


ON THE COVER

Lead linemansplicer John Oshorn, a 25year
KCPL veteran, works on overhead lines o
keep electric service flowing to customers,
reflecting KCPLs long standing commitment
to providing safe, reliable and reasonable-cost
service. Following a difficult vear «f austere
transition, in Y87 employees Companywide
focused their efforts on improving cfficiency
and productivity while co- - “costs,
allowing the Company to regain . firmer
financial footing,

These efforts, aiong with the Company’s
increased awareness of the needs of its share-
holders, customers and emplovees, have
fostered a new spirit——a competitive edge —
which will enable KCPL 10 meet the competi-
tive challenges of the tuture.

1988 ANNUAL MEETING

The 1988 Annual Meeting of Stockholders
will be held on Tuesday. April 26, 198K at
10:00 a.m, in the 4th floor auditorium of the
Company’s offices at 1330 Baitimore Avenue,
Kansas City, Missouri. Shareholders of record
on March 7, 1988 are eligible 1o vote at the
meeting and will be mailed a notice of meet:
ing, proxy statement and form of proxy.

CORPORALE OFFICES

1330 Baltimore Avenue
Kansas City, Missouri 64105

MAILING ADDRESS

PO Box 418679
Kansas City, Missouri 64141
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HIGHLIGH TS OF THE YEAR

Total operating revenues (000s)
Net income ((s)
Farnings available for common (000s)
Average number of shaves
Per common share:
Earnings
Net non-cash credits**
Dividends
Book value
Dividend pavout (%)
Construction expenditures ((Ki0s)
Electric and steam heat plant (000s)
Return on yvear-end common
equity (%)
Capitalization (0 toal)**
Common equity
Preferred and preference stock
Long-term debt
Selected Statistics
Rilowatt hour sales (000s)
Peak load — sumimer (kw)
Peak load — winter (kw)
Fuel mix (%)
Coal
Oil
Natural gas
Nuclear
Average electine fuel cost
(Smilhon Bua)
Number of employvees
Number of stockholders

1987

$ 704839

£ 103,982
S 93,100
30,954,363

3.01

66

212
28.44%

70

S 78648
$2,953,582*

L

10.6*

.0*
5.0°
51.0%

9,827,924
2,531,000
1,514,000

768
3

N |
228

$ 950
2,799
40,413

1986
£ 664870

$ 106,458
L I
30,942,149

s 2 R+
s 1.56
s 200
$ 27.79%
75+
$ 72386
$2 8040 (6K

10.1*%

41.5*
G
52.1*

93258 859
2 373,000
1 490,000

$ 1 050

2771

41.363%

Percent
Increase
(Decrease)

6.7
1.6

(4.5)
1 O
(2.3

*The Company will apply FASB Statements Noo 90 and 96 in the first quarter of 1988
by restating the 1986 financial statements. After restatement, 1986 net income will be
$10.369000 and earnings available tor common stock and earnings per commaon share
will reflect a loss of $(9.604000) and $0.31). Other statistical information noted above will
change accordinghy. See Note 2 for further discussion

** Allowance for funds used during construction and deferred Wolf Creek carrving costs
and operating expenses net of associated deterred income taxes and the deferred cost
of equity resulting from the MPSC rate phasein plan

=2 Exclusive of longterm debt and preterred and preference stock included in curvem

liabilities

o 4 Drue Jennings elected
Prevident of the Company

® 957 earnings increase
7.5% to $1.01 per common
share; earnings quality
continues to improve

* Quarterly common stock
divsdend increased 12°,
to 56 cents per share

® $125 million of debt,
preferved and preference
stock redeemed or
purchasec

* Wolf Creek comploted
second year of commercial
operation, established
two-year LS. nuclear
generation record

* Coal units record fifth
consecutive year of
improvements in oper-
ating performance
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Through departmental realignments in
early 1987, we have given new emphasis 1o
the goal of improving customer service by
better assessing customer needs, analyzing
wavs to meet those needs, and increasing
productivity o hold down our cost of elec
ic senvice,

While experiencing the first tull calendar
year of costsaving programs implemented
under our Fiscal Recovery Program, our
Company saw the number of customers we
serve increase 11508, up 3% over 1986, 10 a
total of almost 397000, As a result, Kilowatt.
hour sales surged to a record 4.8 billion tor
the vear, up 54% . This growth also pushed
our system to a new peak demand of 2,531
megawatts on July 31, surpassing the 1986
peak by G7% .

