May 14, 1997

E. V. Williams Company, Inc.
ATTN: Mr. Ervin N. Galera
Radiation Safety Officer (pending)
P. 0. Box 65128
Virginia Beach, VA 23467-5128

SUBJECT: NRC LICENSE NO. 45-25055-01 AND NOTICE OF VIOLATION
Dear Mr. Galera:

In April 1997, while performing a routine licensing action for you, we became
aware that your company recently changed ownership, an action of which we were
not previously informed. On April 14, 1997, you were informed by telephone
that the failure to notify us of that transaction prior to its occurrence was
ar. apparent violation of 10 CFR 30.34(b), and that we were deliberating the
matter.

Having completed our deliberations in this matter, the NRC has determined that
a violation of NRC requirements occurred. This violation is cited in the
enclosed Notice of Violation (Notice). We are concerned that you transferred
licensed activities without receiving the NRC's prior approval. It is not the
intent of NRC to interfere with the business decisions of licensees. However,
it is necessary for licensees to provide timely notification to NRC whenever
such decisions could involve changes in the corporate structure responsible
for management oversight, control, or radiological safety of licensed
materials. The purqose of such notification is to allow NRC to assure that:
radioactive materials are possessed, used, owned, or controlled unly by
persons who have valid NRC Ticenses; materials are properly handled and
secured; persons using such materials are capable, competent, and committed to
implement appropriate radiological controls:; licensees provide adequate
financial assurance for compliance with NRC requirements;: and public health
and safety are not compromised by the use of such materials. The regulations
are very clear that control of 1icenses cannot be transferred without prior
written permission from the Commission.

Instances where the change of ownership has occurred without prior written
consent from NRC are treated as noncompliance with the NRC's regulations. In
such cases, NRC considers whether a violation of this requirement warrants
escalated enforcement action, including the imposition of monetary civil
penalties and orders, if indicated by the circumstances, against one or both
of the parties involved. After careful consideration of the specific
circumstances in this case, the NRC has decided not to pursue escalated
enforcement action. However, future violations of this requirement could
result in issuance of an order that imposes a monetary civil penalty and/or
that modifies, suspends, or revokes your license.
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You are required to respond to this letter and should follow the instructions
specified in the enclosed Notice when preparing your response. In your
response, you should document the specific actions taken and any additional
actions you plan to prevent recurrence. After reviewing your response to this
Notice, including your ?roposed corrective actions and the results of future
inspections, the NRC will determine whether further NRC enforcement action is
necessary to ensure compliance with NRC regulatory requirements.

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice.” a cgg of
ic

this letter, its enclosure, and any reply will be placed in the NRC P
Document Room.

Should you have any questions concerning this letter, please contact us.

Sincerely,

(original signed by D. M. Collins)

Douglas M. Collins, Acting Director
Division of Nuclear Materials Safety

Docket No. 030-31179
License No. 45-25055-01

Enclosure: Notice of Violation

cc w/encl:
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