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Subject: CLASSIFICATION OF SENSITIVE SAFEGUARDS INFORMATION -
(IMPLEMENTATION OF NSDM-347)

Purpose: To provide the Commission, as requested by the Chafrman,
suppiemental information to update that contained in SECY-
7775, February 11, 1977 ("Implementation of National
Security Decisfor Memorandum 347, January 20, 1977%); and
to obtain Commission action on the implementation of &
classification program for safeguards Information.

Category: This paper covers & major policy guestion.

Issue: Whether the Commission should approve an action plan for
fmplementation of & classification program for safeguards
fnformation.

Decision

Criteria: 1. Does the alternative of choice satisfy the requirements

of Executive Order 120557
2. Is the alternative of chofce consistent with the views
of the Matfonal Security Council (NSC) regarding the
information that should be classified?
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§ ' :m,il tho alternative of choice provide, 1f fully .-
do) L8 Je tC implemented, 8 legal basis for exespting safeguards
* - Information from public Gisclosure? >t - oy or iy &

R EII A S e NGt b T SN L
tives: - 1. Approve the plan contained In SECY=77-75 for faple~
pob o REPS +° . . mentation of a-classification program applicable only
R g ,,,,-.Eéé,.g . %o activities involving significant titfes of SSM,
< dwas A7 Defer a final decisfon on the classification of security-
< ID i related fnformation for comsercial LiRs* and solfcit
© .+t - current NSC views on this fssue as 2 followsup to the
' MRC's letter of June 30, 1977. Continue to

enactment of comprehensive legislation to protect

unclassified sensitive safeguards information (see

Attachment D). ’

2. In addition to approving fmplementation of a proposed

r classification program app'’.able to SSNM activities,
&pprove extension of the plan to include classifica~-
tion of security-related information for commercial LiRs.
Continue to support enactment of comprehensive legis-
lation to protect unclassified sensitive safeguards
information.

3. Pending enactment of legislation applicable to sensi-
tive safeguards information nquiring protection in
the interest of public health and safety, continue the
present policy of restricting access to safeguards
information in possessfion of the NRC under existing
regulations.

Background: In January 1975 the AEC Chafrman recommended that the /
Mational Security Council (NSC) review the problem of j
public release of safeguards related information with the
aim of establishing & natfonal polfcy. The NSC directed,

|

| $7i.  -a , in Natfonal Security Study Memorandem (NSSM)-216, that an -
| & . ... . examination be made of the natfonal security fmpact of the '
| Fe e, “ATnye release of information relating to procedures for protect-
% : “~ & . 1Ing and accounting for muclear materfals (Including fnven-

£ s tory discrepancy data) and to axemine ortions for. protecting'

L, O Aa . Rl
Lo e A" sensitive safeguards information. Following the completion
R b‘*i.‘ ~of the fnftial and the supplemental reports, & majority of xe
ff CE oAt 0 WALuEE Commissioners agreed that certain safeguards {nformation
F i i .- meeded protaction by & classification progras (Commissioner '
Wty g A BT ; (o afes ol SV Bh, Lnh R T N R e, ’J’wv" a1
3
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* Currently this information includes physical security plans, associated
Pprocedures and vulnerability anaTyses. ¥ — t
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Background:
{Cont™d.)

O e

G6i11nsky du‘senud)_but requested that a decisfon on classi-
fying security-related information at commercial LWRs be
deferred pending & decisfon on GESMO. . . . .

o - ""v"
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~EVR s yeicils. g Lag" 2 o TR ; L
P January 20, 1977, the WSC issued NSDN-347 stating that
- the President mnvn the recommendations developed during
"the course of

the NSSM-Z16 review and directed that inforwma-
ticn related to physical protection measures, material control
and accounting procedures and inventory discrepancy data for

.. significant quantities of SSWM be classified under Executive

Order 11652, “Classification and Declassification of National
Security Information and Materfal.® A decision on the appli-
cability of the directive to security Information for commers
cial LWRs was deferred unti] completion of the GESMO. -

In February 1977, the staff transmitted SECY=77-75 to the
Commission with an action plan outlining how MRC would
fmplement NSDM-347. Commission approval for the proposed
action plan has not been recefved.