Encouraged by our successes and by our
ability to sustain the momentum begun last
vear, we find reinforcement for our comamit-
ment to become the “preferred supplier of
electrion” in our increasingly competitive
environment, With regulatory uncertaint
behind us and no major power plant con
struction immediately before us, we have now
tocused our energies more cearly on operat-
ing an efficient, customer-oriented electric
company, and striving for a «crapetitive edge
in pricing our product.

We are mindtul however, of the impact
that rapid growth and demand for our prod.
uct can have on tuture capital requirements,
Perhaps our greatest challenge will be 1o
accommaodate growth while containing
investment in new generating facilities in
order to remain price competitive.

During the vear. we completed RCPLAN
K7 our updated long range strategy to meet
customer requirements reliably and at the
least possible cost. Because we have an
exemplary complement of low<ost coal and
nuclear base-load generating tacilities —
which achieved a record 835 systemn availa:
bility in 1987 — we have every expectation of
meeting that challenge. KCPLAN K7 outlines
several options for meeting higher demands
without adding any capital iniensive new
base doad capacity tll 19949 Those options

include economical capacity and energy
purchases from other utilities, upgrading
and rehabilitation of generating units, and
load management.

In te months and vears shead, the elec
tric uth ity industry will see major changes.
Increasing competitive pressures will call
for innovative business plans and flexible
resource strategies. For our Company, 1987
was a4 pivotal year; we completed the transi

ton from major construction o stable oper-

ations. As we enter 1488 we are pleased to
note that KCPL is now a profitable, price:

competitive, fullservice electric energy com-

pany. We are confident that in 1988 fusther
significant progress will be made by the
Company toward full fiscal recovery.

For the Board of Directors

Arthur | Doyvle
Chasrmeam of the Board

d&-ﬁ—y

\. Drue Jennings
I‘rrudml

February 12, 1988
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Kansas City Power & Lignt Company

STATEMENTS OF INCOME

Year Ended December 31

1987 1986 1985
(thousarnds
Operating Revenues Electric S 696,665 $ 654,387 $ 583,113
Steam heat 8,174 10,483 13,508
Total 704,839 664,870 506,621
Operating Expenses Operation
Fuel 141,752 145,451 163,003
Interchange power (net) (44,090) (39.159) (23,371)
Other 122,668 123,525 109 255
Maintenance 75,143 73,509 70,841
Depreciation 83,412 84,177 62,443
Taxes (See statements)
Income 67,961 66,289 62,560
General 73,831 64,951 59.8C1
Deferred Wolf Creek expenses
and amortization (Note 3) 9500 ___16,904) (14349
Total 530,177 511,839 490,278
Operating Income 174,662 153,031 106,343
Other Income and Allowance for equity funds
Deductions used during construction (16) (1,345) 64,590
Deferred Wolf Creek carrving costs (Note 3) 8,700 38,407 42,522
MPSC rate phase-in plan (Note 3) 14.866 16,714 -
Miscellaneous — net of income taxes 512 744 (2,429)
Total 24,062 54,520 104,683
Income Before
Interest Charges 198,724 207,551 211,026
Interest Charges Longterm debt 89,723 97.747 98,824
Shortierm notes 3.347 1,299 1,778
Misce!lanecus 1,708 1,868 1,365
Allowance for borrowed funds
used during construction (36) 179 (46,062)
Towal 94,742 101,093 55,905
Yearl, Results Net income 103,982 106,458*% 155,121
Preferred and preference . tock
dividend requirements 10,882 19,973 L 21,867
Earnings available for comr.on stock $ 93,100 $ B6,48H* $ 133,254
Average number of comm:
shares outstanding 30,954,363 30,942,149 30,196,715
Farnings per common sliare s 3.01 s 2 80* s 4.41
Cash dividends per common share $ 2,12 $ 209 $ 2.36

*The Company will apply FASB Statements No. 90 and 96 in the first quarter of 1988 by restating the 1986 financial
statemernts Afier restatement, 1986 net income will be $10.369000 and earnings available for common stock and earnings
per common share will reflect a loss of $(9604,000) and $(.31). See Note 2 for further discussion.

