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between SOUTHERN CALIFORNIA EDISON COMPANY (Edison), and the

cities of ANAKEIM, BANNING AND RIVERSIDE (Cities), and relates

to those matters which have been the subject of negotiations

for a considerable time and includes claims relating to the

matters involving the parties presently pending before

regulatory commissions, before the U. S. Court of Appeals for

the District of Columbia and before the Department of Justice.

As a result of those settlement discussions, but subject

to conditions set forth in this Settlement Agreement, and with

the agreement that each condition of the Settlement Agreement

i{s in consideration and support of every other condition, the

parties have agreed as follows:

ARTICLE 1 - DISPOSITION OF PENDING PROCEEDINGS

1.1

1.2

Cities will withdraw their objections and cocperate
with Edison to attain the prompt and early disposition
of Federal Power Commission Docket No. E-7618 so as to
permit the rates filed therein as modified hereunder to

become final.

Cities will wicthdraw with prejudice their intervention

in Federal Power Commission Projects 67 and 120 having to do

L&Y

with relicensing certain hydrcelectric projects of Edison.

O
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Cities will amend their petictio-n o intervene to witile
draw their objections in the Atomic Energy Commission
Licensing Proceedings Docket Nos. 50-361 and 50-362 relating
to the licensing of San Onofre Units 2 and 3. Upon Edison's
request, Cities will advise the Atomic Energy Commission and
the Department of Justice that the Cities have settled their
claims relative to San Onofre on the basis of the proposal in
this Settlement Agreement. Such advice may be used by Edison
to the end that the Department of Justice will recommend to
the Atomic Energy Commission that the granting of a license
to Edison and San Diego Gas & Electric Company for San Onofre
Units 2 and 3 will not create or maintain a situation incon-
sistent with the antitrust laws. Nothing contained in this
paragraph shall limit the Cities from otherwise participat-

ing in the licensing proceedings.

Cities will dismiss their appeal in cities of Anaheim,
Riverside and Banning, Califormia vs. Federal Power Commis-
sion, pending before the U. S§. Court of Appeals for the
District of Columbia, as No. 71-1652.

Cities have, in the pending appeal, taken the position

that Edison was not lawfully entitled to file unilaterally
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Zfiling was lawiul in all respects, that it was not com-
tractually prohibited from making such filing and that the
additional revenues now being collected under such rate
increases and modifications are neither unjust nor
unreasonable. It is Edison's further position that, if
the Cities were to prevail in such litigation and Edison
were required to await expiration of the terms of the
present contracts with the Cities and were thereafter
required to make a new filing with the Federal Power
Comuission and were not permitted to place such rates
into effect before the regular processing, including a
new five months' suspension, it has been estimated by
Edison (utilizing the Cities' locad-growth projectionms)
that Edison would be exposed to loss of revenues from
Cities in excess of $5 million, in addition to poten-
vial costs arising out of litigation of other claims by
rities. 1In consideration of Cities dismissing such
apreal, releasing other claims, and agreeing that, except
a5 otherwise provided in Paragraph 2.4 of this Agreement,
Edison will not be prohibited by contract or otherwise

from making future unilateral rate filings under
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Cities $3,100,000 as ¢

.-
-

agrees to pay to the Cities, as of September 1, l%/2. tre
sum of $25,000, which Edison believes is siznificantly less
than it would necessarily incur in any defense of Cities'

antitrust claims.

The $3,125,000 sum included in Paragraph 1.5, shall
be paid promptly upon approval or acceptance by the
Federal Power Commission of this Settlement Agreement and
upon the tenders for filing specified in Paragraph 5.6,

and shall be distributed as follows:

Anaheim $§1,715,000
Riverside §1,402,000
Banning $ 8,000

Said sums will be adjusted for prepayment or post-
payment at an interest rate of 1/2% per month compounced

monthly.

Cities shall make no claim based upon allegations of
past anti-competitive activities against Edison arising
out of Edison's participation in, or non-participation inm,
or receipt of power from the Navajo Project or tae Navajo-
Four Corners Project, but Cities reserve their rights Lo

otherwise seek participation in or otherwise obtain power

from the Navajo Project.

7
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T_130n agrees to orovice service et 220
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involved in determining the arrangements for each of the
220 to 6t V substations to be constructed, and the timing
and responsibility for providing such facilities are as

set forth in Exhibit G.

Edison agrees to modify and request the Federal Power
Commission to accept for filing and make effective as
provided herein concurrently upon the acceptance or approval
of rhis Settlement Agreement, a modification of Rate Schedule
R-2 applicable to Cities as filed in Federal Power Commission
Docket No. E-7618 relative to the Cities to increase the voltage
discount effective November 14, 1971, to 10 cents per kilowatt
for service taken at 33 kV, 20 cents per kilowatt for service
taken at 66 kV and 35 cents per kilowatt for service taken at
220 kV. Edison further agrees that in the event the City
of Banning receives service prior to November 14, 1977, at
115 kV in accordance with Exhibit G, the rate schedule on
file at that time under which Banning is served will be
further modified effective when such service commences
to provide for a voltage discount of 30 cents per kilowatt

for service taken at 115 kV. The rate schedules as modified

— ——————— - ——
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1677, and that curing that pcriod, none of tre oDarties

will contest the voltage discounts.

Edison will make no new rate filings before the
Federal Power Commission concerning full requirements
service which will effect pricr to June 1, 1923, an
increase in the level of rates applicable to resale
customers taking such full requirements service. Edison
may file new or increased rates pursuant to Section 205
of the Federal Power Act, which rates Edison may request
to be made effective, subject to refund, allowing for
full statutory suspension, as early as June 1, 1973, and
Cities may oppose or seek the modification of any such

rates except as limited by this Settlement Agreement.

New services under terms and conditions as set forth
in Article 4 of this Agreement shall be made available to

the Cities by Edison, subject to regulatory autheorizationm.

With the exception of the R-2 Rate Schedules currently
in effect as modified herein, nothing herein shall be com-
strued as a waiver by any of the Cities of their right to

oppose future rate filings of Edisonm, except that each
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employees, agents and attorneys from any and all claims and
demands, in comnection with the subject matters involved

in the allegations of Cities in the legal or administrative
proceedings enumerated in 3.2 below, of whatever nature,
anticipated or unanticipated, known or unknown, arising

out of, or by virtue of, any conduct of Edison, occurring
prior to the date of this Settlement Agreement, which
conduct allegedly breached any contractual relationship

or allegedly violated any of the laws or regulations of

the United States Covernment, or any agency thereof, or

the laws or regulations of the State of California, or

any of the several states or political subdivisions

thereof, or any agency thereof.

The aforesaid claims and demands relate to the matters
involving the allegations of Cities in those legal or

administrative proceedings known as:

IS 1 | Federal Power Commission Docket No. E-7618, a

rate filing of Edison.

3:8.2 Federal Power Commission Projects No. 67 and
120, having to do with relicensing of hydroelectric

projects of Edisom.
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3.2.4 Atomic Energy Commission Licensing Proe

ceecing Docket lLics. 50-361 and 50-362, relating

to the San Onofre Nuclear Generating Station.

w
[ 8]

.5 City of Anaheim, et al, vs. Federal Power
Commission, U. §. Court of Appeals, D. C. Circuit
Case No. 71-1652.

Edison hereby releases Cities, their officials, officers,
employees, agents and attorneys from any and all claims
and demands of whatever nature, anticipated or unantici-
pated, known or unknown, arising out of or by virtue of
any conduct of Cities occurring prior to the date of
this Settlement Agreement in connection with the subject
matters of, or documents provided in, or activities
related to, the legal and administrative proceedings

listed here in Paragraphs 3.2.1 through 3.2.5.

Each of the undersigned expressly waive the provisions
of Section 1542 of the Civil Code of the State of

California, reading as follows:
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ARTICLE & - FURTHER AGREEMENT

4.1

Edison agrees, subject to regulatory authorizatiom, to

rake available to Cities the following services and will

take the steps reasonably necessary to seek to obtain such

authorization:

4.

4.

) 5

L

1

Combined dispatch of power resources, sharing
of reserves, transmission service, purchase and sale
of capacity or energy and other necessary supplemental
services, as part of integrated operation of City-
owned resources with those of Edison in accordance
with Exhibit A attached. A definitive agreement
reflecting Exhibit A attached, with which the parties
agree to abide, will be entered into between Edison

and each City at an appropriate time in the future.

