
p
I

; -6-
|
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9. ' ACCESS OF LESSOR TO DOOKS AllD PREt1ISES: Lessee

shall keep accurate maps, drill logs, records and books of account

in accordance with generally accepted accounting principles, covering
all matters necessary to the proper computation of royaltics.

Lessor may inspect and copy such maps, drill logs, records and

books of account (and may inspect the " mineral property" at Lessor's

sole risk) at any reasonable time during normal business hours. In

addition, Lessee shall provide to Lessor one copy of all drill logs
and maps showing drill hole locations, quarterly.

10. TAXES: Lessee shall pay all taxes levied against
the " mineral property" by reason of Lessee's operations therein or

thereon, except for taxes and assessments accruing by reason of any
royalties paid or payable to Lessor,

11. FORCE MAJEURE: If Lessee shall be prevented or

inhibited by any cause reasonably beyond its control, including
.

(by way of example but not limitation) causes such as weather, mill

shutdown, danage to or destruction of mine or plant facility, fire,
flood, acts of the civil or military authority, insurrection, riot,
strikes, labor disputes, inability to obtain competent workmen or

materials, or acts of God or such other matters as are beyond the
.

reasonable control of Lessee, in the performance of any of its
obligations hereunder, such performance shall be excused, and the

period for performance of such obligation shall be extended for an

additional period equal to the period during which Lessee is unable

to perform its obligations by reason of said cause or causes.

12. DEFAULT:

A. In the event either Lessee or Lessor considers that
'

the other is in default in respect to an obligation hereunder, it
i shall give written notice of such default to the other party. The

-7-
.
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party aoscrtedly in default, if said def ault be admitted, shall

have sixty (60) days from receipt of such notico within which to

commence and thereafter diligently carry to completion, steps
reasonably necessary to cure such default.

B. If the party assertedly in default, if said default

be admitted, fails to commence and thereafter diligently carry to
completion steps reasonably necessary to curc such def ault, within

sixty (60) days from receipt of such notice, then the party asserting
the admitted default may terminate or cancel this mineral lease.

C. In the event the party claimed to be in default denies

said default, then and in that event, the obligation to commence steps

reasonably necessary to cure such purported default shall not commence ~ ~ ~ " ' ~~~

until sixty (60) days after a decision is rendered by a board of

arbitration, and then only as to those matters that said final

decision has determined should be cured or corrected, and the party

asserting suc'h default shall not have the right to terminate or cancel

this mineral lease unless the party found by the decision of such

~~ board of arbitration to be in default, fails to commence and there-

after carry to completion, steps reasonably necessary to cure such

4efault within, sixty (60) days after said final decision has been
rendered by said board of arbitration. !

13. ARBITRATION: |

A. It is agreed by the parties that any controversy or
i

claim arising out of or relating to this contract, or the breach |

thereof, shall be settled by arbitration'in accordance with the

Commercial Arbitration Rules of the American Arbitration Association

(AAA) / as amended, and in effect November 1, 1973, and judgment upon

.any arbitration award rondered thereby may be entered in any court |
4

|
having jurisdiction thereof. !

l
4
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B. The parties contemplate orbitration by three
Iarbitrators, onc of whom shall be neutral. The party filing
!

a demand for arbitration with the AAA shall accompany it with
!
lthe name of the arbitrator who will repr$sent it. The party

upon whom the demand for arbitration is raade shall designate an '

1

arbitrator to represent it within five (5) days from the mailing
date of' notice from the AAA of the filing of the demand.

{
C. The arbitrators designated by'sthe parties are

authorized to appoint a neutral arbitrator from the National Panel
!

of Arbitrators, pursuant to the provisions of Section 14 of the
9

Commercial Arbitration Rules. It is agreed that in applying
Section 12 of said Rules, each party shall have ten (10) day's 1

;

from the mailing date of the list of arbitrators from which a

neutral is to be selected to return the list to the AAA.
D. The parties further agree that any arbitrators

submitted to them by the AAA under Section 12 shall be . dis-interested

persons familiar with the business of mining and processing of
'~~

uranium ore and the marketing of the product from the processing
of uranium ore.

E. .Notwithstanding any rule in the Commercial Arbi-
,

tration Rules of the AAA, the decision of the Board of Arbitrators

shall not be appealable and ^*'1 not be reviewed by a court of

competent jurisdiction but. s:x be final and the party who is

not successful in the allered matter submitted to arbitration
shall be responsible to the other party for all costs and attorneys'
fees not exceeding $2,500.00.

W

r
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14. TERMINATION:

A. Lessee may terminate all or any portion of this

Lease prior to the expiration of the primary term. Lessee may

terminate this mineral lease as to any portion of the leased
i

premises by giving written notice or notices to Lessor sixty (60)

days before the anniversary date in.the year in which the

termination is to occur. "his mineral lease shall remain in

fell force and effect as to any portion thereof and to which

such notice or notices of termination have not been given. Upon

termination of this mineral _ lease, as to all or any part or parts

of the " mineral property," Lessee shall be freed from any and all

obligations or liabilities arising out of or in any way connected
,

-
,

with this lease or Lessee's activities in connection therewith

as to the part of the " mineral property" so terminated, excepting

only those 6bligations or liabilities which have previously become

accrued, fixed and unconditional, and Lessee may remove any ore
1
! stockpiled on the " mineral property" subject to the payment of

production royalties as herein provided, and any equipment,l - -

| machinery, tools, supplies, rails, pipe, buildings and other

. improvements which may be owned or which may have been installed
,

or placed upon the " mineral property" by, through, or under Lessee.
!

B. That in the event Lessee fails, within one year from

the execution of this lease, to exercise its option with Devilliers

Nuclear or otherwise fails to acquire the property described in

said option, to wit, the Juan Tafoya Land Tract in Valencia,

Sandoval, and McKinley Counties, then this lease shall be auto-

matically terminated by its own terms and shall be hold null and
.

void.
|

! l

;
I
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THIS AGREEMI :T =ade and entered into this 31s t day o f
i

| March 1975 by and between the BOARD OF TRUSTEES of the JUAN
i
1

|

TATO?A.LA!O GRANT, lands of which Grant are located in th et

Coun ics of Sandoval, Valencia, and McKinley, State of New

| Hexiec, although ad valorem taxes therefor have been paid in
i

the C::.:iss =f Valen=ia and McKinley, which Grant is governed
under pr:--isions of Sections 8-1-1, e t seq. , N.M.S.A. 1953, and

on behalf of said Grant and members thereof, hereinafter re-

ferred to as *essor, and BOKUM RESOURCES CORPORATION, a Delaware
.|

\ Icorporation, hereinafter referred to as Lessee, ;
*

,

WITNESSETH:
'

WEEREAS, Lessor is the owner in fee of lands comptising
*

.

approximately 3400 acres more or less, located as above designated

and known as the JUAN TAFOYA LAND GRANT, and is desirous of entering

and by these presents does enter into a Mining Lease'of,the common
a

lands of said Grant, hereinafter referred to as yroperty,
WEEREAS, Lessee is desirous of obtaining said Mining

|

| Lease and the righ t to explore, mine, remove, market o'r otherwise'

erplei any nineral deposits as may be found on said Property,

*WEEREAS, Lessor is authorized to enter into this lease-

hold agreement and shall request appropriate court approval thereof.

as per provisions of said Section 8-1-11, N.M.S.A. 1953, *
'

WHEREAS, prior to the execution of this Mining Lease,
~

'

Lessor entered into nining leases regarding the subject Property

with tevilliers !;;rle ar Corporation dated March 9, *1968, and
*J

Eydro-?;uelear Corporation dated June 30, 1971 ,end that'regarding .' , b
.

y. .~ . .. . l
validity

'A.~
)),. - - ' ~ , .

both previous named leases Lessor herein, questions the ' *"

| .| . I ' y;(j Qt3 '"he'z'i, ., .. .V . :.:. t .- :::: .';

1_~.: _.. n.,, _. : . n.,,
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of the DeVilliers lease and various litigation is now.pending.,,

4

ressrding said lease which affects the validity of the ifydro-

Nuclear lease,

*iH E RI A S , Lessee has become the owner of said leases

by virtue of assignments from Hydro-Nuclear Corporation and

DeVilliers :uclear Corporation.

*;3%, THEREFORE, IN CONSIDERATION OF THE PAYMENTS,
CO'.'E : A :!! A::0 AGREEMENTS HEREIN AFTER SET OUT, THE RECEIPT
AM D A '.:I ; ~.* A C Y OF WHICH IS HEREBY ACKNOWLEDGED, AND OTitER GOOD
AN D V A L*.*A2 * I CONSIDERATION, IT IS AGREED AS FOLLOWSs

9 1. PROPERTY: Lessor is the owner of 3400 acres of

land, more or less, commonly known as the Juan'Tafoya Land

i Grant and cc==only referred to as the Marquez Property, located

within.the counties'of Sandoval, Valencia, and McKinleys that

said property is not described herein by survey at this time

becaura th ere is present pending litigation ' concerning the

exterior boundaries of said property, Lessor asse'r' ting that
i

i
,

in add: tics to private tract owners included within the Grant
]

. I

the total acreage should be 4,502. acres. Dependpnt upon final |
1

determination of that litigation described in Paragraph 10 ;
1

|
LITIGATION hereunder, it is intended that Lessee be granted i

the to al acreage resulting to Lessor from said litigation.

2. DEMISE OF PREMISES AND PURPOSES : Lesisor grants,
.

desises, leases and lets exclusively unto Lessee, its successors

and a.ssigns, the Property with the exclusive right and privilege

(1) _: explore for, develop, mine (by open pit',. underground, ,

strip ining, solution mining or any other method) , extract,

=ill, st:re therees and therein and to remove and market'there-

! fron all sinerals, metals, ores or materials of whatever nature
s

'

( .
~

*
..

*
, r .
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or sor: and (2) to use so nuch of the surface as may be p

necessary, useful or convenient in connection with the fore-

goin , including but not limited to the making, installing,
constrf::len, erecting and maintaining and removing of buildings,
stru=: res, equipment, nachinery, surface and subsurface ex-

cava .ans, dit=hes, drains, railroads, roads, bridges, and

other 1 prove =ents necessary or incident to the foregoing

(herein ca~ 1ed production facilities): with Lessee possessing

such servitudes, rights and privile ges, including dater rights,
and such surface usage as necessary, convenient or useful in

connection with any of such operations; and (3) to use said

production f acilities installed on the Property for the a'ddi-
tional purpose of producing metals, ores' minerals, or materials,

from lands which are owned, operated or controlled by lessee
adjacent to or nearby the Property.

Such right to use r.ad utilize said production facilities

nay continue after the expiration of this Lease and so long as use
tof said facilities is required by Lessee in connection with oper-

ations on said adjacent or nearby lands, and providing further that

said arem shall consist of no more than 40 acres, and if such right
is so ostinued then Lessee may extend this Lease as to the portion

,

of pr:perty in excess of said 40 acres necessary or convenient to -
.

the esf oy=ent of said right by notifying Lessor ninety . (90) days
seform the expiration of this Lease and by Lessee paying an annual

.

rental of $100.00 per a'cre for said excess.

