Omaha Public Power District
1623 Harney Omaha. Nebraska 68102
402/536-4000

June 25, 1985

Mr. Jerome Sailtzman

Assistant Direcior for State & Licensee Reiations
Office of State Programs

U.S. Nuclear Regulatory Commission

Washington, D.C. 20555

Re: Omaha Public Power District
Fort Calhoun Power Station, Unit No. 1
Guarantee for Payment of Deferred Retrospective Premiums
Period: June 30, 1985 to June 30, 1986

Dear Mr. Saltzman:

In compliance with Section 140.21 of 10 CFR Part 140, the Omaha Public Power
District files the attached "1985/1936 Statement of Cash Flow From Operations”

as its guarantee for payment of deferred retrospective premiums for the period
June 30, 1985 to June 30, 1986. As noted in the prior years approved guarantees,
the cash flow statement deviates somewhat from NRC Regulatory Guide 9.4 because
the District is a political subdivision of the State of Nebraska, and the Bond
Resolution 1788 was filed with our 1979 guarantee.

We also attach a copy of the District's 1984 Annual Report as part of the 1985
payment guarantee filing.

Commission review and approval of the Cash Flow Statement furnished herewith in
satisfaction of 140.21 of 10 CFR 140 is solicited.

If there are any questions, please advise.

Sincerely,

SN triarn_

H. E. Petersen
Manager - Insurance

HEP/jh
Attachments :  al
. A !’ "_Q
pc: E. C. Pape w/attach. / Lvl
R. C. Learch g "\ ]
J. W. Marcil o ‘ y U

J. J. Fisicaro R

06280077 B50625
ggR ADOCK 05000285
1 PDR
Employment with Equal Opportunity
Male Female




4

OMAHA PUBLIC POWER DISTRICT

1985/86 STATEMENT OF CASH FLOW FROM OPERATIONS (a)

FORT CALHOUN POWER STATION UNIT NO. 1

(Dollars in Thousands)

Operating Revenues
Interest Receipts (b)
Total Cash Receipts
Less: Operating Expenses (c)
Payments in Lieu of Taxes (c)
Funds Available for Debt Service
Less: Debt Service Payments (d)

Funds Available for Other Valid
Corporate Purposes (e)

Average (juarterly Cash Flow

ACTUAL
12 Months

fadad E_21_9%
R R

$ 311,947
12,510
324,457
195,053
10,295
119,109
61,484

$ 57,625

$ 14,406

PROJECTED
12 Months

Pad=d £_2_0F
NS U ww™ OO

$ 299,658
12,747
312,405
180,591
10,167
121,647
64,094

Percentage Ownership - Fort Calhoun Power Station Unit No. 1 - 100%

Maximum Total Contingent Liability Annually - $10,000,000

Notes to accompany "Statement of Cash Flow From Operations"

(a) The format of this cash flow statement is in accordance with the
payment priorities as established by the Bond Resolution 1788.
The payment priority scheduled for funds realized from operations

is as follows:

First Priority: Operation and maintenance expenses and payments
in lieu of taxes.



Second Priority: Debt service (principal and interest) on all
outstanding bonds.

Third Priority: A1l other valid corporate purposes. These purposes
would include construction, nuclear fuel, working
capital, and any other use of the funds to provide
for an on-going utility business. The payment of
any funds for the NRC guarantee would fall into the
third priority.

(b) Interest collecticns have been normalized to reflect only the types
of interest collections from normal on-going funds and do not reflect
any interest collections made from special construction funds.

(c) Operating and Maintenance Expenses and Payments in Lieu of Taxes have
first priority on the use of funds derived from operating revenues.

(d) Debt Service Payments have second priority on the use of funds derived
from operating revenues.

(e) These funds represent the internal cash flow available for all other
corporate purposes and have third priority on funds derived from
operating revenues.

Supplementary General Statements:

The following statements are offered to explain some of the District's
options and capabilities with respect to its financial management.

The District maintains a working fund balance of approximately $20
million in addition to special construction and restricted funds.

The District's Board of Directors is empowered to establish electric
rates.