Partial Requirements Service, under terms and
conditions to be determined as set forth in

Paragraph 5.8, to supplement and back up other
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necwork in cornjunetion with integietel Cpeérations
under the terms and conditions set forth in
Exhibits C and D attached. Such transmission
service is based on using Edison's existing and
planned transmission network and is therefore
limited to power flows to the City. If a City requests
specific transmission service both to and from

a City and if such service is technically feasible,
Edison will provide such service and will develop

and tender for filing appropriate rates and charges.

4.1.4 Transmission service outside the 220 kV network
but within Edison's certificated area on a point-to-
point basis in conjunction with integrated operation
under terms and conditions set forth in Exhibits C
and E attached. Such transmission service is based
on using Edison's existing transmission system and
is therefore limited to power flows to the City.

1f a City requests specific transmission service

both to anc
technically
service and

appropriate

from a City and if such service is
feasible, Edison will provide such
will develop and tender for filing

rates and charges.

o 10 »
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at the time such transmission service is requested

and where such facilities are owned solely by Edison

to Edison's 220 kV network when a City requests

specific service. Any such service will be provided
under Edison's transmission rate schedules or under
rates, terms, and conditions to be agreed upon, and,

in the event of disagreement, Edison shall develop

and tender for filing with the Federal Power Commission,
an appropriate rate schedule and service agreement for
such service, and Cities may oppose or seek the

modification thereof.

1f City desires transmission of power over
facilities outsice Ziiscn's certificated service
area, where such facilities are interconnected with,
but not solely owned by, Ecisom, then City shall be
responsible for negotiations with the appropriate
owner or owners of such facilities for such trans-
mission. Edison shall cooperate with City in its

efforts to obtain such transmission of power.
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ment of Ecison anc CLltigés wio.. live sACeEC téisca
présenc encitlement (presenct.’ gzui=ated %
327 megawatts) and provided further that Edison
remains entitled to an amount at least equal to

the combined entitlement of Cicties.

4.1.7 Participation on a mutually agreeable basis
in new generating units initiated by Edison in
which Edison is a joint participant with other
utilities or gemerating agencies. Such resources
shall be integrated in accordance with those
principles set forth in Exhibit A concerning
integrated cperation. Participation is also
offered in the ownership of San Onofre Units 2 and
1 on the basis set forth in Exhibit F, provided
that Cities commit themselves o such participation
not later than November 1, 1577. Participation is

neither offered to nor waived by the Cities in

existing plants or contractual arrangements Or

in future power sources that will be owned solely

by Edison or inm contractual arrangements related

to such power sources.

Edison agrees that no agreement Cetween it and any

other electrical system cr systems will De onstrued by
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for, utilizing, and developing, indepencent power sources.
Edison will cooperate with Cities in achieving the Cities'
objective, but nothing in this Paragraph 4.2 shall inhibit
Edison from exercising its rights, and performing all the
terms and conditions of all lawful agreements to which it

is now a party.

Cities will, promptly upon approval or acceptance by
the Federal Power Commission of this Settlement Agreement,
and upon the tenders for filing specified in Paragraph 5.6,
return to Edison all documents, and all copies of such
documents, including summaries thereof where possible, in
the possession of Cities, their attormeys or agsnts, (except
copies of documents attached to Cities' filings or pleadings
in proceedings listed in 3.2), which Cities, their attormeys
or agents have obtained from Edison or have mace in the
course of discovery proceedings in Federal Power Commission
Docket No. E-7618, and will refrain from makinz or retaining
other copies thereof. Such documents, summaries therect,
or information contained in such documents shall not be
used against Edison by Cities, their attormeys or agents

in any way, including use in any other legal proceedings.
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The making of this Settlement Agreement Oor tne
acceptance z£ it by any regulatory commission shall not
be deemed in any respect to constitute a finding by such
commission or an admission by any of the Cities or by
Edison that any allegation or contentionm urged by the
other parties in the various proceedings now pending or
as to any of the matters covered by this Settlement

Agreement is true or valid.

This Settlement Agreement is conditioned expressly
upon the approval or acceptance by the Federal Power
Commission of all of its terms and conditioms, including
the permitting to become effective, consistent with
Article 2, of the rate schedules as specified in
Section 5.5. "Approval or acceptance' as used in this
Settlement Agreement refers to a final order of the
Federal Power Commission which is no longer subject to

review,

Contracts setting forth rates for the services con-
templated herein shall be tendered for filing with the
Federal Power Commission and such contracts and rates

shall be subject to change, except as expressly limited

'
=
‘_\

]



5.5

5.6

34

7

APPENDIX 7

famw m Sm T EalD COATCTReeh; lepmii aamesige ® o e
aiweiieme =a Qamrion 205 of the Feceral Power Act.
: v28210 SEYViZ2e TrencCeErec oV Looidlil EiGes =2

boeimee oo whé Rules of ZTadscn on SL.d LT AT LERoT
Towes Cacmissicn, as such Ku.es =iy

ti-e to time upen filing by Eciscon pursuant to Section

205 of the Federal Power Act.

Concurrently with the submission of this Settlement
Agreement to the Federal Power Commission and consistent
with Article 2, Edison will tender Exhibits G and H for
filing as rate schedules with the request that they be
accepted for filing and allowed to go into effect
concurrently upon approval or acceptance of the Settlement

Agreement.

Immediately upon approval or acceptance by the
Federal Power Commission of this Settlement Agreement, but
not prior to closing of Docket E-7618, Edison will tender
to the Federal Power Commission for filing as rate
schedules Exhibit C, D, and E hereto., Cities will not
oppose such filings made consistent with this Settlement

Agreement,

Edison will tender to the Feceral Power Commission
for filing as a rate schedule each of the definitive
Integrated Operation Agreements negotiated pursuant to
Exhibit A when such agreements are executed, but nct

prior to the conclusion of the current resale rate

',—l
w
1 ]
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the proposed form of contract and the parties agree that
the matter may be consolidated for hearing and decision
upon timely motion in any Edison rate case involving
resale rates subsequent to this Settlement Agreement.
Neither party will take a position which does not conform

to the agreed upon principles in Exhibit A.

The parties have agreed that partial requirements
service should be available to Cities from Edison but have
not resolved their differences as to the appropriate rates,
terms and conditions for such service. A copy of the
contract rate schedule as proposed by Edison without
concurrence by the Cities (Exhibit B, Partial Requirements
Service) is attached hereto. It is the Cicies' position
that the disparity between the all requirements and
partial requirements rates as presently proposed, will
prevent the Cities from developing their own resource
program; and further that the applicability of Edison's
all requirements rate schedules should be extended tc
partial requirements service, or these rates should be

otherwise established, so as to enable the Cities to

o 1l «
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agree that any filing by Edison of a rate for partial

requirements service, such as Exhibit B, may be consolidated

for hearing and decision (with such rate cases). Absent
a prior agreement, the parties agree Co relegate to
litigation and decision in such subsequent proceedings
the determination of proper rates, terms and conditions

for partial requirements service.

Nothing herein shall be construed as a waiver by any
of the Cities of their rights to file complaints under
the Federal Power Act as to any matter herein except as

set forth in Paragraphs 1.5 and 2.3 and Article 3.

Commitments made and services offered herein shall
be subject to interruption or curtailment in case of

force majeure.

1f filing with any public agency is necessary £o
implement the load shedding or lcad curtailment program
referred to in Exhibit A of this Agreement, Edison shall

file in accordance with statutory requirements.

o 17 =
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g Azreement i3 mace upon tlhe
ing that it constitutes a negotiated settlement and that
all offers of settlement and discussions relating thereto
are and shall be privileged and shall be without prejudice
to the position of any party. It is further agreed that
the parties shall not be considered as necessarily agree-
ing with any method of cost-of-service determination, or
design of rate schedule, or the application of any rule
of law. This Settlement Agreement and such additiocnal
agreements as may be required to implement this Agreement
are submitted on the same explicit understanding and on
the further condition that in the event any appropriate
cormission does not by order accept this Settlement
Agreement, it shall be deemed withdrawn and shall not
constitute part of the record in any proceeding or be

used for any other purpose.

Upon any breach of this Agreement, any party may
seek whatever remedy it deems appropriate including, but
not limited to, rescission or damages. Breach by a City,
however, shall not entitle Edison to discontinue any of
the services offered nereunder which Cities are taking

as of the date of the breach.

o 18 »
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appropriactely authorized to enter intc this agreement on

benalf of tre party for whom tney sizgn.

