'. PAGE | (=
& “eas Seacts Avimtranion. AWARD/CONTRACT R
e CROY MG (4ICH 118 10)
' co,r,‘..m T T q’mcam DATE | 3 REQUISITION PURZHAST REQUEST PRONCT MO ‘4 sum;tonéqg:;‘:;o:;: 'DlFlNSl UNDER 8054 |
/C-10-32-383 - "AR3 1980 |  ADM-20-383 ] e Y &
S ISSUED BY cooE | L L Te mu;:z:ulag.o:‘“ " CODE | 7 oité\:r:é:?"
U.S. Nuclear Regulatory Commission e
Division of Contracts 27.'.‘.';""
Washington, D.C. 20555
FACILITY CODE 9 DISCOUNT FOR PROMPT PAYMENT
o gy | = R
PRIME : _1
r__Sma1l Business Administration Net 30 days
s Washington District Office *
souniy, Siale 1030 16th Street, NW  Suite 250
o %’ Washington, D.C. 20417 1O SUBMIT INVOICES (4 copier wnlers orberuaie
§_U—B . JWK International «TJ tgn:ﬁlJIAYOtAibOl]lis SN?;N N BLOCK j
7617 Little River Turnpike, Annandale, VA 22003 it i |
11 SHIP 1O, MARK FOR CODE | ] [12 TPAYMENT WiLL BE MADE 8Y CoDE| |
i U.S. Nuclear Regulatory Commission |
| Office of the Controller
See Article II | Washington, D.C. 20555
. ) T {Touse moa e 0 -
13 T™HE PROCUREMENT WAS [:] ADVERTISED, ﬂ NEGOTIATED, PURSUANT row [7(‘ Y andA__l_s_U;C_ 6_,-3_7_1_3 )_
14 ACCOUNTIMG AMD APPROFRIATION DALA o |
B&R NO  48- 20 25~ 8’2§_”‘ _Appropriation 31X0200.400 $79,000,00
15 14 b4 F ] 1 20
ITEM NO SUPPLILS SIRVICES . QUANTITY UNIT UNIT PRICE AMOUNT
Development of an Official NRC Records Dispositian Program
The contractor shall provide the necessary personnel, fadilities and
aquipment to perform the tasks described hereinm. The subicontractor's
proposal, P-80-34, dated January 30, 1980 is incorporated herein by
reference.
$£79,000,00
' b
2., TOTAL AMOUNT OF CONTRACT § 79 ,000.00
CONTRACTING OFFICER W ILL COMPLETE BLOCK 23 OR 26 AS APPLICABLE
12 m CONIRACTION § NISONAIED AGRIEMENT (Contractor tr riwired 1o ugm 26 D AWARD (4 afrwtor u nat reguired 1o ngn thiy document.)  Your ofter
Bis duiiei ront and CHUIN oo e vOPiet 10 tvuing office ) Contractor agrees on Salicitation Nomber including the

1o furnish and deiiver ail temy or pecform all 1he servicer set larth ac oiherwise
ident fied shave ond on ony (ot avation theets for the connderalion stoted herem
The sig'ts or d obligaons @ the parties 1o thay contract sholl be subiect 1o and gov-
wned by Ve lgllowing doo. ety (@l tho eward/ contraet, (b) the salicitation, ! any,
ond (€] 1.ch pravivem tec rrentations, certficotiont, gad ipec: Meationy, as are
pocated by relerince heren  ( Attacbmentt wre lited hercin.)

TRACTOR é" Sinefs Adm|n1strat10ﬁ
P .,.,a(lvn 'unr\ S e

e b st
73 75 OAIt SIGNED

T SiTs ln"t i '
aob’h% ‘nsth I" :
Contracting Off‘ce:- 26 FES 1921

T T ——

additions or chonjes mode by you whe m additions or chonges are sl farth in full
abeve, (s herels ao.apdsd ar 1o the ilems Liited sliove ond en ony continuetion theen
This oward conswmnaies the contraet mhich contints of the following documenis. (a)
the Government s salicitation ond you ofter, oad (B) His oward/contract  No
furthar contioetus! documant i necenory

27 QWG;! ' u?n//[

-' C(Gnuwvo of Com o "O  Ofcen

v

28 NAME OF CONIEaAL 1IN CHICER ¢ r)r( ar ['rml) Ta9 oate SIGNCD

Mary Jo Mattia

Ve anwonl A Al AL O L R s s

600320004




STANDARD FORM 26, JULY 1968 PAGE o
GINITAL SERVICIS ADMMISTEATION AWARD/CONTRACT 1 17
1 COMTRACY (e wl ldens ) NO 7 EFFECTIVE DATE 3 REQUISITION/ PURCHASE REQUEST PROJECT NO 4 CERTIFIED FOR NATIONAL OEFENSE UNDER BOSA
) AL : ADM-80-383 :(AG"NJGAND/OI DOMS REG 1.
mﬁ&"ﬁ-l(i,:f:éf7 el 8 ADMIMSTERED 8Y CODE | 7 kA
Small Business ﬂﬁxmxistrat1on "¢ i fear’ Regulatory Commission arom
Washington District Office Division of Contracts oTver (See
Washington, D.C. 20555

(S

and

8 CONTIRACIOR
MAME AND ADDRESS

Cosemiy, Siate,

CODE |

—

JUK International
7617 Little River Turnpike
Annandale, Virginia 22003

el v,

LIP cude)

L

FACILITY CODE ‘

9§ DISCOUNT FOR PROMPT PAYMENT

-

Net 30 days

10 SUBMIT INVOICES (4 copies walens ciberwise
ipecified ) 1O ADORESS SHOWN 1M BLOCK e

See Article IX

_J

8}

SHIP TO/MARK FOR

cooe| | !
. |
q

See Article 11

12 PAYAMINT WILL BE MADE BY

CODE|

US Nuclear Regulatory Commission
Office of the Controller

Washington, D.C.

20555

123

s paocuszmint was (] apveanised, [ peconano, mesuant 10

D 10 USC 2304 (af )

(¥ o1 vsc 2529 and 15 USC__637 (a)

4

"

ALLOUNT MG AND APPRG7ATATIC DATA

Qe
]

BER 48-20-25-8-26 _ﬂpgfoprféiion

31X0200.400

$79,000,00

'S
tM NO

I

18
SUPPLIES . SERVICES

T v

20
I QUANTITY

19 »
AMC UNT

UNIT PRICE

'8
uNIiT

acceptance of Tasks 2,3,4, and 5.
nine (9) months (see Article [II)

Development of an Official NRC Records Disposi;]on Prograri

The contractor shall provide all necessary persdnnel, fai
to perform the tasks described herein,
P-80-34, dated January 30, 1980, is incorporated herein b

No effort shall coimence on Task 6 prior to re
Contracting Officer of the Nuclear Regulatory
The period af perform

N

iti
The contractor's prop
y re

es, and equi
psal, mumber
ference,

pment

eiving wr

ttaﬂ approval from the
ommission

concerning the
ance s extended

:

to

$79,000.0

s

9,000.00

TOTAL AMOUNT OF CONTRACT §

CONTRICTING OFFICER WILL COMPLETE BLOCK 22 OR 26 AS AI'PLICABLE

|
sz:
|
!
I
[ 48

e

aY

LIX COLIACIONS NEGOUAIED AGFLEMENT (Contractor it required 1o ygn

iy docrciont swnd roruen —— B (. pies 10 1using vffice.) Cescoctor ogrees
Vo Iurnish and deliver ail damy or parlorm oll the secvices et forth oc atherwive
iaanfied uk s-e ond on o*y cantnuation theets for the connderotion Haled hersin,
Yie vglts crd vhligatons of the garas le thiy contraet shall be whicet 1o and gove
@ aed By v lollosing doturents (a) thy aword/ coniract, (B) the soliciation, if any,
ed (€] sush proviarens, repreveniationy cesificationy ond ipecifcations, o ore
@ ached or imigrporated by releie i heinin { Atticbrienes wre listed berem )

1

26 D AWARD (Contructor & nof required 4o ingn thi document.)  Your ¢%ee

on Selicitotion N a including the
additions ar chonges made by you wr ch additions or changes are sel forth n full
obove, it hereby aciepted o 1o the items lisled above and on any continvolion ihaeh.

Thit award conummates the controct which coniisty of tha follewing documents. (a)
Ho

b

the Covernment's solicitation ond yow ofter. and (b) this oward/conkaet
furthar contractual document i1 necenary

jal OF CeiakaTiot JEikg [t e

P Aol
"‘ ‘o lvoﬁ' - - e

: e .
Sigrnture of perian avihuer

.

) . —
27 Ufneg States of pmk nall ipess Administratio

gnature gl’_C'nnqﬂ-;‘ Officent

4.

FAME AND TIUE OF SIGNLR (1 ype v fromt)
T

.

73 DATE SIGNED

(o

&

29 CATE S SHED

28 FEB 1004

20 NAME OF CONTRACTING OFHICER ( T)pe or jrint)

Joseph E. Tunstall
Contr;gting Ciflcep

14-108

GO SERIENVINS PUSTAL MAZT I TS, R0 Ay

-






. i

Page 2
CONTRACT SCHEDULE

ARTICLE 1

Backaround

Since its structure as an independent government agency in 1975, and previously,
as part of the defunct Atomic Energy Commission, the Nuclear Regulatory
Commission (NRC), including all its supporting and associated commnittees,

boards and panels, has accumulated highly diversified but, in many ways, inter-
related documents inclusive of records and non-records as evidence of its past
and current performance of NRC's assigned regulatory and licensing functions.

These records currently approxinmate 40,000 cubic feet and cover a time period
of some 20 years. In addition to their continued relevency and reference

value in current BRC programs, the records are highly valuable to the Federal
government in their documentation of the development, use and control of

nuclear tocinology as related to licensing and regulatory functions. Except

for the alministrative category of documents covered by the General Services
Adwinistration's "General Schedule", the NRC has yet to develop a schedule

for the dispesition of the agency records in accordance with Federal Regulations.
The NRC is scaking professional assistance to develop such schedules,

Scope of Work

The contractor shall develop descriptive information and data relevant to
existing record and non-record holdings at hRC, and prepare recommendations
for the implemantation of a Records Disposition Schedule for NRC pursuant
to Title 44 U.S.C. (2904, 3102, 3301, and FPIR 100-11.4) and U.S. General
Accounting Office Title 8, (44 U.S.C. and 3303),

The work will be performed in two phases with award of the second phase
dependent upon successful completion of the preceding phase.

Spacifically

3

hase

e e m—

i

The contractor shall identify those organizational lecations within iRC 2t or
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Phase 1 (cont rued)
in which docariuntation is received or generated or retained. For each
individual organization level so identified (the contractor) shall develop

and provide the following:

a. A descriptive catalog of all record and non-reccrd document types
maintained at individual operating levels, including methods and modes of

maintenance,

b, Comprehensive flow charting of each cocumznt - type received,
gcrorated and distributed within the NRC: charting shall reflect moverent
within and betwsen organizations and ultinate disposition at cach locetion

where copies are retained.

¢. Pracent and projected estimates for storage requirenents (costs,
space, etc.) for documents by type and location based on present and proposed

disposal schadules.

Phise 11
On the bLasis of analysis of information gathered in the above revicw of paper-
work operations, the contractor shall prepare:

a, A report designating the NRC's official record file locations
and categorical groups or series of records so retained, as well as designating
locations at which non-record copies of the file groups or series are required
to be retained in support of required operating needs, together with supporting
justifications.

b. A comprehensive records disposal schedule for all documents or copies
in each file group category and/or principal and subordinate file segments,
including estimates of time retention values and reasons for same, for
individual file groups or seriss, governing their maintenance within operating
areas and overall time period retention by the NRC. Supporting instructions,
for each file category on case file seguent, are to include when records are
to be retired and/or disposed.
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Special Peauirements

1. All efforts performed above shall be consistent with and supportive of

he existing KAC Docurent Hanagenant System,

2. The documents prepared by the contractor will be integral to NRC's
request to WARS (national Archives and Records Service) for program approval
the contractor may be required to assist the NRC in obtaining such NARS
approval. Such assistance would require additional efforts beyond that
contemplated for Plases 1 and 11; and if required will be negotiated on a
case-by-case basis during the period of performance.

END OF ARTICLE 1



IR S N e e T T T

= T U S R —

F.

v

Piace of Delivery

A1l deliverables required under this contract shall be submitted FOB
des-ination to the below listed address:

U.S. Nuclear Regulatory Commission

0ffice of Administration

Division of Technical Infornation & Document Control
7910 Yoodmnont Avenue

Bethesda, MD 20555

Attn: COAR

U.S. Nuclear Regulatory Commission
Office of Administration

Division of Contracts

7915 Eastern Avenue -

Silver Spring, MD 20210

K11 deliverables submitied through the mails shall be pestpaid, fully
insured, and addressed to:

U,S. Huclear Reguletory Comiission

Office of Administration

Division of Technical Infornation & Document Centrel
Washington, DC 20533

Attn: COAR

U.S. Nuclear Regulatory Conission
Office of Administraticn
Division of Contracts

Washington, DC 20535
Regardless of which means the Contractor selects to submit deliverables,
such submittal, by the timss specified in paragraph A above, and in a
form specified in Article I to this contract shall be the sole responsibility
of the Contractor.

ERD OF APTICLE 11
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ARTICLE 11

DELIVERY

Tiie of Delivery

The following itens shall be delivered in accordance with the below
listed schedule:

ITEM QUANTITY, DELIVERY
Phase 1
Descriptive catalo e 130 days after the effective
. £ v date of. the contract
Comprehensive flow charts G 120 days after the effective
) dite of the contract
Docurentation of Storage
Requi:ements g 160 days after the effective
date of the contract
Monthly Progress Report gaé lonthly, due the 10th
of each month, covering

the preceding month

Phase 11

fevort on Record file locations
n

and categorical groups PR 130 days after the ef’ective
. date of the contract
Records Disposal Schadule g 265 days after the effective
date of the contragt
Honthly Progress Report s Monthly due the 10th
of each month, covering
the preceding month
**Ore copy shall be delivered to each eddressee in B below




o : PERIND OF PERFORMANCE

Tha pericd of performance shall commence on the effective date of this
contract and shall rot extend beyond nine (9) months. 4

ARTICLE IV
PLACE OF PERFOFMANCE

The work required under this contract sia) te prancipally performed
at the Contractor's office facilities.

ARTICLE V

e
CONSTOLRATICH

A. s 4¢ estimztad that the total cost to the Government for full

ARTICLE I11 Page 7

performance of this contract will be _$79,000.00 , of which the sum

of §73,200.90 reprasents the estimated reimbursable costs, and
whicn 35,600,00 represents the fixed fee.

of

8. Thers shall 52 no adjustment in the total zmount of the Contractor's
fixed foe by resson of differences between any estimate of cost for

perfurmance 07 ¢
- tw’.‘

perfornance of

€. The z-ount prisantly obligated by the Government with respect to

- o

this contract is $79,000.00.

QVEEMEAD/CENERAL AND ADMINISTRATIVE PATES

¥

Pending the establi
rates which shall »
shall b2 reimbursed fo

®
3
g n

rates of 65% for labar overhead and 18% for general and administrativ

ARTICLE VII

ESIGHATICH OF

<y

ha work under this contract and the actual cost of
(>3

kment of final overhéad and general end administrative
egotiated based on audit cf actue) costs, the Contract
r such allewzble costs heraundar at the provisional

€.

MIRACTIHG OFFICER'S AUTHORIZED RESRESENTATIVE {C.0.A.R.)

.

- -

A.  Performance of the work under this contract shall be subject to the
written technical direction of the Contracting Officer's Authorized

Reprcsentative (CCAR). The term “technical direction” is defined
fnclude, without limitation:

to

or

1. Cirections to the ‘Contractor which redirect the contract effort, shift
wark ennhasis betweon work arcas or a task, regquire pursuit of certain

”oe

Yires of inguiry, fill in details, or-otherwise serve to accen
tro contractual work requircments.

plish
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2, Provisicn of written information to the Contractor shall 2iil§§

fn <he intzrprataticn of drawings, specifications, or, tec

7§ % et

portions of the work description.
- o

B. Technical direccion wuust be within the scope of work stated

contract. The COAR does not have the authority, and may not, issue

technical direction which:

1. Constitutss an assiqrzant of additinn
the contract.

2. Cornstitutes a chanjs as defined in the contract clause
"changes".

3. In any rmanner causes an increacs or decreszse he tot
contract cost of the time required for cont [

4, Changes cr waives any of the ex
scecificaticns of the contract.

5. Interferes wi
nditicrs of the coniract,

6. Gives supervision to Contractor's empl:yses.

C. If, in the opinion of the Contractor, any ‘nstruction or di
the COAR is within one of the catzgories a; defined in Para
atove, the Cortracter shall not procesd byl snall notify th
Officer in writing within five (5) working days afier recei
such irstruction or direction and shall request the Contrac
to modify the contract accordingly. Upcn receiving the not

n

the Cantractios; the Centracting Officar will do one of 2h

1. Advise the Contracior that the tochatcal direction 4g 4
scopa of the contract effort and doct not constitute a
the "changes" clause of the contract;

2« Inform the Cantrac
cancel the 4i i

3. Initiate a modification to the contract.

4, where rzsuired by the contract, approval of technical
re;oris, ¢rauings, specifications, and technical informaticn to
1iverss 2y tha Ccniractsor to the Govarnment under the contract.

in t
ract performance, |

in the

al estimated

xprassed terms, conditicns; or

th the Contractlor's right to verform the terms and
t
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. .

Fallure of the Contractnr to notify the Governrent, in accordance with
the ehove Instruction, of COAR directlons which it may feel falls within
one of the six (4) circunstances described in Paragraph’'B, above,

ghall b¢ docmed by the Covarament as the Contractor's acceptance of the
diroction as not falling within one of the specified categories.

Should “ho Contractor notify the Government of directicns which,it feels,
falls within one of the above six (6) categories, and the Contractor and
Contracting Officer fail to agree upon the nature of the instruction or
direction or upon the contract action to be taken with respect thereto,
resolution of the mattor shall be subject to 4he provisions of the contrast
clause entitled “Disputes.” :

D. The Contracting Officer will deafpnate a COAP withia scoven (7) calendar
days of the effective date of this contract. A copy of the letter of
designation will be forvarded to the Contractor {roediately following

deslignation,
ARTICLE VITT

INIPECTION AND ACCEPTANCE

A, Inspeciion of the services and deliverables called for hersunder shall
be PEY“'\'}FT.‘-Qd by the COAR,

‘

B. Acceptince of the services and deliverables called for-hareunder shall

be accemplished by the Contracting Officer, «r the CCAR,
ARTICLE 1X,

PILLING  NETRUCTIONS FOR WRC COST-TYPR CONTRACTS

The Contracter shall submit vouchers in the manner and {urma; desecridbed below
and ag Lllustratad (n the sample voucher,

A, Form. Iavoices ehall be submitted on the Contractor's letterhead, lovoice
form, or on the Coverument's Standsrd Form 1034, "Public Voueher
for Pushases nud Sevvices Othor Than Personal,” and Continuation
Form 10385, Thewwe forms ave avallsble from the U.8. Covernment Printing
Office, 710 Nerth Capitol Street, ¥.W,, Washington, D.C, 203501,

B,  Nuzbor of Conise, Invoices shall be submitted in an original u#d four
(4) coples to tha address indfcated below {m Paragraph M.

€.  Freawensy of B1ing, The Contractor shall submit dnvelees no more
fraquently than ence each mouth unless otherwise authoifzed by
the Contracting Offficer,

b & e e el
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Pavne's Ma~a and :df 2:¢. Sheow the name of the c Atracter as i
2ppEars Iin Lthe conirics and 1ts correct address; exczpt when an
apprrved assignrun: has been made by the Contractor, or a differen

peyee has been dasignated, then insert the name and address of tha
peree, 2 '

Contract Amount. Insert the total estimated cost of the contract,
exclusive of tixed-fze, For incrementally funded contracts entar
the amcunt currently cbligated and available for payment.

Fixed Fae. Insert total fixed-fee (vhere applicable).

Billinc Paricd. Insart the becinning and ending dates (day, menth,
anc year) 07 the pericd in which costs warz incurred and for which
glisursgrent 18 claimed.

Oirect C:s::. Insert

tne mAjor coss elsmsnts

(i)(1) Dirsct Laber. This consists of salaries and wages paid (or
accrigd, ior airect performince of the ceniract.
(1)(2) Frir=2 Senefizs, This reorssents fringe benefits applicable
+o direct licce 2ng oriled as a direcs cost, Frings berafits
incluczd in direcs ccsts sheuld not be fdentified here.
($)(3) Capitilized lonsxzencidle €ouizrane, For ecuceticnal instituti
146% eacn 1580 COSTING 31 ,ul0. OF mara; tor coniractors other than
edu=at: nal instituticns 1ist each item costing 3200. or more and
having & 112 axgectancy of mcre than cne y=ar., List only thesa
je=s of enuizsmant for which reinmbursarens is regquestod, A refarerce
ghall he mada $o ths 7011cn" ‘; (as anriicasls): (1) tha itenm
nursar 1or the specific piecs of equi,ment listed in :he Proparsy
Schedule; (2) the Contracting Qfficar's Aporoval Letter, if the
equizmant covered by the Proxirsy Schedule; or ’3) be pracedsd
by an asierisk (*) if the equizrsnt 1s below the aporoval level,
Further i.e.r ation of vouchars shall only ba recuired for items
having ';ecific limitations set forth in the contract,

:nf‘

Suonliss,

(1)(4) Matertals,

il(\np--{-s}lvnﬁ fA.J{pmgnb

...... This 1is

cor.;u'““‘* T3tarials and SUDD1 128
descrited in (1)(3) atove.
rFav.

(1)(8) Tiemica

ana equipment owher than that

This is remuneratisn in excass of tre basic

hourly riza.

(1)(6) Consultints' Fea, Theose are fess paid to consultants,
(1)(7) Traval, Cerzsoic travel 18 trave) within the Unitad States,
fts terrifiries, posiessicns, and Canmaca; it shculd ba billed
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.

Billinr Followinz Exniration of the Contract. If allowable costs are

incurrad during the ceatract period, but irnsoicing for such costs takes
place after the contract has expired, the specific peridd during which

the invoiced costs were fncurred shall be cited by the Contractor.

Cucrencv., Billings may be exoressed in the currency normally utilized
by th. Contrasztor in maintaining his accounting records. Payments
will ba made :n that currency. Howaver, thz U.S, dollar equivalent

at the tine of billing for all invoinzes rzit wad ", rthis comtract shall
not exceed the total U.S. Dollars autrovizeu I ‘wTie contract.

Withholdinz 5f Tes, Fifteen perceat (15%) of the fee negotiated

under this coarract .Sce Article V, Cunsid*fation) shall be withheld
by the Contracting Ofliicer. This ehall be acccrplished by subtracting
fifse. 3 perceat of the armount billed as fee due lvem «ach invoice

submitted in accordance herewith, Sush wirhhell anounts shall be
retained uaril the execution and dalivery of a relezse by the Centractor
at the conclusicn of the pericd of raafsimarcs £ the contragt,
Molntenance of Aceounts., The Contractor shall keep and maintain records
and Bro18 of acccunt which show accurately, and dn an adequate mannar,
the basie for receiving corpensasion undar Ihis contract. The Contractor
ghall preserve such records and becws of aciount for a period of
three (3) veirs aftcr the date of final payment nder this contract.
Tre Covernmesnt shall, at all reasonable tines, prior to and after the
date of fimal payvmeat under this coutract, have the rizht to examine and
8

make copics of such records and books.

an of the Veucher, The Contractor shall furnish
¢ explanatory not .- are
7 to this s-lic tation.

Preparatien and ltermdc

the indormacssn ¢
kayed to rhe :amp

1, . e 3l
QW . I0e DeOV 1lLisiR

found as attachsent #

-

4
'

fe

Paver's & Addrses thr origisal wvoucher (wit:, 4

cories) to: Regulatory (omaission, Rivision of Accounting,
Of7ice of the Contreller, ATTMN: GOV/CU! Accounts Section, Washing:ton,

pC 205335. ’

a) Paver's
(

i e ? & il . .

(b) Voucher Mu-ser, Inszry the appropriate serial nuster of the voucher.
118 1% t2 te in gaauential order becinning with 001 as the nurder to te
- ' " R o - .o : : s
usad for the Tirst voucher subiitted under this centracl.

(c) Bate of Vouchsr. Insert the date the voucher 18 prepared,

(d) Contrast Mu-bor and Oata. Insert the contract nutber anc the date
¥ tng <anirects



sesarately frem foreign t
(1){(3) Cthar. List ail o
in amgunt. If significan
separately, e.g., subciat
Indirect Costs--Nuarhezd.
effect wuring tne time LN
ment is claired.

Fized.Fea, [f the conird
Ciaimed as pruvided far b

m~thod of cocaputaticn o

Page 12

raval,

shap direct c3cts in total unless significant

t, list cost elemenis anc collar amount

racts. g
Cite the formula (‘ate and bace) in
e cost was incurrea wnd for which reimburse-

et provides for ¢ fixed-foe, 1t must be
y the centract. Cite the fcrnula or
acsordance with Paragraph F above.

Ampunt 81112d for Curcent rericd. Insert the amount billed for the

Major €23t 21eTaNTs, ECJUSTLAENT, and adiucstad smounis fer wne

pericd,

Cumulat?us z==unt from Inceotion to Date nf this Billing. Insert

the cLoulas1 e ansunis 9L 1189 T0r tn2 majsr Cost gierents and

acdjusted amountis & simed curing this conivact,

Total Szsunts Claines, neart the trtal emcunts claimed for the

CuUrrens and Sulv.anv periccs.

hdilugtranss,. This inclucss emounte conceded by the contractiar,
UCETENS NG “USPENSICNS, and diszpprovals subject te appaal,

Grand Totals,

EnD OF AxTIcle IX

e
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. ARTICLE X

3 PRESERVATION/PACKAGING/PACKLLG

A1l materials to be delivered under this contract shall be afforded the
degree of packaging {pruservation and packing) roquired to prevent
deserioration and/or dunapes due to huzards of shipment,; handling,

and storage. Such packazine shall be accomplisiied in such a manner

as to insure safe delivery at dastination,

ARTICLE X1

KEY PERSCNYEL

The following indislduals are designated as "Key Personnel" under this
contract, and as such, are regarded by the Government to be essential
to the work being prriormed thereunder. The Conuractor shall notify
the Centracting Officer or the COAR at least thirty (30) days prior
to diverting any of the below listed individuals from service under this
cantzact,

Dr. John N, KHacoll

Mr. Daniel N. Watson

Ms. Shannon L. Bartlett

e, John Veiss

o ]

ARTICLE X11

GOVERNMENT FUSNISHIN MATIATAL

sne

Title to 2l source data and materials furnished by the Government, togzther
with all pleas, Erowings, reperss, and all other items pertaining to

the work and servi.ss to be performed pursuant t¢ this contvact shall

romain vested in toe GCoverament, The following raterial shall be provicad

by the Govarnmant to the Contractor within ten \10) weorking days after the
effective dzte of this contract and is thus designatad as Government Furnished
taterial in accordanca with this articlie:

A. NRC Docuuent Management System
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ARTICLE XY1
GE:IfPAL PROVIS'IMS AND ALTERATIONS THERETO

The Canera! Provisicns of this contract consist of the “"Appendix A -
t:neral Provisions, Cost Type Contracts with Concerns Other Than

td ecational Institutions," dated February 15, 1978, included herein
25 Attachinent #3, These General Provisions are hereby incorporated,
in their entirety as a part of this contract. o

A. The following clause entitled "Utilization of Small Business
Concerns and Small Business Concerns Cwned by Socially and
Economically Disadvantaged Individuals" is added as Clause 62
to the General Provisions. .

B. The Clausa entisled "Spscial 8(a) Contract Conditions," at FPR 1-713.3 is
added as Clause 63 to the attached General Provisions.
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Federal Register (44 FR 23510 April 20, 1979 and 44 FR 35068 June 18, 1979)

Utilization of Small Business Concerns and Small Business Concerns
Bwned ard fonirolled By socially and Economically Disadvantaged

Individuals

(a) It is the policy of the United States that small business corcerns
and small businzss concerns ouned &fid controlled by socially anc
econsmically disadvantaged individuals shall have the maximum
praciicadie oprartunity to =articipate in the perfcrmance of contracts

let by any Federal agency.

