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February 24, 1988

Mr. Ira Dinitz
Indemnity Specialist
Mail Stop 128
Office of Nuclear Reactor Regulation
U.S. Nuclear Regualtory Commission
Washington, D.C. 20555

Re: Docket No. 50-454 and 50-455

Dear Mr. Dinitz:

Pursuant to the requirements of Part 140.15 of
the Commission's Regulations, enclosed are two (2)
certified copies of Certificate Nos. NW-170 and MW-84 plus:

Endorsements 1 and 2 evidencing Workers' Liability
Insurance for Byron Station."

Sincerely,

M.,

J. Oster,

i System Insurance
Superintendent
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. NW-1]O Date of Issue Jan. 22, 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Nuclear Energy Liability Insurance Associa-
tion on behalf of its members. The insurance is sucject to
all of the provisions of this "Certificate" and.the Master
Worker Policy.

1
DECI) RATIONS

Item 1. Named Insureds and Addjesses:

Comonwealth Edison Company
P.O. Box 767
Chicago, IL 60690

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this certificate is.,

cancelled or terminated, whichever first occurs.

NMWPC-1 (1/1/88) Page 1
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Item'3. Description of the Facility:

Location: All of the premises including the land and all buildings
and structures of Commonwealth Edison Company's Byron
Nuclear Station (including but not limited to Units 1 and
2. the transmission and pipeline corridor to the Rock
River and the switchyards of Units 1 and 2) withir. the. |

area bounded by the plant fencing and the railroad spur
line on the northern perimeter. The site is located 2.2
miles east of the Rock River and 3.7 miles _ south-southeast ;

of the City of Byron, Rockvale. Township, Ogle County,
Illinois.

Type: Power Reactor (Operating)

Operator of the Facility: Commonwealth Edison Company ;

;

Item 4. Amount of Insurance Available: ;

'

The amor.nt of insurance afforded by the Master
Worker Policy through this Certificate shall be i

determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 33.325.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of .

!the Master Worker Policy.

!

3 I
INDUSTRY RETROSPECTIVE RATING PLAN ,

All insurance under the Master Worker Policy is subject to |
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate'

unless and until the first Named Insured has accepted in .|
writing the Industry Retrospective Rating Plan Premium En- {
dorsement and a copy of the signed endorsement has been j

i issued by the co=panies to forn a part of this Certificate. ;

NMWPC-1 (1/1/88) Page 2
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Ill WITilESS WHEREOF, the con.panies subscribing the Master
Worker Policy have caused this Certificate to be executed * ,

and attested on their behalf by the President of !!uclear
Energy Liability Insurance Association and duly counter-
signed by an authorized representative.

For the Subscribing Conpanies of
NUCLEAR ENT.RGY LIABILITY INSURANCE ASSOCIATI0!i

Burt C. Proom, P sident #,Q . d_% FA ~
w -- _

,

'

(Authorized Agent)

Countersigned by: //*

,77 (Authorir.ed Representative)

.

TNs is to e:raf tw tm u a : rue c2f,of m, enna, c,nmcy,,,bcanny ttw r; r e _; (
.

' m~~- 4 _, v' ,

~4- .. . ,
' . ' ' ', ' . ' um rca uncer'

tha Nu -
) ht c nCh!;(d i * '''

'
-

r' E0.0 |l2Q:d t y tra gpq
John L s u:cou.u, w , ,n,w,, 4 g 7,.,.
Americaa Nucioar lasurers
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION i

INDbSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1. DEFINITIONS

With reference to the premium for the Certificate of"

which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA;

"Certificate Holder" means the first Named insured in a
Certificate issued to form a part of the Master Worker
Policy;

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the pre--

mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The 61ements of standard
premium, other than for premium taxes and estimated
reserve pra ' '.u m , are not subject to retrospective
adjustment

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:
(1) losses and expenses paid by NELIA, and
(2) reserves for losses and expenses as estimated by

NELIA,

NE-W-1 (1/1/88) Page 1
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because of obligations assumed and expenses incurred in
connection with such ocligations by the members of NELIA
under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of. standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

I The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of tnis Certificate through December
31 following. Thereafter, at the baginning of each,

| calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsementi

I

'

NE-W-1 (1/1/88) Page 2
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for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year. 1

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally deteruined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
"aserve Account for holding collectively all reserve

emiums paid for all Certificates issued to form a part
the Master Worker Policy. Such premiums, together

~

with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

NE-W-1 (1/1/88) Page 3
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will. review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, rit any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine ' an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve pramium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4

-- -_. ._. -_ __ _



.

