DUKE POWER COMPANY

PO, BOX 33189 TELEPHONE: AREA 704

GENERAL OFFICES 373-4011
422 SOUTH CHURCH STREET

CHARLOTTE, N. C, 28242

April 1, 1981

Mr. Jerome Saltzman

Deputy Chief

Office of Antitrust & Indemnity
Nuclear Regulatory Commission
Washington, D. C. 20555

Subject: McGuire Nuclear Station
Unit 1
ANI - Policy No. NF-248
Binder No. EB=-69
MAELU Policy No. MF-101
Binder No. XB~69

Dear Mr. Saltzman:
Enclosed you will find copies of Endorsements 14, 15, 16
17, 18 and 19 to ANI Policy NF-248, Endorsement 1 and 2 to ANI
Binder No. EB=69, MAELU Policy No. MF-101 and Endorsements l-14 of
same, MAELU Binder No. XB-69 and Endorsement I of same.
Sincerely.

F. D. Sanders
Insurance Analyst

FDS/sd
cc: K. S. Canady
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INCREASE OF LIMIT OF LIABILITY ENDORSEMENT

It is agreed that:

1. The limit of iiability stated in Item 4 of the declarations
of the policy is amended to read § 124,000,000,00 :

: This amended 1imit applies with respect to obligations assumed
' or expenses incurred because of bodily injury or property
damage caused, during the period from the effective date of this
endorsement to the date of termination of the policy, by the
nuclear energy hazard.

2. Trke limit of liability stated in Item 4 of the declarations
and the amended 1imit of 1iability stated in paragraph 1
above shall not be cumulative, and each payment made by the
companies after the effective date of this endorsement for
any 10ss or expense covered by the policy shall reduce by
the amount of such payment both the limit of liability stated
in Item 4 of the declarations and the amended limit stated
in paragraph 1 above, regardless of which 1imit of liability
applies with respect to the bodily injury or property damage
aut of which such loss or expense arises,
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12.01 A M. Standard Time a part of Policy No_ AIF=248

Issued to Ouke Power Company

Date of 1ssue . OCtober 14, 1980 For the supscribing companies
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSCCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1980

It is agreed that Items la. and 1b. of Endorsement No._12
are amended to read:
la. ADVANCE PREMIUM: It is agreed that the Advance
Premium due the companies for the period designated above

is: § 3,621.53

1b. STANDARD PREMIUM AND RESERVE PREMIUM: In the

absence of a change in the Advance Premium indicated above,
it is agreed that, subject to the provisions of the Industry
Credit Rating Plan, the Standard Premium is said Advance

Premium and the Reserve Premium is: $ 2,426.42

Additional Premium: $ 1,621.53

b

T

;nated hevgnn
Etfectise Date of
this Endorsement November 15, 1980 To torm NF-243
12:01 A.M Standard Time SIRTASAAR B iy Mo
Issued 10 Duke Power Company
Date of issue __NOvember 11, 1980 For the supscribing corgpanies
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General Manager
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM CALENDAR YEAR 1881
ENDORSEMENT

1.  ADVANCE PREMIUM: It is acreed that the Advance Premium due the
companies for the pericd designated above is:

¢ 329,218.98

2 2.  STAND/RD PREMIUM AND RESERVE PREMIUM: In the absence of a change in
the A:vance Premium incicated above, it is agreed that, subject to
the provisions of the Industry Credit Rating Plan, the Standard Premium
is said Advance Premium and the Reserve Premium is:

¢ 247,881.43

. . g nd gy P muys . -
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¥oun Cerioge Trinprees

Eftective Date of
this Endorsement Janua'v 1' 1981 ‘ To form a part of Pol'cy NO NF'248

1201 A M Standard Time B Tl
Issued to Duk2 Power Company
Date of Issye __ December 22 1980 For the su

BY s
General Manager
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Enaorsement No 6 Countersigned by




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENOMENT OF DEFINITION OF CONDITION 2 “INSPECTION; SUSPENSION" AND "INSURED SHIPMENT"

(Indemnified Nuclear Facility)

[t is agreed that:

NE-51

Condition 2 "INSPECTION; SUSPENSION" is replaced by the following:
2 INSPECTION; SUSPENSION The companies shall at any time be

permitted but not obligated to inspect the facility and all
operations relating thereto and to examine the insured's

books and records as far as they relate to the subject of

this insurance and any property insurance afforded the insured
through American Nuclear Insurers. If a representative of

the companies discovers a condition which he believes to be

unduly dangerous with respect to the nuclear energy hazard,

a representative of the companies may request that such condition
be corrected without delay. In the event of noncompliance with
such request, a representative of the companies may, by notice

to the named insured, to any other person or organization
considered by the comp:nies to be responsible for the continuation
of such danyerous condition, and to the United States Nuclear
Regulatory Commission, suspend this insurance with respect to the
named insured and such other person or organization effective

12:00 midnight of the next business day of such Commission follow-
ing the date that such Commission receives such notice. The period
of such suspension shall terinate as of the time stated in a
written notice from the companies to the named insured and to each
such persoan or Jrganization that such condition has been corrected.

Neither the right to make such inspections and examinations nor

the making thereof nor any advice or report resulting therefrom
shall constitute an undertaking, on behalf of or for the benefit

of the insured or others, to determine or warrant that such facility
or cperations are safe or healthful, or are in compliance with any
law, rule or regulation. In consideration of the issuance or
continuation of this policy, the insured agrees that neither the
companies nor any persons or organizations making such inspections
or examinations on their behalf shall be 1iable with respect to
injury to or destruction of property at the facility, or any
consequential loss or expense resulting therefrom, or any loss
resulting from interruption of business or manufacture, arising out
of the making of or a failure to make any such inspection or
examination, or any report thereon, or any such suspension of insurance,
but this provision does not 1imiz the contractual obligations of the
companies under this policy or any policy affording the insured
property insurance through American Nuclear Insurers.