(b) Tre contractor hereby agress te carry out this policy in the
iing of subcontracts to the fullast extent consisiant with the
jant perfor-ance of this contract. The contractor further
s “o cooperate in any studies or surveys that may be conductad
€-311 Susinass Adninistration or the contracting agancy which
necessary to determine the extent of the contractor's

ance with this clause.

-
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(¢) (1) The term ne=al] businass concern" shall main 2 siiall businass
as zzfined sursuant to Section 3 of the Srall Businass Act and in

ralzvant regulations promulgated pursuant thereto.

h
b
1

- b

(2) The term "small business concern owned and controllad by
socially and esconomicelly disadvantaged individuals" shall mean »
a sm311 busingss concern-

(1) which is at least 51 per czentum ouned Dy one or more
socially and econcmically disscvantaged individuals; or in
the case of any publicly owned business, at least 51 par
cantum of the stock of which is owned by one or more socially

and economically disadvantaged individuals; and

(i1) whose management and daily business operations
are controlled by one or more of such individuals.

The contractor shall presume that socially and econcmically
diczdvantaged individuals include B8lack Americans, Hispanic
Americans, Native Americans, and other minorities, or any
other individual found to be disadvantaged by the Small
Business Administration pursuant to section S(a) of the
Small Business Act. ~

(d) Centractors acting in good faith may rely on written
reprasantaticns by their subcentractors as either a small
business concern or a small business concern owned and contrelTed
bv szcielly and econcmically disadvanteged individuais,
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PART IV - ATTACHMENTS

The following attachnents are found in this part:

Attachment MNo. Item

1 NRC Manual Chapter 3202, "Publication of Unclassified
Regulatory and Technical Documents Prepared by NRC
Contractors, Including Reports Prepared Under or
Pursuant to Interagency Agreements." -

é , Sample Voucher

3 General Provisions, Cost Type Contracts With Concerns
Other Than Ecucztional Institutions

4 Contractor Organizatioral fonflicts of Interest.
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SAVPLE VOUTER

(a)

Derer's daze azmi Addoess

The U. S. Nuclear Regulatory
Cemnission

Division of Acccunting, CCM

Attanticn: Gov/Com Accts Section

Hashington, DC 20555

(»)

Youchez lo.

(e)

Date Vouczer Prepased

[CY

Contrast lio. and Tate

raree's lzse and ddccess
A3C CONFQARAIC:

1C0 Mala Sivaet
anvbeaze, U.0:.4.
"O:“

20 Haticnal Bask, Asvmhave, U.S.
Ldoviznee Loz A ¥ ¢
Axyvwoere, U.S.4.

{‘nen Dgrnsnts p=e

(£)

Total Zatizated Cost of Contracs

(s)
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et st i N -

e

(2) &3 vouczas Tep=reesss Teiscusgeacle costs oo SWi7 1. 1077 thoguss July 1,

10789
(1)dzcnns 3illed (s)Camilativ
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Paricd Insepticon %o

Date of this

(1) Divsct Cooia PillLns
12(1{ Dizset Labor $ 340 $ 6,5C0
10(2) Frizge Besefis €00 1,2C0
‘.)(3:‘ Cepitelized Memerxpondakle
Bauizzont
| $,000 8,00
(2)(L) atazisla, Stpplize and

Penanpdtadizad Sgidsnans 2.5 L,cc0
L)(8) Srezlom oy 1€0 153
{.’.)(5; Conmiltzns's Tee ” 1C0 100
1)(7) Toavel == Zozestis 00 200
L Faralies i) 200
(£)(3) Ctkes e el 8
Tatal Dlzaes Conta $11,:00 $S0,559
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Form NRC-489

i U, S. NUCLEAR REGULATORY COMMISSION
NRC MANUAL
TRANSMITTAL NOTICE
HA tL - PUBLTCATION OF UNCLASSTFTED REGULATURYT AND TECHNTCAL
DOCUMENTS PREPARED BY NRC CONTRACTORS, INCLUDING REPORTS
PREPARED UNDER OR PURSUANT TO INTERAGENCY AGREEMENTS
SUPERSEDED: TRANSMITTED:
Number Date Number Date
TN _. 3200-3
Chapter Chapter  NRC-3202 1/25/78
Page Page
Appendix Appendix NRC-3202  1/25/78
REMARKS:

This chapter and appendix establish responsibilities, basic requirements,
standards and procedures for the documentation, production and dissemina-
tion of regulatory and technical reports prepared by NRC consultants and
by NRC contractovs and their subcontractors, including reports prepared
under or pursuant to interagency agreements,




U. 5. NUCLEAR REGULATORY COMMISSION
NRC MANUAL

Volume: 3000 Information and Foreign Activities
Part : 3200 Technical Information and Document Control ADM

Chapter 3202 PUBLICATION OF UNCLASSIFIED REGULATORY AND>TECHNICAL
DOCUMENTS PREPARED BY NRC CONTRACTORS, INCLUDING REPORTS
PREPARED UNDER OR PURSUANT TO INTERAGENCY AGREEMENTS

3202-01 COVERAGE

This chapter and its appendix handbook establish responsibilities, basic
requirements, standards and procedures for the documentation,
production and dissemination of regulatory and technical reports prepared
by NRC consultants and by NRC contractors and their subcontractors,
including reports prepared under or pursuant to interagency agreements.
These reports are hereafter referred to as contractor documents. This
chapter does not cover NRC staff-generated documents, environmental
impact statements, NRC docket material, or the documents generated by
NRC boards, panels and advisory committees.

3202-02 OBJECTIVES

02! To assure production of information and reports as required by
the Energy Reorganization Act of 1974 and the Freedom of Information
Act.

022 To assure that dissemination of regulatory and technical docu-
ments is consistent with requirements for public availability of information
on the regulatory process.

023 To assure that national security, patent rights, copyrights,
and commercial proprietary rights are not compromised by the release,
distribution, or dissemination of information from the NRC.

024 To assure that formal NRC contractor documents will carry the
registered NRC designation NUREG as the prime identification.

3202-03 RESPONSIBILITIES AND AUTHORITIES

03I The Director, Office of Administration, develops ana main-
tains, in consultation with Directors of Offices and Divisions, NRC
standards, prccedures and guides for the production and dissemination of
reguletory and technical contractor documents,

Approved: January 25, 1978



PUBLICATION OF UNCLASSIFIED REGULATOPY AND
NRC-3202-032 TECHNICAL DOCUMENTS PREPARED BY NRC CONTRACTORS

032 The Direcisr, Division of Technical Information and Document
Control:

a. develops and administers a central document control system for
identifying, printing and distributing contractor documents and
responding to requests for them.

b. develops and maintains guides and standards for the
documentation, formatting, printing, dissemination, and public
sale of contractor documents,

C. assures that a system exists for review of contractor documents
for adherence to patent, copyright and security policies prior
to dissemination.

2

establishes and administers interagency agreements necessary
for the dissemination and public sale of contractor documents
and controls the duplication and printing of contractor docu-
ments to assure adherence to the Government Printing and
Binding Regulations issued by the Joint Committee on Printing
(JCP), Congress of the United States.

e. establishes distribution data banks, maintains official standard
distribution lists for automatic distribution of contractor
documents, and controls distribution to assure adherence to the
Government Printing and Binding Regulations and the Privacy
At (Title S, U, 8.3, ).

033 Directors, Offices and Divisions:

a. establish the contract or Standard Order for Work* provisions,
including those required by this chapter and its appendix;
Chapter NRC-3203, Distribution of Unclassified NRC Staff- and
Contractor-Generated Documents and its appendix; Chapter
NRC-026C, Printing and Related Activities and its appendix;
and NRC Bulletin [102-6, Procedure for Placement of Work with
DOE (to be issued). In those provisions:

(1) specify what documents will be reviewed for policy, man-
agement, regulatory and legal issues by NRC staff in draft
prior to printing and distribution, If the document is to
be reviewed by NRC staff, give the conditions under
which the contractor may publish documents in the event
of unresolvable differences relative to the draft, including
the type of disclaimer to be wused in addition to the
standard government disciaimer (see Exhibit 6).

*In the case of DOE work, this is NRC Form i73, Standard Order for DOE
Work.

Approved: January 25, 1978



PUBLICATION OF UNCLASSIFIED REGULATORY AND
TECHNICAL DOCUMENTS PREPARED BY NRC CONTRACTORS NRC-3202-034

(2) provide for the reviews necessary to insure that the na-
tional security, patent rights, copyrights, and commercial
proprietary rights are not compromised by the release or
dissemination of documents. If the contractor is to be
authorized to make the review, designate the contractor
officials who are authorized to sign NRC Form 426 prior to
NRC distribution of documents.

(3) specify that all formal documents carry NUREG numbers as
the prime identification, as illustrated in the appendix,
and that interim documents include the title page indicated
in the appendix.

(4) specify whether formal documents shall be printed by NRC
or the contractor if the contractor has a JCP authorized
federal printing plant (see appendix, part |il).

(5) specify that all formal documents required by NRC shall be
distributed by NRC.

(6) establish the number of copies the contractor may retain
or request for internal and external distribution and
charge against NRC. Written justification must be pro-
vided to the NRC JCP representative when the number ex-
ceeds the 50 copies authorized by JCP.

b. assure adherence to instructions and authorizations regarding
the reproduction ard distribution of documents.

(049 recommend standard distribution category(ies) and provide
standard and incidental distribution lists for contractor
documents to the contractor and the Division of Technical
Information and Document Control.

d. provide changes toc the officlal standard and incidental dis-
tribution lists to the contractor and the Division of Technical
Information and Document Control.

034 Director, Office of the Executive Legal Director, provides le-
gal review and advice 0o NRC staff on questicns regarding inventicns,
patents, and use of copyrighted material.

035 Director, Division of Security, provides review of documents to
assure that national security interests are not compromised by the
release.

036 Director, Division of Contracts:

a. coordinates the flow of all documents to and from contractors
where such documents may result in alterations in the terms
and conditions of applicable contracts as they pertain to docu-
ment production and distribution.

Approved: January 25, 1978



PUBLICATION OF UMCLASSIFIED REGULATORY AND
NRC-3202-04 TECHNICAL DCC!MENTS PREPARED BY NRC CONTRACTORS

b. advises the contractor as to the source and method for
obtaining documents required from the government for
performance of the contract.

4 provides contractor with copies of NRZ Manual Chapters 3202,
3203 and 0260, when appropriate.

d. determines that requests for proposals and invitalions for bids
and subsequent contracts awarded require contractor
compliance with Chapter NRC-3202 and the Government Printing
and Binding Regulations, when appropriate.

3202-04 DEFINITIONS*

04| camera-ready copy - copy ready for printing. This is a collo-
quial term of long standing that is used even though the printing process
may not involve the so-called copy camera (see also
reproducible masters).

042 central document control system - means for developing and
maintaining the policies, procedures and guides needed to identify and
produce regulatory and technical documents and to assure adherence to
requirements and standards for documentation, formatting, printing and
distribution.

043 commercial proprietary right - trade secrets and commercial or
financial information obtained from a person and privileged or
confidential.

044 contractor document - a document prepared in accordance with
the provisions of a contract or under or pursuant to an interagency
agreement,

045 copyright - "the exclusive, legally secured right to reproduce
(as by writing or printing), publish and sell the matter and form of

literary, musical or artistic work,.." (Webster's Third International
Dictionary). Copyrighted material may not be reproduced without the

permission of the author or publisher,

046 disseminate - to announce the publication of ducuments and
make them available for free distribution, sale or copying.

047 distribute - to dispense documents to specific organizations and
individuals to assure participation in the regulatory process and support
of research and technological investigations. Such distribution may be
accomplished by the use of standard distribution data banks established
and maintained by the Division of Technical Information and

*Words underscored in definitions are also defined in list.

Approved: January 25, 1978



PUBLICATION OF UNCLASSIFIED REGULATORY AND
TECHNICAL DOCUMENTS PREPARED BY NRC CONTRACTORS NRC-3202-048

Document Control based on the requests of the originating Office or
Division.

048 document - a printed record or copy thereof (see also report).

049 documentation - includes classification and associated required
markings, the NRC document number unigue to the document, title (and
subtitle, if any), author or correspondent (if any), organization identifi-
cation and contract number (or interagency agreement number), date and
availability .

0410 formal contractor documents - regulatory and technical docu-
ments that record the results of contractor or interagency agreement work
at principal points in the program. Such documents may include, but are
not limited to, quarterly and annual progress reports and final reports.
Prior to publication, these documents shall have received the reviews and
approvals required by NRC. Such reviews and approvals shall include,
but not necessarily be limited to, patent review (if applicable) and
security review (if applicable). These reports will carry NUREG
designations as the prime identification.

04l interim contractor documents - regulatory and technical docu-
ments prepared in accordance with contract or interagency agreement re-
quirements for recording plans and results during the course of the
work. Such documents may include, but are not limited to, informal
progress reports, quick-look reports, data reports, status summary
reports, project descriptions, pre-test predictions, model verifications,
experiment safety analyses, experiment operating procedures, facility
certification reports, and test result reports.

0412 NRC _rogram or project sponsor - the NRC individual
responsible for the performance of a consultant or a contractor and his
subcontractor or work performed under or pursuant to an interagency
agreement.

04'3 patent review - review by legal staff tc assure protection
rights in inventions.

0414 publicly available documents - documents which are available in
the NRC Public Document Room (PDR) for public inspection and copying.

0415 regulatory and technical documents - documents that have been
prepared in support of regulatory investigations and are to become
publicly available records. Such documents shall carry unigue
identification.

04aie report - a regulatory or technical document that is to be
printed and disseminated which carries the bibliographic documentation
required for storage and retrieval.

0417 repreducible masters - camera-ready copy which includes (1)
originals of line dicawings (or prints that can be copied), (2) glossy

Approved: January 25, 1978



PUBLICATION OF UNCLASSIFIED REGULATORY AND
NRC-3202-0418 TECHNICAL DOCUMENTS PREPARED BY NRC CONTRACTORS

prints of black and white photographs (colored photographs cannot be
reproduced), (3) original typed or printec text, tables, cover, title
page, contents and abstract, or (4) other forms of the materials listed in
(1y, (2) and (3) that are acceptable to a printer who will guarantee to
prepare reproducible copy therefrom (see appendix, part |V, for guide-
lines).

0418 unique identification - NRC identification used on a document
and its attachments, revisions, and supplements that is not used on any
other document.

3202-05 BASIC REQUIREMENTS

051 Applicability. The provisions of this chapter and its appendix
apply o NR% consultants and to NRC contractors and subcontractors, in-
cluding those working uncer interagency agreements, whose contracts re-
quire the preparation ol regulatory and technical documents. Because ol
the unique requirements of NRC boaras, panels and advisory commitlees
which report directly to the Commission, the handling of reports prepared
by censuitants and contractors to them are governed by the Board or
Panel Chairman and, in the case of advisory committees, by the Advisory
Committee Management Officer.

052 Forms. NRC Form 42¢, "Publication Release for Unclassified
Formal NRC Staff, Consultant and Contractor Reports " (Exhibit 5) shall
be used as provided in the appendix.

053 Appendix 3202. Standards, procedures and methods for
managing the production and dissemination of contractor documents are
contained in the appendix to this chapter,

054 Preparation Requirements.

a, Documents to be Printed by NRC. All contractor documents to
be printed by NRC shall be prepared according to Appendix
3202. The reproducible masters for the requisite distribution
shall be transmitted to the Division of Technical Information and
Document Control by the NRC program or project sponsor or
the authorized contractor official.

b. Documents Printed by Authorized Federal Printing Plants or
Duplicated by a Contractor. All contractor documents to be
printed or duplicated by the contractor (as specified by the
contract, agreement, or standard order for work) shall be pre-
sared according to Appendix 3202, and a reproducible master
and sufficient copies for standard and incidental distribution
shall be supplied to the Division of Technical Information and
Document Control accompanied by completed NRC Form 426
signed by the NRC program or project sponsor or the
authorized contractor official.

Approved: January 25, 1978



PUBLICATION OF UNCLASSIFIED REGULATORY AND
TECHNICAL DOCUMENTS PREPARED BY NRC CONTRACTGRS NRC-3202-055

055
from the

References. The NRC manual chapters referenced are available

Oivision of Technical Information and Document Control, The

other citations are available from the Government Printing Office.

a.

b.

Chapter NxC 0260, "Printing and Related Activities."
Chapter NRC 2i01, "NRC Security Program."

NRC Append'x 2101, Part I1i, "Control of Classified Information
and Documents."

NRC Append'x 2101, Part VIII, "Physical Protection of Classified
NRC Facilities and Matter."

Chapter NRC 3203, "Distribution of Unclassified NRC Staff- and
Contractor-Generated Documents."

NRC Bulletin 1102~6, "Procedure for Placement of Work with
DOE" (to be issued).

Title 44, U.S. Code, "Pubiic Printing and Documents,"
Government Printing and Binding Regulations of the Jcint
Committee cn Printing, Congress of the United States, No. 24,
April 1977 (JCP Regu'ations ).

Title 5, U.S. Code.

Approved: January 25, 1978



NRC Appendix 3202

PUBLICATION OF REGULATORY AND TECHNICAL DOCUMENTS
PREPARED BY NRC CONTRACTORS, INCLUDING REPORTS
PREPARED UNDER OR PURSUANT TO INTERAGENCY AGREEMENTS

HANDBOOK

U.S5. NUCLEAR REGULATORY COMMISSION
DIVISION OF TECHNICAL INFORMATION AND DOCUMENT CONTROL

Approved: January 25, 1978



PUBLICATION OF UNCLASSIFIED REGULATORY AND TECHNICAL
DOCUMENTS PREPARED BY NRC CONTRACTORS, INCLUDING REPQRTS
PREPARED UNDER OR PURSUANT TO INTERAGENCY AGREEMENTS  NRC Appendix 3202

CONTENTS
PAGE
PART T FORMAL CONTRACTOR DOCUMENTS TC BE PRINTED BY NRC....... ]
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. Printing or Duplicating..........covvvuun. 5
2. Reprinting or Reduplicating............... 5
3. Distribution of Documents................. 5
EXHIBITS
1. Sample Cover for Unclassified Formal Contractor-
Prepared Documents, Excluding Those Prepared Under or
. Pursuant to Interagency Agreements...................... b
2. Sample Title Page for Unclassified Formal Contractor-
Prepared Documents, Excluding Those Prepared Under or
Pursuant to Interagency Agreements...................... 7
3 Sample Cover for Unclassified Formal Reports Prepared
Under or Pursuant to Interagency Agreements............. 8

4. Sample Title Page for Unclassified Formal Reports
Prepared Under or Pursuant to Interagency Agreements. ...
5.  NRC Form 426, Publications Release......................
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AN AUTHORIZED FEDERAL PRINTING PLANT OR DUPLICATED
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This appendix provides standards and procedures for the
documentation, production and dissemination of regulatory and
technical documents that are to be made publicly available and
are prepared by contractors or other government agencies in
accordance with contract requirements or interagency
agreements. It s presented in four parts: Part | - Formal
Contractor Documents to be Printed by NRC, Part Il - (nterim
Contractor Documents to be Printed by NRC or Duplicated by
Contractor, Part 11l = Formal Documents to be Printed Under
or Pursuant to interagency Agreements by Agencies with JCP
Authorized Federal Printing Plants, and Part |V - Guidelines
for Preparation of Manuscripts and Reproducible Copy to be
Printed by NRC,

2 il |

PART |
FORMAL CONTRACTOR DOCUMENTS TO BE PRINTED BY NRC

A, DOCUMENTATION

4 Agelxcabrlll)
a. The requirements of this part apply to contractor and in-

teragency agreement documents that are to be printed by
NRC. Contractors, other than DOE Iaboratories with
authorized federal printing plants, may not print reports
prepared for NRC.

b. With respect to classified documents and documents "For
Official Use Only," the requirements set forth in this part
shall be used in conjunction with Chapter NRC-2I0!.

&. The requirements of this part do not apply to consultants
and contractors of the NRC boards, panels, and advisory
committees which report directly to the Commission.

2. Front Cover and Title Page

a. Separate covers and title pages are required (see Exhibits
I and 2 for contractor reports and Exhibits 3 and 4 for
reports prepared under or pursuant to interagency
agreements ). *

*Reproducible copy of the cover of the performing organization may be
submitted; however, the data elements shown in Exhibit | must be
included.

1 Approved: January 25, 1978
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b. The items shown in Exhibits | through 4 and discussed
below shall appear on the title page and cover, as
appropriate.*

(H

(2)

(3)

NRC Document Numbier. Each document shall be
identified by an NRC-controlled alphanumeric number
as the prime number unique to that document. The
centralized document control system for unique
identification is maintained by the Division of
Technical Information  and Document  Control,
Numbers may be obtained by calling Division of
Technical Information ana Document Control or
submitting a copy of NRC Form 426 (Exhibit 5) with a
request for a number.

The NRC identification number will have the form:
NUREG/CR=-1234

The contractor's report number, if any, may be in-
serted below the NUREG number on the title page and
cover, as shown in Exhibits | through 4.

When a document consists of more than one voiume or
binding or is issued in more than one edition, an
appropriate volume, supplement, part or revision de-
signaiion sha!l appear immediately below the report
number,

Title and Subtitle

(a) Use a brief title that indicates clearly the
subject matter covered in the document.

(b) When a document is prepared in more than aone
volume, repeat the primary title on each volume.

(c) If apnropriate, show the type of document
(e.g., annual report, final report, thesis, etc.)
and the period covered as Lart of the subtitle.

Personal Author(s)' Name(s). Authors' names snould
be given on the title page and cover unless this is
impractical, as in the case of annual reports which
have many contributors. |If authors' contributions
are as editors, compilers, etc., so indicate on title

TThese requirements meet the specifications of American National Standard
ANS| 239.18-1974, Guidelines for Format and Production of Scientific and
Technical Reports, and ANS| Z39.23-1974, Technical Report Numbers.

Approved: January 25, 1978 2
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page following the names. In addition, list affiliation
of each author only if affiliated with an organization
other than the organization generating the document.

(4) Organization Identification On the title page and
cover, provide information of the type illustrated in
Exhibits | through 4.

(5) Basis for Report Date(s)

(a) The basis for dating may be shown along with
the date on the title page. Various bases for
dating are possible; e.g., date document com-
pleted, date reviews completed, date published,
date distributed, etc.

(b) More than one date, with the basis for each,
may be shown where this is necessary.

’: Availability Information

All formal documents will be made available for sale by NRC and
by the National Technical Information Service (NTIS). The
following statements will be inserted on the inside of the front
cover (Exhibit 6) by the Division of Technical Information and
Document Control:

Available from
U.S. Nuclear Regulatory Commission
washington, D.C. 20555

Available from
National Technical Information Service (NTIS)
Springfield, Virginia 2216l

4, Disclaimer

The following notice will be added during the printing step on
the inside front cover (Exhibit 6): "This report was prepared
as an account of work sponsored by an agency of the United
States Government. Neither the United States Government nor
any agency thereof, or any of their employees, makes any war-
ranty, expressed or implied, or assumes any legal liability or
responsibility for any third party's use, or the results of such
use, of any information, apparatus, product or process
disclosed in this report, or represents that its use by such
third party would not infringe privately owned rights." The
following additional statemerit, "The views expressed in this
report are not necessarily those of the U.S. Nuclear Regulatory
Commission" will be printed below the standard disclaimer, if
appropriate.

3 Approved: January 25, 1978
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S, Abstract

An abstract of 200 words or less shail be prepared for each
formal document. If the abstract is included in the document,
it should appear on a separate page belween the table of con-
tents and the text.”

B. PATENT AND SECURITY REVIEWS

Patent Review

Patent implications shall be considered prior to approval of
reports for public release so that disclosure will not adversely
affect the patent rights of NRC or the contractor. If the work
being reported is contractually managed through anather
government agency (e.g., DOE laboratories), that government
agency should be requested by the contractor to perform the
patent review. The result of such review shall be reported on
NRC Form 426 in item Il (cxhibit 5),

If NRC directly administers the contract or the contractor is
unable to obtain a patent clearance from the government agency
administering the contract, the responsible NRC contracting
officer shall be consulted, and the responsible NRC program or
project sponsor shall consider the patent implications. If there
is no need for patent review because of the certainty that the
document contains no  description of novel technical
developments which may be of an inventive nature, NRC Form
426 may be completed with the statement '“not applicable" or
"N/A" in the space for the Patent Counsel's signature. |If there
is a possibility that there is disclosure of developments of an
inventive nature, the contracting officer shall request assis-
tance from the NRC Patent Counsel, Office of the Executive Le-
gal Director,

Security Review

In most cases, contractor reports will be unciassified. Should a
report of classified work be required, however, the NRC
program or project sponsor must work with the NRC Division of
Security to establish the appropriate classification procedures
and inform the contractor of such procedures through the
contracting officer.

¥This preferred positioning of the abstract in the document need not be
followed if the style manual of the originating organization requires a
different location.

Approved:
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C. PROCEDURES FOR PRINTING OR DUPLICATING AND
DISTRIBUTING

Printing or Duplicating

Reproducible masters prepared in accordance with this
appendix* shall be transmitted to the Division of Technical
Information and Document Control, accompanied by completed
NRC Form 426 (Exhibit 5). NRC Form 426 must be signed by
the NRC program or project sponsor or the authorized
contractor official, The Division of Technical Information and
Document Control will review the masters for adherence to the
standards set forth in this chapter and appendix and will
arrange for printing and distributing the document.
Unsatisfactory masters will be reported to the program or
project sponsor for appropriate contractual action by the
contracting officer or, in the case of government agency or
interagency agreement work, the publications manager of the
performing organization.

Reprinting or Reduplicating

Requests for reprinting or reduplicating any document subse-
quent to the initial printing or duplication require approval of
the Division of Technical Information and Document Control.
Each request shall include a written justification for the re-
printing or reduplicating and a list of recipients and their
complete addresses.

Distribution of Documents

All copies of formal centractor documents will be distributed by
the Division of Technical Information and Document Control in
accordance with instructions on NRC Form 426 (Exhibit 5).

If any distribution 1s to be made other than, or in addition to,
the standard distribution established for the document, written
justification for printing or duplicating additiong! copies shall
accompany the reproducible masters when submitted to the
Division of Technical Information and Document Contraol.

The final pages of the reproducible masters shall be the cdis-
tribution list.

*For guidelines, see part 1.

5 Approved: January 25, 1978
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EXHIBIT 1

SAMPLE COVER FOR UNCLASSIFIED FORMAL CONTRACTOR-PREPARED
DOCUMENTS, EXCLUDING THOSE PREPARED UNDER OR PURSUANT TO

INTERAGENCY AGRF” S

NRC Report No. p
Contractor Report No. (if any) sgr:GE:g '33:12
Vol Part, Rev., ete. (if any)
5 LM. LYSIS
TASK B: POST-. {EAT REMOVAL
Subttie and Type of Report Final Report
(Annual, Topical, etc.) October 1, 1976 - September 30, 1977
Author(s) J Castle N C Ostrander
J M McDonough I Catton

Contractor University of California, Los Angeles
NRC Prapared for

U. 8 Nuclear Regulatory Commission

Approved: January 25, 1978 6
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EXHIBIT 2

SAMPLE TITLE PACc FOR UNCLASSIFIED FORMAL CONTRACTOR-
PREPARED DOCUMENTS, EXCLUDING THOSE PREPARED UNDER OR

NRC Report No.
Contractor Report No. (if any)
Veol., Part, Rev,, etc, (if any)

Distribution Category No. (if any)

Title

Subtitie and Type nf Report
(Annual, Topical, ne.)

Author(s), Editor(s),
Compiler(s), etc.

Report Dates and Bases

Contractor Name
oand Address

NRC Spansorship
NRC Contract No.

