T 4§ (

-~ . : A . AR B » »
P Governing Committee:
Nuclear Energz Lnabnhty Insurance Association i

Employers' Group of Insurance Companies

of New York
Hartford Acadon:d s
M Dorsett and Indemnity pany
. General Marager Insurance Company of North America
. Maryland Casualty Company
m. .x'l .tdl ™ Royal-Globe Insurance Companies
St. Paul Fire and Mar'ne i
Jame~ B. Donov Insy ance Company
G:ctd Cou“d The Travelers Indemnity Company

January 4, I962.

- Mr. Eber R, Price, Assistant Director
Division of Licensing and Regulation
U.S. Atomic Energy Commission
Woshington DoCo ‘

Dear Eber:

NELIA Policy No. NF-113
Pacific Gas and Electric Company

| note that Mr. T.R. Salm of Pacific Gas & Electric Company sent you a copy of his letter dated
December 19, 1962 addressed to Mr, George C. Morris of Johnson & Higgins. This letter was in
reply to my letter of December 5, 1962 and was forwarded to me as an attachment to a Johnson
& Higgins letter dated December 27, 1962, copy of which is enclosed.

After reading the statements made by Mr, Salm, it seems to me that we are in a very awkward
position. | had thought that the only reason why the AEC agreed to varying levels of financial
protection during the build-up in power 'evel of a licensed reactor was attributable to the fact
that the licensed authority was to be limited to specified amounts, less than capacity, and that
higher levels would have to be specifically authorized by the AEC. Am | correct in assuming that
the foregoing is the procedure approved for Consumers Power Company? You may recall that
NELIA-MAEL'J did object to the proposal of Consumers largely because the varying levels of
financial protection were to be geared to varying power levels specifically authorized by the AEC,
It appears that PG&E has secured your agreement to varying levels of financial protection geared
to attained power levels even though the authorization is for the maximum power level.

If the AEC and PG&E are in complete agreement, it would be appreciated if you would kindly
advise as to the language you intend to use to establish the amount of financial protection which
will be required of PGA&E,

Yours very truly,

A

FXB:mm /o ,;:-' F.X.Boylan 8
i . 5 Assistant General Manager ...~ "~ - 4
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Attention: Wr. 7. X.-Poylas, As MESY: M &
RE: = and Klectric Company i {#
Cextlemen: . a %
3z KL T G- ~,§~ 8 "

hmmemu.mmmxmm-mmqmm 3
. Klsetrie Company, vith en¢losures. umuummmwm,b

by the Pacific Oas and Rlectric Company, the Atomic Emergy . .. o

Ouiuxm kas already suthorized operstion of the facility at pover

o to 165 thermal megawvatts, All thet now remming (s Lo saniefy the 5
Energy Camirsrion conterning the appropriate limits aof irswasre,. vaich c&n
b8 easily sccomplished, as Pacific Qe and Eleciric Campany Has suzge :
by use of endorsement vording as sugzested in their letter of Octohc‘m.:.
_ Ne 40 agree, however, that the suggested endarsesens vording should be . '
modified so that your limit would ot sutamstically increase dua to any
‘ancidental Incresse iu the power levelr at vhich the reactor is mm

The gantleman at Pacific Gas and Electric Cowpany zlosast 1O this w
avay Wntil Januwary 2. w. add immecistely upon his IetilH, Ve bﬁ'nu
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Y/ P T"e Aei s Caiualty ard Suret, Company
Employe s Gruup of insurance Companies

Y10 William Stroet © New York 38 N Y. The F 40/ v and Cawalty Company
of New Yok
Hatf o4 A dent
& D"Oy Dorsett o3 Indemnity Comnpany
Gereia Manager nsurance Company of Noth Avercs

Ma-vlana Ca vaity Company

- (RS | C 5
* toenee Measgor yal-> obe Insu-ance Compen.es
o Fau b ore and Marine

o 8§ Donevan fnsurance Company
.

