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Docket Nos. 50-514 & 50-515

Dear Members of the Board:

For the information of the Licensing Board, the Regulatory Staff and the
parties, ve are enclosing a copy of Portland Ceneral Electric Company's
(PCE) recent statement to the press concerning the Pebble Springs project.
We have concluded that the Pebble Springs plant cannot be completed in
time to meet energy requirements in the late 198Us. However, the project
is not being abandoned.

It 4s PGE's intent to continue State and Federal licensing activities for
Pebble Springs. At the December 19, 1979 ASLB conference in Portland, we
proposed bifurcation of the proceeding into environmental and safety
issues. We reiterate our earlier request for a hearing to close the
.record on site suitability issues as soon as reasonably possible and for
the Board to issue a partial decision on thesc matters. A hearing date
which had been tentatively set for May 15 of this year remains appropriate
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for this end. We would propose to
other remaining {ssues as soon as
is ready to proceed.

Within the next several weeks, we
forecasts and estimated resources
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resume the proceeding on safety and any
the Nuclear Regulatory Commission Staff

will provide copies of the updated load
of the Pebble Springs project participants.

Sincerely,

/s/ W. Hastings

Warren lastings
Senior Assistant General Counsel



February 7, 1980 10:00 a.m.

Robert H. Short, President

Portland General Electric Company
L’ STATEMENT

Portland General Electric Company is continually reviewinj its
customers needs for electric energy and our genherating resources
from which we supply that energy. Our planning must be dorne years
in advance because of the long periods of time required to license
and construct generating facilities.

Our energy requirement forecasts show that our customers will
need an additiocnal 300,000 kilowatts of electrical enerjy in the late
198C's. This estimate is confirmed by independent forecasts
conducted by the state of Oregon. We have relied upon the Pebble
Springs nuclear plart to meet that requirement. We have now
concluded that the Pebble Springs plant cannot be completed in time

t—' to meet the late 1980's energy reguirements. We must turn to cther
alternatives.

Alternatives that are being scriously studied are the construc-
tion of a second coal plant at Boardman and a partnership in coal

| projects being considered by Washington Water Power. A coal plant
could be licensed and constructed in sufficient time to meet our
customers’' requirements in the late 1980's. We are also evaluating
the role that other options can play in meeting our energy reyuire-
ments; for example, additional amounts of conservaticn would help.
We are also evaluating a new nydroelectric facility, co-generation
options, and other ernative resources. It may be several months
before our planslc.e completed, but we would hope to have a much
clearer picture in 60 days.

(- However, a decision has been made to reschedule the Pebble

Springs project so that we may concentrate on projects necessary
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to meet our energy requirecments for the late 19¢0's. This does
not mean that the Pebble Springs project is being abandoned --
it is not. We are merely rescheduling its role in meeting our
energy demands for the 1990's. It will be studied an reviewed

in the months ahead.



Utility Nuclear
Power Plants —
The Outlook
For the 80's

[ ] Some improvement is taking
place . . .

It may surprise you where
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Merrill Lynch, Pierce, Fenner and Smith, Incorporated (MLPFLS) trades for
its own account as an odd-lot dealer, market maker, block positioner
and/or arbitrageur, and it may have either a long or a short position in
these securities which may be partially or completely hedged.

MLPF&S, for the accounts of its directors, elected officers, employees and

employee benefit programs may have an interest in the common stock of
these companies.

Note: At the time of publication of this report, the NRC released word that

Sourthern Company's Joseph M. Farley nuclear plant would receive a full
power operating license.



Since our last report on the nation's = nuclear power plants
plans for 16 nuclear power plants have been cancelled, and construction on
many nuclear units has either ceased temporarily or lessened substantially,
Nevertheless, four nuclear units that did not have low power or commercial
operating licenses a year ago now have them. We estimate that four to eight
nuclear units are nearing completion and could be in commercial operation by
this time next year. In our opinion, several additional plant cancellations

are likely by the end of 1981, About 18 units appear to us to be possible
candidates for cancellations.

Clearly, either through cancellation »r Successful start-up, the investor
owned electric power industry has begun to shed the nuclear construction
load. The number of physical nuclear projecta that are being built is
decreasing. Changes in and reversals on major nuclear issues are the only
certainties and the investment merits of various utility stocks will continue
to be effected as a result. We do not believe that investors and utilities
will return to nuclear power on the basis of a single occurence or at one
time. 1Instead, we believe that individual utility companies will determine

their own power needs and chart a corresponding course of action on nuclear
power,

We believe that investors may be able to find profitable opportunities in a
select group of utility shares whose nuclear involvement may have caused
concern in the past. Some utilities have fundamentals that could change
substantially in the intermediate term because of general changes in their
nuclear power position,. For some utilities, those changes could be
spearheaded by expected favorable shifts in Federal regulation of nuclear
power. Other utilities are completing long standing nuclear projects and may
soon have a new asset in rate base. Still other utilities may, through
cancellation of or deferral of nuclear plant contruction obtain flexibility,

which could allow a company to wait until some of {ts energy needs could be
determined with greater accuracy.

Nuclear Regulatory Commission
Some Changes

The Nuclear Regulatory Commissicn (NRC) should be composed of five members--
currently it has four. President Reagan will be selecting the fifth member,
who will automatically become the chairman of the Commission. A Reagan

appointee is assumed to share the President's desire to continue development
of nuclear power,

Specifically, we believe that the new chairman may seek to reduce the
regulatory tangles that sometimes develop within the various divisions of the
NRC, In addition, in the future the two-two split on i{ssues {8 not likely to
occur as it did sporadically in the past. Although we expect striot safety
standards to continue to be the foundation for NRC actions, greater effort
toward expediting day-to-day matters may improve Commission responsiveness to
the industry's needs.

We believe that the "national mood" will determine nuclear power's long term
status. In addition, we believe that the NRC's first action, under its new
Reagan appointed chairman will be to determine the status of those plants
nearing completion. Getting completed plants on line is a decisive move and
would complement President Reagan's attitude toward other domestic issues.

Util, Nuclear Pwr. Plants / 1



If the NRC acts as we expect it to, then plants that are basically complete
could have operating or low power licenses within the next several months.
The following plants could receive such licenses:

Company Nuclear Unit
Pacific Cas & Electric Diablo Canyon #1
Diablo Canyon #2
Southern California Edison San Onofre #2
Commonwealth Edison La Salle #1
General Public Utilities Three Mile Island ¢1

(Metropolitan Edison)

The current uncertainties of the nuclear power industry make it better to be
winding down rather than starting up a nuclear project.

1f more favorable NRC regulatory procedures for eventual licensing of newly
constructed plants are implemented, then, in our opinion, plants nearing
completion in the near-to-intermediate m are in a good position. Plants
that are currently at least 80-to-85% .uplete appeal to us because we assume
that they could be completed in 17-to-19 months (maximum). Such plants could
conceivably be in a rate base, producing power and earming revenue, by late
1983. Units that are more than B80-to-85% complete could be on stream sooner.
Much of an investor's concern about nuclear plant investment focuses on the
ever-lengthening time to build a plant (see Appendix) and to put it in rate
base. By concentrating on utility companies with projects nearly complete the
wait for a return can be projected with much greater accuracy. Indeed, where
regulatory procedures permit, a company may be able to prefile a rate case
that would include the new unit 4in its rate base. Such a filing might
stipulate that when the unit becomes commercial, the rates in question would
become effective autcmatically. Such filings might be particulary appropriate
in states that do not allow use of a projected rate base or a future test year.

Following 4is a 1list of the utilities and the units fitting the above
description:

Company Nuclear Unit
Cincinnati G & E Wm. H, Zimmer {1
Commonwealth Edison La Salle #2
Long Island Lighting Shoreham
Middle South Utilities Grand Gulf #1

Waterford 3
South Carolina E & G Virgil C. Summer #1
Texas Utilities Comanche Peak {1
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Cancellation--in the lo run it may not be the best choice; however, for some

e —————————————————— e &
utilities, it could be a valuable option.