Page 1 of 2 (1/1/81)
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2.) The definition of "insured shipment" in Insuring Agreement 111,
"DEFINITIONS", is replaced by the following:

“insured shipment" means a shipment of source material, special
nuclear material. spent fuel, waste, or tailings or wastes
produced by the extraction or concentration of uranium or
thorium from any ore processed primarily for its source material
content, herein called "material®, (1) *c the facility from any
location except an indemnified nuclear fecility, but only if the
transportatior of the material is not by predetermination to be
interrupted by removal of the material from a transporting
conveyance for any purpose other than the continuation of its
transportation, or (2) from the facility to any other location,
but only until the material is removed from a transporting
conveyance for any purpose other thar the continuation of its
transportation.

This is to cartify that this is a true copy of the original
Endorsement having tie endorcenent number and being made part
of the Nuelsar Tnergy Liability Policy (Pacility Porm) as des-
gnated Lergoa. Ho Insurance is azferded hereunder.

A~
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| fmancan Nuclear Ingurers
|
!

Effective Date of y

this Endorsement January 1, 1981 To form a part of Policy No NF-248

12.01 A.M_Standard Time

lssued 1o Duke Power Company

Date of Issue __Jecember 22, 1980 cribing corgpanies
| General Manager
\

Encorsement No 17 Countersigrad by i

NE-51 Page 2 of 2 (1/1/81)



Nuclear Energy Liabllity Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Amendment of Location of the Facility

It 1s agreed that the location specified in Item 3 of the Declara-
tions, "Description of the Facility", is amended to resd:

Location A1l of the premises 1ncluding the land and 2il
buildings and structures of Duke Power Company's
William B. McGuire Nuclear Station shown as being
within the heavy black 1ines on a reduced copy or
Orawing Number MC-1001-1 Revision 1 dated February
22, 1977, a copy of which is attached hereto and
made a part hereof. The site as described includas
the cooling-water intake structure, the cooling-
water discharge structure and canal, and the
Switching Station located approximately 3000 feet
south of the administration building.

The William 8. McGuire Nuclear Station is located
on the south shore of Lake Norman approximately
17 miles Northwest of the city of Charlotte in
Mecklenburg County, North Carolina.

1

B
'

i v rasdent.Linbdity © UErRTILNG
America Nucliar Insurers

Ettective D

r"vs.E'zc:'s::::"' January 30, 1981 To torm a part of Policy No NF-248
L12.m e M Sisncara Tme

'ssued 1o Duke Power (ompany

Oate of 1ssue _February 5, 1981 For the supgcribing corgoanies

By .

Geners) Mansger

18 /.7/' /

Encorsement No Countersigned by bttt il L G2yt
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PROPORTIONATE LIABILITY ENDORSEMENT
Calendar Year 1981

It 1s acreed that with respect to bedily injury or property damage caused, during the
effective period of this endorsement, by the nuclear energy hazard:

a. The word "companies” wherever used in the policy means the subscribing companies
Tisted below.

b. The policy shall be binding on such companies only.

c. Each such company shall be 1iable for its proportion of any obligation assumed
or expense incurred under the pclicy because of such bodily injury or procerty
damage as designated below.

It is agreed that the effective pericd of this endorsement is from the beginning of the

effective date of this endorsement stated below to the close of December 31,,1981, or to
the time of of the termination or cancg]]ation of the policy, if sooner.

"

y of the original

d:.4 hereynder.

Ay

Y

ed hereon. No 1 =uro
.
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Eftective Date of 3
this Endorsement vanuery ! ,_ 1981

12.01 A M. Stangard Time
ssued to __Duke Power Company

Jof the Nuclear Energy Llability “oilcy (Facility Form) es des

—Bndorsement having the endorsement number ard beling made part

O gnig i8 to certify that this 1s a true cop

To form a part of Policy N

Date of issue March 12, 193] For the su

General Manager

Endorsement No 19 Countersigned by

(1./81)



Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

SPECIFICATION OF BINDER EFFECTIVE DATE AND
PREMIUM ENDORSEMENT

It is agreed that:

1. The United States Nuclear Regulatory Commission has issued to
the insureds named in Item 1 of the Dec]arations Qferating

License No. NFP-9 effective January 2
for the reactor described in Item 3 of the Dec]arat1ons of the
binder.

2. Item 6 of the Declarations of the binder is deleted and replaced
with the following:

Item 6. Portion of the annual premium payable for the
companies' contingent 1iability duscribed in
Condition 4 of the Draft Master Policy from
the effective date hereof to the end of calendar

year__ 1981 : $ 4.371.00
3. Item 8 of the Declarations of the binder is deleted and replaced
by the following:

Item 8. Binder period: Beginning January 23, 1981 s

and continuing to the effective date and time

of cancellation or termination of the Draft

Mas%er Policy or this binder, whichever first

gocurs, eastern standard time.
inis 1s to cercify that tnis 1s a8 true copy of
the original Endorsement having the endorsement
number and being made a part of the binder for
NUCLEAR ENERGY LIABILITY POLICY (Secondary
Financial Protection) as designated hereon. No
|Insurance is afforded nereundiyy

|Jo n L.' Luatstééé, Z:Z 5 F“sident

!anoxl ty Underwriting
éu*er. an Nuclear Insurers

L

Ettective Date of Rinder No.
this Endorsement January 23, 1981 To form a part of RM(K;W ° EB-69

12.01 A M. Stangarc Time
issued 1o __Duke Power Company

1981 For the supscribing corgpanies

Date of Issue March 4,

By AR - S
General Manager

X 1
aorsement No Countersignec by
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

919 North Michiaan Ay
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NUCLEAR ENERCY ILIABILITY INSURANCE

MUTUAL ATOMIC ENERG{ LIABILITY UNDERWRITERS

ADVANCE PREMIUM ENDORSEMENT
and
STANDARD PREMIUM ENDORSEMENT

Calendar Year 198Q”