A chronology of significant actions relating to the NSSM-
216 review, including NRC's participation and subsequent
recommendations, 1s provided in Attachment A. Attachment
8 1s a copy of SECY-77-75 with the following enclosures:

1) NSDM-347

2) NRC letter to NSC, dated May 20, 1975

3) NRC letter to NSC, dated December 19, 1875

4) Draft proposed lett:r to NSC ,
5) Draft proposed NRC Action Plan |
6) SECY-76-365, dated July 15, 1976

Subsequent to the events summarized above (and prior to the
termination of the GESMO proceeding), the Commissfior again
reviewed the question of classifying security-related infor-
mation at commercial power reactors. By letter of June 30,
1977 to the NSC, Chafrman Rowden indicated that the NRC was
in the process of consulting with the NSC staff prior to
fmplementation of KSDM-347 and set forth a revised recom-
mendation that security plans for power reactors (and certain
other reactors) not covered by the NSDM-347 decision should
be classified under the provisions of E.0. 11652 to protect
them from unauthorized disclosure. This letter requested
KSC views relative to this point and moted that Commissioner
Gilinsky was not In agreement. The staff 1s not aware of

-any reply to the June 30 letter, which appears as Attachment

C (minus a1l enclosures except that containing the separate
views of Commissioner Gilinsky).
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The Commissioners -4 -
4 Discussion: Fullowing the staff's development of the action plan for-
3 warded with SECY-77-75 there have been no comprehensive

actions taken by NRC to fmplement a classification program
' Rmrﬂly applicable to SSNN activities or commercial LWRs.
, ere have been, however, subsequent devel opments pertain-
| ing to a) proposed legislative changes and b) a new Execu-

tive Order which must each be addressed in terms of their

" . impact upon the Commissfon's current review of MRC programs
for the protection of safeguards information. A discussion

' of each of these developments and fmpacts follows:

a. Legislation

Under the Commission's present regulations sfte-
specific zufeguards Information 1s "deemed to be
comnercial or financial information” and has been
withheld from public disclosure while in the hands

of the MRC based on 10 CFR 2.790(d)(1). The Commis-
sion's regulations do not presently address protection
of the same information in possession of the licensee,
nor do the regulations provide a basis for the Com-
missfon to assure the trustworthiness of licensee
employees and other private parties for access to
safeguards informtion,

L

The legislative proposals developed in staff papers
SECY-77-611A through E formed the basis for a draft
bi1l to amend the Atomic Energy Act. By letters of
May 23, 1978 (Attachment D) to the Speaker of the
House and President of the Senate, the Chairman trans-
witted the NRC legislative proposal to provide addi-
tional and confirmatory authority to the Commission.
¥hile recognizing that the Commissfon may control
access to safeguards information determined to be
Kational Security Information fn accordance with E.O.
11652, the Chafrman's letter to Congress notes that
“There 15 no existing law which expressly provides
that unclassified NRC sensitives.safeguards information
be » "thheld from disclosure® (emphasis added). Such
unclassified information may have significance from
the standpoint of public health and safety and should
be protec’ed from either compulsory or unauthorized
disclosure, as distinct from certain safeguards informa-
tion the release of which could reasonably be

expected to cause My?c to the national security
' and which 1s properly classified under the Executive
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The Conmissioners -5 -
Discussion: Order. The proposed legislative changes would,
(Cont'd.J among other things, establish an explicit statutory

basis for exempting sensitive safeguards informa-
tion from disclosure under the FOIA.

b. Executive Order ‘

In & separate action, the NRC responded to requests
from the Office of Management and Budget for views

on & proposed Executive Order to replace E.0. 11652.
The last response was contained in a letter from the
Chairman to OMB dated January 30, 1978 (Attachment

E). The new Executive Order (E.0. 12065) was fssued
on June 29, 1978 to be effective December 1, 1978
(Attachment F). Included therein is a specific refer-
ence to & category of information relating to nuclear
safeguards (generally consfstent with the Commission's
earlier recommendations to OMB, dated October 25, 1977).
The following pertinent portion from Section 1-3 cap-
tioned "Classsification Requirements® s quoted:

*1-301. Information may not be considered for
classification unless it concerns:...

