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features service reliability. The cover shows workers

PRINCIPAL OFFICE: 209 State Street . dedicated to maintaining electrical service to over 32,000
Presque Isle, Maine 04769 Northern Maine customers.
Tel. No. (207) 768-5811

five-year summary of
selectedfinancial data

1984* 1983* 1982* 1981 1980

Operating Revenues . . . . . . . . . . . . . $ 34,334,282 $ 33,183,752 $31,144,070 $29,273,813 $27,789,640

Net income . . . . . . . . . . . . . . . . . . . . . . . $ 6,320,890 $ 6,333,486 $ 4,660,426 $ 3,297,458 $ 2,487,842
Dividends on Preferred Stock . . . . . . . . 917,936 820,624 541,918 549,211 556,509

Net income Available for
Common Stock . . . . . $ 5,402,954 $ 5,512,862 $ 4,118,508 $ 2,748,247 $ 1,931,333.. ... ...

Earnings Per Share of Common Stock $5.85 $6.68 $5.95 $4.04 $2.86

Dividends Per Share of Common
Stock:

Declared Basis . . . . . . . . . . . . . . $2.09 $2.27 $2.12 $1.92 $1.92

Paid Basis . . . . . . . . . . . . . . . . . . . $2.32 $2.22 $2.07 $1.92 $1.90

Total Assets . . . . . . . . . . . . . . . . $115,797,475 $102,574,857 $88,639,629 $75,558,271 $68,613,583....

Long-Term Debt Outstanding . . $ 46,843,656 $ 39,827,432 $40,280,040 $25,419,480 $25,919,704....

Less amount due within one year .. ( 757,408 445,504 446,560 506,368 505,664

Long-Term Debt . . . . . . . . $ 42,086,248 $ 39,381,928 $39,833,480 $24,913,112 $25,414,040. ....

Redeemable Cumulative P sferred
Stock ............ $ 8,543,900 $ 8,649,000 $ 5,754,000 $ 5,859.000 $ 5,964,Cg... .. .

*See Auditors' Report on page 21 which contains a " going concern" qualification..
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President's Letter
to our Stockholders <md
IDnployees , y
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'5The year 1984 could well go down in history as *

being the most difficult in this Company's 80 plus
.

years of service to Northern Maine and New - [Q.a- s

Brunswick. i q
While operating revenues attained a new high in

1984, earnings were $5.85 per share, down S.83
from 1983. All of these earnings continue to be non-
cash and reflect Allowance for Funds Used During
Construction (AFUDC). Issues associated with the
Company's investment in the Seabrock Nuclear
Project, if not successfully resolved, could cause fur- >

ther deterioration of earnings in 1985. The absence
of cash earnings is viewed with great concern. Rate
proceedings are in progress which, if successful, will
improve these earnings.

The Company is a part owner (1.46056%) in the
Seabrook Nuclear Plant being constructed in Sea-
brook, New Hampshire. Since Seabrook's inception, These events have required Seabrook participantsit has been plagued with delays and financing dif- to go before their respective public utility regulators
ficulties. However, the events of 1984 and 1985 may for approval of their financing plans. This in turn,
to completing the proj,t and most sen,ous challengeprove to be,the greates generated in most New England states generic in-ect. Uncertainties now sur- vestigations into the economics of the project.rounding this project continue to create se"ere
challenges for your management team. Although it is presently anticipated that most New

England regulatory bodies will support completionin March,1984, Public Service Company of New of Seabrook Unit 1, the Maine Public Utilities Com-
Hampshire (PSNH), the lead participant, announc- mission (MPUC) determined that completion of
ed a substantial increase in the cost of the project. Seabrook Unit 1 is uneconomic under credible
Shortly thereafter, PSNH said they were expenenc- assumptions, and on December 13,1984, ordered
ing a severe liquidity ensis which, if not promptly Maine utilities to seek " credible firm offers" to buyrelieved, could cause them to seek protectic . under their shares. If the Company is unable to sell itsthe Bankruptcy code. Because of their fnanc,al Seabrook shares, the MPUC stated " prudent plan-i

restraints, PSNH suspended construction of 'he prop ning requires the assumption that a subsequent
ect in April,1984, and omitted dividends on its Com- Order will unequivocally require the Maine utilities
mon and Preferred Stock. to present plans for their complete disengagement

Subsequently, a plan was developed to prefinance from Seabrook." We were not successv in receiv-
construction of Seabrook Unit 1 throuch to its com- ing credible offers for any of our shares and the

~

pletion. PSNH was able to ease its imrnediate cash MPUC issued an Order on January 16,1985, requir-
crisis through the sale of short-term notes, and on ing the filing of a disengagement plan and the Com-
June 23rd the Joint Owners voted to resume con. pany has complied. The Company's plan would take
struction at an expenditure level of $4 million per only those steps which are proper under the Sea-
week. (Full construction is approximately $10 million brook Joint Owners Agreement, as your manage-
per week.) An executive committee was established ment cannot expose the Company to the law suits
to control project expenditures and on December 1, which a default of that Agreement could generate.

diture level to $5 million per week. In addit,in expen-
1984, this group authorized an increase We have retained Merrill Lynch in an attempt to

ion, a new find a purchaser and we will continue our own ef-
corporate entity called New Hampshire Yankee Elec- forts to market our interest in the Seabrook Project
tric Corporation (NHY)is being formed to construct at a reasonable price.
and operate the plant under new and highly qualified
management. The Company filed a retail rate case with the

2
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MPUC on July 20,1984, requesting an increase in considtred the most economical future power
revenue of $7.3 million (subsequently reduced to ap- source. We hope to be able to persuade the MPUC
proximately $5.5 million), and received a $570,000 that the Company was prudent in its Seabrook deci-
partial rate increase (approximately 2%) effective sion and, therefore, is entitled to recover its invest-
November 21st, resulting from a stipulated settle- ment through appropriate rates.
ment of its non-Seabrook related expenditure,s. The We continue to have an increased demand forrate request also asks for amortization of its invest-
ment of Seabrook Unit 2 (as this Unit is, in effed, electricity. In 1984 our primary sales increased 2.8%,

even though our largest industrial customer was notcanceled) and, normalization of the tax effect of operating most of the year. We have signed a con-AFUDC associated with Seabrook Unit 1. Generic tract with a small power producer for the purchaseregulatory proceedings for all three Maine utilities of 126 million kilowatthours annually, starting in
on the prudency of the investment in Unit 2 are cur- 1986. It is anticipated that this small power producer,
rently m progress. A decision by the MPUC on together with an aggressive conservation program,revenue requirements must be reached by May 10, will achieve the Company's goal of requiring no ma-

- jor additional generation capacity until the year 2000.
We are currently contractually obligated to con- Although these are very difficult times, and wetinue to pay our share of the construction of the face daily challenges and change, we are dedicatedSeabrook Project. However, the uncertainties to the task of returning this Company to the finan-created by the MPUC Order, and uncertain treat- cial soundness it once enjoyed and provide you, our

ment by the MPUC of our costs incurred to date for investor, with the rewards you most certainly
rate purposes, make it very difficult to raise the re- deserve. We are striving to operate at the highest
qu! red funds resulting in senous cash flow problems. level of efficiency. Every department and every task
These financial restraints forced the , Company's is being scrutinized and every new idea is viewed
Board of Directors, at a,t the quarterly dividend on

regular meeting held on with an open mind. We believe, given some time,
February 26,1985, to omi we can return our Company to strong financial health
the Company's Common Stock, normally paid on and we will continue to provide reliable service to
April 1,1985. our customers at rates which are among the lowest

Many electric utilities across this nation involved in New England.
in construction of new plant are facing similar finan- Sincerely,
cin and cash flow problems as our Company. Elec-
tric ty has been priced far too low to allow the
replacement of existing plant and the construction
of new capacity to meet growing demand. This
stems from the fact that electricity rates in many
states, including Maine, are established based on G. Melvin Hovey
original cost depreciated and do not allow a return President
on plant under construction. Therefore, today's rates Presque Isle, Maine March 1,1985
are based on generation plant in service, con-
structed in years past, and depreciated to a level far
below their replacement cost. The Company has
some very valuable assets, such as its portion of the
Maine Yankee Nuclear Plant and its Canadian
Tinker Hydro Plant which continue to save our
customers millions of dollars annually. However,
these plants are on our b,ooks for ratemaking pur- strc m w [ [ evsw acts
poses at only a small portion of their present value. - -

,

an e eo joit
At the present time, it is not possible to sell our

shares in the Seabrook Project at an amount which
puncHASESu eu sao .o n.s

will recover our investment. Consequently, whether
or not the Company sciis its shares or continues with .)
its payments for construction, a large increase in
rates will be required.

' "

When the electric utility industry began, a bargain I
was established with its regulating agencies. For a i ; I

service area, a utility was obligated to serve all '

' /

customers with a reliable and adequate supply of
'H""*electricity. In return, the regulating agency was ex.

pected to allow financial strength that would make -'

'" '"' '"' "" '"'the utility a preferred borrower under efficient
management. When our Company invested in the
Seabrook Nuclear Project, we anticipated our
customers' future demand would require this in-
creased generation. At the time, nuclear power was'

3



Analysis of Financial Condition and Review of Operations-1984

Revenues and Energy Sales and 431,475 MWh in 1982. The Maine Yankee Atomic
Power Company (Maine Yankee) supplied the Company
with 273,087 MWh of nuclear energy in 1984 comparedConsolidated operating revenues for 1984 attained a 222,297 MWh ,n 1983 and 1982,to 296,164 MWh and inew high of $34,334,282 as compared to $33,183,752 in respectively. On June 1,1983, the Houlton Water Com-1983 and $31,144,070 in 1982. Base rate revenues ex-

cluding fuel cost recoveries were $421,117 (2.0%) over pany (a wholesale customer) agreed to assign its entitle-

total entitlement in the Plant's capacity from approx any's
ment in Maine Yankee thereby increasing the Comp1983 and $2,970,851 (15.8%) over 1982. Rate increases imatelyoffective May 24,1984 for $119,945 and November 21,

1984 for $570,000 are, in part, reflected in the 1984 4.9% to 5.3%. The Company's purchases are contingent
on the Plant's operations and, as was the case in 1982,revenues' the Plant was down for refueling and maintenance (for an

Fuel revenues were $12,364,245 for 1984, $11,627,465 eighty-four day period) during 1984. A combination of the
for 1983, and $12,132,825 in 1982. The higher fuel decline in hydro production and reduced nuclear energy
revenues of 1984 compared with 1983 were primarily due purchases in 1984 resulted in an increase in more expen-

| to the cost of replacement power during the period that sive energy purchases from the Maine Electric Power
the Maine Yankee Nuclear Plant was shutdown for refuel- Company (MEPCO), The New Brunswick Electric Power
ing and maintenance, while the previous period did not Commission (NBEPC) and stepped up activity at the Com-
include a Maine Yankee refueling. pany's generating facilities. Energy purchased from MEP-

CO increased from 61,555 MWh in 1983 to 66,533 MWh
Total energy sales of 591,668 MWh in 1984 are 1.4% in 1984, but was less than the 71,406 MWh purchased

less than 600,083 MWh sold in 1983, and 6.0% greater in 1982. The Company purchased 99,146 MWh of energy
than 558,057 MWh sold in 1982. Firm sales have grown from the NBEPC in 1984, an increase of 21,049 MWh more
from 538,805 MWh in 1982 to 560,228 MWh in 1983 and than 1983. The Company purchased 137,740 MWh from
to 576,146 MWh in 1984. Firm sales exclude sales to The NBEPC in 1982. Steam generation facilities produced

|New Brunswick Electric Power Commission which are 51,253 MWh in 1984,44,564 MWh in 1983 and 38,165
|discussed below. MWh in 1982.