PURSUANT TO INTERAGE'CY AGREEMENTS

Final Report

Unigsenity of Calitornug
Los Angeiss CA 90024

NUREG/CH 0012

CLAENG

LMFBR FUEL ANALYSIS
TALK B: POST-ACCIDENT HEAT REMOVAL

October 1, 1976  September 30, 1977

astin N C Ostrander

Maniicemt Completett Ortotee 1977
Dinte Pubbishs!  Jangwy 1712

Dttt B g ing ang Appisd Soence

Praesaimet 1o
Dm0t Prog o Management
Ottirw of Nuties & 1t Hagulation

U S Nuslear Heg v Cammisson
Undder Contept N WHC 0377 .00

1
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EXHIBIT 3

SAMPLE COVER FOR UNCLASSIFIED FORMAL REPORTS PREPARED
UNDER OR PURSUANT TO INTERAGENCY AGREEMENTS

NRC Report No,

Contractor Report No. (if any)
Vol., Part, Rev., etc (if any)

Title

Subtitle

Author(s)

Contractor Names

NRC Sponsorship

Approved:

NUREG/CR-1234
ORNL-6789
Vol. 3, Rev. 2

A CRITICAL EVALUATION OF THE
NONRADIOLOGICAL ENVIRONMENTAL
TECHNICAL SPECIFICATIONS

Volume 3
Peach Bottom Atomic Power Station
Units 2 and 3

§ M Adama
P A Cunningham

D D Grey

K C numar

A J Witten

Oak Ridge National Laboretory

Prapared for
U 8 Nuclear Regulatory Commission

January 25, 1978
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EXHIBIT 4

SAMPLE TITLE PAGE FOR UNCLASSIFIED FORMAL REPORTS PREPARED
UNDER OR PURSUANT TO INTERAGENCY AGREEMENTS

NRC Report No.

Contractor Report No. (if any)
Vol., Part, Rev , etc. (if any)
Distribution Category No. (if any)

Title

Subtitle

Author(s)

Report Dates and Bases

Contractor Names
and Addresses

NHRC Sponsorship

Interagency Agreement No.
NRC FIN No. or
Contract No,

NUNHEG CH 1234
RN BTRY

A CRITICAL EVALUATION OF THE
NONRADIOLOGICAL ENVIRONMENTAL
TECHNICAL SPECIFICATIONS

Volume 3
Peacn Bottom Atamic Powaer Station
Units 2 and 3

9 Approved: January 25, 1978
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EXHIBIT 6

DISCLAIMER AND AVAILABILITY STATEMENTS
(BACK OF COVER)

NOTICE

This repart was preparent as an account of work sponsored by
any agency of the United States Government  Neither the
United States Governmeant nor any agency thereot, or any of
their employees Mmakas any warranty  gxprescet! o mplied, or
assumas any legal fabidity of résponsibiiity tor any thirg party 3
use, or the resuits of such use, of any ntormanon, apparatus,
aroduct Or process disclosed in thas report, or regpresgnts that

115 8¢ by such third party would not infringe privately owned
rights

The views exprassed (0 this ceport are not necessarily those of the
U.S Nuclear Reguiatory Commission

Avgilable trom
U5 Nuciesr Reguintury Commission
washington, O.C. 20686

Auailatia bram
Mavonal Technical Information Service
Sornghieid Viegima 22160

11 Approved:
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1878



PUBLICATION OF UNCLASSIFIED REGULATORY AND
TECHNICAL DOCUMENTS PREPARED BY NRC CONTRACTORS NRC Appendix 2202

PART ||

INTERIM CONTRACTOR DOCUMENTS TO BE PRINTED BY
NRC OR AN AUTHORIZED FEDERAL PRINTING PLANT OR
DUPLICATED BY A CONTRACTOR

A. DOCUMENTATION

k. Applicability

a. The requirements of this part apply to contractor docu-
ments that are to be printed by NRC or an authorized
Federal printing plant or duplicated by a contractor.

b. With respect to classified documents and documents "For
Official Use Only," these requirements shall be used in
conjunction with Chapter NRC-2101,

g, The requirements of this part do not apply to consultants
and contractors to the NRC beards, panels, and advisory
committees which report directly to the Commission.

2. Title Page

a. A title page is required for each document. This page
may be typed on plain bond and attached to the document.

b. The items shown in Exhibit 7 and discussed below shall
appear on the title page. While the ‘ayouts and typefaces
need not be exactly the same as in Exhibit 7, the items
shall appear in approximately the locations indicated.

(I) NRC Accession Number., Each document to be made
publicly available will be given a number unique to
that document by the Division of Technical Informa-
tion anda Document Control.

(Z) The other title page items are self-explanatory or are
explained in Exhibit 7.

C. The title page shall be marked "Interim."
B. PATENT AND SECURITY REVIEWS

s Patent Review

Patent implications shall be considered prior to approval of
repaorts for public release so that disclosure will not adversely

13 Approved: January 25, 1978
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affect the patent rights of NRC. If the work being reported is
“ontractually managed through another government agency
(e.g., DOE laboratories), that government agency should be
requested by the contractor to perform the patent review. The
result of such review shall be reported on NRC Form 428 in
item Il (Exhibit 5).

If NRC directly administers the contract or the contractor is
unable to obtain a patent clearance from the government agency
administering the contract, the responsible NRC contracting
officer shall be consulted, and the responsible NRC program or
project sponsor shall consider the paterit implications. If there
is no need for patent review because of the certainty that the
document contains no description of novel technical
developments of an inventive nature, NRC Form 426 may be
completed with the statement "not applicable"” or "N, A" in the
space for the Patent Counsel's signature. If there is a pos-
sibility that there is disclosure of developments of an inventive
nature, the NRC contracting officer sha'l request assistance
from the NRC Patent Counsel, Office o0 '‘ne Executive Legal
Director.

- Security Review

In most cases, contractor reports will be unclassified. Should a
report of classified work be required, however, the program or
project sponsor must work with the Division of Security 1o
establish the appropriate classification procedures and inform
the contractor of such procedures,

C. PROCEDURES FOR PRINTING OR DUPLICATING AND
DISTRIBUTING

. Printing or Duplicating. Interim documents may be printed by
or an authorized Federal printing plant or duplicated (as

gefined by the Joint Committee on Printing, JCP, U.S
Congress)* by the contractor. |f to be printed by NRC, the

*duplicating - as defined by JCP, means that material produced by use of
single-unit duplicating equipment with an image area not larger than Il by
I7 inches and which has a maximum image of 10-3/4 by 14 inches: provided
that work exceeding 5,000 production unite of any one page, and work
exceeding 25,000 production units in the aggregate of multiple pages.
shall not be done without authority of JCP., Any work exceeding the
limits stated above and requiring equipment other than that listed as
duplicating equipment in the Government Printing and Binding Regula-
tions must be approved by JCP or requisitioned by the Division of Tech-
nical Information and Document Controf.

Approved: January 25, 1978 14
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reproducible masters of the document, accompanied by a com-
pleted NRC Form 426, must be sent to the Division of Technical
Information and Document Control.

Distribution of Documents Printed by NRC. The masters of
documents to be printed by NRG shall inciude a list of those to
whom the document is to be distributed, complete with organi-
zation address and Zip code, or a standard distribution list
shall be specified if an applicable one exists.

Distribution of Documents Duplicated by Contractor. Interim
documents duplicated by the contractor shall be distributed by
the contractor or the Division of Technicai (nformation and
Document Control. If to be distributed by NRC, the necessary
copies and a list of those to whom the document is to be dis-
tributed, complete with organization address and Zip code, and
a completed NRC Form 426 shall accompany the documents when
sent to the QDivision of Technical Information and Document
Control; a standard distribution list may be specified if an
applicable one exists.

If distributed by the contractor, twe copies of the document
shall be sent o the Division of Technical Information and
Cocument Control, along with a list of those to whom copies
were distributed and a completed NRC Form 426, An accession
number will be assigned before the document is sent to the NRC
Public Document Room., A copy of the NRC Form 426 will be
returned Lo the contractor with the accession number assigned.

15 Approved: January 25, 1978
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EXHIBIT 7

SAMPLE TITLE PAGE FOR INTERIM CONTRACTOR DOCUMENTS
TO BE MADE PUBLICLY AVAILABLE

Accession No,
(Will be added by NRC)
Contractor Report No.

Title of Program for Which
Contract Written

Limited Subject of

This Document

Type of Document: Status
Report, Quick-Look
Report, etc.

Individual

Contractor and Address

Interagency Agreement
or Contract No.

Approved: January 25,

Contract Program or Project Title

Subject of this Documant

Tvoe of Documaent

Author (s}

Date 1 Document

INTERIM REPORT

Acemsion No.

Aesponsibie NRC Inaivitual and NRC OHice or Division

This document was Drepared orimarily for preliminary or internal use. 1t hes not
feceivact tull review and approval Since there may be substantive changes this
document should not be considered final

Qax Ridge Natonal Laboratory
Oak Rigge. Tannessee 37830
uperated by
Uman Cartvide Corporation
tor the
US Dapartment of Energy

Prepared for
US Nuclesr Ragulatary Commission
Wasnington. D C 208686
dnder Interagency Agreement DOE 40 550 75
NRC FIN No A12347

INTERIM REPORT

1978 16
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PART 11}

FORMAL DOCUMENTS TO BE PRINTED UNDER OR PURSUANT
TO INTERAGENCY AGREEMEIITS EY AGENCIES WITH JCP
AUTHORIZED FEDERAL PRINTING PLANTS

A. DOCUMENTATION

[ Applicability

a, The requirements of this part apply to NRC staff who are
responsible for agreements with other agencies and their
contractors who print regulatory and technical documents
required by agreements with NRC.

b. With respect to classified documents and documents "For
Qfficial Use Only," the requirements set forth in this part
shall be used in conjunction with Chapter NRC-2i0I,

g The requirements of this part do not apply to consultants
and contractors to the NRC boards and advisory
committees which report directly to the Commission.

2. Front Cover and Title Page

a. Separate covers (of different paper than that of the text)
and title pages are required.*

b. Iltems such as those shown in Exhibits 3 and 4 and
discussed below shall appear on the front cover and title
page, as appropriate.** While layouts and typefaces need
not be exactly the same as in Exhibits 3 and 4, the items
shall appear in approximately the locations indicated and
with the same relative prominence.

(1) NRC Document Number. Each document shall be
identifled by an NRGC-controlled alphanumeric num-
ber as the prime number unigque to that document.
he centralized document control system for unique

¥The cover stock of the performing organization may be used; however,
it must include the data elements shown in Exhibit 3,

**These requirements meet the specifications of American National Stand-
ard ANS| Z39.18-1974, Guidelines for Format and Production of Scien-
tific and Technical Reports, and ANS| 239,23-1974, Technical Report
Numbers .

17 Approved: January 25, 1978
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identification is maintained by the Division of Tech-
nical Information and Document Control. Numbers
may be obtained by calling the Division of Technical
Information and Document Control or submitting a
copy of NRC Form 426 (Ex!ubit 5) with a request for
a number.

The NRC identification number will have the form:
NUREG/CR-1234

The contractor's report number, if any, may be
inserted below the NUREG number on the title page
and cover, as shown in Exhibits 3 and 4,

when a decument consists of inore than ane volume or
binding or is issued in more than one edition, an
appropriate volume, supplement, part, or revision
designation shall appear immediately below the report
number(s). NRC document numbers on covers and
title pages shall be shown entirely on one line to
facilitate computer processing.

(2) Title and Subtitle

(a) Use a brief title, which indicates clearly the subject
matter covered in the document.

(b) When a document is prepared in more thar one
volume, repeat the primary title on each volume.

(c) If appropriate, show the type of document (e.g.,
annual report, final report, thesis, etc.) and the
period covered as part of the subtitle.

(3) Personal Author(s)' Name(s)

(a) Authors' names should be given on the title page and
cover unless this is impractical, as in the case of
annual reports which have many contributors. |f
authors' contributions are as editors, compilers,
etc., so indicate on title page and cover following the
names. In addition, list affiliation of each author
only if affiliated with an organization other than the
organization generating the document.

(B) Authors may be identified on backstrips (spines) of
bound volumes,

January 25, 1978 18
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(4) Qrganization ldentification
(a) On cover, provide the name of the contractor respon=
sible for preparing the document, followed by "Pre-
pared for the U.$. Nuclear Regulatory Commission. "

(b) On the title page, provide information of the type
ilustrated in Exhibit 4.

(5) Basis for Report Date(s)

(a) The basis for dating may be shown along with the
date on the title .age. Various bates for dating are

possible; e.g., date document completed, date
reviews completed, date published, date distributed,
etc.

(b) More than one date, with the basis for each, may be

shov'n whare this is necessary .

Availability and Price Infermation

All formal documents will be made available for sale by NRC and
NTIS. The following statement is required on the inside of the
front cover (Exhibit 6):

Available from
U.5. Nuclear Regulatory Commission
washington, D.C. 20555

Available from
National Technical Information Service (NTIS)
Springfield, Virginia 2216l

Disclaimer

The following notice shall be added during the printing step on
the inside front cover (Exhikit 6): "This report was prepared
as an account of work sponsored by the United States
Government. Neither the United States Government nor any
agency thereof, or any of their employees, makes any
warranty, expressed or mplied, or assumes any legal liability
or responsibility for any third party's use, or the results of
such use, of any information, apparatus, product or process
disclosed, or represents that its use by such third party would
not infringe privately owned rights." The tollowing additional
statement, "The views expressed in this report are not nec-
essarily those of the U.5. Nuclear Regulatory Cemmission” will
be printed below the standard disclaimer, if appropriate.

19 Approved: January 25, 1378
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5. Abstract

An abstract of 200 words or less shall be prepared for each
formal document. Within ‘ne document, the abstract shall
appear on a separate paye between the table of contents and
the text. *

B. PATENT AND SECURITY REVIEWS

Patent Review

Patent implications shail be considered prior to approval of
reports for public release so thai disclosure will not adversely
affect the patent rights of NRC or the contractor. The
government agency responsible for the interagency agreement
with NRC should perform the patent review. The results of
such review shall be repo-ted by the agency on NRC Form 426
in item Il (Exhibit 5).

Security Review

In most cases, consultant, contractor, and subcontractor re-
ports will be unclassified. Should a report of classified work
be required, however, the NRC program or project sponsor
must work with the Division of Security to establish the ap-
propriate classification procedures and inform the contractor.

C. PROCEDURES FOR PRINTING AND DISTRIBUTING

Printing

Contractor documents may be printed only by a JCP authorized
printing plant. Documents printed by the contractor and one
reproducible master shall be submitted by the NRC proaram or
project sponsor or the authorized contractor official to the
Division of Tecnnical Information and Document Control, with
completed NRC Form 426, The number of copies specified by
the agreement or contract for standard and incidental
distribution shall be provided. The appropriate identifying
number (NUREG/CR-___) may be obtained as discussed in
section A.2.b.(I).

Regrinting

Requests for reprinting of any document at NRC expense
supsequent to the initial printing require approval of the
Division of Technical Information and Document Control. The

¥This preferred positioning of the abstract in the document need not be
followed if the style manual of the originating organization requires a
different location.

Approved:
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request shall include a written justification for the reprinting
and a list of recipients and their complete addresses.

W Distribution of Documents

Each document transmitted to the Division of Technical Infor=-
mation and Document Control shall be accompanied by a recom-
mendation for distribution on NRC Form 426 (Exhibit 5, and
sufficient copies for standard and incidental distribution.

21 Approved: January 25, 1978
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Front Matter

PART IV

GUIDELINES FOR PREPARATION OF MANUSCRIPTS AND
REPRODUCIBLE MASTERS TO BE PRINTED BY NRC

INTRODUCTION

These guidelines provide instructions to U.S. Nuclear Regulatory
Commission contractors for the preparation of reproducible masters
(camera-ready copy) of reports submitted to NRC for printing or
duplicating. They are intended for the use of NRC contractors that
do not have written editorial standards for manuscript preparation.
Organizations with established report preparation staffs and style
manuals should use their own procedures and guidelines; this partic-
ularly applies to the DOE laboratories.

Adherence to these or similar established guidelines will insure the
professional quality and timely publication of NRC contractor
reports. Manuscripts submitted which do not adhere to these or
similar professional guidelines wili be reported to the program or
project sponsor for appropriate contractual action by the contracting
officer or, In the case of government agency . interagency
agreement work, the publications manager of the performing
organization.

Questions about the implementation of these guidelines should be
addressed to NRC's Division of Technical Information and Document
Control, Washington, D.C. 20535; (301) 492-7566.

ORDER OF ELEMENTS IN A REPORT

Organize the manuscript according to the following order of elements
before submitting it to NRC.

Right or

Element Page Number Left Hand Page
| Title page none Right

Back of title page none Left
Abstract il Right

Back of Abstract page none Left

Table of Contents v Right

List of Figures Small Roman (odd or even) Right or Left
List of Tables Small Roman (odd or even) Right or Left
Preface Small Roman (odd) Right
Acknowledgments Small Roman (odd) Right
Abbreviations and Symbols Small Roman (odd) Right

23 Approved: January 25, 1978
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Right or
Element Page Number Left Hand Page
Introduction Unnumbered, but Right
considered Arabic |
Text Numbered consecutively Kk ght
throughout in Arabic
numerals
References Numbered consecutively Right
throughout in Arabic
numerals
| Bibliograpny Numbered consecutively Rignht or Left
| throughout in Arabic
numerals
§ | First Appendix Numbered consecutively Right
4 throughout in Arabic ‘
£ | numerals
|
§ | Glossary Numbered consecutively Right or Left
i throughout in Arabic
: numerals
| Distribution Lists Numbered consecutively Right

throughout in Arabic
numerals

When an element ends on a right-hand page and the next element is
to start on a right-hand page, leave a blank unnumbered page and

skip

a number so that the right-hand page starts on an odd page.

Right-hand pages are always assigned odd numbers, left-hand pages
are always assigned even numbers.

C. FRONT MATTER

Approved:

Cover, Title Page and Disclaimer

The appropriate cover and title page with the information spec-
ified in Part | of this Appendix shall accompany each reproduc=
ible master.

Abstract

An abstract of 200 words or less shall appear in each report.
The abstract shall summarize the major points of the report,
including what investigations the report covers, and any find-
ings, conclusions, and recommendations. For progress
reports, concentrate on status of work to date. The preferred

January 25, 1978 24
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location for the abstract is between the title page and the tabie
of contents.

For conference proceedings, each paper shall include an ab-
stract of 200 words or less. The abstract shall appear on the
first text page of each paper between the title and the text.

3. Guides for Preparing an Abstract

The abstract is a condensed version of the document and should
summarize or highlight the major points. It should never ex-
ceed one paragraph or 200 words, and should provide a review
of the contents of the work in abcreviated form.

The abstract shoulc s'aie whal was investigated and give any
conclusions reachea. A review of the major and minor headings
of the report and, in particular, the introduction and conclu=
sion section can pe useful in deciding what information to in-
clude. The first sentence of the abstract should state the
subject of the report,

The writing should be concise; that is, words and ideas that
are either repetitious or unnecessary should not be used. Care
should be talen, however, to include the article (a, an, the)
and transitional werds (and, however, butl) that are important
to readability. The language should be concise, but the ab-
stract should not read like a telegram.

4. Summary

Contractor reports (other than short summary reports) should
include a 500- to |,000-word summary of major findings conclu-
sions and recommendations (if any) of the report. The
summary should state the purpose and nature of the
investigaticn, as weil as provide a brief account of the

procecures used. It should provide a concise overview for
persons in management positions. Though more complete than
an abstract, the csummary should not contain a detailed

description of the work on which the findings, conclusions and
recommendations were based.

The summary may appear as a separate section between the ab-
stract and the table of contents. It may also be the final
section of the text. When it appears between the abstract and
table of contents, it is treated as front matter. When it
appears as the final section of text, it should be listed in the
tanie of contents and treated as text matter,

5. Table of Contents and Page Numbers

A table of contents shall be provided if the report contains
more that 25 pages of text. The table of contents shail list all

26 Approved: January 25, 1978
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Approved:

major sections of the text, including the front matter. It shall
include chapter or section numbers, as well as the title of and
page number for each. (See Exhibits 8 and 9 for samplie tables
of contents.) In reports made up of chapters or papers by
different authors, the table of contents shall list the name of
each author with the titie of the chapter or the paper (see
Exhibit 10, for example).

When prootreading the table of contents, insure that the page
numbers and wording of chapter and section titles are identical
with those in the text.

List ot Figures

A separate page listing figures shall be included when there are
five or more figures in the report. The figure numbers and
captions shall correspond to those in the text. Such a list is
unnecessary for conference proceedings or symposium
compilations.

List of Tables

A separate page listing tables shall be included if there are five
er more tables in the report. The table numbers and titles
shail correspond to these in the text. Such a list is
unnecessary for conference proceedings or symposium
compilations.

Preface (Optional)

The preface is the author's statement about the purpose, back-
ground, or scope of the work. It can also contain acknowledg-
ments of help received during the course of the work, if the
acknowledgments do not run over several paragraphs. The
preface can also cite permission obtained for use of previously
published work. The author's name shall appear at the end of
the preface with his title, affiliation, and the date.

Acknowled&ments

Uniess they are more than one page long, acknowledgments
shall appear in the preface.

Acknowledgments, if extensive, shall foliow the preface on a
separate page and carry a small Roman page number.

Previous Reports in Series

If the report under preparation is one in an ongoing series, list
all previous reports in the series. Include report number and
issuance dates.
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Exhibit 8
TABLE OF CONTENTS
Abstract,
List of Figures . .
List of Tables.
Preface .
Acknowledgments .
Previous Reports.
I.  Introduction . .
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B. Overview and Objectives of Study.

1. Experimental Apparatus and Procedure .

A, Experimental Apparatus.
B, tE«perimental Procedure.

111. Resuits.

IV, Discussion .
References.
Bibliography.
Appendixes

A, Thermophysical Property Values. .
B. Experimenta! Data . . o T

Glossary.
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CONTENTS
SRR Ry it e el e T S By e e i1
e e CE R ey B P e R right roman
1 INTRODUCTION. . . . . . . . . o o o e o, ]
2 EXPERIMENT DESIGN . . . . . . . . & v v e o e v e 3
2:1 Tt Teddine: oL o L0k . T o s T T DL 3
2.2 Flow Shroud. . . . . . . vy o FUEE A T DR @ 3
B3 PUBVROAB. & 5 it e e e e h h wmw A W e 8
2.% Instrumentation. . . . . . . . . . . . . . .. .. ; 10
2.4.1 Test Train Instrumentation. . . . . . . . . . 10
2.4.2 Fuel Rod Instrumentation. . . . . . . . . . . 12
3. EXPERIMENT CONDUCT. . . . . . . . . . . . . o 16
3.1 Preconditioning. . . . . . . . . . .. . ... ... 17
3.2 Power Increase and Steady-State Operation. . . . . . 25
3.3 Flow Reduction . . . . . . . . . . . . . .+ . . .. 26
4, PRELIMINARY POSTIRRADIATION EXAMINATION RESULTS . . . . . 33
4.1 Visual and Dimensional Characterization. . . . . . . 33
8. 00 Red TE=007. . o vi v v a i v ox e e e 33
8. 1.2 Rod TE=DDB. . . . .« o v e e ks v a 38
MR W T EE o R o S el bt RO Rl 38
818 Rod TE=Q00. . . .« v o v v Vne w v v e s 40
$. 2 DABCHMBRION . i e T e W ws w e e e : 40
5. EXPERIMENTAL RESULTS AND COMPARISON OF CALCULATED
AND MEASURED FUEL ROD BEWAVIOR. . . . . . . ., . . . . .. 42
5.1 Analytical Model . . . . . . . . . . . . ... ... 43
5.1.1 Fuel Rod Model. . . . . . . . . . . . . . .. 43
5.1.2 Experimental Conduct Model. . . . . . . . . . 44
5.2 Cladding Elongation. . . . . . . . . . . . . . . .. 44
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Exhibit 10
CONTENTS
OPENING REMARKS (W. P. Bishop). . . . . . . . . « .« .+ . o o |
TOPIC I: VALUES AND IMPACTS OF WASTE PARTITIONING. . . . . . . 5
Partitioning=--An ERDA Overview (R. D. Waiton, Jr.
V. G. Trice, Jr., and K. D. Dance) . . . . . . .. .. b
T T R A o T GRS Gl LR R S O e ¢
Partitioning~-Fired or Foe? (J. W. Bartlett). . . . . . . 24
Discussion . . . .+ . + « v v v v v v e e e 34
A Program to Establish the Technical Feasibility and
Incentives for Partitioning (J. 0. Blomeke). . . . . . . 38
DISBUREADIE. " St 5 & wia- 50 e B AR 4wy o AW

The Impact of Partitioning on the Fuel Fabricator
(I. E. Knudsen and B. H. Neuman) . . . . . . . . . . . . 53

DISRUBBTOM:: ¢ " s e s % ™ e w b w o  BE

Projected Benefits from Actinide Partitioning

(C. Braun and M. Goldstein). . . . . . . . . . . . . . . b4

DASBUSATRN. - w7 b i e S e b e Tk R 2 e a4 1 AR

TOPIC I1: HAZARDS IN RADIOACTIVE WASTE DISPOSAL. . . . . . . . 80
Potential Environmental Advantages from Partitioning

of Radioactive Waste (J. L. Russell) . . . . . . . . . . B8]

DESBUSIIONG 5 5w of 5 o wa s m ep T el oy g n L B

Jther than High-Level waste (G. R. Bray) . . . . . . . . . 95

Discussion. . . v « v & « « v« 4« w 4w ow o« v o« v . 108

Environmental Hazards from H1gh Level Wastie
EB R CORENG el B il ) B e woal ae 5 e a0 R
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Abbreviations and Symbols

When the abbreviations and symbols used in the report are
numerous, and when there is a possibility they will not be
under-tood by the intended audience, include a separate
section for them. The list, labeled as such, shall appear as the
fast item of the front matter on a new right-hand page.

D. TEXT

¥

Approved:

Title of Report

The title of the report shall be repeated on the first page of
text. It shall be centered at the top of the page, like a chapter
or section title,

Introduction (Optienal )

Not every report needs an introduction. Where background in-
formation essential to an understanding of the text is neces-
sary, include an introduction, Otherwise, background informa-
tion shall be included in the preface.

The introduction follows the preface (or acknowledgments ), be~
ginning on a new page. As the first text page, it shall be
unnumbered but considered as page number |. If there is no
introduction, begin the report with the first major text head-
ing, after repeating the report title.

Pager

Plain, white, bond paper shall be used. Company letterhead is
not acceptable.

Typing Instructions

Faragraphs shall be single spaced and typed flush left in block
style (no paragraph indentations). Double space between para-
graphs, triple space before headings, and double space after
headings.

Image Area
The image areas for typing shall be 6 x 8-1,2 in,

Page Numbering

Pages shall be numbered consecutively throughout, with smail
Roman numerals for all front matter and Arabic numerals for all
text and back matter. The report will be printed on both sides
of the paper; therefore, all left-hand pages must carry even
numbers, and all right-hand pages, odd numbers.
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New chapters may begin on a new page; either a left- or right-
hand page. Page numbers shall be centered one-half inch
above the bottom of the typing guide. Guidelines for
numbering pages containing figures or tables are found in a
later section on Graphic and Tabular Matter.

74 Photocopied Text

Pages reproduced by photocopving machines are not acceptable
as camera-ready material. Photographically reproduced pages
(using photogra hic print paper) are acceptaole.

8. Footnotes

Footnotes in the body of the report shall be used only for ex-
planatory material not extensive enough 1tc comprise an
appendix.

Notes citing references to literature used in the preparation of
the report shall appear as part of the references (see item G,
below ).

Footnotes shall appear at the bottom of the text page between
the last line of text and the page number; that is, the last line
of the footnote shall be on the bottom line of the 6 x 8«12 in.
typing guide. A double space shall appear between the last
line of text and the first line of the footnote. A 20-space (ne
shall appear above the first footnote.

Single, double or tripie asterisks or daggers shall be used to
mark footnotes in the text and at the bottom of the page.

E. BACK MATTER
l. Referances

a. Format. Citations of source documents in technical and
research reports shall be numbered consecutively in the
order in which they appear in the text and collected in a
reference section. For short reports (20 pages or less),
the reference section shall appear at the end of the report
directiy following the text. For long reports, reference
sections shall appear at the end of each chapter or major
section. In either case, reference sections are labeled as
such and may begin at the end of the text or on a new
page. For reports with more than one reference section,
if a citation appears in separate chapters or sections, it
shall be repeated in each appropriate reference section.

Multiple line citations shall be typed single space, with
double spacing between citations.

N Approved: January 25, 1978
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The second and subsequent lines of an entry shall be
typed flush with the same margin as the first line so that
the reference number stands out. (See item G for
guidelines on how to cite specific references. )

b. Availability Requirement. The provisions of 10 CFR 2.740
anEfW_E_*i 9.4 require that written, reproducible material
used as source material in NRC regulatory and technical
documents produced by its contractors and subcontractors
be readily available for inspection and copying or be
documents ordinarily available from a public library.
Accordingly, reference citations must be presented in a
format recognizable by a librarian. Citations to infor-
mation not available in the open literature shall state
where the document can be purchased or copied. Give
purchase price, if known (see item G for guidelines).