" et Lovakel _ The Tiavelars indemn.ty Cump.ru

Uecoamber S5, 1962

eorge C Morris. Vice Presidear | _ | "'n; 34 O o
Tohnsor & Bijgine of Celifornis N A
1 Ceiifornia Street “: \ " T
Sir "amcisce 2, Californis CA gy L8 1
ey M Horris: - -‘_1_:‘:;/)/

Vids 11l acemowledge receipt of & copy of & letter to you deted Novewbor 1§ 1962
sritten by Mr. T. R. Selm of Pecific Ges and Eloztrie Company (PG&R).

Fou convenience. I should like to pet fouth hereim what might be called a cirele”,
Aiach 1 believe (s inmhorenmt vithin Mr. sels ¢ propossl Apperantly the ARC will met
autiorire opcration of the reactor ac incressed power levels uatil they recefve proof
thac the (nsured hae complied with the financisl protecction requiremants Ouo the 4
other hend, POGE vants 1tn increase {n eggregats limit to be effective simu!taneously
+4th the AEC suthoriestion to operste at increascd powar levels.

1 Jiscupreal this metter with Mr. Eber R. Fricn, of the AXC who believes that our
oroprccel  ge eet forth herein, sey prove to be sarisfactory Banically. 1 magzest that
b pelicy remmin ss {8 vithout say emandaeat concesming sutocatic fncrespes in the
agivoaate Uasac of liability. Mowvevei, wvhen the fusure! fiies vith the ARC for
uthorizatien ty operate higher power levels, WELIA should be similtemsously notil ed
The ABC filfag ehouid be on & temtative Lasis 3o that all problesn may he resclved
ecept for compiisice with the finemcie!l protection requiresmnts. Ia affact, once the

AZC say to PGAE that they will authotize the incrosased POYME [,vel Upon receipt of preef
of fioemcinl protecrion, we etamnd rosdy to promptly telegréech the {msured amd the ABRC

that the !imit has, in ‘4.t been 90 iwcresssd. Promptl) *l -reafter am sppropriate
endorsement will be {swwr. reflecting the (ncresse in the aggregace limic of Liabiliev

Admittediy, thie places an a.. ¢! burdes on the iosured, but it 1s owe which they have
to bear on only s few occasions during the start-up pericd of their reactor 1 have
been assured by Mr. Price that al! spplications for broademed suthority mmet he sub-
mitted in writing snd, while scticn by the ABC mty be prompt, it {s ecill a metter of
days rather tham heurs Aceordingly, omce KELIA is slerted that the epplication (s
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A TR LI U stegad rea’y to scac the telegiom ot » moment ‘v notice. It seenms Lo
“ dhat tere 18 ro chance for exvor Ly PGARF, since ABC will mot give their suthorizeticn
snt; b o ohave preat of tinsnciatl protection. Moraovey, there will be virtuelly ne
'. ’ £ vVeg
e SO AURED I atiould Llike rc porat out that ~his vholr Question of having verylag
2 oot rArc L protection as a .unction of sower '“v-le suthorized by the AEC was

Loatcd Ly Closan s Power Comsny. Bowever, Cunsumccs e wot fousd it necessary
w oo a roouese co NRLIA to lssve an endorsemern. suci 8 hes been requasted by the

nv ; Woarc oty orsumewrs 18 fotielied that tay o secure avifl sction fiom

TLIA oac: such 2ction 18 deoundd nECcdwary.

inov o0 ot for ocoing. I hope that Mr. Salm willi sithdrew hie requast. 1 am tekiog
Loner si sording g copy ol thig lelter to Wr. Pric

Yours vary truly,

F. X Bgylem
Assisiant Gencral Sanage:

Wi KoL Lo kL Tilce, Aselstant Director - Atomic Energy Commission
Nr f, < 1lilame, Supt. - e Fune Insurance Coawanies
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