The accompanying Notes to Financial Statements are an integral part of e

Ssatements
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Kansas Caty Power & Light Company

STATEMENTS OF CASH FLOWS

Year Ended December 31

1987 1486 1085
CASH FLOWS FROM OPERATING ACTIVITIES e (horernds)
Net income £ 103,982 $ 106,458 $ 155121
Adjustments to reconcile net income to net cash
provided by operating activities;
Depreciation 83,412 R4,177 62,443
Amortization of nuclear fuel 13.604 18,497 7.796
Deferred income taxes (net) 47,741 70,452 65,564
Iovestment tax credit (net) 3.544 (3.840) (3,027)
Deferred Wolf Creek costs and amr ortization 800 (45311) (56,866)
MPSC rate phase-in plan (14,866) (16,714) _—
Allowance for equity funds used during construction iy iy 2= 1545 __164,590)
Total 238,223 215,064 166,238
Cash flows impacted by changes in:
Receivables (689) (3.625) (12,314)
Fuel inventories 377 10,103 9675
Materials and supplies 135 (1 1,608) (5,668)
Accounts payable 11,045 (1410 6,283
Accrued taxes 1,821 (H69) (168)
Accrued interest 240 {(746) 1,078
Other operating activities 4401 ___13.506) ot - 1 4 |
Net cash provided by operating activities 255,563 203,708 _ 170,335
CASH FLOWS FROM INVESTING ACTIVITIES S
Construction expenditures (78,648) (72,386) (157,727)
Allowance for borrov.ed funds used during construction (36) 179 (146.062)
Other investing activities 2554 _a = ST (1,369
Net cash used in investing activities (76,130) __(H9.830) (205,158)
CASH FLOWS FROM FINANCING ACTIVITIES .- 1%
Issuance of longterm debt 109,971 75,480 110,289
Construction fun-s held by trustee - - 16,292
Issuance of common stock (7 16036 and 1,212922 shares, respectively) - 435 24,371
Increase in borrowings under loan agreements - - 43,0060
Retivement of long-term debt (161,094) (79.743) (64.885)
Retirement of preferred and preference stock (75,300) (120,0001) —
Premium on retirement of stock and longterm dehi (9,347) (5,811) —
Preferred and preference stock sinking fund (4,327) (12.660) (%, 494)
Increase in shortterim borrowings 39,000 — —
Dividends declared (74,658, (84.052) (92 .903)
Onher financing activities (11,043) (B19) (146)
Net cash used in financing activities (186,798) (129.269) 27 524
NET INCREASE (DECREASE) IN CASH AND
TEMPORARY CASH INVESTMEN (S (7.365) 1,604 (7,204)
CASH AND TEMPORARY CASH INVESTMENTS Al
BEGINNING OF YEAR 750 . 2.900 _ 10,199
CASH AND TEMPORARY CASH INVESTMENTS Al
END OF YEAR 2 1349 $ 7504 $ 2900

Cash paid during the year for:
Interest (net of amount capitalized)
Income taxes

£ 93302
16,557
$ 109,859

$ 100,765
2399
! 103 087

$ 53915
Ry

$ 54,504
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4. COMMITMENTS AND CONTINGENCIES

Nuclear Insurance: [he owners of Wolf Cioek have
purchased the maximum available public liability
insurance of $160 million and an additional $560 mil
lon of coverage is insured by Secoadary Fmancial
Protection (SFP). The SFP coverage is funded by a
mandatory program of deferved premiums assessed
against all owners of licensed reactors. The amount
of assessment per reactor is $5 milhon (82 35 million,
Company's share) tor one incident and $10 million
($4.7 million, Company’s share) for any calendar vear.