We believe that the option to cancel a nuclear project is valuu.bie to some
utilities.

Obviously cancellatiorn or a deferral is not a cure for most utility
companies. In many instances, a decision to cancel could virtually eliminate
a massive capital spending program. The benefits of lowering spending needs
are evident. A utility that could derive the most benefit from a cancellation
probably displays one or more of the following characteristics:

- able to identify an alternative means of meeting projected demand (in

addition to changing to a coal-fired plant, some utilities may find a
decline in projected demand means postponing construction for several
years)

- has the dollar involvement in the cancelled unit at tolerable levels
(which means that the probability of recoupment is reasonably high)

- has projects that are not yet under construction and are thus easily
cancelled, or has projects that are less than 20% complete.

Company Nuclear Unit Comment
Illinois Power Co., * Clinton #2 Dollar involvement very
(NOT CANCELLED) low, service area load

growth mnderate. Believe
companv is in position
to cancel and would
realize benefits from

doing so.
Boston Edison Co. * Pilgrim #2 Both NES & BSE experi-
(NOT CANCELLED) encing decline in load

growth rates. Each has a
tolerable level of dollar
involvement. BSE's funda-
mental position likely to
be improved should pro-
Ject be cancelled.

Portland General Electric * Pebble Spring #1 & 2 PGN appears to have some
(NOT CANCELLED) wait-and-see room in its
reserve margin. Regional
Skagit #1 power legislation in
(NOT CANCELLED) place could aid company's

eventual plans for future
power generation. Much of
dollar involvement could
be transferred to new
construction project,

* For a further description of these units, see nuclear plant tables in this
report.
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What about those nuclear projects that do not fall into any of the preceding
catagories? A case-by-case appraisal must be made for each project. The only
general measure that can be used for them, is consideration of the total cost
of an alternative., If the alternative is not available as soon or sooner and
at a cost lower than what remians to be spent on the unfinished unit, then the
completion of the nuclear unit may be preferable. State regulation is of
tremendous importance in such instances. Without regulatory commitment to the
project's eventual completion, the cost and delay cculd exceed all projections.

We said earlier that we believe, that the "national mood" will contribute the
most to the long-term status of nuclear power. The investment implications
are anything but clear. It is possible that what the public wants and what {is
needed may not be the same.

We suggest, therefore, that a close monitoring of the "national mood" as well
as selective use of those electric power shares whose characteristics may

place them in a position of strength may help an f{nvestor weather
uncertainties of investwment in nuclear power.

NUCLEAR PLANT INFORMATION TABLES

The following tables should aid the utility investor in assessing a company's
present or future nuclear position., The data are presented as g snapshot of
conditions at a moment in time. Most of the column headings are self
explanatory; explanations for the others follet. Dollars Invested and Cost
Per KW are best used as minimum figures below which, costs will not fall. The
data are as of September 30, 1980, unless vear end data were available.

Under the column headed State and Ogerating Utility, we first list the state
in which the plant is located and then the lead Zoperating) utility of the
nuclear power plant(s)., A lead utility generally has the responsibility for
fuel procurement and is not necessarily the company with the largest
percentage of ownership. If the lead utility is a subsidiary, we list the
parent company below in parentheses. We do not include those nuclear power
plants that are ma jority owned by public agencies,

The term Licensed Operable Nuclear Power Plant refers primarily to nuclear
units that are capable of producing power and that have loaded fuel. A unit
could be operable and have a license, but might not operate because of an NRC
restriction. There are four such plants:

Indian Point M1 down since 1974 Consolidated Edison
Humboldt Bay down since 1976 Pacifiec Gas & Flectrie
Three Mile Island 1 down since 1978 General Publiec Utilities
Three Mile Island §2 down since 1979 General Public Utilities

We note that at any time other operable units may be temporarily under NRC
operating restrictions for various reasons or that a unit eould be down at the
behest of the operator. Those units are not included in the above list.

Years of Commercial Operation for the operating nuclear units represent the
years in which the various state regulatory bodies accepted those units as
used or useful for rate making.
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We liat percentage of ownership folloved by the corresponding wutilisy
company's stock symbol in the eolumn marked Company and Others Percent
Gwnerahig. In cases where ownership is shared with municipal power agencies,
we list "muni" next to the indicated percentages, If owners include
Co-operative Agencies, we list "eco-op(s)" and, in a few cases, "Pow Auth" to
show that a Power Authority has ownership in a unit.

Our Comments on Operating Nuclear Plants are intentionally genera’ and speak
about past unit performance. ecause our crystal ball is no better than

yours, any discussion of a unit's future availability will hinge ecnly on
whether ¢r not there are "generic fixes" looming in a unit's future.

"Generic fixes," as we call them, are, in oversimplifiaed terminology, repairs
or alterations that must be made and that affect a number of nuclear power
plants. These would be conditions that cannot be allowed to exist over the
lifetime of the plants affected. The NRC calls them "Unresolved Safety
Issues." In our opinion, only one generic fix has become common enough to
mention: various steam generator problems inecluding tube leaks, corrosion and
denting. There are other problems such as turbine blade cracks (which also
occwr in fessil fuel plants) and seismic restraint requirements. We mentioned
tubing problems because the amount of unit downtime required to make temporary
or permanent repairs plus considerable check-and~test time can be worrisome to
shareholders, and the cost could effect earnings modestly. We include a brief
explanation of tube integrity problems in the Aopendix, Generally, the cost
of repairing steam generator tubing is capitalized, and replacement power
costs are handled under a company's fuel adi.:tment clause, (if there is one)
or by deferred fuel cost accounting.

The Nuclear Power Plant Planned or Under (Construction ocolumn is
self-explanatory. Some units listed are complete or will soon be completed.

Completed plants cannot be classified as operable until at least a low power
license is received and fuel is loaded.

Notations included in the column headed Permit :

C = NRC construction permit granted.

LWA - NRC has given limited work authorization for the unit, i.e.
preparation of the construction site may commence

0 - The constructing utility company has placed an order for a nuclear
unit with a chosen reactor supplier,

The Planned Year of Completion is usually the company's scheduled year for
completion of the plant. Dates for commercial operation of a unit can only be

estimated because of current licenaing umcertainties. Many of the dates have
been deferred and more deferrals are likely. Estimates for periods beyond the
late 1980's, have only limited use, given current regulatory uncertainties,

The column headed Comments for Plants Under Construction includes factual
material, and our analysis of the unit's current or prospective status.,
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lemly

Can
Por

81,700

8,510

1,5

L

Others §
Ownerantp

1008 N1

838 rin
17 Co-op

Dol lars
w/ AFUDC

Inventan

(Miliions)

LI L

$ Ty rIm
152 co-op

Comsent

Construction halted by WAC sinoe September 1977,
pending salfety review of plle driving sethods,
Vork (s O-te-58 complete. !f sonstruction ia
resumed, an extension of the perwmit Lo construct
must be ohtained. Intervenors have already |ined
up to protsst, In our opinion Lhe units futurs ia
in doubt,

In August 1979, the NRC ordered safety related
construction work stopped. In May 1960, the WRC
allowed & stap-dy-step resumption of Lhis work,
Unit €1 13 20% and unit #2 s about 6% complete.
Estimate conatruction could return Lo full foree
by 1t Ouarter 1981, 1580 appesrs to have been &
year of major nuclear operations changes, ef fected
by PIN, in an affort Lo satisfy NAC queries. In
our opinion slippame n completion schedule for
both units ia liwely,

11,066

1988

81,58 koE
41,5 ALY
17.0 Coeop

3 s
o8
169

Unit ts 683 complete. Cost and completion
schedules recently revised., Earllier nemotiations
to sell 178 to loea) cowops have besn hampered by
reguistory stipulations that are not conducive o
finalization of the original plan., Should the
companias not be shle to solve that probles, we
believe the units completion seheduls may have to
be altered. An additional 9% points ownership 1a
sis0 up for sale.