3. Tr?M or LEAsre This Mining Lease and agreement

shall extend for a primary term of five (5) years from date hereof
8

and shall be autonatically renewed'for a second term of five (5). *.

: '. - z.
years at the option of. Lessee upon paymen t by 1.e s see of the'.' sum 'g.p .r.: .% . ..g,
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of S35,000 in cash, and so long thereafter as Lessee in good

faith is conducting mining c.:erations or an active explora ,
,

tion program on the Property. Lessee herein is paying to
Lesscr as consideration herein the sum of'$35,000 in the 3 '-3

following r.anner, to-wit:

'The sum of $35,000 in cash to be tendered toa.

Iiwari J. Apodaca at attorney for the Juan Tafoya Land

Gran with instructions to tender nane to the Clerk of the
Cistrict Court, Valencia County, New Mexico, who is hereby
giit: the hereinafter designated instructions for the dis-
trit::itn thereof.

b. The Clerk of the District Court shall distribute
said S35,000 as 'follows, to-wit:

.

(1) The sum of $10,000 to Edward J. Apodaca for

payment of attorney fees due unto said attorney as per his
retainer agreement with said land grant.

(2) The remaining sum of $25,000 to be distributed
by said Clerk of the District Court as per orders of the
Distric: Court hereinafter.

A copy of this lease shall be placed in the files
_ _ . _ . . - _ _ - -

c.

of cause No. 17487, County of Valencia, together with.Resolu-

tion of the Board of Trustees of the Juan Tafoya Land Grant

and tende: of said Resolution to the District Court in said
Cause.

4. PROSPECTING AND MINING: Lessee shall conduct its

p.:specting and/or mining activities with reasonable diligence

' skill for the purpose of achieving and rhaintaining the ,
pr:Enction of ores consistent with good mining and .busiriess

prr. tices, and shall co:nply with all applicable local, state
| 'and Federal 1pws. ~ '

, .
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Further, Lassee acroes upcn finding of commercial , .
9 * t:,

grade quantities of ores to initiate production on said Property
within a period of eighteen (18) nonths from said event, pro-

viding all of the followit:g conditions exist within said period,
.to wit:

a. Discovery is made of commercially producible ores.

All data obtained by Lessee from its drilling operations shall

be delivered to Lessor within ninety (90) days of its acquisition
by Lessee,

b. That an inventory of the amount of discovered ore

bodies proves justifiable for commercial production as determined

fron the accunulated data by both Lessor and Lessee. In th'e evant
there is a dispute as to the a' mount of inventory then the deter-

minstion shall be made in accordance with the' arbitration clause
herein contained.

c. That the market price for ' aid ore is at a level *s

commensurate with good business practice and thE production
,

thereof. ~

d. All physical evidence and'information gathered by
. . .

*

Lessee in connection with its drilling operation shall be delivered 8.

to Lessor as set forth in sub-paragraph a above in order that 't

.

*

Le s sor =ay inves tigate ,and de termine the justification for pro-

ducties,
.

^

e. In the event that the parties hereto disagree as

to the j=stification for the immediate development, min'in g , *

- excarat.ics, and cilling of the ores therein found, then the

. natter shall be sub=itted for determination in accordance.with
"the arbitration clause herein provided.

-
.

,
, ,

*

. . . . .. . . ,

Notwithstanding any of the foregoing,[the Lessee may . .'* '
.. "

*

h $pt..[[.Nif3-)9,, . . I L . . : .74 C Aiv. ; FDJ . ;*
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.

the sum of $100,000.00 as advance royalties: said payment to
>

be nade in lieu of the 16-nonth provision above described and

shall ccamence thirty (30) cays following said eighteenth month

and continuing annually thereafter until the commencement of

mining, ex:avstion and milling. Lessee shall be entitled to
1

dedu:t said advance royLity payments.from all royalties due |
I

and o ing to the Lessor until such' time that the pre-paid

advan:. : jalties equal the royalties hereinafter described.

Th e r e a f t e r , all royalties due and owing to the Lessor shall

be paid by Lessee in accordance with the royalty provisions

herein provided.

5. ROYALTY:

a. For all uranium-bearing ores and materials mined

from the Property by Lessee and thereaf ter sold or fed.to process

in a nill by Lessee for its uranium content, Lessee shall pay to

Lessor a royalty equal to the "Specified Royalty per Pound of
as provided below. ;

08"Contained U3 i

.b. The "Specified Royalty per Pound o'f Contained U 08"3

(Specified Royalty) shall be equal to forty cents ($0.40) for
e ntained in uranium-bearing ores a'nd materials ,ea:5 pound of U 08

I3

mined from the Property by Lessee and thereafter sold or fed to

process is a cill by Lossee for its uranium content. The Specified
,

?.oyalty shall be increased by an amount equal to five cents ($0.05) .

f or em:h increase of one dollar ($1.00) 'in the market price of
|
f

0 thove fifteen dollars (S15.00) per pound. Price increases
U 3 3

of le ss than one dollar (S1.00) and Specified Royalty to be paid f

!re fle::i=g su:h price increase'shall be computed on the propor-
|

tionate basis thdt the increase bears to one dollar ($1.00)
provided that such in rease shall be computed to the nearest

. < . H . .: ' * - . .<*
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'one-fifth dollar ( 3 0, . 2 0 ) . By wey of illustration, if.the prico

s . . +increase is thirty cents (50. 30) per pound, ..the Spo:cified Roy al t y

shall bo in: cased to forty-one conta ($0.41) per pound. If the

pri:6. incre as e is thirty-ene cents (50.31), the Specified Royalty
|- shall be in:reased to forty-two cents ($0.42) per pound. For the1-
1

purpose :f this paragraph, " ma rk e t p:-ice per pound of U08" is3

dafined Es the average price being paid at mills processing

.U3Og in vas tern ?!ew !!exico by. purchasers thereof. If information

as to s :: sales is not obtainable, the marke t pr3 ce shall be
'

deternised by reference to representative indices of U 03 8 Prices
.s ?. t h in geographical regions of the United States including or

nearest o ::ev flexico. If such indices are not available on a

| ragional besis, the market price shall be determined by re feren,ce

to national U Og price indices. For the purpose of determiqing3

applicable .specified Royalty rates, market price calculations

shall oc= r no more frequently tnan six (6) month intervals.

In the even- the parties are unable to' agree as to the market

price for Specified Royalty adjustment purposesg 'the matter shall
be submitted to arbitration as provided in this lease. '

6. TAXES: Lessee agrees that it shall pay *any addi-

ti: .a1 tanes, levys, assessments or charges levied against the
s

'

Prc;ercy as'a result of the execution of this Lease or of mine 4

deve*:;=ent and operation or of mill development and operation

| ex a; for taxes and assessments accruing 'by reason of any

.
ro a*. les or advance royalties paid or payable to Lessor.

'
!
1

j. 7. In srRA':CI: Lessee agrees to carry full.and.

j ade : ate insurance coverage, including Workmen's Compensation
~

!

! : Coverage == all,e:ployees engaged in operation,s of the Property
*

and to cause any
.

.

'
.

individual contractor employed by Lessee in
'
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'

explo:stion, develo,:r en t or production work to comply,with tho,,
|

5 +

1
..

fores:in; t e r:.s of this contract, all in order that Lessor shall
|
|suffs: .r dinages of any nature by virtue of the utilization of
|

said ?::perty by Lessee, and Lessee further agrees to indemnify
Lesser f:: in; damages that Lessor may suf fer as owner of said'

Pro;er y by tirtue of operations of Lessee. Lessee further agreos

to ;:s: :ti:es on the Property to prevent the ansertion of any

lion s; tans- :he Property arising out of Lessee's operations as

provide d by the New Mexico statutes.

5. INDEMNIFICATION: Lessee does hereby release each

nauber of the Board of Trustees executing this lease fro:n any
!

and'all personal liability that they may incur as a result of

executing this lease as between Lessor and Lessee and agrees to,

indennify said trustees in the event they sustain any liability I

in any actica filed by DeV111iers Nuclear Corporation or Hydro-

Nucica: C:rporation pe rta in in g to the two leases heretofore

executed he:veen said entitles and the Board of Trustees.
9. 1* A RRAN TY : Lessor warrants that itlholds good title

,

to the Property as per terms of Decree rendered in Cause No. 6113,

se:end J:ficial District Court, County of Berr.alillo on August 15,

1905 and as further determined in Cause No. 15596, County of

Vales =:.a,. Se cond Judici,a1 District Court and that' the Property
c ons t:.:~ tin g the co m e'on lands of said JUAN TAFOYA LAND GRANT is

free a== clear of any liens or encumbrances which would affect

the =parations of Lessee in any manner, tiithout impairment of
'

said. arrasty, if Lessor owns less than the entire and undivided

miseral estate in and to the Property, then the royalties and
!

l

payments herein provided shall be proportionately reduced and;

!

. paid to Lessor only in the proportion which- Lessor's interest
~

N; *
,

~

1 bears to the entire and undivided mineral.ectate.'..W} . 4:b ' .' ' ~. * --
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10. LITI'A01T:s Prasently there is pending litigation
,

.J .
| stylei Xerr-X:Gce v. DeVilliers :u:?. ear Corporation, N o'. 15361, !

)
: i;:Kinl e ; 0 n y, and E. J. Sachs, et al. v. Board of Trustees

. I.
of the To.t of Cebo11 eta Land. Grant, et al., No. 7561, McKinley

~

ICounty, vharein. the title and boundaries of the 1 cased premises,. '

)

|[ are 'eing ruestioned and Lessee, in conjunctfon with Lessor, hasm
'

|.undertahen the defense of said litigation. Both parties agree
!

to consista to cooperate in the defense'of said litigation and
)in the establ shment of the true boundaries and title of the
lproperty eened by Lessor, each party bearing its own expense '

of 11tiga ion. Upun the final disposition of said causes and

concerning any new litigation filed from the date of the com-

|mencement =f this Lease, Lessee shall havea no obligat'. ion to I

. . .

defend.the title of Lessor to the property or portion thereof.

'In the' event 4.ny person, partnership, or corporation files suit

making so=e c141:n against the Property and Lessor does not

defend, the: Lessee may, if it desires, defend said suit or

suits and chargo. Lessor for any and all reasonable expenses,

i=cluding attorneys' fees incurred therewith, as determined by j

the court in said suit or suit.s, all of which sha11' only be .,

payable by Lessee deducting from Lessor's advanced royalties

a:d/cr ::yalties. Less,or hereby agrees that the Lessee, at

i.t s c;;ies, shall have the right to redeem for Lessor, by '

pay =e , any :nortgage , taxes or other liens on the above-described

7:spe..rf is the event of def ault of payment by Lessor, and be
, . .

suhr: gazed to the rights of the holder thereof.

