





™y

Taqg . 99*

TABLE OF CONTENTS

CIPCO at a Glance

A Report from the President and CEO
Financial Profile

[ndependent Auditors’ Report

Consohdated Balance Sheets

Consclidated Statements ot Revenue and Expenses
Consohdated Statements of Members' Equity
Consolidated Statements of Cash Flows
Notes to Consolidated Financial Statements .
len Year Financial Summary

Member ( ooperative Operating Statistics

CIPCCO Systems

CIPCO AT A GLANCE

(1996 Statistics)
Energy Sales
[otal ( Iperating Revenue
Net Marg
lotal Assets
Average Wholesale Rate to Members

Member Svstems

Total Retail Consumers (approximate number ot meters

Approximate Population Served
' 1996 Peak Demand
Owned/Co-owned/Purchased Capacity

Miles of Transmussion Line

Employees (including aftiliated and subsidiary companies

A6

AL 10
AP G5 FEEEERSAY Y P R

1,779,025 MWh
. $91,732,592
$6,467,08C
$332,965,040
48.63 Mills/kWh

15

A

100,000

250,000
370 MW
4492 M\

Y AAS

)



ysimt’/  CENTRAL
" A REPORT FROM THE PRESIDENT AND CEO

We are closely
Sfollowing the
industry aos it
evolves, and are
adjusting our focus
to increase our
competitiveness by
reducing coots while

improving serviceds.

lowa P

We are pleased to be able 1o report that
1996 was again another good year in a
growing succession of strong years from
financial perspectives. Margins carned of
nearly 6.5 million dollars exceeded forecast
and our diversified investment portfolio
contributed directly to increases in member
equity The Balance Sheets reflect significant
cash and cash equivalent balances and the
Statements of Revenue and Expenses show
stabilized operating expenses These
financial statements document CIPCO's
progress toward financial security

For as much as we take great pride in
our financial and operating performance
and the financial strength of CIPCO, the real
measure of the success for energy suppliers
in the future will be determined by how
well they are prepared to deal with the
realities of unrestricted competition. We are
pleased to report that the change which
will be affecting all industry participants
has been well antcipated by the CIPCO
Board of Directors. The formal business
planning processes which began in 1989
have been instrumental in positioning your
cooperative to become a competitive
partner as opportunitics open to us in a
new e

However, the real proof of CIPCO's
capabilities depends upon how well we are
able to embrace change and how
aggressively we can execute a new business
maodel Whether competition is our
opportunity to continued success or
whether it is a threat to our future viability
is vet to be determined The ultimate judge
ol our competitive design will be the
consumer. Regardless of financial posture
or tradition, the wrilities that will prosper
will be those that create refevant, lasting
and sustainable value propositions for
customers, As we refine our agenda tor the
coming year we will focas our resources in
this critical area,

As a wholesale power supplier operating
within prescribed service territories,
CIPCO's historical interest in retail
customer needs has been defined by the
members of CIPCO and limited o an
advisory function. Herein lies a major
impediment to the implementation of
product and service value propositions. 1t is
difficult in the existing business model, if
not impossible. to deliver customer service
proposais and innovative energy products
via a marketplace defined individually by
cach of the CIPCO member systems. The
rESOUrCes necessary to insure the success of
any particular inttiative are not consistently
applied throughout the service territory

To the extent that our member systems
are not homogenous, there are numerous
points of difference and legitimate conflicts
in the perception of urgency on a variety of
matters. To expect that these discrepancies
can be solved quickly would be naive. Yet
to fail to respond to market driven demands
could prove fatal to the longierm viability
of CIPCO. In developing our template for
the new competitive environment we must
define our legitimate business interest
bevond the wholesale power contract

Concurrently, CIPCO's jong standing
power generation. transmission, and
dispatch relationships with TES and
Interstate Power are destined to change
materiaily given the pending merger
between these parties and WPL Holdings
and the implications of 4 new marketplace
currently being defined by the various
iegislative and regulatory bodies. Our
attempts to date, to understand the
magnitude and nature of these changes
have been unsuccessful but we have
concluded that it s in the interests of all
parties 1o evaluate the alternatives to these
traditional alliances