. , , . ..

.. ..
.

., .

Policy, the Named Insureds, by acceptance of the Master'
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
af ter receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under a
certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
i Policy for any calendar year, or portion thereof, with

respect to which an industry reserve premium refund is
, determined to be payable thereby agrees for itself,
| severally and not jointly, and in the respective pro-

portion of its liability assumed under the Master Worker
. Policy for that calendar year, to return promptly to the
l Named Insureds that portion of such refund due such
! Insureds, as determined in accordance with the provi-

sions of this endorsement.

|

|

NE-W-1 (1/1/88) Page 5
1



.

, a. . . ..

** ** Page 6.

., .

Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in.the Declara-
tions of the Certificate of which this endorsement forms a
part.

Commonwealth Edison Company
(First Named I sured - Print or Type)

Date 1) ~ | |, ~ 9 ] By //
'(Signarture 'f Authorized Officeq)

cs v1 . a.]|s tl YI e PR G Al b e >1NaQ
(Print or Type Name aWd Title of Officer)

F , ng , c [ . ,
,[ JO f. / CI 20 OdOIN! Unders:mcot

ofinsair..,[$-[:d,t .,, ' [
' ,,;;)')'. y?,i''? ?,iMJi2nCD

;, ?]!Cf B: Ce ti,'icede
co ter:r y c;c; t,,,3 w c y ' '

Forrn). , a ir'Q , , ' " ' // , ' I */ IIUC"4 Mers#''

: + .... ..,

John L. < attrocchi, Vice President -
American Nuclear Insurers

ility Underwriting

Effsetive Date of To form a part of
this Endorsement January 1, 1988 of Certificate No. NW-170

12:01 A.M. Standard Time
Issued to Commonwealth Edison Comoany

Date of Issue October 19, 1987 For the scribing companies

|

By i

General Manager

/ c// lEndorsement No. I Countersigned by _- o

fy
#NE-W-1 (1/1/88)
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Nuclear Energy Liability Insurance

i NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION .

|
|

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
cue the companies for the period designated above is:

$ 33.325.00 .

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

This in to cortify that t.03 a a trun cara cf th? orimnal Er.doracment$ 26,660.00 m. . . , r. m. , - M y ' M e % D t:dcc.ta'

of {nsur. *;, i . - q th W: _ o . M Pr .c, for in;uunce

covsr: a u:, ., m >c a .. y [ ,;. a acy (FaMity Workers
' " c r.Form). tge

John L uattrecchi, Vice Prer,i:$c: bihty Undenvriting
American NJctear incurers

Effective Date of
this Endorsement January 1. 1988 To form a part of Certificate No. NW-170

12:01 A.M. Standard Time

Issued to Commonwealth Edison Company

Date of Issue Januarv 22. 1988 For the Su ribing Co anies
,

By N '%
PRESIDENT"

Endorsement No. 2 Countersigned by [ [
//

NE-U-2 (1/1/88)
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER-POLICY

C'ERTIFICATE OF INSU.RANCE

Certificate No. MW-84 Date of Issue Jan. 22, 19 88

This-is to certify that the-insureds named in Item 1 of'the
Declarations hereof, hereinafter called. the- "Named
Insureds", have obtained insurance under the Master | Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Commonwealth Edison Company
P.O. Box 767
Chicago, IL 60690

.

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is -

cancelled or terminated, whichever first occurs.

MMWPC-1 (1/1/88) Page 1
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Item 3. Description of the Facility:

. Location: All of the premises including the land and all buildings
and structures of Commonwealth Edison Company's Byron
Nuclear Station (including but not limited to Units.1
and 2, the transmission and pipeline corridor to the Rock
River and the switchyards of Units 1 and 2) within the
area bounded by the plant fencing and the railroad spur
line on the northern perimeter. The site is located 2.2
miles east of the Rock River and 3.7 miles south-southeast
of the City of Byron, Rockvale Township, Ogle County,
Illinois.

,

Type: Power Reactor (Operating)

Operator of the Facility: Commonwealth Edison Company

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this certificate shall be
determined by Section~ VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 9,675.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3

INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.,

MMWPC-1 (1/1/88) Page 2
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be e:<ecuted
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by.an
authorized representative.