"(f) United States Government* programs for
safeguarding nuclear materfals or facilities;..."

The portion of new the Executive Order which relates to
the application of this requirement 1s also quoted:

*1-302. Even though information 1s determined
to concern one or more of the criteria in Sec-
tion 1-301, 1t may not be classified unless en
original classification authority also determines
that 1ts unauthorfzed disclosure reasonsbly
could be expected to cause at least fdentifi-
able damage to the nationa) ‘securlty.'

* The word “Government® did aot appear in the Commission's proposed wording
supplied with their October 25, 1977 comments. The Commission's response

of January 30, 1978 did not address the inclusfon of this word in the
later version.
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The Commissioners

Discussion:
ont'd.

The 1ssues surrounding the fmplementation of
the action plan contained fn SECY-77-75 are not

© ted to be materially changed the contents
Ofw.t:. new Executive Order. e Y

There st111 remains & need to examine the relation
ship between the implementation of & classification
program in connection with the protection of safe~
guards information and the protection offered by the
proposed legislation. Information related to
protection of the public health and safety and pro-
tectable under & legislative amendment (and the
assocfated fmplemeating regulations) could include
information that s also classifiable from the stand-
point of national security. The program implemented
in response to such &n amendnent would not affect the
abflity to classify information which meets the
criteria of the Executive Order and {s determined to
be National Security Information (NSI) by an officis)
with classification authority.

Neither of the above developments appears to substantial \y
modify the basic fssues surrounding the general subject of
protection of safeguards information. Future deliberations
will stil] require judgments as to whether information 1s
(1) information Wetermined to be NSI under provisions of
the related Executive Order in the interest of nationa)
security or 1s (2) information which does not meet the
classification criteria of the £.0. but which requires
protection ifn the interest of public health and safety and
for which means other than clessification (e.g., specific

legislation) must be employed to prevent its disclosure
while in NRC or non-NRC hands.

Establishment of the specific types of information falling
within the first of the above two categories of material;
f.e., fdentification of particular Sensitive safeguards
information as NSI and subject to classification 1n response
to the requirements fmposed by the Executive Order, 15 a
recessary element in the fmplementation of a classificetion
srogram. Classification action taken through the use of
classification “guides” agg:ond by an original classifice~
tion authority 1s termed rivative Classification® 1n
E.0.12065. The following extracts are pertinent:
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The Commissioners «7 -
Discussion: *2-207. Classification guides used to direct
ont ' d. derivative classification shall specifically

fdentify the information to be classified....

*2-202. Each such guide shall be approved
personally and in writing by an agency head
1isted in Section 1-2 or by an official with
Top Secret classification suthority. Such
approval constitutes an original classifica~ -
tion decision.” ; ‘

(The Division of Security 1s currently reviewing the new
Executive Order, to become effective on December 1, 1978,
with the intent of disseminating additiona)l information
regarding 1ts provisions.)

It will be necessary to fdentify the types of information
that would require protection in connection with NRC imple-
mentation of 2 classification program such as described in
the action plan forwarded with SECY-77-75. Thus, the need
sti1] exists for an expression of Commission policy fn con-
nection with classification guidance in order to permit
fmplementation of the existing, or an appropriately modi~
fied, action plan. In addition to addressing certain other
specific classification 1ssues, the guidance will include
(1) the selection of nuclear activities that present a
potential for harm to the national security stemming from
successful malevolent acts and (2) the specific categories
of safeguards infermation that require classification.