Accordingly, CIPCO has retained
Goldman Sachs to assist in the exploration
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Zaz/ CENTRAL lowA POWER COOPERATIVE AND suss
FINANCIAL PROFILE

Long-term
(nvestments have
created substantial
increases in value
Sfor CIPCO
during the last

two years.

e

ol

IDIARY

T'be board of directors and staff are committed to keeping
CIPCO in a strong financial position as we enter the new era
of competition. Net margins of $6.5 million in 1996 capped
over a decade of positive operating results for CIPCO.

OPER ATING RESULTS

Energy sales in 1996 totaled $86.5
million after marketing rebates The revenue
per Kilowatt-hour averaged 48 63 mills/kWh
as compared to 50.87 mills/kKWh in 1995

Purchased power increased $1.9 million
during 1996 for a number of reasons. The
DAEC was off line for scheduled refueling
in the late fall of 1996 while other
generation units were Jdown. Demand was
larger than anticipated during this time and
additional power had to be purchased at a
higher rate Total operating expenses for
1996 were nearly the same as 1995

During 1996, 81 8 million in patronage
was allocated to the members, and the 1975
patronage dividend of nearly $ 3 million
was returned to the members. At the end of
1996, member equity totaled $56 9 million,
resulting in a 197 percent total equity
capitalization as compared to 15.6 percent
ratio in 1998

ASSETS

Consolidated total assets are nearly $333
million, an increase of $157 million from a
vear ago. Net electric plant increased by
$75 million primarily due to construction
of IPSCO tacibities which are nearly
complete. Non-utility property decreased by
$2.6 million. During the past two years
CIPCO decided that certain property held
for future use would no longer be held. and

write-downs were made to carry the sites at
estimated fair market value. The Missouri
River site was sold during 1996

Long-term investments have created
substantial increases i value for CIPCO
during the Jast two years. Investments
increased by $20 .3 miltion during 1996
mainly as a result of writing certain stock
holdings in the decommissioning funds and
in CIECO to their market value at
December 31, 1996, CIPCO also recognized
accumulated earnings in the lowa Capital
Corporation investment during 1996.

Total current assets decreased by
$9 million as some of the temporary
investments were moved to longer

maturities to gain higher carnings.

RATES AND RATIOS

CIPCO's directors and staft remain
committed to strategic planning in order to
remain a competitive power supplier in
today’s increasingly tough market The
Budget/Rate committes reviews CIPCO's
rate structure and recommends to the board
appropriate billing arrangements and rate
structure changes. -

CIPCO's Tunes Interest Earned Ratio
(TIER) for 1996 was 142, compared to 1.15 |
for 1995 The Debt Service Coverage (DSC)
wis 139 for 1996 and 118 for 1995
CIPCO's ratios continue to be in excess of
the ménimum requirements for debt
compliance, which are 1.00 for both TIER




and DSC CIPCO) s CUItY 1o asset ratio

FUMAINS 5 gat 171 percent |, up trom
15.0 perc YOAr ape
Equity to asset ratios for CIPCO's

member RECs averaged 45 percent and
Cquity as a percentage of capitalization

averagoed 40 percent |

r 1990 These ratios

are shightly higher than the 1995 ratios

CASH FLoOw

|

Net cash provided by OpCratng activities

wias £ 21.9 million. while the net cash used
in .1 esting activities totaled $ 30 35 midhion
Investing actvities consisted primarily of

net clectne utiity plant purchases of $19
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million, purchases of ather investments
totaling approximately 87 milhon, and
purchases of nuclear fuel of $4.1 million
Financing activities during 1996 usced

$ 8 milhon Principal payments on long
term debt were offset by addinional
borrowings of $10.7 million. CIPCO repaid

approximately S 1 milhon of pollution

control bonds during 1996 In addition
CIPCO s new construction loan was
released during 1996, and funds wert
horrowed trom this loan. Ending cash and

cash equivalents totaled $25.3 million at

December 31, 19960, 2 net decrease of

$9 2 milhon

Jamies /.'./I

Vice President of

Corporate Operation,

MEMBERS' EQUITY
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CENTRAL lowA POWER COOPERATIVE AND SUBSID