'

For the Subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J.-Michael O Connell, nacer

By
'

(Authorized Agent)

Countersigned by: /
[ iAuthorized Representative)

Tins b to c?'tify !!'F1 ti'I' !) '1 IN9 CCW CI N *
" '

bc3ricg it a rn .n: ci '' 'ING ' d herT' k ' ~ '' # ""'''-

<
. .- .s; re.,,i'' :. ! + " Cfh # N ' " '''' '

e q g,. s
.

. , , , [,' , . f ~.' . " r3- iird? CU I.; gjo rdt d b/ thi0 COdy."''

.

i2ilill Uncanniting* '

America.. Nuctcar Insurers

t

,

i
|
,

|

|

|
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Nuclear Energy Liability Insurance
,

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
,

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy;

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,

j expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of

, standard premium, other than for premium taxes and
! estimated reserve premium, are not subject to retrospec-
[ tive adjustment;

| "reserve premium" means that portion of the premium for
| a Certificate (including reserve premium charges paid)
'

that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

t

"industry reserve premium", for any period, is the sum;
'

of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;

| "retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

l
"incurred losses" means the sum of all:
(1) losses and expenses paid by MAELU, and
(2) reserves for losses and expenses as estimated by

MAELU,

ME-W-1 (1/1/88) Page 1
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, n.inus

(2) the total for the same period of Ca) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
|

try reserve premium refund returnable to the Named
Insureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

1

1 The Named Insureds shall pay the companies the advance
| premium stated in the declarations, for the period from
I the effective date of this Certificate through December

| 31 following. Thereafter, at the beginning of each

|
calendar year while this certificate is in force, the

|
Named Insureds shall pay the advance premium for such
year to the companies.|

|

|

| ME-W-1 (1/1/88) Page 2
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The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to'or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations,
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

ME-W-1 (1/1/88) Page 3
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Pclicy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

,
5. FINAL PREMIUM

I

! The final premium for this certificate shall be (a) the
! sum of the standard premiums for each calendar year, or

portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-,

! ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the

! provisions of this endorsement.

|

|

|

!
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-
tions of the certificate of which this endorsement forms a
part.

Commonwealth Edison Company
(First Named Insured - Print or Type)

// -/ d -9 7 ByDate -

(Signatur,eofAuthorizedOfficer)
Y A lt N. e lhs 4 YIc e Re&INe rtQn

(Print or Type Name 4'nd Title of Officer)

This is to cartify that this is a true copy of the ori]!nci Endorcement
having tho endo.mcamt nwtc* and b;bg ndt part of th? Certificateof in:' .u r b oing !M o

. / mmf n:.rn, 'cr inso.ancowc :; m s..3 "
_

c4 ,;. .L ty f3)b/ (Frildy Wor'<ersForm). w.' .n..:)i ri'rt .dh.. .w
John L M l '. . - - M. d f
Ameriem. Nuclear losurces

Ubdily Underwriting

Effective Date of To form a part of
this Endorsement January 1,1988 of Certificate No. 11W-84

12:01 A.M. Standard Time
Issued to Connonwealth Edison Company

Date of Issue October 19, 1987

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

* *By_

Endorsement No. 1 Countersigned by '
*

/' Authorized Representativef
ME-U-l (1/1/88)
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Nuclear Energy Liability Insurance

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENCORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
cue tne companies for the period designated above is:

S 9,675.00 .

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a cnange in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

This h to certify that this b a true cepy of tho orig!ncl Endorsement$ 7,740.0L r % ~. endorsement number and b;!no m:Oc part e!!ho certificata
ofIn;mca 0 b?aring the numte o;M: iW' " _ rer,n fOr m3uranco
comcc a d '' t h _ T A : +a s ;> !.1 4 ica;y (Faciitty Workers
Forni). ; > ir ce . _ :. r.<.

John L. t :ttrocchi. Vice Fras! dent - clavility Underwriting
American Nuclear Insurers

Effective Date of MW-84
this Endorsement January 1, 1988 To form a part of Certi! Rate No.

12:01 A.M. Standard Time

Issued to Commonwealth Edison Company

Dste of Issue January 22. 1988
For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITT UNDERWRITERS

A
* *By

fffdEndorsement No. 2 Countersigned by fsf
|'
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