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SUPPORTING RSTAT(HENT
FO
DOE/NRC FORM 740M
CONCISE NOTE

SUBMITTAL IN COMPUTER READABLE FORM
(3150-0087)

Description of the Information Collection

NKC 1s required to collect nuclear material transaction information for
domestic safeguards use and make it available to the IAEA. DOE/NRC Form 740M,
"Concise Note," 1s used to provide information concerning qualifying
statements or exceptions to other data forms submitted. Only those facilities
which have been notified by letter from NRC that they are subject to 10 CFR
Part 75 and those licensees who import or export nuclear materials are
affected. facility Attachments or Transitional fFacility Attachments for such
facilities may specify circumstances under which Concise Notes are required to
be submitted to the [AEA as attachments to other reports. In addition,
submission of this form 1s required of licensees who import or export special
nuclear material, NRC is proposing a regulatory change to make it mandatory
that the licensee submittal be in computer readable form,

A. Justification

Need for the Information Collection.

In order for the United States to fulfill its responsibilities as a
participant in the US/IAEA Safeguards Agreement and satisfy its domestic
safeguards responsibilities, it is necessary for licensees affected by 10 CFR
Part 75 and related sections of Parts 40, 50, 70, and 150 to submit accounting
reports. DOE/NRC Form 740M "Concise Note" 1s needed to inform the U.S5. or the
IALA of any qualifying statement or exception to any of the data contained in
any of the other reports required under the US/IAEA Safeguards Agreement. NRC
Is proposing a regulatory change to make it mandatory that the licensee
submittal be in computer readable form. This will be less burden on the
licensee because most have their material accounting already automated.
Submitting the computer readable form will be easier than completing the hard
copy form. The notice of proposed rulemaking is enclosed.

Agency Use of Information.

NRC 1s required to collect nuclear material transaction information for
domestic safe- guards use and make it available to the [AEA. DOE/NRC Form
J40M is used to provide information concerning qualifying statements or
exceptions to other reports submitted. The use of Form 740M, together with
NUREG/BR-0006 and NUREG/BR-0007, the instructions for completing the forms,
and NMMSS D-24, instructions for computer data input, enables NRC to collect,
retrieve, analyze as necessary, and submit the data to [AEA to fulfill its
reporting responsibilities. Without these reports in ACP format, NRC's
ability to collect and provide this data would be severely limited. Al
licensees currently under IAEA safeguards have computer capability.
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Reduction in Burden Through Information JTechnology.

Licensees have had the option of submitting the required information on a
facsimile of the form or transuttttn? the information electronically. The NRC
has initiated a rulamoking to amend its regulatiors to require the {1censoes
using DOE/NRC Forms 741, 741A, 740M, 742, and 742C to submit such reports in
computer readable form., When implemented, this change will eliminate the
NRC's need for the hard copy forias and reduce the burden on licensees through
the use of current information tecnnology.

Effort to Identify Duplication.

The Information Requirements Control Automated System (IRCAS) was searched to
determine NRC duplication. No duplication was found.

Effort to Use Similar Information.

NRC and the Department of Energy jointly utilize the Nuclear Materials
Management and Safeguards System (NMMSS) to process and store and subsequently
retrieve the information contained on the forms. The licensee is able to file
one report to meet the requirements of both agencies. This minimizes the
reporting burden on industry members required to provide nuclear material data
to both agencies.

Effort to Reduce Small Business Burden.

Burden on licensees will vary with the size and types of licensed operation.
The burden on small businesses will represent approximately five percent of
the total burden. Ffurther reduction would not enable the NRC to fulfill its
international or domestic responsibilities.

Lonsequences of Less Frequent Collection.

[f the requested information is coliected less frequently, the NRC would be
unable to have current knowiedge of locations of nuclear materials as is
required.

Circumstances which Justify Yariation from OMB Guidelines.

There is no variation from OMB guidelines.

Consultations Qutside NRC.

The staff met and consulted with a group of typical licensees on June 23,
1992, in Altanta, Georgia. Clarification of plans to make mandatory computer
readable reporting was completed.

Confidentiality of Information.

Informaticn or the form may qualify as business or financial confidentiai
under the (Code of "ederal Regulations, Title 10, Section 2.790.



Justification for Sensitive Questions.

There are no sensitive questions.
Estimate of Burden
Number and Type of Respondents.

