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Corporate Pro?le Porcland Gencral Corp. (nyse-pon) 15 a holding company whose principal subsidiary is Portland
Cieneral Electric Co. (rag). per is a regulared electric urility serving more than 600,000 retail elecericity customers in
northwest Oregon as well as wholesale electricity customers, chiefly utilities in California.  Fundomentol Strengths Port.
land General's long-term goal is to provide consistent and growing earnings and dividends to shareholders by buitlding
on tundamental strengths: § An gconomically diverse, compact and growing utility service area: A favorable
econamic profile for the elecrric uriliry service area points to continuing investment opportunities at pae.  § Diverse,
low-cost resources: We continue to make progress in asset productivity, reducing risks and costs of generation and
reinvesting tn the urility. § Valuable long distance transmission lines: We're able to buy and sell power 1o help us make
the best use of our system and kct‘[‘ QUT prices competitive § Business strategy dll;:l'u‘d with puhlit puln,\ Our
commitment to envitonmental stewardship, energy efficiency and safety meets our stakeholders’ expectations and
helps us achieve our business goals. § Dedicuted, hard-working employees: Our employees have qualities needed for
AUCCERsE 10 the 1908 flexibility, customer respansiveness, integrity, h'(lmWwa‘ cont-consclousness and community-
mindedness.  Cower photo: With its artractive downrown and waterfront, beautiful parks and neighborhoods, mountain

scenery, recreation, low unemployment and good workforce, Portland ranks as one of the country's most livable cities
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will, of T8¢, pursue every avenue of 1 wery tor our investors and defend
Ut ves against third pacties that maintain we were re ponsible for theit

\ tment { ‘ Broad industry and economic forces significantly

red ( | mmecat il real estat i £ 1CT S T:’l( country in 19gl ma ng it
ecessary to add $29 million t ur real estate reserves. As a part of our

Drey lv announced exit from real estate investments, we had no choice but
t retiect thesd wer val Ies ‘ ‘»\:‘ ;( the ul V¢ !t SO T !k\ CVENTs xiwhl
nated r 1991 financial results, it is important to recognize the many succes
ind positive results achieved by your Company in 1991 § Cost contain

ent measures, including a permanent employee reduction of approximately

yoo positions, will lower future costs by approximately $14 million annually
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REPORT TO SHAREROLDERS
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it makes sense. Better to lead than to be le ’ we believe As in many
competitive battles, the low-cost producer may win, Keeping costs low will
test our competence. But today, consumers want more than low prices. They
want quality and value. They also applv a new measure: environmental
sensitivity. It will not }‘u‘“‘ it you have Y})t’ }('~' prices ‘\YIJ SErvice, but you
pollute your neighbor’s backyard. This is doubly true in environmentally
yware Oregon. ¢ Qur regulators want different things, too. They want us to
promote alternatives te building power plants. And they have shown their
willingness to support our eftorts to invest in ways to save energy ( The
utility's traditional role ot meeting customer energy demand will continue
!’n;! the \‘xJHrngr \\IH he to sujg N\ !51\ ENCrgy our customers rn:('-,i. at r}w
lowest cost and best service, and to do it whilé improving the environment

( Providing Yalue to Customers Back in rhe old days, utilities thearetically didn't

have to worry about their customers, since they were supposedly monop

v olies and consumers had
no <hoice. These days,
increasing competition
compels smart companies
to pay closer attention te
their customers { We
belicve we've alwavs pro
\hlt\i L_:H\\J service Pm(
we can't be complacent
We must provide superior

SErvice. ¢ Take reliabil

. g | : ' e L '
e S AEA G A e e i1y, [T ] «I}‘«'Ur as i‘\(\ig as

you can get: Utility customers expect the juice to be there when they need it
So, besides investing in the heart of our system — our generating plants

we're also investing in the arteries and veins — our transmission and distribu
tion system { In 1991, we invested in projecrs aimed at maintaining and
improving reliable and economic service to customers. We added new trans

formers and lines in growing residential and commercial areas. We beefed up

equipment to serve many of our high-tech business customers, whose opera

Mel Eldridge, Field Representative

Energy Management. o | _dridg

Aelps residential and small commer
clad customers understand wher
Ineir podver goes dnd ot (0 reduce
wsuge 1) desired. He has alse grricd
Bis message ! levigion througt

he | f sponiore i 5
Uert Campaigr Myn "nis

help customers use energy s
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MANAGEMENT'S DISCUSSION AND ANALYSIS

first general price increase since 1984 ( The rerail revenue increase also included
accrued revenues recorded after the ruc granted poE a temporary price increase cfi
December 11, 1001, poe s allowed to recover go% of its excess power costs trom

November 1, 1gu1, until Trojan returned 1o service in eatly March 1992, Revenue

collections started on January 1, 1992, with commercial and industrial rates increas- PGE Sales Growth

ing 4 8% and residential rates increasing 0.6%. rav has the option of requesting a m oW W
&1 Bt S

lower collection rate if its actual excess power costs are less than were anticipated in $7 58 54

its initial request, The additional revenues are subject to refund, pending a ruc ;; :; ;:

teview of actual excess power costs incurred and poE's earnings for the 12-month

period ending March 31, 1992. The puc review is expected to be completed by mid-

1903. ( Kilowatt-hours {xwn) sold to retail customers increased slightly over 1990

due to a 3.0% increase in customers. 19g1 was a normal weather year while 1990 had

unusually high usage by customers due to a hot summer and an arctic storm in Decem-

ber. 8 Wholesale revenues increased $10 million over 1g9go primarily due to addi-

riomal revenues from capacity charges, including a long-term vaies contract with the

Western Area Power Administration {wara) that started in October 1906, wAPA is 4

federal power agency located in California. Capacity charges represent the fixed

portion of wholesale contract revenues. ( Wholesale kwh sales declined 7.8%.

Demand from wholesale customers decreased because most of the thermal generating *™*™

plants in California and Arizona were in operation and California experienced a  Shars

. e
couler summer in 1991 ‘ FRIOR YEARS — pGE's retail tevenues increased $32 million  guew

in 1guo over 198g due to a 4.4% rise in retail energy consumption. Higher kwh sales
were primarily attributed to a continuing strong econamy in the region. Both 1990

and 198g revenues were favorably atfected by westher conditions that drove customer

Vanable Power Cose ' "
s s electricity usage sbove narmal levels roE's 1990 whaolesale revenues increased by
TS $29 million or 31% over 198¢. Wholesale kwh sales were up 43% because of a strong
6 8 8

market created by thermal plant outages in neighboring states during the winter and
spring. Surplus hydropower early (n 1990 allowed rGe to make additional energy sales
to California utilities Yorioble Power Costs Rose roe's variable power costs for 1991
rose 13% compared with 19go, primarily due to increased power purchases and fuel
costs. pee purchased power and increased production from its other thermal plants
while Trojan was out of service. The variable costs of coal- and gas-fire. generating

plants are higher than the variabie cost of running Trojan. Trojan was taken off-line

(Mg on March 4, 1go1, tor its annual refueling and maintenance outage and remained out
@i e of service for the rest of the year. In 1990, Trojan’s maintenance and refueling outage
[ TX NN

PR Y lasted from March 19 to July 14 . Purchased power increased by 15% over 1990. PGE

wias able to purchase 131% more power from other scurces due to the abundance of
surplus hydropower in the region. Cool weather in the spring extended the annual
runoff about two months longer than usual. € Fuel costs were up 7% when compared

with 1g9o. Trojan’s § mill per kwh ccai (10 mills = 1 cent) was replaced by higher fuel

Mike Rouse, Superviser, World
Trade Center Constiuction end
Maintenance ® Rouse managed the
World Trade Center Hghting retrofit
project. The fiest of tes hind in the
Partland areq, it reduces energy
cosis by more than half. “Improved
lighting guality and reliability are
wlso ¢ssential components ™




costs of the Boardman Coal Plant and Beaver Combustion Turbine Plant which
operated at increased capacity factors during 1991. Boardman ran for ten months of
1gg1 at an average variable cost of 13 mills per kwh compared with four months at 16
mills per kwh in 1990. The average variable cost of running Beaver declined from 19
mills to 15 mills. poe also received 1% more generarion from the Colstrip Coal
Plant. Tg PRIOR YEARS — PGE's variable power costs in 1990 increased by 12% com-
pated with 1989 to meet (ncreased demand in both the retail and wholesale markers.