5 Proprietary and Classified Documents. When nenproprie-
tary or unclassified (or declassifiable) information con-
tained in proprietary or classified documents must be used
as source material, it should be (I) inserted in the body of
the text or as a footnote to the text, (2) copied and placed
in an appendix, or (3) abstracted and made available for
inspection and cepying for a fee at the NRC Public
Document Room. |If alternative (3) is chosen, the abstract
should be referenced in the reference list in the
appropriate sequence.

In some instances, reference to classified or proprietary
documents cannot be avoided because those documents are
the only source for the material. The documents are re-
quired, however, to be withheld from the public. Never-
theless the public must be made aware that such
documents served as the bases for the material presented.
Accordingly, proprietary documents and classified
documents (omit the title if the title is classified) may be
referenced when necessary. This type of reference
should include a statement such as the following: This
document is not publicly available because it contains
proprietary (or national security) information.

Sibliography

Citations of other documents pertinent to the subject but not
referenced in the text shall be listed in a bibliography.
Bibhiographic entries shail be arranged aipnabetically by per-
sonal or corporate author name.

The biblicgraphy, labeled as such, shall follow the last ref-

erence secticn in the text and begin on a new page, either
right or left.
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1 Appendix

u

The appendix shall comprise information supplemental to the
report. The types of material to be placed in the appendix are
(a) explanations too long for footnotes but helpful to the reader
seeking further assistance or clarification, (b) passages from
documents or laws that support or iilustrate the text, or (c)
long charts or tables.

The first appendix shall appear on the first right-hand page
directly after the reference section or bibliography. Each
additional appendix shall begin ori a new page, either right or
left. Each appendix shail be identified by a title and heading
centered above the text.

Glossary

A glossary shall be included if the report contains many terms
that will be unfamiliar to the intended sudience. Terms shall be
arranged alphabetically, with each new entry beginning on a
new line. Definitions shall follow the term on the same line,
dictionary style.

The glossary, labeled as such, shall appear directly after the
appendix, beginning on a new page, either right or left,

Distribution List

The distribution iist shall cite the NRC distribution category
and any supplemental distribution the report is to receive. The
supplemental recipients shall be listed by title and complete
address, including Zip Code. It shall begin on a right-hang
page.

F. GRAPHIC AND TABULAR MATTER

{&

Tables

Each table shall have a number, in Arabic numerals, and a
title. The table number and title shall be centered above the
table. Tables shail be numbered sequentiaily throughout the
text or double-numbered by chapter, such as 1.4, 5.6, etc.

Tables shall be referred to in the text by number rather than
by direction ("Table 4" rather than "the above table"). When a
table must be continued from orne page to the next, the table
number ("Table 3, Centinued") and the column headings shall
be repeated at the head of the new page.

Pages containing full-page tables shall be numbered in the same
manner as regular text pages.

33 Approved: January 25, 1978



PUBLICATION OF UNCLASSIFIED REGULATORY AND

»C Appendix 3202 TECHNICAL DOCUMENTS PREPARED BY NRC CONTRACTORS
2, Figures

Each figure shall have a number, in Arabic numerals, and a
title, The figure number and title shall be placed below the
figure. Figures shall be numbered sequentially throughout the
text or doubled-numbered by chapter, such as (.4, 5.6, etc.

Figures shall be referred to in the text by number rather than
by direction ("Figure 3" rather than "the figure below").

Pages containing full-page figures shall be numbered in the
same manner as regular tex! pages.

Photograghs

Only continuous-tone glossy b'ack and white prints are accept-
able. The following types are not acceptable: color prints and
prescreened or half-tone prints or plates. All photographs
shall be mcunted and the title, number, and page number
placed on the page. Photographs shali be considered as figures
with respect to numbers and title.

Special Graphics

Special graphics include oversized engineering drawings and
folaouts. instructions for handling special graphics shall be
provided for each document, where appropriate.

G. EXAMPLES OF REFERENCE CITATIONS

Approved:

Correspondence

Letter from D. B. Blackman, Georgetown Municipal Utility, to
R. A. Gilbert, NRC, Subject: Answers to NRC Questions on
Docket 50-825, dated January 3!, 1975. Available in NRC PDR
for inspection and copying for a fee.

internal Papers

Internal papers, such as technical notes and minutes of meet-
ings shouid not be referenced unless they are already available
in the NRC Public Document Room (PDR) or will be made
available in the PDR prior to issuance of the report. For a
technical note, list author (if any), title, and date, and state
that it is "available in the NRC PDR for inspection and copying
for a fee." The same format is applicable to minutes of
meetings. Calculations and working papers should not be
referenced. If the information in them is pertinent to tFe text
of the report, it should be made part of the report as text,
footnote, or appendix.
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3. Personal Communications, Private Communications, Notes
Regarding Visits

References of the following type should not be used:
J. G. Facer, ERDPA Grand Junctior. Office, personal com-
munication to M. B. Sears, Oak Ridge National
Laboratory, December 16, 1975.

Staff wvisit to the Exxon mine waste dump, Converse
County Wyoming, Aprii 12, 1972.

In both instances place these remarks directly in the text,
since they do not represent any retrievable infarmation.

4, Procedures Manuals

Procedures manuals should not be referred to unliess they are
normally available. The citation should give sufficient in-
formation to indicate where they can be obtained. If specific
procedures are pertinent, they can be reiterated in the text
without reference to documents.

5. Government Agency Printed Documents and Drafts that Have
Been Made Available to the Public for GComment

For draft reports:

U.S. Nuciear Regulatory Commission, "Draft Generic
Environmental Statement on the Use of Recycle Plutonium
in Mixed Oxide Fuel in Light water Cooled Reactors,"
USNRC Repcrt NUREG-0002, Vols. -5, April 1976.
Available in NRC PDR for inspection and copying for a
fee.

If specific pages are being referenced, insert volume and page
numbers following the title; e.g., Vol. 4, pp. 10-20, 500-730.

For final reports:

U.5. Nuclear Regulatory Commission, "Final Generic
Environmental Statement on the Use of Recycle Plutonium
in Mixed Oxide Fuel in Light Water Coocled Reactors,"
USNRC Report NIUREG-0002, Vols. 1-5, August 1976.
Available for purchase from National Technical Information
Service, Springfield, Virginia 22i6l.

R. O. Meyer, "The Analysis of Fuel Densification,"
USNRC Report NUREG-0085, p. 48, July 1976. Available
for purchase from National Technical Information Service,
Springfield, Virginia 22161.
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Approved:

NRC Contractor Reports and Reports Prepared on_interagency
Agreements

M.A .M. Shinaishin, University of Arizona, "Dynamic Simu-
lation of a Sodium=-Cooled Fast Reactor Power Plant," p.
196, USNRC Report NUREG-01I0, September 1976.
Available for purchase from National Technical Information
Service, Springfield, Virginia 2216!.

G. L. Bordner and others, "Pretest Analysis SLSF In-
Reactor Experiment 62," USNRC Accession No. 771080001,
prepared for NRC by Argonne National Laboratory,
October 1976. Available in NRC PDR for inspection and
copying for a fee.

NRC Applicant Document

Exxon Nuclear Company, "Preliminary Safety Analysis Re-
port," Vol. 3, p. 5.4-3, Nuclear Fuel Recovery and Re-
cycling Center, Docket 50-564, April 1976. Available in
NRC PDR for inspection and copying for a fee.

Project Documents

The format given in item G.7 for applicant documents may be
used for project documents, with the docket number replaced
by the project number.

Licensee Documents

The format given in item G.7 for applicant documents may be
used for licensee documents, with the docket number or the
license number.

Books

S. Glasstone, Courcebook on Atomic Energy, p. 155,
D. Van Nostrand Co., Inc. New York, 1974.

Conference Papers

Unpupblished conference papers should not be referenced. The
information being used should be stated in the text and creait
to the originator given in text or footnote. If the originator
can supply a paper, it may be placed in an appendix and
mentioned in the text.

Published corference papers should be referenced as follows:
J. L. Russeil, "Potential Environmental Advantages from

Partitioning of Radicactive Waste," p. 83 in Proceedings of
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the Conlerence on the Managemen! of Radioactive Waste:
Waste PartLitionin as an Alternative, USNRC Conterence
Report CONF-001, June 1976. Availa ble tor purchase from
National Technical Information Service, Springiield,
Virginia 22161,

12. Journal Articies, Magazine Articles, Newspaper Articles

S. D. Shearer and C. W Still, "Evaiuation of Atmospheric
Radon in the Vicinity of Uranium Mill Tailings," Health
Physics 17, 77-88 (1976). Available in public technical
ibraries

"Why the Nuciear Power Race Worries the U.5.," p. 68,

Business Week, August 23, 1976. Available in public
libraries,

"Argentina Says It Has Atom Fuel To Triple its Electrical
Capacity," p. 53, The New York Times, August 3i, 1976,
Available in public libraries.

3.  University Theses

| for the Varian

J. J. Jacobs, "Programming Langua
7 North  Carolina

PLCU," Master's Thesis, p.
University, 1971,

ge
0,

4. Codes and Standards

"American National Standard Requirenents for Collection,
Storage and Maintenance of Quality Assurance Records for
Nuclear Power Plants," ANSI N45.2.9 (974, Available from
American National Standards Institute, (430 Broadway,
New York, N.Y. 10018, Copyrighted.

"Draft American National Standard Requirements for
Collection, Storage, and Maintenance of Quality Assurance
Records for Nuclear Power Plants," ANSI N45.2.9, Rev. |,
Draft |, February 1976. Available from The American
Society of Mechanical Engineers, 345 East 47th Street,
New York, N.Y. 10017.
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DOCUMENTS PREPARED BY NRC PROCEDURES FOR PUBLICATION OF
CONTRACTORS FORMAL CONTRACTOR DOCUMENTS*

Prepare report in accordance
with NRCM Appendix 3202 Part
IV or contractor written

itori ard

Obtain NUREG/CR number by calling
301-492.7588 or by n?mi-m
f Form 4 ic**

Is raport prepared under an
interagency sgreament’

yes _\_ no
Prepare title page and | Prepare or draft title
cowver in accordance with page and cover in

NRC Form 173 "“Terms and accordance with NRCM Appendix
Conditions'' Exhibits 2. 3, andi 4 3202 Exhibits 1 and 2

anm an abstract of
200 words or lass

| Obtain patent raview, if applicable |

[Obmn security review, if applicable ]

[Obtain draft review by NRC, if applicabis |

| Determine distribution |

'

Prepare reproducible masters in
accordance with NRCM Appendix 3202 Part IV

¥

[ is report to be printed by NRC?'"]

no ves
Must be printed by a JCP Sand raproducible mastars
suthorzed printing plant and NRC Form 426 to TIDC

Submit sufficient report copies, one
reproducible master, and NRC Form
428 to TIDC for distribution

*See NRCM 3202 or NRC Form 173 "Terms and Conditions, ' itam 12, for definition.
Complete procedures (NRCM 3202) and forms may be obtained by calling 301.492.7566.

**Division of Technical Information and Document Control, Landow 212, U. 8. Nuclear
Rogulstory Commission, Washington, D. C. 20555,

***1f DOE contractor, see NRC Form 173 “Terms and Conditions,” item 12, for printing author-
izgcions. If not DOE contractor or other governmant agency, printing must be done by NRC.

Contact: 1. NRC Technical Monitor for contract or Standard Order for Work .
2. Division of Technical Infarmation and Document Control, Telephona 301-492. 7566,
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CONTRACTORS
U. S. Nuclear Regulatory Commission

PROCEDURES FOR ISSUANCE OF
INTERIM CONTRACTOR REPORTS*

Prepare report in sccordance with NRCM
Appendix 3202 Part IV or contrector

, written ggfgl standards

Prapare title pege in sccordance
with NRCM Appendix 3202 exhibit 7
or NRC Fpm 173 "I’mm and

,__mm:rmmx__i

[ Obtain patent review, if applicable |

]Qbuin sacurity review, if applicable J

[ Determine distribution |
E.

is report to be printsd by NRC?]

| Duplicate (comnctor{ Prapare reproducible mastars
in accordance with NRCM

Appendix 3202 Part IV
Is report to bs
distributed by NRC? - e pe—
oy ™ completed NRC Form 426 to TIDC**
Sens $ sesien of Send distribu tion for printing and distribution
report to TIDC with list, completsd
copies of the
d immm document to TIDC
for distribution
U)mnbun (contractor) |

*Send NRCM 3202 or NRC Form 173 ""Terms and Conditions,”’ itam 12, for definition
Complete procedures (NRCM 3202) and forms may be obtained by calling 301-492.7566.

**Division of Technical Information and Document Control, Landow 212, U. 8. Nuclear
Regulatory Commission, Washington, D. C. 205685,

Contact: 1. NRC Technical Monitor for contract or Standard Order for Work
2. Division of Technical Information and Document Control, Telephone 301492 7566,
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APPENDIX A
U. §. NUCLEAR REGULATORY COMMISSION
GENERAL PROVISIONS POR COST-TYPE CONTRACTS

Contracts with Concerns Other Than Educational Institutions
: DEFINITIONS (1«7.402«1 ar4 8«7,5005«4)

As used throughout this contract, the following terms shall have the mesning
set forth below:

(a) The term, "head cf the agency" or "Secretary” as used herein means the
Secretary, the Under Socretary.'cnd assistant Secretary, or any other head or
assistant head of the executive or wmilitary department or other Fedaral agency;
and the term "his duly suthorized representative” means ANy PErscu Or parsons or
board (other than the Contracting Officer) suthorized to act for the head of the
agency or the secretary.

(b) The term "Commission" means the United States Nuclear Regulatory Commission
or any duly suthorized representative thereof, including the Contracting Officer
except for the purpose of deciding an appeal under the article entitled "Disputes.”

(¢) The term "Comtracting Officer” maans the person exscuting this comtract
on behalf of the Government, and any other officer or civilian explovee who i3 a
properly designated Contracting Officer; and the term includes, except as other-
viie provided in this contract, the suthorized representative of a Contracting
Officer scting within the limits of his autherity.

(d) Except as otherwise provided in this contract, the term "subcontracts"
includes purchase orders under this contract.

2.  CHANGES (1~7.404-5)

(a) The Contracting Officer may at any time, by a vritten order, and
without notice to the sureties, if any, maks changes within the general scope
of this contract in any one or more of the following:

(1) Drawings, designs, or specifications;
(44) Method of shipment or packing; and
(117) Place of inspection, delivery, or ascceptance.

(®) If eny such change causes an increase or decresse in the estimated
cost of, or the time required for the performance of any part of the work under
this contract, vhether changed or not changed by any such order, or othervise
effects apy other provision of this contract, an equitable adjustment shall be
nade: L

w

(4% In the estimated cost or delivery scheduls, or both;
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(18 1o the amount of &ny fixed fee to be peic to the Con-
tractor; and

(444) 1o suckt other provisions of the contract as may be
affected, and the contrazt shell be molified ir vriting accordingly.

Aby cleix by the Contracter for adjustment under this clause must be
aspertec withis thirey (30) deve from the dete of receipt by the Contractor
of the potification of change; Provided, bovever, That the Contracting Officer,
if be decides that the faczs Justify suck action, mer receive and act upon
any such claiz assertel at apy wme prior to final pavmen: under this comtract.
Fallure to agrec to any afjustmer: sball be a dispute comcerning a question
©f fact withic the meaning of the clause of this contract entitled “Disputes.”
Bowever, except as providel ir paragrepd (c) below, nothing ir this clause shall
excuse the Contractor frov proceeding with the contract as changed.

(¢) Notwithstanding the provisions of paragrapns (a) and (b) above, the
estizste? cost of this contract and, 4f this contraz: is incrementally fundel,
the func: allotted for the performance thereof, shall pot be increaseld or deemed
to be increased except by specific written modification of the contract in-
dicating the nev contract estimeted cost and, if this contrast is incrementally
funded, the pev amount allotted to the comtract. Until such modification is
mase, tbe Contractor shall not be obligated to continue performance or iocur
costs bevond the poin: established 4o the clause of this contract ¢ ititled
“"Lizitatior of Cost" or "Limitstior of Punds.”

P LDMITATION OF PUNDS (1-7.202-3(b) and 1-7.402-2(2))
(Applicable to Coptracts which are incrementally funded)

(a) It 4s estimated that the cost to the Government for the performance
of this contract will not exceed the estimated cost se: forth in the Schedule,
and the Contractor agrees to use his best efforts to perforn the work specified
ic the Schedulr and all obligations under this contract withip such estimated
cost.

(b) The amount presently available for paywen: and allotted to this
contract, the items covered tbereby, the period of performance which it is
estimated the allotted amount will cover, are specified in the Schedule. It is
contemplated that from time to time mdditional funds will be allotted to this
contract up to the full estimated cost se: forth 4iv the Schedule, exclusive of
apy fee. The Contractor agrees to perform or have performed work on this
contract up to the point at which the total amount paid and payable by the
Covernment pursuant to the terms of this contract approximates but does not
exceel the total amount actually allotted to the contract.

(e) If at aoy time the Contractor has reasso to believe that the costs
which bhe expects to incur iv the performance of this contract io the mext
succeeding 60 days, when added to all ccsts previously incurred, will exceed



-3-

75 percent of the total amount ther allot:ted to the contract, the Contractor

shall notify the Contracting Officer in writing to that effect. The notice
shall state the estimated amount of additional funés required to continue per-
formance for the period set forth in the Schedule. Sixty days prior to the end
of the period specified in the Schedule the Contractor will advise the Contracting
Officer in writing as to the estimated amount of acditional funds, 1f any, that
will be required for the timely performance of the work under the contract or
for such further period as may be specified in the Schedule or otherwise agreed
to by the parties. 1If, after such notification, additional funds are not
allottec by the end of the period set forth in the Schedule or an agreed date
substituted therefor, rhe Contracting Officer will, upon written request by

the Contractor, terminate this contract pursuant to the provisions of the
Termination clause on such date. If the Contractor, in the exercise of his
reasonable judgment, estimates that the funcs available will allov him to
continue to discharge his obligations hereunder for a period extending beyond
such date, he shall specify the later date ir this request and the Contracting
Officer, in his discretion, may terminate this contract on that later date.

(d) Except as required by other provisions of this contract specifically
citing and stated to be an exception from this clause, the Goverument shall not
be obligated to reimburse the Contractor for costs incurred in excess of the
total amount from time to time allotted to the contract and the Contractor shall
not be obligated to continue performance under the contract (imcluding actions under
the Termination clause) or otherwise to incure costs in excess of the amount
allotted to the contract, unless and until the Contracting Officer has notified
the Contractor in writing that such allotted amount has been increased and has
specified i{n such notice an increased amount constituting the total amount then
allotted to the contract. To the extent the amount allotted exceeds the
estimated cost set forth in the Schedule, such estimated cost shall be corre~
spondingly increased. No notice, communication, or representation in any other
form or from any person other than the Contracting Officer shall affect the
amount allctted to this comtract. In the absence 2f the specified notice,
the Government shall not be obligated to reimburse the Contractor for any costs
in excess of the total amount then allotted to the contract, whether those
excess costs wvere incurred during the course of the contract or as a result
of termination. When and to the extent that the amount allotted to the contract
has been increased, any costs incurred by the Comtractor in excess of the
amount previously allotted shall be allowable to the same extent as if such
costs had been incurred after such increase in the amount allotted; unless
the Contracting Officer {ssues & termination or other potice and directs
that the increase is solely for the purpose of covering termination or ocher
specified expenses.

(e) Change orders issued pursuant to the Changes clause of this contract
shall oot be considered an authorizatiom to the Contractor to exceed the amount
allotted in the Schedule in the absence of a statement in the change order, or
other contrac: modificationm, increasing the amount allotted.

(£) Nothing in this clause shall affect the right of the Government to
terminate this contract. In the event this contract is terminated, the
Government and the Contractor shall negotiate an equitable distribution of all
property produced or purchased under the contrac: based upon the share of
costs incurred by each.



(§) 1l the even: that sufficient funds are pot allotted to this cor-
tract to allov cormletiorn of the work contemplated by this comtract, the Con-
traztor shell be entitled te that percentage of the fee se: forth ir the
Szhedule eguivalent to the percentage of completion of the werk contemplatel
br this contract.

4. LIMITATION OF COST (1-7.202-3(a) and 1-7.402-2(a))
(Applicable to Contracts whizh are fully funded enly)

(a) It 4is estimated tha: the total cost to the Governmen: for the
perfermance of this contract, exclusive of any fee, 'will not exceed the
estimated coe: set forth ir the Schedule, and the Contractor agrees to use bis
bes: efforts to perfore the work specified iv the Schedule e#nd all obligations
under this contract withir such estimated cost. If, at any time, the Con-
tractor has reasor to believe that the costs whichk be expects te imcur ic the
performance of this comtract in the mext succeed .ng 60 days, when added to all
costs previously imcurred, will exceed 75 percent of the estimated cost then
set forth ip the Schedule, or if, at any time, the Contractor has reason to
believe tha: the total coét of the Government for the performance of this con-
tract, exzlusive of any fee, will be greater or substantially less thac the then
estimated cost bereof, the Contractor shall motify the Comtracting Officer in
writing to that effect, giving the revisel estimate of such total cost for the
performance of this contract.

(b) Except as required by other provisions of this contract specifically
citing and stated to be ac exception from this clause, the Covermment shall
pot be obligated to reimburse the Contracter for costs incurred in excess of the
estimated cost set forth in the Schedule, and tbe Comtracter shall mot be
obligeted to continue performance under the comtract (including actions under
the Termination clause) or othervise to incur costs in excess of the estimated
cost set forth ir the Schedule, unless and until the Contracting Officer shall
have potifiel the Contractor in writing that such estimated cost bas been
increased and shall have specified in such notice a revisel estimated cost
whizh shall thereupon comstitute the estimated cost of performance of this
contract. Ko potice, communication, or representation in any other forz or
froc apy person other thar the Contracting Officer sball affect the estimated
cost of this contract. In the absence of the specified notice, the Covernment
ehall pot be obligated to reimburse the Contractor for any costs iz excess of
the estimated cost set forth in the Schedule, whether those excess costs were
incurred during the course of the comtract or 4@ & regult of termimetics.

Wher anéd to the extent that the estimated cost set forth iv the Schedule has
beer increased, any costs incurred by the Contractor in excess of the estimated
cost prier to such increase shall be allowable to the same extent &s 1f such
costs had been incurred after the increase; unless the Contracting Officer
issues a termination or other potice and directs that the incresse is solely
for the purpose of covering terminstion or other specified expensas.

(¢) Change orders issued pursusnt to the Changes clause of this contract
shall pot be conridered ar authorization to the Contractdr to exceed the
estimated cost set forth ir the Schedule 4p the absence of a ststement in the
change order, or other contract modification, increasing the estimated cost.
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(d) 1In the event that this contract is terminated or the estimated cost
6ot iocressed, the Government and the Contractor shall negotiate and equitable
distribution of all property produced or purchased under the contract based
upon the share of costs incurred dy each.

3.  ALLOWABLE COST, PTXED-FEZ AND PAYMENT. (1-7.202-4) and (1-7.402-3)

(a) For the performance of this contract, the Government shall pay
to the Contractor:

(1) The cost thereof (hereinafter referred to as "z'lowable
cost") decermined by the Contracting Officer to be allovabl: in accordance with:

(1) Subpart 1.15.2 of the Pederal Procurement Regulations
(41 CPR 1=-15.2), as in affoct on the dace of *his contract; and

(11) The tarms of this contract; and

(2) Such fixed-fee, 1f any, as may be provided for in the Schedule.
(b) Pavmeots sball be made to the Contractor when requested as work
progresses, but uct more fragquently thas bi-weekly, in amounts approved by the
Contracting Officer. Tha Contractor may submit to an autherized representative
of the Contracting Officer, 1im such form and reasonable detail as such repre-
sentative nay require, in invoice or public voucher supported by a statement of
cost for the performance of this contract and claimed to comstitute allovable
cost. For this purpose, except as provided herein with respect to pension con=-
tributions, the term "costs" shall inmclude only those recorded costs which result,
a4t the time of the requeat for reimbursement, from payment by cash, check, or
other form of actual paymeat for items or services purchased directly for the
contract, together with (vhen the Contractor is not delinquent in pavaoent of
costs of coutract performance in the ordinary course of business) coscs
incurred, but not necessarily paid, for materials which have beeu issued from
the Contractor's stores ianvestory and placed in the production process for use
oo the contract, for direct labdbor, for direct travel, for other direct inhouse
costs, and for properly allocable and allowable indirect costs, as is shown by
records maintained by the Contractor for purposes of obtaining reimbursements
under Goverument contraczs plus the amount of progress payments which have deen
paid to the Contractor's sudcoatractors under similar cost stsndards. Io
addition, whas pension comntributions are paid by the Contractor to the retirement
fund less frequently than quarterly, accrusd costs therafore sball be excluded
frum indirect costs therefors for payment purposes until sueh costs are paid.
If pension contributions are paid om a quarterly or more frequent basis, accruals
therefor may be included 1n indirect costs for payment purposes provided that they
are paid to the fund within 30 days after the close of the period coversd.
If payments are not made to the fund withis such 30=day period, pensiov cop~
tribution costs shall be excluded from indirect cost for payment purposes until
paymant 0es been made. The restriction oo payment more frequently than bi-weekly
and the requirement of prior paywent for items or services purchased directly
for the contract shall not apply when the Contractor is & small business concern.

(¢) Prowptly after receipt of esch iavoice or voucher and statament of
cost, the Governmant shall, except as othervise provided in this contract
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subject tc the provisions of (&), below, make pe'men: thereor as approved
by the Contracting Ofiicer. Pavment of the fixecd-fee if any, shzll be mode
to the Contractor as specified in the Schedule: Provided, bowever, That after
vavment of E5 percent of the fixed-fee se: forth in the Schedule, the
Contracting Olficer mav withhold further pevmen: of fee until & reserve
stiall have beer se: aside in & amount whizh he considers necessar™ ¢
Protect the interests of the Govermment, but such reserve shall no: exceec
15 percen: of the total fixec-fee, or $100,000, wnichever is less.

(¢) At any time or times prior to final payment under this comtract
the Contracting Officer msay have the invoices or wouchers and statements of
cost audited. Each pavmen: theretofore made shell be sudject to reduction for
amounts included in the related invoice or woucher which are found by the
Contracting Officer, ot tne basis of suck audit, pot to comstitute allowable
cost. Ary payment may reducel for overpayments, or increased for underpsvments,
on preceding inveices or vouchers.

(e) On receipt and approval of the invoize or voucher designated by the
Contractor as the "completion iovoice" or "completior voucher" and upon com-
pliance by the Contractor with all the provisions of this contract (imzluding
vithout limitation, the provisions relating to patents and the provisions of
(f), below), the Gcrernmest shall promptly pey to the Contractor any balance
of allowvable cost, ani any part of the fixed-fee, which bas been withheld
pursuant to (c), sbove, or otherwise not paid to the Contractor. The completion
iovoice or voucher shall be submitted by the Contractor promptly following
cowpletion of the work under this contract but in no event later than 1 year
(or such longer periods as the Contracting Officer may in his discretion
approveld in writing) from the date of such completion.

(f) The Contractor agrees that asy refun( ., rebates, credits, or other
apounts (including any interes: thereon) ascruin, '© or received by the
Contractor or any assignee under this contract sh.ll be paid by the Contractor
to the Government, to the exten: that they are proyerly allocable to costs
for which the Contractor has been reimbursed by the Government under this
contract. Reasonsble expenses incurred by the Coutractor for the purpose of
securing such refunds, rebates, credits, or other amounts shall be allcwable
costs bereunder when approved by the Contracting Cfficer. Prior to final
payment under this contract, the Contractor and each assignee under this
contract whose assigument is in effect at the time of finil payment under
this contract shall execute and deliver:

(1) Az poszizzment ¢ the Sovevamentc, in forx and substance
satisfactory to the Contracting Officer, of refunds, rebates, credits, or
other amounts (including any interest thereon), properly allocable to costs
for which the Contractor has been reimbursed by the Govermmen: under this
contract; and

(2) A release discharging the Covernment its officers, agents,
and employees frow all liabilities, obligations, and claims arising out of
or under this contract, subject only to the following exceptions:

(1) Specified claims ir stated amounts or iv estimated
amounts vhere the amounts are not susceptible of exact statement by the
Contractor;




(44) Claiums, together with reasonable expenses incidental
thereto, based upon liabilities of the Contractor to third parties arisinog
out of the performance of this contract: provided, however, that such claims
are not known to the Contractor on the date of the execution of the release; and
provided further, that the Contractor gives notice of such claims in writing to
the Contracting Officer not more than 6 years after the date of the release or
the date of any notice to the Countractor that the Government is prepared to make
final payment, whichever is garlicr; and

(114) Claims for reimbursement of costs (other than expenses of
the Contractor by reason of {ts indemmificstion of the Government against patent
1iabilicy), including reasonable expenses incidental thereto, incurred by the
Countractor under the provisions of this contract reiating to patents.