Executed this fourth day of  August 1972.

SOUTHERN CALIFORNIA EDISON COMPANY

By /s/ Wm. C. Drewry

Vice President & Assistant to the Preside
Attest: J. C. Bobek, Assistant Secreta:

CITY OF ANAHEIM

By /s/ Jack C. Dutton
Attest: Dene M. Daoust

CITY OF BANNING

By /s/ Earle W. Crawford
Attest: Norma J. Brenton

CITY OF RIVERSIDE

By /g/ Ben Lewis
Attest: Virginia J. Strohecker

Approved as to Form

/s/ John Woodhead
Riv. City Attorney
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1.2

3.3

The parcies to the Integratec Operation Agreement
shall be Southern California Edison Company (Edison)

and the City of (City).

The principles set forth herein shall form the basis

for a definitive Inc;graced Operation Agreement.

In order to better meet the power requirements
of the respective parties and obtain operatiomal
economies on their respective systems, Edison and
City agree to integrate their power scurces. To
accomplish this, Edison agrees to provide dispatching
services for sources owned by, or under the control
of, the City and =5 schedule operation and maintenance
of such sources in the same manner as if they were

owned or controlled by Edison.

Edison and the City will participate in joint
planning in order that each party will have available
to it sufficient information as to the future load,
transmission and power supply plans of the other and
in order to make joint power flow studies as related
to future plans. The City and Edison shall each
appoint a representative to freely exchange information

and determine crocecures regarding planning, engineering

“
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ispatching, maintenance anc billing activities. The
City will provide Edison with information needed to
schedule deliveries from City's sources and to provide
Edison with complete data concerning generation by

City-operated units.

The Integrated Operation Agreement shall becocme
effective when signed by both parties and shall
remain in effect until canceled by one party giving
the other not less than 10 years' advance written
notice of such cancellation, except tnat such agree-
ment may be mutually terminzted at any time. City
may cancel the Integrated Cpesraticn Agreement and
Exhibit A on 30 days' wricten notice, if no City
sources of generation have been integrated into the
combined resource plan. In the event Edison Zfiles
(under Section 205 of the Federal Power Act) a change
in rates which affects Integrated Operation and which
creates a substantial detriment to City, City may
cancel the Integrated Operation Agreement upon five
years' written notice given not later than 50 cays

after such change is final.

A=-2
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grate such scurce o~ :cources intc rcison s &
City shall, at the earliest practicat.e :ixze, iaform
Edison in writing of such desire. City shall show by
the use of historical growth trends, future forecasts
and other available supporting data that such sources
will meet all or a part of its requirements in the
reasonably foreseeable future. Sources from which
City may obtain generation incluce, but are not

limited to the following:

2.1.1 By construction of genmerating facilicies
either solely or in participation with parties

other than Edison.
2:1.2 By purchase of power from third parties.

y P By participation with Eciscn in new
generating units initiated by Edison in which
Edison is a joint participant with other

‘utilities or generating agencies; provided

hall be in

™"

that Edison's and City's shares
proportion to the relative size of Edison's
and City's historical loads as determined

from an average of the last six annual peak

test of which

(1)

demands for each system, the 1
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Edison agrees to use its best efforts to integrate

power sources planned by the City into the resource

plan developed for the combined systems, provided:

2.2.1

2.2.2

2:8:3

2.2.4

Sufficient notice of the estimated date
of firm operation is given to Edisen in order
that adequate and reliable power supplies for
the combined systems may be provided in a

timely manner;

Sufficient notice is given to Edison of
the date when City must make a definite commit-
ment to proceed with the construction or

acquisition of such power source;

Such sources are of appropriate size, type,
reliability and design, and have appropriate

operating characteristics, for integration;

Such sources do not exceed the City's
system requirements for the reasonably Zfore-

seeable future,unless City and Edison mutually
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and for which Edison has mace so 1
financial or other commitments toward its
construction, unless City and Edison mutually
agree that City's proposed power source is

desirable;

2.2.6 Such sources are compatible with
(a) resources planned for the combined systems,
(b) the resource plans submitted annually by
Edison to the Califormia Public Utilities
Commission under its General Order 131, and
(¢) other resource plans periodically submitted
to regional agencies and organizatioms, which
plans shall include the future power sources
of the City previously agreed to be integrated

into the combined systems; and

8827 Agreement between the parties is reached
regarding transmission facilities required to
integrate the City's proposed source into the

combined systems.

2.3 Within 60 days of the later of (a) receipt by

Edison of the information on a propcsed City power

A-5



2.4

"~
wn

APPENDIX 7

-
- =

- - -
- .

O
“f
ot
)
3
v
1
0
o
y
% |
i
t
1
)
(8]
]
L
M
T
(0
"

{gon {nfoems the City that such sroposed source cf
power does not meet said criteria, Edison shall, upon
request by the City, make available for examination
by the City the plans and specifications of Edison's

comparable existing and planned sources of power.

As soon as practicable after Edison has informed
City pursuant to Section 2.3 that the source of power
proposed by the City can be integrated into the
resource plan for the combined systems, City shall
enter into appropriate transmission service arrange-
ments with Edison for such source. After City has
made a definite commitment to Edison tc proceed with
the construction or acquisition of such source of
power, City shall take all steps necessary to make
available the proposed source of power by the

estimated date of firm operation.

In the event Edison is unable or unwilling to
construct such new transmission facilities as may
be required to integrate the City's source of power
into the combined systems, City shall have the right

to construct transmission facilities to provide such

A-6



APPENDIX 7

3 . SRR S B - elaa enziy mE memzeswoia=g -

..... gl TR Gres kG S5kles &) &2 R8Ok A<
mowmammasd sapuged amg e am Tupegvates Qmeraczicor

“iamg % an Trigegvas Cmgracis

seasmger with T2ison., Edisen will agree £O enler
imes gwwamegmanes wick such other utilicies substan-

tially in accord with its existing interconnection
agreements or principles set forth herein for

Integrated Operations.

2.6 City shall take all steps necessary to make
the proposed source of power available in accordance
with Section 2.4 above within the time necessary to
proceed with the project involved. 1If, under any
circumstances, the City decides to abandon its
involvement in the proposed power source, Edison
shall have the right to assume ownership of the
source and the responsibility for its completion
upon reimbursing the City for all costs incurred by

City in connection with such power source.

2a7 The parties will support each other in obtaining
any necessary authcrizations and regulatory approvals
for new sites, rights-of-way and facilities associated
with transmission services and new sources of power

included by agreement in the combined resource plan.

3. City-Owned and Operated GCeneration

L
=

s City shall design and construct its sources of

A-7
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bez.ing on urit reliability and usability so that the
parties have a reasonable period of time to exchange
views on such characteristics and criteria. Such
exchange shall not create any responsibility on the
part of the requesting party or anyone else as to

the adequacy or capability of such source and is only
intended to enable the requesting party to evaluate
the reliability of sources which are to be integrated

with its own sources of generation.

The Rated Capability of a source of generationm,
including a purchase from a specific generating unit
owned by a third party, shall be the City's share of
the unit's maximum level of net generatiom that can
be continuously maintained (with only ordinary
maintenance and adjustment) under physical, regulatory,
legal, warranty, or other restricticns at any given
time. The Rated Capability shall be determined by
operating tests of the type normally used by Ediscn
to establish the capability of its generating units,
The Rated Capability of a source of purchased power
will be deemed to be its maximum firm rate of delivery

under the purchase contract.

A-8
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its Rated Capability. Such demonstration shall

include satisfactory complecion of all necessary
start-up and performance tests which would be performed
normally on similar Edison sources. Such date shall,
for the purposes herein, be considered to be the date

of firm operation.

City shall, at Edison's request, install and
maintain at City's expense automatic generation
control equipment compatible with Edison's automatic
generation control system on those sources of City's
generation which have been designated by Edison.
Edison will not request such equipment to be installed
on City sources unless Edison would install such

equipment on the source if Edison owned it.

Intesrated Operation and Maintenance

4.1

After City acguires a source or sources of power,
City and Edison shall at all times each contribute a
proportionate share of the reserve requirements for
the combined systems. City's contribution shall be

deemed to be a percentage of the then effective Rated



4.2

4.3

4.4

APPENDIX 7

01 percent:

City snhall be responsible for the operation
and maintenance of the sources of generaticn owned
and operated by it,

City shall make its sources of power available
for scheduling by Edison to meet the combined require-
ments of Edison and City, City's sources will not
be scheduled by Edison for operation in excess of
their Rated Capability except under emergency condi-
tions, Edison shall inform City in advance when such
operation is anticipated and the duration thereof. In
the event that an emergency arises where such advance
notification is not possible, Ediscon shall inform the
City as soon as possible after such operation has
occurred, EIdison shall schedule City sources in
accordance with good electric utility practice.