11.. TE F_1I N A TI ON : This mining lease may be canceled

by Les,ser if *.ss'see fails to remove or cure a default or breach

| of. the provisions of this Lease as herein,provided.'
, . . . . ; .. )
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Lessco is in f|

Lassor considers that! a. In the event * 2. .,
*

to an obligation hereunder. ~1t s' hall. give
default in rerpect

If said default be
written .sti te of such default to Lessee.
cdmittsi, then* Lessee shall have sixty (60) days from receipt

and thereaf ter diligent 1r
of - such nati::e within which to co:amence to cure suchreasonably necessarycarry :: :s=pletion, steps
. d e f a ; *. .

fails to
h. If said default be admitted and Lessee

i steps

commen:e asi thereaf ter diligently carry to complet on
to cure such default, within sixty (60)

reasonably necessary
then Lessor may terminatefrom receipt of such notice,~ days

or canc 1. this Mining Le ase.
thendenies s&id, default, ,

In the event Lesseec.

obligation to commence steps reasonablyand in that event, the !

commenca I

necessary to cure such purported default shall not
after a decision is rendered by a board !

'

until sixty (50) days
said.I those matters thatof arbi: ration, and then only as to y

*cured ort corrected, t

determined'should befinal derision has ;

the right to. terminate or cancel
and the * essor sM11 not-have by the decision of such I

unless the Lessee,
this Mining Lease

. found to be in default and fails toisbeard t.! arbitration,.

re asonablycarry to completion steps
co==en:e and thereafter

such default within sixty (60) days after
curenecesse.ry to

~

rendered by said board of arbitration.
-

said fi. sal decision has been iits rights and responsibilit es
Lessee may terminate

and

here
fer, ercept for the obligation to pay royalties due

notice by registered mail to Lessor
- c, ting, by delivering written

so. to terminate, said notica must be
of Lessee's intenti:n

-t

tendered *.o attorney for Lessor. *
,
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If this Lease expires by its own, terms or is .termi.nated

as herein provided, Lessen ag ces to execute a full and suf ficient

re * s t s e h a r e :f, and to deliter the sage to Lessor'within thirty (30)
!

i

days f r:7. said expiration. 1

IIn :her, upon the expiration of this Lease either by 1
, 1

Less:: :: *essee under the above terms and conditions, Lessee
I
i

shall nave ;i; days from the date of such termination to remove

any and al'. ;;cperty which Lessee has located on or attached to

the Pre;ert7, providing that Lessee properly covers with dirt or
soil the area being utilized by Lessee for its waste material in

I

the produr:Lon and nilling of ores, in order that Lessor may
utilize said area for grazing or otherwise.

' 12. ARBITRATION:

a. It is agreed.by the parties that any controversy
or claim arising out of or relating to this Lease, or the breach
thereof, sh a;l be settled by arbitration in accordance with the

Commerrial Arbitration Rules of the 'American Arbitration Assoc 1-
. ation ( AAA) , as amended, and in effect November 1, 1973, and

judgmen: tpon any arbitration award rendered thereby may be
- ente re d is any court having' jurisdiction thereof.

b. The parties contemplate arbitration by three
. arbitrators, one of whom shall be neutral. The party filing

a dera:f for arbitration with the AAA shall accompany it with
th e . a= e o f the arbitrator who will represent it. The party

upr: whos.the, demand for arbitration is made shall designate
' ' Ln arhinretor to represent it within five (5) days from the 1

!

mailing date of notice fron the AAA of the filing of the demand.

e.- The arbitrators designated *by the parties are

| authorized to appoint a, neutral arbitrator from the. National-
'

. . -
;

.
', ...4,. 7, , . . < +

*

.''

Panel; of Arbi trators,' pursuant to the provisions of Section'14' . h4C.*

is , agre%:4,Qy'y:$p':}j,y;S11-
.

* .' * ; r . . .' ~||~ ', ' Y]|. .f-

of the' Commercial Arbitration Rules.'f It ed,that,in]h?@'-
.c , c,: ..- .?- .. .-

-

i *
~

l' [ M, . . . M. < fi " ,

'
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.

applyi,g Ser:Lon 12 of.said Rules, each party shall have ten '(10)
-.

' > U
days f r: . tho ' sailing dr.to ' of ' the list.of arbitrators from which

a ne :rti is-to be selected to return ~ the list to the AAA.c

5. The parties'further agree that any arbitrators

*i: istii :: then by the AAA'under section.12 shall be~ disiu-

'terestei ors:ns f a=iliar with the business of mining and i

_ . ._. .. . .

procesr*:; rf tranium ore and the marketing of'the product

from sna :::assing of uranium ore. '

e..- ' The c'e cision of the Board of Arbitrators shall be I

appealable, if desired, and shall be reviewed by t'he ' Thirteenth

Julicial Dis rict,- State of New Mexico, ,and the. party who is not
,

s u c c e s s ! .:*.'in' the alleged matters submitted to arbitration shall )
I

be respsnaible to the other party for all costs and attorneys'.

fees not exceeding $10,000.00.

1.; . WATER: Lessee shall have the right to drill and
.

maintain va ar~ wells upon any of'the property herein described.

Lessee shall have the right to use all of the water developed

by Les soa without any charge by or payment to Lehsor. In the

-event the wate r supply is. developed by Lessee in the course of -
,

i-its . drilling and is not required 1 Lessee for'its pur' poses,

-then *.essoa shall make.available to .essor the water sources .
.

as so developed if requested by Lessor. At the minimum, and i.
.

l

pri:: o the.~ termination of this Lease,' Lessee sh'all provide

:o I,trs:: one wate'r well for Lessor's use.

15. - RIS TOR A*:'I ON : Lessee -'shall restore, by leveling

'a:d seeling, any lands which Lessee has utilized, with the

_.. ex cep tion of , roads , in conducting its exploration, drilling,

' and =1r.isg progr' = as hereinabove describadi Said restoratione,

shall occur regarding those , portions of surf ace land that h. ave
. .

~
o *= a . * *
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been utilizo.1 by lessen a:td su:se:iuen tly abandoned or determined _ . _ . _

|

5 .by Lessee'to be non-usable for Lossee's purposes.
j is' I:4 PLO Y::E::"e 2n the even t . Lessor or any nombe r o f.
t
s

i Less:r, in:'ufing its fcnily, desires employment from Lessee asr- .

,

it' 2;;.115 4 :: Lessee's tperstion confined on the Property described i

in this Leare end provided any such person is qualified to perform

the :i;h :f exployment required by Lessee incident to its drilling,
,

nining. ani milling operations then Lessee chall employ said person '
I

so lon; as the services performed are consistent with the require-
ments of Le ssors it being intended by this paragraph that Lessee

shall endeavor to employ. persons related to or being a member of

Lessor Share said employment is available and where, in the dis-

.cretion.of 1.essee the person or persons requesting that employment
is qualified.

17 ACCESC OF LESSOR *;O BOOKS AND PREMISES: Lessee

shall knap a urate maps, drill logm records and books of account
in=acco: dan e with generally accepted accounting principles,

covering all natters necessary to the proper computation of
royalties. Lessor may inspect and copy such' maps, drill logs,

re:ords and books of account (and may inspect the Property at
.

3;

. Lessor's sole risk) at any reasonable time during normal business
,

hours. .
.

18. PORCE MAJEURE: If Lessee shall be prevented or

inhibited by any cause reasonably beyond its control, including
(by way of example but not limitation) causes such as weather,

mill st:tfown, da= age to or destruction of mine or plant facility,
~ fire, f1:sf. acts of the civil or military authority, insur-
rectics, rl:t, dtrikes, labor disputes, inability to obtain

competent workmen or natorials, or acts of God or such other

:, . '.s -. . , .

.P.. * ' .Y.' . *
*

;
. * . * . . . . - c.. ;. ;. . .
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natters as are beyond .

the reas:nchla control of Lessec/ 1n the-
.

3perfrr.Ln:e
Of any of its obligations hereunder, such perfornance

sh111 he ex:: sed, and the period for, performance of such obli-
gati:ns ~ rht 1 h's extended'for an

additional period e* qual to the
peri:1 12r::. which Lesse: in unable to perform its obligations 6

by rets;t. :f raid cause or causes.
f.

1!. A S SI G::!!II:T s This Lease Agreement may be assigned.

upon a :r.;r:y (13)
day notification ,made by either party assigning

he re i r. , Eni when it is assigned it shall bind the heirs, legal
,

represen:ttifes, successors and assigns of the parties hereto ,

respectively.

2*. NOTICES:
All written notices called for in this - l

<

Lease and the
payment of the bonuses. and royalties herein pro-

}.vided may ha cade to the
respective parties at the. following

designa ei addresses:

II S 3 O R: Edward J. Apodaca, Esq. *
Attorney for Juan Tafoya Land Crant
Suito 1627, National Building
505 Marquette NW

9Albuquerque, New Mexico 87102 *

LI3SII: Bokum Resources Corp ora tion
Post Office Box 1833
Santa Fe,.New Mexico 87103 ,

-

- 21. Lessor agrees that this Mining Lease is.not an
- extenairs, =odification, amendment or ratification of any other
asi ;;ier lea se which purports to be from the Board. of Trustees -

of -he Cuan Tafoya Land Crant, and Lessor represents that'said
Land.3:as = ace- into being by virtue of adjudication made i

on

A gust 15, 1905. in Cause No. 6113., second Judicial District

Court, County of 3ernalillo, State of New Mexico, and that said
Crant is governea under provisions of Section 8-1-1, e t seq. ,

N.M.S.A. 1953, and that affir=ation and declaration of said , t * -

. .
,

l' er e e

* =~:

y .s , ; k(t.,V.'i h; ' .. .
. . .

J~ :v 4.@-::9 ,.y i
.

+ -

1<t . .m
.

. x, * ., , . , ..m
f e

. , '* *
,

,g

;

.-
4 6-

. he

'
- - K.. g. , * . .

,

'

' . ~ . .
, .

.
,

,3,.*
.,

F=*** -e e 3 :er ee* % ,.e



{ . - . .
. . ..

. ...,

em 46 mc 375
,,

,
-

status was rendered cr. March 3, 1971 in Second Judicial District,o

Court, caus e -::o. 155?5, County of Valencia, Sta'te oi New Mexico,

and that the 3oard of Trustees executing this Lease on behalf of

said Grant a .d the meche rs thereof are duly authorized to act on

behalf of the Juan Tafoya Land Grant and all constitute the dely
elected ar.$ cualified 3 ard.of Trustees in accord with the perti-

nent laws of the State of New Mexico.
IN i:ITN ESS ~iEE R !O F , this Mining Lease has been executed<

by Lessor and by Lessee on the day and year first above written.