(g) Any costs incurred by the Contractor under the terms of this contract
which would constitute allowable cost under the provisicns of this clause shall
be included in determining the amount payable under this contract, notwithstanding
any provisions contained in the specifications or other documents izcorporated
in the contract by reference, designating services to be performed or materials
to be furnished by the Contractor at his expense or without cost to the Coverument.

6. STANDARDS OF WORK (1~7.402-4)

The Coutractor agrees that the performance of work and services pursuant to
the requirements of this contract shall conform to high professional standards.

7. INSPECTION AND CORRECTION OF DEFECTS (1-7,402~5)

(a) AJ)l work under this comtract shall be sudbject to inspection and test
by the Govermment (to the extent practicable) at all times (including the period
of performance) and places, and in any event prior to acceptance. The Contractor
shall provide and maintain an inspection system acceptable to the Goveranment
covering the work hereunder. The Government, through any authorized representative,
may inspect the plant or plants of the Contracter or of any of his subcontractors
engaged in the performancs of this contract. 1f any inspection or test is made
by the Goverrment on the premises of the Contractor or a subcontractor the
Contractor shall provide and shall require subcontractors to provide all reasouable
facilities and assistance for the safety and convenience of the Govermument
inspectors in the performance of their duties. All inspections and tests by the
Government shall be performed in such a manner as vill not unduly delay the
work. Except as othervise provided in this contract, final inspection and
scceptance shall be made at the place of delivery as promptly as practicable
after delivery and shall be deemed to have been made no later than 50 days after

the date of such delivery, if acceptance has not been made earli. s within such
period.



(b) A% any time during performance of this contrazt, bu: no: later thar 6
months (or susk other time &5 may be provided ir the Schedule) after acceptance
of &1 of the ent items (other thar designs, drawvings, or reports) to be delivered
under this contract, the Covernment may require the Contractor to remedy by
correzilor or replacement, as directed by the Contracting Officer, any failure
ey the Coniractor to comply with the requirements of this contract. Azy time
devoted to cuch cerrection or replacement shall mot be included ir the conputation
©f the period of time specified 4z the preceding sentence, exczept a5 provided
iv (), below, except as othervise provided in paragraph (c¢), below, the allow-
ability of the cost of any sich replacement or correctior shall be de:ermines as
provided ir the clause of this contract entitled "Allowable Cost, Fixed Fee,
and Feyment,” but no additional fee shall be peyable with respect thereto. Correzted
articles ghall pot be tendered ageir for acceptance unless the former tender and
the reguirement of correction is disclosed. If the Comtractor fails to proceed
with reascnable prowptness to perfore such replacenent or correction, the Govermmen:
(1) may by contraszt or otherwise perfore such replacement or correction and charge
to the Contractor any increasel cost occasiovped the Covernmen:t thereby..or may
recuce any fixed fee payable under the comtract (or require repaywent of any fixed
fee theretofors paid) iv such smount as Bay be equitable under the circumstances,
or {2) ic the case of ‘articles not delivered, may require the delivery of such
arcicles, and shall have the right te reduce any fixed fee psyable umder this
contract (or to require repayment of any fixed fee theretofore paid) ir suck
amouct &f may be equitable under the circumstances, or (3) pay terminate this
contract for default., Failure to agree to the amount of any such increased cost
te be charged te the Contracter er to suszh reductior 4r, or repavment of, the fixed
fee, shell be deemed to be a dispute comcerning a questior of fast withir the
mesning of the clause of this contract entitled "Disputes.”

(¢) Notwithstanding the provisions of paragraph (b), above, the Government
mey at any time require the Contractor to renedy by correctiorn or replacment,
without cost to the Government, any faflure by the Contractor to comply with the
requirements of this contract, 4f such failure is due to fraud, lack of good faith,
or willful misconduct on the par: of any of the Contractor's directors or officers,
or on the par:t of any of his managers, superintendents, or other equivalent repre-
sectatives, vho bas supervision or directior of (1) all or substantially all of
the Contractor's business, or (2) all or substantially all of the Contractor's
operations at ary one plant or separate location ir whish this contract 45 being
performed, or (3) a separate and complete major industrial operatior ir comnectior
with the performance of this contract. The GCovernment may at &ny time also require
the Contractor to remedy by correction or replacement, without cost to the
Government, avy such failure caused by ons or more individual explovees selected
Oor retained by the Contractor after any svch supervisory personnel has reasonable
grounds to believe that any employse is babitually careless or othervise unqualified.

(¢) The provisions of paragraph (b), above, shall apply to anry corrected or
replacenent end itex or component until 6 wonths after 1its acceptance,



(e) The Contractor shall make hi’s records of all inspection work available
to the Govermment during the performance of this contract and for such longer period
as may be specified ip this contrac:.

(£) Except as provided in this clause and as may be provided ir the Schedule,
the Contractor shall have no obligation or liability to correct or replace articles
vhich at the time of delivery are defective in material or workmansoip or other-
wvise not ip conformity with the requirements of this contract.

’

(g) Except as othervise provided in the Schedule, the Comtractor's obligatios
t. sorrect or replace Government-furnished property (which is property in the
possession of or acquired directly by the Govermment anc delivered or otherwise
made available to the Contractor) shall be _~verned by the provisicns of the
clause of this contract entitled "Government ’roperty.”

8. ASSICNMENT (9-7.5006=46)

Neither this contract oor an interest therein nor claim thereuncer shall be
assigned or transferred by the contractor except as expressly authorized in writing
by the Contracting Officer.

9. EXAMIRATION OF RECORDS BY COMPTROLLER GENERAL (1~7. 103-3 and 9-7.5004-10)

(a) This clause is applicable 1if the amount of this contract exceeds $10,000
and vas entered into by means of negotistion, including small business restricted
advertising, but is not applicable if this contract was entered intc by wmeans of
formal advertisinrg.

(b) The contractor agrees that the Comptroller General of the United States
or any of his duly authorized representatives shall, until the expiration of 3 years
after final payment under this contract unless the Commission authorizes their prior
disposition, have access to and the right to examine any dirsctly pertinent books,

documents, papers, and records of the contractor iovolving transactions related
to this contract.

(¢) The contractor further agress to include in all his subcontracts
hereunder a provision to the effect that the subcontractor agrees that the
Comptroller General of the United States or any of his duly authorized repre=
sentatives shall, until the expiration of 3 years after final payment under
the subcontract unless the Commission suthorizes their prior disposition, have
access to and the right to examine eny directly pertinent books, documents, papers,
and records of such subcontractor, imvolving transactions related to the sub~-
contract. The term "subcontract™ as used in this clause excludes (1) purchase
orders not exceeding $10,000 and (2) subcontracts or purchase orders for public

utilicy services at rates established for uniform applicability %o the general
public.



(¢) The periods of access and exazinatior described in (b) and (c), above,
for records which relate te (1) appeals under the “Disputes” clause of this contract,
¢) litigatioz or the settlement of claizs arising out of the performance of this
contract, or (3) costs and expenses of this contract as te which exception has been
takez by the Compiroller General or any of his duly authorizel representatives,
Shall continue until such appeals, litigatior, claims, or exceptions have been
disposed of.

(e) Nothing ir this contract shall be deemed to preclude an sudit by the
Ceneral Accounting Office of wny transaction under this contract.

0. SUBCONTRACTE (1-7.402-8)

(6) Tbe Contracter shall notify the Contracting Officer reasonably in
advance of entering into anmy subcontract which (1) is cost-reimbursement type,
time and materials, or labor~hour, or (2) is fixed-price type and exceeds in
dollar amouzt either $25,000 er § percect of the total estimated cos: of this
contract, or (3) provides for the fabrication, purchase, rental, installation,
©r other acquisition of speciel test equipment having a value in excess of §1,000
er of any items of industrisl facilities, or (4) bas experimental, developmental
Or research work as one of its purposes.

(b) 1o the case of a proposed subcontract which is (1) cost-reimbursement
type, iime and materials, or labor~bour which would iovolve ar estimated smount
ic excess of §10,000, including any fee, (2) is proposed to exceed $100,000, or
(3) 45 one of & number of subcontracts under this contract with a single subcon~
tractor for the same or relsted supplies or services which, 4o the aggregate are
expected to exceed £100,000, the advance motification required by (a), above,
shall include:

(1) 4 description of the supplies or services te be called for by
the subcontract;

(2) Identification of the proposed subcontractor and an explanation
of why and hov the proposed subcontractor was selected, including the degree of
cowperition obtaiped:

(3) The proposed subzo: ot price, together with the Contractor's
Cost or price analysis thereof;

(4) The subcontractoer's current, complete, and accurate cost or
pricing data and Certificate of Current Cost or Pricing Data when such data and

cercificate are required by other provisions of this contract tec be obtained from
the subcontractor;

(5) 1dentification of the type of subcontract to be used;
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(6) A memorandum of negotiation which sets forth the principal elements
of the subcontract price negotiations. A copy of this memorandum shall be recalined
in the Contractor's file for the use of Govermment reviewing authorities. The
memorandun shall be ip sufficient detail to reflect the most significant consider-
ations controlling the establisnhmeat of imitial or revised prices., The Bemoranduz
should include an explanatiom of why cost or pricing data was, or vas not required,
and, if 1t was not required in the case of any price pegotiation in excess of
$100,000, a statement of the basis for determining that the price resulted from or
was based on adequate price dompetition, established catalog or market prices cf
commerciasl items sold in substantial quantities to the general public, or prices
set by lav or regulation. If cost or pricing data vas submitted and a certificate
of cost or pricing data was required, the memorandum shall reflect the extent to
wvhich reliance was not placed upon the factual cost or pricing data subzmitted and
the extent to which this data was pot used by the Contractor in determipicg the total
price objective and io negotiating the final price. The penorandun shall also
reflect the extent to which it was recognized io the negotiation that any cost
or pricing data submitted by the subcontractor was Dot accurate, complete, or
current; the action taken by the Contractor and the subcontractor as a result;
and the effect, if any, of such defective data on the total price megotlated.
Where the total price negotiated differs significantly from the Contractor'r, total
price objective, the memorandux shall explain this difference;

(7) When incentives are used, the memorandum of megotiation shall
contain an explanation of the incentive fee/profit plan identifying each eritical
performance element, management decisions used to quantify each imcentive elexent,
reasons for incentives on particular performance characteristics, and a briel

suzmary of trade-off possibilities considered as to cost, performance, and time;
and

(8) The subcontractor's Disclosure Statement or Certificate relating
to Cost Accounting Standards whenm such data are required by other provisiocus of
this contract to be obtained from the subcontracter.

(¢) The Contractor shall obtain the written consent of the Contracting Officer
prior to placing any subcontract for which advance notification is required under
(a) above. The Contracting Officer may, in his discretion, ratify in writing any
such subcontract; such action shall constitute the consent of the Contracting Officer
as required by this paragraph (c).

(d) The Contractor agrees that no subcontract placed under this contract
shall provide for payment on a cost-plus-a-percentage-of-cost basis.

(e) The Contracting Officer may, in his discretiom, specifically approve
in writing any of the provisions of a subcontract., EHowever, such approval or the
consent of the Contracting Officer obtained as required by this clause shall not



be construed to constitute & determinatior of the allowability of apy cost under

this contract, unless such * proval specifically provides that 1t constitutes a
detercinetion of the allowadbility of sucd cost.

(£) The Contractor shall give the Contrecting Officer immediste motice ir
vriting of any actior or suit filed, and prompt motice of any claic made ageins:
the Contractor by &y subcontractor or vendor which in the opinion of the Contractor,
may result 4n litigetion, redated in any wey to this contract, with respect to
which the Contractor may be entitled to reimbursenent from the Coverument,

(g) Notwithstanding (¢) above, the Contracter mey enter into subcontracts
wvithic (1) or (11) of (a) above, without the consent of the Contracting 0fficer,
if the Contracting Officer has approved ir writing the Contractor's procuremest
systex and the subcontract is withit the scope of such approval. (This subparagraph
(g) however, shall mot be applicable to those subcontracts subject to paragraph (4)
below, 4if any.)

() To facilitase small business participation ir subcontracting wunder this
contract, the Contractor agrees to provide progress payments or the fixed-price
types of subcontracts of those subcontractors which are small business concerns,
ir conformity with the standards for customary progress payments stated in the
Federal Procurement Regulations, Bubpart 1-30.5, as ir effect on the date of this
contract, The Contractor further agrees that the need for such progress payments
will not be considered as @& handicap or adverse factor in the swerd of subcontracts.

(1) The Contractor shall select subcontractors (imcluding suppliers) on a
Competitive basis to the maximux extent consistent with the objectives and require~
mants of this Comtract.

11, UTILIZATION OF SMALL BUSINESS CONCERNS (1-1.710-3(a))

(Applicable to contracts exceeding §10,000)

(2) It is the policy of the Government as declared by the Congress that a
fair proportion of the purchases and contracts for supplies and services for the
Covernment be placed with small business concerns.

(b) The contractor agrees to accomplish the maximun amount of subcontracting
to small business concerns that the contractor finds to be consistent with the
efficient performance of this soatract,

12, TERMIRATION POR DEFAULT OR POR CONVENIENCE OF THE GOVERRMENT (1-8.702)

(a) The performarce of work under the contract may be terminated by the
Coverrment in accordance with this clause 4in whole, or from time to time in part:
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(1) Whenever the contractor shall default in performauce of this
contract ip sccordance with its terms (inmcluding in the terz "default” amy such
failure by the contraztor to make progress io the prosecution of the work
hereunder as endangers such performance), and shall fail to cure such default
within & period of zen days (or such longer period as the Contracting Officer may
allow) after receipt from the Contracting Officer of a notice specifying the
default; or

(2) Whenever for wmry Teasvo the Coptractiny ..icer shall determine that
such termination is in the best incerest of the Goverr.ent,

Aoy such termination shall be effectec by delivery to the contractor of a
Notice of Termination specifying whethe. te.mination is for the default of the
contractor or for the convenience of the Government, the extent Ec¢ which per=-
formance of work under the contract is terminated, and the date upon which such
termination becomes effective. If, after notice of termination of this contract
for default under (1) above, it is determined for acy reason that the contractor
vas not in default pursuant to (1), or that the coctractor's failure to perform or
to make progress in performance is due tO causes beyond the control and without the
fault or negligence of the coatractor pursusnt to the provisions of the clause of
this contract relating to excusable delays, the Kotice of Termination shall bde
deemed to have been issued under (2) above, and the rights and obligations of the
parties hereto shall in such eveat be governed accordingly.

(b) After receipt of a Notice of Termination and except as othervise directed
by the Contracting Officer, the contractor shall:

(1) Stop work under the comtract cu the date and to the extent
specified in the Notice of Termination;

(2) Place mo further orders or subcontracts for materials, services,
or facilities, except as may be necessary for completion of such portiom of the
vork under the contract as is not terminated;

(3) Terminate all orders and subcontracts to the ex“ent that they
relats to the performance of work terminated by the Notice of Termination;

(4) Assign to the Governmen:t, in the manner and %o the extent directed
by the Contracting Officer, all of the right, title, and interest of the contractor
under the orders or subcontracts 80 terminated, im which case the Government shall
have the right, in its discretiom, to settle or pay any or all claims arising out
of the termination of such orders and subcontracts;

(5) With the approval or ratification of the Contracting Officer, to
the extent be may require, which approval or ratification shall be final and
conclusive for all purposes of this clause, settle all outstanding liabilicies
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and all claims arising out of such tercinatiou of eorders and subcontracts, the
cost of which would be reizhursable it whole or 4n part, it accordance with the
provisions of this contract;

(6) Transfer title to Che Governmept (to the exten: that title has
0ot already been transferred,) and deliver 4o the munne:, st the times and to the
extent directed by the Contracting Officer, (1) the faobricetel or unfadbriczated
parts, werk in process, coupletel work, supplies, and other wmateriel produced
a5 a part of, or acquired itwespect of the performance of, the wirk terminated
by the Notice of Terminarion; (44) the completed or vartially com-leted plans,
dravings, informstior, and other property which, if the cr «it had beer coopleted,
voulc be requirec to be rurnished to the Government; and '1ii) the iips, dies, and
fixtures, and other specizl tools aud tooling sequire’ - manu‘mctured for the
performance of thir contruct for the cost of whick th. -ontracior has beer or will
be reimbursed under this ecntsacs;

(7) Use nis best efiorts to ses.; in the warner. st the times, tc the
extent, and at the price or prices directed or suthorizec v the Cortracting Officer,
ary property of the types referred to in (¢) above: TProvz. cd, howsver, That the
contractor (1) shall net Le required to extend eredi: to anv purchaser, and (i4)
may acquire apy such property under the econditions pr~rcriber ov ~nd at a price
or prices approvec by “he Contricting Officer: Anmd ogoviing Jv :incr, That the
proceeds of any such 'ransfer o disposictdop shall be rprlie. ir reduction of any
payments to be msde br the Govrrrmen: fo the eontrazior und '~ this contrect or shall
otherwise be credited o toe price or cost ©f the ws=h ecoverc’ by this contrast of
paid ip such cther marncer a5 the Contrasting Officor mey cirec:;

(B) Complete peviormance of suck part of the wory as shall pot have
been terminated vy the Fotice of Terminatio:n; and

(§) Teke such ectior as may be pecessary, or as ~he Conilracting Officer
may direct, for tae protestion mnd presesvation of cor or. Ao celoted co this
contract which 45 dn the possession cf the contrasser ¢ ¢ 1o wh.cn the Goverpment
bas or mey scquire a- intcrert,

The contracter ghell proczeed dmmediszselr with “be pas.. =ranz: ¢ the above
obligations morvithatanliis: ey delay 4n detorminin: or &l wszin: che amount of
the fee, or any itex of reimbursable cost, under *his rclzuce. At any time after
expiration of the plant clearance period, as defined ir submars l-B8.1 of the Federsl
Procurement Regulstioms (41 CFT 1=P.1), as the defimizios = = -2 amended from time
to tiwme, the contractor mey submit to the Zomtracting Officer o idst, certified as
to quaptity and quality, of any or all items of terminatisn ipventory mot previously
disposed of, exclusive of items the cdisposition of whi:zh har beer directed or
suthorized by the Contracting Officer, and may reques: t:: Government to remove
such items or enter into 8 storage agreement coverimg this. Mot later thar fifteen
(15) deys thereafter, the covermmen: will sccept such 1tems and remove them or
enter into & storage agreeuent “coveriug the same: Provisel izt che 1ist sub=-

mitted shall be subjec: to ver:fication by the Coutrac.ir, O::'rer upou removal of

-



the items or, if the items are stored, within forty-five (45) days from the date
of submission of the list, and any necessary adjustment to correct the list as
submicted shall be made prior to final settlement.

(c) After receipt of a Notice of Termination, the contractor shall submit
to the Contracting Officer his termipatien clainm in the formw and wvith the certi-
fication prescribed by the Contracting Officer. Such claiz shall be submitted
promptly but in no event later than one year frow the effective date of termination,
unless one or more extensiond ip writing are granted by the Contracting Officer
upon request of the contractor made in writing wvithin such one~year period or
suthorized extension thereof. However, if the Contracting Officer determines
that the facts justify such action, he may receive and act upon any such ter-
mination claim at any time after such onu-year period or any extension thereof,
Opon failure of the contractor to submit his termination claim within the time
alloved, the Contracting Officer may, subject to any revievw required by the coun=-
tracting agency's procedures in effect as of the date of execution of this coen-
tract, determine, on the basis of information available to him, the amount, 4if
any, due to the contractor by reason of the termination and shall thereupon
pay to the contractor 'the amount so determined.

(d) Subject to the provisions of paragraph (c), and subject to any reviewv
required by the contracting agency's procedures in effect as of the date of
execution of this contract, the contractor and the Coptracting Officer may agree
upon the wvhole or acy part of the amount or amounts to be paid (including an
allowance for the fee) to the contractor by reason of the total or partial ter~
mipation of work pursuant to this clause. The contract shall be az2nded accordingly,
and the contractor shall be paid the agreed smount.

(e) 1In the event of the failure of the contractor and the Contracting Officer
to agree in whole or in part, as provided in paragraph (d), as to the amounts with
respect to costs and fee, or as to the amount of the fee, to be paid to the con-
tractor in comnnection with the termination of work pursuant to this clause, the
Contracting Officer shall, subject to any reviev required by the contracting agency's
procedures ip effect as of the date of execution of this contract, determine, on
the basis of information svailable to him, the amount, if any, due to the
contractor by reason of the termination and shall pay to the contractor the
amount determined as follows:

(1) If the settlement includes cost and fee--

(1) There shall be included therein all costs and expenses
reimbursable in accordance with this contract, not previously paid to the
contractor for the performance of this contract prior to the effective date of
the Notice of Termination, and such of these costs and may continue for a
Teasonable time thereafter with the approval of or as directed by the Contracting
Officer: Provided, however, That the coutractor shall proceed as rapidly as
practicable to discontinue such costs;
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(24) There shell be included thereir so far as pot inzluded wumder
(1) above, the cost of settling and paying claims arising out of the terminazior of
work under subcontracts or orders, as provided ir paragraph (b)(5) adove, which
are properly chargeable to the terminate. portion of the contrast;

(141) There shall be irclude! therein the reasonable costs of
settlenent, including accounting, legal, clecizzl, and other expenses reasonably
pecessary for the preparatint of settlement claims and supporting date with
Tespect to the terminated po-tion of the contract and for the terminatior and
settlemext of subcontracts tuereunder, together with reasomable storage, transe
portation, &oc other costs incurred in comnection with the protection or die-
position of termination inventory: Provided, however, That if the termination is
for default of the contractor there shall mot be ipciuded any amounts for the
preparation of the contractor's settlement proposal; and

(iv) There shell be included thereir a portion of the fee pavable
under the contract determined as follows=

(A) It the event of the terminatior of thi- contract for the
copvenience of the Coveinment and not for the default of the contractor, there shell
be paic a percentage of the fees equivalent to the percentage of the completior of
wvork contemplated by the contract, but exclusive of subcontrast effort included

in subcontractors' termination claims, less fee payments previously made bereunder;
or

(E) Ic the event of the termimation of this contract for the
default of the contracter, the total fee payable shall be suzh proportionate part
of the fee (or, 4if this contract calls for arcicles of different types, of such
part of the fee as i reasonably allocable to the type of article under consider-
ation) as the total pumber of articles delivered to and accepted by the Corvernmen:
bears to the total number of articles of a like kind called for by this contract.

1f the amount determined under this subparagraph (1) is less than the totsl
payvent theretofore made tc the comtractor, the contractor shall Tepey to the
Government the excess amount.

(2) 1f the settlement includes only the fee, the gmount thcres?! wi.l
be determined in accordance with subparagraph (1) (iv) above.

(£) Costs claimed, agreed to, or determined pursusn: to peregTephs (e),
(¢), and (e) of this clause shall be ir sccordance with the contract cost

principles and procedures ip FPR 1-15.2,

(8) The contractor shall have the right of appeal, under the clause of this
contract entitled "Disputes,” from any determination made by the Contracting
@fficer under paragraph (¢) or.(e) above, except thet, 4if the contractor has feiled



to subzmi: his claiz within the tizme provided in paragraph (¢) above and has faliled
tc reques: extension of such time, he shall have no such right of appeal. In any
case wvhere the Contracting Officer has macde a determinatior of the amount due under
paragraph (c) or (e) above, the Government shall pay to the comtractor the
following: (1) If there 4t no rizht of appeal hereunder or if no timely appeal has
been taken, "he amount so determined by the Contracting Cfficer, or (2) 4if an
appeal has been taken, the amount finally determined on such appeal.

(h) 1o arziviog et the mmount due the contractor unce’ Lhis clause there
shall be deducted (1) «il! unliquidated advance or other payments theretofore made
te iLhe coutractor, applicable to the terminated portior ¢ this contract, (2) any
claiz vhich the Governzent may have against the coptracior im sonpection with this
contract, and (3) the agreed price for, or the proceeds for sale of, any msterials,
supplies, or other things acquired by the ccutractor or sold pursuant tc the
provisions of this clause and rc* othervise recovered by or creditec to the
Goverument.

(1) 1In the event ¢f a parcial termination, the portion of the fee vhich
is pavable ith respect to the work under the ccntinued portion of the contract
shall be equitat.  adjusted by agreement between the comtractor and Contracticog
Officer and suc’ adjustment snall be evidenced by an amendment of this coptract.

(4) The Goverurent may frem tizs to time, under such terms and conditions
as it may prescribe, make partial payments and paymwents om account against costs
incurred by the contracror in counection with the terminated portion of the
contract vhenever in the opinion of the Contracting Officer the aggregate of such
pavments shall be within the amount to which the contractor will entitled here-
under, £ the total of such paymeants 43 in excess of the amount finally deter~
wined to be due under this clause, such excess shall be payable by the countractor
to the Government upon demand, together with interest computed at the rate of 6
percent per annum, for the pericd from the cale such excess raviert is recelved
by the contractor to the date on which excess is repaid to the Govermment: Provided,
hovever, That no interest shall be charged wizh respect to any such excess pavment
attributable to a reduction ic the comtractor's claim by reasor of retention or
other disposition of termination inventory until 10 days «fter the date of such
retention of disposition, or such later date as determined by the Contracting
Ofiicer by reason of the circumstances.

(¥) The provisions of this clause relating to the fee sball be inmapplicable
1f this contract does not provide for payment for a fee.

13, DISPUTES (1-7.102-12)

(a) Except as othervise provided it this contract, any dispute concerning
a question of ta~t arising under this coutract which is not disposed of by
agreement shall be decided dy rhe Contracting Officer, who shall reduce his



decisdorn to writing and mail or otherwise furnish a copr thereof! to the con-
tractor. The decisior of the Contracting Officer shall be final and cor-

clusive unless within 30 days fron the date of receipt of such copy, the con-
tractor mails or othervise furnishes to the Contracting Officer a writter appeal
addressed to the Commission. The decision of the Commissior or its duly
authorizel representative for the determination of such sppesls shall be final

anc conciusive unless determined by & court of competent jurisdiction to have beet
fraudulent, or capricious, or arbitrary, or so grossly erroneous af necessarils

to dimply bad faith, or no: supported by substantisl evidence. Ip connectior with
apy appeal proceeding under this &lause, the contractor shall be afforded an
opportunity to be heard and to cffer evidence in support of its appecl. Pending
finzl decision of & dispute hereunder, the contractor shall proceed diligently with
the performance of the contract and in accordance with the Contracting Officer's
decision.

(b) This "Disputes" clause does not preclude comsiderstion of lav questions
ip compection with decisions provided for it pa. agraph (a) above: Provided, That
nothing in this contract shall be construed as maxing final the decisiorn of any
administrative official, representative, or board or & guestion of lav.

4. BUY AMEFICAN ACT (1=6.104~5) (5=7,5004k=16)

(8) 1Irp acquiring end products, the Buy American Act (41 U.S. Code 10a=-10d)
provides tha: the Covernment give preference to domestic source end products. For
the purpose of this clasuse:

(i) "Componects" means those articles, materials, and supplies
which are directly incorporated ir the end products;

(41) "“End products” means those articles, materials, and supplies
which are to be acquired unaer this contract for public use; and

(144) A "domestic source euc product” means (A, an ummanufactured
enc product which has beern mined or produced in the United States and (B) ar end
product manufactured in the United States 4f the cost of the components thereof
wvhich are mined, produced, or manufactured 4in the United States exceeds 50 percent
of the cost of all its components. For the purposes of this (a) (444) (B), com-
ponents of foreign origin of the same type of kind as the products referred to in
(b) (14) or (441) of this cleuse shall be treated as components mined, produced,
or manufactured in the United States.