CONSOLIDATED BALANCE SHEETS
December 31, 1996 and 1995

IARY

1996 1995
Assets (Note 6)
Electric utility plant, at cost (Notes 2 and 9) -
In service 4 358,281,962 341,705,868
Less accumulated depreciation 151,629,495 141,112,703
206,652,467 200,593,165
Construction work in progress 10,360,835 8,395,669
Nuclear fuel, at cost less accumulated amortization
of $57,502,201 in 1996 and $52,894,319 1n 1995 9,702,0% 10,220,649
Net electric utility plant 226,715,398 219,209,483
Non-utility property, at cost less accumulated depreciation
of $1,392,752 in 1996 and $1,189,954 in 1995 (Note 3) 5,131,609 7,743 804
Investments and notes receivable:
Investments 1 associated organizations 9,790,712 9,906,948
Investments in other urg.\nizannns ' 4,720,939 1,950,000
Investments-decommissioning trust fund (Note 4) 9,803,053 7,659,562
Other investments (Note 4) 24,041,595 8,596,373
Notes receivable from atfiliate 1,131,137 1,10C,946
Total investments and note receivable 49,487 436 29,213,829
Current assets:
Cash and cash equivalents:
Cash, general 4,503,454 2,224,253
Cash, construction 121,633 64,604
Cash equivalents 20,722918 32,248,793
Accounts receivable, members 8,025,694 7,752,950
Other receivables 414,963 910,150
Fossil fuel, materials and supplies 5,234,781 5,364,520
Prepaid expenses 442,276 469,152
Interest receivable 242,606 321,478
Deferred charges 2,579,380 1,934,387
Total current assets 42,287,705 51,290,287
Deferred charﬂ 9,342,892 9,803,040
$ 332965040 317,260,443
Capitalization and Liabilities
Capitalization:
Members' equity:
Membership fees $ 1,600 1,700
Patronage capital 21,290,557 19,788,463
Other equities (Note 5) 35,577,972 23,492,231
Total members’ equity 56,870,129 43,282,394
Long-term debt, less current matunities (Note 6) 231,482,716 235,124,252
Total caputalization 288,350,845 278,406,646
Current liabilities:
Current maturities of long-term debrt (Note 6) 8,988,773 9,286,032
Notes pavable (Note 6) 3412715 -
Accounts payable 4,894,203 4,871,993
Accrued property taxes 5,062,007 5,082,451
Accrued interest 13,680 2,455,235
Other accrued expenses 322,032 350,493
Advances from members 300,000 300,000
Total current habilities 22,993,410 22.346,204
Other liabilities:
Decommissioning reserves 15,876,847 13,744,507
Special assessment 2,360,530 2,308,560
Deferred taxes (Note 8) 3,075,025 .
Other 308,383 454,526
Total other habilities 21,620,785 16,507,593
Commitments and contngent habilities (Note 10)
$ 332,965,040 317,260,443

See Accaompanying Notes to Consolidated Financial Statements.




CONSOLIDATED STATEMENTS OF REVENUE AND EXPENSES

/'Ilru /)(\«’/.'ﬂ"‘ ;/. 1996 . 1n 1 1995

1996 1995

Operating revenue
)
1 § 86,505,541
t I} p 3,552,648
M 396.762
1,277,641
\)lr;“‘ "(‘\
Operating expenses
1’ 8,519,525
{)
L : " 15,927,044
‘ 13,462,185
Y 14. *)\

6,228,031
1,631,367
1,214,659
5,134 472
11,476,59C
2.132.34C
6,228 222
‘.:I-I“"I
216,098
16 Ih-I“I
Other revenue
-I.'.I:..'nI
171,52
i8. 8586
".}.‘-hh
20,937,161
Interest charges:
I 15,283,117

(813.036)
14,47C,081
\(II 1argin ~ 6,44

CONSOLIDATED STATEMENTS OF MEMBERS EQUITY

I( irs Ended /) ( ¢ / [ 996

J
l’\I",‘

lotal
Membership Patronage Other members

fees capital CquiIties equity
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L lowA POWER COOPERATIVE AND SUBSIDIARY |

| g R
‘ CONSOLIDATED STATEMENTS OF CASH FLOWS !