The first determination was explored at great length during
the NSSM-216 review. The Commission's prior recommendations
in this regard were summarized earlier under Background (and
as itemized in Attachment A). Although the KSC sgeciﬂcnly
eddressed (in NSOM-347) the natfonal security implications
associated with the handling of plutonium or highly enriched
uranium, 1t has yet to express an opinion on whether informa-
tion related to sabotage protection’ at 1icensed LWRs (using
uranfum fuel of low enrichment) necessitates application of
national security classification.

The fdentification of categories of safeguards fnformation
that require classification rests, in some instances, upon
Judgments regarding the expected value of the information
to a potential qdugrsery. Information concerning inventory
discrepancy data was fdentified as a distinct category of

b —

Sreien

, SumsAKE B

BavTE i

\ MRC PORM S8 (996) NROM 0260

| T N o—— PRINVING OFFICE: 1998 = 00"



SR T
The Commissioners -8 -
5 Discussion: clessified information fn NSOM-347. However, information
nt'd. concerning measures for physical protection and materia)

: control and accounting 1s expected to require individual
g evaluation to determine 1f the disclosure of such fnfor-
: ® B3 mation may be reasonably expected to facilitate theft,
. © . diversion or sabotage.* : vl
' ; Draft classification criteria addressed to specific cate-
, . “ gories of safeguards information associated with SSHN
activities was discussed in SECY-76-375 (which was, in
turn, forwarded with SECY-77-75), Attachment € to this
paper summarizes the criteria proposed earifer and reflects
& modification to the original NMSS position on classifi-
cation of specific threat information.

The establishment of policy as 1t relates to this overal)
fssue 1s presently complicated by the absence of an NSC
response in connection with extension of the authority
originally granted in WNSDM-347 to include security-related
information at commercial LWRs. The NRC {s presently

| included in the 11st of agencies authorized to classify

( HSI consistent with the provisions of the current Executive
Order (E.O0. 11652) and retains similar authority under E.O.
12065 (subsequent to its effective date of December 1, 1978).
(From & technical standpoint, there is no requirement for
the Commissfon to seek NSC approval prior to taking sction
consistent with the Executive Order.g NKotwithstanding the
above, the staff's review of the specific fssues related to
classification and the more general problem of protection
of safeguards information has suggested the alternative
courses of action discussed below:

* The application of such a "test” has implications beyond that of developing
uniform classification guidance -~ such judgments establish the basis for
exempting the disclosure of specific portions of dotuments under exemption
(1) of the FOIA. At the present time declassification reviews are mandated
by Sec. 552(b) of the FOIA and 10 CFR 9.5(b) whenever a classified document
fs 1dentified in response to an FOIA request; the reviews have as their pur-
pose the segregation of exempt from non-exempt (and therefore "relessable®)
portions of NRC records. Further, following the effective date of E.0.
12065, each classified document will have to be marked to indicate clearly
which portions are classified (with the applicable classification designa-
tion) and which portions are th!Mh Sec. 1-504 of E.0. 12065).
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Discussion:
ont ' d.
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Alt. 1 Approve the action plan contained in SECY-~77-75
, for fmplementation of & classification program
" applicable only to activities involving signifi-
. cant quantities of SSNM. Defer a final decision
on the classification of security-related infor-
mation for commercial LWRs and solicit current
NSC views on this fssue as 2 follow-up to the
MRC's letter of June 30, 1877. Continue to
support enactment of comprehensive legislation
to protect unciassified sensitive safegvards

information (Attachment D).

Immediate application of the proposed progras - :afeguard
ifnformation for SSHM activities would remove the yresent
inconsistency regarding the treatment being afforded to
similar information by the Department of Energy (by virtue
of their implementation of the NSDM-347 directive). This
has already been noted by several NRC 1icensees handling
SSNM under contract to DOE. This inconsistency was recently
addressed by the DOE 1n correspondence to the Congress in
connection with the Omnibus Anti-Terrorism Act of 1978
(S;2236). (A representative letter 15 included as Attachment
u.