TRUSTEES AND MEMBERS OF THE
JUAN TAFOYA LAND GRANT, Lessor

Y(tr enA -a

C Olie we4'''' 6CCNSENT iA PROVAL: *1 /. /
'

i/ U $ <l.A >w # . vi/A
dMjtsegAs

, &Attorney f orj'Jua n ' '

(1/L|8.42'

Tafoya Land prant _

-

.

s

/ATTESTS. BO M O RCE /CO MA Lessee

M' 5*

# 'e'c re t a ry . Dfff5 " /

Assistant
~

./
a,

#

h($k DM.-APPROVIDs '

c I .3 A v L .0 h 70% 10f.?} =
j

Judpa
fled for record me OrYsefka

Thirtee:th Judicial District ge /oh d.y 'st . c e i.L .
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MINERAL LEASE

TIIIS AGREEMENT MADE and ENTERED into this 8th day of

1974, by and between orlando Martines and Cecilia Martinez ,June ,

his wife; and Estanislado Martinez and Vivian Martinez, his wife,

.

hereinafter called Lessor, and DOKUM RESOURCES CORPORATION, a Delaware

corporation, hereinafter called Lessee; -

WitEREAS, the Lessor is the owner of the fee and mineral

fee, in and under the property hereinafter described in Exhibit A

and hereinafter referred to as the " mineral properties" located in

the County or Counties of sandoval and/or McKinley ,

State of New Mexico, and .

WilEREAS, Lessee is desirous of leasing all of said,

" mineral properties" from Lessor,

NOW, Tl!EREFORE, IN CONSIDERATION OF Ti!E FOREGOING RECITALS,

AGREEMENTS AND COVENANTS IIEREINAFTER CONTAINED, IT IS MUTUALLY AGREED

AS FOLLOWS

1. DEMISE OF PREMISES: Lessor, for and in consideration

- - ~ of the cevenants and agreements herein contained, does hereby let,
_, _.

lease, demise and grant unto Lessee all " mineral properties" located

in, upon and under those properties described in Exhibit A attached

hereto, which description is incorporated herein by reference as if

set forth in detail, made a part hereof, and to which reference is

hereby made, for the purposes of exploring, developing, mining, ex-

tracting and removing minerals (by underground, strip, solution or

any other method) from the " mineral properties" and to save, mill

(or otherwise treat) , or market minerals which are found and con-

tained in the " mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TEPRS: The primary term of

this lease shall be for a period of two (2) years commencing on the

date of execution. If, prior to the expiration of the primary term

Lessee completes drilling a minimum of one hole upon each tract of

land described in this lease through the west water formation, then

910
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by -said act and following the expiration of the two year primary )
. ,

' term, Lessee shall be granted a secondary term of this lease for
|

a' period of eight (8) years and continuing thereafter so long as
| |

minerals are produced in paying quantities or no long as a milli
<

l .

' remains'upon the properties provided that the rentals described in

Paragraph 5 are paid by Lessee to Lessor.

| 3. MINERAL PROPERTIES: " Mineral properties" are defined,

to be uranium, thorium, and any other fissionable material together

with vanadium, manganese, and non-fissionable materials associated { I

.c.inerale]withfissionablematerials,[endouy anu oil v um. Lyvn vi

in'or under the lands above described insofar as those lands in whichdYM
the. Lessor is the owner of the minera1' content. Thereisexcepted[hh*

,

!

here.frod all oil and gas and other hydrocarbons which the LesEor may i

own.

4. OPERATIONS: Lessee shall have the exclusive right,

'but not the duty to enter into and upon the " mineral property" for

Ithe purposes set forth herein.and to construct and maintain any im-

provements thereon which Lessee may deem necessary or convenient in j
._

connection with the purposes of this minerh1 lease.

Lessee shall have the right to use all or any.part of the

" mineral property" for operations relating to actual mining being

~ conducted therefrom and in addition thereto, Lessee is hereby per-

mitted to extract ore from other property through shafts, drifts,

:and/or. entrances' located upon Lessor's " mineral' properties." Lessee
'

: shall have the right to commingle ores from Lescor's " mineral properties"

Iwith ores from other " mineral properties" under Lessee's control.
8

There is no requirement that Lessee shall construct shaf ts, drifts,

and/or underground entrances upon the leased premises for the purpose

of mining therefrom.

h. 5. ANNUAL RENTALS:
I
L A. Lessee, upon the execution of this leace, shall pay
|-

to Lessor an' annual rental of $5.00 per acre for the first year.

|

! -2-
911
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Thereaf ter, on the anniversary date of this lease, Lessee shall pay

to Lessor'$5.00 per acre per year until the royalty payments are ,

commenced as hereinafter described or until the termination or
.

expiration of this lease.

B. On all surface rights appropriated by Lessee pursuant

to Paragraph 7, deemed necessary by Lessee in the mining and/or - '

milling of said " mineral properties," Lessee shall pay to Lessor,

commencing with the date of appropriation, $100.00 per acre or portion
,

thereof per year and continuing thereafter each year'so long as Lessee

maintains a mine or a mill upon said surface property.

C. --tal:-paid, e--apting payments _fsi emi Ce p
. Lt

righta_As provided in sub-para h 5-B, during the r (
N 6 .'M ..

secondar,y terms, shal W onstrued as dv-n yalty nayments
87H.

ar-1 f.aamca shall be enE 4 41 nd to ananc 'd p q &ia ahnual rentals'
fronrT1-1 roy-altlee -due and owl Lh M sor unt such time % tw

th6% pal &trnn- L.m- nte-equal the royalcies hereinat N eribed

an ea ter 1.-royaW = = A"a =4-evring toThu ohel. ' u i,efdmouv.

'liF~ i.,e s s e ecordance-wii.h the70yalty provisions provimid-i 1
't.

lea 3E.
*

6. ROYALTY:

A. Tor all uranium-bearing ores and materials mined

from the " mineral propcrty" by Lessee and thereafter sold or fed to

process in a mill by Lessee for its uranium content, Lessee shall pay
.

to Lessor a royalty equal to the "Specified Royalty per Pound of

Contained U 0 " as provided below.38

B. The "Specified Royalty per Pound of Contained U 0 "38

(Specified Royalty) shall be equal to forty. cents ($.40) for each

pound of U 03 8 contained in uranium-bearing ores and materials mined

from the " mineral property" by Lessee and thereafter sold or fed to

process in a mill by Lessee for its uranium content. The Specified-

Royalty shall be increased by an amount equal to five cents ($.05)

l for each . increase of one dollar ($ 1. 00) in the market prico of

-3- 912
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U Og above fifteen dollars ($15,00 per pound. Price increases of ---- ----3
i '

| less than one dollar ($1.00) and Specified Royalty to be paid re-
t

flecting such price increase shall be computed on the proportionato
j basis that the increase bears to one dollar ($1.00) provided that

nuch increase shall be computed to the nearest one-fifth dollar ($.20).
1

Dy way of illustration, if the price increase is thirty cents ($.30) '

per pound, the Specified Royalty shall be increased to forty-one cents

($.41) per pound. If the price increase is thirty-one cents ( $ . 31) ,
I

.

|the Specified Royalty shall be increased to forty-two cents ($.42)

per pound. For the purpose of this paragraph, " market price per
1pound of U 0 " is defined as the average price being paid at mills
f38

. Iprocessing U Og in western New Mexico by purchasers thereof. If3

informat' ion as to such sales is not obtainable, the market price
shall be determined by reference to representative indices of U 038 '

lprices within geographical regions of the United States including '

or nearest to.New Mexico. If such indices are not available on a j

regional basis, the market price shall be determined by reference to

national U 0g price indices. For the purpose of determining appli-3 I

. . . . .

cable Specified Royalty rates, market price calculations shall occur

no more frequently than six (6) month intervals. In the event the

parties are unable to agree as to the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to

arbitration as provided in this lease. Without impairment of the
warranties contained in this lease, if the Lessor owns less than

-the entire and undivided mineral estate in any portion of the
described " mineral properties," then, whether or not such lesser

interest is referred to or described herein, the sums and royalties
herein provided shall be proportionately reduced and paid to Lessor

only in the proportion which the Lessor's interect in such portion

bears. to the entire undivided mineral estate in cuch portion.

-4-
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7. SURFACE RIGIITS: '

A. In addition to the " mineral properties" herein

leased, Lessor hereby grants unto Lessee the exclusive right to

enter upon the premise lescribed in Exhibit A and any other

property owned or leas by the Lesso.r adjacent to or surrounding

or within the premicos described in Exhibit A, for the purpose of

appropriating any of such property as Lessee requires in order to

construct, maintain, and use upon, within and over all or any

portion of said properties, any machinery, tanks, motor vehicles,

engines, pipes, power and telephone lines, water wells, roadways,

tailings ponds, stockpiling areas, and without limitations by
,

reason of the foregoing enumeration, any and all other structures,

equipment, appurtenances or facilities necessary or convenient in

prospecting for, developing, producing, storing, transporting,

beneficiating, milling and marketing the " mineral properties"
,

produced $romanyportionofthewithindescribedpremises. Any

damage to any improvement owned by Lessor caused by Lessee shall

,.
be compensated by Lessee to Lessor.

B. On all water developed by Lessee, Lessee shall have

the right to use said water without any charge or payment to Lessor.

In the event a water supply is developed by Lessee in the course of

its drilling and it is not required by Lessee for its purposes, then

the Lessee shall make available to the Lessor the water source as

so developed. The Lessee shall comply with all State laws, rules

and regulations pertaining to the plugging of drill holes and in

the event there are no existing laws, rules and regulations pertaining

to the plugging of drill holes, then Lessee agrees to plug all drill
'

holes not required for Lessor's or Lessee's purposes.

I

|
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8. WARRANTY :

A. Lessor does hereby covenant and agree with Lessee

that the " mineral properties" described herein are free and clear

of and from any and all liens and encumbrances and as to thoso

" mineral propertics" absolutelv owned by Lessor which are not
y

leased from other persons, Les . .: warrants that there are no out- jg

standing leases, options, liens, claims or other royaltics except

as herein specified.

s''
0 \

|

1

If Lessor owns a lesser interest in and to any portion of the mining

property, then the whole and undivided interest in and to such portion

of the " mineral properties," then the royaltics and other consideration:

herein provided for shall be paid to the Lessor only in the proportion )

in which his interent bears to the whole and undivided interest in and |
|

to such portion of the " mineral properties." |

--- D. Lessee shall have no obligation to defend the title of

Lessor to the " mineral properties" or any portion thereof. In the

e. vent any person, partnership, or corporation files suit making some

claim against,the " mineral properties" and Lessor does not defend,

then Lessee may, if it desires, defend said suit or suits and charge

Lessor for any and all reasonable expenses, including attorneys' fees

incurred therewith, as determined by the court in said suit or suits,

all of which shall only be payable by Lessee deducting from Lessor's

future rentals and/or royalties. Lessor hereby agreed that the

Lescoe, at its option, shall have the right to redeem for Lessor,
~ ~ ~ ~ ~ ~~-'

by payment, any mortgage, taxes or other liens on the above-described

"mincral proporties" in the event of default of payment by Lessor,

and be subrogated to the rights of the holder thereof.