City shall coordinate with Ediscn the schedules
for maintenan.e and refueling work on City's sources
of power, City shall perform all such work on sources
solely owned by it in accordance with such schedules,
and shall not, except in emergencies, take any such source

out of service without prior approval of the Edison

dispatcher.
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As long as the City is purchasing a portionm of
its load requirements from Edison, in the event that
the lack of availability of generating sources or
transmission capacity results in insufficient capacity
to provide adequate service to the combined locads of
Edison's and City's systems, and load curtailment or
limitations on new loads becomes necessary on the
combined system, the City and Edison agree to engage
jointly in load curtailment on a pro rata basis and/or
in limitations on new locads. No curtailment or limita-
tion will be initiated until all reasonable efforts have
been made by each party to zmeke full use of all
Califormia and adjacent regional resources,

Each party shall operate its system, in
accordance with good electric utility practice, to
minimize the reactive pcwer demand placed on the other
party's system,

In the event that Edison, at its scle optionm,
schedules energy from City's Rated Capability during
any hour, which e.ergy exceeds the City's requirements
during that hour, Edison shall pay City for such excess

to Cicy's

L&)
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energy a4t a rate per kilowatt-hour egqua
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of power is firm. Edison will cooperate, when condi-
tions on its system permit, by providing a load for

warranty testing of all new City units.

.10 Edison shall provide scheduling and dispatching
services for City's sources of power. City shall reimburse
Edison monthly for such services at a mutually agreeable
rate based on Edison's costs, including overheads, of

providing such services.

4.11 In the event City acquires a ncn-£firm source of

energy, City will be credited for such energy tc the
extent that such energy is usec tc meet that portion
of its requirements which is not being met by City's
other sources of power. Edison snall purchase from
City all such energy which is excess to City's require-
ments at City's cost which cost shall include charges
made by Edison and others to City Zor transmission
service, plus 15 percent of such ccst provided, that
such energy is economically usable by Edison. Edison
shall provide and City shall be cbligated to pay for
spinning reserves to back up such nen-firm source at
a charge equal to the incremental ccst incurred by

Edison in providing such reser-es.
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power over facilities outsice Edison's cersifizzce
service area where such facilities are interconnected
with but not solely owned by Edison, City shall be
responsible for negotiations with the appropriate

owner or owners of such facilities for such transmission.
Edison shall cooperate with City in its efforts to
obtain such transmission of power. It is contemplated
that the period of time involved may be mocre cr less

than 12 months and that the charges for transmission
service will be calculated on a basis proportional to
charges applicable to Network or Point-to-Point
Transmission Service. 1f the period involvec is

not a multiple of 12 months, a special agreement will

be required which may embody changes in the terms and
conditions of Network or Point-to-Point Transmission
Service to reflect conditions occasioned by the

different period of time involved.

"

Either party may, from time to time, recuire a
demonstration of the ability of a City's generating

source to produce the Rated Capability of that source.
Such demonstration shall be similar to that set forth

in Secticn 3.3 hereof. Such demonstration shall be
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race such design anc pericTmec such comstructiion oo
accordance with Edison's standards, Edison shall not

withhold such approval.

City shall have the right to comstruct trans-
mission facilities, or arrange with others for trans-
mission service, and such facilities or the facilities
providing such service, may be connected to Edison's
system when (a) ac Juate electrical system protection
is provided; (b) the City reimburses Edison for costs
incurred by it as a result of such connection; and
(¢) the City arranges for transmission service to be
provided by Edison in accordance with the terms and
conditions of Edison's rates for such service. Such
facilities or arrangements may be constructed or pro-
vided jointly with other utilities, provided that such
utilities have entered into either an agreement ZIor
interconnected cperations or an Integrated Operations
Agreement with Edison. Edison will agree to enter
into arrangements with such other utilities substantially
in accord with its existing interconnection agreements

or principles set forth herein for Integrated Operations.

A=1l5
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6.2

6.3

6.4

to be agreed upon by the parties or determined by

final order of the Federal Power Commission.

Prior to determining the City's capacity and
“energy credits, the Rated Capability of each of the
City's sources of generaticn and its associated
energy shall be reduced to reflect appropriate
average transmission losses from that source to the
point of interconnection between Edison's and City's

Systems.

Capacity credit under any applicable partial
requirements rate for a City's source of generation
shall be given when such source is integrated inro
the combined systems as provided in Section 2.0

hereof, but not prior to the date of firm ocperation.

In the event of a forced cutage of a City
resource, Edison shall use its best efforts to
provide transmission service cver existing facilities
solely owned by Edison for any appropriate resource
City may obtain to replace the resource forced out.

If City desires transmission of power from such

A-15
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obtain sucht transmission of power. It is centemplated
that the period of time involved may be more or less
than 12 months and that the charges for transmission
service will be calculated on a basis proportional to
charges applicable to Network or Point-to-Point
Transmission Service. 1f the period involved is

not a multiple of 12 months a special agreement will
be required which may embody changes in the terms and
conditions of Network or Point-to-Point Transmission
Service to reflect conditions occasioned by the

different period of time involved.

of Surplus Power

~3

In the event City constructs or acquires a source
of power which Edison and City have agreed will be
integrated with the power sources available to the
combined systems, and a portion of such scurce will
exceed the immediately foreseeable requirements of
the City, Edison will purchase such portion subject

to the following:

733 City shall first use such source of power

to meet its own estimated recuirements.

A-1l6
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néve 8 need Icr such portion for its own
requirements in the reasonably foreseeable

future;

7.1.4 The capacity associated with such portion
is available for a minimum of 12 consecutive

months;

T:X:5 Energy associated with such capacity bears
the same ratio to the total energy availability
as the ratio of capacity to be purchased bears

to the total capacity of the source; and

7.1.6 The price for capacity and energy to be
purchased by Edison shall fully compensate
City for investment and all other associated

costs.

v 9% 1% | For purposes of detewmining Rated Capability,
it shall be deemed that the Rated Capability
of such source is equal to its total capability

minus the amount of capacity being sold to Edison.

In the event City desires to sell ocutside the

combined systems all or a part of the output of any

A-17
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csmbined svstems during periods when it is anticipate
such output will not be required to serve the combined
loads of Edison and the City. Where applicable,
Edison agrees to provide transmission service for the
period of the sale in accordance with the terms and

conditions of the Integrated Operations Agreement.

7.3 In the event Edison refuses to integrate the
City's proposed source of power into the combined
systems as City proposes, City may proceed with its
construction or acquisition. In such event, City
shall not receive a capacity credit under any applicable
partial requirements rate until such integration is
agreed upon between the parties. The City shall be
free to sell all or part of the output outside the
combined systems and where applicable Edison agrees
to provide transmission service for the period of
the sale in accordance with the terms and conditions

of the Integrated Operations Arre.ment.

Transmission Line Design Racings

8.1 Charges for Network Transmission Service and

Point-to-FPoint Transmission Service are based on the

A-18
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for Nstwork Toarnsmi
such lines are listecd in Schecule 1BA of tne
Federal Power Commissicn Annual Power System
Statement Form 12, 57 percent of those capacity

ratings set forth in said Schedule;

8.1.2 For a transmission line operating at 220 kV
or less, where such line is not utilized for
Network Transmission Service but where such
line is listed in Schedule 18A of the Federal
Power Commission Annual Power System Statement
Form 12, 57 percent of its capacity rating as

set forth in said Schedule.

8.1.3 For a transmission line cperating at 220 kV
or less and where such line is not listed in
Schedule 18A of the Federal Power Commission
Annual Power System Statement Form 12, 37 per-
cent of Edison's estimate of the capacity
rating that would be set forth in said Schedule

if such line were listed.

8.1.4 Capacity ratings of transmission lines

operating at 220 kV or less, as such ratings

A-19
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2ir temperature of 40 centigrace to @ concuesor

temperature of 90° centigrade with a cross wind

of two feet per second;

85.1.3 Except for Edison's 500 kV line comstructed
between Eldorado Substation and the Colorado
River (which presently has a design rating of
768 megawatts), @ transmission line operating
at 500 kV shall be deemed to have a design
rating of 1,000 MW, unless a different design
rating is established from stability studies,
which studies give weight to generator and
transmission line impedances, transients,
series compensation, and parallel circuits,
as well as conductor material and size. In
the event the design rating of a 500 kV line
is changed as a result of changes in series
compensation or other factors, charges for

transmission service will be modified accordingly.