19 nd r 82. S a co Ne i dn[ Purchased power expenses increased 21.9% in 1984
from $12,880,854 in 1983 to $15,699,256, whereas such

dustrial sales in 1984 increased 3.5% over 1983 and 6.9% expenses in 1984 were 2.0% less than the $16,020,231over 1982. Large commercial and industrial sales in- spent in 1982. Despite the reduction in purchases, Mainecreased .5% in 1984 over 1983 and 7.3% over 1982 even
though one of our largest industrial customers (Simplot Yankee purchased power e,xpenses increased 16.3% in
Processors, Inc.) did not reach and is not expected.to 1984, pnncipally due to an increase in capacity charges
reach full production for several years. Sales to Simplot relating to maintenance expense. As,a result of lower

hydro generation and the decrease in Maine YankeeProcessors, Inc. were 12,432 MWh in 1984 compared to
34,879 MWh for American Kitchen Foods, Inc. (the energy purchases in 1984, purchased power expenses

from MEPCO and NBEPC increased 11.4% and 41.5%,
previous owner) in 1983. respectively, over 1983.

Street and area lighting sales in 1984 declined .2% from
1983 and 2% below the 1982 level. Sales to public Other operation expenses for 1984 were $8,444,446
authorities increased 5.1% in 1984 over 1983 and 6.4% compared to $9,035,905 in 1983 and $6,868,087 in 1982.
over 1982. Sales for resale were 134,537 MWh in 1984 Steam generation expenses of the Company's facilities
as opposed to 154,940 MWh in 1983 and 128,074 MWh including Wyman Unit #4 increased from $2,746,786 in
in 1982. Most of the reduction in 1984 sales for resale com- 1983 and $2,654,617 in 1982 to $3,143,483 in 1984 due
pared to 1983 is due to lower sales to The New Brunswick primarily to increased generation and therefore higher fuel
Electric Power Commission (NBEPC) which were 15,522 expenses. Deferred fuel cost accounting produced a
MWh in 1984,39,849 MWh in 1983 and 19,242 MWh in negative $479,178 in 1984 compared to a positive
1982. $644,911 in 1983 and a negative $1,357,278 in 1982. (A

negative deferred fuel expense indicates that uncollected
Additional information on revenues, sales, and other fuel costs have been deferred, for matching purposes, to

statistical data may be found in the eleven-year con- a future accounting period during which those costs will
solidated operating statistics summary that appears near be collected. A positive deferred fuel expense indicates
the end of this report- that previously deferred fuel costs have been currently col-

lected and are therefore included in operating revenues.)
Other generation, including hydro, and power supply ex-
penses of $520,742 in 1984 increased over the expenses
mcurred in 1983 of $507,518 and in 1982 of $456,460.

Operating Expenses Transmission and distribution expenses in 1984 were
$1,583,732 compared to $1,520,424 in 1983 and

| Hydro production in 1984 was 104.2% of normal com- $1,498,377 in 1982. Customer accounting and service ex-
; pared with 118.0% in 1983 and 95.8% in 1982. Hydro penses increased 4.5% in 1984 to $1,046,005 from

generation in 1984 was 139,255 MWh in comparison to $1,001,339 in 1983. In 1982, these expenses tota'ed
157,741 MWh in 1983 and 128,101 MWh in 1982. In 1984, $859,446. The increase from 1982 to 1983 is attributable

,

438,789 MWh were purchased from outside sources, to an increase in the Company's bad debt provisions due'

whereas such purchases totaled 435,854 MWh in 1983 to the American Kitchen Foods,Inc. bankruptcy. General
,

I
4
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and administrative expenses were $2,629,662 in 1984, $1,196,500. The remaining $230,000 is budgeted for
$2,614,927 in 1983 and $2,756,465 in 1982. Regulatory numerous miscellaneous improvements and needed
expenses of $236,529, $310,908 and $876,285 are includ- equipment throughout the consolidated system.
ed in this category for 1984,1983, and 1982, respective-
ly, and reflect the use of outside services in conjunction
with rate proceedings and other regulatory matters.

Maintenance expenses in 1984 amounted to $1,304,302
representing an increase of 15.1% ($171,156) over 1983 The Seabrook Pro}~ectand 22.2% ($236,644) over 1982. This increase is at-

,

tributable to scheduled repairs at the Tinker Station and The Company owns a 1.460 in themandated repairs of the reservoir and dam at the Squa Seabrook Nuclear Generating Proj56% interest .
Pan Lake facilitU

ect being constructed
in Seabrook, New Hampshire by Public Service Company

Depreciation expenses remained relatively constant at of New Hampshire (PSNH). As a result of developments
$1,733,991 for 1984 versus $1,760,589 in 1983 and during the latter part of March,1984, and statements made
$1,756,007 in 1982. by PSNH in its 1983 Annual Report on Form 10-K, it

became apparent that PSNH was experiencing a severe
Taxes other than income taxes were $1,050,471 in 1984, liquidity crisis.

a slight increase over the 1983 and 1982 expenses. The,

Company's provision for federal and state income taxes Due to the financial problems experienced by PSNH,'

including deferred taxes and investment tax credits totaled Merrill Lynch Capital Markets was retained to develop a
$472,551 in 1984, $1,814,996 in 1983 and a negative financing plan which provided for the financing of PSNH's
$272,394 in 1982. In 1984, the Company incurred an full ownership share of the cost of completion for Seabrook

Unit 1. In addition, each Joint Owner was to develop a p
for prefinancing its ownership share of the completlanoperating loss for income tax purposes of approximately

ion$9.8 million primarily due to the cancellation of Seabrook
Unit 2. After applying the carryback provision of the tax costs of Unit 1. All financing plans, including the PSNH
loss to the prior year, the tax loss remaining for carryfor. plan, were contingent upon certain regulatory approvals
ward is approximately $8.5 million and expires in 1999, and consents and the financings bemg completed by

December 31,1984.As a result of the tax loss carryforward, deferred taxes
were reduced by approximately $4,260,000 resulting in PSNH has completed two of the three steps necessary
total deferred taxes of approximately $1,190,000 for 1984. to finance their ownership share of Unit 1. In June 1984,
Due to the 1984 tax loss, the investment tax credits of ap- they issued $90 million of short-term notes and in
proximately $512,000 previously recorded were reversed. December,1984 issued $425 million of long-term debt.
For further ,nformation on income Taxes refer to Notes PSNH has recently submitted a plan to be underwritteni

to Consolidated Financial Statements No. 3. by Merrill Lynch Capital Markets, Kidder, Peabody & Co.
Incorporated and Drexel Burnham Lambert, incorporated.
Whereas the original financing plan contemplated up to
$730 million of financing, this new plan contemplates an

Construction aggregate borrowing of approximately $340 million
inrougn the use of " deferred interest bonds" and possibly
tax-exempt pollution control bonds. Due to the deferred

Expenditures on additions, replacements and equip- interest feature of the plan, the amount that PSNH would
ment in 1984 amounted to $10,356,027, including be obligated to repay could be substantially higher than
allowances for borrowe,d funds used during construction the amount borrowed.
of $2,987,181. The majority of these expenditures were
related to the Company's continuing investment in the Many of the Joint Owners, including PSNH and the
Seabrook Nuclear Project and amounted to approximately Company, were unable to meet the financing and
$8,809,000 in 1984. Additional work on the new transmis- regulatory approvals by December 31,1984 to complete
sion line from Presque Isle to Mapleton required $77,700. their financing plans. The three Maine utilities (including
A new computer system was acquired at a cost of $80,700, the Company) have been told by the MPUC to assume
Approximately $60,400 was expended for voltage conver- that if certain conditions are not met, the MPUC will order
tions and substation improvements, however, $82,200 the Company to disengage from the Seabrook Project (see
was received from the sale of related equipment. Meters, Regulatory Proceedings section of this report). The Con-
services, transformers and other customer-related facilities necticut Departrrent of Public Utility Control (CDPUC)

f required the expenditures of $366,700. Distribution line issued a decision in December,1984 with a finding that
'

cxtensions, rebuilds and highway relocations absorbed their economic analysis demonstrate that completion of
$758,500. Minor transmission improvements, street Seabrook Unit 1 is better than cancellation. Such findings,
lit,hting and general equipment required $285,300. The however, are subject to re-evaluation by the CDPUC in
amounts included in this paragraph do not include light of changing circumstances affecting the completion

I allowance for equity funds used during construction which of Seabrook Unit 1 Also in December, the Vermont Public
; in 1984 was $3,880,708 and related primarily to the Service Board (VPSB) issued its order with respect to the

continued involvement of the Vermont utilities in the con-Company's investment in Seabrook.
struction of Seabrook Unit 1. The VPSB concluded that

Construction expenditures in 1985 are expected to total Seabrook Unit 1 remained marginally economic andt
' approximately $12,755,200, including an estimated ordered that the Vermont utilities could continue with con-
| $4,202,700 for allowance for borrowed funds used during struction of Seabrook Unit 1 at least until April 15,1985.
| construction. The major portion of this total will be for the The VPSB indicated that if the final financial plans, in-
i Company's share of the continuing construction of the cluding regulatory approvals, necessary for completion of

Seabrook Project, which is estimated at about $10,943,100 Seabrook Unit 1 were not in effect by April 15,1985, then
including expenditures for nuclear fuel. Please refer to the the Vermont utilities would be required to show cause as
Seabrook Project section of this report for further discus- to why the VPSB should not issue an order requiring Ver-
sion. Transmission improvements will require $385,600, mont utilities to take all available prudent actions to ef-
while distribution expenditures will approximate fect cancellation of Seabrook Unit 1 and/or terminate their

5



participation therein. The Company is unable to predict of the Maine Yankee Atomic Power Company (Maine
whether all the required approvals or whether market con- Yankee). Maine Yankee owns and operates an 850,000
ditions or other factors will permit the completion of the ki!owatt nuclear generating plant in Wiscasset, Maine. The
financing in time to commence full construction of Company is entitled to purchase approximately 5.3% of
Seabrook Unit 1. the very economical nuclear energy produced by this plant,

