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VERMONT YANKEE
NUCLEAR POWER CORPORATION

RD 5, Box 169, Ferry Road, Brattieboro, VT 05301 SR

e ENGINEERING OFFICE

1671 WORCESTER ROAD
FRAMINGHAM, MASSACHUSETTS 01701

TELEPMONE 817 872.410%

March 27, 1986
FVY 86/25

U. S. Nuclear Regulatory Commission
wWashington, D. C. 20555

Attention: Office of Mic'ear Reactour Regulation
Mr. Harold R. Denton, Director

Reference: License No. ﬁPR—ZB (Docket No. 50-271)
Subject: Vermont Yankee Annual Financial Statements
Dear Sir:
In accordance with the provisions of 10CFR 50.71 (b), enclosed please
find ten (10) copies of Vermont Yankee's certified financial statements for

the year ending December 31, 1984.

Should you have any questions regarding this report, please do not
hesitate to contact this office.

Very truly yours,
7
- 7
4L s
Robert W. Capstick
Licensing Engineer
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Financia! Statements

December 31, 1985, 1984 and 1983

(With Accountants’' Report Thereon)
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The Stockholders and Board of Directors
Vermont Yankee Nuclesr Power Corporation:

We have examined the balance sheets of Vermont Yankee Nuclear P

Corporation as of December 31, 1985 and 1984 and the related statements of
income and retained earnings and changes in financial position for each of
the years in the three-year period ended December 31, 1985. ur
examinations were made in accordance with generally accepted auditin
standards and, accordingly, included such tests of the accounting record
and such other auditing procedures as we considered necessary in h
circumstances.

wer

In our opinion, the aforementioned financial statements present fairly the
financial position of Vermont Yankee Nuclear Power Corporation at December
31, 1985 and 1984 and the results of its operations and the changes in its
financial position for each of the years in the three-year period ended
December 1, 1985, in conformity with generally accepted accounting
principles applied on a consistent basis.
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VERMONT YANKEE NUCLEAR POWER CORPORATION
Balance Sheets
December 31, 1985 and 1984

&ssgts 1985 1984
(Dollars in thousands

nt
plant, a
accumulate

Construction work in progress
Net electric plant

Nuclear .uel, at cost:
Asseru,lies in reactor
Fuei in process
Fuel in stock
Spent fuel

Less accumulated amortization
Net nuclear fuel
Net utility plant

Current assets:
Cash (note 5)
Special deposit (note 4)
Temporary investments, at amortized cost whict
approximates market
Accounts receivable, primarily from sponsors
Income tax refunds receivable
Materials and supplies, at cost
Prepaid expenses

Total current assets

Deferred charges:
Decommissioning fund (note 4)
Deferred decommissioning costs (note 4)
Unamortized debt expense
Accumulated deferred income taxes (note 8)
Deferred reload analysis development costs
Other deferred charges

Total deferred charges

See accompanying notes to




Capitalization and Liabilitie 1985 1984

(Dollars in thousands)

Capitalization:
Common stock equity (note 6):
Common stock, $10U0 par value; authorized 400,!
shares; outstanding 400,014 shares
Additional paid-in capital
Retained earnings

otal common stock equity

Redeemable cumulative preferred stock, 7.48% series;
$100 par value; authorized 300,000 shares; out
standing 116,830 shares in 1985 and 1984
(note 6)

Long-term debt, net (note 7)

Disposal fee tor spent nuclear

Accrued interest on disposal fee

uel (note 3)

Total capitalization

Current liabilities:
Long~term debt to be retir
Notes payable (note 5)
Accounts payable
Accrued interest
Accrued taxes

Total current liab

Accrued decommissioning costs (note 4)
Accumulated deferred income taxes (note 8)

Accumulated deferred investment tax credits (note 8)

Unamortized gain on reacquired debt, net
deferred credits

Commitments and con gencies (notes




VERMONT YANKEE NUCLEAR POWER CORPORATION
Statements of Income and Retained Earmings

Years ended December 31, 1985, 1984 and 1983

1984

1983

lars in thousands)

Operating revenues (note 2)

Operating expenses:

Nuclear fuel expense (note 3)
Other operation expense
Maintenance
Depreciation
Decommissioning expense (note 4)
Taxes on income (note 8)
Property and other taxes