Years Ended December 31, 1996 and 1995

1996 1995
Cash flows from operating activities:
Net margin $ 6,467,080 2,309,453
Adjustments to reconcile net margin to ne: cash provided by operating activities:
Depseciation and amortization of electric utility plant and non-utility property 11,660,590 10,612,746
Amortizaton of deferred charges 1,794,233 4,050,241
Amortizanon of nuclear fuel 4,607,882 4,398,138
Decommssioning provision 2,132,340 1,824,330
Write-down of non-utility property 1,650,000 1,052,426
Patronage capital allocations not received in cash (171,420) (181,939)
| Amortization of repricing costs 396,690 396,602
| Loss on disposal uiP investments - decommissioning trust fund
| and other investments 335677 128,348
| Gain on disposal of investments - decommissioning trust fund
| and other investments (1,070,097) (512,121)
| Equity in net income of unconsolidated investees (911,213) -
| Interest income reinvested (540,682) (591,866)
Decrease (increase) in receivables 222,443 (1,001,160)
Decrease in tossil fuel, materials and supplies 129,739 1,615,573
Decrease (increase) in prepavments and interest recetvable 105,748 (195,877)
Refueling outage and ather costs deferved (2,375,748) (4,591,230)
Decrease in accounts payvable, acerued liabilities, and oth-r habilities (2,614,393) (144,307)
Other 124,080 (6,649)
Net cash provided by operating activities 21,942,929 19,162,708
| Cash flows from investing activities:
| Additions 1o electric utility plant, net (19,444,434) (17,129,102)
Additions to non-utility property, net (86,924) (112,671)
| Proceeds from sale of Missouri River site 736,285 -
Purchases of investments-decommissioning trust fund and other investments (18,219,209) (8,929,746)
Sales of nvestments-decommissioning trust fund and other investments 10,509,617 8,314,546
Purchases of nuclear fuel (4,089,329) (595,798)
Purchase of investments in associated organizations
and ather organizations (53,490) (1,347,956)
Receipt of prior vears’ patronage capital allocation 220,408 227,610
Sales of investments in associated organizations and other organizations 150,679 128,358
Increase we note receivable from affiliate (32,191) (622,301)
Net cash used in investing activities (30,306,588) (20,067,060)
Cash flows from financing activities:
Principal pavments on long-term debt (10,230,640) (7,567,343)
Principal payments on notes payable (1,000,000) -
Proceeds Frnm notes pavable borrowings 4412715 -
| Proceeds trom long-term borrowings 6,289,845 21,858,804
i Patronage capital paid (297,906) (46,365)
| Interest rate adjustment repricing costs - (19,734)
| Net cash (used in) provided by financing activities (825,986) 14,225 362
Net (decrease) increase in cash and cash equivalents (9,189,645) 13,321,010
Cash and cash equivalents at beginning of year 34,537,650 21,216,640

10

Cash and cash ﬂuivulents at end of year $ 25348005 34,537,650

Supplemental disclosure of cask flow information:
Cash payments for interest

See Accompanying Notes to Consolidated Financial Statements,

— ;A

17,176,582

15,193,85C
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OTES TO CONSOLDATED FINANCIAL STATEMENTS
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Note 1: Summary of Significant Accounting

1) Basis of Accounting

(b) Use of Fstimates

Electric Utility Plant

(d) Nuclear Decommissioning

Non x‘ln"\l‘v‘x;v."r.
¢ tor Funds Used During Construction
Nuclear Fuel

Materials and Supplies

nts and Notes Recervabic
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‘ & EP_‘TRAL |0WA'POWE COOETI AND UBSlDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Coniueo)