8.1.6 For the 800 kV DC transmission line between
Celilo and Sylmar Converter Stations, the design

rating, with all equipment in service, shall be

A-20
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ratings set forth above, not more than conce in any
five-year period. 1If such a review indicates that
such figure should be increased or cecreased by mere
than one percentage point, or if such basis should
be changed, an increase or decrease in charges, as
appropriate, shall be made and reflected in the next
scheduled rate filing. City may, on request, review
studies made by Edison which are used to cdetermine
the design rating for the 500 kV transmission line

in question.

9. Notices

9.

1

Any written notice, if to be given to the City,

shall be addressed tco

and if to Edison, to Secretary, Scuthern California
Edison Company, P. 0. Box 800, Rcsemead, California

91770.

A-21
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:Z tnat agreement, or (ii) the interpretation oI any
provision of that agreement, the disagreement will
be submitted to arbitration, unless such matter is

within a regulatory agency's jurisdiction.

11. No Dedication of Facilities

11.1

Any undertaking by one party to another party
under the Integrated Operation Agreement tshall not
constitute the dedication of the electrical system
or any portion thereof of any party to the public
er to the other party, and it is agreed that any
such undertaking shall cease upon the termination

of that agreement.

12. Regulatory Authority

12,

1l

The Integrated Operaticn Agreement shall De
subject to filing with, and to such changes or
modifications as may from time to time be directed
by appropriate regulatory authority, if any, in the

exercise of its jurisdictionm.



APPENDIX 7

mn
t

m
"
m
0

tne Insesritsc Coerazicn Agredment Or any 7
Transmicsisn Service Agreement (other than obligationms
of said party to pay costs and expenses) when a
failure of performance shall be due to uncontrollable
forces. The term ''uncontrollable forces' shall be
any cause beyond the control of the party affected,
including but not restricted to failure of or threat
of failure of facilities, flood, earthquake, storm,
fire, lightning, epidemic, war, riot, civil disturbance
or disobedience, labor dispute, labeor or material
shortage, sabotage, restraint by court orcer or

nublic authority, and action or non-action by or
failure to obtain thé necessary authorizations or
approvals from any governmental agency or authority,
which by exercise of due diligence it shall be

unable to overcome. Nothing contained herein shall

be construed so as to require a party to settle any
strike or labor dispute in which it may be involved.
Any party rencered unable to fulfill any of its
obligations under the Integrated Operation Agreement
by reason of uncontrollable forces shall exercise

due diligence to remove such inability with all

reasonable dispatch.

A=23
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party (Seccnd Party) for any loss, damage, claim, cost
charge or expense of any kind or nature (including
direct, indirect or consequential loss, damage, claim,
cost, charge or expense) incurred by Second Party,
resulting (whether or not from the negligence of any
party, its directors or other governing body, officers,
employees or any other person or entity whose negli-
gence would be imputed to such party) from (i) engineering,
repair, supervision, inspectionm, testing, protection,
operation, maintenance, replacement, reconstruction,

use or ownership of the First Party's electric system,
or (ii) the performance or nonperformance of the
obligations of any party under the Integrated Operation
Agreement or any related Transmission Service Agreement.
Except for any loss, damage, claim, cost, charge or
expense resulting from Willful Actiom, the Second Party
releases the First Party, its directors, or other
governing body, officers, and employees, from any such

liability.
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other party, its directors, or otner governing pody,
officers and employees from anc against any liability for
such death, injury, loss or damage. The term "electric
customer'' shall mean any electric customer, except an

electric utility system to whom power is delivered for

resale,

Willful Action as referred to herein is defined
as follows:

14.3.1 Action taken or not taken by a party at the
direction of its directors or other governing
body, officers, or employees having management
or 2dministrative responsibility affecting its
performance under the Integrated Operation Agree-
ment or any related Transmission Service Agreement,
which action is knowingly or intentionally taken
or “2iled to be taken with comscious indifference
to the consequences thereof or with intent that
injury or damage would result therefrom. Willful
Action does not include any act or failure to act

which is merely involuntary, accidental or negligent.

A-25
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Agreement, which action has been decermined by
final arbitration award or judgment or judicial
decree to be a material default under the Inte-
grated Operation Agreement or any related
Transmission Service Agreement and which action
occurs or continues beycend the time specified
in such arbitration award or judgment or
judicial decree for curing such default or,

if no time to cure is specified therein,

occurs or ccntinues thereafter beyond a reason-

able time to cure such default,

Action taken or not taken by a party at
the direction of its directers, other governing
body, officers or employees having management
or administrative responsibility affecting its
performance under the Integrated Operation
Agreement cr any related Transmission Service
Agreement, which action is knowingly or inten-

tionally taken or failed to be taken with the

-
]
LS ]
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......

or administrative responsibility,' as used in
this Section 14.3, means the employees of 2
party who are responsible for one or more of
the executive functions of planning, organizing,
coordinating, directing, controlling, operating
and supervising such party's performance under
the Integrated Operation Agreement OT any
related Transmission Service Agreement with

responsibility for results.
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Sen Onofre liuclear Generating Statien,
Units 2 and 3
: Soutrern California Edison Company and
- Sén Diegs Gas & Electric Company
AZC Docket* Nos. 50-261A and 50-362A

Dear Mr. Shapar:

On July 12, 1971, the Attorney General, pursuant to
Seetion 105c of the Azcmic Znergy act, as amended, advised
the Atomic Cnergy Co=missicn that 2n antirrust hearing con-
cerning the activities ol Scuthern California Edison Company
would be required in connection with the zbove-captioned
application. O©On August 29, 1972, Southern Califormia Zdison -
advised the Commission that the Company and the various inter-
venors in this proceeding nad enterad into a settlement. Cn
October 25, 1972, the Cem=ission supplied a copy of that
settlement to the Department and requested that "the Attorney
General further advise the Ccmmisston as to the effect the
above settlement has upcn the recomzendation that a hearing
is necessary in this matter." Our initial review of that
settlement agreement required the Department to conclude
that it was not adequate to protect the public interest.

The Department therefore entered into discussions with the
Company wnich have resultec in agreexzent by the Company and
the Department on tae Concitions attached hereto.

In addirion to the macters referred to in the attached
Conditions, it is to be noted that the vholasale territorial
allocation agreement becrween the Company and Izperial Irri-
gatinn District, which the Depastment's oriyinal advice letter
discussed, was remediec on September 5, 1071, OCa that date,
an "Interprecive Supplezsnt No. 1 To Servica .Arca Noundary
Agreement Zetween Scuthern Calilornia Edisna Compeay and
Imperial Irrigation District’ was executed, This asgrezment,
which specifies that the Zervice Area Joundary Agr2ement. does
not prohibit the sale or wieeling of buli: sover Ior resale,
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Thomas E. Kuyper, Esa.
Assistant Attorrey General
Antitrust Diviszion i
Department of Justice
Washington, D. C. 20530

Re: Southern California Ediscn Company,
San Onolre Nuclear Ceneration
Station, Nuclear Units #2 and 3,
AEC Dockcts S0-361A and C0=3624

Dear Mr. Kuyper:

On July 12, 1971, the Department of Justice Antitrust
Division completed its revieu in connection with the
above generadting station and recommendecd to the Atomie
Energy Commissicn that an antitrust hearing oe held
pursuant to Section 105(¢) of the Atonmic Enerzy Act of
1954, as amended. Southern Califernia EZdisen Corpany
("Edison") denied then znd continues to deny every
allegation thit Zdison has violated any of the antitrust
laws of the United States or that any activitis:s undep
the proposed license woule create or maintain a2 zituation
“~ inconsistent with tiose laws.

Edison has entered into agreements with all of its large
resale customers which Frevice, among other things, for
integrated operations and coerdirnated rlanning of

customer resources with Zdison resources, partial require-
ments service, transmiszion service, andg sarticipation

by such customers in certain future Zdlion generziing

units.
'~ Edison is agreeable to the impesiiion of conditions to
the San Onofre license wateh will exdody, for the period
of the licence, previricns geacrally 4n accord with such
- ecdplecrments with 1ts large resalc Customgrs. _Edison azrees,
— B
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3 45 Sh# ferm atsadngs Nay e
mace part of the license cr the above anits cn tae
following express uncderstandings wita the Clepartment of

Justice:

a. Nothing in these conditions shall be deemed to
enlarge or modify the extent to which Edison
has heretofore dedicated any of its properties

. to public service.

b. Edison does not intend to become a common carrier
by reason of these conditions.