(b) The Contractor agrees that there will be used under tiis contract (by
the Contractor, subcontractor, materialmer and suppliers) only domestic source end
products, except end products:

(1) Which are for use outside the United States;
(1) Wnich the Covgrnment determines are not mined, produced, or

manufactured in the United States in sufficient and reasonably available commercial
quantities and of a setisfactory quality;
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(144) As to which the Commission determines the domestic preference
to be incousistent with the public interest; or

(iv) As to which the Commission determines the cost to the Govern=
ment to be unreasonable.

15, CONVICT LABOR (1-12.204)

In comnection with the pezfgrnance of work under this contract the Contractor
Agrees not to employ any person undergoing sentence of imprisonment excepl as
provided by Public Law 89-176, September 10, 1965 (18 U.S5.C. 4082(e) (2)) and
Executive Order 11755, December 29, 1973.

16. CONTRACT WORK HOURS AND SAFETY STANDARDS ACT - OVERTIME COMPENSATION
(1-12.303)

This contract, to the extent that it is of a character specified in the
Contract Work Hours and Safety Standards Act (40 U.S5.C. 327-333), is subject to
the following provisions and to all other applicable provisions and exceptious of
such act and the regulations of the Secretary of Labor thereunder,

(a) Overtime Requirement. No Comtractor or subcontractor contracting for
any part of the contract work which may require or involve the emp loyment of
laborrrs, mechanics, apprencices, trainees, watchmen, and guards shall require or
permit any laborer, mechanic, apprentice, trainee, watchman, or guard in any
workweek in which he is employved on such work to work in excess of 8 hours iz any
calendar day or in excess of 40 hours im such workweek oo work subject to the
provisions of the Cootract Work Hours and Safety Standards Act unless such laborer,
mechanic, apprentice, trainee, watclman, or guard receives compensation aL a rate
not less than one and one~half times his basic rate of pay for all such hours worked
in excess of 8 hours in any calendar day or in excess of 40 hours im such workveek,
whichever is the greater number of overtime hours.

(b) Violation; liability for umpaid vages; liquidated damages. In the

event of any violation of the provisions of paragraph (a), the Contractor and
any subcontractor responsidle therefor shall be liable to any affected emplovee
for his unpaid vages. In addition, such Contractur and subcontractor shall be
iable to the United States for liquidated damages. Such liquidated damages
shall be computed with respect to each individual laborer, mechanic, apprentice,
trainee, watchman, or guard employed in violation of the provisions of paragraph
(a) i~ the sum of $10 for each calendar day on which such emplovee wvas required or
permittec to be employed on such work in excess of 8 hours or in excess of his

standard workweek of 40 hours without paynent of the overtime vages required by
paragraph (a).

(¢) Withholdings for unpaid vages and liquidated damages., The Contracting
Officer may withhold from the Government Prime Contractor, from any moneys peyable
on account of work performed by the C ntractor or subcontractor, such sums as may



sdmipiprrativelr be determined to be DeCesEATY tO saticfy ary liabilities of such
Contracior or Gubcontractor for unpaid wages and liquideted dazages as provided in
the provisions of paragiaph (b).

(¢) Subcomtracts. The Contractor shall insert paregraphs (s) through ()
of this clause iv all subcontracts, and shall require their inmclusior ic all sub=-
contracts of any tier,

(e) Eecords. The Contrattor shall maintain peyroll records conteining the
informatior specified ip 25 CFR 516.2(a). Buck records shall be preserved for 3
veers froz the completion of the contract.

17. EQUAL OPPORTUNITY (1-12.803-2).

(The following clause 1s epplicable unless this contract is exemp: under
the rules, regulations, and relevant orders of the Secretary of Labor (41 CFE,
eh. 60)).

During the performance of this coptract, the contractor agrees &s follows:

(a) The contractor will pot discriminate against any employee or applizant
for employment because of race, coler, religion, sex, or national origin. The
contractor will take affirmstive action to ensure that spplicants are emploved,
and that exployees are trested during employment, without regard to their race,
creed, color, or national origin, Such action shall include, but not be limited
to, the folloving: emplovwent, upgrading, demotion, Or transfer, recrultment or
recrultment advertising; leyoff or tercination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. Thé contractor
agrees to post ip conspicuous places, svailladle to employees and applicants for
employment, notices to be provided by the Contracting Officer setting forth the
provisions of this Equal Opportunity clause.

(b) The contractor will, ip all solicitations or advertisements for
explovees placed by or or behalf of the contracter, state that all qualified
epplicants will receive considerstion for employment without regard to race, creed,
eolor, or patiomel origins.

(¢) The conmtractor will send to each labor union or representative of
workers with wvhich he has & collective bargaining agreement or other contract or
understanding, & notice, to be provided by the agency Contracting Officer,
advising the labor union or workers' representative of the contractor's cow-
mitwents under this Equal Opportunity clsuse, and shall post copies of the notice
in conspicuous places evailable to employees and applicants for employment.

(d) The contractor will comply with all provisions of Executive Order Ko.

11246 of September 24, 1965, and of the rules, regulations, and relevant orders
«0f the Secretary of Labor,
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(e) The contractor will furnish all informatioo and reports required by
Executive Order No. 11246 of September 24, 1965, and by the rules, regulations,
and crders of the Secretary of Labor, or pursuant thereto, and will permit access
to his books, records, and sccounts by the contracting agency and the Secretary of
Labor for purpcses of investigation to ascertain compliance with suck rules,
regulations, and orders.

(£f) In the event of the contractor's noncompliance with the Equal Opportunity
clause of this contract or with any of the said rules, regulations, or orders,
this cootract may be cancelled, terminated, or suspended, in whole or in part,
and the coutractor may be declared ineligible for further Govermment contracts in
accordance with procedures authorized in Executive Order No, 11246 of September 24,
1965, and such other sanctions may be imposed and remedies invoked as provided in
Executive Order No. 11246 of September 24, 1245, or by rule, regulation, or order
of the Secretary of Labor, or as otherwise provided by law.

() The contractor will include the provisions of paragraphs (a) through
(8) iz every subcontract or purchase order unless exempted by rules, regulations,
or orders of the Secretary of Labor issued pursuant to section 204 of Executive
Order No. 11246 of September 24, 1965, so that such provisions will be binding
upon each subcontractor or vendor, The contractor will take such action with
respect Lo any subcontract or purchase order as the contracting agency may direct
as a zeans of enforcing such provisions, including sanctions for noncomwpliance:
Provided, however, That in the event the contractor becomes involved in, or is
threatened with, litigation with a subcontractor or vendor as a result of such
direction by the contracting sgency. the contractor may request the United States
to enter into such litigation to protect the interests of the United States.

18. OFFICIALS NOT TO BENEFIT (1-7.202-17)

No member of or delegate tc Congress, or resident commissioner, shall be
admitted to any share or part of this contract, or to any benefit that may arise
therefrom; but this provisions shall not be construed to extend to this countract
if made with a corporation for its general benefit,

19. COVENANT AGAINST CONTINGENT FEES (1-1,503) (9=7.5004=2)

(a) Marranty--Termination or deduction for “isach.

The contractor warrants the” - person or selling agency has been emploved
or retained to solicit or secure this conmtract upon an agreement or understanding
for a commissicn, percentage, brokerage, or contingent fee, excepting bona fide
explovees or bona fide established commercial or selling agencies maintained by
the contractor for the purpose of securing business. For breach or viclation of
this warranty the Goverument shall have the right to annul this contract v  ‘hout
liability or ip {ts discretion to deduct from the contract price or consideration

LT otherwise recover, the full amount of such coumission, percentage, brokerage,
or contingent fee.



() Subzoptraczts and purchase orders.

Urless otherwise suthorized by the Comtracting Officer iz wvriting, the con-
tracztor shall cause provisions similar to the foregoimg to be inserted in all sub-
contrasts and purchase orders entered into under this contract.

20. ROTICE ARD ASSISTANCE REGARDING PATENT AKD COPYEIGET INFRINCEXENT
(1=7.103=4) (Applicable to Comtracts exceeding $10,000)

)

(a) The Contraztor shall report to the Contracting Officer, prompily and
ir reasonable writtes dezsill, each potice or claic of patent or copyright ioe-
frinpemen: basel or the performance of this contrast of which the Coutrecstor has
kaowledge.

(b) 1Ir tbe event cof any clair or suit ageinst the Govermment, on account
of soy alleped patent or copyright imfringement grising out of the performance of
this Contract or out of the use of any surplies furnished or work or services
performed hereunder, the Contracter shall furcish to the Government, when requested
by the Contracting Officer, all evidence and informstion ir possession of the
Contracto: pertaining to such suit or claiz, Such evidence and information sball
be furnished at the expense cf the Govermmeit exzcr: where the Contractor has
agreed to indemnify the Government,

21, PATENTS (1-95.107«5(a)}
(a) Definir’.ns.

(1) "Subject Inventiorn" mesns any ipventiop or discovery of the
T.otractor conceived or first actually reduced to practice iz the course of or
under this contract, and includes any art, method, prozess, machine, maoufscture,
design, or composition of matter, or any pev and useful improvements therecf, or
any variety of plant, which is orf may be patentable under the Fatent Laws of the
United States of Americe or arny foreign countr.
2) "Contre::" means any contract, agreeszest, grant, or other arrangement,
or subcontrect entered imto with or for the bepefit of the Govermmszt where &
purrcse ¢f the coutract 1is the conduct of experimental, development, or research
vork.,

o~

(3) "States and domestic wunicipal governments"” means the States of
the Dnited States, the District of Columbia, Puerte Rico, the Virgin lslands,
Anerican Samoa, Guszm, the Trust Territory of the Pacific Islands, and any political
subdivision and agencies thereof.

(4) "Govermment agency” includes an executive department, independent
commigsion, board, office, agency, sdministration, suthority, Government core
poration, or other Government establishment of the executive branch of the
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Governrent of the United States of America and for the purpose of this contract
the U.5. Nuclear Regulatory Coumission.

(5) "To the point of practical application” means to manufacture in
the case of a couwposition of product, to practice iz the case of a process, or to
operate in the case of a machine and under such conditionms as to establish that

the invention is being vorked and that .%s benefits are reasonably accessible to
the public.

(b) Allocation of principal rights.

(1) Assigment to the Government. The Contractor agrees to assign
to the Goverument ¢ entirs vighz, title, and intarest throughout the world in
and to each Subless [~van:‘om, excest to the extent that rights are retained by
the Contractor uzeor pasagrepas (b)(2) and (d) of this clause.

(2) Greater rights deterzinations. The Comtractor or the employee-
inventor with authorization cof the Contractor may retain greater rights than the
ponexclusive license prowided in paragraph (d) of this clause in accordance with
the procedure acd crizeria of 41 CTR 1-5.109-6. A request for determization
wvhether the Contractor or the emplovee-inventor is entitled to retain such
greatar rights must de submitted to the Contracting Officer at the time of the
first disclosure of the invention pursuant tc paragraph (e) (2) (1) of this clause,
or not later than 3 months thereafter, or such longer period as may be authorized
by the Contracting Officer for good cause shown in writing by the Contractor.

The information to be submitted for a greater rights determination is specified
iz 41 CFR 1-5,109-6. Each determination of greater rights under this comtract
pormally shall be subject to paragraph (c) of this clause and to the reservatiocns
and conditions deemed to be appropriate by the ageancy.

(e¢) Minimum rights acquired by the Govermment. With respect to each Subject

Invention to which the Contractor retains principal or axclusive rights, the
Contractor:

(1) Eereby, grants to the Government a nonexclusive, nontransferable,
paid-up license to make, ‘<2, and sell each Subject Invention throughout the world
by or on behalf of the Government of the United States (including any Governmant
agency) and States and domestic municipal govermments;

(2) Agrees to grant to responsible applicants, upon request of the
Goverzument, a license on terms that are reasonable under the circumstances:

(1) Unless the Contractor, his license, or his assignee demon~
strates to the Govermment that effective steps have been taken withino J years
after a patent issues on such invention to bring the invention to the point of
practical application, or that the invention has been made available for licensing
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SOVE. .} Srus or or terme that are reasonable it the circumstances, ©F Car show
sdnEc o7t Lne priocipas or extlusive rights should be retsained for a further
Lo 42 LARS! o

(42)  To the exten: that the inventior 45 required for public
S f-vertoente. repulations or as may be mecessary to fulfill public beal:h
be ety or wellare needs, or for other public purposes stipulated i this contrec..

(2) Shall subzit writtes reports at reasonable intervals uporn regues:
to tue Lomossion during che term of the patent or the Subject Inventior regarc.n:

(1) The Coumercial use that is being mad. or 4s intended to be
fofe 2d the dzvension: and

(14) The steps taken by the Conctractor or his transferee to brin:
~he inveri.ot tc the point of practical applicatior or to make the inventicn
evellatie for licensing;

(&) Agrees to refund any smounts received as rovalty charges on ar
Sutb ject Tovertion an procurements for or on behalf of the Government and to provide
fo- thet refund ip any instrument transferring reights to any party in the
inveution; and

(5) 4grees to provide for the GCovernment's paid-up license pursuart
to paregraph (2) (1) of this clause iz acy instrument transferring rights in @
Subjec: lovention end to provide for the granting of licenses as required by (7
nf this clause, and for, the reporting of utilizatior information to the Commissio:
af requirec by paragraph (c) (3) of this clause whenever the imstrument transfers
riabzipel or exclusive rights iz any Subject lpvention. Nothing contained ir this
were,veph (€) shel. be deemed to grant to the Covernment any rights with respect
"o any ‘ovention other thar & Subject lovention.

\€) Minimax rights to the Comtractor.

(1) The Contractor reserves & revocable, ponexclugive, royalty-free
license in esch patent application filed in azy country ot & Subject lavention
«a? any resulting petent in which the Covermment acquires title., The license
nnall extend to the Contractor's domestic subsidiaries and affilistes, if any,
vitnip the corporate structure of which the Contractor 4s a part and shall
include the right to grant sublicenses of the same scope te the extent the Con~
tractor was legally obligated to do so at the time the contract was avarded. The
license shall be transferable only with approval of the Commission except when
trausferred te the successor of that part of the Contracter's business to which
the invention pertains.



(2) The Contractor's nonexclusive domestic license retainec pursuant
to paragraph (d) (1) of this clause may be revoked or modified by the Commission
to the extent pnecessary to achieve expeditious practical application of the
Subject Invention under 41 CFR 101=4,103-3 pursuant to an application for
exclusive license submitted in accordance with 41 (FR 101=-4,104~3, This license
shall not be revoked in that field of use and/or the geographical areas irn which
the Cootractor has brought the invention to the point of practical spplication
and coatinues to make the benefits of the invention reasonable accessible to the
public. The Contractor's menrvclusive licemse in any foreign country reserved
pursuant to paragraph (d)(1) « this clause may be revoked or modified at the
discretion of the Commission to the extent the Contractc. or his domestic sub-
pidiaries or affilistes have failed to achieve the practical application of the
inventicn in that foreign country.

(3) Beforas the modification or revocation of the license, pursuant

to paragraph () (2) of this clause, the Commission shall furnish the Contractor

8 written notice of its intenticn to modify or revoke the license and the Cone
tractor shall be alloved 30 days (or such longer period as may be authorized by
the Commission for good cause shown in writing by the Contractor) after the nctice
to show cause why the license should not be modified or revoked. The Contractor
shall bave the right to appeal, io sccordance with procedures prescribed by the
Commission any decision concerning the modification or revocation of his license.

(e) Ilavention, iden:tification, disclosures, and reports.

(1) The Contractor shall establish and maintain sctive and effective
procedures to ensure that Subject Inventicons are promptly idemtified and timely
disclosed., These procedures shall include the maintenance of laboratory sotebocks
or equivalent records and any other records that are reasonably necessary to
document the conception and/cr the first actual reduction to practice of Subject
Inventions, and records which shov that the procedures for identifying and dis-
closing the inventions are followed. Upon request, the Contractor shall furnish
the Contracting Officer a description of these procedures so that he may evaluate
and determine their effectiveness.

(2) The Contractor shall furnish the Contracting Officer:

(1) A complete technical disclosure for each Subject Ilnvention
withiz 6 months after conception or first sctual reductiom to practice vhichever
occurs first in the course of or under the contract, dut in any event prior to
any on sale, puclic use, or publication of such invention known to the Contractor.
The disclosure shall identify the contract and iaventor and shall be sufficiently
complete in technical detail and appropriately illustrated by sketch or diagran
to convey to one skilled in the art to which the invention pertains a clear under-
standing of the nature, purpose, operatiom, and, to the extent known, the physical,
chemical, bilogical, or electrical characteristics of the iavention;
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ii) Iloteric reports at least every 12 mozths frov the dete of the
coptract listing Subject loventions for tha: period and certifring that:

(4) The Contractor's procedures for ddentifving and disclosing
Subject loventions as required by this paragraph (e) have beer followe! throughout
the reporting period; and

(E) All Subject loventions have been disclosed or that there
are no such ioventions; and

(141) A final report withic 3 months after completior of the con~

tract work, listing all Subject loventions or certifying that there were no suck
ioventious.

(3) The Contractor shall obtair putent agreements to effectuste
the provisions of this clause frow all persons ir his employ whe perforz any.
part of the work under this contract excep: nontechnical personnel, such as
clericel employees and manusl laborers.

(4) The Contractor agrees that the Coumissior mey duplicate and
disclose Subject Inventiov disclosures and all other reports and papers furnished
or required to be furnished pursuant to this clause.

(5) 1o erder to protect the patent interest of the Government or the
Contractor, the Contractcr shall obtain the written approval of the Contracting
Officer prior to the release or publication of the information in any Subject
lovention disclosure by the Contractor or other parties acting on his behalf.

(£) Forfeiture of rights in wunrevorted Subject Ioventioms.

(1) The Contractor shall forfeit te the Govermment all rights ic any
Subject lnvention which he feils to disclose to the Con:racting Officer withir 6
months after the time he:

() Files or causes to be filed a United States or foreigs
application thereon; or

(11) Submits the final report required by paragraph (e)(2)(144) of
this clause, whichever is later.

(2) However, the Contractor shall mot forfeit rights iv a Subject
Inventior if, within the time specified 4n (1)(4) or (1)(4d) of this paragraph
(f), the Contractor:

(1) Prepared @ written decision based upon a review of the
record that the invention was peither conceived mor first actually reduced to
~practice in the course of or under the contract; or
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(14) Contending that the iovention is not a Subject Invention, he
nevertheless discloses the iovention and all facts pertinent to his contention to
the Contracting Officer; or

(1144) Establishes that the fallure to disclose did not resul: from
his fault or negligence.

(3) Pending vritten assignment of the patent applications and patents
on & Subject Invention deterzmfned by the Contracting Officer to be forfeited (such
determination to be & final decision under the Disputes Clause), the Contractor shall
be deemed to hold the iavention and the patent applications and patents pertaining
thereto in trust for the Commissiom. The forfeiture provision of this paragraph
(f) shall be in addition tc and shall pot supersede other rights and remedies which
the Government may have with respect %o Subiect Inventions.

(g) IExamination of records relating to inventions.

(1) The Contracting Officer or his authorized representative unzil
the expiration of 3 years after final payment under this contract shall have
the right to examice any books (including laboratory notebooks), records,
documents, and other supporting data of the Contractor which the Contracting
Officer reasonably deems pertinent to the discovery or identification of Subject
Ioventions or to determine compliance with the requirements of this clause.

(2) The Contracting Officer shall have the right to reviev all books
(including laborazory notebooks), records and documents of the Contractor relate
ing to the conception or first actual reduction te %ractice of inventioms in
the same ficld of technology as the work under this contract to determine whether
any such inveantionus are fubject Inventions 1f the Contractor refuses or faills to:

(1) Establish the procedures of paragraph (e)(l) of this clause; or
(14) Maintain snd follow such procedures; or

(144) Correct or eliminate apy material deficiency in the procedures
withis thirty (30) days after the Contracting Officer notifies the Contractor of
such a deficiency.

(h) Withholding of pavmant (Not spplicable to Subcontracts).

(1) Any time before final payment of the amount of this contract, the
Contracting Officer may, 4if he deems such action varranted, withhold payment until
A reserve not exceeding $50,000 or 5 percent of the amount of this contract,

whichever is less, shall have baen set aside if in his opinion the Contractor fails
to:
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)

() Eetablish, mezintain, and follov effective procedures for

& c
idenzifving an? diszlosing Subjes: loven:tions pursuant to pasegraph (e) (1) of
this clause; or

(42" Disc.ose gry Subject lovention pursuant to paragreph (e)
2) (L) of this clause; o7

(aid) Deliver pcceptable interis reports puTrsuant to paragraph
(@) (2) (44) of this clause; OT

(4v. Provice the information regarding euhcoutracls pursuant to
pacarraph (1)(5) of this clause,

The reserve or balance shall be withheud until the lontracting
Officer nas de:eruipedt tnat the Contreztos L s rectified whatever deficiencies
exist and hes delivered all reports, disclosures, and other information required
by this clause.

(2) T¥Firza! pavnen: under this contract shall not be mede before the
Contractor delivers to the Contracting Officer all disclosures of Subject
Invertions requirzd by paragrap: e)(2)(i) of this clause, &nd an acceptable final
report pursuant to (e) (2)(4il) of this clsuse.

(3) The Corntracting Office: asy, 4v his discretion, decrease or
increase the sums withheld up to the maximum suthorized above. I1f the Contractor
is & nonprofit organization the maximur amount thet mey be withheld under this
paragraph shall not exceed $50,000 of 1 percent of the amoun: of this contract
whizhever is less. No amount shall be withheld under this paragraph while the
amouct specilied by this paragraph 4s being withheld under other provisions of
the con:trac:. The withho.ding of any smount or subsequent paywment therecf shall
not be coustrued as & waiver of any rights accruing to the Govermment under this
contrast.

(1) Subcontracts
(1) For the purpose of this paragraph the terx “Contractor" mesns
the party awarding a subcontract and the term "Subcountractor” wmeans the party being
awvarded 8 subcontract, repardless of tier,

(2) Unless otherwise authorized or directed by the Commission Con-
tracting Officer, the Contractor shall include this Patent Rights clause modified
to identify the parties in any subcontract hereunder if s purpose of the sub-
contract is the conduct of experimental, developmental, or research work. In the
event of refusual by a Subcontractor to accept this clause, or if ir the opinion
of the Contractor this clause is inconsistent with the policy set forth in 41 CFR
1-9.107-3, the Contractor:



(1) Shall promptly submit a written notice to the Commissioc Con~
tracting Officer setting forth reasons for the Subcomtrator's refusal and other
pertipent {nformation which may expedite dispositiom of the matter; and

(14) Shall not proceed with the subcontract without the writtesn
authorization of the Commission Contracting Officer.

(3) The Contracter shall not, in any subcontract or by using a
subcontract as consideration therefor, acquire any rights ian his Subcontractor's
Subject Invention for his own’use (as distinguished from such rights as may be
required solely to fulfill his comtract obligations to the Covernment in the
performance of his contract).

(4) All iavention disclosures, reports, instruments, and other infor=
mation requirecd to be furnished by the Subcontractor to the Commission Contracting
Officer under the provisions of a Patent Rigrts clause in any subcontract hereunder
may, in the discretion of the Commission Contracting Officer, be furnished to the
Contractor for transmissiocn to the Commission Contracting Officer.

(5) The Contractor shall promptly notify the Commission Contracting
Officer in writing upon the sward of amy subcontract containing & Patent Rights
clause by identifying the Subcomtractor, the work to be perfcrmed under the sub-
coontract and the dates of award and estimated completion. Upor request of the
Commission Contracting Officer, the Contractor shall furnish a copy of the sub-
contract. If there are no subcontracts containing Patent Rights Clauses, a
negative report shall be included in the final report submitted pursuact to
paragraph (e) (2) (14L) of this clause.

(6) The Contractor shall identify all Subject Ioventions of the Sub-
contractor of which he acquires knowledge in the performance of this contract and

shall notify the Commission Contractiang Officer promptly upon the identification
of the inventions.

(7) 1t 4is understood that the Commission is a third party beneficiary
of any subcontract clause granting rights to the Covernment in Subject Inventions,
and the Contractor hereby assigns to the Commission all rights that he would have
to enforce the Subcontractor's obligations for the benefit of the Commission with
respect to Subject Inventions. The Contracter shall not be obligated to enforce
the agreements of any Subcontractor hereunder relating to the obligations of the
Subcontractor to the Commission in regard to Subject Inventions.

(j) Reserved

(k) Reserved
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(1) No clain for pecuniary sward or compensatior under the provisions of
the Atomic Energy Act of 195( as amended shall be asserted by the Contractor or
its emplovees with respect to any iovention or discovery made or conceived in the
course of or under this contract.

() With respect tv epy U.E. Patent Applicatior £iled by the Contractor on
aoy contract invention or discovery made or conceived in the course of the contrac:,
the Contractor will ipcorporate ir the first paragraph of the U.5. Patent Applicatior
the following statement:

"The iuvvention described hereir was made in the course of, or under &
contract (1f desired may substitute contract with identifying mumber) with the U.S.
Nuclear Regulatory Commission."

22. GOVERNMENT PROPERTY (1~7.203-21)

(&) The Govermmen: shell deliver to the Contractor, for use in connection
with and under the terms of this contract, the property in the Schedule or speci=
fications, together with such related dets and information as the Contractor may
request and as way reasonably be required for the intended use of such property
(hereinafter referred to as "Government-furnished Property”). The delivery or per~
formance dates for the supplies or services to be furnished by the Contractor under
this contract are based upon the expectation that Govermment-furnished property
suitable for use will be delivered to the Contractor at the times stated it the
Schedule or, 4f not so stated, in sufficient time to enable the Contractor to meet
such delivery or performance dates. 1o the event that Govermment-furnished property
is not delivered to the Contractor by such time or times, the Contracting Officer
shall, upon timely written request made by the Contractor mske a determination of
the delay, if any, occasioned the Contractor end shall equitably adjust the estimated
cost, fixed fee, or delivery or performance dates, or all of thezx, and any other
contractual provisions affected by any such delay in sccordance with the procedures
provided for in the clause of this contract entitled "Changes." 1In the event that
Government~furnished property is recedveld by the Contractor in a condition not
suitable for the intended use, the Contractor shall, upon receipt thereof motify
the cootracting officer of such fact and, as directed by the Contracting Officer,
either (1) returm such property at the Government's expense or othervise dispose
of the property, or (2) eiflect repairs or wodifications. Upor completion of (1)
or (2), above, the Contracting Officer upon written reques: of the Contractor shall
equitably adjust the estimated cost, fixed fee, or delivery or performance dates,
or all of them, and any other contractual provision affected by the return or
disposition, or the repair or wodification in accordance with the procedures pro-
vided for ip the clause of this contract entitled "Changes." The foregoing
provisions for adjustment are exclusive and the GCovernment shall mot be liable to
suit for breach of contrsct by reason of any delay in delivery of Government~
furnished property or delivery of such property in a conditior mot suitable for
its intended use.
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(b) (1) By notice ip writing the Contracting Officer may (i) decrease the
property furnished or to be furnished by the Goverument under this contract, or
(1i) substitute other Govermment-cwned property for property to be furnished by
the Government, or to be acquired by the Contractor for the Government under this
contract. The Contractor shall promptly take such action as the Contracting Officer

may direct with respect to the removal and shipping of property covered by such
notice.

(2) 1o the event of any decrease in or substitution .i property pursuast
to paragraph (1), above, or any vithdrawal of authority to use property provided
under any contract or lease, which property the Governmen: had agreed in the Schedule
to make available for the performance of this contract, the Contracting Officer,
upon the written request of the conrractor (or, 1f the substitution of property
causes a decrease in the cost of performar:e, 70 his own initiacive), shall
equitably adjust such contractual provisions as may be affected by the decrease,

substitution, or withdrawal, in accordance with the procedures provided for ig the
"Changes" clause of this contrace.

(¢) Title to all property furnished by the Government shall remain i the
Government. Title to all property purchased by the Countractor, for the cost of
which the Contractor is entitled to be reimbursed as a direct item of cost under
this contract, shall pass to and vest in the Govermment upon delivery of such
property by the vendor. Title to other property, the cost of which is reimbursabdle
to the Contractor under the contract, shall pass to and vest in the Government
upen (1) issuance for use of such property in the performance of this contract, or
(2) commencement of processing or use of such property in the performance of this
contract, or (3) reimbursement of the cost thereof by the Government in whole or
iz part, vhichever first occurs. All Government-furnished property, together with
all property acquired by the Contractor title to which vests in the Governmen:t under
this paragraph, are subject to the provisions of this clause and are hereinafter
collectively referred to as "Goverament property.” Title to the Covernment property
shall not be affected by the incorporation or attachment thereof to any property mot
owned by the Government, nor shall such Government property, Or any part thereof,

be or become a fixture or lose its identity as personmality by reason of affixatiocn
to any realty.