December 31, 1996 and 1995
(k) Deferred Charges

Deferred charges consist principally of a special assessment established by the Ercrgy Policy Act of 1992 for decontamination and
decomnussioning of the Department of Energy ennichment facilities and repricing costs incurred to obtain lower interest rates on long-term debe.
These costs are being recovered through rates over various amortization penods as follows: the spectal assessment, 15 vears ending in 2007, and the
repricing costs, 17-21 vears ending in 2014, The amount of these vosts to be amortized in 1997 has been reflected as a current asset on the balance
sheet
() Cash Equivalents

Cash equivalents of $20,722.918 and $32,248,793 at December 31, 1996 and 1995, respectively, consist primarily of CFC commercial paper
and in 1995 included principal payments on mortgage notes paid in advance of the due date. For purposes of the statements of cash flows, the
Company considers all highly hiquid investments with maturities of three months or less at the date of purchase 1o be cash equivalents

(m) Impairment of Long-Lived Assets and Long-Lived Assets to Be Disposed Of

The Company adopted the provisions of Statement of Financial Accounting Standards (SFAS) No. 121, Accounting for Impaviment of Long-
Lived Assets and fov Long-Lived Assets to Be Dispased Of, on January 1, 1996, This Starement requires that long-lived assets and certain
identifiable intangibles be reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset may
not be recoverable. Recoverability ot assets to be held and used is measured by a companison of the carrying amount of an asset to future net cash
flows expected to be generated by the asset. If such assets are considered to be impaired, the impairment to be recognized is measured by the
amount by which the carrying amount of the assets exceed the fair value of the assets. Assets to be disposed of are reported at the lowe: of the
carrying amount or fair value less costs to sell

(n) Fair Value of Financial Instruments
Fair value estimates, methods, and assumptions are set torth below,

Cash and Cash Equivalents, Accounts and Other Receivables, Interest Receivable, Accounts Payable and Advances from

Members
he carrying amount approximates tair value because of the short-term nature of these instruments,

Investments and Notes Receivable
It was not practicable to estimate the fair value of investments in associated and other organizatons. The investments in associated
organizauons are carried at their original cost, adjusted for patronage capital allocations. The untraded capital term certificates currently
bear interest at 3 percent to 5 percent and primanily mature in 2020 through 2080, The patronage capital allocations are nominterest-bearing
and mature based upon the granting coaperatives’ policies, The investments in untmdcgnxhcr organizations are accounted for on the equity
method.

The fair value of investments-decommissioning trust fund and other investments are based on quoted market prices published 1n financial
newspapers or quotations received from securities dealers. At December 31, 1996, the estimated fair value of investments-decommissioning
teust fund and other investments were $9,803,053 and $24,041,595, respectively. The carrying value of the notes receivable approximates the
fair value.

Long-Term Debt
The fair value of long-term debt is calculated by discounting scheduled cash flows through maturity using estimated market discount rates.
The discount rate is estimated using the rates currently offered for long-term debr of similar remaining marurities. At December 31, 1996,
the Companv estimated the fair .lruc of its long-term debr ar $240,000,200.

Limitations
Fair value estimates are made at a specific point in time, based on relevant market information and information about the financial
instrument. Because no market exists for a portion of the Company's financial instruments, fair value estimates are based oo judgments
regarding current economic conditions, risk characteristies of various financial instruments, and other factors, These estimates are subjective
in nature and involve uncertaintes and matters of significant judgment and, therefore, cannot be determined with precision. Changes in
assumptions could significantly affect the esrimates

(0) Reclassifications
Certain amounts for 1995 have been reciassitied o conform to the 1996 presentanion.