I'he Price-Anderson Act which limited the public
hability of nuclear reactor owners for claims arising
from a nuclear incident to $710 million expired on
August 1, 1987, The Howse of Representatives has
passed a bill which would establish a limit for this
liability of approximately $7 billion with assessment
per reactor of up to $63 million ($2496 mill‘on,
Company's share) per incident. Senate committees
are considering similar bills.

I'he owners of Wolt Creek have procured proper:
damage insurarce of approximately $1.4 billion (the
maximum available as of December 31, 1987) and
extra expense (replacement power) insurance. Under
both policies, the Company is subject to retroactive
assessments it industry losses, with respect to each
policy year, exceed the accumulated funds available
to the insurer under that policy. The estirnated maxi
mum retroactive assessments for the Company under
the policies total approximately $5 million per vear.

Nuclear Fuel Commitments: \t December 31, 1087,

Wolf Creek’s nuclear fuel commitments (Company’s
share) were approximately $67 million for uranium
concentrates through 1997 $245 million for enrich-
ment through 2014 and $46 million for fabrication

through 2014.

5 SHORT-TERM BORROWINGS

['he Company borrows short-term funds from banks
and through the sale of commercial paper as needed.
Under minimal tee arrangements the Company has
bank lines-ofcredit wotalling $100 million.

6 DIVIDEND RESTRICTIONS

Retained eaniings at December 31, 1987 included
$12 million which was not available for cash dividends
on common stock under the provisions of the Inden
ture of Mortgage securing First Mortgage Bonds.

7 PREFERRED AND REDEFMABLE PREFERRED
AND PREFERENCE STOCK

I'he outstanding Cumulative Preferred Stock of
$92 million may be redeemed at the option of the
Company at prices which in the aggregate total
$98 milhon.

Scheduled sinking fund requirements for outstand
ing redeemable preferred and preterence stock for
the next five years are as follows: $4.1 million in 1988
for the remaining shares of the $800 Cumulative
Preference Stock and $.2 million for 1988 through
1992 for the sinking fund on the 4% Cumulative
Preferred Stock.

During the period 1985 through 1987, the following
issues were redeemed or purchased:

Number
Redemption _Series of Shares _Amount
(thousands)
Cumulative Preferred
198G $10.70 QUKD (KD $200.000)
Cumulative Preferred (Redeemable)
1985-K7 +% L6 $ 160
1987 $17.05 DR (MK $22 8OO
19x7 $12875 100,066 $10.0000h)
1987 $13.25 SO0 00 $30.000
Cumudative Prefere nce (Redeemable)
1985-87 $ x00 $1.667(a) $ 4167
1 985-51) $12.75 41,667 ) $ 4167
| %t $12.75 110670 $ 4.166
1987 $12.75 124 9909 $12.500(

{a) Represents annual mandatory sinking fund
(b) Included in current liabiliues at December 31, 1986
() Opnonal sinking fund

At December 31, 1987, the Company had authorized
57157 shares of Cumulative Preferred Stock at a par
value of $100 per share, 3172000 shares of Cumulative
No Par Preferred Stock and 4000000 shares of Cumu:
lative Preference Stock without par value

It any dividends on its preterred or preference
stock are not declared and paid when scheduled, the
Company could not declare - . pay dividends on its
common stock or acquire any shares thereof tor con-
sideration. If the amount of any such unpaid dividends
equals four or more tull quarterly dividends, the
holders of preferred or preference stock, as the case
may be, voting by the ¢l sses prescribed for this pur
pose, could elect representatives on the Company’s
Board of Directors

8 LONG TERM DEBI

First Mortgage Bonds: [he Company cannot issue
additional First Mor! gage Bonds authonized by the
Indenture of Mongage and Deed of Trust dated as
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WOLEF CREEK

Wolf Creek, a nuclear plant, commenced com-
mercial operation on September 3, 1985 The plant
operated at a capacity factor of 91% during the four
months of commercial operation in 1985, 70% in 1986
and 66% in 1987. The 1986 and 1987 capacity factors
reflect Wolt Creek being out of service for 66 and 96
days, respectively, for scheduled refueling during which
time various maintenance projects were completed.
The 1987 refueling outage was completed on January
4. 1988 The Company's 47% share of the operating
expenses incurred at Wolf Creek since commercial
operation are shown below.