PGE Revenve and Vorioble Power Cost Anulysis
For the Yers Ending December 31 (Wikions of Dol

1991 v 1990 1990 1989
Price Quantity Piice Guontity

_ M Oep Gup " Gepe  Owp = ™
Retail Revenuves $ 83, $ 30 $ B8 $983 § (B) % a3 $ 758
wra Adjustment® (66) (4) (1) (50) 7 - (66)
Whaolesale 111 e (7! 131 iR 1 - 30 L
Total Revenues BB6 43 (2) B4s (2) 63 784
Purchused Power 109 9 23 177 (18) 13 162
wra Adjustment® (73) {11) (3) (50) 7 - (66)
Wheeling 24 o 4 0 (13) 16 i
Fuel 67 14 {10) 63 (4) 1 66
Vartable Power 227 12 14 201 (28) 50 179
Ciross Margin $ 659 $ 31 8 (16) % 644 $ a6 $ 13 $ 6os

*wra Adjustment represents purchased power credits eceived frota wea. Benehts are passed 1o por's residential and farm
customers through lower prices

Twenty percent more power was purchased at a ¢% lower average price per kwh. roe
benefitted from the lower costs of a new 20-year transmission agreement with the
Bonneville Power Administration (8pa). In addition, rGe's 1990 fuel costs declined
5% while its plants generated slightly more electricity than in 198¢.  Higher Margins
POE's 1901 gross margin (revenues less variable power coste) was $15 million higher
than 1ggo primarily due to increased retail prices. This price change was granted by
the puC to cover programs to improve efficiency and safety at Trojan and increased
provisions for depreciation and nuclear decommissioning. ¥ PRIOR YEARS — PGE's
1990 gross margin increased by $3¢ million over 198¢. A strong demand for ¢lectricity
contributed $61 million in additional revenues while variable power costs increased
$22 million. The strong retail and wholesale demand was met by the improved
performance of poE's plants, which were able to reduce the average variable cost of
generated power by 6%.  Uperoting Expenses Sharply Higher Extensive inspection and
repairs of Trojan's steam generator tubes led to higher operations and maintenance
costs in 1991. reE had detected increased rube degradation since 1989, but routine
inspections during 1991 revealed more tube degradation than in past years. As a
result, roE decided to conduct extensive inspection and testing, which exposed a type

Lalita Corter, Environmental
Screntist, ¢ Carter has worked to
increase the Company's swareness

of vaste streams and waste manage-
ment issnes Ningle-handedly, she
compiled PGE's fivst emplovee waste
disposal handbook. “It's in the
Company's beat intevests to huve
minimal impact on the environment.”
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of degradation not previously identified. Tubes with “microflaws” (ie. microscopic
cracks and corrosion) were plugged (taken out of service) or had sleeves inserted. rai
capitalized the sleeving w. =k, but the inspections, testing, analysis, and repairs were
charged to maintenance, rok has asked the ruc to allow it to recover certain ex*ra
nuclear ¢ xpenses incurred during the Trojan outage. A ruc decision is l'\[\t‘tu‘d hy
mid-1g9g2 The 1991 production, distribution and maintenance expenses in
creased 28% over 1990 primarily due to a $35 million increase in nuclear operations

N leat Operations

and maintenance expenses. In addition to the steam generator tube work, nuclear & Maintenince
OB Ow W
W o M %

clectrical penetration seals in the containment structure and enhanced fire protec H o8 u e

petations and maintenance expenses ineluded activities related to replacement of

tion throughout the plant ( Administrative and other expenses rore 18% in
comparison with 199 mainly due to $13 million in severance costs associated with a
program that eliminated 300 positionr. Ocher contributing factors included increased
health and medical bencht costs Depreciation and decommissioning expense

increased 24% compared with 19g9o. vae, with the approvai of the puc, made a

technical change in straight-line deprectation to the remaining-life technique for the

Trojan Plant and increased its estimare for decommissioning Trojan in 2011 from $117  mm
million to $488 mitlion. These changes are reflected in the new retail prices, effective  sumimg
February 5, 1991 pok increased its depreciation expense by $14 million per year and —
its annugl provision for Trojan decommissioning from $2 million to $11 million. The
annual provision for decommissioning will increase every ive years using a modified
sinking fund ;nethod ( Income tax expense decreased 30% 1n 1991 because of lower
earnings. Income tax expense had increased in 19go because of higher taxable income
and $4 million in adjustments to income tax provisions ( PRIOK YEARS — PGE'S
production and distribution expenses stabilized in 1990 after a sgnificant increase in
1989. Fixed power costs increased by $2 million, or 3%, in 1990. Nuclear operating
expenses increased 8% in 1990, while operating costs associated with other types of
pGE generating resources decreased as the company's cost containment measures took
effect Maintenance expenses decreased 3% in 1990 compared with 198¢, primar-
ily due 1o an 8% decrease in mai atenance costs at Trojan Taxes other than income
taxes rose |‘\ 5% in 1990 over 1980 | !xm.lrlh due to ll‘urtwn-cd pn\'n-ll taxes. 0"\0!
Income and Deductions Losses from independent power totaled $74 million, after tax, in
1901, This included the write-off of Holdings' equity investment in Bonneville Pacific
and a provision for uncollectible loans and other costs. For further details, see Note
1. Loss from Independent Power, in Notes to the Financial Statements. ' Interest
expense declined slightly primarily due to lower interest rates, which allowed for the
issuance of new long-rerm debr. Lower cost debt was issued to pay down short-term
debt and to pay off § 100 million of maturing first mortgage bonds PRIOK YEARS — A
regulatory settlement with the puc restored $16 million to 1990 income. In 1980, roE

had established an $8¢ million loss reserve for an unfavorable outcome on three con-

Russ Hickman, Customer
Service Representative, Field
Operations, o Hickman
helped improve meter reader
productivity by designing
“team reading” rowtes us
well as streamlining office
pro.cedures. “Company

| reorganitation led 1o crew
tive ideas fur more efficient
swork distribution through o
teamy ark approach”
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and additional combustion turbine units. Some of the options under study are likely
to be more expensive than existing power supplies. por plans to file its draft Least-
Cost Plan with the ruc in August 1992. The final plan is expected to be submitted in
October 1902 ‘ Future pover costs may be affecred by the reduced availability of
hydropower in the region. The National Marine Fisheries Seevice has declared cet-
tain species of salmon on the Snake River as threatened or endangered. Proposals to
testore these salmon runs include measures ta increase the river flows on the Snake
and lower Columbia rivers during the spring to allow fuvenile salmon to reach the
Pacitic Ocean faster, resulting in less water available for power generation in the fall
and winter months, Although roe’s hydro projects are not located on these rivers, the
costs of secondary purchased power will likely increase throughout the region during
low-water years OPERATIONS AND MAINTENANCE — Trojan is scheduled for a short
outage in 1992, and POE expects tnaintenance expenses to be lower than those exper-
ienced in 1991 (see graph an page 17). Overall, total nuclear expenses are not expec-
ted to increase at the growing rate of recent years when rGe implemented new safery
programs and regulatory requirements. However, any unplanned outages at Trojan
may increase nuclear expenses and adversely affect earnings. | Labor cosis are
expected to hr.luww in 1992 as benehts from the 199t work-force reduction program

would prohibit the operation of Trojan until specific conditions are met, including