The State of Nebraska does not have a public utility commission.
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OMAHA PUBLIC POWER DISTRICT

EXECUTIVE OFFICES

Electric Building
1623 Harney Street
Omaha, Nebraska 68102-2247

TRUSTEES

Morgan Guaranty Trust Company of New York,
New York. New York (1956, 1958, 1961
1966 1968 and 1969 Bonds)

The First National Bank of Chicago, Chicago,
lllinois (1972, 1973, 1975 Series A and B,
1976 Series A and B, and 1977 Series A, B,
and C Bonds)

PAYING AGENTS

The Bank of New York, New York, New York
(1975 Series A Bonds)

Morgan Guaranty Trust Company of New York,
New York, New York (1956, 1958, 1961,
1966, 1968, 1969, 1972, 1973, 1975 Series B,
1976 Series A and B, and 1977 Series A, B,
and C Bonds)

Continental lllinois National Bank and Trust
Company of Chicago, Chicago, lllinois (1956,
1958, 1961, 1966, 1968, and 1969 Bonds)

The First National Bank of Chicago, Chicago,
flinois (1972, 1973, 1975 Series A and B,
1976 Series A and B, and 1977 Series A, B,
and C Bonds)

Norwest Capital Management & Trust Company
of Nebraska, Omaha, Nebraska

GENERAL COUNSEL

Fraser, Stryker, Veach, Vaughn, Meusey, Olson,

Boyer & Bloch, P.C., Omaha, Nebraska

OPPD SERVICE AREA:
5,000 SQUARE MILES

The District serves 555,000 people in all or
part of 13 counties in eastern Nebraska. Electric
service is provided to the following 49 incorpo-
rated communities at retail

Alvo Ceresco Leshara Rogers
Arhington Colon Louisville Rulo
Ashland Cook Manley Salem
Avoca Eaqgle Mead South Bend
Bellevue Elkhorn Memphis Springfield
Bennington Eimwood Morse Bluff Valiey
Blaw Fort Calhoun Murdock Washington
Boys Town Gretna Nickerson Waterloo
Burr Herman North Bend Weeping
Carter Lake Hooper Omaha Water
{lowa) ithaca Papillion Winslow
Cedar Biuffs Kennard Peru Yutan
Cedar Creek LaVista Ralston

OPPD also serves Elk Creek, Greenwood, Syracuse, and
Tecumseh at wholesale

1




CONTENTS 1984 HIGHLIGHTS

Operating Revenues

Operation and Maintenance Expenses

Operation and maintenance expenses for 1984

1 rease of ;:"‘ 051 000
n and mainte

5,.950,00(

Net Operating Revenues

r 2 T4 r ' N H P
operating revenues, betore depref

ymissioning, were $118
$11,843,000, «

venues O

General Business Sales

(3enera NWISINAKE ales

were 5 528 30.000 Kilo

ncrease 000

¢ 3 vf tt.h
sdles watt-nou

Average Number of Customers




CHAIRMAN'S REPORT

S60

Rev

Richard P. Jeffries
hairman of the Board
ha Public Power District

ey at Law, Omaha




BOARD OF DIRECTORS
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Vice Chairman
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VICE PRESIDENTS

Gerhardt P. Bahle (L)
Senior Vice President

Eldon C. Pape (R)
Senior Vice President
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1984 OPERATIONS REVIEW (CONTINUED)
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OMAHA PUBLIC POWER DISTRICT

BALANCE SHEETS, DECEMBER 31, 1984 AND 1983

ASSETS

UTILITY PLANT — At cost:

Electric plant (includes construction work in progress

of $56,233,000 and $40,357,000, respectively)
Less accumulated depreciation

Electric plant —
Nuclear fuel — at amortized cost

Utility plant —

SPECIAL PURPOSE FUNDS:
Construction fund
Electric system revenue bond

fund (net of current portion)
Debt service fund
Segregated fund (see contra)
Revenue fund — decommissioning

Total special purpose funds

CURRENT ASSETS:
Revenue fund — cash
Revenue fund — U. S. Government
Securities (at amortized cost
which approximates market)
Electric system revenue bond
fund — current portion
Accounts receivable — net
Unbilled revenues
Fossil fuels — at average cost
Materials and supplies — at average cost
Deferred production costs
Other .................

net

Total current assets

DEFERRED DEBITS

See notes to financial statements.