Total operating expenses

Operating income

Other income and deductions:
Allowance for equity funds used during
construction
Interest
Taxes on other income
Other, net

Income before interest expense

Interest expense:

Interest on long-term debt, net

Interest on disposal costs of spent nuclear
fuel (note 3)

Other interest expense

Allowance for borrowed funds used during
construction

Total interest expense

Net income

Retained earnings at beginning of year

Dividends declared:
Preferred stock, $7.48 per share
Common stock, $19.49, $14.40 and $14.40
per share, respectively

Retained earnings at end of year

Net income per average share of common stock
outstanding

See accompanying notes to financial statements.




VERMONT YANKEE NUCLEAR POWER CORPORATION
Statements of Changes in Financial Positioa

Years ended December 31, 1985, 1984 and 1983

Source of funds:

1985

1984

1983

(Dollars in thousands)

Net income $ 8,768 6,865 6,969
Charges (credits) to income not requiring funds:
Depreciation 12,460 12,031 10,889
Amortization of nuclear fuel 17,772 18,462 18,750
Allowance for equity funds used during
construction (767) - -
Deferred income taxes 6,863 (3,538) 16,921
Investment tax credit adjustments 2,087 1,568 3,217
Increase in decommissioning costs 5,368 3,817 2,239
Interest on disposal costs of spent nuclear fuel 3,990 4,169 2,608
Other, net 199 1,491 524
Total funds from operations 56,740 44 865 62,117
Additions to long-term debt 20,018 12 8,948
Decrease in working capital 6,783 7,409 -
Total funds provided $ 8154l 22,286 21,063
Use of funds:
Electric plant additions 37,435 11,740 18,650
Plant removal costs, net of salvage value 6,852 (7) 19
Nuclear fuel additions 23,851 10,423 22,678
Allowance for equity funds used during
construction (767) - -
Decommissioning fund 2,611 2,185 599
Increase in deferred charges - -~ 956
Reduction of long-term debt 4,889 19,059 3,040
Redemption of preferred stock - 2,211 1,013
Preferred stock dividends 874 915 1,118
Common stock dividends 7,796 5,760 5,760
Increase in working capital - - 17,235
Total funds applied $ 83581 32286 ZM.063
Changes in components of working capital:
Increase (decrease) in current assets:
Cash (318) 2,223 474
Special deposit 2,543 (106) 593
Temporary investments (26,598) 26,598 -
Accounts receivable 1,525 (2,981) 2,430
Income tax refunds receivable 4,346 (9,804) 10,884
Materials and supplies 888 446 1,421
Prepaid expenses 366 137 (690)
(17,248) 16,513 15,112
Increase (decrease) in current liabilities:
Long-term debt to be retired within one year 2,125 544 (2,629)
Notes payable (29,000) 24,900 4,100
Accounts payable 16,558 (731) 1,656
Accrued interest (52) (192) 67
Accrued taxes (96) (599) (5,317)
(10,465) 23,922 (2,123)
Increase (decr-ase) in working capital $ (8,783 (2.409) LL.233

See accompanying notes to financial statements.
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VERMONT YANKEE NUCLEAR POWER CORPORATION

LAV

Notes to Financial Statements

(c) Amortization of Nuclear Fuel

n
burn-up of the individual assemblies comprising the total
Company also accrues the estimated future costs of disposing
nuclear fuel.

The cost of nuclear fuel is amortized to expense based or

1985, the fompanv began amortizing to expens
fuel ccre and unused inventory which

2007, the end of the pxdh~ 's service

approved in the Company's 1985 rate case.
statements.

nuclear

Allowance for Funds Used During Construction

owance for funds used durin construction ("AFUDC") represents t!
estimated cost of funds used tn finance the Company's construction
in progress and nuclear fuel which is not recovered from

’
wOork
customers
through current revenues. Although the allowance is not realized in
cash currently, under the rate-making process the allowance

to be recovered in cash over the plant's service life.
will be from increased revenue collected because of
and amortization expense.

18 expected
Such recovery
higher depreciation

AFUDC was equivalent to an overall effective rate of
Company recorded AFUDC using the gross rate method.