are realized. UNCERTAINTIES < Two initiative petitions are being circulated that
the licensing of a permanent radioactive waste disposal site. 1f enough valid signa-
tutes are collecred, these tnitiatives will appear on the ballot in the November 1992
general election. ror believes that passage of either measure could result in the indefi-
nite shutdown of Tiojan. Oregon voters rejected similar ballot measures in 19go and
1gR6 ( Portland General and Holdings are defendants in two class action lawsuits
filed by investars in Banneville Pacific, The suits allege violations of securities laws
and negligent mistepresentation. Portland General and Holdings will strongly contest
these actions, In « #e'ared matter, Holdings has filed suit against Deloittr & Touche
and certain individuals associated with Bonneviile Pacific for misrepresenting the fi-
nancial condizion of Bonneville Pacific. Holdings, a 46% common stockholder and
noteholder in Bonneville Pacific, is seeking $228 million in damages. w\ NEW ACCOUNT:
ING STANDARDS ~ Statement of Financial Accounting Standards (s¥as) No. 109,
Disclosure of Market Value ¢f Financial Instruments, effective with year-end 1992
reporting, will require additional disclosares on receivables, payables, refundable
deposits, lonn commitments and guarantees, bonds, common and preferred stock, erc.
( In addition, s¥as No. 109, Accounting for Income Taxes, sets forth new guidelines
which will significantly change current practices related to accounting for income
taxes. The new standard supercedes skas No. ¢6 and is to become effective in 1993.

‘ Portland General will adopt the new standards as they become effective and does
not expect a material impact on its future operating results and financial condition.

Dick Barrert and Steve Nickoloff,

Repair Dispatchers. ® The tink

berween customers und repair

crews, Repair Dispatck provides

24-hour customer support to deal

with service problems. “Restoring

service as guickly and safely as
possible is our number-one goul”
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February 5, 1991 A Signihcant portion of the t.ns'\ trom operations comes from
depreciation and amortization of utility plant, charges which are recovered in
customer revenues but require no current cash outlay. Ooerating cash flow in 1992 is
expected o be essentially unchanged from 1991 ¢ Future cash requirements may be
affected by the ultimate outcome of the s audit of paE’s 1985 wnr-3 abandonment
loss deduction. The ins has completed its field work portion of the aud t of Portland
Cieneral and ree federal income tax returns for the years 1985 to 1989 and has sent a
notice disallowing roe's wire. 3 abandonment loss deduction. On December 31, 1991,
raE filed a protest with the mms. See Note g, Income Taxes, in Notes t¢ the Financial
Statements for further details. ¥ In addition, rae, as a “potentially responsible
party.” is involved tn environmental clean up of pcB contaminants st various sites
The total cost of clean up is presently estimated at $23 million of which rog’s share
would be about $2 million. Should the eventual outcome of these uncertainties result
in additional cash requitements, ror expects internally generated cash flows and/or
external borrowings to be sufficient to satisfy such obligations.  Investing Activities
poE invests in facilities for generation, transmission, and distribution of electric
energy and tor energy efhiciency improvements. In 1991, poi's capital expenditures of
$148 million were as follows: 29% generation, 43% transmission and distribution,
14% nuclear fuel and 14% general plant and other. pae's expenditures included the
purchase of $20 million in fabrication services for nuclear fuel and $10 million of
sleeving costs related to the work performed on Trojan steam generator tubes
( POE'S 1992 1993 construction program is estimated at $150 million for each year
Fhe 1992 construction program includes $13 million for the corapletion of the $15
million project to build a natural gas pipeline to the Beaver Combustion Turbine
Plant. The pipeline will improve transmission availability for natural gas to the plant
The program also includes $7 million for the current year's portion of a $12 million
project to huild a third intertie to California. The intertie project is expected to be
completed in 1903 and will increase rae's capacity for selling wholesale energy in that
major marker. Other planned capital expenditures include $16 million for energy
efticiency, which includes new construction, lighting and appliances. Energy
efhiciency Is a part of the Least-Cost Plan. The puc¢ has authorized a return on pGe's
investment in energy efficiency projects, which will help alleviate the aeed for
additional energy resources to support future customer growth. Y1 As part of its
updated Least-Cost Plan, to be submitted to the ruc in the fall of 1992, rcE will
examine future investment and operating costs at Trojan, including the replacement
of the steam generators, par estimates that replacement of the steam generators
would cost $125 1o $200 million, of which pae's share is 67.5%. roe does not now
know if it will be necessary to repl”  this equipment and does not anticipate making
that decision before submicting its  pdated Least-Cost Plan, ' In March 1991, rGE

began funding an external rrust for the costs of Trojan decommissioning. As of

&

@

Ted Bancroft, Supervisor, Distribution
Information Systems. ¢ By imple
menting innovative approaches to
mapping for line cvews, Bancroft
helped the Company save more

than $50,000 fast vear. “Coopera-
tion between people and depart-
menits is cost-effective through
pooling borh resowrces and ideas”
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fCuire | § million shares of a new issue of Bonneville Pacihe common stock in
'-.“u‘y; for canceling *‘. million of debt owed 1 le!yluu and tor ther snvsider

1 1 Fhis transaction by ght Holdings ‘\.\hxl‘!;‘ up 1t 40 f Bonneville

Pacihic's outstanding common stock. On November 12, 1991, Holdings announced its
lecisions t wWiite T Ats ety npnvestment i "v f lw.\\Hc i’.h\'l- fitnkf f !!.4‘\(' "
idditional equity investments in independent powet Duriag 1901, Holdings

i A!n.!_*."‘ milli nt !\ 'Tx.'-|‘\‘Hl )',, LT u'q"!\~ .‘wi'qv'(”h‘f\(“ |“a,\|an'||4u;;'v‘\

Pt Blems., As of Decembet 11, 1001, these loans remaine | outstanding. Holdings
recarded a toss provision in December 1991 against the outstanding loans. Holdings
intends to pursue recovery of the loans but cannot predict what amount, if any, will

be tecovered With Haldings' decision to make no new investments in indepen
lent powet, 19g2 capital requirements are primarily to meet existing obligations
Haol !lhy- will continue to hold investments in levet ¢ d leases which are s'w\l.'l'll‘
tax benefits and cash. In addivion, cash proceeds from the sale of real estate and
independent power assets are expected over the next two years Finoncing Activities
Holdings finances its cash requirements through borrowing arrangements with
Portland General and from bank lines and bank term loans, Holdings' committed line
o credit of ‘f-z,4. million ¢ | ired in 1991 ‘ Scheduled debt maturities fove ”-\MH»L’\
and its whaolly owned subsidiaries through 193 are $15 million in 192 and $20
million in 1993 In addition, in the frst half of 1992, Holdings may be required to
fund $22 million to pay debr obligations of Cornerstone Columbia Development
Company, a partnership in which Holdings' real estate subsidiary s a s0% partner
Haoldings does not anticipate entering into any new financing agreements Existing
lebr is expected to be repaid from internal sources (including real estate sales, tax
benefits and cash from lease rentals) and through borrowing arrangements with