NOTES 1984 1983
(thousands)
27

$1,262,803 $1,208,677
336,776 302,796
926,027 905,881
162,658 156,876
1,088,685 1,062,757

3
22,340 40,276
43,554 43,787
9,934 10,547
4,280 4557
5,671 1,781
85,779 100,948
28 25
76,515 26,326
3 24,100 23,771
27,558 31,326
8,700 9,300
22,076 41,052
19,576 17,425
5,946 2,450
4,394 3,369
188,893 155,044
4 66,651 72,029
$1,430,008 $1,390,778




LIABILITIES 1984 1983

thousands
LONG-TERM DEBT:
Electric system revenue bonds
Senal bonds. 3 to 5.9% due
annually from 1986 to 1999 225,945 $ 239,240
Term bonds, 5%% to 6% due

at vanous dates from 1995 to 2017 594110 594 110

Total long-term bonds 820,055 833,350

Electric revenue notes ommercial paper series ) 75,000

Subordinated notes due December 1990, 6% 520 520
Subordinated obligations 4914
Tota 825,489
LesSS unamortized aiscounts 9.106
ong-term debt net 816,383

COMMITMENTS AND CONTINGENT LIABILITIES

LIABILITIES PAYABLE FROM SEGREGATED FUND

(see contra)

CURRENT LIABILITIES:

Current portion of long-term debt 13,331

Electric revenue notes due September 1984, variable rate

Electnic revenue notes commercial paper seres 9 105,000

Accounts payable 23,194 18.101
Nuclear fuel disposal costs 22.841

Accrued payments in lieu of taxes 9,387 8,130
Accrued interest 21,113 20,280
Other 5,001 4,224
Total current liabiiities 199,867 93,890

OTHER LIABILITIES:

Nuclear f

uel disposa
Decommissioning costs
Uther

4+

Total other labilities

ACCUMULATED EARNINGS
REINVESTED IN THE BUSINESS 394,344

TOTAL $1,430,008
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STATEMENTS OF NET EARNINGS AND ACCUMULATED EARNINGS

REINVESTED IN THE BUSINESS

FOR THE THREE YEARS ENDED DECEMBER 31, 1984

OPERATING REVENUES . ... . ... .. ... .. ...

OPERATING EXPENSES:
Operation:
BRI s o i e B A Y T SRR R e e e e
oA T R Ch e SRS SR
T o e S L R A . B
S S S
CUSIOMOr BCCOUMS ...........co0vvvvrnmssenssesissnnssirss
Customer service and information ........................
Administrative and general ...
BRIRREINIEN - ... i o 005 oimin s n b pbi s 6 40w R B BV 3 _
Total operation and maintenance ...........................
DOBDVIEIIION ... ... c.nmiivesbninnmmenisbshriioisssosnnaryriosos
DDDEIARININ o oo ioniscintynnrnasoins sbanasvrassenss
Payments in lieu of taxes .................................

Total operating @xXpenses ..................ccooviiieeininiies
OPERATIIE INEDMIE .. ......0o0ci0ivusvsnomsnionnnssrens

OTHER INCOME CREDITS (CHARGES):

R T e ey AR SRy e
Allowance for funds used during construction ............
Allowance for funds used for nuclear fuel .................
Amortization of cancelled project costs ...................
CIRE == DE ..coivorainnmrsspransnnsonanaesmannsbbssnpseissas

Total other income credits — net .................ocoviiinns

EARNINGS BEFORE INTEREST EXPENSE . ... .
INTEREST EXPENSE =

BT BARIINIE ..:ooicvcovoisiooisissvuncnmininmbussssasns
ACCUMULATED EARNINGS REINVESTED

IN THE BUSINESS, BEGINNING
OF THE YEAR ... ... .......cocoooiiiiiiiniiiinnnin

ACCUMULATED EARNINGS REINVESTED
IN THE BUSINESS, END OF THE YEAR

See notes to financial statements,

1984 1983 1982
(thousands)
$305,999 $272 847 $233,319
90,456 69,392 69,789
18,751 23,826 20,769
1,572 1,658 1,526
9,002 8,358 7,671
6,516 5,751 5,326
2,265 2,319 2,229
20,698 20,013 17,666
21,7141 25,633 20,690
177,001 156,950 145,666
37,279 36,038 35,160
3,531 1,781
10,292 9,034 7,565
228,103 203,803 188,391
77,896 69,044 44 928
14,791 11,853 13,913
2,382 2178 1,056
5321 5,693 6,271
(5,181) (5,181) (5,182)
_(3%0) (266) 341
16,923 14,277 16,399
94,819 83,321 61,327
54,812 55,392 59,447
40,007 27,929 1,880
354,337 326408 324,528
$394 344 $354,337 $326,408