Construction of the Seabrook Project was reduced to including the assignment of the entitlement of approx-
a minimum levelin the spring of 1984 to preserve and pro- mately .4%, effective June 1,1983, by Houlton Water
tect the asset. On April 26,1984, a 15th Amendment of Company, a wholesale customer of the Company. The

Houlton Water Company may terminate the contract uponthe Seabrook Joint Ownership Agreem,ent was executed. written notice to the Company, but such termination willThe 15th Amendment effectively appointed a Disbursq not occur until five years after the receipt of said writtenAgent and Management Agent to take over all manage- notice ~ment duties that were formerly vested in PSNH. This
amendment also reduced from 80% to 51% the vote re- The Company also owns 7.49% of the Common Stock
quired to terminate, suspend, shutdown or resume con- of Maine Electric Power Company, Inc. (MEPCO). MEPCO
struction of Seabrook Unit 1 and requires a 51% affir- owns and operates a 345-KV (kilovolt) transmission line
mative vote to resume construction of Seabrook Unit 2. about 180 miles long which connects The New Brunswick
As a result of this amendment, the Company took the posi- Electric Power Commission (NBEPC) system with the New
tion in its rate proceeding that Seabrook Unit 2 was England Power Pool. Under agreements with NBEPC,
cancelled or abandoned. MEPCO is presently purchasing Canadian energy and

On July 2,1984, construction of Seabrook Unit 1 re- reselling it to various New England utilities. The MEPCO
transmission line is also the path by which Maine Yankeesumed at, a spending level of $4 million per week. (Full and Wyman #4 energy is delivered northerly into the

construction is estimated at approximately $10 million per NBEPC system and then wheeled to the Parent Companyweek ) Construction expenditures were increased to $5 through its interconnections with NBEPC at the interna-milhon per week effective December 1,1984. The increase tional border. On October 31,1984, the Company's en-to $5 million per week was based on a vote of 87% of the
Joint Owners (not including your Company and the other titlement in MEPCO was reduced from 13.4 megawatts
Maine utilities) and in addition, extended the December to 10.6 megawatts as a result of the expiration of an.

assignment of 2.8 megawatts from Northeast Utilities. The31,1984 deadline for the financing plans to January 31, Company is currently entitled to 3.4 megawatts of MEPCO1985. In a subsequent Joint Owners meeting, the deadline capacity and has been assigned another 7.2 megawatts
for the financing plans,was extended to April 30,1985 with
the Maine utilities again voting against such an extension. by another New England utility for a total entitlement of

10.6 megawatts, such entitlements terminating on Octoberit is the Company's position that such extensions are not 31' 1985'legally binding, and the Company has paid its share of
the increased costs from $4 million to $5 million per week The Company has pledged its Common Stock of Maine
under protest. The Company has notified the other Joint Yankee and MEPCO for the benefit of its commercial
Owners that it cannot prefinance its share of Seabrook banks and debenture holders. See " Financial Condition"
Unit 1, but that it will continue to honor the payments re- section of this report.
quired under the Joint Ownership Agreement to the ex-
tent of its ability to do so.

Management of the construction of the Seabrook Proj-
ect currently estimates that if full funding were to begin
on April 1,1985, the estimated cash cost to complete Regulatory Proceedings ;

would be approximately $900 milkon with a commercial ;

operation date not later than November,1986. Manage- On July 20,1984, the Company filed with the Maine
ment Analysis Company (MAC) an independent consul- Public Utilities Commission (MPUC) under Docket 84-80tant hired by the Joint Owners found that manag
estimates were essentially accurate and with, ement's a request for a general increase in retail rates of approx,

m a 90% imately $7.35 million. This request was based on a test
probability level of accuracy. year ended June 30,1984, and included nine months of

actual data and three months of estimated data. On August
17,1984, the Company revised its rate request to $7.1
million based on actual data for the twelve months ended
June 30,1984. The MPUC issued an " Interim Order"
based on the parties to the proceeding entering into a

Affiliated Companies Stipulation of Selected issues. As a result of the Stipula- |tion, an increase in annual revenues of $570,000 became '

The Company owns 100% of the Common Stock (with effective on November 21,1984. The remaining issues
the exception of directors' qualifying shares) of Maine and arising out of the requested rate increase, which includes
New Brunswick Electrical Power Company, Limited among other things the recovery of costs associated with
hereinafter referred to as the Subsidiary. The Subsidiary the cancellation of Seabrook Unit 2 and further tax nor-
owns and operates Tinker Station, a hydro generating malization associated with AFUDC on Seabrook Unit 1
facility, located on the Aroostook River in the Province of have been deferred pending the final determination of
New Brunswick, Canada. The Tinker Station has a hydro MPUC Docket No. 84-113 as discussed below. On January
plant of five units with 34,000 kilowatts of capacity and 11,1985, the Company revised its rate request to $5.5
a 1,000 kilowatt diesel unit. The Subsidiary serves the million (including the $570,000 Stipulation), primarily
community of Perth-Andover in New Brunswick, with the based on the reallocation of costs from Seabrook Unit 2
remaining energy exported to the Parent Company in to Seabrook Unit 1 as well as several other factors. The
Maine under license of the National Energy Board of Company's request for a general increase in rates must
Canada. The Subsidiary's export license is subject to be finally determined by the MPUC by May 10,1985.

. renewal in 1988.
| The MPUC issued a Notice of Investigation of Seabrook

The Parent Company owns 5% of the Common Stock involvements by Maine Utilities (MPUC Docket No. 84-113)
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on June 8,1984. The scope of the investigation includes tric Power Company, Inc. Consents of senior security
the reasonableness of the utilities' decisions to date with holders are required for the credit agreement and it is an-
respect to Seabrook, the reasonableness of any future in- ticipated that the Second Mortgage Bonds will also be
volvement, and the reasonableness of including pledged to the holders of the Company's outstanding
Seabrook-related costs in customer rates. On December Debentures.
13,1984, the MPUC issued an order which essentially
ordered the three Maine utilities to offer to sell their com. The Company's Dividend Re. investment and Stock Pur-

plete ownership shares of Seabrook Unit 1 with certain chase Plan (DRIP) was suspended on May 8,1984 due
limitations. In a subsequent order, dated January 16,1985, to the uncertainties surrounding the Seabrook Project and
the Commission noted that no offers of the type con. the possibility that a portion of the 1984 dividends would

be nontaxable. Shares issued under the DRIP for 1984templated by the Commission's December 13 order had
been received. The Commission therefore ordered the were 6,229, thereby increasing Common Equity by
three utilities to present plans to disengage from Seabrook. $149,892. Shares issued under the, E,mployee Stock
On February 8,1985, the Company filed its plan of Ownership Plan were 3,420 resulting in increased Com-
disengagement, which indicated it would continue its at. mon Equity of $71,764.
tempts to market its share of the Seabrook Project. The AFUDC represented approximately 109% of net income
Com.pany has appealed the action of the MPUC in con- for the year. As a result of the 15th Amendment of the
nection with the December 13,1984 order. Such appeal Seabrook Joint Ownership Agreement (see Seabrook Proj-

,

questions the junsdiction of the MPUC and the validity of ect section of this report) and the present status of
the Order. Similar complaints and appeals have been filed Seabrook Unit 2, the Company has discontinued the
by the other Maine utilities. The Company is unable to recording of AFUDC related to Seabrook Unit 2 since April
predict the outcome of the proceedings in the Maine 1*1984'Supreme Judicial Court or the Maine Superior Court or
its effect on the participation of the Maine utilities in the At the present time, the Company is unable to predict
Seabrook Project. the outcome of its rate proceeding or the MPUC Seabrook

Investigation (see Regulatory Proceedings section of this
if the MPUC " orders" the Company to default under report). The Company must receive positive regulatory

the Seabrook Joint Ownership Agreement, burdensome support and sufficient and timely rate relief if it is to con-
and costly litigation would certainly ensue. Such a default, tinue to meet its obligation to the Seabrook Project and
and the ensuing litigation, would serve no legitimate in- must obtain the necessary external financing to complete
terest, and would be severely adverse both to the Com- the Project.
pany and its customers. The Company is unable to predict
what action, if any, the MPUC will take with regard to the
disengagement plans of the three utilities.

Employees
The Parent Company had 159 full-time employees at

Financial Condit,on the end of 1984 while the Subsidiary had 10 employees,i
the same number employed at the end of the previous

Due to uncertainties surrounding the Seabrook Project, year. Consolidated payroll costs for 1984 amounted to
the Company had difficulty securing long-term financing $4,129.444, 4.9% more than the comparable figure of
during the year. On May 14,1984, the Seabrook Joint $3,938,019 for 1983. In accordance with the second year
Owners passed a resolution whereby certain financing and of the Parent Company's contract with Local 1837 of the
regulatory approvals were required by all Joint Owners by International Brotherhood of Electrical Workers, union
December 31,1984 to insure prefinancing of the project, employees' base pay increased 5% effective October 1,
The Company sold $5 million of 16.3% First Mortgage 1984.
Bonds due 1989 and $2.5 million of Floating Rate Series
A Bonds due July,1985 on July 26,1984. The proceeds As a cost , containment measure stipulated to by the
from this sale were placed in a special escrow account Company in its retail rate case, the Company agreed to
pending approval by the MPUC to use these funds to hold payroll costs at levels existing prior to October 1,
prefinance the Seabrook Project. Since the financing and 1984. This was accomplished by freezing the wages of,

'

regulatory approvals were not in place by December 31, the non-union employees to levels existing at September

1984, the proceeds from the escrow account were used 30,1984 and laying off three union employees after the
to reduce short-term debt, in accordance with the terms . union s refusal to accept a suspension of the 5% wage
of the escrow agreement. increase granted to union employees on October 1,1984,

referred to above.
On December 14,1984, the Company entered into a

Stock Pledge and Security Agreement whereby the Com. The Subsidiary's employees represented by Local 1733
of the International Brotherhood of Electrical Workerspany pledged its ownership interest in the Common Stock

of Maine Yankee Atomic Power Company and Maine Elec. received an 8% increase in base pay in accordance with
tric Power Company, Inc., for the benefit of the Company's the second year of their contract effective January 1,1984.
commercial banks and holders of its presently outstanding The Subsidiary is currently involved in contract negotia-
Debentures. The Stock Pledge and Security Agreement tions with union representatives.
is currently in effect.