Mwer Pand 41
LR

River Bend 2

L L

Vaterfore 13
1,165 W

81,839

Ll

N/

198 )

b Comopin)

Gsu

- G

' 738
ne

§1,396

River Bend /1 belleved to b no sore than 258
complets, Construetion work has not alweys
procesded st maximus lavels dus Lo various
problems (n the past. Regulation and finaneing
diffiouities sceount for owr belief that this wait
Say noL come 0lose Lo the plsnned year of
coapletion.

Second unit on hold with very 1ittle work completed
(less than S8). In our opinton cancellation of
2nd unit may De an option under considerstion.
Expect declsion In second half of 1984,

Work ia 813 complete. Completion schedule deferrsd
by one year after construction siow down resulted
from financing ¢17flculties, Some anti-nuc
ACLivily may surface 43 opersting lloense ia
sought. Nevertheless, the lignt can be seen at
the end of the Ltunnel.

o S

\
l

L —

Filgrim 2
1,15 W

N/M

|
|

Sy1 asz

"WooNEs

10 /12 nther
utilition)

|

3 o
LT
91

o ——— ———— — — 44—

Unit without conatruction permit.
asncellation (s nignly prodatie,

In our apinien
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Lisensed Opersble 1r, of Company &
3iate and Opersiing Huolear Power Commereial Others
n“ Oparation Ovneran \p Eﬂ'—"i
MASSACH SETTS
Bortheass Utilitiee
New Dnglamd Eleetrio Systes Tankes Aowe 1961 103 NES Tankee Aowe, 13 the nation's oldest
175 ™ ns w GRSIALING commercial nuolesr powe-
9.5 ase plant. The avallabiilty over the wiits
9.5 crr 21 years has been considerably higher
1.0 PN Lthan aversge. Over this time the unait
12.5 Others Nas apparently remsined in slep with
changing technology.
RICHICAN
Cora umers Power Zo. Big Nock Point 1961 008 v UniL opsrations generslly sucowssful,
6) W currentiy down for refueling.
Pallsedes "n 10038 Ous This wnit was ore of flrst to have
TR0 SLOAS generator Lube provlees, snd was
| the [irst to Lry the reslesving metnod
| for retarding tube corrosion. That
plus other remedies may scoount far
favorable perforsance which lasssas the
need for Lube replecesent &t Lhis Lise.
Detroit Ldieen Co, l
|
|
|
|
|
1
|
Indiane & Wicuigan Llee. Co. Benald C. Coox 0 978 1008 AEP Both unite have generally opersier
(American Liey, Pow. Co. 1,05 wneventfully,
Swbaidiary) Donald C. Cook #2 978 1008 AEP
1,100 w |
L
{
MINNESOTA ]
Northern States Power (o, Monticelle o 1008 N5p 1 ALl three uilts have average or betier
FALR ] records of operation, and have ne ap-
Prairie Island 1) "M 1008 NLP ! parent operating difficuities
5% w !
9 1008 NGP

Prairie lalend 02
530 w

Hissiasiers
Missianippl Power 4 LL. Co.
(Middis 3outh Utilities
Subsialary)

MISS0UR!
Union Clectrie Co.

NEW HAAPSHIRE
P.5. Co. Mev Nampanire

12 / Util. Nuclear Pwr. Plants




(1) P will be reducing |La Jesdbrook
ownersnip fram 508 to 198 ower & 1)
SOnLh paried beginning Janwary 1981,

| 1

P

o

Ut

i1. Nuclear Pur.

Lar . Dollars
Swslear Power Plam Cost Planned Tr, Company & w/APUDC
Planned Or Unser Por of Commereinl Othmes 1 Invanted
Larmiy [ - Qungranip 2iliigns) Commeny
a Nentague 11 ] Ll L] 758 W , Both Units cancellad 12/80 primarily for servies
1T, ' e i 113 owes e Ares 10ad growth ressons. This timely deeision
e ) " 112 Othe s 2/ w Weans Lhe invested dollars 1o be recoversd sre
” ™ m “rss W 6 NES 8ong the lowest in our survey. Formal request
L w 1) wes 5 Others for recoupement yeL L0 come. We szpect reasonshle
12 Others Lraatesent .
Midlana §1 4 1. 1980 1008 ons ( The Lwin Midiand units are somewnat unigue in thair
528 W 41,500 slmoat Siamese !ike contruction festures. Botn
units are 58% complete. 1t 13 anticipated that the
nidland 02 ¢ URE ) 1983 1008 o8 s shared facilities will ailow fusl load, pre-op-
806 W testing and perhaps eveniual start-up Lo oecur
VILAIn & few months of each other. Mazimum sharirg
of facilities (s a xey design featurs. Completion
schadule 13 agressive-slippage s possidle.
Larico Fearmi 02 ¢ 41,63 1981 sos pre s M7 Construstion 7531 complete. Project continues to
1,09) 20 Co-ops 186 wove forward, However, completion scheduis Leres?
optismistic given difficully with obtaining vartos
perwits required during construction phase .
Grosnwood 12 [ o Ll 1008 OTE | ‘ Units cancelled March 28, 1980, Expeet that
L i '\ - > D‘ | sdditional onarges, Lo result frow cancellation,
! et . = | will be ralatively small, Recovery of invested
Gresmeood 1) ™ L] 10U DTE ' dollsrs included in April 1980 rats filing. Co.
1,260 W Seeics five year recovery pariod. Final Aeelsion
expected April 1981, Michigan Commission has
! favorable record (or nandling similar request.
|
|
|
|
( |
| |
!
Grond Culr #1 4 11,568 962 87,58 msuy 01,873 sy vork close Lo 908 complete for unit #1, The MSU
1,250 W 2.5 Co-op 210 Co-ap efforts are orimariiy fooused on Crand Gul? unit
one therefore the sacond unit (218 complate) l»
Crand Guir 02 € $),069 1986 87,53 m3u 294 msu Laking 2 beckseat Lo ‘he MSU Waterford #1 unit in
1,290 W 12.5 Co~o0p ‘ k2 Cowop | Loulsianas (ses precesding page) which (3 813
complete. Dlspite M5U 7inancial difflculties
i | Grand Gulf #) looxs promising. Siippage for
{ } conatruclion reasona not likely to Push past early
j | ‘B) for the Srand Gulf unit #1 {n our opinion.
|
Collaway € M,m 1581 1003 UEP b a2 | Callaway #) recelving all the attention ss it (s
1,1% W 708 complete and may come witlhin & year of ity
! completion schedule. The second unit is less
Carloway 02 4 §1, 098 1988 1008 UEP | » %0 than 18 complets and in our opinion & ripe
1,180 W | candidgte for indefinite “eferral or csnoelistior
T ) |
¢ \ 1 panl 1) T Constructinn continues, unit #1 ks 0% and unit 2
“ﬂ:n:‘ N /, 1,50y - , "): uiL 211 ! is 7% completn Additional pleces are being
¥ ‘0.0 WES 97 offered for sale by PNK, however we see no
Sontiail 08 ¢ s 1985 S “.5 W ‘ 58 immedinte takers, In our opinion, It ia
PR LI 9.5 ten Al possinie Lhat work remaining could progress more
s Athers Woothly Lhan eariler a8 the units cpponenis coes
close Lo exhaustiva many of the formal interven, s
1?7 an

procssses . s only financisl hurdles remain,
“onatruction for Seahroot s manamer by Tankes
Aomic, the same concern Lhat sanaped and contls ==
L0 operatle the four Tar‘ee plants, which hava
impressive operating records

Plants / 13




Siate and Operating

— e

Wiv JERSEY
Jdarsey Comtral Paw. 4 LU,
(Ganersl Pubile Utilities
Subsidiary)

Publie Servies EAC

Lioensed Oparsvie
Hualear Power

BT . S—

Oystar Creet
050 -~

Tr. of
Commarcial

1984

"

1981
(ML Eat.)