Portland General

Sue Oldsen, Community Resources
Clerk. o Olyen sparkedd the idea for
PGE's "Adupi-a-Highway" program
uriting the Community Relagtions rew
incleaning wp a hwo-mile streick

af the Sunset Highway “We svant

the community to know that PGI

ucts on behalf vf the environment
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MANAGEMENT'S STATEMENT OF RESPONSIBILITY
Portlang eneral Corporation’s management is responsible for the preparation and
presentation o the consolidated inancial statements in this report, Management is
also responsible or the integrity and objectivity of the statements. Generally
accepred accounti g principles have been used to prepare the statements, and in
certain cases informe 1 estimates have been used that are based on the best judgment
of management ¢ Management has established, and maintains, a system of
internal accounting controls. The controls provide reasonable assurance that assets
are safeguarded, transactions receive approptiate authorization, and financial 1ecords
are reliable. Accounting controls are supported by written policies and procedures,
an operations planning and budger process designed to achieve corporate obhjectives,
and internal audits of aperating activities ¥ Porcland General's Board of Directors
includes an Audit Committee composed entirely of outside directors. It reviews with
management, internal auditors and independent auditors, the adequacy of internal
controls, inancial reporting, and other audit matters Arthur Andersen & Co. s
Portland General's independent public accountant. As o part of ts annual audit,
internal accounting controls are selected for review in order to detern ine the nature,
timing and extent of audit tests to be performed. All of the cofporation's inancial
records and related data are made available to Arthur Andersen & Co, Management
has also endeavored ro ensure that all representations to Arthur Andersen & Co. were

valid and appropriate

'n“(‘[‘h Pﬂ |ll'kl'
Vice President Finance,
Chief Financial Officer,

Chief Accounting Othcer

dl\\i Tlcd.\ur('l

Earl Wood, Supervisor, Substation
Maintenance and Construction. o
Wood's Generation & Transmission
group completely rebuilt the Fon
Rock capacitor station on the
Pacific Northwest-Southuest later-
tie, saving the Company around
SI50, 000, “In-house congtruction
has the tweo-fold benefit of saving
money and providing valnabie
experience for the future”
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REPORT OF INDEPERDENT PUBLIC ACCOUNTAN?

To the Board of Directors and Sharehalders of Portland General ( orporation

We have audited the sl lare 9’ plance sheets ”r.‘ statements of capu ithizanion of
Portland General Corporation and subsidiaries as of December 31, 1901 and 199
ind the telated consalidated statements of income, retaitied earnings, and cash flows

for each of the three vears 10 the pet d ended December 31 1991 These inancial

statements are the responsit ty of the Company s management. Clur re sponsibility is
t EXPress an opinion on these hnanc |I statements f !‘{\! N our audits . ‘\\k
i wt.\‘('i ! |,-_lM\ in ace f“nx ¢ with ,'e!\(ll”\ ,u\(['q_’ a .«|:Y|.'1L'-!,|ruxi‘41\|~
Those stundards re Juire that we “‘V'v \’4§[l'| tm the |;|.i|’ it btain reasonable

irance about whether the knancial statements are free of material misstatement

An audit includes examining, on o test basis, evidence supporting the amounts and
lisclosures in the fnancial statements. An audit also includes assessing the account
ng principles used and signifcant estimates made by management, as well as

evaluat Ny the verall hinancial statement presentation \\( |c|n\<’ that our audits

provide a reasonable basis for our opinion In our opinion, rhe financial state

ments referred to above present fairly, in all material respects, the inancial position

f Portland General Corporation an | subsidiaries as of December a1, 1001 and 1996
"

ind the resul if their operations an | their cash flows tor each of the three vears in

the period ended December 31, 1901 in conformity with generally accepted account

Februaty 4, 1992 Arthur Andersen & ¢
{except with respect to the matter Jis Portland, Oregon
: |

cussed in the 1'..!.'] iragraph of Note 14

i to v hich the date is February 25, 1002)

Hobbyve Browwn, Coordinator, Heman
Kesources Support. @ fo the namye

of PGE, Brown has volunteered
many hours 10 community projects
Like Sereerwalk (part of "I Howve ¢
Drream” ) aud Enitring caps und
boaties for préamotsre injunts at

focul hospiruls | believy

caring means sharing wwhether

fime, falent oy mones
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Operating Revenves

Operoting Erpenses

Purchased power and fuel

Production and distribution

Maintenance

Administrative and ot

Deepreciation, decommissioning and amortization
Taxes other than income taxes

Operating Income Belore income Taxes
Income Tones
Not Operating Income

Other Income (Dnductions)

Regulatory reserves — net of taxes ($14,153), $31,.898

Loss from independent power — net of taxes $16,068, $531
Interest expense

Allowance for funds used during construction

Preferred dividend requirement — pae

Other - net of income taxes

Income (Loss) From Continuing Operotions

Discontinued Oparotions

Loss from discontinued real estate operations

Estimated loss on disposal of real estate operations, including
provision for operating losses during the phase-out period

Net income (Loss)

Common $tock
Average shares outstanding
Earnings (loss) per average share
Continuing operations
Loss fram discontinued real estate operations
Estimated loss from disposal of real estate operations
Earnings (loss) per average shate

Dividends declared per share

*includes § 02 tor tax beneiits from ssor dividends

Porriand Bintea Comoration & Sessivianis

w9 w0 L

$889.935 $851,108 $aeb.gt0

226,364 201,272 181,723
95,960 90,749 88,651
91,304 55,403 §7.113

124,174 105,423 101,893

112,567 9o.523 91,783
59023  S0.60 §6,7%9

e | Seiop  Sne
180,643 249.073% 219,018

_ 44008 72,616 57,141

e S vt

136,638 196,487 161,897

- 16,000 (85,840)
(74,144) (3.390) -
(B1,745)  (B3,832)  (B1,58s)

2,049 1,787 "“6
(12,013)  (13,073)  (13,232)
0417 5643 7,024

(20,608) 90083  (9,900)

- - (5,033)

_lagabg) (12,000
$ (40.867) § 90,053 $ (36,033)

46,333,096 46,133,303 46,113,255

$ (43) $a2.19 $ (21)
- - (11)
(.63) — (.26)

e @ s A - —— e g St o

$006)  $317  $(s8)

Sl 1.20 $1.20 $1.96

CONSOLIDATED STATEMENTS OF RETAINED EARNINGS

P Yo ot oo o) Memnie e ilem) - .
Bolance ot Beginning of Year
Net Income (Loss)

Dividends Declared on Common Stock
Balance ot End of Year

The sccompanying totes are an integral part of th ove statements

w9 990 LU

$123,88: 3—'7.9”.293 $196.608
 l49.867) 99952  (26,033)

74,015 179,244 169,575
85602 55362 90,38y
$ 18,413 $123882 § 99,202
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CONSOLIDATED STATEMENTS OF CAPITALIZATION
A December 31 (Thousonds of Dollers ) e 590
Common Sock Equity
Common stock, $3.75 par value per share, 100,000,000 shares
authorized, 46,525,163 and 46,145,208 shares outstanding $ 174,460 $ 173,045
Orther paid-in capital — net 516,407 §10,277
Unearned compensation (30,070) {35,78¢)
Retained eamings 18,413 123,883
Cumulative Preferred Stock - _62?',3_09 38.9% - Jll[‘ !? ”'7%
Subject 1o mandatory redemption
$100 par value per share, 2,500,000 shares authorized
8.875% Series, 72,000 and go,000 shares outstanding 7,200 9,000
Current sinking fund {+,800) (1,800)
B.10% Series, 500,000 shares outstanding 50,000 §0,000
35400 X 37,900 3.4
Not subject to mandatory redemption
7.958% Series, 208,044 shares outstanding 29,804 29,804
7.88% Series, 199,575 shares outstanding 19,958 19,958
8.20% Seties, 109,420 shares outstanding 19,942 19,942
$25 par value per share, 6,000,000 shares authorized
$2.60 Series, 1,000,000 shares outstanding 25,000 25,000
LongTerm Dot Ay | - S o T
First mortgage bonds
Matuting 1991 through 1997
§U4% Series due November 1, 1991 - 5,008
4% Series due February 1, 1903 8,010 B,227
4Y4% Series due June 1, 1993 9,045 10,190
4%4% Series due April 1, 1994 8,569 8,704
4. 70% Series due arch 1, 1095 3.570 3,745
§ /4% Series due June 1, 1996 5,666 5,816
6.60% Series due October 1, 1997 15,663 15,663
Medium-term notes — 8. 35%-9.29% 115,080 96,000
Maturing 1998 through 2002 — 7%%-9%4% 135,415 116,015
Maturing 2003 through 2007 — 7.9§%-¢%4% 142,112 124,612
Maturing 2016 through 2021 —¢. 31 %-9%% 145,000 100,000
Pollution control bonds
Port of Morrow, OR, v-~iable rate (Avg 4.1% for 1991), due 2013 23,600 23,600
City of Forsyth, MT, variable rate (Avg 4.3%-4. 7% for 1901),
due 2013 through 2016 118,800 118,800
Amount held by trustee (7.921) (7.413)
Port of St. Helens, OR, due 2010 and 2014
{Avg variable 4.1%-4. 7% for 1991; fixed 714%) 51,600 51,600
Amoinit held by trustee - (198)
8% Debentures due October 1, 1991 - 100,000
10% Debentures due March 1, 3c18 50,000 §0,000
Medium-term notes maturing 1994 through 1006 — 7.23%-8.09% 50,000 -
Notes maturing 1991 through 1093 -- 8. 5§6%8.83% 33.000 18,000
Capital lease obligations 17,643 19,438
Other _tam L. 13538
940,528 883,262
Long-term debt due within one year (13,626) (119,024)
936902 528 963,338 453
Total Copitalization $1,756,315 100.0%  $1,686,657 100.0%