-s- 915
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9. ACCESS OF LESSOlt TO BOOKS AND PREttISES: Lessec

shall keep accurato maps, drill logs, records and books of account

in accordance with generally accepted accounting principles, covering
all matters necessary to the proper computation of royalties.

Lessor may inspect and copy such maps, drill logs, records and

books of account (and may inspect the " mineral property" at Lessor's

sole risk) at any reasonable time during normal business hours. In

addition, Losseo shall provide to Lessor one copy of all drill logs 1

and maps showing drill hole locations, quarterly.
;

10. TAXES: Lessee shall pay all taxes levied against

the " mineral property" by reason of Lessee's operations therein or l

thereon, except for taxes and assessments accruing by reason of any

royaltics paid or payable to Lessor.
~

11. FORCE MAJEURE: If Lessee shall be preveated or
1inhibited by any cause reasonably beyond its control, including |
1

(by way of example but not limitation) causes such as weather, mill

shutdown, damage to or destruction of mine or plant facility, fire,
. flood, acts of the civil or military authority, insurrection, riot,

strikes, labor disputes, inability to obtain competent workmen or

materials, or acts of God or such other matters as are beyond the

reasonable control of Lessee, in the performance of any of its

obligations hereunder, such performanco shall be excused, and the

period for performance of such obligation shall be extended for an

additional period equal to the period during which Lessee is unable

to perform its obligations by reason of said cause or causes.

12. DEFAULT:

A. In the event either Lossee or Lessor considers that

tho' other is in def ault in respect to an obligation hereunder, it

shall give writton notice of such default to the other party. The

-7- bb
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party assertedly in default, if said default be admitted, shall
have sixty (60) days from receipt of such notice within which to

commence and thereafter diligently carry to completion, steps
reasonably necessary to cure such default.

B. If the party assertedly in default, if said default

be admitted, fails to commence and thereafter diligently carry to
completion steps reasonably necessary to curo such default, within

sixty (60) days from receipt of such notice, then the party asserting
the admitted default may terminate or cancel this mineral lease.

C. In the event the party claimed to be in default denies

said default, then and in that event, the obligation to commence steps
reasonably necessary to cure such purported default shall not commence

_

until sixty (60) days after a decision is rendered by a board of
arbitration, and then only as to those matters that said final

decision has' determined should be cured or corrected,' and the party

asserting such default shall not have the right to terminate or cancel

this mineral lease unless the party found by the decision of such

board of arbitration to be in default, fails to commence and there-
~'-

after carry to completion, steps reasonably necessary to cure such

default within, sixty (60) days after said final decision has been
rendered by said board of arbitration.

)

13. ARBITRATION:
1

A. It is agreed by the:porties that any' controversy or
claim arising out of or relating to this contract, or the breach

thereof, shall be settled by arbitration in accordance with the
l

Commercial Arbitration Rules of the American Arbitration Association

(AAA) / as amended, and in effect November 1, 1973, and judgment upon
.

Iany arbitration award rendered thereby ray be entered in any court
having jurisdiction thereof.

!
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B. The parties contemplate arbitration by three

arbitrators, one of whom shall be noutral. The party filing
|a demand for arbitration with the AAA shall accompany it with I

the name of the arbitrator who will represent it. The party

upon whom the demand for arbitration is made shall designate an

arbitrator to represent it within five (5) days from the mailing 1
'

date of notice from the AAa of the filing of the demand.
C. The arbitrators designated bySthe parties are

_ _ _ , _ _ _ __

authorized to appoint a neutral arbitrator from the National Panel
of Arbitrators, pursuant to the. provisions of Section 14 of the

Commercial Arbitration Rules. It is agreed that in applying
Section 12 of said Rules, each party shall have ten (10) days
from the mailing date of the list of arbitrators from which a

neutral is to be selected to return'the list to the AAA.
D. The parties further agree that any arbitrators '

submitted to them by the AAA under Section 12 shall be. dis-interested

persons familiar with the business of ndning and processing of
' ' ' '

uranium ore and the marketing of the product from the processing
of uranium ore.

E. .Notwithstanding any rule in the Commercial Arbi-

tration Rules of the AAA, the decision of the Board of Arbitrators

shall not be appealable and shall not be reviewed by a court of

competent jurisdiction but shall be final and the party who is
not successful in the alleged matter submitted' to arbitration

shall be responsible to the other party for all costs and attorneys'
fees not exceeding $2,500.00.

.
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14. TERMINATION:

A. Lessee may terminate all or any portion of this
I

Leaso prior to the expiration of the primary term. Lecsce may

j terminate this mineral lease as to any portion of the leased

premises by giving written notice or notices to Lessor sixty (60)
|
'

days before the anniversary date in.t he year in which the

termination is to occur. This mineral lease shall remain in

full force and effect as to any portion thereof and to which

such notice or notices of termination have not been given. Upon

termination of this mineral lease, as to all or any part or parts

of the " mineral property," Lessee shall be freed from any and all

obligations or liabilities arising out of or in any way connected

with this lease or Lessee a ;*1vities in connection therewith

as to the part of the " mineral property" so terminated, excepting

only thosq obligations or liabilities which have previously become

accrued, fixed and unconditional, and Lessee may remove any ore

stockpiled on the " mineral property" subject to the payment of

|production royalties as herein provided, and any equipment,--

machinery, tools, supplies, rails, pipe, buildings and other

improvements which may be owned or which may have been installed-
,

or placed upon the " mineral property" by, through, or under Lessee.

B. That in the event Lessee fails, within one year from

the execution of this lease, to exercise its option with DeVilliers

Nuclear or otherwise fails to acquire the property described in

said option, to wit, the Juan Tafoya Land Tract in Valencia,

Sandoval, and McKinley Counties, then this lease shall be auto-

matically terminated by its own terms and shall be held null and

void.

!

913
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15. WATER AND SURVEY:

A. In addition to and coincident with those rights and

' obligations recited in Paragraph 7b, Lessee shall, within one year
from the commencement date of the primary term, drill to completion

a water well upon the common lands of the Juan Tafoya Land Tract

for the common use and benefit of the inhabitants of said property

and the premises dercribed herein. The priorities of said use
shall be first granted to Lessee for all of Lessee's uses and needs

in the operation of its business and second to the inhabitants upon
the common lands and Lessor. Lessee does not guarantee by this '

provision that it will, in the course of its drilling, locate a
source of water, and Lessee shall have the right to remove.any

and all equipment necessary for the operation of said well except

the casing sl. auld the Lessee discontinue its use of said well. ,

B. At the time Lessee places .its drilling equipment ,

upon the property of Lessor, Lessor shall notify Lessee that they

desire a, water well at' that location, if they so desire. Lessor

shall provide to Lessee all casing necessary to case said hole--

and Lessee shall install same free of charge to Lessor.

C. Lessee agrees to survey the exterior boundaries of

the herein described lands and will make such survey plats avail-

able to Lessor upon request. j

16. NOTICES: Any notice required to be,given Lessor

or Lessee hereunder shall be sent by registered or certified mail,

postage prepaid, addressed as follows:

Lessor: Lessee:
Bokum Resourcos CorporationDavid Hartines

839 Foothill Drive, S. W. Burro Alley Plaza
Albuquerque, N. H. I'501 P. O. Box 1833

Santa Fe, Now Mexico 87501

|

-11-

920

___... . ___

, , , . . . . . . . .. . .

* . . . . . ,

.

m e= = = = =' 4 e ., ww m y 4 w

-



. __ _ . . ._. _ .___.m ._

j.s . ,

.:L , ' ' -

t

a

,

4

or at such other address as Lessor or Lessee may designate in

written form from time to time.
17. - ASSIGNMENTS: This lease may be assigned in whole

or in part by Lessor or Lessee without the consent of the other.
Lessee shall not be bound by any assignment by Lessor until Lessee

receives a certified copy of the instrument of assignment. Upon a

whole or partial assignment by Lessee, the assignee shall be solely

responsible for (and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease

which is assigned.

18. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and understandings between the parties hereto

concerning the subject matter hereof, and that all such covenants,

' greements and understandings have been merged into this writtena

lease. No prior agreement or understanding, verbal or otherwise,-

of the parties or their agents shall be valid or enforceable unless

embodied in this lease.

19. AMENDMENTS: This lease shall not be altered, changed,^~

or amended except by instrument in writing executed by the parties

hereto. .

IN WITNESS WIIEREOF, the parties hereto have set their

hands and seals the date and year first above written.

LESSOR
LESSOR

BOKUM SOURCES CORP TION
_

//2f,
- <

.e / A Vrt sBy
Execdt'ive Vice President LESSEE

ATTEST:/2
1

ff*
.. /,

4 /Ca' e'7 . t _I/ m c_ t O.9 g-*Assistant Sdcretary

-12-
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ACKNOWLEDGM ENT

The foregoing instrument was acknowledged before me

this day of , 19 _ , by

.

I

Notary Public |

|
My commission expires: !

The foregoing instrument was acknowledged before me

'this M day of DAM 19 j , by WILLIAM E. BIAVA,,

Executive Vice Preside of Bokum Resources Corporation, a Delaware
|

corpokation, for and on behalf of said corporation. I

?" L .- / d c d sa .
Notar ublit / j

,

'' My commission expires - - - - -

9/2 /? ?
|

.
,

._._

l
1

,

.

.

923

-13 -

. . . .. _.



____m ._ .__ _ . . . _ _ . ~ _ -.._._.._.m. _._ _ .- - _ __._ ._ _ ._ . _ _ . . _... ___ . ;_ . _

| |..4' .'.- ,

. ...

,

I
e

-

ACKNOWLEDGHENT$'

[, .The foregoing instrument was acknowledged before ac this
,h # day of b bnt , 19. 7'/, by bb,;fje //leb

.and [d d a , 197 IJ>.4 ,
.

! O 6ds/[dx j
Notary phbli/ ~,My commission expires:

''

9 /d?n .;
.

'

The foregoing instrument was acknowledged before me this
,

9 day of bwp , 19 W, by 0,, U - Yf)/ $2.,
and ' l dm . //7,ufw'/_.

,O YLH L ;
Notary fublic/ 0'

'J4y commission expires: ;

"?/v/ ? ,

|.

_

;

The foregoing instrument was acknowledged before me this

day of 19 , by
,

,

*and
,

My commission expires:, - . . -
.

-

The foregoing instrument was acknowledged before me this

day of , - - 19 , by

and I
,

.

- My commission . expires:
3

'

The foregoing instrument was acknowledged before me this

| day of , 19 _ , by
~

t

| and
t-

-

4 ') 1
'

My commission expirec:

4
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EXIIIBIT A

A parcel of land within the exterior boundaries of the Juan Tafoya

Grant, known as El Cerco Del Puente, and described as follows:

Bounded on the East by Community land;i

i

Bounded on the North by Consnunity land;

Bounded on the South by hroyo liondo; and

Bounded on the West by Jose C. Marquez.