STATEMENTS OF SOURCES OF FUNDS FOR CONSTRUCTION
FOR THE THREE YEARS ENDED DECEMBER 31, 1984 I5

1984 1983 1982
(thousands)

SOURCES OF FUNDS:
From operations:

B I i s bt ok g e i i B v $ 40,007 $ 27,929 $ 1880
Charges (credits) to operations not affecting funds:
EPBDPDORIIIICE . ol voniinoiuinivuvninssvion s ssnnnssessnsnses 37,279 36,038 35,160
Amortization of nuclear fuel ............................ 14,340 14,770 14,512
Allowances for funds used ............................. \7,103) (7,071) (F,927)
Amortization of cancelled project costs ............... 5,181 5,181 5,182
FUnts MO ODBIBHIONE ...............cccioniiiiviisssssivass 89,104 76,047 49 407
From financing:
Long-term borrowings ..................ooiiiiiiiiiiiiiiin, 4,950 75,000 54,205
Increase (decrease) in short-
oSSR e P L S 75,176 30 525 (28,960)
Long-term debt reduction ...........................c..... ~ (88,331) (98,155) (12,630)
Funds from (applied to) financing ........................... (8,205) 7,370 12,615

Funds applied:
Increase in net current assets
(excluding short-term borrowings and

current portion of long-term debt) ... ................. (3,047) (12,131) (19,844)
Decrease (increase) in special purpose funds .......... 14,892 (16,789) (20,251)
Decrease in deferred debits .............................. 196 3,427 13,806
Increase (decrease) in other liabilities ................... (23,095) (6,810) 11,399

NI BRI . ... ..cvniisiiinrortnninbnntsbonsdsssosmonsindns (11,054) (32,303) (14,890)
AECWENONE 108 TONKE USRI ... iovvsoiiivnisisnssnsmnnsuns 7,703 7.871 7,327
D e e e b e o A TG $ 77,548 $ 58,985 $ 54,459
USES OF FUNDS FOR CONSTRUCTION:

Electric PIant ... ... ... s $ 57,426 $ 33,997 $ 38.686
T e e T o e ey S SPGB 20,122 24988 15,773
R R S USSR ST G S $ 77548 $ 58,985 $ 54,459

See notes to financial statements.



NOTES TO FINANCIAL STATEMENTS
FOR THE THREE YEARS ENDED DECEMBER 31, 1984

SUMMARY OF SIGNIFICANT Nuclear Fuel Disposal Costs
ACCOUNTING POLICIES Nuclear Waste Disposal Act of

Organization and Business

1

nct, a pol il SUDQIV
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and Revenue Fund — Decommissioning) consist
primarily of securities of the U.S. Government and
related agencies, stated at amortized cost which
approximated market.

The Construction Fund is to be used for capital
improvements, additions and betterments to and
extensions of the District's electric system, or for
p.ymunofpnneipnlwmosQonEloctncSystem

TheElocmcSystomRevonueBondFundandDebt
Service Fund are held by Trustees for the retirement
of term and serial bonds and the payment of the
related interest.

The Segregated Fund represents customer deposits
and refundable advances.

The Revenue Fund — Decommissioning was estab-
lished to cover the estimated cost of decommissioning
Fort Calhoun Station — Unit No. 1 when its operating
license expires in 2008. The fund was created as a
result of a decommissioning plan adopted by the
District in 1983 and additions will be made to the
fund monthiy.

4. DEFERRED DEBITS

The composition of deferred debits at December 31,
1984 and 1983 was as follows:

1984 1983
(thousands)

Deferred financing costs ........ $33,293  $34,580
Deferred cancelled project costs —

Fort Calhoun Station —

AR & e ainraranrnis 22,017 27,198
e e 11,341 10,251
T .. $66,651 $72,029

in 1983, the District authorized the issuance of up to
$75,000,000 of commercial paper, which is sup-
mwammmmnagrmmmhfour
As of December 31, 1983
$67,500,000 of commercial paper was issued and
outstanding with the remaining $7 500,000 drawn
against the revolving credit agreement. The borrowing
rate at December 31, 1983 was approximately 5.€%.
In 1984, the District authorized the issuance of an
additional $30,000,000 of commercial paper which is
also supported by a revolving credit agreement
with four financial institutions. As of December 31,
1984, $94 500,000 was issued and outstanding with
the remaining $10,500,000 drawn against the revolv-
ing credit agreement. The borrowi ratoatoeeem
ber 31, 1984 was approximately 6.
agreement expires in June 1985.