The actompanying notes ate an integral part of these statements
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Hectric Unility Plont — Originel Cost
Uility plant (includes Construction Work in Progress of $43,865 and $21,469)
Accumulated depreciation and decommissioning

Nuclear fuel — less amortization of $208, 399 and $204,716
Capital leases ~ less amortization of $19,695 und $19, 880

Other Property and Investmants

Leveraged leases

Net assets of disconti ued real estate operations

Nuclear decommissioning trust at cost which approximates market
Investment in and advances to affiliates

Conservation loans and other

Current Assets

Cash and cash equivalents
Accounts and notes receivable
Estimated unbilled revenues
Inventories, at average cost
Prepayments and other

Detorred Chorges

wip- 3 settlement exchange agreement
Unamortized debt expense
Unamortized regulatory costs

Other

The accompanying notes are an tegral pars of these statements

o e s A A AR e e

§2,726,968  $2.619,618

085829 _ (865.850)

1,737.144
45.714

L L. ) IS
_18oos01

154,125
3030
20,104
o8y
88,387

366,533
2,021
82,453
§7:134
57,369

. . ¢ A

1,729,786

20,400
19438

LU £k L2

150,150
37,781

50
7900! 3

. e

303,803

14,684
56,276
50,000
58,130
31,060

L L L

188,150
26,516
71,555

- L SR

194,381
28,251

30.418

N L.
yoga - sopiley

3;.617.311 $2,631,571
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Copitelizetion ond Liobilities |
Comman stock $ 174460 % 173,045
Other paid-in capital 516,497 §10,277 |
Unearned compensation (30,070) (35.78¢) -
Retained earnings 18,413 123,882 |
o ot SR L.. D o |
4 679,309 771,415 :
Cumulative preferred stock of subsidiary |
Subject to mandatory redemption 55,400 §7.200
Not subject to mandatory redemption 94,704 04,704 :
Long-term debt _otiges | 763338
_1.756,315 1,686,657
Currant Linbilities
Long-term debt and preferred stock due within one year 15,426 121,724
Short-term borrowings 03,473 115,174
Accounts payable and other accruals 129,004 81,034 |
Accrued interest 23,681 20,049 :
Dividends payable 17,549 17,511 _ |
Accrued taxes _webis gaas f
315806 397,743 ?
Other :
Deferred income taxes 179,663 363,421 .
Deferred investment tax credits 71,541 75,600 .'
Regulatory reserves - net of taxes 75,026 26,729 '
Miscellaneous 18,060 31,333 &
Commitments and contingencies -- -

L5890 seaam
$2.609,311  $2.631.57

The secompanying notes uee an integral port of these stateavenits

.
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NOTES 10 FINANCIAL STATEMENTS

Note | Summary of Significant Accounting Policies

CONSOLIDATION PRINCIPLES — The consclidated
financial statements include the accounts of Portland
Gieneral and all of its majonty-owned subsidiaries. Signiti-
cant intercompany balances and transactions have been
eliminated

BASIS OF ACCOUNTING = Portland General and its
subsidiaries conform to generally accepted accounting
principles. In addition, po's policies are in accordance
with the accounting requirements and the ratemaking
practices of regulatory authorities having jurisdiction.

REVENUES — POE accrues estimated unbilled revenues
for wrvices provided to month-end.

PURCHASED POWER— pGE credits purchased power
costs for the net amount of benefits received through a
power purchase and sale contract with the Bra. Reductions
in purchased power costs that result from this exchange are
passed directly to rar's residential and small farm custom-
ers in the form of lower prices.

DEFRECIATION — POE's depreciation is computed on
the straight-line method based on the estimated average
service lives of the various classes of plant in service. In
carly 1991, the Oregon Public Utility Commission (puc)
approved a technical change in straight-line depreciation
for the Trojan Nuclear Plant which is now based on the
remaining life of the plant’s license. The pue also approved
an increase in the estimate of decommissioning costs. See
Note 6, Trojan Nuclear Plant, for further details. Deprecia-
tion and decommissioning expense as a percent of the
related average depreciable plant in service was approxi-
mately 4.3% in 1991, 3.6% in 1990 and 3.7% in 198¢.

The costs of renewals and replacement of property units
are charged to plant, and repairs and maintenance are
charged to expense. The cost of utility property units
retired, other than land, is charged to accumulated depre-
clation,

NUCLEAR FUEL— Amortization of the cost of nuclear
fuel is based on the quantity of heat produced for the
generation of electric energy.

ALLOWANCE FOR FUNDS USED DURING CONSTRUC-
TION (AFDC) — AFDC represents the pretax cost of hor-
rowed funds used for construction purposes and a reason-
able rate for equity funds. arpc is capitalized as part of the
cost of plant and is credited to income but does not
represent current cash earnings. The average rates used by
PGE were B.os%, 8.61% and 10.22% for the years 1991,
1990 and 1089, respectively.

incomE TAxEs — Portland General files consolidated
federal income tax returns which include its subsidiaries.

Portland General's policy is to collect for tax liabilities
resulting from subsidiaries that generate taxable income
and reimburse subsidiaries for tax benefits utilized in its tax
retum

Income tax provisions are adjusted, when appropriate,
for potential tax adjustments. Deferred income taxes are
provided far t ming differences between financial and
income tax reporting. See Note §, Income Taxes, for more
details.

por Deferred Taxes & 1o - pok is limited to record-
ing deferred income taxes to the extent permitted by the
euc for ratemaking purposes. Tax reductions resulting from
11¢ are deferred and amortized to income over periods not
to exceed 25 vears, the approximate lives of the related
properties.

Deferred income taxes are provided on timing differ-
ences associated with property placed in service and
depreciated since 1981. For praperty placed in service prior
to 1981, deferred taxes were provided for only a portion of
the excess accelerated depreciation over book deprecia-
tion. At December 31, 1991, rat's cumulative amount of
all timing differences for which deferred taxes have not
been recorded was approximately $334 million. poe antici-
pates that it will recover related future tax payments
through rates charged customers.

INVESTMENT IN LEASES — Columbia Willamerte Leas-
ing (cwi), a subsidiary of Portland General Holdings,
acquires and leases capital equipment. Leases that qualify
as direct financing leases and are substantially financed
with nonrecourse debt at lease inception are accounted for
as leveraged leases. Recorded investment in leases is the
sum of the net contracts receivable and the estimated
residual value, less unearned income and deferred 1.
Unearned income and deferred 11¢ are amortized to
income over the life of the leases to provide a level rate of
return on net equity invested.