Note 2: Electric Utility Plant in Service

The major classes of electric utility plant in service at December 31, 1996 and 1995 and dep ceciation and amortization for 1996 and 1995 are as
follows:

Depreciation and Composite
Cost amortization rates
1996 1995 1996 1995 Yo
Intangible plant $ 561,234 554,170 16,911 11,372 4.00
Production plant 23R8.281.367 235,288,942 7 851,632 7,518,944 3.10-3.50
Tranumission plant 111,786,822 98,506,125 3035424 2,341,299 275
Distribunion plant 454,256 454,256 12914 12,914 2.75
General plant 7,198,283 6,902,375 503,085 482117 3.00-16.00

Flectric utiiny
lant 1n service $ 358,281,962

341,705,868 11,419 966 10,366,646

12



Note 3: Non-utilit
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1996

596,429

589,621

6,524,361

Note 4: Investments
A | ) Y9G A

Decommuissioning Trust Fund Orther Investments
Amortized Unrealized Unrealized Market Amortized Unrealized Unrealized Market
Cost Gains L osses Value Cost Gains Losses Value
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Note 5: Other Equities
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s - CENTRAL IocWA POWER COOPERATIVE AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (ConTiNUED)
December 31, 1996 and 1995

Note 6: Long-term Debt
At December 31, 1996, and 1995, long-term debr consists of the folluwini:

1996 1995

RUS, 2% and 5% mortgage notes payable, due in quarterly installments approximating

$1,510,000 adjusted quarterly, including interest, maturing through June 2019 $ 62914613 65,786,165
Federal Financing Bank (FFB), 5.418% to 10.584% mortgage notes payable, guaranteed

by the RUS, due in quarterly mstallments approximaning $3,440,0000, including interest,

maturing from December 2810 through 2029 143,292,208 141,919,965
CFC, 7% mortgage notes payable, due in quarterly installments approximating
$293,000 , including interest, maturing from March 2007 through May 2009 8,705,062 9,245,047

CFC, variable interest rate (6.2% at December 31, 1996) notes payable, due in quarterly
installments approximating $273,000 adjusted quarterly, including interest, maruring

through December 2027 13,958 488 14,135,766
CFC, vanable interest rate (6.2% at December 31, 1996), notes payable, due in quarterly

wstallments approximating $31,000, includiag interest, maturing through September 1999 325038 425,086
CFC, 6.125% mortgage notes pavable, due in quarterly installments approximating $56,80C,

including interest, maturing through March 2014 2,410,200 2,486,886
CFC, 6.65% mortgage note payable, due in quarterly installments approximating $16,700,

including interest, maturing through December 2008 550,220 579,326

Cooperative members, variable interest rate (6.35% at December 31, 1996) unsecured notes

pavable, due in quarterly installments approximating $29.000, including interest, maturing

on December 31, 2005 789,558 852,753
City of Council Blutfs, lowa 5.80% 10 6,125% Pellution Control Revenue Bonds guaranteed

by CFC, due in semi-annual installments ranging from $62,000 to $110,000, maturing on

December 1, 2007 1,835,000 2,930,000
Louisa County, lowa, 3.90% - 4.65% Pollution Control Revenue Bonds guaranteed by

CFC, due ir annual installments ranging from $240,000 to $305,000, maturing on

December 15, 2003 1,895,000 2,125,000
Eastern lowa Light and Power Cooperative, 2% - 5% capital lease obligations, due in

quarterly installments,approximating $80,000, including interest, adjusted quarterly

thereatter through 2012 2,625,748 2,783,237
National Cooperative Services Corporation (NCSC), 8.30% to 8.65% mortgage notes

payable, due in quarterly tastallments approximating $29.690, including interest,

maturing through May 2015 1,100,945 1,124,670
NCSC variable interest rate (6.2% at December 31, 1996) note payable, maturing on April 30, 2000 56,000 -
Naote payable, 9.5%, due in annual installments approximating $6,500, including

wterest, malurinﬁknu.\n 1999 11,409 16,383

Total long-term debr 240,469,489 244,410,284

Less current maturities 8,988,773 9,286,032

Total long-term debe, less current maturities $ 231,480,716 235,124,252

The aggregate maturities of long-term debt for cach of the five years subsequent to December 31, 1996 are as follows: 1997, $8,998,773; 1998,
$9,452,322; 1999, $9,911,448; 2000, $10,420,637; and 2001, $10,906,408.