Containing 10 acres, more or less.

t

I,

i
l

STATE 0f NEW MEXIC01
COUNTY OF SAND 0 VAL { 33

This instrument was fired for tecord en
|

NOV 27197n |

!' At 2 3 '' A.M.

Recorded in Vol ** W> ['.5of records of said county, folio .' d-/.45
''

ROSITA MARTINEZ. Cik. & R'. order

By. I . Deputy

925
|
!

|
i
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TRACT 7
|

.
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[ 4. 232 AG. y
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,

sn v. a.or*stoe'E. 5[ |ci cg* s. r e + 5 t's,4 r . g -

,,, ,"'"
b,A; s.er. g q p p, t

.s$ f
s' y,s

V Notes:

N Att bearings are grid, wes t zone;
36 T.13 N. All dis tances are ground.

I G T. l2 N. Section lines projec ted f or=
de scrip t ion purpos,s only.

West zone #

1,566,867.28
656,228.31

.

.

.,

LEGAL DESCRIPTION

.

A tract of land situated within the northeast quarter of section 31, and
the northwest quarter of section 32, T.13 N. , R.4 U. , N.t!.P.lt. , near the village
of !!arquez, Sandoval County, New ?!exico and being nore particularly described
as follows:

)From the point of beginning, being the southwest corner of said tract, th
southwest Township corner of T.13 N. , R.4 U. , a marked stone, bears, S. 48*16' ,

;

54" U. and is a distance of 6,941.76 feet. Then from the above said point of I
beginning, N. 87*33'16" E. 305.14 feet; then S. 24*31'24" E. 117.11 feet; then I

S. 67*57'13" E. 254.01 feet; th' n N. 7*14'46" E. 205.34 f eet! then N. 72'03' i
e

23" U. 514.44 feet; then H. 5*58'52" E. 223.7I feet; then N. 77*35'32" W. I
139.71 feet; then S. 8*17'24" u. 191.56 feet; then S. 0*32'24" U. 322.55 feet I

to the point and place of beginning and containing an area of 4.232 acres, I
nore or less. 1

This is to certify that this plat was prepared f rom field notes of actual
surveys nade by ne or under ny supervision and that the same are true and cor-
rect to the best of my hnowledge and belief.

,
1

O IO f dMhW
. kTE of Fred D. Itarnon, Registered Land Surveyor,

e Certificate No. 2031
tb. 95% i

t 2031

?

Scale: 1" = 300' Septembre 25, 1974
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MINERAL LEASE
|

THIS AGREEMENT MADE and ENTERED into this 8th day of

June 1974, by and between simplicio Sammy Martinez and,

Fina Martinez, his wife,

.

hereinafter called Lessor, and BOKUM RESOURCES CORPORATION, a Delaware
|

corporation, hereinafter called Lessee; .

WHEREAS , the Lessor is the owner of the fee and mineral

fee, in and under the property hereinafter described in Exhibit A |

rnd hereinafter referred to as the " mineral properties" located in
1

the County or Counties of Sandoval and/or McKinley ,

|
'State of New Mexico, and

WHEREAS, Lessee is desirous of leasing all of said

" mineral properties" from Lessor,
,

1

NOW, THEREFORE, IN CONSIDERATION OF THE FOREGOING RECITALS,
|

AGREEMENTS AND COVENANTS HEREINAFTER CONTAINED, IT IS MUTUALLY AGREED |

AS POLLOWS

1. DEMISE OF PREMISES: Lessor, for and in consideration
j

-- of the covenants and agreements herein contained, does hereby let,

lease, demise and grant unto Lessee all " mineral properties" located

in, upon and under those properties described in Exhibit A attached

hereto, which description is incorporated herein by reference as if

set forth in detail, made a part hereof, and to which reference is

hereby made, for the purposes of exploring, developing, mining, ex-

tracting and removing minerals (by underground, strip, solution or

any other method) from the " mineral properties" and to save, mill

(or otherwise treat) , or market minerals which are found and con-

tained in the " mineral properties" which Lessee may deem profitable.

2. PRIMARY AND SECONDARY TERMS: The primary term of

this lease shall be for_a period of two (2) years commencing on the

date of execution. If, prior to the expiration of the primary term

Lessee completes drilling a minimum of one hole upon each tract of

land described in this lease through the west water formation, then
i

|

\ 942
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by said act 'and following the expiration of the two year primary
,

term, Lessee shallLbe granted a secondary term of this lease for

a period of eight (8) years and continuing the'reaf t'er so long as
minerals are produced'in paying quantities or so long as a mill
-remains upon the properties provided that the rentals described in

Paragraph 5 are paid by Lessee to Lessor.

3. MINERAL PROPERTIES: " Mineral properties" are defined

to be uranium,. thorium, and any other fissionable material together'
with vanadium, manganese, and ncn-fissionable materials associated

withfissionablematerials,{nA =y2' al' * :: g gs of i m m1 g1
in or under the lends above described insofar as those lands in whichf4 I

l
*

the Lessor is the owner of the mineral content. There is excepted

herefroM all oil and gas and other hydrocarbons which the Lessor may.

own.

4. OPERATIONS: Lessee shall have the exclusive'right,
I

but not the duty to enter into and upon the " mineral property" for
.

the purposes set forth herein and to construct and maintain any im-

provements thereon which Lessee may deem necessary or convenient in
--.

connection with the purposes of this mineral lease.

Lessee shall have the right to use'all or any part of the )

" mineral. property" for operations relating to actual mining being

conducted therefrom and in addition thereto, Iassee is hereby per--

-mitted to extract ore from other property through shafts, drifts,

-and/or entrances located upon Lessor's " mineral properties." ' Lessee

shall have the right to commingle ores from Lesso'r's " mineral properties'

with ores from other " mineral properties" under Lessee's control.

[There -is| no requirement that Lessee snall construct shaf ts, drifts,

and/or underground entranceo upon the leased premises for the purpose
,

of mining therefrom.

5. ANNUAL RENTALS:

A. Lessee, upon the execution of this lease, shall pay

to Lessor an annual rental of $5.00 per acre for the first year. '

;

-2-
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Thereafter,.on the anniversary date of this lease, Lessee shall pay

to Lessor $5.00 per acre per year until the royalty payments are

commenced as hereinafter described or until the termination or

expiration of this lease,
i

l
'

B. On all surface rights appropriated by Lessee pursuant

to Paragraph 7, deemed necessary by Lessee in the mining and/or

milling of said " mineral properties," Lessee shall pay to Lessor,

commencing with the date of appropriation, $100.00 per acre or portion

'thereof per year and continuing thereaf ter each year so long as Lessee j

maintains a mine or a mill upon said surface property.

C. 'l--rentals--paib-excepting paymasta fu

g,hrights-et-provided in ub-paragraph-5-B7--dering um imi and i

sEconoar. W p \ ., - ',
G as adv -y21tipm

,

and-Lessee-shall be entitae4--tv Jud i d pre paid aTintnrl-TEhntT1s
-

- - - - ~

from-el-1--royalties anc and ow . n - r untiA sudh h hat

thn pre-paid' annual. me @ aqu 4 0.6 reycl-tiou ha afteA Guwi lbhd

- and-there i ell suyaliiuu due ana owing to the LessorT h,all be patt!a

.b sseeJ n*acenritanra w i +b--thu avyalty s vvioivuo s uvIdud in thiis
_-

'

7 Ease.

6. ROYALTY:

A.. Tor all uranium-bearing ores and materials mined

from the " mineral property" by Lessee and thereafter sold or fed to

process in a mill by Lessee for its uranium content, Lessee shall pay

to Lessor a royalty equal to the "Specified Royalty per Pound of

Contained U 0 " as provided below.38

B. The "Specified Royalty per pound of Contained U Og"3
,

'(Specified Royalt,y) shall be equal to forty, cents ($.40) for each

pound of U 03 8 contained in uranium-bearing ores and materials mined'
,

from the " mineral property" by Lessee and thereaf ter sold or fed to

process in a mill by Lessee for its uranium content. The Specified
' Royalty shall be increased by an amount equal to five cents ($.05)
for each increase of one dollar ($1.00) in the market price of

4

'944_3_
.
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U Og above fifteen dollars ($15.00 per pound. Price increases of3

less than one dollar ($1.00) and Specified Royalty to be paid re-

flecting such price increase shall be computed on the proportionate

basis that the increase bears to one dollar ($1.00) provided that

such increase shall be computed to the nearest one-fif th dollar ($.20) .

By way of illustration, if the price increase is thirty cents ($.30)
por pound, the Specified Royalty shall be increased to forty-one cents

.

($.41) per pound. If the price increase is thirty-one cents ($ . 31) ,
the Specified Royalty shall be increased to forty-two cents ($.42)

per pound. For the purpose of this paragraph, " market price per
pound of U 0 " is defined as the average price being paid at mills38

.processing U Og in western New Mexico by purchasers thereof. If3
'

informat' ion as to such sales is not obtainable, the market price
shall be determined by reference to representative indices of U 038

prices within geographical regions of the United States including

or nearest to New Mexico. If such indices are not available on a
regional basis, the market price shall be determined by reference to

nat:ional U 03 8 prico indices. For the purpose of determining appli-
..-

cable Specified Royalty rates, market prics calculations shall occur

no more frequently than six (6) month intervals. In the event the

parties are unable to agree as to the market price for Specified
Royalty adjustment purposes, the matter shall be submitted to

arbitration as provided in this lease. Without impairment of the

warranties contained in this lease, if the Lessor owns less than

the entire and undivided mineral estate in any portion of the

described " mineral properties," then, whether or not such lesser

interest is referred to or described herein, the sums and royalties
herein provided shall be proportionately reduced and paid to Lessor

only in the proportion which the Lessor's interest in such portion

bears to the entire undivided mineral estate in cuch portion.

945
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7. SURFACE RIGHTS:

A. In addition to the " mineral properties" herein

leased, Lessor hereby grants unto Lessee the exclusive right to

enter upon the premises described in Exhibit A and any other

property owned or leased by the Lessor adjacent to or surrounding

or within the premises described in Exhibit A, for the purpose of
.

appropriating any of such property as Lessee requires in order to

construct, maintain, and use upon, within and over all or any

portion of said properties, any machinery, tanks, motor vehicles,

engines, pipes, power and telephone lines, water wells, roadways,

tailings ponds, stockpiling areas, and without limitations by
,

reason of the foregoing enumeration, any and all other structures,

equipment, appurtenances or facilities necessary or convenient in

prospecting for, developing, producing, storing, transporting,

beneficiating, milling and marketing the " mineral properties"
,

produced f~ om any portion of the within described premises. Anyr

damage to any improvement twned by Lessor caused by Lese.ee shall

be compens'ted by Lessee to Lessor.a
, , _

'

B. On all water developed by Lessee, Lessee shall have

the right to use said water without any charge or payment to Lessor.