Company 4
Others 3

1008 Gru

an o

o

a8 re
LER

Cumment

Oyster Creexa, general svaiisdility has besn go0d. Adaitional
THI modifizalions and refusling scheduled for spring 1981,

During ihe iast ) months of 1980 various medifications and &
refueling were performed &t Salem. The units coasistive
Avallability record |» belov average. Mowever, the 1980
performance vas well above industry nors and ey signal that
JORe prodiems hare bean resedied.

Unit received Low power License April 1980. Fue)l was losded
§/80. Oni; mold-up on the full power license appsars to be
SRACEUNAY Preparsdness plans required by NAC. The states
of Delavare & Now Jarsey requirs sssistanee in developing
theirs and the Co. may o called upon for that sssistance.

NEVW TORR
Commolidated Lalsen

Leng laland Lignting

Hew Tors Stale EAG

Niagars Monawk

indian Point 1)
5 -

Indian Peine ¢2
57) -

Kine Mile Point ¢!
620 W

1962

1973

1969

1008 ED

os

Indian Point 41 was shut down late 1978 originally because of »
Nesd Lo upgrade |Ls eme: gancy cors cooling aystes. Sinee then
the expenditures that, would be needed Lo bring this wnit into
compliance wilh todays broader and changing safety reguiations
are considersd pronibitive. Last estimates wvere Lhat sors Lhan
3300 million mignt be needed, however Con Ed believes it wouid
ONLY De sconamicas Lo upgrede At less than 4200 siilion. In
February 1980, the compsny decided Lo decommission this unit (8
process Lhat would nol begin until asrly in the 21st century).
The unit was resoved from rate base in May 1976, in & rate
filing made April 1980 the company requests recoupsent of some
$4) million net invested in Indian Point #' Lo be ssortized
over a 'S year period,

indian Puint #2 currentiy in cold shutdown as & Pesuit of
piping corosion which led to & bulldup of water st the bese
of the containment . in Oetoder 1480, Susp-pump (allure
contributed to the water bulldup. Con Ld expectis Lo apanéd |10
alilion Lo replace Lhe piping. Currentiy the outage ia
trpected Lo last until April (slippage we belleve |3
poasible). 't is fell that the containsent vessel did not
suffer damage. Local authorities have Slie ed negilpencs on
the part of L. The NRC has levied punitive fines. in owr
“pinion thla wnil s Likely Lo cause proviems of & political
nature msore Lhan technioal.

No my or probiesns n wnilt's operating nistory

W/ Util, Nuclear Pwr. Plants



Lat.

Dei
Bucioar Power Plant Cost Pianmed Tr. Company § ull;!.l;
Pisnned Ov Uneer Par o Commersial Others § Investee
—lonpirueiion - Quneronip LITRRTLEN] Commen
. - 4 [ -
For wr 0 ”m & w { 1008 C"‘r E' 19 Unit cenoelled Wor. 1980 in response te flnaneisl
1\ -~ o [V - .- J and regulatory unosrtainties due to TMI, The
oompany cessed scorual of APUDC for this wnit and
included in & pending mste case is & requast for
recoupement of these invested dollars, We look
for » final by second quarter,
Rope Creex ¢ 1986 948 7e0 Some 283 of this project is complete. That figure
1,087 - 2,078 5% aTe $1,10) PEC reflects the status of required facilities that
63,1 are would be shared by both units. During the nesr
to intermediate ters, PEC's resources way bs
Nepe Croen #2 1989 958 o devoted Lo sucoessful compietion of Salem 12 (see
1,087 - 5 ATE previous page). Over the long term, we belleve
unit #1 of of Hope Creek will be completed with
some slippage In Lhe schedule. We are not
optimistic on the future of Hope Creek #2.
Shorenas 42,083 1981 1008 LIL $1.530.0 Sork about 858 compiete. Soneduls slipped by over
™ 12 months but Lhis somevnat small unit appears Lo
have & go0d shot at & 198) completion. We ewpect
some slippage (n the schedule due to reverk for
unit's sontainment vessel Aeaign,
damespogt 11 o o 508 L1L | I
', ?\, /4 e P 5 L T 3 Ry &S LIL | Jamesport A2 a8 nuclenr units have been cancelled
L ' \os . ke La S MGE | because New York State's Siting Board refused Lo
Jamasport 2 LI Ll S0% LIL Lasue site approwvsl .
e o wr l
|
vyseg 0 e "% L0 WGP ) 40 wGe New York Siate's Siting Board dismissed Lhe
_.'r,.' t ‘ } ”m LiL 30 LIL eppilestion for thase unila (n Detober 1979, No
\.# e l H e slternatives were proposes. Desplie efforts to
—— o ™ N - 501, NGE appeal this action, we believe “his project (s
V, 290 - | 50 LiL permansrlly cancelied.
|
|
Nine Mile Point €0 € s2202 | sk AL $ 190 Unit spproximately 158 complete construstion
1,080 W | 4 8 NGE 182 wvork-level reduced Lo 101 during this winter
| W Acs 180 The status of Nine Mile Polnt #2 i3, we believe,
| % LIL 196 & senaitive one. In our opinion nothing 1s & glven
| 9 O Ly
]

and the plant's future could be aitered in & numher
of ways. Some possibilites are. ocancellation,
coversion Lo coal, completion o planned or frests
the project and put on hold,




Licensed Operable r, of Company &
Jlate and Opersting Wuglear Powar Commarcial Others 3
—le PR T Qperstion Qmarship Comment
HE¥ TOAX (Cont,)
Aot hes tar GAZ Robert £, Ginna 1910 703 Succesaful operating record.
0w
NORTH CAMOLINA
Caroline Power & (L, Brunsvick ¢ 1977 1008 Units have a generally unevantfyul
2w operating record,
Brunswiox #2 1975 1008
821w
Duie Power Co. Villism Weduirs ¢! L1} 1008 HoGulre 1 recelved & *tero® power
1,080 W Lieense on January 21, 1981, Pusl mes
bean loadad and prelininary testing
started. 4 lov power License i
expeoted during the second quarier,
And full power should be achieved this
your,
1o '
Cimeinmatl GaR
Clevaland Llee, lilum,
car®
Toledo Ldison Davis Besse 4! 1977 48,68 TED Unit overall operating record ias
Carco 906 W S1.4 WX Without major blemisnes. However

Ohie talsen Co.
CAPT

S ———
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the 1980 year sav ma jor modification
Bade L0 Lhe wnlt wAleh resuited in
4N outage of auven months. Next
refueiing scheduled 1982,




B loar Fower Plang ¢ Plannen Yr
Flanned Or Under | Comeereia)

4 | Doerat:
———ttAlryclion Perwiy —tRErAlor

mpany &
Iihers 1§

Yammrah i
. .

Steriina

' Sterling cancelled Jan, 23, 1980

when the ¥ew York State Siting Board revoke

O sariier certificate of approvel, Megy iory
Consideration for recoupment of these expensay
currently ongoling Under study by the State
FERUIALOrS s also the possibiiiity of sharing
Some costs belween rate Payer: and sharencliers
The posaibility of the latter could serve o limit
investimant appesl of utilities in t Stake of New

Tork

e SR S——

Shesron Rerris 11 - { 7 1984

Unit #1 adbbut 358 complete and Unit #2
00 ™

complets o wore yet on units #3 & I
COmpANnY will smEressivelv pursue complet)
Shearon Narris #2 ELL ' cn first two units however soending Tor un
900 W will stop for the next three years and a st ry

now underway reviev L future Nr gueas
Shearan Narris 1) : 00% C that cancel on is

900 ™

Shearon Narris I
900 W

¥illiam NeCuire 12 b - ' MeGul

t 42 1s 90% complete and could receive an
L0

operaLing license somewhat quicker than Meu re
Sasuming many of Lhe needed perwils obialnes by
its sister unit wil Relp shorten tts4 process
S Oomewna t

No construction permii, no waterisls coms!taent
and virtusiiy no dollares being spent Ve eonaider

1005 DUX tew Perking project & faint Rleam in the eve
here 1s aleoat nein ng cancoel and very jittle
AL rink,

WAS Bpprovimate!ly - ) conmplats Fovever

o3 nol reflect some wo et war required

Hard to Lhls wi Cause
Init il eonsidered »

jlate-Term start P DORSl Lty

Lhy mpiete and unit two g 60%
wnership changes effected betves
Now that the CAPCO companies heve
ed seversi projects Lthe outlook for
swocesasly onpietion of both units Appears
slronger, however some slippage 18 possible.