At December 31, 1996, the Cooperative had $3,412,715 borrowed at 6.35% under a $12,000,000 short-term line of credit agreement with CFC
which expires in August, 1997, and approximately $51,600,000 of unadvanced funds available for various construction projects.

All assets of the Company are pledged to secure the long-term debt to RUS, FFB and CFC,

Note 7: Pension Plan

The Company participates in a multi-employer pension plan which covers substantially all employees. The accumulated plan benefits and net
assets of the plan are not determined or allocated separately by individual employer. Pension expense for the years ended December 31, 1996 and
1995 amounted to $409,000 and $406,000, respectively.

Note 8: Income Tax Status

The Cooperative is a nonprofit corporation under the laws of Towa and is exempt from federal and state income taxes under applicable tax
laws,

CIECO s organized as a taxable cooperative under the laws of lowa. At December 31, 1996, CIECO had net operating loss carrytorwards of
approximately $2,400,000 tor federal income tax purposes available to reduce tuture federal taxable income through 2012, CIECO aiso has unused
investment tax credits af approximately $44,000 available to reduce future income taxes through 2000, For financial reporting purposes, a portion of

4
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IPCH E lo ER COOPEI!AVE AND SUBSIARY
TEN YEAR FINANCIAL SUMMARY

Unaudited
1996 1995 1994

SUMMARY OF OPERATIONS
Operating revenue $ 91,732,592 89,037,508 85,028,734
Operating expenses and interest:

Purchased power 8,519,525 6,606,936 6,118,306

Operations, maintenance and other 42,310,290 45,076,834 41,564,483

Member services 1,214,659 1,420,792 1,082,301

Administrative and general 3,134,472 2,936,127 3,039,463

Depreciation and amortization 11,476,590 10,449,639 11,375,564

Decommussioning provision 2,132,340 1,824,330 1,594,812

Property and other taxes and insurance 6,228,222 6,670,838 7,182,612

Net interest charges 14,470,081 14,786,377 14,097,906
Total operating expenses and interest 89,486,179 89,771,873 86,055,477
Margin (loss) before other revenue 2,246,413 (734,365) (1,026,713)
Other revenue 4,220,667 3,043,818 2,936,268
Net margin $ 6,467,080 2,309,453 1,909,555
ASSETS
Electric utiity plant $  435847,094 413,216,505 397,021,724
Less accumulated depreciation

and amortization 209,131,696 194,007,022 180,772,357
Net electric utility plant 226,715,398 219,209,483 216,249,367
Net non-utility property, investments,

and notes receivable 54,619,045 36,957,633 33,248,839
Current assets 42,287,705 51,290,287 37,169,726
Deferred charges 9,342,892 9,803,040 11,001,268
Total assets $ 332,965,040 317,260,443 297,669,200
CAPITALIZATION AND LIABILITIES
Members equity $ 56,870,129 43,282,394 39,465,790
Long-term debt 231,480,716 235,124,252 221,732,790
Current habilities 22,993,410 22,346,204 21,758,749
Decommussioning reserves 15,876,847 13,744,507 11,920,177
Special assessment and other Labilities 5,743,938 2,763,086 2,791,694
Total capitalization and liabilities $ 332,965,040 317,260,443 297,669,200

' Not restated to reflect consolidation of majority owned subsidiary, CIECO,
" Beginning in 1994, certain salaries, benefits, and other costs previously classified as administrative and

general bave been reclassified as member services or operations, maintenance and other to be more
reflective of the services provided. Years 1993 through 1987 bave not been reclassified on a comparative

basis as it was not practical.
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ENTAL IowA POER PERATIEl AND SIDIRY |
MEMBER COOPERATIVE OPERATING STATISTICS