Outstanding short-term notes at December 31,1984
were $11,080,000. The Company is presently negotiating
a credit agreement with its Banks in the amount of
$22,500,000 with a term of one year; such credit agree- General
ment to be secured by Second Montgage Bonds and the
Company's ownership interest in thr Common Stock of The Company provides electric service to Aroostook
Maine Yankee Atomic Power Company and Maine Elec- County and a small area of Penobscot County in Northern
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Maine. An area of approximately 3,600 square miles is and Common Stock dividends constituted nontaxable,
served, with a relatively sparse population. return of capital distributions. The January 1,1984 Pre-

ferred and Common Stock dividend payments were fullyThe Company's Common Stock is listed and traded on taxable. These determinations are subject to review by thethe Amencan Stock Exchange. Only Common laternal Revenue Service, and shareholders will be notified
Stockholders are entitled to vote at the annual meeting- if any significant changes occur. The Company anticipatesexcept as required under the provisions of the Articles of that the 1985 dividends may be nontaxable due to a
incorporation relating to Preferred Stock, or as may be re- " Return of Capital."
quired by applicable law. As of December 31,1984 and
1983, Common Stock shares outstanding were 925,709 Due to the uncertainties surrounding the Seabrook Proj-
and 916,060, respectively. Shares were held by 3,365 ect and the need to conserve cash, Common Stock
stockholders in all fifty states, the District of Columbia and quarterly dividends were reduced in the first quarter of
Canada. There were 60 holders of the 5,378 shares of 1985 from $.58 to $.35 a share. This action was based
4.75% Preferred Stock, four holders of the 25,500 shares on a resolution passed at a special Board of Directors
of 9%% Preferred Stock, three holders of the 80,000 meeting held on October 17,1984, limiting dividends to
shares of 9%% Preferred Stock and three holders of the 60% of the then current dividend rate until further notice.
60,000 shares of 13% Preferred Stock.

The Board of Directors, at a regular meeting held on
For the taxable year 1984, the Company made a deter. February 26.1985, omitted the quarterly dividend on the

mination that the April 1, July 1, and October 1 Preferred Company's Common Stock, normally paid on April 1. The

Maine Public Service Company statements of consolidated prefei,e<
and Subsidiary

Redeemable Cumulative Preferred Stock

Shares Amount

Balance, January 1,1982. 117,180 $5,859,000

Net income.
Dividends:

Preferred Stock. . . . . . ... ..

Common Stock ($2.12 per share).
Stock issued-Common Stock. . . . . . .
Stock Repurchased-Preferred Stock. (2,100) (105,000)

Balance, December 31,1982. 115,080 5,754,000

Net income.
Dividends:

Preferred Stock. . . . . . ... ..

Common Stock ($2.27 per share).
Stock issued-Common Stock.
Stock Issued-Preferred Stock. 60,000 3,000,000
Stock issuance Expenses. ........

(2,100) (105,000)Stock Repurchased-Preferred Stock.
Balance, December 31,1983. 172,980 8,649,000

Net income.
Dividends:

Preferred Stock. . . . . . . . ..

Common Stock ($2.09 per thare).
Stock Issued-Common Stock. . . . . . .
Stock Repurchased-Preferred Stock. (2,102) (105,100)

Balance, December 31,1984. 170,878 $8,543,900

See Notes to Consolidated Financial Statements.
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omission of the Common dividend is due to the continued
uncertainties surrounding the Seabrook Project and the Ma t
necessity to conserve cash.

The annual meeting of stockholders is held each year 1983 High Low Paid Per Share
on the second Tuesday in May at the Company's head-
quarters in Presque Isle. Market price and dividend infor. First Quarter 24 % - 21 0.53
mation relative to the Common Stock for the two most re- Se ond Quarter 27 % - 22 % 0 53
cent calendar years are shown in the following tabulation: _

Fourth Quarter 27 % - 23 % 0.58

1984
First Ouarter 26 - 22% 0.58

Second Quarter 23 % - 14 0.58

Third Guarter 18 % - 16 0.58
; Fourth Quarter 16 % - 12 % 0.58

'

ilOCN UHN CommOH SNGTCNO|NCTS C4H ff

Common Shareholders' Equity

Common Stock
Pald-in Retained

ShIrss Amount Capital Earnings

683,210 $4,782,470 $1,825,323 $13,840,715
4,660,426

(541,918)
(1,468,709)

16,597 116,179 177,803
18,031

699,807 4,898,649 2,021,157 16,490,514
6,333,486

(820,624)
(1,957,721)

216,253 1,513,771 4,441,570
(551,084)

8,825

916,060 6,412,420 6,471,552 19,494,571
6,320,890

(917,936)
(1,930,424)

9,649 67,543 154,113
5,958

925,709 $6,479,963 $6,631,623 $22,967,101

1
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Maine Public Service Company c~

' *and Suh.~idiary .

statements of consolidated income

Year Ended December 31,

1984 1983 1982

Operating Revenues. S 34,334,282 $ 33,183,752 $ 31,144,070

Operating Expenses
Operation:

Power Purchased. 15,699,256 12,880,854 16,020,231
Other . 8,444,446 9,035,905 6,868,087

Maintenance . . . .. ... 1,304,302 1,133,146 1,067,742
Depreciation (Note 2). 1,733,991 1,760,589 1,756,007
Taxes:

Other Than income. 1,050,471 999,401 993,157
State income. .. .... . . (124,031) 133,185 (141,086)
U.S. and Canadian Federal Income (Notes 2 and 3):

C u rre n t . . . . . . . . . . ..... ......... (25,966) 239,561 (552,690)
Deferred-Related to Deferred Fuel Expenses. 267,684 (392,203) 563,410
Other Deferred-Net. 922,179 1,375,971 198,896
Investment Tax Credits. (567,315) 458,482 (340,924)

! Total Operating Expenses. 28,705,017 27,624,891 26,432,830
Operating income. 5,629,265 5,558,861 4,711,240.

Other income (Deductions)
Equity in income of Associated Companies (Notes 2 & 4) 339,739 330,864 333,661
Allowance for Equity Funds Used During Construction

(Note 2). . .. .... ... 3,880,708 2,661,612 1,813,859
Foreign Exchange Gain (Loss). 36,649 611 270
Other-Net . 111,335 (81,531) (36,574)

Total . 4,368,431 2,911,556 2,111,216.

Income Before Interest Charges. 9,997,696 8,470,417 6,822,456.

Interest Charges
Long-Term Debt and Notes Payable. . . . . . . . 6,663,987 5,299,415 5,126,050
Less Allowance for Borrowed Funds Used During

Construction (Note 2). (2,987,181) (3,162,484) (2,964,020)..

Total . . 3,676,806 2,136,931 2,162,030
Net Jncome. . . . . .
Dividends on Preferred Stock..........

6,320,890 6,333,486 4,660,426
917,936 820,624 541,918

Net income Available for Common Stock. $ 5,402,954 $ 5,512,862 $ 4,118,508

Earnings Per Share of Common Stock. $5.85 $6.68 $5.95

Average Shares Outstanding. 923,608 825,254 692,694.

See Notes to Consolidated Financial Statements.
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s'alements of sources of
' ~

consolidated funds for plant
ANN 5l50ns ann replaCelnentS Year Ended December 31,

1984 1983 1982

Sources of Funds

Funds Provided By Operations
Net income. . . . . . . . . . S 6,320,890 $ 6,333,486 $ 4,660,426......... ..

Principal Non-Cash Charges (Credits) to income:
Depreciation (Note 2). ........ .... 1,733,991 1,760,589 1,756,007
Deferred income Taxes-Net (Note 3). . . 922,179 1,375,971 198,896
Deferred Investment Tax Credits (Note 3). (567,315) 458,482 (339,981).

Allowance for Equity Funds Used During
Construction (Note 2). . . ..... ... (3,880,708) (2,661,612) (1,813,859)

Foreign Exchange Loss (Gain) (Note 2). (36,649) (611) (270)
Other-Net . 12,117 289,506 (34,353)

Funds Provided By Operations. ....... 4,504,505 7,555,811 4,426,866
Less: Dividends on Preferred and Common Stock. (2,848,360) (2,778,345) (2,010,627)

Funds Retained in the Business. 1,656,145 4,777,466 2,416,239

Funds Provided By (Used For) Financing-Net
Notes Payable to Banks. . . . . . . . . . 2,019,200 239,300 (4,762,800)
Short-Term Debt Refinanced (Note 6). - - 16,000,000
!ssuance of Long-Term Debt. 7,500,000 - -

Long-Term Debt Retirements. (447,127) (451,997) (1,139,170).

Preferred Stock Redemptions. . . . . . . ... (99,142) (96,175) (86,969)
Issuance of Common Shareholders' Equity and

Redeemable Cumulative Preferred Stock. 221,656 8,404,257 293,982
Funds Provided By Financing-Net. 9,194,587 8,095,385 10,305,043

Funds Provided By (Used For) Deferred Regulatory
and Debt issuance Costs. (742,376) (343,258) 45,169.

Net Funds Available. 10,108,356 12,529,593 12,766,451

increase (Decrease) in Available Funds
(Increase) Decrease in Working Capital (see below). 232,698 1,187,953 (317,923)

Other-Net . 14,973 13,668 13,367. .

Funds Used For Plant Additions and Replacements (Net
of Allowance for Equity Funds Used During
Construction) . $ 10,356,027 $ 13,731,214 $ 12,461,895. . . .

Increase (Decrease) in Working Capital by Components
(excluding long-term debt due within one year and notes
payable to banks):

Cash. ....... . ........ .. $ (38,242) $ (235,759) $ 312,505
Deposits for Interest and Dividends. . . . . . . . 141,470 255,500 40,540.

Accounts Receivable-Net and Refundable income

Deferred Income Taxes Related to Deferred Fuel........
(7,859) (575,386) 493,956Taxes.. ... ........ .....

Costs-Net . . (267,684) 392,203 (563,410)..... ..

Materials, Fuel and Supplies. 141,546 (192,500) (216,567).

Prepayments . . . . .... .... ... .... .... 35,032 (48,888) 58,337
Accounts Payable and Accounts Payable-Associated

Companies. ..... ........ ..... ..... (344,767) 961,171 (1,004,445)
Deferred Fuel and Purchased Energy Costs-Net. 479,178 (722,008) 1,132,663.

Taxes Accrued. . ...... ... ...... ..... 148,020 (168,558) 95,231
Interest Accrued and Other Current Liabilities-Net. (519,392) (853,728) (36.887)

Increase (Decrease) in Working Capital. $ (232,698) $ (1,187,953) $_ 317,923
.

See Netes to Consolidated Financial Statements.
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Maine Public Service Company
and Subsidiary

consolidated

December 31,

assels
1984 1983

Utility Plant (Notes 2 and 5):

Electric Plant in Service. S 60,929,655 $ 59,949,738
Less Accumulated Depreciation. 25,604,647 24,439,331

Net Electric Plant in Service. 35,325,008 35,510,407

Construction Work-in-Progress (Notes 1 and 10). 69,128,191 56,575,299

Total . 104,453,199 92,085,706

Investments in Associated Companies (Notes 2 and 4). 3,428,150 3,413,454

Net Utility Plant and investments in Associated
Companies . 107,881,349 95,499,160

Current Assets:

Cash. ... .. . ... .......
387,829 426,071

Deposits for Interest and Dividends. 954,087 812,617
Accounts Receivable:

Customer (less allowance for uncollectible accounts-
1984, $141,904; 1983, $136,687). 2,815,186 2,775,829

Other..... ... .... ... 122,946 224,208

Refundable Income Taxes (Note 3). ... .... ... 54,046
Deferred Fuel and Purchased Energy Costs (Note 2). . . . . ... 57,954
Deferred Incomo Taxes Related to Deferred Fuel Costs (Note 2). 242,587
Materials, Fuel, and Supplies (at average cost). 1,590,017 1,448,471
Prepayments . 97,976 62,944

Total . 6,080,041 5,992,727
.