The first alternative would result in protection of safe-
guards information consistent with the results of the inter-
agency review of such issues conducted under NSC aegis
(NSSM-216, etc.) and with the Presidential decisfon reflected
in NSDM-347,

Deferral of decision regarding commercial LWRs is compatible
with the approach to this issue taken in the NRC's earlier
letter to NSC on this matter (Attachment C). Information
excluded from the classification program implemented as
envisioned in Alternative 1 (e.g. LNR security-related infor-
mation) but still requiring protection will continue to be
treated, while in NRC hands, as proprietary information.
Enactment of the Commission’s legislative proposals s LN
necessary to complement the proposed classification pr:g;r. ‘
The Tegislative changes recommended by the Commission 4
provide authority to protect safeguards information that,
although not classifiable, should be protected because of
fts significance from the standpoint of public health and
safety. (In the fnstance that a subsequent decision were
wade not to classtfy secuMty information for LWRs, then
the legislative proposal would provide an explicit statutory

basis for protecting such information.) b - .

oA
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Alt. 2 In addition to approving implementation of a
proposed classification program applicable to
SSNM activities, approve extension of the A
action plan to encompass classification of
security-related information for commercia)
LWRs. Continue to support enactment of com-
prehensive legislation to protect unclassified
sensitive safeguards Information.

The only substantive distinction between this approach and
Alternative 1 would be an independent Commission determina-
tion that certain LWR security information is mational security
information and should therefore be proiacted in accordance
with the applicable requirements of the Executive Order.

Selection of efther of the above alternatives will require
adoption of comprehensive classification guidance. Criteria
for the development of such guidance has been developed by
the staff for Alternative | information (summarized in
Attachment G). The criterfa would have to be modified, in
case Alternative 2 1s preferred, to reflect 1ts applicabil=
ity to both SSNM activities and power reactors.

Implementation of any form of classification program will
require the granting of NRC personnel and facility security
clearances to those licensees requiring access to classified
information. This issue (and fts relationship to the pro-
posed clearance rule for persons having access to or control
over SNM) was sddressed most recently in SECY~77-290A deal~
ing with proposed Parts 25 and 95. The Office of the Secre-
tary returned SECY-77-290A without action pending resolution
of the 1ssues discussed herein. The proposed Parts 25 and 95
are fdentified as a key element in the action plan forwarded
with SECY-77~75 and will be resubmitted, as necessary, in
connection with the possible implementation of either of the
above alternatives. .

Ait. 3 Pending enactment of legislation applicable
to sensitive safeguards information requir-
ing protection in the interest of public
health and safety, continue the present
policy of restricting access to safeguards
information 1n possession of the NRC under -

existing segulstians. i i
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The Commissioners

. Discussion:
" ont d.

Recommendations:

-1l =

The third alternative 1s & continuation of existing
policy while pursuing more comprehensive statuatory
authority. shortcomings of such an approach, in the
near term, relate to (1) the existing fnability to assure
protection of safeguards fnformation 1n non-MRC hands, (2)
the existing fnabflity to assure the trustworthiness of
personnel who may have access to this fnformation, and (3)
the possibility for a successful legal challienge under the
FOIA to the use of the proprietary designation. Further,
any additional delays on the part of MRC fn establishing a
classification program for sensitive safeguards {nformation
may raise difficult questions as to shy we have not taken
action responsive to NSDM-347 (and E.O. 12065), especially
in 1ight of DOE's action resulting from WSDM-347 to classify
f:rte n safeguards information in the hands of some NRC
censees.