1. ADVANCE PREMIUM

It is egreed that the Advance Premium due the companies for the calendar year
designated above is § 543.67

2, STANDARD PREMIUM AND RESERVE IREMIUM

In the absence of & change in the Advance Premium indicated above, it i8

agreed that, subject to the provisions of the Industry Credit Rating Plan,
the Standard Premium and Reserve Premium are:

Standard Premium § 545.67

Ruserve Premium $ 365.60

Effective Date of

) ) To form a part
this Endorsement November 15, 1980

of Policy No., MP-101

lssued to Duke Power Campany

Date of lssue lNovember 21, 1980

For the Subscribing Companies

y MUTUAL ATOMIC ENERU = LIABILITY UNDERWRITERS

By

Endorsement No. - Countersigned by

AUTHORIZED REPRESENTATIVE
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NUCLEAR ENERGY TIABILITY INSURANCE

MUTUAL ATOMIC ENENGY LIABILITY UNDERWRITERS

Amendment of Name of Member Company Endorsement

1t 18 agrecd (hat the nsme "SINTRY INSURANCE A MUTUAL COMPANY"
is substituted for “UNADUAHME NUTUAL CASUALTY QUIPPANY" whercver it

appuars in tho poliey,

E'Tective Date of

To faim a part

MP- 101

this Endossanent

Duke Power Company

o p——

lssued to

November 15, 1980

of Policy No.

— e — ——

November 21, 1980

[TV S (T T ke cn v, e

16y

Endajement No. .. -

e
e

For ¢ Sulvenbing Companies

MUTUAL ATOLMIN. ENERGY LIABILITY UNDERWRITERS

: || S

Coumtergned B e e e .
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

Amendment of Condition % Endorsement

It is agreed that with respect to bodily injury or property damage caused
after the effective date of this endorsement by the nuclear energy hazard
the figure $13,500,000 stated in Condition 4 of the policy is amended to
read $36,000, 000,

Effective Date of

) To form a part MF-101
this Endorsement November 15, 1980 of Policy No.

Duke Power Campany
Issued to

M , 1980
Date of Issue Movember 21, 19

3 For the Subscribing Companies
;’C/ MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
L ' By
Endorsement No. 3 Countersigned by

AUTHORIZED REPRESENTATIVE




Effective Date of _
this Endorsement __ovember 15, 1980 of Policy No.

Issued to

Date of Issue

Endorsement No. 4 Countersigned by

-t
e

NUCLEAR ENERGY [IABILITY INSURANCE

MUTUAL ATCOMIC ENFRGY LIABILITY UNDERWRITERS

Amendment of Transportation Coverage
(Indemnified Nuclear Facility)

It 1s agreed that the definition of "insured shipment" in Insuring
Agreement III is amended to read:

"insured shipment' means a shipment of source material, special
nuclear material, spent fuel or waste, herein called "material,"
(1) to the facility from any location except an indemnified
nuclear facility, but only if the transportation of the material
is not by predetermination to be interrupted by removal of the
material from a transporting conveyance for any purpose vther
than the continuation of its transportation, or (2) from the
facility to any other location, but only until the material ie
removed from a transporting conveyance for any purpose other
than the continuation of its transportation.

To form a part o 10]

Duke Power Campany

November 21, 1980

For the Subscribing Companies

bl MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
PR
By

AUTHOMZED RAPRRIKNTATIVR



NUCLEAR ENERGY T.IABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMENDMENT OF CONDITION 2 "INSPECTION; SUSPENSION"
(FACILITY FORM)

It is agreed that Condition 2 "INSPECTION; SUSPENSION" is replaced by the following:

2. INSPECTION;SUSPENSION. The companies shall at any time be permitted but not
obligated to inspect the facility and all operations relating thereto and to
examine the insured's books and records as far as they relate to the subject
matter of this insurance. Neither the right to make inspectiocns and examinations
nor the making thereof nor any advice or report resulting therefrom shall consti-
tute an undertaking, on behalf of or for the benefit of the insured or others,
to determine or warrant that such facility or operations are safe or healthful,
or are in compliance with any law, rule or regulation.

1f a representative of the companies discovers a condition which he believes

to be unduly dangerous with respect to the nuclear energy hazard, a representative
of the companies may request that such condition be corrected without delay.

In the event of non-compliance with such request, a representative of the
companies may, by notice to the named insured, to any other person or organization
considered by the companies to be responsible for the continuance of such dangerous
condition, and to the United States Nuclear Regulatory Commission, suspend the
insurance with respect to the named insured and such other person or organization
effective 12:00 midnight of the next business day of such Commission following

the date that such Commission receives such notice. The period of such suspension
shall terminate as of the time stated in 4 written notice from the companies

to the named insured and to each such person or organization that such condition

has been corrected.

Effective Date of november 15, 1980 To form a part yp- 101
this Endorsement ——0of Policy No.

Duke Power Canpany

Issued to

November 21, 1980
Date of Issue

el For the Subscribing Companies
1o MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
By
Endorsement No. 5 Countersigned by

AUTHORIZED REPRESENTATIVE
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENEIGY LIABILITY UNDERWRITERS

Address of Mutual Atomic Energy Liability Underwriters Endorsement

It is agreed that the address of the Mutual Atomic Energy Liability
Underwriters appearing on the declarations and in the "Company
Representation" condition of the policy is amended to read:

"One East Wacker Drive, Chicago, Illinois 60601"

Effective Date of

this Endorsement —NovVember 15, 1980

To f‘orm & part
of Policy No. M= 101

Duke Power Campany

lssued to
November 21, 1980

Date of Issue

2/
[

o 21

Endorsement No.