(d) The Contractor shall be directly respousible for and accountable for all
Government property provided under this comtract. The contractor shall establish
and maintain a system to control, protect, preserve, and maintain all Government
property. This systex shall, upon request by the Contractimg Officer, de submitted
for reviev and, if satisfactory, approved in vriting by the Contracting 0fficer.
The Contractor shall maintain and make available such records as are required by
the approved system and must account for all Government property until relieved of
responsibility therefor in accordance with the written instructions of the Comtracsi
Officer. To the extent directed by the Contracting Officer, the Contractor shall
identify Government property by marking, tagging, or segregating iz su:' nanner

~as to clearly indicate {ts ownership by the Governmeszt.
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(e) The Govermmen: property shall, unless othervise providel bereir or approveld
by the Coptracting Officer, be used only for the performance of this coptrast.

(f) Tne Contractor shall mzintair and administer, ir accordance with sound
industriel practice, & prograc for the utilization, maintenance, repair, protection,
acc preservatior of Government property sc as to assure its full svailabilicy and
usefulness for the performance of this contract. The Contractor shzll take all
Teasonatle steps to comply witk all appropriate directions or imstructions which
the Contracting Officer may préscribe as reasonably necessary ¢ : the protection of
Governmert property.

() (1) Tne Contractor shall mo: be liatle for any loss of or damage to the
Governman: property, or for expenses incidertal to such iOSs Or camage, except that
the Contractor shall be responsible for er, ' cb loss or damage (including expenses
incidental thereto):

(1) Wnich results frog willful misconduct or lack of good faith
on the par: of any ont of tre Contractor's directors or officers, or or the part
of any of his managers, superintendents, or other eguivalent representatives, who
has supervision or directior of:

(A) All or substantially all of the Contraztor's business;
or

(B) All or substantially all of the Contractor's operations
&t any ome plant or separate location in which this contract is being performed;
or

(C) & separate and complete mejor industrial operation in
connection with the performance of this contract.

(11) Which results from a fallure on the part of the Contractor,
due to the willful misconduct or lack of good faith on the part of any of his
directors, officers, or otber representatives mentioved in subparagraph (i), sbove:

(4) To maintain and administer. ir accordance with sound
industrial practice, the prograr for utilization, miintenance, repair, protection,
and preservation of Governmen: property as required by paragraph (f) hereof, or
to take all reasonable steps to comply with any appropriate written direction of
the Contracting Officer under paragraph (f) hereof; or

(B) To establish, maintain, and sdminister in accordance
with paragraph (d) hereof a systex for contrel of Goveraoment property.

(444) For which the Contractor is otherwise responsible under the
express terms of the clause or clauses designated 4r the Schedule;
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(iv) Which results frow a risk expressly required to be imsured
under this cootract, but only to the extent of the insurance so required to be
procured and maintained, or to the extent of insurance sctually procured and
maintained, whichever is greater; or

(v) Which results from & risk which is in fact covered by
insurance or for which the Contractor is otherwise reimbursed, but only to the
extent of such insurance or reimbursement.

Any failure of the Contractor to act, as provided iu subparagraph
(41), sbove, shall be conclusively presumed to be a failure resulting from willful
misconduct, or lack of good faith on the part of such directors, officers, or other
representatives mentionec in subparagraph (i), above, if the Contractor is potified
by the Contracting Officer by registered or certified mail addressed to one of such
directors, officers, or other representatives, of the Government's disapproval,
vithdrawal of approval, or monacceptance of the Contractor's program or system.
Io such event it shall be presumed that any loss or damage to Government property
resulted from such failure. The Contractor shall be liable for such loss or damage
unless he can establish by clear and convincing evidence that such loss or damage
did not result from his failure to maintain ap approved prograz or system, or

occurred during such time as an approved program or systes for coutrol of Govermment
property was maintained.

1f more than one of the above exceptions shall be applicable in any
case, the Contractor's liability under any one exception shall not be limited by any
other exception. If the Contractor transfers GCoverument property to the
possession and control of a subcontractor, the transfer shall not affect the
liability of the Contractor for loss or destructionm of or damage to the property
as set forth above. However, the Contractor shall require the subcontractor to
assume the risk of, and be responsible for, any loss or destruction of or damage
to the property while in the latter's possession or contrel, except to the exteat
that the subcontract, with the prior approval of the Contracting Officer, provides
for the relief of the subcontractor from such liability. In the absence of such
approval, the subcontract shall cootais appropriate provisions requiring the return
of all Goveroment property in as good condition as vhen received, except for

reasonable wear and tear or for the utilization of the property in accordance with
the provisions of the prime contract.

(2) The Contractor shall not be reimbursed for, and shall not include
as sn item of overhead, the cost of insurance, or any provisions for a reserve,
covering the risk of loss of or damage to the Goverudent property, except to the
extent that the Government may have required the Coatractor to carry such insurance
under any other provisions of this contract.

(3) Upon the happening of loss or destruction of or damage to the
Gove-ament property, the Contractor shall notify the Contracting Officer thereof,
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and shall commuricate with the loss and salvage organization, if any, nov or here-
after designated by the Contracting Officer, and with the assistance of the loss
anc salvape organizations sc designated (uniess the Contracting Officer has
designatec that Lo such organization be emploved), shall take all reasonable steps
to protect the Government property froc further dacage, separate the dacagesd

apnc uncamagel Government property, put &ll the Governmen:t property ir the best
poseitle order, and furnish to the Contracting Officer a statemen: of:

() The los:, “destroyed, and dameged Governmeco:t propercs;
(i2) The time and origin of the loss, destrustion, or damage;

(144) All kmown interests in commingled property of whick the
Government property 45 & part; and

iv) The insurance, if any, covering any part of or interest in
such commingled property.

Tne Contraztor shall make repeirs and renovations of the damaged
Covernment property or take such other action as the Contracting Officer directs.

(4) 1o the event che Contractor is indemnified, reimbursed, or othervise
cozpenseted for any loss or destruction of or damage to the Government preperty, be
shell use the proceeds to repair, renovate, or replace the Governmen’ property
iovelved, or shall credit suzh proceeds mgains: the cost of the work covered by the
contract, or shall othervise reimburse the Government, as directed by the Con-
tracting Officer. The Contractor shall do mothing to prejudice the Government's
right to recover against third parties for any such loss, destruction, or damage
and, upon the request of the Contracting Officer, shall, at the GCovernmen:'s
expense, furnish to the Government ell reasonable assistance and cooperation
(imcluding the prosecution of suit and the executior of instruments of assigoment
iv favor of the Covernment) in obtaining recovery. 1In sddition, where the sub~
contractor has not beer relieved frow liability for any loss or destructior of or
Camage to Government property, the Contractor shall enforce the liability of the
subcontractor for such loss or “estruction of or damage to the Govermment property
for the benefit of the Govermment.

(h) The Commission, and any persons designated by it, shall at all reasonable
times have access to the premises where any of the Covernment property is located,
for the purpose of inspecting the Covernment property.

(1) Upon the completion of this contract, or at such earlier dates as may
be fixed by the Contracting Officer, the Contractor shall submit to the Contracting
Officer in a form acceptable to him, ioventory schedules covering all items of the
Covernment property not consumed iv the performance of this contract, or mot
theretofore delivered to the Government, and shall deliver or make such other
disposal of such Govermment property as may be directed or suthorized by the Con=
tracting Officer. The pet proceeds of any such disposal shall be credited to the
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cost of the work covered by the contract or shall be paid in such manner as the
Contracting Officer may direct. The foregoing provisions shall apply to =crap from
Govermment property: Provided, however, That the Contracting Officer mav authcrize
or direct the Contractor to omit from such invemntory schedules any scrap consirsting
of faulty castings or forgings, or cutting and processing waste, such as :hips,
cuttings, borings, turnings, short mads, circles, trimmings, clippings, and

remnants, and to dispose of such scrap in accordance with the Contractor's
established accounting procedures.

(J) Unlese otherwise provided herein, the Goverument:

(1) May abandon any Government property in place, and thereupen

all obligations of the Government regarding such abandoned property shall czease;
and

{14) Bas no obligation to the Contractor with regard to restoratics
or rehabilitation of the Contracior's premises, neither in case of abandonrent
(paragraph (3) (i), above), disposition on completion of need or of the contra:zt
(paragraph (1), above), hor otherwvise, except for restoration or rehabilitation
costs caused by rlnova% of Government property pursuant to paragraph (b), above.

(k) All communicaticns issued pursuant to this clause shall be in writinpg.

23. NUCLEAR BAZARDS INDEMNITY = PRODUCT LIABILITY (9-7.5004-25)

(a) This article is incorporated into this contract pursuant to the authotity
contained in section 170d of the Atomic Energy Act of 1954, as amended (hereinalter
callec the Act).

(1) The definitions set out in the Act shall apply to this article.

(2) The term "product delivered under the contract” means any material;
equipment; device; drawing; specification or technical data made, proposed, or
acquired by the contractor in the course of performance of the contract and

delivered to the Commission or to sany other person as directed or approved by the
Coumission.

(b) Except as hereafter permitted or required in writing by the Commissicn,
the contractor will not be required to provide or maintain, and will ot provice
or maintain at Goverment expense, any form of financial protection to cover publi:
liability. The Commission may at any time require im writing that the contractor
provide and maintain financial protection of such a type and in such amount as the
Coumission shall determine to be appropriate to cover public liability against whizh
the contractor is indemnified hersunder: Provided, That the costs of such finascis.
protection will be reimbursed to the contractor by the Commission.
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(¢) 1) To the extept that the contractor an? other persons indemcifjel
arte no. corcenszted by any financial protection permitted or required by the Com-
cigsion. the Comrission will indemnify the sontractor, and other persons indemnifiec,
ageinst ‘L) claims for pudlic liability as describeld iv subparagrapn (2) of this
peragrapr (c); and (ii) the reasonable costs of investigating and settling claims,
anc cesending suits for camapes for such public liability, providec that the Com-
gission'e limbility, imcluding such reasomable costs, under all indemnity agreements
enterec isto oy the Commission under section 170 of the Act, including this contract,
6nall not zxceed $500 millior #v the eggregate for each nucles: .incident occurring
v.inir the United States or $100 willion in the aggregate for eaco nuclear incicent
peourrin; outside the Unitec States, irrespective of the nuwber of persons
dovexnii el ip connection with this contract.

(2) The public lisbility refer~ .l "o iv subparsgrsph (1) of this
section is public liability which (i) erises out of or in comnectior with the
coptrasrusl activity; and (i4) arises out of or results froz a product delivered
unier che cotiract; but does pot include liabilicy for a nuclear incident which
it covere: by any other indemnity agreement entered inte by the Commission pursuant
to> sectior 170 of the Act.

(¢, Tue Contractor shall give immediste written motice to the Coummission of
ery known sction or clain filed or made against the Contractor or other person
injemnifiad for public liability as defined in paragraph (2) of section (c).

Except as otherwise directed by the Commission, the Contractor shall furnish
promptly to the Commissior copies of all pertinent papers received by the Contractor
or filed with respect to such actions or claims, Wnen the Commission shall
determine that the Government will probably be required to make indemnity peavments
under the provisions of section (¢c) above, the Commission shall have the right to,
and shall, sollaborate with the Contractor and any other person indemnified in the
setzlement or defense of apy action or claix end shall have the right (1) to

require the prior approval of the Commission ior the payment of any claixm that the
Commission may be required to indemnify hereunder, and (2) to appear through the
Attorney GCeneral on behalf of the Contractor or other person ipdemnified in any
action brought upor amy claic that the Commission may be required to indemnify
hereunder, take charge of such action, and settle or defend any such sction. 1f the
settlemen: or defense of any such action or claiz 4is undertaken by the Commission,
the Ceptrector or other person indemnified shall furnish all reasonable assistance
iv effecting & settlement or asserting a defense.

(e) The obligations of the Commission under this article shall mot be
affected by any failure on the part of the contractor to fulfill its obligation
under this contract, and shall be unaffected by the death, disability or termination
of existence of the contractor or by the completion, termination, or expiration
of this contract.

(f) The parties to this contract enter into this article upon the condition
sthat this article may be amended at apy time by the mutual writter agreement of
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the Commission and the contractor and that such amendment may, by its express terms,
provide that it will apply to any nuclear incidents which occur thereafter.

(g) The provisions of this article shall ot be limited in any way by, and
shall be interpreted without reference to, any other article of this contrac: |,
including Article 12, Disputes]: Provided, however, That the following provisions
of this contract: Article 18, Covensut Against Contingent Fees; Article 17, Offi~
cials Not to Benefit; Article 7, Assignment; and Article 8, Examination of Records
by the Comptroller General; andsany provisions later added to this comtract which,
under applicable Federal law, including statutes, executive orders, and regula-
tions, are required to be included in agreements of this type contaiped in this
article, shall apply to this article.

(h) [The following section will be included in those contracts containing
indemmity agreements executed under the general contract authority of the NRC.)

To the extent that the contractor is compensatel by any financial protection,
or 1s indemnified pursuant to this article, or is effec-ively relieved of public
liability by an order or-orders limiting same pursuant to section 170e of the

Atomic Ecergy Act of 1954, as amended, the provisions of Ar-icle (General
Authority Indemnity) shall not apply.
24, UTLLIZATION OF CONCERNS IN LABOR SURPLUS ARBAS (1-1.805-3(a))

(The following clause is applicable if this contract exceeds $10,000.)

(a) 1t is the poliicy of the Government to award contracts to labor surplus
areas concerns that (1) have been certified by the Secretary of Labor (hereafter
referred to as certified-eligible concerns with first or second preferences)
regarding the employment of a proportionate number of disadvantaged individuals and
have agreed to perform substantially (i) in or near sections of concentrated un~-
enployment or underemployment or in persistent or substantial labor surplus areas
or (ii) 4in other areas of the United Statas, respectively, or (2) are noncertified
concerns which have agreed to perform substantially in persistent or substantial
labor surplus areas, where this can be done consistent with the efficient per-
formance of the contract and at prices no higher than are obtainable elsewhere.

The contractor agrees to use his best efforts to place his subcontracts io accordance
with this policy.

(b) 1In cowplying with paragraph (a) of this clauss with paragraph
(b) of the clause of this contract entitled "Utilizatior nall Business
Concerns” the contractor in placing his subcontracts shal. observe the following
order of preference: (1) certified eligible concerns with a firs: preference
vhich are alsc small business concerns; (2) other certified-eligible concerns
wvith a first preference; (3) certified-eligible concerms with a second preference
which are alsc small business concerns; (4) other certified-eligible concerns with
8 second preference; (5) persigtent or substantial labor surplus ares concerns which



ere also small business coucerns; (6) other persistent or substantial labor surplus
eres concerns, and (7) smell business concerns which are not labor surplus ares
concerns.

25, AUDIT AXD RECORDS (1-3.814-2(a)) (5-7.500€.1)

(2) General. The Contrscting Officer or his representatives shall have
the audit and inspection rights described in the applicable paragraphs (b), (c)
and (d) below. ’

(b) Examinstior of costs. I1f this 45 a negotiated fixed-price type, cost~
reicbursement type, inzentive, time and materials, labor hour, or price redeter~
minable contract, or apy combination therecf, the Contractor shall maictain, and
the Contracting Officer or his representatives shall have the right to examine
books, records, documents, and other evidence ancd accounting procedures anc practices,
sufficient to reflezt properly all direct and indirect costs of whatever pature
claimed to have been incurred and anticipated to be incurred for the performance
of this contract. Such righ: of examinstiorn shall include inspection at all
reasonable times of the Tontractor's plants, or such parts thereof, as may be
engaged iv the performance of this contract.

(c) Cost or pricing data. If the Contractor submitted cost or pricing data
in connection with the pricing of this contract or any change or modification thereto,
unless such pricing was based on adequate price competition, established catalog
or marke: prices of commercial items sold in substantial quantities to the general
public, or prices set by law or regulstion, the Contracting Officer or his rep-
tesentatives who are exployvees of the United States Government shall have the right
to exanine all books, records, documents and other data of the Contracter related
to the negotiation, pricing or performance of such contract, change or modification,
for the purpose of evaluating the accuracy, completeness and currency of the cost
or pricing data submitted. Additionally, in the case of pricing any change or
modification exceeding $100,000 to formally advertised contracts, the Comptroller
General of the United States ¢ his representatives who are employees of the Uniced
States Government shall have such rights. The right of examinatior shall extend
to all documents necessary to permit adequate evaluation of the cost or pricing
data subcitted, along with the computations and p.ojections used therein.

(¢) Availability. The materials described 4o (b) anéd (c) above, shall be
wade available at the vffice of the Contracter, at all reasonable times, for
inspection, audit or reproduction, until the expiration of 3 years frow the date
of final payment under this contract or such lesser time specified in Part 1-20
of the Federal Procurement Regulatioms (41 CFR Part 1-20) and for such longer
period, 4if avy, as is required by applicable statute, or by other clauses of this
contract, or by (1) and (2) below:

(1) 1f this contract is completely or partially terminated, the records
telating to the work terminated shall be made svailable for a period of 3 years
froz the date of any resulting final settlement.
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(2) Records which relate to appeals under the "Disputes" clause of this
contract, or litigation or the settlement of claims arising out of the performance
of this contract, shall be made available until such appeals, litigaticn, or claiss
have been disposed of,

(e) The Contractor shall insert a clause containing all the provisions of
this clause, including this paragraph (e), in all subcontracts hereunder except
altered as necessary for proper identification of the contracting parties and the
Contracting Officer under the Covernment prime countract.

(£) Reports. The Contractor shall furmish such progress reports and schedules,
financial and cost reports and other reports concerning the work under this contract
as the contracting officer may from time tc time require.

86, PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA (1-3.814-1(a))

If any price, including profit or fee, negotiated in connection with this
contract or amy cost reimbursable under this contract was increased by any sigui-
ficant sums because:

(a) The Contractor furnished cost or pricing data which was not accurate,

complete and current as certified in the Contractor's Certificate of Current
Cost or Pricing Data;

(b) A subcontractor, pursuant to the clause of this contract estitled
"Subcontractor Cost or Pricing Data" or "Subcomtractor Cost or Pricing Data==Price
Adjustments” or any subcontract clause therein required, furnished cost or pricing

data which was not accurate, complete and current as certified in the subcontractor's
Certificate of Current Cost or Pricing Data;

(¢) A subcontractor or prospective subcontractor furnished cost or pricing
data which vas required to be sccurate, complete and current and to be submitted to
support & subcontract cost estimate furnished by the Contractor but which vas not
adccurate, cowplete and current as of the date certified in the Contractor's
Certificate of Current Cost or Pricing Dats; or

(d) The Contractor or a subcontractor or prospective subcontractor furnished
any data, not within (a), (b) or (c) above, which was not accurate as submitted;
the price or cost shall be reduced accordingly and the contract shall be modified
in writing as may be necessary to reflect such reduction. However, any reduction
in the contract price duv to defective subcontract deta of a prospective subcon~
tractor when the subcontract was not subsequently avarded to such subcontractor,
vill be limited to the amount (plus applicable overhead and profit markup) by which
the actual subcontract, or actual cost to the Contractor if there vas no subconcrace,
vas less than the prospective subcontract cost estimate submittad by the Contractor:

Provided, The actual subcontract price vas not affected by defective cost or
pricing daca.
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(Note: Since the contract 4is subject to reduction under this clause by
reason of defective cost or pricing dets submirtted tin comnection with certais
subcontrazts, it is expected that the Contractor may wish to inzlude & clause
in each such subcontract requiring the subcoptractor to appropriately indemnify
the Contractor. It is alsc expected that any subcontractur subject to such
indexnification will generally require substantially similar indemmification for
defective cost or pricing data regquired to be submitteld by his lov tier
subcontractors.)

7. PRICE REDUCTION POR DEFECTIVE COST OR PRICING DATA -~ PEICE ADJUSTMENTS
(1-3.814=1(b))

(&) This clause shall becomu operative only with respect to any modification
of this contrazt which imvolves aggregzte increases and/or decreases ivp costs plus
applicable profits ip excess of $10C,000 unless the modification is priced on the
basis cf adequate price competition, established catalog or market prices of
commercial items scld iv substantial quantities to the general public, or prices
set by lav or regulation. The right to price reductior under this clause is limited
to defects in data relating to such modification.

(b) 1f any price, including profit, or fee, negotiated in connection with
apy price adjustment under this contract was increased by any significant sums
becsuse:

(1) The Countractor furnished cost or pricing data which was not
accurate, complete and curren: as certified in the Contractor's Certificate of
Current Cost or Pricing Data;

(2) A subcortractor, pursuant to the clause of this contract entitled
"Subcontractor Cost or Pricing Data" or "Subcontractor Cost or Pricing Data—-Price
Adjustwents” or amy subcontract clause therein required, furnished cos:t or pricing
data which was not accurate, cowplete and current as certified in the subcontractor's
Certificate of Current Cost or Pricing Daca;

(3) 4 subcontractor or prospestive subcontractor furnished cost or
pricing dats which was required to be accurate, cowplete and current and to be
subzmitted to support a subcontract cost estimate furnished by the Contractor but
wvhich was not accurate, cowplete and current as of the date certified in the Con-
tractor's Certificate of Current Cost or Pricing Dats; or

(4) The Contraztor or a subcontractor or prospective subcontrator
furnished any data, mot within (1), (2) er (3) above, which was not accurate, as
submitted; the price shall be reduced accordingly and the contract shall be wmodified
in writing as may be necessary to reflect such reduction. However, any reduction
in the contract price due to defective subcontract data of a prospective subcon-
tractor, when the subcontract was not subsequently awarded to such subcontractor,

"will be limited to the amount-(plus applicable overhead and profit markup) by
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vhich the actual subcontract, or actual cost to the Contractor if there was no
subcontract, was less than the propsective subcontract cost estimate submitted
by the Contractor: Provided the actual subcontract price was not affected by
defective cost or pricing data.

(Note: Since the contract is subject to reduction under this clause
by reason of defective cost or pricing data submitted in connection with certain
subcontracts, it is expected that the Contractor may wish to include a clause in
each such subcontract requiring the subcontractor to appropriately indemnify the
Contractor. It is also expected that any subcontractor subject to such indemmifi-
cation will generally require substantially similar indemnification for defective
cost or pricing data required to be submitted by his lower tier subcontractors.)

(¢) Failure to agree on a reduction shall be & dispute concerning a question
of fact within the meaning of the "Disputes” clause of this contract.

28, SUBCONTRACTOR COST AND PRICING DATA (1-3.81é4~-3(a))

(a) The Contractor shall require subcontractors hereunder to submit,

actually or by specific identification in writing, cost or pricing data under the
following circumstances:

(1) Prior to the award of any subcontract the amount of which is
expected to exceed $100,000 when entered into;

(2) Prior to the pricing of any subcontract modification which imvolves
aggregate increases and/or decreases in costs plus applicable profits expected to
exceed $100,000; except where the price is based on adequate price competition,
established catalog or market prices of commercial items sold in substantial
quantities to t.. general public, or prices set by law or regulation.

(b) The Contractor shall require subcontractors to certify, in substantially
the same form as that used in the certificate by the Prime Contractor to the
Government, that to the best of their knowledge and belief, the cost and pricing
data submitted under (a) above is accurate, complete, and current as of the date

of agreement on the negotiated price of the subcontract or subcontract change or
wodification.

(¢) The Contractor shall insert the substance of this clause including this
paragraph (c) io each subcontract hereunder which exceeds 100,000 when entered
into except where the price thereof is based on adequate price competition,
established catalcg or market prices of commercial items sold in substantial
quantities to the general public, or prices set by law or regulation. In each guch
expected subcontract hereunder in excess of $100,000, the Contractor shall insert
the substance of the following clause:
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SUBCONTRATTOL COST OF PRICING DATA-
PRICE ALJUSTMERTS

(a) Paragraphs (b) and (c) of this clause shall become operative only with
Tespect to any modificatior made pursuant to one Or more provisions of this comtrac
vhich dipvolves aggregrete increases and/or decresses iv costs plus epplicable profl
expected to exceed $100,000, The requirements of this clause shall be limited
to such contract modifications,

t
s

(b) The Contractor shall require subcontractors hereunder to submit,
actually or by specific ideptification in writing, cost or pricing dats under the
following circumstances:

(1) Prior to svard of asy subcontract, the smoust of which 45 expected
to exceed $100,000 when entered into;

(2) Prior to the pricing of any subcontract modificsticon which iovolves
aggregate increases and/or decreases in costs plus applicabvle profits expected to
exceecd $100,000; except where the price is based on adegqua‘e price competition,
established catalog or market prices of commercial items sold in substantisl
quantities to the general public, or prices set by lav or regulaticn.

(c¢) The Contractor shall reruire subcontractors to certify, iv substantially
the same forv as that used ip th: certificate by the Prime Contracter to the
Government, that to the best of ‘heir knovledge and belief the cost and pricinog
date subnitted under (b) above 45 accurste, complete, and current as of the date eof
agreenent on the negotiated price of the subcontract or subcontract change or
wodification.

(¢) The Contractor shall inser: the substance of this clause including this
paragraph (d) in each subcontract hereunder which exceeds $100,000 wher entered
into.

29. VUTILIZATION OF MINORITY BUSINESS ENTERPRISES (1~1.1310-2(a))
(Applicable to Contracts exceeding $10,000)

(a) 1t 45 the policy of the Govermment th-t mins~/~" business enterprises
shall have the maximux practicable opportunity z: pertizipete in the performance
of Government contracts.

(b) The contractor agrees to use his best efforts to carry out this policy
in the avard of his subcontrects to the fullest extent consistent with the efficient
performance of this contract. As used iv this contract, the ters "minority
business enterprise” means a business, at least 50 percemt of which is owned by
winority group members or, in case of publicly owned businesses, at least 51
percent of the stock of which is owned by minority group members. For the purposes
©f this definition, minority group members are Negroes, Spanish~speaking American
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persons, American Orientals, American Indians, American Eskimos, and American
Aleuts., Contractors may relyv on written representations by subcontractors regard-
ing their status as minority business enterprises in lieu of aa independent
investigation,

(¢) The Contractor agrees to submit to the Contracting Officer in response

to a Request for Proposal, Iovitation for Bid, or Solicitation; the representation
contained in FPR 1-1.1303.

(4) The Contractor further agrees to report all Mimority Business Enterprise
subcontract awards to the Contracting Officer using Optional Form 61 (see
FPR 1-16,902-0F€1). The Contractor may modify the Opticnal Form 61 to delzte
reference to "Small Business" for the purpose of this report. Optional Ferm 61
may be obtained from the Superintendent of Documents, GCovernument Printing Office,
Washingecon, D.C. 20402,

30. LISTING OF EMPLOYMENT OPENINGS (FPR Temp. Reg. 39)
(Applicable To Contracts lavolving $10,000 or More)

DISABLED VETERANS AND VETERANS OF THE VIETNAM ERA

(a) The comtractor will oot discriminate against any emplovee or applicant
for employment because he or she is a disabled veteran or veteran of the
Vietnas era in regard to any position for which the ewplovee or appiicant for
employnent is qualified. The contractor agrees to take affirmetive action to
employ, advance 4in emplovmer., and otherwise treat qualified disabled veterans
anc veterans of the vieirs® C.a without discrimination based upon their dis~
abilicy or veterans status in all employment practices such as the following:
exployment upgrading, demotion or transfer, recruitment, advertising, layoff or
termination, rates of pay or other forms of compensation, and selection for
training, including apprenciceship.

(b) The contractor agrees that all suitable explovment openings of the
contractor which exist at the time of the execution of this contract and those
wvhich occur during the performance of this contract, including those not generated
by this contract and including those occurring at an establishment of the
contractor other then the ome wherein the contracs ia baizg performed but
excluding those of independently operated corporats affiliates, shall be listed
&t an appropriate local office of the State emplovment service svstem wherein
the opening occurs. The contractor further agrees to provide such reports to
such local office regarding employment openings and hires as may be required.