¢. These cormitments by Edison are made in order to
render unnecessary an antitrust hearing witn
respect to the pending applications for these
units. Tnhe Department of Justice will reccmmend
to the Atcmic Znergy Commission that there be
no antitrust hearing in this matter as a2 hearing
is no lsnger neeced.

d. These commi*-ents do not constitute an admission
of anv c¢i the allegations contained in the
Dezartment of Justice letter of July 12, 1971,
to the Atcmic Energy Commission.

e. Edison reserves the right to contend in any
other preceedings before the Atomic Energ:
Commissicn wnd with respect to any attempt in
this proceeding to mocdify these ccnditions should
they be irposed by the Atomic Energy Commission
as license conditions, that the Atcmic Energy
Commissicn dces not have jurisdiction to impose
such conditicns.

The undersigned is authorized by Ediscn to act on its
behalf and to submit the foregoing to the Department cf
Justice and the Atomic Energy Commissicn.

Very truly yours,

i1 Ry \

|
\ \
\ LT W B S — .~‘k * \l'\‘.;-.\\‘,
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AS uUsed nerein:

1.1 "Bulk Power" means the electric pever, and any
attendant energy, supplied or made availanrle at
Transmission or subtransmission voltage by cne
‘entity to another.

1.2 "Entity" means, person, a private or publie
corporation, a municipality, a cocperative, an
association, a joint stock association or business
trust owning, operating or preposing in good
faith to own or operate equipment or facilities
for the generation, transmission or distrii:utien
of electricity to or for the pudblic 25 a utility.

Applicant reccgnizes it is generally in the puzlie
interest for electric utilities to interconnect, ccor-
dinate r.serves, and/or engage in bulk power supply
transactions in order to provide mutual, though nct
necessarily equal benefits, to each cf the parties in
such arrangements. However, Applicant thould riot be
obligated to enter into such an arrancement if (1) to
do so weuld violate, or incepacitate it from perferming
any lawfully existing contracis it nas with another
party or (2) there is contemporanecusly availanle

to it a mutually exclusive competing or alternai.ve
arrangement with another party wnich affords it rreater
benelits. In implementing the commitments in the
succeeding paragrapns, Applicant will zet in accordance
with these principles.

Applicant shall, pursuant to such prins nles, permit
participation on mutually agreczble terms in ncw nuclear
generating units initiated by Applicani, upon timely

APPENDIX 8
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Applicant shsall peormit Sercennection and counirdination

of reserves by meanc of agreements for the scle and
purchage ¢f emorgency bulk power with any entity(ies)
within or con.iguous to Applicant's service area and
thereby alliow such other entity(ies), as well as Applicant,
full access on a proportionate basis to the benefits of :
reserve cocrdination. ("Proportionate basis" refers to

the equalized percentage of reserves concept rather than
the largest single-unit concept, unless the participants
have otherwlise agreed.) Interccnnections will not be
limited to low voltages when higher voltages are available
from Applicant's installed facilities in the area where
interconnection is desired, when the proposed arranzement
is fourd to be functionally, technically and economically
feasible. Emergency service to be provided under such
agreements will be furnished to the fullest extent avail-
able and desired where such supply dces not Jeopardize

or impalir service to the supplier's customers.

Applicant shall sell bulk power to or purchase bulk power
{rom any other entity(ies) within or contiguous to
Applicant's service area. This refers to the mutually
beneficial opportunity to coordinate in the planning of

With respect to Applicant's present or future resale
customers "timely application” shall be in no event

later than 90 days after publication by the Atcmic Energy
Commission of the notice of the receipt ol application fer

a constructicon rermit. With respect to a2ll other entity(ies)
referred to above "timely application" snall be within a
reasonable period from a planning standpecint after the

first publiec announcement of Applicant's intention to
construct the specific unit, but in no event later than

the sald time specified for Applicant's resale customers.
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vtechnically ané ecenonmically fessible,

Applicant shzll, pursuaht to such principles, transmit
bulk power nver its transmission facilities within its
service area, both between or ameng two or more entities
with which it is interconnected to the extent that such
transmission can be found to ve functionally, technically
and economicelly feasitle and can pe effected without

an adverse affect on service to its own customers.
Applicant is obligated uncder this condition to transmit
bulk power cn the terms stated above, and in connection
with Applicant's plan to construct new transmission
facilities for its own use within its service area, to
include in its planning and construction program
sufficient transmissicn capacity as required for such
transmission, provided thet such entity(ies) give
Applicant sufflicient adv' :e notice as may be required

to accommocdate the arrz sement from a functional and
technical standpoint and that such entity(ies) are obligated
to compensate Applicant fully fer the use of its systen.
Applicant shall use its best efforts to facilitate the
transmission of bulk power over then existing transmission
facilities outside its service zrea for such entitiles.

The foregoing conditions sinall be implemented in a manner
consistent with the provisions of the Federzl Power Act

and all rates, charges or practices in connection therewith
are to be subject to the approval of regulatory agencies

s~ having jurisdiction over them.



_ APPENDIX 3

S Grd. & Mobiiarsab
2600 VIRGINIA AVENLE N &Y
WASHINGTCN. & C© &72.7
TCLE P S taf 1352 37
. i ESEL PETer
rus o o eaatnD OANIE - cesaaey,
vea . STRESEL pavis ® ¢
SEPr A JABLON BONNET & E & 5
CMES N mOAWOC ROBEST wah Fv @i L7
antia ROTH October 25, 1978 THOMAS i TEA
~“ANCES E FRONC'S Sy
vhet DAVS LIN JAMES Can 27 _LUCK

~DUAS N MCHUGH JR

John H. Shenefield
Assistant Attorney General
Antitrust Division

United States Department
of Justice

Washington, D.C. 20530

Re: Arizona Public Service Company et al. Palo Verde
Nuclear Generation Station Units & and 3; NRC
Project Number P-662A, Department of Justice File
Number 60-415-95

Dear Mr. Shenefield:

This is with reference to your letter of September 13, 1978
to Howard K. Shapar, advising the Nuclear Regulatory Commission
that in your opinion it is not necessary for the Commission to
hold an antitrust hearing in the Palo Verde proceeding. The
Cities of Anaheim and Riverside, California do not seek an anti-
trust review in relation to the construction permit for Falo Verade
units 4 and 5. They (and other utilities) are participants in
those units and want to avoid any delay in the issuance of a con=

struction permit for the units. o

However, the Cities take issue with the factual assumptions
in your letter. Contrary to the implications of your letter, it
ie the Cities' experience that the San Onofre cenditions have
neither resolved nor prevented situations inconsistent with tne
antitrust laws. In Cities' view, Southern California Edison
Company has not lived up to the San Onofre conditions, or if the
conditions be narrowly construed, Edison has in any event acted
anticompetitively. ™he Cities therefore reccmmend that the
Department of Justice consider taking action, outside the Palo
verde proceeding, to enforc: the San Onofre conditions and tne
antitrust laws against Edi.on. s n e — L

-
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project. Iney and tneir electric customers may bz sienzzal
i * if amasbwamsion of the project ie delaved hv an antitrust

»mong other obligations, the San Onofre conditions obligate
s3izon to "transmit bulk power over its transmission facilities
pithin its gservice area" and "use its best efforts to facilitate
the transmission of bulk power over then existing transmission
facilities outside its service area. . ." Nevertheless, Edison
has for example refused Anaheim and Riverside's reguests for firm
transmission service from the Northwest, thereby foreclosing the
Cities from competing for supplies of bulk power from sellers in
the Northwest and from purchasing energy sold by the Bonneville
pPower Administration to which the Cities have statutory pre=-
ference. (The facts as Cities understand them will be presented
in testimony on behalf of the Cities, to be served October 27,
1978 in Federal Energy Regulatory Commission Docket No. E=7777
(Phase I1I). We shall send you a copy then.)