Unaudited

Adams Clarke Fast-Central Fastern Farmers Guthrie
SUMMARY OF OPERATIONS:
(‘)pcratinj; Revenue $ 2,486,487 £,624456 11,607,120 29,477,084 7,578,285 5,866,555
Purchased Power 1,368,718 2,798,452 7,384,868 20,071,486 4,777,824 3,623,473
Operating Fxpenses 637,496 1,556,289 1,964,542 4,599,827 1,410,922 1,345,071
[)cprccia!ion 194,581 482,124 636,181 1,738,454 556,352 339,486
Tax Expense 59,476 189,231 249,400 537,755 169,492 129,220
Interest Expense 218,713 490,839 837,740 1,139,540 537,123 395,545
Total Cost - Electric Service 2,478,984 5,516,935 11,072,731 28,087,062 7,451,713 5,832,795
Operating Margins 7,503 107,521 534,389 1,390,022 126,572 33,760
Non-operating Margins &

(.Zapital Credits 104,085 212,500 369,244 688,796 210,370 320,318
Patronage Capital

or Margins $ 111,588 320,021 903,633 2,078,818 336,942 354,078
ASSETS AND OTHER DEBITS:

Total Utility Plant $ 6,548,298 16,784,428 25044569 61,143,765 17,419,909 12,965,738
Accumulated Depreciation

& Amortization 2,176,298 5,770,625 6,252,069 8,034,814 4,526,647 5,083,630
Net Utility Plant 4,372,000 11,013,803 18,792,500 43,108,951 12,893,262 7,882,108
Property & Investments 950,495 1,644,556 3,634,903 9,792,837 2,138,727 1,628,846
Current & Accrued Assets 1,334,375 2,317,244 3,428,641 7,496,563 2,700,588 3,933,768
Deterred Debits 20,165 18,787 3,963 38,707 53,647 -
Total Assets &

Other Debits $ 6,677,035 14,994,390 25,860,007 60,437,058 17,786,224 13,444 722
LIABILITIES AND OTHER CREDITS: |
Margins & Equities $ 2,231,907 4,820,524 11,986,645 31,240,805 6,757,314 5,264,831
Long Term Debt 4174974 9,066,608 13,160,384 25,705,741 9,619,101 6,887,760
Current & Accrued Liabilities 252,968 1,011,765 667,822 3,149,764 1,076,455 740,502
Deferred Credits & Misc. Oper. 17,186 95,493 45 156 340,748 333,354 551,629
Total Liabilities &

Other Credits $ 64677035 14,994,390 25,860,007 60,437,058 17,786,224 13,444,722

N

OTHER STATISTICS: i

Miles of Line 779 1,752 2,176 4,481 1,770 1,385
Consumers Served 1,661 4314 7,211 20,168 4,795 4,673
Consumers Per Mile 2.1 2.5 3.3 4.5 2.7 3.4
kWhs sold per consumer 15,933 12,121 19,919 16,740 21,249 15,521
MWh Sales 26,464 52,288 143,637 337,605 101,889 72,529
Annual Revenue per Consumer  $1,497 $1,304 $1,610 $1.462 $1,580 $1,255
Plant Investment per Consumer  $3,942 $3.891 $3,473 $3,032 $3,633 $2.775

This data represents the combined service territories of Greene County Rural Electric Cooperative and
Hardin County Rural Electric Cooperative,
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Adams County ( ooperative Electric Co. ® Corning

Clarke Electric Cooperative, Inc. ® Osceola

East-Central lowa Rural Electric Cooperative ® Vinton

Eastern lowa Light and Power Cooperative ® Wilton

Farmers Electric Cooperative, Inc. ® Greentield

Guthrie County Rural Electric Cooperative ® Guthrie Center

| i
l

Linn County Rural Electric Cooperative ® Marion

‘ y ! 1 mh
Maquoketa Valley Rural Electric Cooperative ® Anamosa
{ D |

Marshall County Rural Electric Cooperative ® Marshalltown

Midland Power Cooperative ® Jetterson

Rideta Electric Cooperative, Inc. ® Mount Avi
South lowa Municipal Electric Cox perative Assoctation (SIMECA

i e '
¢ Brooklyn, Cascade, Corning, Earlville, Fontanelle, Gowne,

I'I.P. Rural Eiectric Cooperative ® Brooklyn

Central lowa Power Cooperative
1400 Highwayv 13 S.1