Deferred Debits:
Unamortized Debt Expense (being amortized over terms of related

578,677 486,312debt) . . . . .... ... ..

Deferred Regi'latory Costs. 523,371
Miscellaneous . 734,037 _ 596,658.

Total . 1,836,085 1,082,970
$115,797,475 $102,574,857

See Notes to Consolidated Financial Statements.
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balance sheets

December 31,

capitalization and liabilities
1984 1983

Capitalization (see accompanying statements):
S 36,078,687 $ 32,378,543Common Shareholders' Equity (Note 8). . . . ... .

Redeemable Cumulative Preferred Stock (Note 9). 8,543,900 8,649,000.

Long-Term Debt (Note 6). . 42,086,248 39,381,928

Total . 86,708,835 80.409,471
. .. .

Current Liabilities:

Long-Term Debt Due Within One Year. 4,757,408 445,504
.

Notes Payable to Banks (Note 6). 11,080,000 9,060,800
Accounts Payable. . . 1,687,753 1,357,430........ . .

Accounts Payable-Associated Companies. . . . . . . . . . 990,391 975,947
Deferred Fuel and Purchased Energy Costs (Note 2). ... 421,224
Deferred Income Taxes Related to Deferred Fuel Costs (Note 2). 25,097
Dividends Declared. . 552,418 761,559. .

Customer Deposits. 62,804 73,185
... .

1. Taxes Accrued. . . 56,460 204,480. .. .

1,932,696 1,193,782Interest Accrued. . . . . . . .

Total . 21,145,027 14,493,911
. . .

Deferred Credits:

Income Taxes (Note 2). . . . . . . . 5,101,414 4,177,694
investment Tax Credits (Note 2). 2,651,218 3,220,996.. . . ..

Miscellaneous . . 190,981 272,785
. . . . . .

Total . . 7,943,613 7,671,475
... . .

:

Contingencies (Note 1)
$115,797,475 $102,574,857
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notes to consolidatedfinancial
statements

1. CONTINGENCIES agreement in a manner which would not subject the
Company to liabi|;ty or litigation. The MPUC plans

The Company is an investor with a 1.46056 % to issue a final order on this matter; however, the
Ownership interest in the Seabrook Nuclear Power outcome is not currently determinable. Certain joint
Project Units 1 and 2. The New Hampshire Yankee owners have threatened litigation against the Com-
Division of Public Service Company of New Hamp- pany if an order to suspend payments is issued by
shire (PSNH), the lead participant, has construction the MPUC and followed by the Company.
responsibilities for the Project.

During 1984, the Company filed a request for $5.5
On March 1,1984, PSNH released a new cost and million of rate increases. The MPUC order on this

in-service date estimate, which indicates that Unit request will be issued during May 1985. The Com-
1 will begin operating in July 1986 at a cost of about pany is seeking full normalization of the timing dif-
$4.6 billion; the estimate includes an allowance for ferences between accounting and taxable income
the costs of funds used during construction (AFDC) rebting to the interest portion of AFDC, and recovery
of $1.7 billion and a management reserve for con- over a five-ym period (without a return on invest-
tingencies of $170 million, but excludes nuclear fuel ment) of all costs associated with Unit 2. The Com-
estimated at $275,000,000 (construction on Unit 2 pany believes that Unit 2 is effectively canceled.
has been suspended indefinitely). PSNH has in. Construction on Unit 2 has been suspended since
dicated that the Unit 1 cost estimate and projected March,1984, and the resumption of construction
completion date can be met only if the current con- would require a positive vo'e of at least 51% of the
struction budget of $5 million per week is increased joint ownership interest; management believes such
to $10 million per week no later than April 1,1985. a vote is extremely unlikely. Accordingly, the Com-

pany suspended AFDC on Unit 2; the effect was to
The March 1984 cost and completion date decrease net income in 1984 by approximately

estimates represent a 75% increase and an $900,000. The total costs of Unit 2 incurred to date
18-month delay over the preceding estimates of by the Company are $9.5 million (including $2.9
November 1982. Cost overruns and delays in con- million of AFDC). Additionally, cancellation costs are
struction completion dates have resulted in AFDC an estimated $1.2 million. The probable decision of
(a credit to income) being approximately 109%,92% the MPUC is not estimable at this time; inadequate
and 103% of net income in 1984,1983, and 1982, rate relief would force the Company to seek alter-
respectively. native means of financing to meet expected cash re-

quirements for 1985. In turn the Company's ability
Tho Maine Public Utilities Commission (MPUC)is to obtain acditional financing depends largely on the

currently investigating the prudency of continued in- amount of rate relief granted in the current case.
vestments in the Project by the three Maine utility
participants. On December 13, 1984, the MPUC If the Company continues its investment in Unit
issued an interim order stating that ". . . Maine's 1, which will require MPUC approval, additional
three utilities may continue to participate in the con- financing will be required. The Company's ability to
struction of Seabrook 1 if, by January 11,1985, they obtain such financmg will depend largely on the
have received credible firm offers to buy their com- amount of rate relief granted in the above rate case.
plete ownership shares upon completion or by date if Unit 1 were to have significant additional cost over-
certain (whichever is sooner). . . In the absence of runs, timely and appropriate rate relief by the MPUC
such offers, the risks associated with further par- would again be required for the Company to obtain
ticipation in Seabrook 1 may well outweigh the the additional financing. Completion of Unit 1 is also
benefits to Maine consumers, and further expen- contingent on the other joint owners being able to
diture by Maine utilities under such circumstances finance their interests. Some of them are also con-
would be an unreasonable act under [ Maine state fronted with financing difficulties.
laws)." In the absence of " credible firm offers" the
Maine utilities could expect a subsequent order re- In the event that the completion or operation of
quiring the submission of a disengagement plan by Unit 1 is prevented, the Company would have to re-
each Maine utility. On January 16,1985, the MPUC quest authorization from the MPUC to recover its in-
ordered the Company to submit its plan for vestment through electric rates, if the MPUC deter-
disengagement by February 8,1985. On February mined that any portion of the Company's investment
8,1985, the Company issued its plan for disengage- was not recoverable through electric rate ad-
ment which stated that the Company will: 1) continue justments, the Company would charge the un-
to seek buyers for its investment in the Project,2) coverable portion against earnings. The Company's
advocate cancellation of the Project, and 3) attempt investment in the Project exceeds Common
to negotiate withdrawal from the joint ownership Shareholders' Equity.
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The Company's indenture of first mortgage, (AFDC). The cost of utility plant which is retired, in-
debenture indentures and corporate charter specify ciuding the cost of removal less salvage, is charged
carnings coverage and other conditions which must to accumulated depreciation. Maintenance and
be complied with prior to the issuance of additional repair, including replacement of minor items of prop-
debt or shares of preferred stock, which re- erty, are charged to maintenance expenses as in-
quirements may not be met if a significant charge curred. The companies' properties, with minor ex-
were made against earnings. ceptions, are subject to a first mortgage lien.

The Company's ability to sustain existing opera- Depreciation Depreciation is provided on com-
tions and provide for current debt requirements are posite bases using the straight-line method. The
dependent upon appropriate rate relief. The uncer- composite depreciation rate, expressed as a
tainties of,the Seabrook project have forced the percentage of average depreciable p! ant in service,
Company into a cash conservation program, which was approximately 3.3% in 1984,1983, and 1982.
resulted in the omission of a cash dividend on its
common stock, normally payable on April 1,1985. Allowance for Cost of Funds Used During Con-

struction The debt and equity costs of funds ap-
plicable to construction are capitalized. The com-

2. ACCOUNTING POLICIES, ETC. posite AFDC rate used for construction during 1984,
1983, and 1982 was 13.16%,12.57% and 14.36%,

Regulations The Company is subject to the respectively.
regulatory authority of the Maine Public Utilities
Commission (MPUC) and, with respect to wholesale income Taxes Deferred income taxes are provid-
rates, the Federal Energy Regulatory Commission ed for t| ming differences, when allowed for rate mak-
(FERC). As a result of the rate making process, the ing purposes. By order of the MPUC, the Company
applications of accounting principles by the Com- provides deferred taxes for income tax reductions
pany differ in certain respects from applications by which result from the use of liberalized depreciation
non-regulated businesses, for all property additions subsequent to 1969 and

prior to 1981. For additions subsequent to 1980, tax
Consolidation The accompanying consolidated reductions relating to depreciation computed using
financial statements include the accounts of the the Accelerated Cost Recovery System and
Company and its wholly-owned Canadian subsidiary, depreciation computed for financial reporting pur-
Maine and New Brunswick Electrical Power Com- poses are recorded as deferred income taxes for ac-
pany, Limited. Intercompany items have been counting and rate making purposes as required by
climinated in consolidation. The functional curren- the Economic Recovery Tax Act of 1981. In
cy of the subsidiary is the U.S. dollar. Accordingly, December 1982, the MPUC included as an allowable
translation gains and losces are included in other in- cost for rate making purposes the tax provision
come. Income from and expenses of the subsidiary related to a portion of the allowance for borrowed
are translated at rates of exchange prevailing at the funds used during construction; accordingly, the
time the income is earned or the expenses are in- Company provides for deferred income taxes on
curred, except for depreciation which is translated such amounts.
Et rates existing on the applicable in-service dates.
Assets and liabilities are translated at year-end ex- Under regulatory practices to which the Company
change rates, except for property, plant, and equip- is subject, it is expected that deferred income taxes
ment which is translated at rates existing on the ap- not provided for will be recovered in rates applicable
plicable in-service dates. when such taxes become payable.

Deferred Fuel and Purchased Energy Costs The Company defers investment tax credits util-
Electric rates include adjustment clauses for fuel and ized and amortizes the credits over the remaining
purchased energy costs, through which costs above estimated useful life of the related utility plant.
or below base rate levels are recoverable from or
refundable to customers. Fluctuations between cur- Investments The Company records its in-
rent base rates and actual costs are deferred until vestments in the Common Stock of Maine Yankee
recovered or refunded through subsequent adjust- Atomic Power Company (Maine Yankee)(5% owner-
ment clauses in order to properly match costs with ship), a jointly owned nuclear electric power com-
the related revenues. pany, and the Common Stock of Maine Electric

Power Company (MEPCO) (7.49% ownership), a
Revenue Recognition Operating revenues are jointly owned electric transmission company, on the
recorded on a cycle billing basis. equity method.