-l
e

For the Subscribing Companies
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

By ain

tersigned b
Caun & d AUTHORIZED REPRESENTATIVE



NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOIMIC ENLRGY LIABILITY UNDERWRITERS

ALNDAT(RY ENDORSLIINT
MUCLLAR EVERCY LIABILITY POLICY (FACILITY FORM)

It 1s agreed that:

I.

II.

II1.

"“'..
e

Tae £irst sentence of tne definition of nuclear facility is amended to read:
"nuclear facility" means “the fac1¢it"" as defined in any Nuclear Fnescgy
Liability Policy (Faeildiy Form) issued by kutual itemic Energy Liability
Undermmiters or by lluclear Zrergy Liability lnsurance Associaticn;
The definition of "indemnified nuclear facility" ie replaced by the following:
"indemnified ruclear facility" mesns
(1) "the facility" as defined in any Muclear Enercy Liacility Poliey
(Facility Form) issved by Mutual Atomic Energy Liakility Underwriters
or by luclear inergy .Liability Insurance Ascociaticn, or
(2) any other nuclear facliiity,
if financicl

15 4
or any law &ancn
conducted therca

?t wt«'(‘n :'; I‘f’-‘,'..‘.‘.“ ,7'. ™irs: v‘—.nQ 0‘(\ fhh /“-‘rn\'c ‘3. "\f‘".“;"q'- I‘Qt :f 1‘35‘4’
catory thercof, with respect to any activitles or operatiorns

Condition L is replaced by tne following:

LDAITATION OF LIARILITY: OQMMCH OCCURIRFNCE Any ocourrence or series of ccour-
rences resul~$n; in hodily injury or property dasage arising out of the prodios
active, toxic, explosive or ovther hizardous properties of

(a) nuclear materisl diccharged or dispersed from the facility over a period
of deys, weeks, nionths or longer and aleo arising oul of such propertlies
of other rueletr malerial so discharped or dispersed from cine or more

other nuelenr froiliticvs inoured vnoer any Miclear bnersy Liablli by Pole
icy (Facility torm) locsued by hMutual atemic Energy Lisbality Usdorwed ters,
or

(b) sovree malerial, cpecial nucloar wubnr1a1 spent fuel or waugte in the
course of tronsporlatien for whieh inzurance is afforaed under this poliicy
and also origing; out of gueh mroprrtics of other sunece malerial, cpecisal

nuclear material, spent fuel or waste in the cowrsc of transportaticn for

which inrurance is afforded 'mdor one or more other Huclear Znerpy Liability
Pollcies (I'ucility Form) issucd by Mutual Alomie Ennrgy Liability Underwriters,

chall be demmed 1o be a conmon orcurrence 1esulting in bedily injury or propert)y
damage c2uved by Lhe iaclear enerpy hazard,
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NUCLEAR ENERGY ! 'ABILITY INSURANCE

MUTUAL ATOMIC ENERTY LIABILITY UNDERWRITERS

AMENDMENT OF DEFINITION OF "NUCLEAR EMERGY HAZARD"
(Indemniiied Nuclear Facilaty)

It is agreed that:

1. Solely with respect to an "insured shipment' to which the policy applies as
proof cf financial protection required by the Nuclear Regulatory Commission
subdivision (2) of the definition of "nuclear energy hazard" is amended to read:

(2) the nuclear material is in an insured shipment which is away from any
other nuclear facility and is in the course of transportation, including
handling and temporary storage incidental thereto, within

(a) the territorial limits of the United States of America, its
territories or possessions, Puerto Rico or the Canal Zone; or

(b) international waters or airspace provided that che nuclear material
is in the course of transportation between two points located within
the territorial limits described in (a) above and there are no
deviations in the course of the transpertation for the purpose of
gning to any other country, state or nation, except a deviation in
the course of said transportation for the purpose of gring to or
returning from a port or place of refuge as the result of an emergency.

2. As used here, "financial protection," has the meaning given it in the Atomic
Energy Act of 1954, as amended.

Effective Date of To form a part ye_
| this Endorsement — November 15, 1980 of Policy No. MF- 101

Sonc s Duke Power Campany

| Date of lssue iovember 24, 1980

| N For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

By

Endorsement No. -1 Countersigned by .

AUTHORIZED REPRESENTATIVE |

-
-
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NUCLEAR INERGY T.TABILITY INSURANCE

MUTUAL ATOMIC ENER'Y LIABILITY UNDERWRITERS

AMINDATORY ENDONSLEMENT
(Application of Palicy)

l
It is agrecd that insuring Avvewiens TV of the policr, captioned !
"Application of Policy" ie ameénded to read as follows: :
!
APPLACATIUN GF POLICY Tliw policy applies ouly to :
kedily faidiy oy pecporty dannge 1) which ¢ c2used
garing the poliey periad by the muelear encris nazavrd -
and (2) wiich 48 discovered and for whieh vrittan clainm :
{8 made azaicat the dnsivod, not later than ten srears ]
after the wud of the policy prriod, ! :
i
i
!
E
f

'l TR b ar .
Pl Date of  wovember 15, 1980 o A8 we- 100 |

this Finlo1i0nient wee e suss

Duke Power Campany 1

lusued tn . - >

November 24, 1980

ate of Yswe

e - ——— o -

(i Far the Hubenibing Cosganiss

/€4 . MUTUAL A T0NIC FRERGY TLARILITY UNDLRWRITERS
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NUCLEAR ENERGY ( 'ABILITY INSURANCE |

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY CREDIT RATING PLAN
PREMIUM ENDORSEMENT

It is agreed that Cundition | of the policy is replaced by the following:
CONDITION 1, PREMIUM
(I) Delinitions: With refercnce to the nremium for this policy:

"advance premium", {or any calendar year, is the estimated standard
premium [or that calendar year;

"standard premium', [or any calendar year, is the premium ior that
calendar year computed in accordance with the companies' rules, rates,
rating plans, (other than the Industry Credit Rating Plan), nremiums

nd minimum premiums applicable to this insurance;
‘reserve premiumn’ means that porticn of the standard premium paid to
the companies and specifically allvcated under the industry Credit
Rating Plan for incurred losses, The amount of the "reserve premium''
or this policy for any ca'endar year during which this policy is in force
s the amount desigrated as such in the Standard Promium Endorsement
or that calendar year;

>

Poe

3
-
v
.