That the Commission:

1. Approve Alternative 1: Approve the action plan cone |
tained 1n SECY=77-75 for implementation of a classifie “
cation program applicable only to activities fnvolving
significant quantities of SSNM. Defer a final decision
on the classification of security-related information °
for commercial LWRs and solfcit current NSC views on ,
this fssue as a follow-up to the NRC's letter of June N
1977. Continue to support enactment of comprehensive .
legislation to protect unclassified sensitive safeguar
information. \

2. Note: \

1

8. that the action plan forwarded with SECY=77-75, 1f 5}

approved, will provide & basis for future staff \1
actions related to implementation of the classifi-

cation program spplicable to SSNM activitfes. 3

b. that the preparation of & c'cssiﬂcation guide as
part of the proposed actfon plan requires Commis-
sfon action 1n connection with the criterfa dis-
cussed 1n Attachment G and that the classification
guide will be submitted for final approval.

€. that personnel and facility clearances will be
requireggfag #ffected icensees, therefore, pro-
posed Parts 25 and 95 (including NRC and )icensee
resource estimates) will be resubmitted.

-
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The Conmissfioners -« 12 -

Coordination: The Offices of Inspection and Enforcement, Nuclesr Reactor
Regulation, Standards Development and Administration and
the Divisions of Security and Rules and Records agree that
Alternative 1 1s the proper choice. .Jhe Executive Legal
Director has no legal objection. __ iy

‘. P & ‘.' j;_ W v ".‘. _‘- y -“ "‘,l,' ,.: ‘&
ol e SR 0GC and OPE comments received and responded to at Attach-
= s . wents 1 end J, respectively. In addition to requesting
diwage further information on several facets of the staff's analysis,
S 0GC suggested two additfonal alternative courses of action
aveflable to the Commissfion in connection with the earlfer
' : (June 30, 1977) recommendation to the NSC on the classifica-
tion of security-related {nformation for commercial LiWRs.
o NMSS agrees that additional options exist relative to dis-
position of the earifer NRC recommendations, but belfeves
such optfons represent varfations upon the three basic
alternatives offered by the staff. NMSS responses to
this and the remaining OGC comments sppear at Attachment I.
OPE agrees with that portion of the staff's recommended
Alternative approving implementation of a classification
program applicable only to 1icensed activities fnvolving
SSNM. OPE does not belfeve, however, that Commission
solfcitation of current NSC views on the classification of
security-related information for the 1icensed LWR industry
is appropriste or nedessary at this time. NKMSS and NRR
belfeve that 1t would be prudent to communicate with the
NSC on the LWR classification fssue. The NMSS response
fs at Attachment J.

-

Scheduling: It {s recommended that this matter be considered at a
closed meeting in view of the classifted nature of the
informatfon fnvolved (see steff Sunshine memorandum for-
warded separately).

prigTeel ”l‘”; ‘
” CLIFFORD V. SWITH, IR .
N Sy Clifford V. Safth, Jr., Director
, . Office of Nuclear Material Safety
© . and Safeguards "~
Attachments: ‘, -NOTE: Last page retyped toqcoordinatesm
A. History of K3SM-216 Actfons ' with OGC and OPE and to include
B. SECY-77-75, dtd Feb. 11, 1977 . . the OGC/OPE comments and NMSS
C. NRC 1tr to NSC, dtd June 30, 1977 " responses at Attachments I and J.

D. NRC 1tr to Senate, dtd May 23, 1978
E. NRC 1tr to OMB, dtd January 30, 1978
E.__F

(See Previous Yellow)

5. Packground Paper on SECY-7§4-375, 00
o “Classtrication Critertay —— LVEGEETEk

susnalear DOE 1tr to Sepate Foreign

9/

l.’ MSS Response|to OGC Comme

o o
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The Comnissioners

Recommendations: b.

that the prepasration of a classif

part of the proposed action pl
sfon action 1n connection wi e criteria dis-

cussed in Attachment & and gfat the classification
guide will be submitted the Commission for firal
approval.

tion guide as
quires Commis-

that personnel and
' ‘ required for aff
! posed Parts 25
resource est

111ty clearances will be
1icensees, therefore, pro-
95 (Including NRC and Vicensee
tes) will be resubmitted.