In the event a water supply is developed by Lessee in the course of

its drilling and it is not required by Lessee for its purposes, then

the Lessee shall make available to the Lessor the water source as
so developed. The Lessee shall comply with all State laws, rules

and regulations pertaining to the plugging of drill holes and in
the event there are no existing laws, rules and regulations pertaining

to the plugging of drill holes, then Lessee agrees to plug all drill
holes not required for Lessor's or Lessee's purposes.

.

|

I
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8. WARRANTY:

A. Lessor does hereby covenant and agree with Lessee

that the " mineral properties" described herein are free and clear j

of and from any and all liens and encumbrances and as to those

" mineral properties" absolutely owned by Lessor which are not

leased from other persons, Lessor warrants that there are no out-
I

standing leases, options, liens, claims or other royalties except

as herein specified.

0 )'

If Lessor owns a lesser interest in and to any portion of the mining |

property, then the whole and undivided interest in and to such portion
of the " mineral properties," then the royalties and other consideration

herein provided for shall be paid to the Lessor only in the proportion i

in which his interest bears to the whole and undivided interest in and
to such portion of the " mineral properties."

B. Lessee shall have no obligation to defend the title of
-

Lessor to the " mineral properties" or any portion thereof. In the

e. vent any person, partnership, or corporation files suit making some

claim against ,the " mineral properties" and Lessor does not defend,

then Lessee may, if it desires, defend said suit or suits and charge

Lessor for any and all reasonable expenses, including attorneys' fees

incurred therewith, as determined by the court.in said suit or suits,
all of which shall only be payable by Lessee deducting from Lessor's

future rentals and/or royalties. Lessor hereby agreed that the

Lessee, at its option, shall have the right to redeem for Lessor,
'

taxes or other liens on the above-describedby payment, any mortgage,

" mineral properties" in the event of default of payment by Lessor,

and be subrogated to the rights of the holder thereof.

947_s_
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9. ACCESS OF LESSOR TO BOOKS AND PREMISES: Lessee

shall keep accurate maps, drill logs, records and books of account

in accordance with generally accepted accounting principles, covering i

|

all matters necessary to the proper computation of royalties. )

Lessor may inspect and copy such maps, drill logs, records and

books of account (and may inspect the " mineral property" at Lessor's

sole risk) at any reasonable time during normal business hours. In

addition, Lessee shall provide to Lessor one copy of all drill logs !_

and maps showing drill hole locations, quarterly.

10. TAXES: Lessee shall pay all taxes levied against

the " mineral property" by reason of Lessee's operations therein or

thereon, except for taxes and assessments accruing by reason of any

royalties paid or payable to Lessor.

11. FORCE MAJEURE: If Lessee shall be prevented or

inhibited,by any cause~reesonably beyond its control, including *

.(by way of example but not limitation) causes such as weather, mill

shutdown, , damage to or destruction of mine or plant facility, fire,
- flood, acts of the civil or military authority, insurrection, riot,- |. - - -

strikes, labor disputes, inability to obtain competent workmen or

materials, or acts of God or such other matters as are beyond the

reasonable control of Lessee, in the performance of any of its:

obligations hereunder, such performance shall be excused, and the

period for performance of such obligation shall be extended for an

additional period equal to the period during which Lessee is unable

to perform its' obligations by reason of said cause cr causes.
.

12. DEFAULT

A. In the event either Lessee or Lessor considers that
the other is in default in respect to an . obligation hereunder, it'

j '. .shall:give written notice of such default to the other party. The
'

+

a
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L party assertedly in default, if said default be admitted, chall

b have sixty (60) days from receipt of such nocice within which to
I

<

t commence and thereafter diligently carry to completion, steps
b

reasonably necessary'to cure such default.'-

.

B. If the party assertedly in default, if said default

be admitted,~ fails to commence and thereafter diligently carry to

|- completion steps reasonably. necessary to cure such def ault, within

i. ~

then the party asserting- ixty (60) days from receipt of such notice,h s ,

;

l 'the admitted default may terminate or cancel this mineral lease.

C. Jul the event the party claimed to be in default denies

said. default, then and in that event, the obligation to commence steps

reasonably necessary to cure such purported default shall not commence

until sixty (60) days after a decision is rendered by a board of

arbitration, and then only as to those matters that said final -

! decision has determined should be cured or corrected, and the party

. asserting such default shall not have the right to terminate or cancel

this mineral lease unless the. party found by the decisic. of suchH

'" board of arbitration to be in default, fails to commence and there-

after carry to completion, steps reasonably necessary to cure such

default within, sixty (63) days after said final decision has been - - - - - - -.

L

rendered by said board of arbitration.

* 13. ARBITRATION:

A. It is agreed by the parties that any controversy or

I claim arising out of or relating to this contract, or the breach

thereof, . shall be settled by arbitration in accordance with the

I Commercial Arbitration Rules of the American Arbitration Association
(AAA) / as amended, and in effect.Novembek 1,1973, and judgment upon

any arbitration award rendered thereby may be entered in any court
!~ having jurisdiction $hercof.

i.
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D. The parties contemplate arbitration by three

arbitratora, one of whom shall be neutral. The party filing
a demand for arbitration with the AAA shall accompany it with

the name of the arbitrator who will represent it. The party

| upon whom the demand for arbitration is made shall designate an

arbitrator to represent it within five (5) days from the mailing
j
|

date of notice from the AAA of the filing of the demand.

C. The arbitrators designated bySthe parties are

authorized to appoint a neutral arbitrator from the National Panel j
!

of Arbitrators, pursuant to the provisions of Section 14 of the

Commercial Arbitration Rules. It is agreed that in applying
|_

Section 12 of said Rules, each party shall have ten (10) da'sy
!

from the mailing date of the list of arbitrators from which a

neutral is to be selected to return the list to the AAA.
i

I
D. The parties further agree that any arbitrators

| submitted to'them by the AAA under Section 12 shall be. dis-interested

persons familiar with the business of mining and processing of
"

uranium ore and the marketing of the product from the processing

of uranium ore.

E. .Notwithstanding any rule in the Commercial Arbi-

tration Rules of the AAA, the decision of the Board of Arbitrators

shall not be appealable and shall not be reviewed by a court of

competent jurisdiction but shall be fi.,al and the party who is

not successful in the alleged matter submitted'to arbitration

shall be responsible to the other party for all costs and attorneys'

| fees not exceeding $2,500.00.
| *

.
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14. TERMINATION:

A. Lessee may terminate all or any portion of this

- Lease prior to the expiration of the primary term. Lessee may

terminate this mine'ral lease as to any portion of the leased

premises by giving written notice or notices to Lessor sixty (60)
days before the anniversary date in. the year in which the

|

| termination.is to occur. This mineral lease shall remain in-
~

full force and effect as to any portion thereof and to which

I such notice or notices of termination have not been given. Upon

I termination of this mineral lease, as to all or any part or parts

t

! . of the " mineral property," Lessee shall be' freed from any and all
||

| obligations or liabilities arising out of or in any way connected
.

| . with this lease or Lessee's activities in connection therewith
-- as to the part-of the " mineral property" so terminated, excepting

only those obligations or liabilities which have previously become~

accrued, fixed and unconditional, and Lessee may remove any ore

stockpiled on the " mineral i operty" subject to the payment of

production royalties as herein provided, and any equipment,-~-

! . machinery, tools, supplies, rails, pipe, buildings and other
improvements which may be owned or which may have been installed

i'

' or placed upon the " mineral property" by, through, or under Lessee.

B. That in the event Lessee fails, within one year from

_t e execution of this lease, to exercise its option with DeVilliers |hL
|-

Nuclear or. otherwise fails to - acquire the prop'erty described in
/ |

said option, to wit, the Juan Tafoya Land Tract in Valencia,~ ~

!

i: Sandoval, and McKinley Counties, then this lease shall be auto-
' matically terminated by its own terms aka shall be held null and

~

void.
:
,

i 951'
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15. WATER AND SURVEY: ,,

A. In addition to and coincident with those rights and j
~ ~~

|
| obligations recited in Paragraph 7b, Lessee shall, within one year|

from the commencement date of the primary term, drill to completion

a water well upon the common lands of the Juan Tafoya Land Tract

for the common use and benefit of the inhabitants of said property

and the premi'ses described.herein. The priorities of said use
shall be first granted to Lessee for all of Lessee's uses and needs

[ .in the operation of its business and second to the inhabitants upon
~

'the common lands and Lessor. Lessee does not. guarantee by this
jprovision that it will, in the course of its drilling, locate a

source of water, and Lessee shall have the right to remove.any

. and all equipment necessary for the operat on of sr.id well excepti

the casing should the Lessee discontinue its use of said well.

B. At the time Lessee places its drilling equipment |,

'

;upon the property of Lessor, Lessor shall notify Lessee that they a

desire a water well at' that location, if they so desire. Lessor

.shall provide to Lessee all casing necessary to case said hole.-

and Lessee shall install same free of charge to Lessor.

C. Lessee agrees to' survey the exterior boundaries of

thehereinde$cribedlandsandwillmakesuchsurveyplatsavail-
able to Lessor upon request.

16. NOTICES: . Any notice required to be given Lessor

or Lessee hereunder shall be sent by registered or certified mail,

postage prepaid, addressed as follows:

Les ar: Lessee:'

Bokum Resources Corporation
Simplic$o Martinez . Burro Alley Plaza
5500 callegos Road, S. W. .

B
Albuquerque, New Mexico 87105 Mexico 87501

,
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or at such other address as Lessor or Lessee may designate in

written form from time to time.

17. ASSIGNMENTS: This lease may be assigned in whole

or in part by Lessor or Lessee without the consent of the other.

Lessee shall not be bound by any assignment by Lessor until Lessee

receives a certified copy of the instrument of assignment. Upon a

whole or partial assignment by Lessee, the assignee shall be solely

respcnsible for (and Lessee relieved of) obligations hereunder to

Lessor to the extent of the pro rata portion of this mineral lease

which is assigned.

18. ALL AGREEMENTS: This lease incorporates all of the

agreements, covenants and understandings between the parties hereto

concerning th'e subject matter hereof, and that all such covenants,

agreements and understandings have been merged into this written

lease. No prior agreement or understanding, verbal or otherwise,

of the parties or their agents shall be valid or enforceable unless. I

embodied in this lease.

'~ 19. AMENDMENTS: This lease shall not be altered, changed,

or amended except by instrument in writing executed by the parties

hereto.