Briefly summarized, these are the facts as we understand
them: Bulk power transactions between the Pacific Northwest and
california occur over the Pacific Northwest-Pacific Southwest
Intertie. The principal facilities of the Intertie below the
Oregon border are two 500 RV AC lines controlled under forty year
contracts by Edison and the two other members of the California
Pcwer Pool, and an 800 KV DC line in which Edison is entitled to
half the capacity under a seventy-five vear contract (with the Los
Angeles Department of Water and Power and three smaller entities
entitled to the other half). Together, Edison, Pacific Gas &
Electric Company and San Diego Gas & Electric Company now control
about 2,800 MW of the total 3,900 MW in the Intertie., Edison,
pasE and SDG&E share their portion of the Intertie 43%, 50%, and
7%. (They also share imports from the Morthwest on the same per=
centage basis,) Furthermore, Edison has the right of first refu-
sal for any capacity in the DC line that is surplus to the needs
of Los Angeles and the others {and they must give Edison substan=-
tial notice before attempting to sell capacity rights in the DC
line). Moreover, the California Power Pool members claim that
transmission rights purchased by other entities such as the
Sacramento Municipal Utility District and the California Depart-
ment of Water Resources revert to the Pool members when not used
by the other entities and cannot be resold to cthers. The Pocl
members have refused to recognize DWR's interim sale of part of its
intertie capacity to the Cities.

In Cities' view, Edison's combining to control the Intertie
has helped Edison to divide sales markets, to foreclose the Citiles
from supply markets, and to impose and maintain a price squeeze On
the Cities. For example, Edison, PG4E, and SDGSE use the Intertie
to export power to Northwest envities; Edison, PG&E and SDGAE
appear to divide such sales to Northwest entities 43% from E£discn,

50% from PG&E and 7% from SDG&E. The California Power Pool men-
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Finally, with the Cities constrained to dependence on Edison,
Zizon has been able to impcse a price sgueeze on the Cities;
charging them more than it charges retail customers for comparable
services, for a long period until the Federal Energy Regulatory
commission reduces the wholesale rates. The Cities are trying to
escape their dependence on Edison, but it takes time. They have
succeeded in purchasing some energy from Nevada Power Company in
an interim arrangement also beneficial to Edison. The Cities are
pursuing participation in projects such as San Onofre and Palo
verde (but contrary to the fifth San Onofre condition, relating in
part to coordinated planning of transmission, Edison has thus far
refused to let Cities participate in the high voltage lines from
palo Verde to California, offering only to sell transmission ser-
vices to the Cities). As stated, Cities are seeking power sup-
plies in the Northwest (and the Southwest). However, Edison has
used its contrcl over the Intertie in a manner that forecloses
cities from scon diversifying its power sources SO as to escape
present dependence on Edison. As a conseguence, Cities are
vulnerable to Edison's price sgueeze and could be driven out of
business, with Edison taking over Cities' retail service areas.

The Cities are in earnest about their antitrust allegations
against Edison. On March 2, 1978 Anaheim, Riverside, and others
filed an antitrust suit against Edison, Anaheim, Riverside, Ban-
nima, Colton, ané Azusa, Celifornia v. Southern California caison
Corpany, U.S. District court, central District of California, CV=

5-510-MML. On August 31, 1978, the Court denied Edison's motion
to dismiss the suit, but deferred the action pending three FERC
croceedings. In two of the FERC proceedings, Anaheim, Riverside
and others are raising the issues of the Intertle, the Califcrnia
Power Pocol agreement, the Seven Party Agreement (between the
~alifornia Power Pool members and four investor-owned utilities in
the Northwest), and related agreements and transactions: FERC
Docket Nos. E=7777 (Phase II) and E-7796. Finally, the Cities
have pursued the price squeeze issue in an Edison wholesale rate

case, FERC Docket No..ER76-205.

Enforcement of the San Onofre conditions would help ame-
liorate the antitrust harm now being suffered by Anaheim, River-
side, and others. Enforcement would open the way for the Citles
to raach economical sources of electricity, thus vindicating the
Cities' rights to preference power from federal sources, their
rights to compete with others for less expensive electricity from
whatever source, and their right to escape f:om the price sgueeze
imposed by Edison. While the D:partment of Justice must often
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lesua jt tn the marties rﬁ spak a vindication of their rights
un-er the antitrust lzws, the 3an Ono.re coriitions resgltea i°
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CHALLLENE S0 BUGIESs he esvLhBr BATALNLL. ocllly A0 clf DLl
Verde procecding. I cur wiew, the Departitsii so veS8iCL S00c.
therefore secli a*iv.-- i 2P ehe BAN Orilre satexsesnd 138 &
ranner that Goet Not c..caten delay o©f thz Til: Tirde construction
permit or the Saw Onofre operating license because a delay would

hurt Anahe.m, Riverside, and possibly others); or, the Department
should otherwise seek enforcement of the antitrust laws against
Edison.

Sincerely,

J%;ﬂ«

Attorney for the Cities of Anaheim and
Riverside, California

Alan J.

cc: Gordon W, Hoyt
Utilities Director

Everett C. Ross
Public Utilities Director



APPENDIX 10

-
" e . - .-
. e 49 400 iems.andks.) Wb PR R A
. P - .- = o -
Lin = wbha -.Al B e bv....,._A/

] foi gt @ ik .- -
P \l.va . AN b
*ya v omon ] ; 7%
s otk widbhy \..u-..v.u...» 9o

wais lotter is to formally cenlimm wie CIty ¢l Clsniies's
Lo 21 Toquasts over T.o past severil yIiTs To seriicizite & w8
o Ciofre nmuglear peacrating wnits.
seo wo i, Fell, Genaral Mensser and Ciief Er~inser of o Ndlic
corvase Dopartmcal, mmc.a».r*s #4520 lie has dissusiie SNe TONLITC. :
;'.-r:i:;n..;... by the City of Clendale With your . ballil Weew,
wacutive Vico Presidant, and with Lovid J. TogaTi/, fics Presiein
{owier sunply), wpon occosion curing whe pist scveral ysols.
Tas City of Clendale Toquasts your cu....;b-r....a.. of w2 Tic.d for
X T
L T s @

i
Lolts. OuT {first proisycuce oa o....a:':...xp Lol V2 O Q CLlTLTiwal
vaada wata tac ?u.z.xc lntersic ownersindy e aslccetica puingipas
V2 are prejarcd to arraagce ;m..rcmg for Tais pertica of canersilip
suits the ncwds for coastruction.

".'?tu.'.., ;\tlobh suAU o--"\CL-Mup OL :U- u' tOu-L \a- S—o‘ \..-.'.ru Yide & thiw

A8 on aitemiative, we roqulss
he LIGSCd OF wexerciscd purciase e Chas

b =
2 3

tiye Y400 1 -t e mawm aman -
o5 of vanning, Mversile aad Andhcia 48V o

A3 anoti:r altemnasive, we requist 2 o;:po::’.;.‘.i./ $o TSy
£irm, nralerably, or ...::*plus eneryy frcm mies2 planis oo STeooTauay 047
te1m contracts or with time limitatiens.

As cnother ailtemative, we Toquist The OTTOTTIATY T2 erysisdi ate
in faturs L'.-:\.cr: rion wiits at .‘..s or other futurs sitos, =i. in Tw
jm‘-\: daveiormont plins and ‘aro Jures 38 covarcu i The aati-tnst

‘Ti 0f the nuslear powsr pla c.mr"lc" ant Tosaaciicns of Tl atilas

s Nan

ull-L Iod e

" v om o

s would eppreciste aa oppott Wity to discuss our Toge35T Wit
your stiii,

Vezy.ssuly yeaos,




APPENDIX 11

Elmd - " o9 avZnuE
= - 2 L TERN A e T Pt hio i ik
22872 84983
s ™ - -
e wwmp -

HLE. ©e Zaitiliay

ity hanager
City ©Z Glexndale
Glerndale, Califorania

Cear Mr. Reithley:

Thank you for your letter of Hay 16, 1975, in whica
vou, on behalf of the City of Glendale, nave reguested to
participate in Saan Onolre Neclear Generating Station Units 2
znéd 3. As you know, these units are now undez constructica
ané are planned for comzescial cperation in 1981 and 1582,

Our plans for these units have received continulng
public notice anéd discussion Zor several years. On June 1,
1970 Eéiscn ané San Diego Gas & Electri epplied to the AZC
or a construction permit. After many delays, nearings and
submittals, such a parmit was receiveé cr. Cctoser 18, 1573.