"industry reserve premium,' for any calendar year, is the sum cf the
reserve preraiums for that calendar year for all Nuclear Energy Liability
Policies issued by American Nuclear Insurers and Mutual Atomic Eneryy
Liability Underwriters and subject to the Industry Credit Rating Plan;

"policy relund ratio", for any calendar year, is the ratio of the named
insured's reserve premium for that calendar year to the industry rescrve
premium for that calendar year;

"incurred lusses' nieans the sum olf:

(i) All losses and expenses paid by American Nuclsar Insurers and
Mutual Atomic Energy Liability Underwuiiters, and

(2) All reserves for unpaid losses and expenses as estimated by
American Nuclear Insurers and Mutual Atomic Energy
Liability Underwriters

because of bhligations assumed and the expenses incurred in connection
with such obligations by members of American Nuclear Insurcrs and
Mutual Atomic Encrgy Liability Underwriters under all Nuclcar Eneryy

AR PR AP —— - u s iy - c;u.,'.',j;‘f};“*" P T P2 "';&.."';;.,T‘:‘ .,:" “n,“ > .-.n.")‘ -.—- = -Z'v--. "'!an-wl 35
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Liability Policies issued by America; Nuclear Insurers and Mutual Atomic
Energy Liability Underwriters and su ject to the Industry Credit Rating Plan;

‘reserve [or refunds,'' at the end of ¢ 1y calendar year, is the amount by
which (1) the sum of all industry reserve premiums for the perivd from
January 1, 1957 through the end of such calendar year exceeds (2) the total
for the same period of (a) all incarred losses, valued as of the next
following July 1, and (b) all reserve premium refunds made under the
Industry Credit Rating Plan by members of American Nuclear Insurers
and Mutual Atomic Energy Liability Underwriters;

'industry reserve premium refund,' for any calendar year, is determined
by multiplying the reserve for refunds at the end of the ninti, calendar

year therealter by the ratio of the industry reserve premium for the
calendar year for which the premium refund is being determined to the

sum of such amount and the total industry reserve premiums for the next
nine calendar years thereafter, provided that the industry reserve premium
refund for any calendar year shall in no event be greater than the industry
reserve premium for such calendar year,

(2) Fayment of Advance and Standard Premiums., The named insured shall
pay the companies the advance premium stated in the declarations, for
the period from the effective date of this policy through December 31
foliowing, Thereaiter, at the beginning of each calendar year while this
policy is in force, the named insured shall pay the advance premium for
such year to the companies, The advance premium for cach calendar
year shall be stated in the Advance Premium Endorsement for such
calendar year issued to the named insured as soon as practicable prior
to or after the beginning of such year,

As soon as practicable after each December 3| and after the termination
of this policy, the standard premium [or the preceding calendar year
shall be finally determined and stated in the Standard Premium Endorse-
ment for that calendar year, If the standard premium so determined
exceeds the advance premium previously paid for such calendar year,
the named insured shall pay the excess to the companies; if less, the
companies shallreturn to the named insured the excess portion paid by
such insured,

The namecd insured shall maintain records of the information necessary
for premium computation and shall send copies of such records to the
companies as directed, at the end of each calendar year, at the end of
the policy period and at such other times during the policy period as the
company may direct, '

(3) Use of Reserve Premiums, All reserve premiums paid or payable for
this policy may be used by the members of Mutual Atomic Energy

v G i . R i il neN ) o ' a T ST R TR R T "" -
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Liability Underwriters to discharge t' ir obligations with respect to
incurred losses whether such losses ' e incurred under this policy or
under any other policy issued by Ame .can Nuclear Insurers or Mutual
Atomic Energy Liability Underwriter’ .,

(4) Reserve Premium Refunds, A portion of the reserve premium for this
policy for the {irst calendar year of any group of ten consecutive calendar
years shall be returnable to the named insured provided there is a
reserve for refunds at the end of the tenth calendar vear,

(5) Compu‘ation of Reserve Premium Refunds, The reserve premium refund
due the named insured for any calendar year shall be determined by
multiplying any industry reserve premium refund for such calendar year
by the policy refund ratio for such calendar year, The reserve premium
refund for any calendar year shall be [inally determined as soon as
practicable after July | uf the tenth calendar year thereafier,

(6) Final Premium, The final premium for this policy shall te the sum of
standard premiums for each calendar year, or portion thereof, during
which this policy remains in force less the sum of all refunds of reserve
premiums due the named insured under the provisions of this Condition 1.

(7) Reserve Premium Refund Agreement. Each member of Mutual Atomic

Energy Liability Underwriters subscribing this policy for any calendar
year, or portion thereof, thereby agrees for itself, severally and not
jointly, and in the respcctive proportion of its liability assumed under
tnis policy for that calendar year, to return to the named insured that
portion of any reserve premium refund due the named insured for that
calendar year, determined in accordance with the provisions of this
Condition 1,

Eitfective Date of To Form a Part 101
this Endorsement November 15, 1980 of Policy No, MF"

Issued to Duke Power Campany

Date of Issue November 24, 1980

For the Subscribing Companies
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
BY

10 .‘:'-f. . Countersigned by

Endorsement No,

i~
e

Authorized Representative
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NUCLEAR ENERGY ' (ABILITY TNSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

WAIVER OF DEFENSES ENDORSEMENT
(Extraordinary Nuclear Occurrence)

The named insured, acting for himself and every other insured under the policy, and
the members of the Mutual Atomic Energy Liability Underwriters agree as follows:

1.