, | m Janvary 23 98 he CAPCO Croup cancelled Lhase
avis Beese 12 v 7 ? four units Each Cap company will seek
hos '.,"~ r e OOUpPmen L oliars invested Lhrouwgh inclwm
'\_. ) : n regular requasts Thus far 1 has
received permiasion Lo esoriize iis expendi:ires
ver & 0 year ; An OEC ratle decisi > ust
Uavia Beane 1) recelved alaso p | similar recoupsent
NG TED “as made » r and » “inal s due
dpri 1] ¥e rxpe SL) Lhe remaining reguest
. L rece ve Same ‘reatmeent ss CV1 ans
F U has . equest in Pennaylvanis and
erpecta & decinion in Fab 1961 it th piteome
rothe recoupment |assue » e
the Adminiatrative Low J s
e mmands recoupsent be a C | r el
State will sharenholders e wad Lo eare
relur nose ars durin Lhe amortisae "
.r It s not possi clerming the Level
f add encel lati harpes [ any rAL may
arise o SCOOUNLE Are se e Recosomen

f 19l L ior SONLes wouln require another regquest
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Nuciear Power
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JRETOw
Portiand Geners) Llec

NS experienced Laproved avallabil
when The unil began Lo ezperience pre ged do
casons The w es noe Lo esarthquakes
g deslgn sodification nave been Initiat
"~ r Apr 981 for refuniing and

- J e FACkS avident Nowee

spread) \ YOk ar

FENNSTLYAN A

Deperimcot of Loergy Shipping port 958 &1

. ) L8 wAS & prolotype unit whose
(Duquesne Lignt Co W W 2

GUtput is avaelishie
down lor

P ¥ core ins isd | 7

nal wnit ug n 957
refit & s ias a D.O.E nit being run by Duquesna Light
Drougit beok
L1

Dugueans Light

Braver VYalley 00 9176
CAr

7 0 " was T 8Os ) 980 19 teo
o

tguired sodlfications £, ond geners. mi

AVAliabl LY Naa bean baiow average
¢ some laprovesent

LBLest work may

Metropolitan Ediaon Co

Three Mile lslana #1)
Genera) Public Ut !

P r o roer resir
it 800 i ?

he nits

Subsidiary
NAC Lasued an omder restr
LOLh Lhese wnils

| Feoruary
b e " wwinlon 4
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asx
i manned entries
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Lhe damaged Tuel
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Jroguess at Lthe wnlts f
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Ean, Dollars
Bwlear Pover Plant Cost Planned Tr, Company & investas
Plannes Or Unier Fer of Commercial Others § w/APUDC
—rgnatrE e ~Operation Miilions) Gomens
Blaew Pou ) L we 618 rup LA NG Currently 4l work ailowed under & *Limited Wory
1,1% w 1 Coeopa 104 Cownpe Authorization® has been Completad. Without o
Sonstruction permit, ne further work wijj e done .
Blaew Fou 02 L 99 The company CONtinues Lo amsressive)y favor iny,
1% PFOJect and continues in their efforts to oaven-
I tually builg I, We believe C3a vill, while
I waiting for the oll clear on Black Fox, devoLe
, considerabls attention Lo 1ts (nteresty In the
ore promising South Texys units (See State or
, Teras). The doller exposurs 1o likelv ip resain
AL current levels unti) Permit status changes,
Some vaterials COmMiLiments have been made .
1 LU % o 2% In the Novemhar olnum--Onmum Passed »
’1‘:3; - B g ( » 8t referendus that would pronisi: cae construet on
20 rsp 10 of nev nuclear plants in their state, Teehnienlly
; 4 Coops Speaking therefore Pennie Sprinks is » NUKE withour
Festie Spring 02 L L "n.r & home. The utilities Involved nave sany options
1,260 the main ones being: - Explore POsaible alternstive
Siting inelwiing Hanford, Vashingten - Consider
persanent cancellstion of the project or . Berin &
COUrt challenge of the Oregon referandum, [n our
ovinion PGN, as operstor of this unit, nas
capacity emoush to allow for an orderly study of
it alternatives, Should & Nev site be found 1y
'8 possidie that close to 973 of dollars spant on
Pabble Springs oould be transferred. This eouln
virtuliy vipe out the doliar exposure, Pabble
Sorings looks as ir (¢ could quietly fage avay .
|
Benver Yalley 47 Mot 1986 '1.7¢ bou $ 108 (g) Baaver Valley #2 shout Not coaplate, Financing
082 Avallanie a9 0£C 82 problems, reduced construetion levels, and Lowver
20,0 cvx 78 ioad growth forecast WAy c0ntinue Lo cause 2lippags
20.9% @ iL) In wnit's completion schedule,
{
|
| |
‘ j
‘ |
: !
f
Susguens L 4 Construetion Prooeeds towards schedyles vear or
] m"."..‘ " o To” n:]:oo | , completion. Units are 878 ang 553 complets
i ' 11,721 oL | respectively, The Co. has announcec concern
sy 028 91 Comnp thet NAC delsys mav cause slippaga in unity
completion,
“@° 198 0% e
1,050 10 co-op
I ]
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-
Lioanasd Operedis tr. of ‘ Company &
3sate eng Operating Nuclear Pover Comme rcial Othars 3 |
PRSI T N— Siersijen, L Dmership | Sompent
PEMNSTLYANLA (Con't) | l
Palladeipnie Lles. Pesch Motiaom #2 1918 ) Availability good for both Peaen
1,005 W \ O P | Bottem 02 4 #1. The medifications,
| T ATE ‘ required cince TMI nave been sade vil
| T v | ninimal disruptions to plant
| | operstions .
Pesch Botiom #) 1974 LR I |
1,065 W &3 rec
T e |
T DEW '
MODE 13 AND I
Sev Logland Liseiric Sysies ‘
|
i |
T \ 8
SOUTH CAROLLNA |
Caroline Power & Lignt H.B. Robinson #: "wn ’ 1003 i The Ropinson unil has displayed »
700 W respeclable opersting record.
Duke Power Co. Ooonee 41 1973 1008 { “ierating history for ail thres Ogon
LI [ Wnlila has been sverags. The WAC
| required sodifications plus some Lube
Oconee €2 1974 e alesving were performed |n sawecesalon
887 W for each of these sister units during
1980.
Geones 1) 1974 1008 |
L1 ) '
|

Zoulh Carcliine EMC

TRAAS
Houston Lignting & Power (o,
(Houstion Indusiries
Subsidiary)

20 7 Util, Nuclear Pwr. Plants



Limerion 02
1,085 W

Planned Yr,
of Commercis)

905

1987

Company 4
Others ¢

1008 rr

Dollars
w/Arunc
Investen

‘!||"gn|[

1 ]

Limeriok 41 1 b0t oompleLe and unit 42 15 284
complete sccording Lo NAC data. As construction
continues, erpeci many ia3sues o be raised
including, the Keneral sconoml: viability of
building the unite, the avalle Uiity and source
for cooling water snd Populati n density versus
plant location, 1n our opinior Limerick 42 coula
xperience slippage in its comj letion schedule,

4
r >

L L
LU

L
L

788 NES
22 others

--

Units cancellea 12797/79.  WES now recovering
LLs investament over f|ye TOArs beginning 1980,
The unamortized portions wers not permitted (n
rate base.