The capacity and energy ©2 Eéison's share of Tnit
2 a=é 3 is need~é to serve Tiison's retail ané resale
custormers, 2ad to mee:t its otner £iwm concrac=:al cormitzents.
1f the capacity and emezgy of any scrticn of these units were
acquireéd by a utility systex locateld outside Tiison's service
area, Edison would be unable ©0 replace that capacity and
erergy with comparable resouzius by the tims ¢Z the unitcs’
respective commercial operating dates. e selieve your
recuast is not timaly ang, tmarefcze, canact se accormodated
from a planning standpoint. Accoziingly, EZéiscn is nes<
orezareé to offer you pasticipaticz ia the capacity andé
energy of San Cnofre Units & ané 3.

"

¥rile some informal discussions may nave occurze
setween your Mr. ¥W. E. Fell and Messrss. William R. CGould ard
David J. Fogarty during the past several vears, I am SuZ2 L%
was made clear, for the reascns given asove, tiat particip
cion in Tnits 2 and 3 was not available o the City of
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Uzits 2 and 2 wkieca :d-son ras offzred +tc make availatsle to
£=em, such porticns will, pursuant to taat ar’eennn*'a
terms, revert back to Edison, ané trheresy will maintaiz the
capacity ané energy within tie area sarved by Edison and its
resale custoners.

vith respect to your requast to pu:c“ase capacity

a“n energy £rom Urits 2 ané 2, we éo not anticipate any

surplus capacity or ensrgy f-sm these units. Therefore, we
could not agree tc such a sale at ¢his tim
With respect to part icizztion in Edison's Iuture
nu.le* ce re'at-c“ wsits, Eéisen zns to offer participa~
ion *o "entities" in accozdanca with conél ticas cf the
:uclaa: Raculatorv Cozmission's license Zor San Orofze Units
2 and 3. copy ©f trhese conilticons is ast gcheé.

o]
e
.
-

LIRS

My staff will be nazpy to Test with you to discuss
the izsiicazions of *'eta conditicns.

Yours very t:u;y,

,@"KZSTZ; /:O
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Manager of Resale Accounts
Southern California Edison Company
Post 0ffice Bex 800

Rcsemead, California 31770

Dear Bob:
Subject: Pale Verde to Devers 500 kv Transmission Line

The City of Anaheim is discussing with the Salt River Project aguisition
of a zart of their interest in various generating projects in Arizona.
Among the projacts ieing discussed is the Palo Verde Nuclear Project.

As you know, the A" ™M talifornia Edison Company propeses to construct
a 500 kv transm <3:°% ne from Palo Verde to the Devers Substation.

Anaheim has expressy: am interest in acquiring an ownership interest in
100 megawatts of capacity in the Palo Vercde Plant. Anaheim would like to
acguire an ownership interest in the proposed Paleo Verde-Devers (or Palo
Verde-Sundesert-Devers) transmission line. Since the line has not yet
received the necessary regulatory agency approvals, etc., it appears that
now is the time to plan for joint ownership of the line. Under what
terms anc conditions will the Scuthern California Edison Company zhare
ownershiz in the above-mentioned transmission line with the City of

Ananeim.

Alery truly yours,

/ b
4 /

-
RS T —
N -

Gorger W, Ryt
Utilities Oirector

cc: Alan R, Watts, Esg.
Secrge Spiegel, Esg.
“- Winston H, Peterson
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Mr. Gordon . licyt
Otilities Directcr

City of Anaheinm

Poge 2ffice 2ox 3222
Anaheim, Califernia 923803

De;: Cordon:

This igs in response o your latter inmucisy of Janucacy 17,
1977, concerning temszs and conlitions for sharing eowner shin
in Zdizon's Pale Vearde to Devars 500 kV Transmission Line for
the purpere ¢f «ransmitting power frem the Talo Verde "uclear
Projcc* that yon may acmmiire from the falt River Project

£dison has a2 particisation Od‘ﬂ shis intezest in Pale

Verde fiuclaar Project Trits 1, 2 and 3 of SAS MW, 1In additien,

Edison has contractual riants to na—ticzcatc in additicenal
generating units in A.zzon. which are planned fer ;w;:zal

3

eperatica in the late 1900's. ~IQdison's marticization ewnershiz

interest in these planned uu;ts would be a:r:nV*-a~c’y 400 T

The Palo Ve:dc to Dcve's $00 k7 Transvmission Line is reguired
for trancnitting this 9835 i'? of power to Tdlsen,

As vou are avare, Tiisen has cxpressed an interest to
pacticipate in tike Sccond lVorshwesi-Scuthwast D7 Trancmission
Line te the extaent ©f a 400 M2 shere. T7 thig DC line is
terminatel at testwing Substaticn near Phecanix, Arizena, Ediso
plans te use the Palo VerZe to Devers 5070 LV Transnission Line
for further transmission of OC transmission line oower to Ndis

You arm alse sware that T1ison has euncngss? an intavest
ia acguiring 2 nertion of Salt River Troicst's inmterest in the
Paln Verde lluclear Project. To the axzen: that Niisen acmuira
this interess, the Palo Verde te Davess 500 «¥ Transgmissicn
Line will be usced te sranzmit it to CT.lison.

Acenmriinaly, wa are unakle to offsr weou lenq-torm ILom
transrisgion servise en fha Pale Verdias to Joveeg T0Y WV Trange
migsise Line, Howewmp, u= ape willine tn llscung gRSIL-tATT
fire syangmizrieon sapvige serasarnongs far vea apn shis 218k,

o3

on.
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»T. RCZesT w. NYyers

Manager of Resale Accounts
Southern California Ediscn Coamr ay
Post Cffice Box 800

Rosemead, CA 91770

Cear zob:

I have reviewed your ! sr of March 16, 1377 wherein Edison
states its inability tu offer long-term Zimm transmissicon
service, on Edison's propcsed Palo Verde to Devers $00 kv
cransmission line, to the City of Anaheim wnere such trans-
mission service is needed to enable Anahein %o participate in
cwnership in the Palc Verde Nuclear Project of Arizona Public
Service Company (NRC Docket No. 50-328A). Edison further
refuses to consider co-cownership with Anahein iIn this planned
transmissicn line between Palo Verde Nuclear Project and
£discon's Devers Substation.

We are disappointed in your statement of an Edison position
which appears contrary to the tenor and terms of our
arrangements under which AnaheiIm power anéd transmissicn
resources and cperations are integrated, the cocnditicns to the
Sarn Onofre license (NRC Docket Nes. 50-316A, et all) ané the
snditions to the Palec Verde license (NRC Docket Ncs. STN 50-528,
et all). Among other things, these reguire Ediscn to proceed
on a jeint planning basis soO as ©to include in its planning and
construction program sufficient transmission cagacity as =
rezuired by Anaheim. Morecover, the withhelding of transmi
capacity from Anaheim could result in eliminating Ananein’
competitive cpportunity to cbtain a portisn of the presently

unallocated Palo Verde capacity. Needless to say, this raises
needless legal guesticns.

fdison's policy here is unprcductive. The Burezu of Land
Man merd v

ncies, are bound to insist that all parcties interested in
nsmissicn from Palo Verde to bring power ntd Caliifezrnid
mbine their effores so that the resulting facilities
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nagement, and other regulatory agencles, as well as envircmencta.
n

w o

1

rO

O



APPENDIX 14

- - ca wis meay -
Y4 5 . Z s &4 - & - - - - 4
Hith zegrects te YOus BNeCasdl TOOUMES SOT7 CSo=CWMmessShad
cl 1l mmn'’ Lo X - - - S T ] -4 o - - A
-~ ---.»O. S -'..O LA -C -o .—-\P-S .- e -S.._.. d - (“, Y ‘.ﬁ
- Wt i . e e ) T pe - - - <
not delieve i= ALY LVans RALS IS BAR Qg CesInsuiEngttl B te
s - : * 14 1 - - :
+5 the best integeans of lison and its custcr~rs o nrovide
.2 . g | - . i - ™
CO=CVWARTI P In Ehol STingmigsion .onc.

.
g‘
e
n
”
| 9
'_I
e
<
0
“
'
‘A

Qrimaal Gimmad by

ROBR) . mievs

ROZFERT L. MYZRS
RLM:vs

ec: ‘linsteon !, Pcterson
Geerge Spieqel
Alan tats
R. P. Rurbank

bee: E. A. Myers, Jr.
A. Arenal
Cavid Barry
R. K. Durant
P. B. Martin ek
R. L. Mitchell (==t
R. L. ‘“Thelchel
M. D. Whyte