(e)

The Lompany accrues ti CO8tS ¢ dec
reactor over its i !
are deterred. S

ommissioning its nuclear

costs not biiled currently

(f) Taxes on Income

The tax effects counted for
and in accordance with t! ate 11 clicies of FERC.
for deferred ome ¢ lec tax effects of
differences.

Investment tax credits are deferred and amortized to
of the related assets.

Rate Increases Granted

On July 16, 1985 tember 18, appr
permanent rate increase requests filed by the Company on May 31, 1985
and July 10, 1985 spectively. The

[he new return on equity rates of

1985, FERC e oved temporary and

15.5% and | were effective on May 14, 1985 and
respectively. he S ) 1985 FERC

-9
order also provided

changes in ~iatic amortization and decommissic

ompany 1is
to refund amounts collected during the interim period

Al JU .
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VERMONT YANKEE NUCLEAR POWER CORPORATION

Notes to Financial Statements

The rate case allows the Company to extend the depreciation term of
electric piant from the year 1998 to the year 2007, the life of the
unit as determined by its operating license. ! includes all
electric plant except certain property units specified in th
settlement.

1t

)

The Company anticipates unburned nuclear fuel will remain in the reactor
core at the end of the plant's operating life. The settlement allows
the Company to begin amortizing the estimated costs ot such
unburned fuel at the initial rate of 75% of the estimate.

The Company is also allowed
materials and supplies inven
collections are pursuant to formula
settlement.

The FERC settlement included two modifications ¢t the decommissioning

funding schedule. First, the estimated decommissioning amount required

4

by the year 2007 was modified to reflect the increased burial costs
through 1984. Second, the funding methodology was modified for tax
advantages allowed under the Deficit Reduction Act of 1984. See note 4

to the financial statements.

The Company has a contract with the Uni i States Department of Energy
("DCE'") for the permanent disposal spent nuclear fuel. inder the
terms of this contract, DOE will i disposal services when a
facility for spent nuclear fuel and other high-level radiocactive waste
is available, § required by current statute to b prior ¢t
January 31, 1998.
ective April 7, 1983, the Company began billing
fee, which is subject to annual DOE adjustment,
hour of generation. This $.001 fee was based on gross generati
through December 3l 1984 and net generation thereafter. The fee
for disposal « all fuel burnmed after Apri 7 ] 3 and 1]

s A

collected are remi to tl DOE quarter
expenses are

L1985, 1984

dispose of




VERMONT YANKEE NUCLEAR POWER

Notes
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VERMONT YANKEE NUCLEAR POWER CORPORATION

Notes y Financial Statements

The accompanyi financial sta ents include the following amounts

ng
relative to decommissioning costs at December 31, 1985 and 1984:

1985 1984

(Dollars in thousands)

Accrued decommissioning costs:
Decommissioning fund
Accounts receivable from sponsors
Deferred income taxes
Deferred decommissioning costs

Compensating Balances and Short-Term Borrowings

The Company had lines of credit from various banks totalling $16,000,0
and $15,750,000 at December 31, 1985 and 1984, respectively. None of

the credit 1i juired compensating balances at December 31, 1985.

At December 38 $8,000,000 ¢ the credit lines required average
compensating ] qual to 7% of the outstanding line.

The Company also had a $50,000,000 Eurodollar Credit Agreem:nt whi
cancelled on October 30, 1985. The balance outstanding under
agreement at December 31, 1984 of $29,000,000 was due January 28
and had an interest rate of 9.06%. The Company replaced this
agreement with a $75,000,000 0 redit Agreement dated
1985, See note 7 to th ' ial

)

The maxmimum amount of short borrowings outstanding at any month-end
during 1985 and 1984 s 9,000,000 and $29,770,000, respectively.
The average daily amount of such borrowings outstanding was $23,245

and $22,592,000 with corresponding weighted average interest rates

9.10% and 11.23%, respectively.

(6) Capital Stock
cumulative preferred stoc
dividends and distributions
Stock Equity (as defined) is D
defined). This excludes redemptions ich require
after redemption. At December 31, 1985, Common Stock
Total Capitalization.