Utility Plant Utility Plant is stated at original cost The Common Stock of the Subsidiary is pledged
of contracted services, direct labor and material, as as additional collateral for the first mortgage and col-
well as related indirect construction costs including lateral trust bonds of the Company, and the Com-
general engineering, supervision and similar mon Stock of Maine Yankee and MEPCO is pledged
overhead items, and allowances for the cost of equity as collateral for the debenture holders and the com-
and borrowed funds used during construction mercial banks of the Company.
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3. INCOME TAXES

Provisions for U.S. Federal Income Taxes for the years ended December 31,1984,1983, and 1982 differ
from the U.S. statutory income tax rate as follows:

1984 1983 1982

' Statutory rate 46.0 % 46.0 % 46.0 %
AFDC-equity (25.3) (15.3) (18.3)
AFDC-borrowed funds (See Note 2) (11.0) (9.4) (30.0)
Other 2.1 (.3) (.1)
Effective rate 11.8 % 21.0 % (2.4)%

Deferred income taxes are comprised of the tax effects of timing differences for the years ended December
31,1984,1983 and 1982 as follows:

(Dollars in Thousands) 1984 1983 1982

Tax loss-Seabrook Unit 2 (See Note 1) $3,844
Liberalized depreciation 441 $434 $447
AFDC-borrowed funds (See Note 2) 658 704
Deferred fuel expense 268 (392) 563
Deferred regulatory expense 266
Other (27) (51) 46
Net operating loss (see below) (4,260) 289 (294)
Total $1,190 $984 $762

__

In 1984 and 1982, the Company incurred operating losses for tax purposes of approximately $9.8 million
and $2.5 million, respectively. The carryback of a portion of these losses to prior years resulted in refunds
receivable of approximately $55,000 and $682,000 in 1984 and 1982, respectively. The Company reduced
net deferred income tax credits in 1984 and 1982 by approximately $4,260,000 and $294,000, respectively,
for the benefit applicable to the carryforward portion of the tax losses. In 1983, the Company utilized the
carryforward benefit of the 1982 loss, and reinstated all deferred income taxes which had not reversed; at
December 31,1984, the tax loss remaining for carryforward is approximately $8.5 million and expires in 1999.

In 1984 and 1982, the Company reversed previously-recorded investment tax credits of approximately
$512,000 and $278,000, respectively, as a result of tax loss carrybacks. The Company has not utilized any
investment tax credits in 1984,1983 or 1982. At December 31,1984, the Company has unused and unrecorded
investment tax credits of approximately $2,329,000 which expire during the period 1996 through 1999.

By order of the MPUC, the income tax effect of certain costs are not includable in the determination
of the Company's electric rates. Accordingly, the Company has not provided deferred taxes for net cumulative
timing differences of $10,156,000 through 1984.

4. INVESTMENTS IN ASSOCIATED COMPANIES

Dividends received during 1984,1983, and 1982 from Maine Yankee are approximately $334,000,
$327,500 and $319,000, respectively, and from MEPCO approximately $8,500 in 1984, $9,100 in 1983, and
$9,800 in 1982. Substantially all earnmgs of Maine Yankee and MEPCO are distributed to investor companies.

Condensed financial information for Maine Yankee and MEPCO is as follows:

Maine Yankee MEPCO
(Dollars in Thousands) 1984 1983 1982 1984 1983 1982

Earnings
Operating revenues $128,080 $120,500 $110,000 $114,176 $129,717 $111,522

Earnings applicable to
common stock $ 6.730 $ 6,437 $ 6,477 $ III $ 120 $ 128

Company's equity share
of not earnings $ 337 $ 322 $ 324 $ 8 $ 9 $ 10

16
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investment
Total assets $371,075 $386,285 $354,175 $ 18,473 $ 23,265 $ 26,812
Less:

Preferred stock 10,069 10,295 10,795
Long-term debt 81,924 86,294 139,575 7,199 7,777 8,580
Other liabilities and

deferred credits 211,822 222,856 137,025 10,394 14,535 17,206

Net assets S 67,260 $ 66,840 $ 66,780 $ 880 $ 953 $ 1,026

Company's equity in
net assets _$ 3,363 $ 3,342 $ 3,339 $ 66 $ 71 $ 76

5. INVESTMENTS IN lender's prime rate, 2) a line of credit up to
JOINTLY-OWNED $20,000,000 with interest at 105% of the lender's
UTILITY PLANTS prime rate, plus a commitment fee of 5% of the

prime rate, and a compensating balance averaging
The Company is a participant in two jointly-owned $100,000. Effective March 4,1985, these lines of

utility plants; W. F. Wyman Unit No. 4 (Wyman) and credit were consolidated into one line of credit of
Seabrook Units No.1 and 2 (Seabrook)(Note 1). $20,780,000, pending renegotiation. Certain infor-

mation relating to these arrangements is as follows:
The Company's proportionate share of the direct

expenses of Wyman are included in the correspond- (Dollars in Thousands) 1984 1983
ing operating expenses in the statements of con-
solidated income. Total line of credit at

year end $21,800 $16,400
Each participant must provide its own financing.

Maximum amount ofThe Company's share in each of the two jointly.
owned plants at December 31,1984 and 1983 is as borrowings outstanding
follows: at any month end $17,100 $11,500

Borrowings outstanding
.

Wyman Seab ook at year end $11,080 $ 8,900
(Dollars in Thousands) 1984

. Unused lines of credit
Electnc plant in service $6,895 at year end $10,720 $ 7,500
Accumulated depreciation (1,291)
Construction Average outstanding

work-in-progress $68,984 borrowings for the
Tota' $5,604 $68,984 year $13,355 b 7,162

Average interest rate,

1983 for the year 14.22 % 13.19 %

Electric plant in service $6,893 Effective interest rate
Accumulated depreciation (1,074) at year end 12.37 % 12.13 %
Construction

work-in-progress $56,305 Other short term debt at December 31,1984 and

Total $5,819 $56,305 1983 are unsecured demand nctes of the Subsidiary
and payable to a Canadian bank. Interest is at the
lender's prime rate and is payable monthly. Certain

Company's ownership information relating to this arrangement is as follows:
percentage at
December 31,1984 (Dollars in Thousands) 1984 1983

and 1983 3.3455 % 1.4606,% Maximum amount
outstanding at any
month end $ 160 $ 224

Amount outstanding at
6. NOTES PAYABLE TO BANKS AND year end $ -0- $ 161

SHORT TERM CREDIT ARRANGEMENTS
Average interest rate

The Company has had various credit ar. for the year 11.57 % 11.18 %
rangements with two banks. Those in effect at Effect.ive interest rate at

.

December 31,1984 are as follows: 1) an open credit year end 11.0 %arrangement up to $1,800,000 with interest at the

17
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During January 1983 the Company issued stock issued as follows: public offering (200,000
$9,000,000 of 14% Debentures due February 1, shares in 1983), to the employees' stock ownership
1990, with interest
$7,000,000 of 13%% payable semi-annually, and plan (3,420,5,170 and 5,520 shares in 1984,1983

Fi,st Mortgage and Collateral and 1982, respectively) (see Note 11), to i

Trust Bonds due December 1,1992, with interest shareholders reinvesting dividends under the Com-
payable semi-annually. The proceeds of these issues pany's dividend reinvestment plan (6,229,11,083,
were used to retire short-term debt. and 11,077 shares in 1984,1983 and 1982, respec-

tively) and the excess of par value over reacquisi- -

tion cost of Preferred Stock (see Note 9).

Effective May 8,1984, the Board of Directors
7. PENSION PLAN suspended the Dividend Reinvestment Plan in-

definitely due to the treatment of a portion of 1984
The Company and its Subsidiary have insured dividends as a return of capital and the continuing

non-contributory defined benefit pension plans for uncertainties regarding Seabrook (see Note 1).
the benefit of substantially all employees. Pension
expense, which includes amortization of prior ser-
vice costs over a riodof twentyyears,wasapprox-
imately $256, in 1984, $275,000 in 1983 and
$292,000 in 1982. The companies' policy is to fund 9. REDEEMABLE CUMULATlVEpension cost accrued. Certain information relating PREFERRED STOCKto these plans at December 31,1983 and 1982, the
dates of the most recent actuarial valuations follows: The Preferred Stock is redeemable, with certain

restrictions, at the option of the Company, or in the
(Dollars in Thousands) 1983 1982 case of voluntary liquidation at $51.00 per share for
Actuarial present value the 4.75% Series, $51.65 for the 9%% Series, and

of vested accumu- $54.81 for the 9%% Series (all plus accumulated
lated plan benefits $5,400 $4,976 dividends). The 13% Geries may be redeemed at the

Actuarial present value option of the Company beginning April 2,1988 as
of non-veste t ac- foHows:

P'*"
300 268 Prior to April 2, Redemption Price

Total $5,700 $5,244

Net assets available 1991 $50.81
for benefits $6,580 $5.880

The voluntary liquidation price of the 13% Series

The assumed rate of return used in determining is $50.50 plus accumulated dividends,

the actuarial present value of accumulated pian
benefits was 6%. The 9%% Series has a sinking fund requirement

whereby the Company must redeem 5,333 shares

in 1983, the Company changed certain in. at $50 per share and accrued dividends on October

vestments of the Plan to unallocated insurance con * 1 of each year commencing in the year 1985. In ad-

tracts from allocated contracts. Accordingly, the ac- dition, the Company has a noncumulative option to
redeem up to an additional 5,333 shares at the sametuarial present value of accumulated plan benefits price and dates as the sinking fund shares.and not assets available for benefits increased by

$1,563,000 and $1,284,000, respectively. The 13% Series has a sinking fund requirement
whereby the Company must redeem 20,000 shares
at $50 per share and accrued dividends on April 1
of each year commencing in 1991. In addition, the
Company shall have a noncumulative option to

8. COMMON SHAREHOLDERS' EQUITY redeem up to an additional 20,000 shares at the
same price and dates as the sinking fund shares.