The components of cwL's net investment in leases as of
December 31, 1991 and 1090 are as follows :

(Thousands of Dollors) 1991 1990
Leaﬁ; x,;mt;t;c ts‘lcc;l»vn—hleﬂ el 568;0; 7 L 3733,49l
Nonrecourse debt service (566,719) (60g,640)
Netconwscts receivable 135,338 133,851
Estimated residual value 88,190 58,207
Less — Unearned income (46,135) (50,210)
* Investment in levoraged leasts 164,383 160,848
Less — Deferred 11 {10,258) (10,698)

[nvestment in feases, net  ~ $184,138 . $1%0,180

Lowvedl Ness, Stationery Coardi-
nator. @ Ness developed o program
to recyole wnused stationery items
that's saving the Company $4,000
to $6,000 a month. “I rry to save

the Compuny money wherever possi-
ble, even i it takes o little exera
effort. Through recvcling supplics,

f can il orders more grickly two "
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THER | FRETIREMENT BENEFIT PLANS « Portland
eneral accrues for postretirement benefits other than
per ns during the emploves SCIVice years ‘r:x‘-i Vees
\1 vered under -l‘r"\'u 1[" Har ’“‘(Hn'ﬁ‘ l’i«' which
f Portland eneral Liut ty by establishing a
ixtmum contribution per employee. The projected
beneht obligati tor postretirement health and life insur
ince benetits art December 11, 10901 wat $ 10 million, tor
which there was $21 million of assets held in trust
Portland General als proy les ser i othcers with
wdditional benehts under an unfunded Supplemental
b xe tive Retirement Plan (sexr). Projected beneht
! itions for the serr are $13 and $11 million at
December 3 1991 and 190 respectively
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Hote 5. Intome Taxes

Years Ended December 3! Thousands of Dollor: Wl 1990 1989
Income Tax Expense
Currently payable $ 22,520 § 30,421 § 2438
Deferred income taxes
Accelerated depreciation 26,258 14,544 41,037
Adjustment to wne-3 (2,570) 3,756 4033
Unbillad revenue (1,081) (3,184) (3,284)
AMAX coal contract (1,080) 16,708 -
Kegional Power Act - 679 (3,404)
Energy efficiency programs 2,859 - -
Trojan replacement power 5,084 - -
Trojan sleeving costs 4 080 — -
Lease income (14,802) (12,949) (10,504)
Nonrecourse debt interest 12,156 12,532 10,831
Other (3,759) (5.319) (3,377)
Investment tax credit adjustments (4,589) (4,946) (3,619)
$ 45016 % 73,241 $ 56,805
Provision Allocated to:
Cyperations $ 44005 § 72,616 § 57,141
Other income and deductions 1,011 62 (336)
$ 45,016  $ 93,341 $ 56,808
Effective Tax Rate Computation
Computed tax based on statutory federal income tax rares
applied to income before income taxes $ 33,477 9§ 54,567 § 46,180
Increases (Decreases) resulting from:
Accelerated depreciation 7,763 5,008 5,603
State and local taxes -~ net 5,766 5,008 5,840
Investment tax credits (4,589) (4.946) (3.657)
A, stments to INncome tax reserves (393) 4,404 583
Prefer.od dividend requirement 4:30¢C 4,445 4,490
Other (1,398) 3,698 (2,303)
$ 45,016 § 73,241 $ 56,805
Effective tax rate 45.7% 45.6% 41.0%

The 1a. 1. above shows the detail of taxes on income and
the items used tn computing the differences berween the
statutory federal income tax rate and Portland General's
effecrive rax rate. Note: The table does not include
income taxes related to regulatory reserves or the losses
from independent power and discontinued real estate oper:
Ar1Ons.

The ks concluded its audit of pog for the yesrs 1981 10
1984, and poE's appeal was settled in 1991. The settlement
had no material impact on pGe's financial results.

The 1rs has also completed s examination of Portland

General's tax returns for the years 1985 to 1987 and has
issued @ statutory notice of tax deficiency, which Portland
General is contesting. As part of this audit, the 1rs has
proposed to disallow pci's 1985 we- 3 abandonment loss
deduction on the premise that it is a taxable exchange. poe
disagrees with this position and will take appropriate
action to defend its deduction. Management believes that
it has appropriately provided for probable tax adjustments
and is »f the opinion that the ultimate disposition of this
matter will not have a material adverse impact on the
financial condition of Portland General.

Rick Roth, Chemist, Beaver
Piani. o Reth automared the
Beaver water plant and
substituted lguid avpo-
chlorite (Meach) for chlorine
KG5 -« Money-3aving inno.
vations that make the plant
safer and more reliable. "I like
being able to implement
creative ideas that help
increase productiviey.”
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Note &. Trejun Rucleer Plant

Trojan 12 a 1,100 megawart, pressurized water nuclear
plant of which pok, the operator, has a 670% interest
“1(' [‘|.u.l *:.M b‘t‘!'ll l-;v('halx-v!ml SINLe luj"* A!L.i IS ]n Cnse
petiod runs through the year 2011, The ¢ .ant’s nuclear
stedrn supply system was designed and manufactured by
Westinghouse

Tre Nan, PoE s Luuc'«l ~m..'|(' generating source of energy,
provides about 25% 1o 28% of rer's net load requirements
Trojan's canacity factor declined to 1§% in 1991 due toan
extended outage, The plant’s average annual capacity
factot for the past ive years 1s 50% compared with the
national average of 64% for all nuclear power plants
ltojan's annual refueling and maintenance outages are
scheduled during the springtime to take advantage f
decreasing energy demands and favorable hydroelectric
conditions i the region

For ratemaking purposes, Trojan costs are basad on a
63% annual capacity factor. Replacement power costs in
excess of those used for setting rates may adversely atfect
earnings. pGe has operated without a power cost adjust
ment provision in its rates since late 1987 However,
duting Trojan's 1991 extended outage, the ruc granted
recovery of a portion of PGE's excess power costs. See
Management's Discussion and Analysis for further details

REGULATION - T)u_' Nuclear R(‘Eul‘\h‘vr\' Commission
(nro) regulates the licensing, construction, and operation
of Trogan. The Oregon Department of Energy (opog) also
monitors the operation of Trojan. The Nre and the opor
can close the plant if there is an imminent danger to the
public

An anti-nuclear group has requested that the Oregon
Energy Facility Siting Council hold hearings to investigate
the overall safety of Trojan. In January 1992, the Council
rejected a similar request to hold hearings on safety issues
related ro steam generators

1991 OPERATIONS — Routine inspections during the
1991 maintenance outage revealed increasing deteriora
tion of the steam generator tubes and a type of degradation
not previously detected. pae decided to keep the plant off-
line in order to conduct extensive inspections to assess the
extent and causes of the tube degradation. Tubes that were
found to have microflaws were plugged (taken out of
service) or had sleeves inserted, On February 5, 1992, the
Nre approved a license amendment modifying the repair
criteria to be used during the upcoming operating period
The repair critenia were developed by PGE in 1991 and are
based on & methodology that better measures tube
strengrh.

Trojan generated ¢88 million kilowatt-houts in 19g1
and served 6% of por's net system load o 'm[*dlt‘J 1t 4,100
million kilowatt hours and 24% of net system load in
19go. Operating and maintenance expenses (excluding
fuel) were 3105 million in 1991 as compared to $90
million in 1990

PLANT INVESTMENT AND DECOMMISSIONING — As
of December 31, 1991, PGE's investment in Trojan
amounted to $59¢ million including construction work in
progress. Depreciation reserves of $2 33 million have been
accumulated, inciuding $25 million for decommissioning
raE has estimated the decommissioning cost of its share of
Trojan in 2011 to be 3488 million. poE is recording an
atiiial provision of $11 milhon. Costs are being collected
from customers, and the collections are being deposited in
an external trust fund. The annual provision will increase
every five years using a modified sinking fund method

NUCLEAR FUEL DISPOSAL — PGE has a contract with
the US Department of Energy (vspog) for permanent
disposal of spent nuclear fuel in vspor facilities. These
disposal services are now estimated to commence no earlier
than 2010. FGE pays the USDOE . 1¢ per kwH generated at
Trojan for these future disposal services. Payments are
made quarterly. On-site storage capacity should accommo
date fuel from the normal refueling schedule of Trojan
through the year 2007. Revenues are provided to cover
estimated costs of disposal.