1987 1986 1985
(millions)

Fuel S 168 $ 220 $92
Other operation 328 336 96
Maintenance 132 114 28
Depreciation 379 W87 16.2
General taxes 104 8990 29
Tonal $110 4 114.7 $40.7

Net kwh generated (000's) 3041 976 3264338 1 384,305

OTH! ™ OPERATION EXPENSE

Other operation expense, excluding that associated
with Wolf Creek, decrease! 4R million (98% ) in 1986,
I'he 1986 decrease results niainly from higher regula
tory expenses in 1985 due 1o costs incurred for rate
cases and a one-time 1985 accrual for bonuses pavable
to bargaining unit emplovees upon the signing of nev
collective bargaining agreements. In addition, 1986
expense reflects the reduction of pension expense due
to application of FASB Statement Nao, 87 —Emplovers
Accounting for Pensions.

MAINTENANCE

Maintenance expense, excluding that incurred at
Wolf Creek. decreased $60 million (X8% ) in 1986, The
1986 decrease reflects a reduction in transmission and
distribution mamtenance.

26

GENERAL TANES

General taxes, excluding those associated with Wolf
Creek, increased $7.5 million (134% ) in 1987, This
increase is mainly due to higher gross receipts taxes
because of higher billed sales and higher property
and real estate taxes. The increased 1987 property
taxes are due to a refund of $2.3 million received in
1986 for a settlement of the 1985 Missouri protested
property taxes and an increase in property tax rates.

DEFERRED WOLF CREFK EXPENSES AND
AMORTIZATION, AND DEFERRED WOLF CRiG K
CARRYING COSTS

Deferred Wolf Creek Expenses and Amortization,
and Deferred Wolf Creek Carrving Costs reflect the
imcome statement deferrals, ordered by the KCC and
MPSC, of Kansas and Missouri jurisdictional Wolf
Creek costs from the September 3, 1985 commercial
in-service date o September 30, 1985 and May 5, 1986,
respectively.

Deferred Wolf Creek Carrving Costs also includes

“1Tving costs subsequent to September 30, 1985 on
31 mw of Wolf Creek capacity excluded from rate
base by the KCC. These deferrals were recorded
through July 1987 in the asset Deferred Wolf Creek
Costs. Effective January 1, 1987 for Missouri and
August 1 T987 for Kansas, the Company began amor-
tization of the respective junsdictional portions of this
asset. Such amortizations are included in Deferred
Wolf Creek Expenses and Amortization on the
income statemerd.

Deferval of carrying costs subsequent to July 1987
on the 314 mw of Wolf Creek capacity excluded trom
rate base wias recorded in the asset KCC Wolf Creek
Canving Costs. In accordance with the KCC's July
1987 Order, these carrving costs are based on Wolf
Creek's prudent cost (82,294 per kw), an increase from
the valuation used in the KCC's September 1985 Order
($1.290 per kw).

MPSC RATE PHASE IN PLAN

In accordance with the MPSC's rate phase-in plan
(see Note 3 to the Financial Statements — “Rate
Matters”), the Company has recorded as income the
non-cash deferred cost of equity and the carrying
costs thereon.







Ransas O « Fowwr & Light Cowpresny

ELEN EN-YEAR SUMMARIES OF FINANCIAL

AND SELECTED STATISTICAL DATA
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BOARD OF DIRECTORS

ARTHUR J. DOYLE*
Charrman of the Board

and Chief Executive Officer
WILLIAM H. CLARK*
President and Executroe Director

Urban League of Greater Kansas City

~— COMMUNILY SErce agency

ROBERT | DINEEN
President and Chief Executive Officer
The Marley Company
— diversified manufacturing
and se;vice company
ALLIAM D GRANT*
Chairman of th: Board
Busimess Men'’s Assurance Company
of Amerua
— msurance