Under the most restrictive provisions of the Com-
pany's long-term debt indentures, retained earnings Purchase funds for the 4.75% and 9%% Series(plus dividends declared on Common Stock) provide that the Company will annually offer to pur-
available for the distribution of cash dividends on chase on July 1, at prices not to exceed $50 per
Common Stock were approximately $13,900,000 at share and accrued dividends,3% of the maximum
December 31,1984. number of shares issued prior to May 15 of such

year, less any shares theretofore purchased and sur-
Paid-in capital increased by approximately rendered by the Company to the transfer agent as

$160,000, $4,450,000, and $196,000 in 1984,1983 a purchase fund credit for such year. Any shares so
and 1982, respectively, representing the excess of purchased and surrendered are retired. Under this
the proceeds received over the par value of common offer, approximately 1,200 shares of the 4.75%

18
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Series were purchased in 1984,1983 and 1982 and and, at the same time, achieves certain tax benefits
900 shares of the 9%% Series were purchased in for the Company. All employees with one or more
1984,1983 and 1982. years of service are eligible to participate in the plan;

each year the Company contributes to the plan
shares of common stock (or an equivalent amount
of cash to be used to purchase common stock) with

10. CONSTRUCTION PROGRAM a value, as defined, equal to 1% of the Company's
qualified investments in property for the year ended
DeceSee Construction and The Seabrook Project pany,mber 31,1982, and equal to %% of the Com-s payroll for the years ended December 31,sections on page 5.
1984 and 1983. The contribution to the plan
amounted to approximately $19,300, $100,000, and
$90,000 for the years ended December 31,1984,
1983 and 1982, respectively. Amounts contributed

11. EMPLOYEES' STOCK OWNERSHIP PLAN are accumulated in individual member accounts and
are available for distribution upon termination of

The Company has an employee stock ownership employment after an appropriate waiting period re-
plan that provides eligible employees with the op- quired by federal statute. Amounts in individual
portunity of becoming shareholders of the Company member accounts are 100% vested at all times.

12. QUARTERLY INFORMATION (unaudited)

Presented below are financial data showing results for each quarter in the two years ended December
31, 1984:

(Dollars in Thousands Except Per Share Amounts)
1984 by Quarter

1st 2nd 3rd 4th
Operating revenues $9,061 $8,540 $7,899 $8,834
Operating expenses (7,561) (7,550) (6,541) (7,053)
Operating income 1,500 990 1,358 1,781
Interest charges (334) (1,085) (1,135) (1,122)
Other income-net 889 1,176 1,051 1,252
Net income $2,055 $1,081 $1,274 $1,911

Earnings per common share $ 1.98 $ .92 $ 1.13 $ 1.82

1983 by Quarter
1st 2nd 3rd 4th

Operating revenues $9,210 $8,271 $7,432 $8,271
Operating expenses (7,603) (6,172) (6,438) (7,412)
Operating income 1,607 2,099 994 859
Interest charges (700) (593) (406) (438)
Other income-net 716 635 758 803
Net income $1,623 $2,141 $1,346 $1,224
Earnings per common share $ 2.12 $ 2.48 $ 1.22 $ 1.08

|
|
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Maine Public Service Company
and Subsidiary

statements of capitalization December 31,

Common SllareholderS' equity: *1984 1983

Common Stock, $7 Par Value-2,000,000 Authorized Shares; 925,709
Shares in 1984 and 916,060 Shares in 1983 issued and

Outstanding . $ 6,479,963 $ 6,412,420. .. . .

Paid-in-Capital . .
Retained Earnings.

. 6,631,623 6,471,552. ..

. 22,967,101 19,494,571
Total . $ 36,078,687 $ 32,378,543.

redeemable cumulative preferred stock:
Redeemable Cumulative Preferred Stock, $50 Par Value-Authorized,

270,000 Shares (issuable in series):
4.75% Series-Originally issued 40,000 Shares; Outstanding,

5,378 Shares in 1984 and 6,580 Shares in 1983. $ 268,900 $ 329,000
9%% Series-Originally issued 30,000 Shares; Outstanding,

25,500 Shares in 1984 and 26,400 Shares in 1983. . . . . . . 1,275,000 1,320,000
9%% Series-Originally issued and Outstanding,80,000 Shares. 4,000,000 4,000,000
13% Series-Originally Issued and Outstanding,60,000 Shares. 3,000,000 3,000,000

Total . . . S 8,543,900 $ 8,649,000

long-term debt:
Maine Public Service Company:

First Mortgage and Collateral Trust Bonds:
3.35% Series due 1985-Interest Payable, February 1 and Aug.1. $ 1,440,000 $ 1,460,000
5%% Series due 1990-Interest Payable, March 1 and Sept.1. . . 1,520,000 1,540,000
4%% Series due 1995-interest Payable, January 1 and July 1. . 2,025,000 2,050,000
7%% Series due 1998-Interest Payable, May 1 and November 1 3,400,000 3,440,000'

7.95% Series due 2003-Interest Payable, March 1 and Sept.1. . 2,250,000 2,275,000
10%% Series due 1995-interest Payable, March 1 and Sept.1. 3,160,000 3,280,000
10%% Series due 2004-Interest Payable, April 1 and Oct.1. 8,000,000 8,000,000
13%% Series due 1992-interest Payable, June 1 and Dec.1. . 7,000,000 7,000,000
Floating Rate Series A due 1985-Interest Payable Jan. 26

and July 26. . . 2,500,000......... ........... .. .........

16.3% Series due 1989-interest Payable, Jan.1 and July 1. 5,000,000
| Debentures:

9%%, due 1995-interest Payable, May 1 and November 1. 918.000 972,000
14%, due 1990-Interest Payable, February 1 and August 1. . 9,000,000 9,000,000

Maine & New Brunswick Electrical Power Company, Limited:

First Mortgage Bonds-5%% Series due 1989-interest Payable, j
June 1 and December 1. 630,656 810,432

1
.. . . .

Total Outstanding. . . . . . . . . . . . 46,843,656 39,827,432. . . .

Less-Amount due Within One Year. 4,757,408 445,504. . . .
,

Total . . . . $ 42,086,248 $ 39,381,928
|

. .

|

Current Maturities of Long Term Debt for the Succeeding Five
Years Are as Follows:

1985-$4,757,408 1987-$2,817,408 1989-$1,781,024
1986-$ 817,408 1988-$2,817,408

See Notes to Consolidated Financial Statements.
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auditors' report

MAINE PUBLIC SERVICE COMPANY: relief on the Company's investment in the project.
These conditions may indicate that the Company will

We have examined the consolidated balance sheets be unable to continue as a going concern. The finan-
and the statements of capitalization of Maine Public cial statements do not include any adjustments
Service Company and its Subsidiary, Maine and relating to the recoverability and classification of
New Brunswick Electrical Power Company, Limited, recorded asset amounts or the amounts and
as of December 31,1984 and 1983, and the related classification of liabilities that might be necessary
statements of consolidated income, preferred stock should the Company be unable to continue as a go-
and common shareholders' equity, and source of ing concern.
consolidated funds for plant additions and
replacements for each of the three years in the in our opinion, subject to the effects on the con-
period ended December 31,1984. Our examinations solidated financial statements of such adjustments,
were made in accordance with generally accepted if any, as might have been required had the outcome
auditing standards and, accordingly, included such of the uncertainties referred to in the preceding
tests of the accounting records and such other paragraph been known, such financial statements
auditing procedures as we considered necessary in present fairly the financial position of the companies
the circumstances. at December 31,1984 and 1983 and the results of

their operations and the source of funds for plant ad-
As discussed in Note 1, the Company is an investor ditions and replacements for each of the three years
in the Seabrook Nuclear Power Project, Units 1 and in tb5 period ended December 31,1984, in conform-
2. The Project has experienced major construction ity with generally accepted accounting principles ap-
cost overruns, causing the cessation of construction plied on a consistent basis.
of Unit 2; creating significant difficulties for the joint
owners (including the Company) in financing the
construction costs of Unit 1; and generating
regulatory demands on the Company to disengage DELOITTE HASKINS & SELLS
from the project with uncertainty as to future rato Boston, March 4,1985
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SERVICE RELIABILITY REINFORCED-Michael Brown completes precision testing of meters,
f a continuing requirement to assure meter accuracy
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I Maine Public Service Company
and Subsidiary

consolidatea

1984 1983 1982

Capitalization (year end)
51.21 % 49.26 % 45.45Long-Term Debt . . ..... ......... ... . ......... . . . .

Preferred Stock . . . . . . . . . . . . . . . . . 9.34 % 10.70 % 10.73.. . . .

Common Shareholders' Equity . 39.45% 40.04 % 43.8j. . ....... .. .. .... .. . . .

Times Interest Earned *
. . ... . . . . . ... . . 2.05 2.53 1.8jBefore income Taxes

Af te r i n co m e Tax es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.95 2.20 1.9C.

Times Interest and Preferred Dividends Earned *

8.3(3
Af te r i n c o m e Tax es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.71 1.90 1.7

Embedded Cost of Long-Term Debt (year end) 11.44 % 10.74 %. . .

Embedded Cost of Preferred Stock (year end) . 10.95 % 10.90% 9.5j...... . .. . .

Common Shares Outstanding (year end) . 925.709 916,060 699,80). ..... ..... .. . .

Earnings Per Share of Common Stock (average shares) . .. $5.85 $ 6.68 $ 5.95. . .

Dividends Per Share of Common Stock- |
Declared Basis . . . . . . . . . . . . . . . . . . . . $2.09 $ 2.27 $ 2.12. .

Pa i d B a s i s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2.32 $ 2.22 $ 2.07
Common Stock Dividend Payout Ratio . . . . . . . . . . . . . . 35.73 % 33.98 % 35.63. . . . . .

Book Value Per Share of Common Stock (year end) . $38.97 $35.35 $33.45..........

$23%|
Market Price Per Share of Common Stock

High . . . .. . ..... ... .. . .. . $ 26 $ 27%
Low....................................... $ 12% $ 21 $ 14%. . ..

Close ....................... ... .... $ 12% $ 25% $ 21%. ....... . . .

Price Earnings Ratio (year end) . . . . . . . . . . . . . . . . . . . . . . . . . 2.09 3.87 3.57
Number of Common Shareholders (year end) . . . . . . . . . . . . . . . . . . . 3,365 3,503 3.297

* Consolidated net earnings include AFDC.