6. PENSION PLAN

Substantially all District employees are members of
its contributory pension plan and are not covered by
SoctdSeoumy Gonouny the plan provides for
benefits at 65 with reduced benefits for earlier
retirements. vision is made annually for actuarally
current costs, which were $4 811,000,
078,000 and $4,691,000 for 1984 1983 and 1982,
. The District's policy is to fund pension

’é

§

costs accrued. Accumulated plan benefits and net
assets at January 1, 1984 and 1983 were as follows:

1984 1983
{thousands)
Actuarial present value of
accumulated plan benefits:
S $ 63,094 $52555
Noovesied ...............c.ocs 6,169 3,364
T - b n s Ry e i $ 69263 $55919

MNet assets available for benefits $104 662 $88.6680

The assumed rate of return used in computing the

actuanial present value of plan benefits was 10.0%
for retired members and 9.3% for all other members
of the plan at January 1, 1984 and 1983.

The District's Construction t provides for ex-
penditures of approximately ,631,000 during 1985
and $241.398,000 during later years, of which ap-
proximately $26,000,000 was under contract at

The District has a coal supply contract which extends
through 1998. Minimum future payments amount to
$136,850,000. The coal contract price is subject

o escalation based upon the supplier's costs.
Contracts with estimated future payments of
Sw.mowmnneﬂeabrnmmel In addition,
a contract with mumadStamDopmmomot

3303840000f the furnishing of uranium enrich-
ment services extends to the year 2008.

. CONTINGENT LIABILITIES

8

Under the provisions of the Federal Price-Anderson
Act, the District and ail other licensed nuclear power
plant operators could each be assessed for claims
the event of a nuclear incident in amounts not to
exceed $5,000,000 per incident to a maximum of
$10,000,000 in any one calendar year.

The District is engaged in routine litigation incidental
the conduct of its business and, in the opinion
its General Counsel, the aggregate amounts
recoverable from or to the District, taking into account

9. SUBSEQUENT EVENT

In January 1985, the District sold $60,000.000 of
Electric System Revenue Bonds, 1985, Series A, due
in vanous instalments through 2015 at interest rates
ranging from 6% to 9.30%

17



SUPPLEMENTARY STATEMENT OF EARNINGS FROM
CONTINUING OPERATIONS ADJUSTED FOR CHANGING PRICES
FOR THE YEAR ENDED DECEMBER 31, 1984 (UNAUDITED)

SUPPLEMENTARY FIVE-YEAR COMPARISON OF SELECTED FINANCIAL
DATA ADJUSTED FOR THE EFFECTS OF CHANGING PRICES (UNAUDITED)

HISTORICAL COST INFORMATION
ADJUSTED FOR GENERAL INFLATION
Operating revenu $305,999

CURRENT COST INFORMATION

$ (3,332) $ (1

$ (5580) §
$388.845

GENERAL INFORMATION




NOTES TO SUPPLEMENTARY FINANCIAL DATA
ADJUSTED FOR THE EFFECTS OF CHANGING PRICES
FOR THE YEAR ENDED DECEMBER 31, 1984 (UNAUDITED)

Effect of the District's Rate Structure

Utility Piant, Depreciation and Amortization

wd icquired 1 tr

inventories

NET RECEIPTS AND DEBT SERVICE COVERAGE
FOR THE FIVE YEARS ENDED DECEMBER 31, 1984 (UNAUDITED)

1984
$305,999

177,001
10,292
118,706
5012
$123.718
$ 60,162
2.05




20 ELECTRIC SYSTEM REVENUE BONDS OUTSTANDING
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ELECTRIC STATISTICS

Total Utility Plam, including
Muclear Fuel (a! 1
housa { dolla 425,461

Bonded indebtedness a4/ y¢

] e}
Opereting Revenues

116,368
98.300
55 444

7,099
25129
(600)
4,259
305,999

Operation & Mair'mnance
Expevves Charged o Operations

Payments in Lieu of Taxes

Net Operating Revenues
before Depreciation and
Decommissioning

Net Earnings Reinvested
n the Business

Kllowatt-Hour Sales

Number of Customers

Residential Statistics

Genera.. g Capability

"
System Peak Loads

Net System Requirements
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