VERMONT YANKEE NUCLEAR PO

Notes to Firancial
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VERMONT YANKEE NUCLEAR POWER CORPORATION
Notes to Financial

Agreement which expires on July 1
commercial paper under this Agreement with a weighted average int

rate of 8.20% which the Company's
generating facility Although the commercial paper matures through
February 3, 1 the Company intends to refinance the obligations
under this Agr beyond 1986. Accordingly, this borrowing has been

classified as > 11 : December 31,

On July 19, 1985, the Company entered in 75,000,000 Eurodollar
. : -
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VERMONT YANKEE NUCLEAR POWER CORPORATION

Notes to Financial Statements

reconciliation of the Company's effective income tax rates with
Federal statutory rate is as follows:

Federal statutory rate

State income taxes, net of
Federal inc« tax benefit

Investment i

Other

The items comprising i income tax expense are:

1985 1984 1983
(Dollars in thousands

(1.925)

Decommissioning costs
Excess of tax depreciation over
statement depreciation
Fuel amortization for financial statement

(1,1

purposes less (greater) than tax amortization
Interest on disposal costs of spent nuclear fuel
Other

Pension Plans

The Company has two non-contributory trusteed pension plans
regular employees and funds all costs accrued. Pension
$526,000, $311,000 and $320,000 for the years 1985, 1984 and 1983,
respectively, including amortization of unfunded liabilities ver a
period ending in 1998. Accumulated plan benefits and net
available for benefits as of the latest valuation dates
below:

ywvering all

Osts were

asselts

are presented

January 1,
IN5 1984
(Dollars in thousands)
Actuarial present value of accumulated

1 ’ it .
plan benefits:

Vested

Nonvested

Neot assets available for benefits $ 1,068

Ar azsumed weighted average rate )| f 8

determining the actuarial present unulated




VERMONT YANKEE NUCLEAR POWER CORPORATION

Notes to Financial Statements

(10) Commitments and Contingencies

The Company has commitments for nuclear fuel pur
approximating $152,000,000. Such commitments amount
$12,000,000, $22,000,000, $28,000,000, $21,000,000 and

the years 1986 through 1990 respectively, and

thereatter.
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these )ds . Th ompany and ther initiated legal act
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affect the C an) Accordingly, the Company and
the legal action Un the mtract expiring i
committed to make minimum payments, aggregat

interest a f December 31, 1985, over a period endin

8
993 regardless of the amount of uranium that

These minimum payments exclude the Company's porti
~harges from the extraction company which Vermont Yankee

Company has contracted for uranium enrichment services
other than th [ t ‘ )f Energy, which has
France. The contract provi tor all the Company's
services for ¢t} period 1987 to 1996, with an o}
ompany 8O
the Department

terminated for

The Company has
approximately $19,

respectively.

he Company is replacing
the outage which began 1in
yutage will last for approxime
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VERMONT YANKEE NUCLEAR P(
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Notes to
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VERMONT YANKEE NUCLEAR POWER CORPORATION
Notes to Financial Statements
A five-year comparison of selected supplementary financial data adjusted
for the effects of changing prices, stated in average 1985 dollars
follows:

1985 1984 1983 1982 1981
(dollars in thousands-except per share amounts)

Operating r~evenues $ 118,868 1,183 122,088

Current cost informatior

Net loss (excluding
reduction to net
recoverable cost)

Net loss per share of
common stock (excluding
reduction to net
recoverable cost)

Increase in general price
level over (under)
increase in specific
prices

Net assets at year-end at
net recoverable cost

Gereral information:

Gain from decline in
purchasing power of
net amounts owed

Cash dividends declared
per common share

Average consumer price

ndex

Dollar amounts adjusted for hanges in spec
amounts) reflect the changes in specific pri
the date the plant was acquired to the present.

The urrent cost ot property, | nt and equipment, which incl and,
rights, intangible plant and nstruction work in rOgress represen
the estimated cost of replac ng existing plant assets and determi
by indexing surviving plant by the Handy-Whitman Index of Publi tili
Construction Costs. The current cost of nuclear fuel was determined
engineering estimates of the replacement cost ! el currently in
reactor. The current vyear's provisions fo Wt fuel expense
depreciation of utility plant were determined ! applying the Company
depreciation and amortization rales to the restated plant amounts

As prescribed in SFAS No. 3 i yme taxes were not adjusted
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