19s4
SOURCE OF INCOME 19s4 DISTRIBUTloH OF INCOME

Millions of Dollars (Total $3s.9) and percent of total Millions of Dollars (Total $3s.9) and percent of total
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financial statistics

1981 1980 1979 1978 1977 1976 1975 1974

49.14% 51.02% 52.50% 50.63% 53.59 % 56.39% 57.94 % 56.08 %
11.33 % 11.74 % 11.73 % 5.48% 5.77 % 6.07% 6.29% 6.76 %
39.53 % 37.24% 35.77% 43.89 % 40.64 % 37.54% 35.77% 37.16%

1.73 1.83 2.48 4.27 3.92 3.01 2.80 3.53
1.76 1.76 2.02 2.89 2.67 2.10 2.01 2.35

1.56 1.51 1.84 2.58 2.39 1.87 1.76 2.02
8.28 % 8.27 % 8.10% 7.16% 7.15% 7.12% 7.10% 5.88%
9.46 % 9.42% 9.38 % 8.51 % 8.41 % 8.32% 8.24 % 8.16%

183,210 678,307 673,025 667,038 665,734 665,734 665,734 665,734
$ 4.04 $ 2.86 $ 3.80 $ 3.97 $ 3.54 $ 2.25 $ 1.79 $ 2.41

$ 1.92 $ 1.92 $ 1.84 $ 1.61 $ 1.46 $ 1.34 $ 1.31 $ 1.28
$ 1.92 $ 1.90 $ 1.79 $ 1.58 $ 1.43 $ 1.32 $ 1.30 $ 1.28

47.53 % 67.13 % 48.42% 40.55% 41.24 % 59.56% 73.18 % 53.01 %
$29.93 $27.90 $27.50 $25.57 $23.16 $20.91 $19.74 $19.54

$ 15% $ 18% $ 19% $ 20% $ 19% $ 16% $ 14% $ 15%
$ 13% $ 13% $ 16% $ 17% $ 15% $ 13% $ 9% $ 8%
$ 14% $ 15% $ 16% $ 17% $ 18% $ 15% $ 13% $ 9

3.53 5.38 4.41 4.41 5.12 7.06 7.47 3.73
3,351 3,482 3,522 3,577 3,616 3,683 3,753 3,807
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LOAD GROWTH FORECASTING-John Sainteross of Power Supply and Planning uses one
I

of the Company's new personal computers to analyze a data management program j
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TRANSFORMER TESTING-Operational integrity is insured by use of load stress analysis
testing Pat Cote carefully monitors equipment performance
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I

Maine Public Service Company

consolidated

1984 More Average
or (Less) Annual

Than 1974 increase
Amount Percent 1984 1983 1982

Operating Revenues
R esid e n tial . . . . . . . . . . . . . . . . . . . . . . . . . $ 7,368,389 9.2 $12,610,182 $11,992,201 $11,291,761
Commercial and Industrial-small .. . 4,478,574 8.9 7,795,721 7,430,571 7,034,425
Commercial and Industrial-large . . . 3,801,910 11.7 5.676,877 5,604,098 5,308,631
Municipal Street Lighting . . . . . . . . . . . 227,080 8.2 417,060 ' 405,131 380,628 i

Area Lig hting . . . . . . . . . . . . . . . . . . . . . . 121,391 6.4 261,630 262,111 254,072
Other Municipal and Other

Public Authorities . .... 1,500,271 11.7 2,244,309 2,062,688 2,047,700...... . .

Other Electric Utilities . . . . . . . . . . . . . 3,771,498 13.9 5,186,633 5,277,715 4,672,924
Other Operating Revenues . . . . . . . . . (3,515) (.2) 141.870 149,237 153,929

Total Operating Revenues. $21,265,598 10.1 $34,334,282 $33,183,752 $31.144,070

Number of Customers (average)
Residential . . . . . . . . . . . . . . . . . . . . . . . . . . 1,892 .8 26,313 26,013 25,725
Commercial and industrial-small . . (34) (.1) 4,676 4,643 4,584
Commercial and Industrial-large . 5 3.3 18 18 18
Municipal Street Lighting 3 .8 37 36 36. ........

Area Lig hting . . . . . . . . . . . . . . . . . . . . . . (243) (1.5) 1,480 1,516 1,594 i
Other Municipal and Other

Public Authorities . . . . . . . . . . - - 8 8 9...

Other Electric Utilities . . . . . . . . . 1 1.6 7 7 7. ..

Total Customers. . . . . 1,624 .5 32,539 32,241 31,973....

Net Generation, Purchases and Sales
(thousands of kilowatt-hours)
Net Generation:
Steam..................... 18,868 4.7 51,253 44,564 38,165.

H y d ro . . . . . . . . . . . . . . . . . . . . . . . (1,107) (.1) 139,255 157,741 128,101..

Diesel .. .. .... .. ...... (747) (16.4) (956) (876) (868).......

Purchases:
,

Nuclear Generated . . . . . . . . . 273,087 22.8 273.087 296,164 222,297..

Fossil Fuel Generated . . . . . . . . . . . . (120,947) (5.3) 165,702 139.690 209,178
Inadvertent Received (Delivered) ..... (334) (21.6) (334) 411 99

Total 168,820 3.2 628,007 637,694 596,972....................

Losses and Unaccounted for . . . . . . . . . 2,592 .8 34,993 36,338 37,591 ,

Co m pa n y U se . . . . . . . . . . . . . . . . . . . . . . . (50) (.4) 1.346 1.273 1,324

Electricity Sold . . . . . . . . 166,278 3.4 591,668 600.083 558,057..

Sales:
R e sid e n tial . . . . . . . . . . . . . . . . . . . . . . . . 28,052 1.8 168,754 163,742 160,061
Commercial and Industrial-small., 29,548 3.0 115,852 111,910 108,376
Commercial and Industrial-large. 38,559 4.0 118,063 117,436 109,985
Municipal Street Lighting . . . . . . . . . . 14 .1 2,720 2,707 2,733
Area Lig hting . . . . . . . . . . . . . . . . . . . . . (133) (.7) 1,952 1,976 2,036
Other Municipal and Other

Public Authorities . . . . . . . . . . . . . . . 14,173 3.4 49,790 47,372 46,792
Other Electric Utilities . . . . . . . . . . . . . 56,065 5.5 134,537 154,940 128,074

Total Sales . . . . . . . . . . . . . . . . 166,278 3.4 591,668 600,083 558,057 |

Average Use and Revenue Per
Residential Customer

Kilowatt-hours . . . . . . . . . . . . . . . . . . . 651 1.1 6,413 6,295 6.222
Revenue.......................... $264.60 8.4 $479.24 $461.01 $438.94
Revenue per Kilowatt-hour . . . . . . . . . 3.74c 7.2 7.47C 7.32C 7.05C

i



v

,

operating statistics

i

1981 1980 1979 1978 1977 1976 1975 1974

$10,298,542 $10,113,502 $ 8,033,191 $ 7,531,515 $ 7,073,874 $ 6,617,492 $ 6,498,277 $ 5,241,7936,551,906 6,422,076 4,950,151 4,770,989 4,148,247 4,258,303 4,153,889 3,317,1475,181,950 5,156,489 3,578,710 3,220,676 2,765,238 2,859,436 2,752,432 1,874,967350,279 339,557 293,577 282,505 273,902 213,590 197,190 189,980243,592 240,991 213,744 208,765 207,990 161,924 147,531 140,239

2,051,833 1,668,506 1,309,218 1,186,878 1,045,997 926,200 889,789 744,0384,435,389 3,722,945 2,722,707 2,535,654 2,334,404 1,820,158 1,855,254 1,415,135160,322 125,574 138,431 131,783 149,008 145,342 149,690 145,385
$29,273,813 $27,789,640 $21,239,729 $19,868,765 $17,998,660 $17,002,445 $ 16,644,052 $13,068.684

25,593 25,516 25,537 25,470 25,272 24,990 24,709 24,421
4,599 4,611 4,671 4,689 4,731 4,756 4,778 4,710

16 16 16 17 17 15 14 13
h 36 36 36 36 35 34 34 341,680 1,733 1,751 1,753 1,824 1,825 1,763 1,723

10 10 8 8 8 8 8 8
7 7 7 7 6 6 6 6

31,941 31,929 32,026 31,980 31,893 31,634 31,312 30,915

48,645 46,849 20,373 26,913 6,193 14,791 50,748 32,385
191,698 127,630 162,107 116,894 167,874 173,421 105,726 140,362

(676) 200 243 627 (175) (80) 78 (209)
256,068 216,252 220,218 263,137 252,829 52,978 --

109,879 182,382 158,699 157,854 127,109 275,731 319,334 286,649
56 (90) (376) 324 23 (70)

605,670 573,223 561,264 565,749 553,853 516,771 475,886 459,187
33,503 32,357 38,330 30,364 34,559 33,392 32,313 32,401

1,445 1,384 1,277 1,296 1,229 1,281 1,312 1,396
570,722 539,482 521,657 534,089 518,065 482,098 442,261 425,390

158,734 156,403 156,399 158,820 154,420 154,060 145,361 140,702
107,607 107,275 105,055 111,002 98,999 96,910 90,211 86,304
112,026 111,519 110,452 106,757 100,122 96,499 87,712 79,504

2,809 3,012 2,981 2,944 2,952 2,889 2,804 2,706
2,150 2,194 2,233 2,236 2,269 2,305 2,182 2,085

43,190 36,942 38,762 42,438 42,493 41,157 34,752 35,617
144,206 122,137 105,775 109,892 116,810 88,278 79,239 78,472
570,722 539,482 521,657 534,089 518,065 482,098 442,261 425,390

I

I

6,202 6,130 6,124 6.236 6,110 6,165 5.883 5,762
$402.40 $396.36 $314.57 $295.70 $279.91 $264.81 $262.99 $214.64

6.49C 6.47C 5.14C 4.74C ' 4.58C 4.30C 4.47C 3.73C
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[ ABOUT THE COMPANY
""

l "~'"'"

'~"""'

r =-- Maine Public Service Company
| Id *O #~

4 'is an investor-owned electric utility
I- *a -

'
,

-m- / serving about 32,000 retail cus-
I b 3""'"' %- * tomers in northern Maine. Its sub-

M A 1N E ***- sidiary, Maine and New Brunswick'" " ' - '

l'N' Electrical Power Company, Ltd., isi

[ j | located at Tinker, New Brunswick.'#'
i , '

< c. a A .
I (g

,

d g, [ vt Servicing approximately 3800'#- -

f ~~'-*%" N / J.~.?" sq. miles, the Company provides
' '"

~]'"\ .
.,_..,M ~

electricity at a reliability rate of
! 8 99.97 % .-

,\' k \ The major business activities in
! ,

"

\ the service area center around
*^

M N i production of agricultural and
'

forest products.. . , , , , .

\) ;! / / A favorable power supply mix. 3

- '/ for the company includes a large! .~.o

I,! ,/ :;;:$ :/A' percentage of nuclear, fossil fuel,
'

""" /
.-

,
and hydro. Canadian hydro from ;''

l
,

/' ii Hydro-Ouebec adds to the power,
""" * ~~~ D l'i source diversity.'

| 2;'.'> - =

.,; "g Maine Public Service Company. . .
. m u.. u cc ., ,,,, i

{ cf is regulated by the Maine Public. . .un . ..,
,

tacv.c .i.S . v o fd, .,,,,,
''

Utilities Commission for retail ser-o
. eucr- n. c. . ouuu s vice and by the Federal Energy

|3;, .,,,,,I, Regulatory Commission for
,A . 4. suer.ricas I

'

t .. = == r.v.c., ,,voa.

* ' '

* * " , ' | { wholesale transactions. The sub-k r.vo. ove... 2'" ' q sidiary is regulated by the New

": i' <f ' y - , N, ,,' -.--
,

% .' ". . ,;,;' Brunswick Board of Commis->

u ., u,r. - .= sioners of Public Utilities and the
-

d_- ;n . ,c ","," o ., ,,. Canadian National Energy Board.
r. . -, ..., u o.u ,,,o

u ..n.,r.o ,

h',,f E.CC 8,f Cr S 9,7N CTME. SYSTEMg , MMO 2-h04

MAINE PUBLIC SERVICE COMPANY

Maine and New Brunswick Electrical Power Company Ltd.