A. DRUE JENNINGS
President

COMPANY OFFICERS**

ARTHUR J. DOYLE, 6
Charrman of the Board and
Chief Fxecutive Officer
1973

A. DRUE JENNINGS. 4]
President

1980

J ROBERT MILLER. 63
Executive Vice Presudent-Operations
and Chief Operating Officer

1971

LOUIS C. RASMUSSEN, 59
Executive Vice President Finance
and Chief Fonanaal Officer

1974

SAMUEL P. COWLEY, 53

Seraor Vice President Corporate Affarrs,
Secretary and Chaef 10 Officer

1979

30

GEORGE E. NETTELS, JR.
President, Midwest Mimerals, Inc.
Prittshurg, Kansas
— comstruction mineral processing
and quarry operations
LOUIS €. RASMUSSEN
Fxecutive Vice Presudent-Finance
and Chief Financial Officer
GEORGE A RUSSELL
Chancellor
Unrversity of Missouri-Kansas City
EUGENE M. STRAUSS
Onmer of Strauss
isurance general agency

LINDA HOOD TALBOTT
President
Clearmghose for Mudcontinent
Rrundatums
— mformation exchange for
philanthropne actnnties

J. MICHAEL EVANS, 42

Senaor Vice Presudent-System Operations
1983

BERNARD | BEAUDOIN, 47
Vice President-Finance
1984

JAMES L. HOGAN, 57
Vice President-Engvveering
1984

EDWIN B. McBURNEY, 6]
Vice PresidentTransmission

and Distr. bution
1954

WILLIAM H. MILLER, 53
Vice President-Customer, Emplovee
and Public Relations

1980

WILLIS €. THEIS*
Chairman of the Board

Stmaomls-Shieids Thews Gram Company
— grarn. mevchants and warehot:semen

ROBERT H. WEST*
Chairman of the Board
Butler Manufacturmg Company

— supplier of nom-residential urlding

systems, specialty components and
comstructiom sevoices

ROBERT K. ZIMMERMAN
Aduvasory Divector

ROBERT A OLSON
Aduvisory Dvector

*Member Executive Committee

RONALD . WASSON, 42
Vice President-Admistrative Services
1983

KENNETH P BALDWIN, 61
Treasurer
1986

NEIL A ROADMAN, 42
Controller

1980

MARK €. SHOLANDER, 42
Coeneral Counsel

1986

**Listing includes age, title and
vear promoted to officer



SHAREHOLDER INFORMATION

INVESTOR CONTACTS

Shareholder Account Information
Shareholder Relations Department
(R16) 556-2053

Financial Information
Investor Relations
(816) 556-2312

ANNUAL REPORT ON FORM 10K

Copies of the Company's annual report to the Secu-
rities and Exchange Commission on Form 10-K will
be provided without charge to any shareholder or
beneficial owner of shares of the Company’s stock
upon written request to Samuel P. Cowley, Senior Vice
President and Secretary, Kansas City Power & Light

Company, PO. Box 418679, Kansas City, Missouri 64141

DIVIDEND REINVESTMENT PLAN

Because of the Company's reduced need to raise capi-
tal and the high administrative costs of maintaining
the plan, the Dividend Reinvestment Plan was discon-
tinued effec . ¢ July 31, 1987,

[TRANSFER AGENTS AND REGISTRARS

Common and Preferved Stock

United Missouri Bank of Kansas City, NA.
Securities Transfer Dept.

PO. Box 410064

Kansas City, Missouri 64141

(R16) 5567888

Preference Stock

Kansas City Power & Light Company
1330 Balimore Avenue

Kansas City, Missouri 64105

(816) 556-2053

COMMON STOCK PRICE RANGE

1987 1986
Quarter High Low High Low
First 31% 27 % 29% 22%
Second 20 24 % 20% 23
Third 31 24 % 2% 24 %
Fourth 28% 21 30 % 26%

Common stock is listed on the New York Stock

Exchange and the Midwest Stock Exchange.