Cetawem 0
1,00 ™

Cobover 127
1,008 W

rgil €. Suamer #1
00 M-

“m

Ll

Ll

R

1908

LI

Ll

L2

1982

et

255 oox
75 Co-ops

21 wx
7 swatla)

56.63 sco
1.0 A,
Auth,

§ <0

) 5%
bad ]

Catavos 41 1s 78% compiete sng 12 1» 18% complets.
The sals of 75 percent interest in unit ¢#1 way
offected 2/6/81, and we have adju ted *Dollars
Invested” to refieet this sale. Mo eonstruct ion
problems evident, and oniy unit 12 concerns us
relative to 158 Outimistio completion scheduls,

Us believe company efforts |, the near terwm will
be direoted toward othar DUK nuclear units
(MeGulre 07, & 42 see North Carolina), By
year-end or esrly 1982 DUK expests Lo have sold
its remaining 258 (nterest in Catawba Unit #2 1o o
Aroup of muni(s), (DUY wil) Still be the builder
howeve

r.)

The Cherokes unita ¢ through ¢ are not
Agxressively being pursued. 4 i3 'S5 complete and
2 har nadminimel vork begun. Boih schedulend
years for construction have been pushed back
substantially. We hold iftee hope for units
planned for the 1990y

On Fetruary 28, 1981 pux AAnounced the indefinite
deferral of all three Cherokee nuclesr units. The
Primary reason given was the inancing
difficultion associated with the projects
continued oconstruction, ¥hile this announcesent
is not s cancellation, our epinion, all three
Units face this possibliity, Sowe work was done
on and me jor saterials oAl LaAnte wers made for
unites 41 4 12, Soms contractusl ohligations are
*lso outstanding. Unit 73 has virtually no
doliar inveated, nor Sateriale commitied and ne
wOrk was started,

The Summer unit t» 973 complete ang Sasuming no
®ore Lhan gensral wrap-up problems the unit coulg
iosd fuel in Nov. or Des, 1981, and be on iine.

in 1982, This will be 3CG'n inst ma jor Kenerating
Addition unti)l the end of Lhis decade,

Cllen Creesd)
1 150 e

Toukh Tusasifrel. #)
1,25 W

outh Temas Pro). 42
1,250 W

41.5%

41,080

1989

1988

1008 WoU

30.8% Mo
8.0 euniis)
2%.2co ’

3C. 88 W
0 mmila)
o Lhe

.-

52 mx
Wl A iy
e s

This unit is on draving board, Ares's losd growen
could svpport bullding of » plant, however the
conpany is considering ohanging this unit from
nuclear Lo ooal,

Go. Texns unit #1 (5 598 compiete and unit #2 14
7% complete. Construction work in 1980 was
voluntarily suspenied so Lhat irreguiarities in
fome work previously performed could he evaluated,
During this suspension the WRC found edditional
probiess and fined HOU 1te marimum penaity. Ware
1o sratinily haing renumed Prpeniatinne are inal
waw will La at Batimm eval Ly yenr and, amn
completion slippage in both units sppears |ikeiy,

Uti

1. Nuclear Pwr. Plants / 21




VIRENTA

WiSCONSIN

Licensed Oparabile Tr. of Company &
State and Opersiing Huclenr Power Commereinl Others §
gmuaa Owneranip Comment
TEIAS (Con't)
Tesas Utilitiee Co.
|
Cantral Yerwont 7.5, Corp. Yermont Tankse 19712 s crus This sealler unit continues to record
LAl 20.0 MNES averags avallapility
17.9 GPwe
12,0 W
L0 CTP
8.0 PNH
10,8 co-ops «
athers
Yirginia Cleetric & Power Co, Surry ¥ 972 1003 Unit down 9/80 (or replacesent of it
82w sleam genersior and some turbine
blades. Esiimated return Lo service
9/8%, Unit refualing to e done
In the past the owersll availability record for ALL YEPCO nuolear slmultaneously.
Wile has Deen below averags in part besause of generio defects
0 Lhe wnita. Major changes in spersiions personnel, incluwding
the highest levels, have socurred. Many ageressive slaps have
been Laken Loward Dhanging the pasi laage cf having *bed luok® In
nwalear it perforsence. Lo our opinlon Lhis portends & greatar
Likelinood for Leproved wunil performance in Lhe MNulwre.
Swrry 02 1973 1008 Steas generatnr replaced as well a»
822 fusling and siier modifications sade
during & 7 month outage ended 8/00.
Avallapilitly has been poor because o
Lhe nesd for Lhis work.
North Anmm ¢ 1978 1008 Two year old unit has an good
07 W avallability record. No mejor work
| eslled for.
North Aome 92 1980 1003 Construction of ks unit was comple
9T W July 1979, As & result of the
sncicent ai ™I, the opersting llo
was delayed. On August 20, 1980 thy
unit recelved the first fuil pover
license granted by Lhe NAC since its
selfl Lmposed soratorium in respond L
the ™I #2 sceident. Unit cwrrently
full power and performs 34t (sfaotory
1
VALN LNGTON
Puget Seund Power & Light
!
|
{
|
- —
Wiscomain Eieetric Co. foint Beach ¢! 1970 1003 The steas genarator Lubing in Point
LLa Besch 41 will be re~sieeved (Lst, co
$'1 alllton) instead of replaced (Es
cost 3.0.5 milllon). Aa becxeup, WP
will purchase repiscesent .M"’ltbfq
should re-sleeving not work, In an
0 effort to slow tube corrosion, Lhe
unit 1a lisited to 803 of full power
| This repsir worx s Lo De done bDetwe
| 0/81 end 1/82.
Point Beach #2 1972 1003 l Polnt Beach #2 appears Lo have had |
LR | tube corrasion arrested, and there
{ no current plans for msjor tube ru:
’ Apparenily eacly detection and chang
in water chemistery helped consideras
Wissonain Pubilec Sarvice Lewsunes 1574 1,29 wrs Tevaunes continues Lo operste at &
S W 8.0 WPL ievel of avalisbility that s nhigher
17.8 WOsX Lhan average.
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|
Lot | Doliars
Fecioar Power Plam Fon Plannes e, | Comoany § w/ ATVDE
Planned Or Under Por of Cremercisl Dtners § Inventsq
Lermyy - Jhguua_i Qemecanip, | Oilileas) Comernt
Comanohe Paas 71 4 LI A 982 85.7% Teu
1,1% w L] co-0ps
6.2 sunils) 41,197 Tov Comenehe unit 1 1s B63 complete and unit #2 1s
19% Otners 501 complete. Construstion procesding normally.
Caomanche Pesk 42 < y12 1984 85.7% v NAC, modificetions not sxpected Lo causs
1,15 W 8.1 c0o-0ps construction delays. we belleve an upward revision
6.2 wnila) in cost estimate 1s likely,
North Anne 1) 4 12,198 1989 1008 VEL $ w00 North Anns 13 is 7% complete and in » Novemder 1980
807 ™ t, VEL plens Lo complete (t hy
1989, Currently construotion work and dolliar
expeniitures ars not at maximue levels. Dollars
esrmarked for this unit in 1981 Lotal shout 356
sillion. Flana are that 1981 will he the year
Maxisus conatruction will begin,
Neorth " Ll -~ M 1008 veL 165 North Anna 4% was cancelled Noveeher 1980 1n
nG' A N C ﬂ" L t F D response Lo projected losd requiresents. Comwpany
- o ard pians to file tn April 1981 ror reccupmant of its
investeent over & ten year period. e -y hear

| from regulators by Septemner 1981,

Skagit 0 0 L N/m i Location for Lhis two unit project not ¥Nown now
1,260 W [ w08 es0 s M that resident oppoaition to original site is balna
i PN 104 honored, The dollars spent so far have been for
208 PPV T ! angineering, legal and hardware procurssent, ang
108 wr % Appear Lo be translerrable Lo & great ertent.
Skagit 12 0 - o Efforts to ohtain & construetion permit wil} not be
1,280 W | ade until & new site L3 secured. Sharenolders
i exposure Lerwed minimal for project dollers.