Only those facilities which have been notified by letter from NRC that they
are subject to 10 CFR Part 75 and those licensees who import or export nuclear
materials are affected. Facility Attachments or Transitional Facility
Attachments for such facilities may specify circumstances under which Concise
Notes are required to be submitted to the IACA as attachments to nther
reports. In addition, submission of this report is required of licensees who
import or export special nuclear material. Approximately 38 licensees will
have to submit Form 740M annually.

Method and Schedule for the Information Collection.

Guidance and instructions are provided to &)1 affected lizensees by NRC.
Reports are required as occasioned by occurrence of specified events, such as
the receipt, transfer, or adjustment to inventory of licensed material.
Reports are collocted on a continuing basis as transactions occur. The data
is entered into the NMMSS as received. The information is not compiled and
published. However, it is available to the public for inspection and copying.

Estimated Hours Required to Respond to the Information Requirement.

Thirty-eight respondents are expected to submit an average of 30 forms each,
annually. A toval of approximately 1,140 reports are expected to be submitted
annually. The average burden of preparation and submission of each report is
expected to be reduced from one hour to 45 minutes. The total resultin

burden for required submissions of the form by all licensees will be 855 hours
(1140 reports/yr x 0.75 hrs/report).

Estimated Cost to Respond.

The annual cost to each respondent to comply with this requirement is
estimated to be $2,768. The tota) annual cost to all affected licensees is
estimated to be $105,165. Cost estimates are based on a rate of $123 per
hour.

source of Burden Data and Method of Estimating Burden.

This data is based on informal consultations by the statf with a small number
of typical licensees and on actual reports submitted by licensees during 1990.

Reason for Change in Burden.

The estimated burden has bcen'reduced because automation should result in an
average burden reduction of 15 minutes per response.
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The form number if applicable: Same as item 2 above.

How often the collection is required:

- DOE/NRC Form 741/741A: As occasioned by special nuclear
material or source material transfers, receipts, or
inventory changes that meet certain criteria.

-~ DOE/NRC Form 740M: When specified in Facility Attachments
or Transitional Facility Attachments, or as necessary to
inform the U.S, or IAEA of any qualifying statement or
exception to data contained in any of the other reporting
forms required under the US/IAEA Safeguards Agreement.

- DOE/NRC Forms 742 and 742C: Semiannually for affected
special nuclear material licensees. Annually for affected
source material licensees. As specified in Facility
Attachments for licensees reporting under 10 CFR Part 75.

Who will be required or asked to report: Persons licensed to

possess specified quantities of special nuclear material or

source material.

Ar estimate of the number of responses annually:

= DOE/NRC Form 741/741A: 20,000

= DOE/NRC Form 740M: 1,140
= DOE/NRC Form 742: 600
= DOE/NRC Form 742C: 240

An estimate of the total number of hours needed annually to
complete the requirement or request:

= DOE/NRC Form 741/741A: 15,000 (0.75 hours per response)
= DOE/NRC Form 740M: 855 (0.75 hours per response)

- DOE/NRC Form 742: 450 (0.7% hours per response)

- DOE/NRC Form 742C: 1,440 (6 hours per response)



8. An indication of whether Section 3504(h), Pub. L. 96-511
applies: Applicable.

9, Abstract: NRC is proposing a requlatory change to make it
mandatory that licensee submittals of DOE/NRC Forms 741,
741A, 740M, 742, and 742C be in computer readable format.

The change will streamline the collection of nuclear material
transaction data, increase accuracy of reported information,
and decrease burden on respondents by eliminating preparation

of paper copies.

Copies of the submittal may be inspected or obtained for a fee from the NRC

Public Document Room, 2120 L Street, N.W. (Lower Level), Washington, DC.

Comments and guestions may be directed by mail to the OMB reviewer:
Ronald Minsk
Office of Information and Regulatory Affairs (3150-0003, ~0057,
-0004, and -0058)
NEOB~-3019
Office of Management and Budget

Washington, DC 20503

Comments may also be communicated by telephone at (202) 395-3084.

The NRC Clearance Officer is Brenda Jo. Shelton, (301) 492-8132.



Dated at Bethesda, Maryland, this day of 1993,

For the Nuclear Regulatory Commission
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Gerald F. Cranford \\\

Designated Senicr Official

for Information Resources Management