At this early date, the three-year difference between on
site storage capacity and the availability of the vspos
facility does not, and s not anticipated to have, a material
impact on pE's inancial condition.

NUCLEAR INSURANCE — The Price-Anderson Amend-
ment of 1988 limits public liability claims that could arise
from a nuclear incident to & maximum of $7.8 billion per
incident. pae has purchased the maximum primary insur-
ance coverage currently available of $200 million. The
remaining $7.6 billion is covered by secondary financial
protection required by the nro. This secondary coverage
provides for loss sharing among all owners of nuclear
reactor licenses

In the event of an incident at any nuclear plant in which
the amount of the loss exceeds $200 million, rae could be
assessed retrospective premiums of up to $45 million per
incident, limited to a maximum of $3 million per incident
in any one year under the secondary hnancial protection
coverage.

Property damage, decontamination and decommission
ing coverage is provided for losses at Trojan up to $339
million primary and $1.4 billion excess. $844 million of

Ray Fauth, Line Urew Generald
Fareman, Salem, and Duve Van
Hossuwt, Distribution Manager
Western, o After osprevs returned
to nest on Salem-area power poles
Vin Bossuy: and Fouth developed
¢ progrem to provide used poles
special platforms end insslerion
to protect both birds ond power
times. “We feel a responsibility 1o
do swhat's vight for the environ
ment in the course of aur work
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the excess is provided subject to a potential maximum
retrospective premium adjusement of $5 million per policy
year. The Nro requires that, in case of an incident, insur-
ance proceeds must first be dedicated to stabilizing and
decontaminating the reactor. This could reduce the
amount of proceeds available to repair, replace or restore
the property or otherwise available to the trustee for
apphication under por's irst mortgage bond indenture. rcE
maintains $364 million coverage for replacement power
costs. Replacement power insurance provides indemnity
payments for up to three years. A retrospective premium of
up to $5 million per policy year may be assessed in the
event losses exceed the accumulated funds available for

Mote 7. Common ond Preferred Stock

this coverage. Insurance coverage is provided primarily
through insurance companies owned by utilities with
nuclear facilities.

INITIATIVE PETITION — Two initiative petitions are
being circulated that would prohibit the operation of
Trojan until specific conditions are met, including licens.
ing of a permanent radioactive waste disposal site. If
enough valid signatures are gathered, these initiatives
would appear as ballot measures on the November 1992
Oregon general election ballot. pcE believes that passage
of either measure could result in the indefinite shutdown
of Trojan. Oregon voters rejected similar ballot measures
in 1990 and 1986.

Cumulative Pretered
Common Stock __ SocolSebsdoy Othet
Number $3.75 Pur Nummber $100 Par $25 i Puid-in Useomed

{Thousands of Doliars) of Shares Voe o!SMm o Ve Voke Capital  Compansation
December 31, 1988 46,103,184 $172,887 2,323,040 $132,304 $15,000 $509,390 -
Sales of stock 17,117 64 - - - 134 -
Redemption of stock — e Mxbeew)  (xBel) e e
December 31, 198¢ 46,120,301 172,951 2,305,040 130,504 25,000 509,733 —_
Sales of stock 24,007 04 - - - 314 -
Redemption of stock - - (18,000) (1,800) - - -
Loan to gsop - - - - - - ${36,000)
Tax benefits esor dividend - - - -— - 230 .
Repayment of gsor loan

and other e = TR R e ) =V e e e e
December 31, 1990 40,145,308 173,045 2,287,040 128,704 25,000 510,277 (35,780)
Sales of stock 181,342 1,430 — - - 5,161 -
Reden tion of stock (1,387) (6) (18,000) (1,800) - - -
Tax benetits gsor dividend - —~ - - -- 9912 -
Repayment of gsor loan

e e o R I L 67 %119
December 31, 1991 46,525,163 $174.460 2,260,040 $126,904 $ 35,000 $516,497 $ (30.070)

COMMON s$TOCK = As of December 51, 7991, Portland
General had reserved 1.7 million authorized but unissued
common shares for issuance under its dividend reinvest-
ment plan. In addition, new shares of common stock are
issued under an employee stock purchase plan.

Portland General has an Employee Stock Ownership
Plan (esor) which is a part of its 401(k) retirement savings
plan. Employee contributions up to 6% of base pay are
matched by employer contributions in rthe form of gsop
common stock. Shares of common stock to be used to

match contributions of pok employees were purchased
from a $36 million loan from pGE to the gsor trust in late
199¢. This loan is represented in the common equity
section as unearned compensation. Cash contributions
from pGE and dividends on shares held in the trust are used
to pay the debt service on pcE's loan. As the loan is retired,
an equivalent amount of stock is allocated to employee
accounts. In 1991, total contributions to esop of $6
million combined with dividends on unallocated shares
of $3 million were used to pay debt service on poE's loan

Bab Weber, Corporace Librar-
ion. ® Byserting up a CD ROM
system with on-line indexing,
Weber has provided employees
with immediate, focused
access to hundreds of wtility
und business periodicals.
“Informarion is power We
wani to maximize its efficiont
und economic e, not
reinvent the whevel”
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Note W. Logol Matten

WNP COST SHARING = pGE and three other investor-
owned utilities (10us) are involved in htigation surround-
ing the proper allocation of shared costs between
Washingtan Public Power Supply System Units 1 and 3
and Units 4 and . A court ruling issued in May 198¢
stated that Bond Resolution No. 8¢9, adopted by the
Supply System, controlled disbursement of proceeds from
honds issued for the construction of Unir 5, including the
method for allocanion of shared costs. 1t is the ous’
contention that at the time the project commenced there
was agreement among the parties as to the allocation of
shared costs and that this agreement and the Bond Resolu-
tion are consistent such that the allocation under the
agreement s not prohibited by the Bond Resolution.

In Ocrober 1990, the US Disarict Court, in granting a
motion by Chemical Bank for an accounting of the cost of
tactlities shared between Units 3 and 5, ruled that the
proper methadology for the allocarion of shared costs
“required the application of principles akin to those
espoused by Chemical Bank." The Court staved thar as a
result, Unit 5 "apparently bore more than its fair and
equitable share of construction costs.” rce and the 10us
appealed rhe judge's arder to the Ninth Circuit Court of
Appeals

On February 25, 1992, the Courr of Appeals reversed
the US District Court'’s decision on the method of alloca
tion of shared costs. The Court of Appeals ruled that
shared costs between Units 3 and § should be allocate | in
praportion to beneits under the equitable method sup
ported by paE and the 1ous.

BONNEVILLE PACIFIC — Two separate class acrion suits
were filed in U S. District Court of Oregon on behalf of the
public shareholders and debenture holders of Bonneville
Pacihc allegimg violations of tederal securities laws, negli-
gent misrepresentation, and breach of common law
fduciary duty by Portland General, Holdings, and certain
individual defendants affiliated with Portland General.
The amount of damages are not specified.

NOTES 10 FINANCIAL STATEMENTS

Holdings filed a complaint in Salt Lake County (Utah)
Distriet Court charging Deloitte & Touche and certain
individuals associated with Bonneville Pacific with “mis-
representing the financial condition” of Bonneville
Pacific, Holdings' complaint alleges that it relied on
fraudulent statements and omissiuas by Detoitte & Touche
and the individual defendants when acquiring a 46%
interest in and making loans to Bonneville Pacific starting
in September 19go. Holdings is seeking approximately
$228 million in damages.