Haven 4\ ] <

Cancelled by three constructing Utilities Februsry
29, 1980, Regulstory suthorities allowed the
GORDAAIES Lo expense thelr portion of the $36,9 eyn
| spent on Haven over & Lhres year period, Durina

that period the unamortized balance can he ineluded
| in rate base. Medlium sised coal plants or

-

o - e 62,58 wPC ~
™ l 18,4 wry
L ™ 1 e .- L. PEET T
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conservation will he subsituted in the 1990's,
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geo-
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iesued sn order prohibiting sonstruction of
second unit at the Maven sita, unti) uncertainties
’ resarding nuclesr waste storsge and diaposa) can
] be deait with, The dollars invested are currently
|
1
|

!

|

]

i In 8/78 the Public Service Commisaion of ¥isconsin
|

beina recovered over s 1 year Amortization period
beginning in 1980,
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PWR Steam Ce'.erator Tube Integrity

In pressurized water reactors, the primary coolant water which is radioactive
extracts heat by circi iating through the reactor core and is kept under
pressure sufficient enough to prevent boiling. This high-pressure water
passes through tubes around which a secondary coolant (also water, but not
radicactive) is circulating under somewhat 1lower pressure. This secondary
water system boils and produces steam and drives the turbine generators. The
assembly in which the heat transfer takes place is the Steam Generator. The
tubes within it are an integral part of the primary coolant boundary keeping
the radiocactive primary coolant away from the environment.

CONTAINMENT
STRUCTURE

A
CONTROL |3/
RODS

TURBINE
GENERATOR

NN wede ) Lol TR AYNND

-

VANPRIE S 2T ATV AT G, B B ol A

CONDENSER

COOLING
WATER
Pressurized Water Reactor (PWR) Cooling Cycles
Note: Radicactivity in a primary ecoolant svatem is not that high =— szhould be

considered low level.
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AVERAGE DURATION FOR NUCLEAR POWER PLANT CONSTRUCTION

PUBLIC
ANNOUNCEMENT

The duration for nuclear power plants construction is def‘ned as the elapsed
time from actual ground breaking until the plant is considered ready for fuel
loading. This does not include an average duration of six (6) months for
power ascension to commercial operations.

COMMERCIAL
OPERATION

/ PLANT READY ’
FOR FUEL LOADIN

CONSTRUCTION
UTILITY PLANNING PERMITREVIEW @ CONSTRUCTION POWER ASCENSION
24 MONTHS 24 MONTHS 102.7 MONTHS CY 1978 § MONTHS
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Exhibit 3

PGE denieskilling
power plant plans

By STEVE JINNING
ol Tho Oregonien staf!

Portland General Electric Co. offi-
clals said Thursday they are not sheiy-
Ing plans for their long-delayed Pebble
Springs nuclear power plant despite re-
nt reports that It would not be cost
Effective.

‘= PGE officials made the &nnounce-
went in response to a letter from the
U.S. Atomic Safety and Licensing
Board, the agency that issues permits
for nuclear power plant construction.

. Elizabeth Dowers, the board's chalr-
Woman, told PGE to explain its Inten-
ttin after publication of an analysis by
(Merrill Lyich Pierce Fenner & Smith
Inc., which sald the company would
#ve money by abandoning its plans to
bulld the twin-reactor plant in North-
Centrel Oregon.

** The board's April 28 order to PGE
Wis made public by nuclear power op-
ponent Lioyd Maroet, an Intervenor in

e licensing hearings before the boarg.

> PGE and its partners already have
nvested about $250 million in legal and
gineering work, land, equipment and
iher costs in its eight-year battle to
Bain licensing for Pebble Springs

#" “We've got time — we don't have to
make a decision immediately " said Bill

seiabeock, a8 PGE public information offi-

cer. "Our officlal position is that we see
no reason why we can't get the (Atomic
Safety and Licensing Board) to finish
the last phase of the licensing proce-
dure.”

, Another PGE spckesman said “98
fercent” of the licensing procedure had
been completed, and that the cumpany
was committed to finishing the remain-

img "2 percent.”

< A recent Merrill Lynch report listed

(® proposed nuclear plants as candi-

dgtes for cancellation, saying PGE could
efit from dropping Pebble Springs,

\e of the 18

/2 “When the (Atomic Safety and LI-

censing Board) saw this story, they just

'

»

wanted to know what's going on,” said
Clare Miles, & U.S. Nuciear
Commission spokeswoman, when que-
ried by The Associsted Press. *The
study may have led them to believe PGE
has plars 10 cancel. | just think the
board wants to get an explenation,”

Steve Olson, an account executive
with Merrill Lynch In Portland, sald the
firin's researchers found that Pebble
Springs construction costs “have be-
come prohihitive

“Compared to hydro and other gen
eration methods, it (nuclear Hower s
en awfully expensive way to make elec-
tricity,” Olson said. “Peblls Springs
does indeed look like 1*'s going to be
shelved. We've heard rumors that PGE
is trying to sell the reactor."”

Among the equipment PGE slready
had bought for the plant was the firs: of
Its two reactors. Babcock sald PG
“probebly would like to sell the reac-
tor,” but the market for U.S.-made
reactors was not good. '

Olson reiterated what hus become a
common complaint by PGE executives,
that the cost of licensing procedures —
not construction costs — has severely
limited nuclear power plant develop-
ment.

A ballot measure passed by Oregon
voters last Nov, 4 bens corstruction In
O:iegom of any new nuclear plants up-
icss the voters approve beforeband.
Babcock acknowledge. that the ballot
“ieasure would jeopardize coastruction
ol Pebble Springs even If federal licens-
ing were granteq,

Olson suid PGE's lovestinent [n Peb-
bie Springs may be a justification for
“continuing with the licensing process.

“They've got & lot of the ground-
work lald," Olson suid,

Babcock declined comment on the
Merrill Lyoeh report, saying PGE ana-
lysts had not yet reviewed It

No cate has been set for (he next
licensing hearing, atthough Jabeock
said he rxpecied & secon to he scheds
uied before the end of sum + °r
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PGE must decide on go-ahead
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By JOHN HAYES

Statesman-Journal Reporter

Portland General Electric Co. has been ordered by
the Atomic Safety and Licensing Board to explain wheth-
er it still wishes to proceed with licensing hearings for the
Pebble Springs nuclear power plants

Board chairwoman Elizabeth Bowers, in an April 28
order, told PGE to explain its intentions following pub-
lication of a Wall Street analysis showing that PGE could
benefit by abandoning the proposal for two nuciear plants
al Arlington in north centrul Oregon.

The board's order was made public Wednesday by
Llovd Marbet, an intervenor in the federal licensing
hearings before the board, part of the Nuclear Regula-
tory Comny:ssion.

PGE olficials said the utility has no plans to can-
cel or relocate the Pebble Sprogs project and wishes
to proceed with the federal hearings even though con-
struction of the plant 1s now banned under Oregon law

The Pebble Springs project, started by PGE in 1973,
sparked one of the longest-running regulatory proceed-
ings in Oregon history. Construction of the plants, orig-
nally planned for operation in 1980, is now illegal because
of a referendum passed by Oregon voters last No-
vemnber.

in her order, Bowers cited the findings of a study
by the Secunities Research Division of Merrill Lynch
Pierce Fenner & Smith Inc. which lists 18 propoused nu-
clear plants as candidates for cancelation and explains
how PGE could benefit from dropping the Pebble Springs

licensing proceedings.
The report, first published in Nucleonics Week, says

PGE “appears (0 have some wait-and-see room’ in its
generaling capacity, and it mentions the Oregon anti-nu-
clear referendum

Merrill Lynch believes PGE has sufficient capacity to
allow for an “orderly study of alterna ‘ves,' whether
these be selection of a new site, a court cuallenge of the

referendum or permanent cancelation, said the study.
With a new site, PGE probably could transfer about 97
percent of the money already spent, it said.