IN WITNESS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

i

AA "s - , ll A A&*

''LESSdR-
tr . nm

/ 7 fESSOR

BOKUtd 'SO RCES COP ORATION

By 4 22-'

Execdt'iVe VicFPresident LESSEE

i ATTEST:

| 7 ./

/ /wm.u)/

''%s sis ta n E 6ecretary O[)3
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ACKNOWLEDGM ENT |

The foregoing instrument was acknowledged before me

this $- day of An s t , 19 R , by ) ,. e ) ,n
).- ~|.% >f v r/ f.% . JiE;$> . .

s- u
c.dre- rJ / uJ. -r,.s

G s . </
Notary / ublio[ |P

My commission expires:
,

. ,

? /: / * *.
|
|

The foregoing instrument was acknowledged before me

this ,D
'

day of /w/ , 19'//, by WILLIAM E. BIAVA,
|s/

Executive Vice President of Bokum Resources Corporation, a Delaware

corporation, for and on behalf of said corporation.

b/swYh W j

Notary Ppblic f/ .- ' |
|

'
|My commission expires:

6 !C 77
i
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E7JIIDIT A

Tract- 45 as identified on Carlos Salazar's
. water rights map filed with the New Mexico State Engineer,

October 9,1959, numbered Declaration 01627, said tract being

in the Village.or Conununity of Marquez and consisting of 1.2

acres, nore or less,

And the following two parcels:

A parcel of land within the exterior boundary of the Juan Tafoya Grant,.

known as Las Cuevas and described as follows:

Bounded on the' North by Gilbert Marquez; .

Bounded on the West by a public road;

Bounded on the East by Las Cuevas; and

Bounded on the South by El Aguaje,
*containing 3 00 acres, more or less.

A parcel of. land within the exterior boundaries of the Juan Tafoya Grant.

- known as San Augustine, and described as follows:

Bounded on the East by the Grant boundary, and the land |
of Lee Evans;*

.

jed
Bounded on the Norty by Community Lands;

- _ 5, .-
.

Bounded on the West by Community Lands; and

Bounded on the South by Community Lands,

containing 13.00 acres, more or less.

955
.

~
' * . STATE 0F NEW MEX1001

II! COUNTY OF SAND 0 val,J

This instranwnt ws: filed for record on
,

NOV 27 ton: .
'

! At T'Jd a,g,
I liscorded in Vol /A J* ss3
|- rf recordt of said county, frho 9/d- D*

'
i h0SilA MARTINEZ Clk. & Reecrder

By. - Y'
*

_ Deputy
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!!E 1/4, Sec. 3 3, T.13' R.4W., ,,
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Sammy Afortinet |
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$o ''0'm , bTRA C Y 5
_.1 *s' *

<t
.&

08$s .w
+ 0 12. 635 Acres }

~M E k h
*n v o

ei t' vs

' a

,,4*5''',. + Jis.ra's

_yb "' *#.e, , 11 " *'*31'23* W iT.13 N. 36 r

% 41

p* A9T.I2 N I 6 r

Y= 1,566,867.28
X= 656,228.31
5.F.C., aest Zone

LEGAL DESCRIFTION

A tract of land situated within the northeast quarter
of section 33, T.13N., R.4W., N.M.F.M., near the village of
Marquez, within the Juan Tafoya Grant, Sandoval County, New
Mexico, and being more particularly described as f ollo ws:

From the point of beginning, being the westernmost
corner of said tract, the southwest corner of section 31,
a marked stone, :: ears S.74 * 50' 53"a. and is 14,838.35 feet
distant. Then from the above said point of teginning,
N.40*22'46"L. 827.06 feet; then 5.70*20'12"E. 500.45 feet;
then 5.C'12'07"E. 567.22 feet; then N.61'31'25"<.. 329.73
-feet; then 3.63*48'47".i. 476.27 feet; th en N.4 3 * 4 3 ' 2 3"a .
369.68 feet t; tne point and place of beginning, and con-
tainin; an area of 12.635 acres, more or less.

Note: All tearings are Grid, and distances are ground.

Section lines projected for description purposes only.

This is to certifv that this plat was prepared f rom field notes of actual
curveys nsde by ne or under my nupervision and that the same are true and cor-
ract to the best of c'y knowledge and belief.

s

$5h
Fred D. listnon, Registered Land Surveyor

Certificate No. 2031.., .,.e:, .
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15. 11ATER AND SURVEY r ,

I-

A. In addition to and coincident with those rights and

obligations recited in Paragraph 7b, Lessee shall, within one year
from the commencement date of the primary term, drill to completion

a water well upon the common lands of the Juan Tafoya Land Tract

for the common use and benefit of the inhabitants of said property

and the promises described herein. ' The priorities of said use

shall be first granted to Lessee for all of Lessee's uses and needs

in the operation of its business and second to the inhabitants upon
*the common lands and Lessor. Lessee does not guarantee by this

,

provision that it will, in the course of its drilling, locate a'

source of water, and Lessee shall have the right to remove.any

and all equipment necessary for the operation of said well except

the casing should the Lessee discontinue its use of said well.
D. . At the time Lessee places.its drilling equipment ,

upon the property of Lessor, Lessor shall notify Lessee that they
4

desire a water well at' that location, if they so desire. Lessor

shall provide to Lessee all casing necessary to case said hole+

and Lessee shall install _same free of charge to Lessor.

C. Lessee agrees to survey the exterior boundaries of
^

the herein described lands and will make such survey plats avail-

able to Lessor upon request. e

16. NOTICES: Any notice required to be given Lessor

or Lessee hereunder shall be sent by registered or certified mail,
i postage prepaid, addressed as follows:

Lessor Lessee:
Bokum Resources CorporationDavid Hartinez Burro Alley Plaza

839 Foothill Drive, S. W.
P. O. Box 1833Albuquerque, N. M. 87105 Santa Fe, New Me::ico 87501

l

!

|
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or at such other address as Lessor or Lessee may designate in

written form from time to time. ,

i

17. ASSIGNb1CNTS: This lease may be assigned in whole

or in part by Lessor or Lessee without the consent of the other. |

Lessco shall not be bound by any assignment by Lessor until Lessee ,

receives a cortified copy of the instrument of assignment. Upon a

whole or partial assignment by Lessee, the assignec shall be solely

responsible for (and Lessee relieved of) obligations hereunder to
Lessor to the extent of the pro rata portion of this mineral lease

which is assigned, j

l

.8. ALL AGREEMENTS: This lease incorporates all of the |
!

agreements, covenants and understandings between the parties hereto

concerning the subject matter hereof, and that all such covenants,

agreements and understandings have been morged into this written

lease. No prior agreement or understanding, verbal or otherwise, |

of the parties or their agents shall be valid or enforceable unless

embodied in this lease.

19. AMENDMENTS : This lease shall not be altered, changed,~~'

or amended except by instrument in writing executed by the parties

hereto.

IN WITNSSS WHEREOF, the parties hereto have set their

hands and seals the date and year first above written.

LESSOR
LESSOR

DOKUM SO CES CORP GTION
($' s

h/T*4 /" . . 1 A*fLBy
Exc6utivo Vice President LESSEE

<-
'

i ATTEST:

' /f
. C ~a.'. t

~
,

-

.f j4 . Z Tp'/fbo on e t r_ t .
,
Assistant Socrctary

93?
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-ACKNOWLEDGM E N'T
'The foregoing instrument was acknowledged before me

.this day of 19 _ , by,

,.
'

.

4

Notary Public

My commission expires:- ,

.

f

i

The' foregoing instrument was acknowledged before me

;k day of jwt , 19 M , by WILLIAM E. BIAVA,- this-

Executive'Vice Preside of Bokum Resources Corporation, a Delaware--

-' _ '. /, 3 | .
,

'

corporation, for and on behalf of.said corporation.

f se f v
*

.,, . , _ , ' ~-Notar[ Publig . O-

,

My commission expires:
|

- 9[2 7 *
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ACKHOWLEDGHENTS

Tho-foregoing instrument was acknowledged befoto me this

[ iday of d, m . , 19 g , by E m 2 f 'M d d
and ,., Al, ~J'f) ,, '_,; .~ ~ ' '- a g x ,j g g ,,.

Notary Pub Kc '/ #hy commi,ssi,n expires:g
? /z, /M +

The foregoing instrument was acknowledged before me this

h day of (| w 19 W, by fMk WMb ., .a

and hrth h <

'' ~ O r n )J'd a
M5taryPupic '[/MMy commission expires:

9 /w /? 9 .

The foregoing instrument was acknowledged before me this

day of , 19 , by
.

and .
I

1

, Notary Public
. Ny commission expires:

The foregoing instrument was acknowledged before me this
,

day of , 19 , by

and .

.

Notary Public
My commission expires:

The-foregoing instrument was acknowledged before me this,

day of 19 _ , by,

and

GAn
Notary Public " * "

My commission expirost

-13a-

. . . ,, .. . . . . .. .
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EXHIBIT A

A parcel of land within the exterior boundaries of the Juan Tafoya

-Grant, known as Cerro Del Bosque, and described as follows:

Bounded on the West by. land of Jose C. Marques;

Bounded on the South by 1.a Mesa;

Bounded on the East by Community lands; and

' Bounded on' the' North by an arroyo,

and containing 16.00 acres, more or less.

.

|
,

1

.. ..

STATE 0F NEW MEXIC01
33 -

COUNTY OF SAND 0VAI.j

This instrument was filed for t. cord on

NOV 27 lo7n
At ' .7,'.V Ag,

Recorded in Vol. '?N 5es 15 !,.

I- of records oMaid county, folio Q .W4'
| ROSITA MARTdEZ, Clk. & Rr: order

BT 6 Deputy

i
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David and Ilorenzo IJartinei #4 g.W r
TflACT G er^ 4 "

_. 11

Notes y
k
.O . ?Att bearings are grid, west zone; *

,E { gg,gg 7 g g.All dis tance s are ground.

Section iine s projec ted f or o# *A
#description purpo se s on ly.

|
'

W

. . _- _ _ _ . . . . . ~

to e
585 vo'q g

s.13* # p w.
-

3*0 23'1
N. 8 6 *s s '3 7 "w,

. c' * -

,qsa
State plane .

"*** * "'36 I f 3 n,

.I 6 T 12 tl. 1,566,a67.2a
! 656,22a.31

1.ECAL DESCRIPTION
'.

A tract of land situated within the northwest quarter of section 32,
T.13 t!. , R.4 11. , fl.t!.P.!1. , near the village of Ilarquez, Sandoval County,
New Mexico and being nore particularly described as follows:

Fron the point of beginning, being the southwest corner of said tract,
the southwest Township corner of T.13 N. , R.4 U. , a marked stone bears,
S. 62'02'29" U. and is a distance of 6,878.81 feet. Then from the above
said point of ber. inning, N. 5*41'57" E. 1,174.88 feet; then S. 73*40'14" E. N
fl73.2t1 feet; then S. 4*25'06" W. 760.92 feet; then S. 71*47 '27" U. 585.70
feet; then !!. 86*56'37" U. 340.22 f s et to the point and place of beginning
and containing an area of 20.097 acres, more or less.

This is to certify that this plat was prepared fro:n field notes of actual
surveys node by ne or under ey supervision and that the same are true and cor-

, rzet to the best. of my knouledge and belief.

YMAWU- V/
'M Ng, \o# Fred D. l'arnon, Registered Land Surveyor

y | Certificate No. 2031

Senle: 1" = 300' September 24, 1974