OTHER LEGAL MATTERS — Portland General and certain
of its subsidiaries are party 1o various other claims, legal
actions and complaints arising in the ordinary course of
business. These claims are not consideied material.

summary — While the ultimate disposition of these
matters may have an impact on the results of operations for
a future reporting period, management believes, based on
discussion of the underlying facts and circumstances with
legal counsel, these matters will not have a material ad-
verse effect on the iinancial condition of Portlend General.

Dave johnson, Senior Forester,
Landscabe Services. o [ohnson led
team efforis io help community
growps plant “the vight trees in
the right places.” “Planning
before planting, eapecially wnder
overbead lines, reduces pruning
costs gand helps trees enhance

the envirorment and provide
energv-suving shade.”
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SELECTED FINANCIAL DATA AND STATISTICS
_ T 990 L L . : 1981
PGE ELeCTRIC OPERATIONS
Sales and Customers
Kilowatt-Hours Sold (Millions)
Residential 6,548 6,311 6,159 5,924 5:553 5340
Commercial 5,598 5,304 5,141 4,865 4,672 3.544
Industrial 3,612 3,632 3,508 3,326 3,178 3,605
Public street lighting 1o 04 B RIS | SRR, | o A
Billed to Customers 15,860 15,431 14,001 14,210 13,408 12,995 !
Unbilled L0 IR - NI A, MRS, . DAty . LIt . |
Retail 15,715 15,5604 14,905 14,244 13,540 12,905 ]
Wholesale _ 3939 4373 A998 3438 308 338 -
Total 19,654 19,837 17,803 17,179 16,492 15,307 ’
Operating Revenues { Thousands) i
Residential $414,124 $201,797 $293,722 $286,01. $267.885 $212,463 i
Commercial 283,390 260,887 261,345 253,970 250,524 149,507
Industrial 135,631 133,780 133,331 127,048 128,191 116,295
Public street lighting 10679 10207 10,207 10,249 10,343 17,888
Billed to Customers 743,824 205,671 608,605 678,201 665,043 496,153 i
Accrued and Unbilled 448 11,716 (16,008) _(_18_.9.1_9‘)____ 25,718 o N/A
Retail 748,272 717,387 682,507 659,282 691,661 496,153
Whaolesale 131,605 121,272 02,323 83,206 66,360 08,636
Other B0 Bebr wasy 8388 4006 . wia
Total $885,637 $844,720 $984.083 $747.844 $762,027 $594,78¢
Average Price Per Kilowart-
Hour, retail customers 4.76¢ 4.61¢ 4.58¢ 4.63¢ 5.11¢ 3.8a2¢ i
Cusromers (At Year-End)
Residential 526,609 512,913 496,165 484,293 476,481 443,414
Commercial 72,071 70,266 65 821 67,043 66,821 56,608
"tk serial 186 103 196 193 191 197
runlic street highting by 637 630 625 624 1,397
Whaolesale LS DR R P SES T L e S s 4
Total 500,631 584,023 565,824 552,162 544,125 501,710
Residential Service (Average per Customer)
Annual Use (kilowatt-hours) 12,582 12,406 12,568 12,343 11,751 12,181
Annual Revenue $603.55 $577.72 $500.38 $505.96 $566.88 $483.82
LSy pwe Slents Towr o SRR . SRR, s M o SRDRR RR
Power Supply
Kilowatt-Hours Output (Millions)
Generated (net)-Hydro 2,134 2,198 2,260 2,210 2,086 2,208
Generated (net)-Therma! 6,332 7,874 7,719 6,674 4.330 5,888
Purchused-Fricwrily Hydio | 13,361 = 1o9a5 = 9og8 - 9313 uas - Eigh
30,827 21,017 19,069 18,257 17,681 16,28¢
MO B Cmpanr Lok it il Slerts L Weleles S phe
Total 19,054 19.837 17,803 17,139 16,492 15,307
System Peak Load Winter
___(Thousands of Kilowatts) 5136 3698 3519 3893  abog 3,68
Utility Plant
CGiross Additions {Thousands) $i39,522 $rog,116 $121,035 $85,634 $75.022 $204,651
CGiross Plant (Thousands) $3.018,190 $2.801,171  $2,780,173  $3.677,236 $2.607,708 $2,413.600
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OFFICERS AKD DIRECTORS

President

Leonard A. Girard

Semior Vice President, General Counsel and Secretary®
Joseph M. Hirko

Vice President, Finance, Chief Financial Cfficer. Chaef

PORTLAND GENERAL CORPORATION
Ken L. Harrison

Chairman of the Baard and Chief Executive Officer®
Richard G. Reiten

Accountmg Officer and Treasurer*

Charles L. Hewirich

Senion Vice President

Don E Kielblock

Vice President, Human Resources™

*Pordand General Carp. and ras

Board of Directors

Gwyneth Gamble Booth

Television producer/reporter, community activist; medic
consultant and Board Chairman of Neighborhood Partnership
Fund of Oregon Corymouty Foundation, Oregon Public
Broadegsting, Portland, OR. Divector smee 19811,

Perer ]. Brix

Chairman and Chief Executive Officer, Brix Maritme Co.,
Portland, OR (Marittme Transportation); Divector of ldaho
Forest Industries and a Trustee of Willamette University.

Divector since 1983,
Edward 1. Clark Jr.

Parmer, Clark, Lindawer, McClinton, Fetherston &
Edmonds, Salem, OR {Attomeys). Dhrector since 19867,
sohn W Creighton Jr.

President, Chief Executive Officer and Direcon,
Weyerhacuser Co., Tacoma, WA (Forest Products). Director

SCE 1990.

Ken L. Harrison
Chairman and Chief Executive Officer, Portland General

Corp. and por. Divector since 1987

Dr. jerry E. Hudson
President, Willamette University, Salem, OR. Director since

o84t

. Calver: Knudsen

Director and Retired Chairman and Chief Executive Officer,
MacMillun Bloedel Linuted, Vancouver, BC, Canada

{ Integrated Fovest Products). Divector since 1986

Warren E. McCain

Divector and Chairman of the Executive Committee, Retied
Chatrman of the Boerd and Chief Executive Officer,
Albertson's, Inc., Boise, Idaho (Retai Food and Drugs).

Drvector since 1089.
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PORTLAND GENERAL ELECTRIC

E. Kay Stepp

President

Alvin Alexanderson

Vice President, Rates and Regulatory Affairs
Clark A. Anderson

Vice President, Management Action Program
David K. Carboneau

Vic 2 President. Administration

James E. Cross

Vice President and Chief Nuclear Cfficer
Richard E. Dyer

Vice President, Marketing and Power Supply Planning

Peggy Fowler

Vice President, Power Production
Fred Lamoureaux

Vice President, Uslity Services
POWERLINK

John R. Zanot
President

Randolph L. Miller

President, Milcor, Inc. dba The Moore Co., Portland, OR
{Office Products Distribution). Divector since 1987.

Richard G. Reiten

President, Portland General Corp. Divector since 1990 (alse

from 1983-1087).
Robert W. Roth

Retred President and Chief Executive Office, Juntzen, Inc.,
Portland, OR (Sportswear and swimwear), Director since

rgyat.
Bruce G. Willison

N

Chairman, President and Chief Executive Officer, First
Interstate Bank of California, Los Angeles, CA. Divector

since 1989,

tincludes time served on the Bourd of Portland General Electric Company.

William W. Gallagher 1931-1991

Portland General Corp. lost & good friend and a valuable
Divector m 1991 with the death of William W “Bdl"
Gallagher An ivestment banker, M. Gallagher was a highly
regarded member of Portland's business and civic

communities. He formed Gallagher Capital Corp. in 1973
twrming it into a leader m institutional vading. Mr Gallagher
jotned Portland General as a Director in 1986 and quackly
became a respected advisor and strong shareholder advocate.

He will be greatly mussed.
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