The Offices of |
Regulation, an
and Rules and
choice. Th
to the a

Coordination: ection and Enforcement, Muclear Reactor

deinistration and the Divisions of Security
cords agree that Alternative ) is the proper
xecutive Legal Direct r has no legal ocbjection

fon of Alternative 1.

OPE copfurs with the selection of Alternative 1.
Scheduling: It recommended that this matter be considered at & closed
ing in view of the classified nature of the information
volved (see staff Sunshine memorandum forwarded separately).

Clifford V. Smith, Jr., Director
Office of Nuclear Material Safety
and Safeguards

Attachments:

A. History of NSSM-216 Actions

B. SECY-77-75, dtd Feb. 11, 1977

C. NRC 1tr te NSC, dtd June 30, 1977

D. NRC 1tr to Senate, dtd May 23, 1978
E. MRC 1tr to OMB, dtd January 30, 1978
F. Executive Order 12065

G. Background Paper on SECY=76-375,

"Classificiation W‘ SGP@\-
DBMatthews/eks

A

N
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The Commissioners

Recommendations:
S ont d.

Coordination:

Scheduling:

Attachments:

part of the proposed action plapfrequires Commis-
sfor action in connection wity”
cussed in Attachment & and

approul .

ﬂity clnnncn will be
1icensees, therefore, pro-
95 (Including NRC and Vicensee
tes) will be resubmitted. ,

€. that personnel and
required for aff
posed Parts 25

ection and Enforcement, Muclear Reactor
dministration and the Divisions of Security
ords agree that Alternative ] 1s the proper
xecutive Legal Director has no legal objection
fon of Alternative 1.

The Offices of |
Regulation, an
and Rules and
choice. Th
to the a

OPE copfurs with the selection of Alternative 1.

recommended that this matter be considered at a closed
ing in view of the classified nature of the information

Ciifford Y. Smith, Jr., Director
Office of Nuclear Material Safety
and Safeguards
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B. SECY-77-75, dtd Feb. 11, 1977

C. NRC 1tr to NSC, dtd June 30, 1977
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__Welion Flie Note end Retum
__Poprovel For Clearance Per Conversation

Requested For Correction Frepare Reply
For Your Information Mg
Comment Investigate Signature
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REMARKS

This is Attachment I (ONMSS Response to 0GC
Comments) for addition to the staff paper
on the implementation of NSDM-347.
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ciesrances, end similar actions
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L. TED STATES

N & NUCLEAR REGULATORY COMMISSION
;!ig!; WASHINGTON, D. C. 20865

August 3, 1978

0GC
OPE

For your concurrence/comments. Chairman is
pressing. I would appreciate by 7/8 if not too
difficult for you. Only Enclosures A & G
included in this copy--others should be

known to you and mostly background.

.4

T. A. Rehm, 0

Attachment :

Memo to Commissioners from C'ifford V. Smith,
Subject, CLASSIFICATION OF SENSITIVE SAFEGUARDS
INFORMATION (IMPLEMENTATION OF NSDM-347)
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UNITED STATES
NUCLEAR REGULATORY COMMISSION

WASHINGTON, D. C. 208565

July 6, 1978  n7
MEMORANDUM FOR: Lee V. Gossick
Executive Directar for Operations
FROM: Chairman Hendrie 15&
SUBJECT: NRC PROGRAMS FOR PROTECTION OF SENSITIVE INFORMATION

In connection with the new Executive Order issued by the President on
June 29, 1978 (E.0. 12065 - “"National Security Information"), I have
been reviewing NRC's programs for protecting sensitive information.
In particuiar, I note that the Commission has never taken action on
the staff proposal contained in SECY-77-75 dated February 11, 1977.

I believe that it would be desirable for you to have the staff review
this Commission paper, updating it as might be appropriate and
resubmitting it to the Commission for consideration.

cc: Commissioner Gilinsky
Commissioner Kennedy
Commissioner Bradford
Samuel J. Chilk, SECY
Ken Pedersen, OPE
James Kelley, OGC
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