With respect to any extraordinary nuclear occurrence to which the policy applies
as proof of financial protection and which

(a) arises out of or results from or occurs in the course of the construction,
possession, or operation of the facility, or

(b) arises out of or results from or occurs in the crurse of the transportation
of nuclear material to or from the facility,

the insureds and the companies agree to waive

(1) any issue or defense as to the conduct of the claimant or the fault of
of the insureds, including but not limited to:

(1) negligence,
(i1) centributory neglicence,
(iii) assumption or risk, and
(iv) unforeseeable intervening causes, whether involved the conduct of
a third person, or an act of God,

(2) any issue or defense as to charitable or governmental immunity, and

(3) any issue or defense based on any statute of limitations if suit is
instituted within three years from the date on which the claimant first knew,
or reasonably could have known, of his bodily injury or property damage
and the cause thereof, but in no event more than twenty years after the
date of the nuclear incident.

The waiver of any such issue or defense shall be effective regardless of whether
such issue or defense may otherwise be deemed jurisdictional or relating to an
element in the cause of action.

The waivers set forth in paragraph 1. above do not apply to

(a) bodily injury or property damage which is intentionally sustained by
the claimant or which results from a nuclear incident intentionally and
wrongfully caused by the claimant;

(b) bodily injury sustained by any claimant who is employed at the site of
and in connection with the activity where the extraordinary nuclear occurrence
takes place if benefits therefor are either payable or required to be
provided uider any workers' compensation or occupational disease law;

(c) any claim for punitive or exemplary damages, provided, with respect to any
claim for wrongful death under any state law which provides for damages
only punitive in nature, this exclusion does not apply to the extent that
the claimant has sustained actual damages, measured by the pecuniary injuries
resulting from such death but not to exceed the maximum amount otherwise

recoverable under such law.



e

3. The waivers set forth in paragraph 1. above shall be effective only with respect

to bodily injury or property damage > which the policy applies under its terms
other tnan this endorsement; provided, however that with respect to bodily injury
or property damage resulting from an extraordinary nuclear occurrence, Insuring
Agreement IV, "Application of Policy,'" shall not operate to bar coverage for
bodily injury or property damage (a) which is caused during the policy period by
the nuclear energy hazard and (b) which is discovered and for which written claim
is made against the insured not later than twenty years after the date of the
extraordinary nuclear occurrence. Such waivers shall not apply to, or prejudice
the prosecution or defense of any claim or portion of claim which is not within
the protecti.n afforded under (a) the provisions of the policy applicable to

the financial protection required of the named insured; (b) the agreement of
indemnification between the named insured and the Nuclear Regulatory Commission
made pursuant to Section 170 of the Atomic Energy Act of 1954, as amended; and
(¢) the limit of liability provisions of Subsection 170 e, of the Atomic Energy

Act of 19534 as amended.

Such waivers shall not preclude a defense based upon the failure of the
claimant to take reasonable steps to mitigate damages.

4, Subject to all of the limitations stated in this endorsement and in the Atomic
Energy Act of 1954, as amended, the waivers set forth in paragraph 1. above shall
be judicially enforceable in accordance with their terms against any insured in an
action to recover damages because of bodily injury or property damage to which
the policy applies as proof of financial protection.

5. As used herein: 'extraordinary nuclear occurrence' means an event which the
Nuclear Regulatory Commission has determined to be an extraordinary nuclear occurrence
as defined in the Atomic Energy Act of 1954, as amended. "financial protection"
and "nuclear incident" have meanings given them in the Atomic Energy Act of 1954,
as amended. '"claimant" means the person or organization actually sustaining the
bodily injury or propercty damage and also include his assignees, legal represen-
tatives and other persons or organizations entitled to bring an action for damages
on account of such injury or damage.

Effective Date of ; To form a part ,.._
this Endorsement November 15, 1980 of Policy No. i

Duke Power Campany

[ssued to

ember , 198
Date of Issue et 24, 1980

L For the Subscribing Companies
/el MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

By

Endorsement No. 1l Countersigned by

AUTHORIZED REPRESENTATIVE

e~
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NUCLEAR ENERGY | ABILITY INSURANCE

MUTUAL ATCMIC ENERGY LIABILITY UNDERWRITERS

Supplementary Endorsement
Waiver of Delenses
Reactor Construction at the Facility

It is agreed that in construing the application of paragraph 2 (b) of the
Waiver of Defenses Endorsement with respect to an extraordinary nuclear
cccurrence occurring at the facility, a claimant who is employed at the
facility in connection with the construction of a nuclear reactor with
respect to which no operating license has been issued by the Nuclear
Regulatory Commission shall not be considered as employed in connection
with the activity where the extraordinary nuclear occurrence takes place
if:

(1) the claimant is employed exclusively in connection with
the construction of a nuclear reactor, including all related
equipment and installations at the facility, and
rating license has Leen issued by the Nuclear Regulatory
umission with resgpect tu the nuclear reactoy, and

(3)the claimant is not employed in connection with the possession,
storage, use or transfer of nuclear material at the facility.