PGE and the other utility partners in the Pebble
Springs project already have spent about $250 million on
licensing hearings, acquisition of a 10,00C-acre site, eng
neering design and purchase of a Babcock & Wilcox reac-
tor and other equipment .

The nuclear project was granted a state license in
1975, but the license was overturned by the Oregon Su-
preme Court in a case brought by Marbet in 1977, Since

then, the piants have been in legal limbo because of state

moratorium laws and the latest anti-nuclea; reieren

dum
Bowers could not be reached Wednesc ay for comment

abvest the board's order to PGE, but Cla ¢ Miles, an NRC
press aide, said, “When the board saw this story, they just -
warted to know what's going on. The stucy may have led .
them 1o believe FGE has some plans to cancel | just’®

thisk the board wants to get an explanation.”

PGE denied Wednesday it is ready to abandon the
Pebble Springs project. “That's Mernill Lynch's opinion,
not ours,” said Bruce Landrey, spokesman for the utili-
ty

‘They're correct, we've got some wait-and-see room,
and we are looking at alternatives. But we've gone 98
percent f the way through this regulatory process during
the last eight years and we should go the last 2 percent,”
he said.

Landrey acknowledged that Oregon law would pro-
hibit construction of the plants, but he said PGE is in-
terested in finishing the portion of the NRC proceedings to
gain a ruling that the Arlington site is suitable for con-,
struction of a nuclear plant -

The Oregon referendum may prohibit construction
now, said Landrey, “but it doesn't mean we can't do it
in a few years.” Landrey said PGE officially has the
first Pebble Springs plant scheduled for operation in the
early 1990s
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Exhibit 5

. Porlland Genera! Eleciric Congxany

Ve By a7 RS Nad S e
September 30, 1980

Pebble Springs Nuclear Plant
Dockets 50-514
50-515

Honorable John F. Ahearne, Chairman
U. S. Nuclear Regulatory Commission
Vlthington, D- C. 20555

Dear Dr. Ahearne:

The purpose of this letter is to express FPortland General Electric
Company's desire to proceed with construction licensing of the Pebble
Springs Nuclear Plant. We have been unable to co. 'ince your Staff to
commit the necessary resources to move ahead with our application in
even the most limited fashion.

The Pebble Springs licensing proceeding has been ongoing for over six
years. Frior to the accident at Three Mile Island (TM1), NRC Staff
review and hearings before the Atomic Safety and Licensing Board were
woving towards completion. Since the ™I accident, further safety review
and licensing proceedings have been in abeyance pending the formulation
of a licensing policy by the NRC to appropriately reflcct the lessons
learned from the accident for pending Construction Perm{: applications.
Although NUREC-0718 is a step in this direction, it appears to us that
Comnission approval of a complete policy statement for Construction
Permit applications may be months away. Pending completion of this
policy statement, we believe a partial {nitial deci{sion on environ-
mental and site suitability fssues could now be entered where the hear-
ing record is complete. We also believe several other environmental
and site suitability {ssues are amenable to resnlution in the near-term
and we seek to complete and close the record on these issues. Moving
forwvard towards completion of these latter category of issues involves
a lizited comzmitment of staff resources. These issues are:

a. Alternati{ve sites. The NRC Staff has completed their
alternative site review and f{ssued it in the form of a
Final Supplement to the Final Environmental Statement
in April of 1980, Tids review nceds to be addressed in
hearings.

b, Environmental effects of the uranium fuel cycle, includ-

ing coal vs. nuclear health effects. Although the record

L.‘ was substantially complete in 1978, {t may be in need of
further updating.



Portiand Genera! Bletiis Conyxay

Honorable John F. Ahearne
September 30, 1980
Page 2

¢+ Appendix I to 10 CFR Part 50, NRC Staff analysis has
been completed and only needs to be considered i{n future
hearings to complete the record.

d. Accident Considerations under NEPA. In accordance
with the Commission's Statement of Interim Policy dated
June 13, 1980, an NRC Staff determination is needed to
ascertain if any "special circumstances” exist for
Pebble Springs that would warrant reconsiderarion of
accidents at the Construction Permit stage of review.

We appreciate the manpower difficulties the NRC is experiencing and
recognize that greater priority should be properly afforded to near-term
Operating License applicants. Consistent with this situation, we have
endeavored to close out only those environmental and 6ite suitability
issues currently pending in our proceeding which do not induce a signi-
ficant commitment of staff resources and which would not fall within
the purview of the Commission's TMI licensing policy for Copstruction
Permit applications. We believe this 1s & reasonable, efficient and
prudent course to pursue. However, your Staff has been unwilling to
provide even the most minimum of resources necessary to support the
completion of hearings on the foregoing matters.

I respectfully request that you ask your Staff to give due consideration
to the Pebble Springs applicaticn and to provide the support needed to
g0 forward with final stages of hearings on the remaining environmental
and site suitability matters identified herein.

Sincerely,

/s/ W. J. Lindblad

W. J. Lindblad
Vice President
’y// Engineering-~Construction

WJL/DRS/41af0Ab

€: Mr. Lynn Frank, Director
State of Oregon
Department of Energy

Elizabeth S. Bowers, Esq.,
Dr. Walter H. Jordan

Dr. William E. Martin
Bernard M. Bordenick, Esq.
Frank Ostrander, Jr., Eeq.
Lloyd K. Marbet



UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

BEFORE THE ATOMIC SAFETY AND LICENSING BOARD

In the Matter of

PORTLANDC GENERAL ELECTRIC
COMPANY, et al.

(Pebble Springs Nuclear Plant,
Units 1 and 2)

N N it N St N

Docket Nos. 50-514
50-515

CERTIFICATE UF S3ZRVICE

I herz2by certify that copies of Applicants' Response to Board's
Order of April 28, 1981 have been served on the Jollowing by
deposit in the United States mail, first class, this 1l4th day

of May, 1981.

Elizabeth S. Bowers, Esq.
Chairman
Atomic Safety and Licensing
Board Panel
U.S. Nuclear Reguletory Commission
Washington, DC 20555

Dr. William E. Martin
Senior Ecologist

Battelle Memorial Institute
Columbus, Ohio 43201

Dr. Walter H. Jordan
881 West Outer Drive
Oak Ridge, Tennessee 37830

Atomic Safety and Licensing
Board Panel
U.S. Nuclear Regulatory Commission

Washington, DC 20555

Alan S. Rosenthal, Chairman

Atomic Safety and Licensing

Appeal Board

U.S. Nuclear Regulatory Commission
Washington, DC 20555

Dr. Lawrence R. Quarles

Atomic Safety and Licensing
Appeal Board

U.S. Nuclear Regulatory
Commission

Washiagton, DC 20555

Richard S. Salzman, Esqg.

Atomic Safety and Licensing
Appeal Board

U.S. Nuclear Regulatory
Commission

Washington, DC 20555

Atomic Safety and Licensing
Appeal Board

U.S. Nuclear Regulatory
Commission

Washington, DC 20555

Bernard M. Bordenick, Esq.

Counsel for NRC Staff

U.S. Nuclear Regulatory
Commission

Washington, DC 20555



CERTIFICATE OF SERVICE

Docketing and Service Sect:on

Office of the Secretary
U. 8. Nuclear Regulatory
Commission

Washington, DC 20555

Frank Ostrander, Esq.
Ass’'stant Attorney General
Stace of Oregon

500 Pacific Building

520 S. W. Yamhill
Portland, Oregon 97204

Mr. Lloyd K. Marbet
Forelaws on Board

19142 s. Bakers Ferry Road
Boring, Oregon 97009

Frank Josselson

William L. Hallmark

R. Elaine Hallmark

8th Floor

One S. W. Columbia
Portland, Oregon 97258

J. Carl Freedman

Forelaws on Board

Box 553

Cannon Beach, Oregon 97110

Warren Hastinds
Of Attorneys for Applicants