NYSE Symbol: KLT

COMMON STOCK DIVIDENDS

Common Stock dividends were declared as follows:

Quarter 198K 1987 1986
First $0.56 $0.50 £0.59
Second 0.50 0.50
Third (.56 0.50
Fourth 0.56 0.50

PREFERRED AND
PREFERENCE STOCK DIVIDENDS

Quarterly dividends on Preferred and Preference
Stock were declared in each quarter of 1937 and 1986

as follows:

Cumulative Cumulative No Par

Preferred Stock Preferred Stock
Series Amount Series Amount
3.80% £0.95 $ 233 $0.5825
4.00% 1.00 2.20 0.55
4.20% 1.05 17.05*% 42625
4.35% 1.0875 13.25¢+ 33125
4.50% 1.125 12.875* 321875
7.72% 1.93

Cumulauve No Par
Preference Stock

Series Amount
€ 8.00 $2.00
12 75* 3.1875

All dividends paid by the Company in 1987 were
determined to be dividend income and no portion
was considered a return of capital.

*The 31705 Series, $12.875 Series and $12.75 Series
were purchased or redeemed in March 1987,

**The $13.25 Series was redeemed in September 1987,
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THE COMPANY AND IS SERVICE AREA

Kansas City Power & Light Company is a
medium-size clectric utility and the corporate
successor to one of the world's first electric
companies, generating electricity since 1882,
Headquartered in downtown Kansas City.
Missouri, the Company generates and dis:
tributes electricity to about 397000 customers
in a 4,700-square-mile area located in 23
counties in western Missouri and eastern
K nsas. Population of the service area is
about 850000, Customers include 349000
residences, 45000 commercial firms, and
3000 industries, municipalities and other
electric utilities. About 70% of total kwh sales
and revenue are from Missouri customers
and the remainder from Kansas

Steam is produced and distributed to
117 businesses in downtown Kansas City
and accounts for about one percent of
total revenue.

Generating Capacity and the MGKAN Pool

The Company’s 1987 toal available capac
ity was 2893 mw, including 2937 mw of
installed generating capacity less 44 mw of
net capacity sales. Its 1987 system peak load
was a record 2531 mw and resulted in a
capacity margin of about 12.5% , the equiv-
alent of a reserve margin of 14.3% . In addi
tion to being a member of the Southwest
Power Pool, a regional reliability council,
KCPL is one of 11 members of the MOKAN
Pool, formed in 1962 to share reserve capacity.
coordinate planning for additional generating
units and expand transmission lines. Trans
mission connections with numerous utilities
in Missouri, Kansas, Nebraska, lowa and
Minnesota enhance the Company’s system
reliability. Kansas City is a key center in the
interconnected svstermn which enables regional
and interregional bulk power transactions
among electric utility systems.

Service Area

Some 95% of the Company’s business is
derived from metropolitan Kansas City which
has experienced steady economic growth, A
key factor is the diversity of the area'’s industry,
reflected in an unemployment rate which has |
been consistently below the national average
In November {987, the area unemplovinent
rate averaged 53¢ compared with the national
average of HH% .

Kansas City is considered to be the world's
agribusiness capital, centered around the
Kansas City Board of Trade. Kansas City leads
the nation in farm equipment distribution
and hard winter wheat marketing, ranks sec-
ond in wheat flour production, third in grain
elevator storage capacity and is the nation's
third largest feeder cattle market.

In addition to its strong agribusiness base,
Kansas City leads the nation in the produc
tion of greeting cards and the manufacture
of instrument landing svstets, has the nation's
second largest rail center and is the third
largest producer of automobiles and trucks.
Kansas City has developed into a major retail
market, ranking among the top 30 metro
politan areas in total retail sales. Kansas City
18 also a major convention and entertain-
ment center.

Located halfway between the geographic
and population centers of the country and
midway between Houston and the Canadian
border, Kansas City is well positioned as a
national hub for efficient networks of trans-
portation and communications which will
continue to play an important role in the
area's steady economic growth.



KANSAS CITY POWER & LIGHT COMPANY
1330 Baltimore Avenue
Kansas City, Missouri 64105