Effective Date of To Form a Part
this Endorsement November 15, 1980 of Policy No, MF- 101

Issued to Duke Power Campany

Date November 24, 1940

1 @ For the Subscribing Companics
' Mutual Atemic Energy Liability Underwriters
L0
By

Endcrsement No, 12 Countersigned by
Authorized Representative
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UCLEAR ENERGY LIAE ITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM ENDORSEMENT
and
STANDARD PREMIUM ENDORSEMENT

Calendar Year 981

1. ADVANCE PREMIUM

It is agreed that the Advance Premium due the companies fcr the calendar year
designated above is $ 95,579.71

2, STANDARD PREMIUM AND RESERVE PREMIIUM

In the absence of a change in the Advance Premium indicated above, it is
agreed that, subject to the provisions of the Industry Credit Rating Plan,

the Standard Premium and Reserve Premium are: T
Standard Premium § 95,579.71
Reserve Premium $ 71,965.57
Effective Date of " DR To form & part
this Endorsement January 1, 1981 of Policy No, MF-101

Duke Power Carpany

Issued to
Date of Issue February 2, 1981 : ‘;_22
& S For the Subscribing Companies
70/ MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
. By
Endorsement No. L3 Countersigned by

AUTHORIZED REPRESENTATIVE
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Effective Date of
this Endorsement

Tssued to

Date of Issue_

Endorsement Na.

ey
-
som

Nuclear Energy iability Insurance

Mutual Atomic Dncryy Lisbility Underwriters

Amendment of Leocation of the Facility

It is agyreed that the location spacified in Item 3 of the Declaraticns,
“Description of the Pacility", is amended to read:

Location

January 30, 1981

All of the premises including the land and all buildings
and structures of Duke Power Corpany's William B. McGuire
Huclear Station shown as beino within the hea'ry blask
lines on a reduced copv of Drawing Mumber MC=1001~1
Revigicn 1 dated February 22, 1977, a copv of which is
attached heretc and made a part hereof, The site as
dascribed includes the cooling-water intuke structure,
the cooling water discharge structure and canal, and

the Switching Station located approximately 3000 feet
scuth of the administraticn building.

The William B, McGuire MNuclear Staticn is located on
the scuth shore of Lake llorman approximately 17 miles
| ! "

%3 ¥ . 3 - ol # S il N mien b &
orehwest of the city of Charlotte in Mecklanbur

County, Nerth Carolina.

To form a part MP=101
of Policy No.

e e I e P R —— i 1ame Bl e Bl e A Y L

Duke Power Company

March 11, 1981

For the Subscribing Companies
MUTUAL ATOMIC ENERGY LIARILITY UNDERWRITERS

- By

Countersigned by

P e W ¥ ¥ W et
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AUTHORIZED REFATIENTATIVE
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Bi*'DER,
INC'| UDING
BINDER NO. XB- 69
DECLARATIONS AND
BOND FOR PAYMENT OF KRETROSPECTIVE PREMIUMS

BINDER

The members of Mutual Atomic Energy Liability Underwriters, hereinafter called

the "companies”, subscribing this binder, each for itself, severally and not jointly,
and in the respective proportions set forth herein, and the insureds named in Item 1l
of the Declarations belov , agree as follows:

A.

The companies hereby bind insurance to the insureds named in Item 1 of the
Declarations in accordance with the provisions of the Draft Master Policy.
All rights and obligations of the parties to this binder are set forth in the
provisions of the Draft Master Policy, as it may be amended from time to
time pursuant to its conditions or paragraph B below.

The term "Draft Master Policy” means the draft of the MASTER POLICY --
NUCLEAR ENERGCY LIABILITY POLICY (SECONDARY FINANCIAL PROTECTION)

dated June 24, 1977 in the custody of the Nuclear Regulatory Commission, a

copy of which is attached hereto, and includes all binders issued by the companies
ir. connection with such Draft Master Policy. The Master Policy, as subsequently
issued by the companies, shall cancel and replace this binder and the Draft

Master Policy effective as of the time and date of the inception of the binder period.

Such insurance as is provided by the Draft Master Policy applies, through this
binder, only:

(1) to the insureds identified in Items 1 and 2 of the Declarations below,

(2) to bodily injury or property damage

(a) with respect to which the primary financial protection described
in Item 4 below would apply but for exhaustion of its limit of
liability and

(b) which is caused during the binder period stated in Item £ below
by the radicactive, toxic, explosive or other hazardous properties
of nuclear material and

{¢) which is discovered and for which written claim is made against
the insured not later than ten years aiter the enc of such binder
period; provided, however, that with respect to bodily injury or
property damage caused by an extraordinary nuclear occurrence
this subparagrapnh (C) shall not operate to bar coverage for bedily
injury or property damage which is discovered and for which written
claim is macde against the insured not later than twenty years after
the date of extraordinary nuclear occurrerce.




DECL:, RATIONS

Item 1. Named insureds and addresses:

(a) Duke Power Company =~ 422 South Church St., Charlotte, N.C. 28201

Item 2. Additional Insureds:

Any other person or organization who would be covered under primary
financial protection decscribed in Item 4 of this binder but for exhauston
of the limit of liability of such primary financial protection.

Item 3, Description and location of the nuclear reactor: Unit 1 of the William
B. McGuire Wuclear Station located in “ecklenburg County, North
Carnlina : ‘

gem w Tiovfeamen of trimary financial protection applicable to the nuclear

reactsr and limit of liability thereof:
Nuclear Energy Liability Insurance Association Policy NF-248 $124,000,000
Mutual Atomic Energy Liability Underwriters Policy MF- 101 § 36,000,000
Do other nuclear reactors share the limit of liability provided uncer the

primary financial protection? No, not at this time

[tem 5. Maximum retrospective premium (exclusive of allowance for premium taxes)
payable to the companies under the Draft Master Pclicy with respect to each
nuclear incident: §$1,125,000,




[tem 6. Fortion of the annual premium payable for the companies’' contingent liability
described in Condition 4 of th~ Draft Master Policy from the effective date
hereof to the end of calendar vear 1978: The pro rata portion of $1,350.00
for the period from the effective date of this binder to the end of the calendar
year during which such effecttve date occurs.

[tem 7. Limits of Liability: See Item 3 of the Declarations of the Draft Master Policy.

Item 8. Binder period: Beginning at the same time and date that the Facility
Operating License issued by the United States Nuclear Regulatory Commission
for the reactor described in Item 3 of this binder becomes effective and
continuing to the effective date and time of cancelation or termination of
the Draft Master Policy or this binder, whichever first occurs, eastern
standard time.

BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Know all Men By Thezc Fresents, that the undersigned do hereby acknowledge that they
are named insureds under the Draft Master Policy described in the above Binder and
Declarations. The named insureds do hereby covenant with and are held and are
firmly bound to the subscribing members of Mutual Atomic Energy Liability Undcerwriters
(hereinafter called the "companies") to pay to the companies all retrospective

premiums and allewances for premium taxes which shall become due and payable in
accordance with the terms of the Drait Master Policy with interast on such premiums
and allowances for taxes to be computed at the rate provided in the Draft Master Policy
from the date payment thervof is specified to be due the companies in a written

notice to the named insured, as provided in Condition 1 of the Draft Master Policy until
paid.

And it is hereby expressly agreed that copies of written notices of retrospective
premiums anc allowances for premium taxes due and payable ¢ other evidence of
such amounts due and payable sworn to by a duly authorized representative of the
companies shall be prima facie evidence »f the fact and extent of the liability of the
named insureds for such amounts.

And 1t is further expressly agreed that the named insureds will indemnify the
companies against any and all liability, losses and expenses of whatscever kind
or nature (including but not limited to interest, court costs and counsel fees)
which the companies may sustain or incur (1) by reason of the failure of the
named insureds to comply with the covenan.s and provisions of this Bond or (2)
in enforcing any of the covenants or provisions of this Bond, or any provisions
of the Draft Master Policy relating to such covenants or provisions.

For the purpose of recording this agreement, a photocopy acknowledged before a
Notary Public to be a true copy hereof shall be regarded as an original.

THE ABOVE BINDER, DECLARATIONS AND BOND FORM A PART OF THE DRAFT
MASTER POLICY., CANCELATION OR TERMINATION OF THE DRAFT MASTER POLICY OR
THE BINDEK SHALL NOT AFFECT THE OBLIGATIONS OF THE NAMED INSUREDS

UNDER THE DRAFT MASTER POLICY OR THE BOND TO PAY THE RETROSPECITVE
PREMIUMS AND ALLOWANCES FOR PREMIUM TAXES WITH RESPECT TO ANY BODILY
INJURY OR PROPERTY DAMAGE WHICH IS CAUSED DURING THE BINDER PERIOD.




IN WITNESS WHEREQOF, the named insured:

heve caucted this Binder, these Declarations

and this Bond for Payment of Retrospective Premiums, to be signed and sealed by
a duly authorized officer, to be effective a~ of the time and date of the inception

of the binder period.

Attest or Witness

Named Insureds:

Duke Power Company
(Named Insured - Type or Print)

By J L\z' ‘ K»,)V Do (SEAL)
(ngmi‘;ure of Officer)

Vice President, Finance 2A3m,

(Type or Print Name & Title of Officer)

Date:

(Named Insured - Type or Print)

By (SEAL)

(Signature of Officer)

(Type or Print Name & Title of Oificer)

Date:

(Named Insured - Type or Print)

By (SEAL)

(Signature of Officer)

(Type or Print Name & Title of Officer)

Date:

(Named Insured - Type or Print)

By (SEAL)

(Signature of Officer)

(Type or Print Name & Title of Officer)

Date:




IN WITNESS WHEREOF , the subscribing com inies have caused the Binder and the
Declarations to be gigned on their behalf ! v the Manager of Mutual Atomic Energy

Liability Underwriters, to be effective as « ' the time and date of the inception of the
binder period, and countersigned below b. a duly authorized representative.

Attest or Witness For the Subscribing Companies of
Mutual Atomic Energy Liability

Underwriters

Countersigned by

(Authourized Representative)

Subscribing Companies PROPORTION OF 100%

American Mutual Liability Insurance Company, Wakefield, MA 15.0000060

Employers Insurance of Wausau A Mutual Company, Wausau, WI 15.0000000
Liberty Mutual Insurance Company, Boston, MA 30.0000000
Lumbermens Mutual Casualty Company, Long Grove, IL 30.0000000
Michigan Mutual Insurance Company, Detroit, Ml 5.0000000
Sentry Insurance, A Mutual Company, Stevens Point, WI 5.0000000

This i1s to certify that this is a true copy of the original Binder, bearing the

number designated hereon, for insurance coverage under the DRAFT MASTER POLICY -
NUCLEAR ENERGY LIABILITY POLICY (Secondary Financial Protection) dated

June 24, 1977. No insurance is afforded by this copy.

0 M. OCeomttd

Mutual Atomic Energy Liability Underwriters
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SMUTUAL ATOMIC ENERGY JABILITY UNDERWRITLIS

SRECIFICATION OF BINDER EFFECTIVE DATE AND
PRIEMIUM ENDORSEMISNG

Vs agreca that;

1. The United States Nuclear Regulatory Commiission has issued to

the insurcds named (a Item 1 of the Declarations Opecroting
luiccnse N, NPF-9 effective  January 23, 1981

e the reielor described in llem 3 of thg e laralions wi e

LR RIS K T
D

g, iten: fh of the Declarations of the binder is deleted and replaced
e 10
by the {oliowiny;
Item 6. Portion of the annual premium payable (or the
cumpanies' cuntingent liability deseribed in
Cundition 4 of the Draft Master Policy Troo,
the alfective date bereal Lo the end Ul calenaar
ve 1981 ¢ 35 1,269.00
- Hend B of Lue Declarations ol the binder is deleted and replaced
it

by the [ollowing:

Item 8. Binder period: Beginning January 23, 1981 :
and continuing to the etlective date and time

1
i af cancelation or Lermination of the DRDralt
\

Master Policy or this biader, whiehever lirst

| vecurs, castern standard Lune.,

Elffeetive Rate of
| this Ladursenmient _ _January 23, 1981 ‘To form part of Binder No, X[1-69
1:00 AL M. Standard Time

[ssued Lo Duke Power Company

Date of Issue¢ February 17, 1981 For the subscribing ¢companics

iy

Manager

N, l

Lol rsenent