State and local government agencies holding Federal contracts of $10,000
or more shall also list all their suitable openings with the appropriate office
of the State emplovment service, but are not required to provide those reports
set fnrth in paragraphs (d) and (e).

(¢) Listing of employment openings with the explovment service svstem
pursuant to this clause shall be made at least concurrently with the use of any
other recruitment source of effort and shall involve the normal obligations
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which atzazh to the placing of a bona fide job order., including the accepiance
cf referrals of veterans and nonveterans. ‘The listing of emplovmen: operings
does not require the hiring of any particular jod applitant or from anv
particular group of job applicants, &nd nothing hereir is intended to relieve
the comtractor from any requirements in Executive orders or regulatioms
regarding pondiscriminetior ir employment.

(d) The reports required by paragraph (b) of thir clsuse shall include,
but mot be limited to, periodic reports which shall be filed at least quarterly
wvith the appropriate local office or, where the cocniractor ha' more thau one
hiring locetior 4n a State, with the central office of thit State emplovment
service. Such reports shall indicate for each hiring locition (1) the number
of individuals hired during the reporting period, (2) the mumber of nondisabled
veterans of the Vietnam ere hired, (3) the number of disabled veterans of the
Vietnan era hired, and (4) the total number o' disabled veterans hired. The
reports should include covered veterans hired for om-the-jodb training under
38 U.S.C. 1787. The contractor shall submit & report within 30 dyas after the
end of each reporting period wherein any performance is made on this contract
identifying date for each hiring location. The contrector shall maintain at
each hiring location copies of the reports submitted until the expiration of
one year after final payment under the contract, during which time these
reports and related documertation shall be made available, upon reques:, for
examination by any suthorized representatives of the contracting officer or of
the Secretary of Labor. Documentation would include persomnel records respecting
job openings, recruitmen:, and placement.

(e) Wnenever the contractor becomes contractually bound to the listing pro-
visions of this clause, it shall advise the employment service system in each
State where it has establivhments of the name and location of each hiring location
in the State. As lomg as the contractor is contractually bound to these
provisions and has so0 advised the State systex, there is no need to advise the
State systex of subsequent contracts. The contractor mey advise the State
systexr when it is no longer bound by this contract clause.

(£) This clause does not apply to the listing of employment openings which
occur and are filled outside the 50 States, the District of Columbia, Puerte
Rico, Guam, and the Virgin Islands.

(g) The provisions of paragraphs (b), (c), (d), and (e) of this clause do
not apply to openings which the contractor proposes to fill from within his
own organization or to fill pursuant to & customary and traditional employer-
union hiring srrangement. This exclusion does not apply to a particular
opening once an emplover decides to consider applicents outside of his own
organization or employer-union arrangement for that opeming.

(h) As used 4n this clause: (1) "All suitable employwent openings”
includes, but 4is not limited to, openings which occur in the following job
categories: production and non-production; plant and office; laborers and
mechanics; supervisory and nonsupervisory; technical; and executive, adminis~
trative, apd professional openings that are compensated on a salary basis of
less than £25,000 per year. This term includes full-time employment, temporary
employment of more than 3 ‘ays' duration, and part-time employment. It does
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not include openings which the contractor proposes to fill from within his own
organization or to fill pursuant to a customary and traditional enployer-union
hiring arrangement por openings in an educational inmstitution which are
restricted to students of that iaostitutisn. Under the most compelling circum=
stances an emplovment opening may not be suitable for listing, including such
situations where the needs of the Govermment cannot reasonably be otherwise
supplied, where listing would be contrary to national security, or where the
requirement of listing would otherwise not be for the best interest of the
Covernment.

(2) Appropriate office of the State employment service systen'' means
the local office of the Federal/State national system of pivblic employment
offices with assigned responsibility for serving the area where the employment
opening is to be filled, includirg the District of Columbia, Guam, Puerto Riec,
and the Virgin Islands.

(3) "Openings which the contractor proposes to fill from within his
own organization"” means employment openings for which no consideration will be
given to persons outside the contractor's own orginization (including any
affiliates, subsidiaries, and parent companies), and includes any openings which
the contractor proposes to fill fiow regularly established "recall” iists.

(4) "Openings which the zontractor proposes to fill pursuant to a
customary and traditional emplover-union hiring arrangement’ means employment
openings which the contractor preposes to fill from union halls, which is pars:
of the customary and traditiomal hiring relationship which exists between the
contractor and representatives of his emplovees.

(1) The comtractor agrees to comply with the rules, regulations, and relevant
orders of the Secretary of Labor issued pursuant to the Act,

(J) In the event of the contractor's moncompliance with the requirements o.
this clause, actions for noncompliance may be taken in accordance with the rules,
regulations, and relevant orders ofs the Secretary of Labor issued pursuant to the
Act.

(k) The contractor agrees to post in conspicuous places available to
emplovees and applicants for employment notices in a form to be prescribed bv the
Director, provided by or through the contracting officer. Such notice shall
state the contractor's obligation under the lav to take affirmative actiom to
employ and advance in emplovment gualified disabled veterans and veterans of the
Vietnam era for employment, and the rights of applicants and esmplovees.

(1) The contractor will notify esch labor union or representative of workers
with which it has & collective bargaining agreement or other contract understanding
that the contractor is bound by terms of the Vietnar Era Veteran's Readiustment
Assistance Act and is committed to take affirmative action to exploy and advance
in employment qualified disabled veterans and veterans of the Vietnam era.

(m) The contractor will imclude the provisions of this clause in every sub-
contract or purchase order of $10,000 or more unless exempted by rules, regulatioms,
or orders of the Secretary issued pursuant to the Act, so that such provisions
will be binding upon each subcontractor or vemdor. The comtractor will take such
action with respect to any subcoutract or purchase order as the Director of the
Office of Federal Comtract Compliance Programs may direct to enforce such pro=
visions, including action for noncompliance.
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PAYMENT OF INTE:.ST OK CONTRACTOR'S CLAIMS (1-1.322)

)
=

(a) 1f av appeal Lii filed by the contracter from e final decision of the
Contracting Officer under the Disputes clause of this comntract, denying & claix
arising under the contract, sim-'2 interest or the amount of the claim fipally
determined owed by the Govermment shall be payable to the Contractor. Such
interes: shall be at the rate deteruined by the Secretary of the Treasury pursuant
to Public Law 92-41, &5 Stat., 97, frou the date the comtractor furnishes to the
Contracting Officer his writter appeal 'mdésr L@ Disputes clause of this conmtract,
to the date of (1) & finel judgment by a cou"t of competent jurisdiction, or (2)
mailing to the contractor of & supplemental agreemenr for execution either
confirming completed negotiations between the pai..is or carrying out a decision
of a board of contract appeals.

(b) Notwithstanding (a), above, (1) interest shall be wrolied only from
the date payment wes due, if such date is later than the filing of amrzsl, and
(2) interest shall not be peid for any period of time that the Comtracting
Officer determines the contraztor has unduly delayed in pursuing his remedies
before & boerd of contract appeals or a court of competent jurisdiction.

32, EMPLOYMENT OF THE HANDICAPPED (FPR Temp. Reg. 38)

(8) The contractor will not discriminate against any ewployee or applicant
for employment because of physical or mental handicap in regard to any position
for which the employee or applicant for emplovment 4is qualified. The contractor
agrees to take affirmative action to employ, advance in employment and otherwise
treat qualified handicapped individuals without discrimination based upon their
physicel or mentsal handicap ir all employment practices such as the following:
employment, upgrading, demotion or tramsfer, recruitment, advertising, laveff or
termination, rates of pey or other forms of compensation, and selection for
training, including apprenticeship.

(b) The contractor agrees to comply with the rules, regulatioms, and
relevant orders of the Secretary of Labor issued pursuant to the Rehabilitation
Act of 1973, as amended.

(¢) 1In the event of the Contractor's noncompliance with the re~
quirements of this clause, actions for noncompliance may be taken in
accordance with the rules, regulations and relevant orders of the Secretary
of Labor issued pursuant to the Act.

(d) The Contractor agrees to post in comspicuous places, available to
exployees and appliceants for employment, notices in & form to be prescribed
by the Director, Office of Federal Contract Compliance Programs, Department of
Labor, provided by or through the Contracting Officer. Such notices shall
state the contractor's obligation under the law to take affirmative action
to employ and advance in employment qualified handicapped emplovees and
applicants fcr employment, and the rights of applicants and employees.

(e) The Contractor will netify each labor union or representative of
vorkers with which it has # collective bargaining agreement or other
contract understanding that the contractor is bound by the terms of eection



503 of the Act, and is committed to take affirmative action to employ and
advance i employment physically and mentally handicapped individuals.

(£) The Contractor will include the provisions of this clause in
every subcontract or purchase order of $2,500 or more unless exempted by
rules, regulations, or orders of the Secretary of Labor issued pursuant to
section 503 of the Act, so that such provisions will be binding upon each
subcontractor or vendor. The Contractor will take such action with respect
to apy subcontract or purchase order as the Director of the Office of
Federal Contract Compliance P?o;ra-a may direct to enforce such provisions,
including action for noncompliance.

33, CLEAN AIR AND WATER (1-1.2302)

(Applicable only if the contract axceeds $100,000, or the Contracting
Officer has determined that orders under an indefinite quantity contract
in any one year will exceed $100,000, or & facility to be used has been
the subject of a conviction under the Clean Air Act (42 U.5.C. 1957¢=8(c)
(1)) or the Federal Wwater Pollution Comtrol Act (33 U.S5.C 1319(c)) and
is listed by EPA, or the contract is not otherwise exempt.)

(a) The Contractor agrees as follows:

(1) To comply with all the requirements of section 114 of the
Clean Air Act, as amended (42 U.S.C. 1857, et se'., as amended by Pub.
L. 91-604) and section 308 of the Federal Water Follutionm Control Act (33
U.5.C. 1251 et seq., as amended by Pub. L. 95-500), respectively, relating
to inspection, monitoring. emtry, reports, and information, as well as
other requirements specified in section 114 and section 308 of the Air
Act and the Water Act, respectively, and all regulations and guidelines
issued thereunder before the award of the contract.

(2) That oo portion of the work required by this prime contract
will be performed in a facility listed on the Environmental Protection Agency
List of Violating Facilities on the date when this contract vas awarded unless
and until the EPA eliminates the name of such facility or facilities
from such listing.

(3) To use his best efforts to comply with clean air standards

and clean vater standards at the facility in which the contract is being
parformed.

(4) To insert the substance of the provisions of this clause
into any nonexempt subcontract, including this paragraph (a)(4).

(b) The terus used in this clause have the folloving mseanings:



) The terr "Alr-act" mears the Clear Air Acz:, as amended (42
et. seg., as amended by Pub, L. §l-604).

(2) The terz "Water Act" means Federal Water Pollutior Control
Az%, a5 amended (23 U.S.C. 1251 et. seg., as anended by Pub, L. 92-500).

(3) The terz "cleas air standards" means any enforceable
rules, reguibzions, guidelines, standards, limitations, orders, controls,
prohibitions, or other requirements wvhich are contained in, issueld under,
or othervise adopted pursuant to the Alr Act or Executive Order 1173E, ac
applicacle ipplementation plar as described ip sectior 110(¢) of the
Cleav Alr Act (42 U.5.C. 1857e-5(¢)), ax spprovel icplementation procedure
or placz under sezticp 111(e) or sectior 111(d), respectively, of the Air
Act (42 U.S.C. 1B57(c) or (d)), or an apprr-ed implementation procedure
under section 112(d) of the Air Act (42 U.S.C. 1857¢~7(d)).

(&) The terz "clezs water standerds” means any enforceable
lizitatioz, control, conditioz, prohibition, standard, or other regquire-
went which is promulgated pursuant to the Water Act or contained iv @
perrit issued to a discharger by the Eovironmental Protection Agency or
by & State under an approved prograz, as authorized by section 402 of the
Water Act (33 U.5.C. 13«2), or by local govermmen: to ensure compliance
with pretreatment regulations as required by section 307 of the Water Act
(33 v.8.C. 1317).

(5) The ter> "complisnce” means compliance with clean air or
water standards. Comyliance shall also wear complianze with a schedule or
pian ordered or approved by a court of competent jurisdiction, ths Environmestal
Protection Agency or ap &ir or water pollution control agency in accordance
with the reguirements of the ALr Azt or Water Act and regulations issued
pursuant thereto,

(6) The tere "facility" means any building, plant, installa-
tiom, structure, mine, vessel or other floating eraft, location, or site
of operations, owned, leased, or supervised by a contractor or subcontrace
tor, to be utilized in the performance of & contract or subcontract.

Wnere a location or site of operations contains or includes more thas one
building, plant, iostallation, or struzture, the entire location or site
shell be deemed to be & facility except where the Director, Office of
Federal Activities, Environmental Protection Agency, determines that inde-
pendent facilities are collocated in one geographical arra.

34, NEGOTIATED OVERHEAD RATES (1-3.704=1)

(a) Notwithstanding the provisions of the clause of this contract
entitled "Allowable Cost, Fixed Fee, and Payment,” the allowable indirect
L£08t6 under this contract shall be obtained by applving negotiated overhead
rates to bases agreed upon by the parties, as specified below.



-ag-

(b) The Coatractor, as socn as possible but mot later thanm ninety (90)
days after the expiration of his fiscal year, or such other period as may be
specified in the contract, shall submit to the Contracting Officer, with a
copy to the cognizant audit activity, & proposed final overhead rate or rates
for that period based on the Contractor’'s actual cost experience during that
period, together with supporting cost data. Negotiation of overhead rates by
the Contractor and the Contracting Officer shall be undertaken as promptly as
practicable after receipt of the Comtractor's proposal.

(c) Allowability of costs ahd acceptability of cost allocation
methods shall be determined i{n accordance with contract Appendix A Cost
Prinziples and Procedures as in effect on the date of this contract.

(d) The results of each negotiation shall be set forth i{n a modifica-
tion to this contract, which shall specify (1) the agreed final rates,

(2) the bases to which the rates apply, and (3) the periods for which the
rates aprly,

(e) Pending establishment of final overhead rates for any period,
the Contractor shall be reimbursed sither at negotiated provisional rates
as provided in the contract, or at dilling rates acceptable to the Con-
tracting Officer, subject to appropriate adjustment when the final rates
for that period are established. To prevent substantial over or under
payment, and to apply either retroactively or prospectively: (1) Pro-
visional rates may, at the request of either party, be revised by mutual
agreement, 2cd (2) billing rates may be adjusted at any time by the
Contracting Officer. Any such revision of negotiated provisional rates

provided in the contract shall be set forth ip a modification to this
contract.

(£) Any failure by the parties to agree on any final rates under
this clause shall be considered & dispute concerning a question of fact

for decision by the Contracting Officer within the meaning of the "Disputes"
clause of this contract.

35, NOTICE TO THE GOVERNMENT OF LABOR DISPUTES (1-7.203=3)

(a) Whenever the Contractor has knowledge that any actual or poten=
tial labor dispute is delaying or threstens to delay the timely perfor~
mance of this contract, the Contractor shall immediately give notice

thereof, including all relevant information with respect thereto, to the
Contracting Officer.

(b) The Contractor agrees to insert the substance of this clause,
including this paragraph (b), in any subcontract hereunder as to which a
labor dispute may delay the timely performance of this contract; except
hhat each such subcontract shall provide that in the event its timely



merformance is delayed or threatened by delay by ar sctual or potential
labor dispute, the subcontractor shall immediately motify bis mext higher
tier subcon:trastor, or the Prime Contractor, as iLhe case mey be, of all
relevan: information with respect to such disputes.

3¢, REQUIRED SOURCE OF JEWEL BEAKING (1-1.319)
(&) For the purpose of this clause:

(1) "Jewel bcartn;"’-:nns a piece of synthetic sappbire or
ruby of any shape, except a phonograph needle, which has one or more
polished surfaces and which is suitable for use i ap instrument, mecha-
risc, subassembly, or part without any additional processing. A jewel
bearin; mey be either unmounted or mounted into a ring or bushing.
Examples of jewel bearings are: Uatch holes--olive, watch holes-——straight,
pallet stones, reller jevels (jewel pins), end stones (caps), vee (cone)
jewels, instrumest rings, cups, double cups, and orifice jewels. As usec
hereis, the term "jewel bearings" includes "related items."

(2) "Related items" means other syuthetic sapphire or ruby
components. Examples of relsted items are pivots, knife edges, insule-
tors, spacers, windows, and striking surfaces otber thac pallet stones.

(3) "Price list" weans the official U.S. Government Jewel
Bearing Price List for jewel bearings produced by the William Langer
Jewel Bearing Flant. This list 45 issued periodically by the General
Services Administration.

(4) "Plant" mweans the Government-owned Willian lLanger Jewel
Bearing Plant, Rolla, K. Dak.

(5) "Milizary Standard Jewel Bearing" means & jewel bearing
conforming to Military Specification No, MIL-B=274%7 (latest revision)
entitled "Bearings, Jewel, Sapphire or Ruby, Synthetic.”

(b) Jewel bearings required in the performance of this contract
shall b: procured from the Flant at prices established in the price list
dated (date to be filled ip by Contracting Officer). Each purchase order
issued to the Flant under this contract shall include the prime contract
pumber and date of the price list cited above, The Contractor agrees
that the quantities, types, and sizes (including tolerances) of jewel
bearings so ordered will be those required for the performance of this
contract, Within 90 calendar deys after the effective date of this
contract the Contractor shall furnish to the Contracting Officer a cer~
tification that the required jewel bearings were ordered pursuant to this
clause, The Contractor agrees to notify the Contracting Officer promptly
&£ the rejection of his (or any subcontractor's purchase order in whole



or in part by the Plant. The requiremen: for purchase and use of jewel
bearings from the Plant will be waived to the extent of orders rejected
because of the Plant's inability to deliver. If such s waiver is granted,
an equitable adjustment shall be made ir the contract price or delivery
sthedule, or both, in accordance with the "Changes" clause of this con-
tract. Further, the requirement for use (but mot the requirement for
purchase from the Plant) of jewel bearings may be waived by the Contract-
ing Officer when such vaiver is determined by him to be consistent with
established policy. .

(¢) The Contractor agrees to use to Langer-made jevel bearings in
the production of subassemblies or end items under this contract
or in his commercial production.

(d) Whenever it is necessary for the - ntractor or any subcontractor
to redesign or reengineer jeweled items in order to satisfy specific
performance requirements, the Contractor or subcontractor shall provide
in such redesign for the use of military standard jevel bearings. This
requirement does not apply when the dimensional tolerances or configura-
tions of military standard jewel bearings are such that their use in the
product would prevent attainment of the required level of performance
specified for the item. However, when one or more nonstandard bearings
must be used to satisfy performance requirements of the jeweled item but
military standard jewel bearings will function satisfactorily for other
applications within the same item, the item will be required to be rede~
signed to provide for the use of military standard jewel bearings in such
"other" applications. The Contractor or subcontractor is not required to
redesign a jeveled item solely for the purpose of comnverting from the use
of nonstandard to military standard jewel bearings. Nothing in this
contract shall prevent any Contractor or subcontractor from voluntarily

redesigning a jeweled item soley to accommodate the use of military
standard jewel bearings.

(e) 1If at the end of this contract period, the total quantity of end
items actually ordered under this contract is less than the total estimated
quantity, and the Contractor, pursuant to paragraph (b) of this clause,
bas purchased a larger quantity of lLanger-made jewel bearings than used
in deliveries made under this contract, an equitable adiustment shall be
made (if requested by the Contractor within 90 days after the end of the
contract period) to reimburse the Contractor for any additional costs
resulting from such excess purchase but in no event shall such sdditional
costs cover more jewel bearings than necessary to deliver the total
estimated quantity of end {tems. Such excess jewel bearings shall be
disposed of as directed by the Contracting Officer. BHowever, such excess
jewel bearings may be used in partial satisfaction of the requirements to
purchase Langer-mads jewel bearings pursuant to paragraph (b) of this
£lause where a subsequen: contract to furnish similar end items to the



Government is entered into with the same Comtractor. 1t this situation
the reguirement to purchase and use jevel bearings from the Plant will be
waived up to the amount of such excess jewel beacings in Contractor's
possession upon subzission of 8 written request by the Contractor. Such
request shall conteic documented evidence ip support of the waiver of
purchase and nonuse of such excess jevel bearings. I1f such waiver 4is
granted, av equitable adjustment to the extent of differences in price
liste shall be made ir the conjract price in sccordance with the "Changes"
clause of this contract.

(£) The Contractor agrees to retain for 3 years froz the date of
fival paymen: under this contrast and upor reques: of the Contracting
Oificer to make avallable during that period records showing compliance
with this clause.

(8) The Contractor agrees to insert this clause, including this
paragraph (g), in every subcontract and purchase order issued it perfor-
mauce of this contract unless he knows that the subassembly, component, or
pert being purchased does pnot contain jewel bearings.

37, COST ACCOUNTING STANDARDS (1-3,1204)
(CONTRACTS EXCEEDING $100,000)

(a) Unless the Cost Accounting Standards Board, or the General
Services Administration ip the case of nondefense contracts, has prescribed
rules or regulations exempting the Contractor or this contract from
stendards, rules, and regulations promulgated pursuant to 50 U.S.C. App.
2168 (P.L. 91-37?, August 15, 1570), or other statutory suthority, the
Contractor, ino comnnection with this contract shall:

(1) By submission of & Disclosure Statement, disclose ip writ-
ting his cost accounting practices as required by regulations of the Cost
Accounting Standards Board. The required disclosures must be made prior
to contract award unless the Contracting Officer provides a written
notice to the Contractor suthorizing postaward submission in accordance
with regulations of the Cost Accounting Standards Board. The practices
disclosed for this contract shall be the same as the practices currently
disclosed and applied on all other contracts and subcontracts being per~
formed by the Contractor and which contain this Cost Accounting Standards
clause. 1f the Contractor has notified the Contracting Officer that the
Disclosure Statement contains trade secrets and commercial or financial
information which 4s privileged and confidential, the Disclosure State-
went will not be released outside of the Govermment.

(2) Follow consistently the cost accounting practices dis~
closed pursuant to (1), above, in sccumulating anéd reporting contract
performance cost data concerning this contract. I1f any change in dis-
closed practices is made for purposes of any contract or subcontract



subject to Ccst Accounting Standards Board requirements, the change must
be applied prospectively to this comntract, and the Disclosure Statement
must be amended accordingly. I1f the contract price or cost allowance of
this contract 1s affected by such changes, adjustment shall be made in
accordance with suoparagraph (a)(4) or (a)(5), below, as appropriate.

(3) Comply with all Cost Accounting Standards in effect on the
date of award of this contract or if the Contractor has submitted cost or
pricing data, on the date of final agreement on price as shown on the
Contractor's signed certificate of current cost or pricing data. The
Contractor shall also comply with any Cost Accounting Standard which
hereafter becomes applicable to a contract or subcontract of the Con-
tractor. Such compliance shall be required prospectively from the date
of applicability to such contract or subcontract.

(4) (A) Agree to an equitable adjustment (as provided in the
Changes clause of this contract, 4if any) 4f the contract cost is affectecd
by a change which, pursuant to (3) above, the Contractor is required to
make to his established cost accounting practices whether such practices
are covered by a Pisclosure Statement or not.

(B) Negotiate with the Contracting Officer to determine
the terms and conditions under which a change to either a disclosed cost
accounting practice, other than a change under (4)(A), above, may be
made. A change to a practice may be proposed by either the Covernment or
the Contractor, provided, however, that no agrecment may be made under
this provison that will increase costs paid by the United States.

(5) Agree to an adjustment of the contract price or cost
allowvance, as appropriate, if he or a subcontractor fails to comply with
an applicable Cost Accounting Standard or to follow any practice disclosed
pursuant to subparagraphs (a)(l) end (a)(2), above, and such failure
results in any increased costs paid by the United States. Such adjust-
ment shall provide for recovery of the increased costs to the United
States together with interest thereon computed at the rate determined by
the Secretary of the Treasury pursuant to P.L. 92-41, 85 Stat. 97, or 7
percent per annum, wvhichever is less, from the time the payment by the
United Sates was made to the time 7 @ adjustment is effected.

(b) 1If the parties fail to agree whether the Contractor or a sub-
contractor has complied with an applicable Cost Accounting Standard,
rule, or regulation of the Cost Accounting Standards Board and as to any
cost adjustment demanded by the United States, such failure to agree
shall be a dispute concerning a question of fact within the meaning of
the Disputes clause of this contract.



(c) Tbe Contractor shall permit any suthorized representazives of
the heac of the Commission, of the Cost Accounting Standards Board, or of
the Comptroller General of the Uniteld States to exazine and make copies
ol any documents, papers, or records relating to compliancze with the
Teguirenents of this clause.

(¢) The Contractor shall imclude ir all pegotiated subcontracts
wbict be enters into the substance of this clsuse excep:t paragraph (b),
ané shall require such inclusion ir all other subcontracts of any tier,
except that this requirement shall apply only to megotiated subcontracts
ir excess of §100,000 where the price megotiated is mnot based on:

(1) Established cetalog or market prices of commercial items
s0ld ir substantizl quaptities to the general public; er

(2) Prices set by lav or regulation, and except that the
requirement shall not apply to negotisted subcontracts othervise exempt
froz the requirement to accept the Cost Accounting Standards clause by
reason of § 331.30(b) of Title &, Lode of Federal Regulations (& CFR
331.30(b)) or § 1-3.1203(a)(2) of Title 41, Code of Federal Regulations
(41 CFR 1-3.1203(a)(2)).

Eowcvc:: if this is 2 contract with an agency which permits sub-
contracts to appeal fioal decisions of the Contracting Officer directly
to the bead of the agency or his duly authorized representative, “nhen the
Contractor shall include the substance of paragraph (b) as well,

NOTE: (1) Subcontractors shall be required to submit theiv Dis~
closure Statements to the Costractor. However, if a subcontractor hes
previously submitted his Disclosure Statement to a Covermment Contracting
Officer he may satisfy that requirement by certifying te the Contractor
the date of such Statement and the address of the Contracting Officer.

(2) 1r any case vhere a subcontractor determines that the
Disclosure Statement information is privileged and confidential and
declines to provide it to his Contractor or higher tier subcontractor,
the Contractor may authorize direct subzission of that subcontractor's
Disclosure Statement to the same Govermment offices to which the Contractor
vas required to make submission of his Disclosure Statement., Such author-
ization shall in po way relieve the Contractor of liability as provided
in paragraph (a)(5) of this clause. Io view of the foregoing and since
the contract may be subject to adjustment under this clause by reason of
avy faillure to comply with rules, regulations, and standards of the Cost
Accounting Standards Board in connection with covered subcontr. “ts, it 4is
expected that the Contractor may wish to include a clause in ear. such
subcontract requiring the subcontractor to appropriately idemnify the

Lontractor., However, the inclusion of such a clause and the terms therecf



are matters for negotiation and agreement between the Contractor and the
subcontractor, provided that they do not cenflict with the duties of the
contractor under its contract with the Government. It is also expected

thaet any subcontractor subject to such idemmification will generally require
substancially simi{lar indemnification to be submitted by his subcontractors.

(e) The terms defined in Sec. 331.20 of Part 331 of Title 4, Code of
Federal Regulations (4 CFR 331.20) shall have the sase meanings herein. As
there defined, "negotiated subchntract” means "any subcontract except a firm
fixed-price subcontract made by a Contractor or subcontractor after receiving
offers from at least two firms not associated with each other or such Contractor
or subconotractor, providing (1) the solicitation to all competing firms is
identical, (2) price is the only consideration in selecting the subcontractor
fron among the competing firms solicited, and (3) the lovest offer received in
compliance with the solicitation from among those solicited is accepted.”

38, ADMINISTRATION OF COST ACCOUNTING STANDARDS (1-3.1204-2) (Wheo applicable)

For the purpose of administering Cost Accounting Standards requirements under
this contract the Comtractor shall:

(a) Submit to the connizant contracting officer a description of the
accounting change and the general dollar magnitude of the change to reflect the

sum of all {ncreases and the sum of all decreases for all contracts containing
the Cost Accounting Standards clause:

(1) For any change in cost accounting practices required to comply
with a nev Cost Accounting Standard im accordance with paragraphs (a)(3) and
(a) (4) (A) of the clause of this contract entitled "Cost Accounting Standards"
wvithin 60 days (or such other date as may be mutually agreed to) after award
of a contract requiring such change;

(2) For any change to cost accounting practices proposed iu accordance
with paragraph (a) (4)(B) of the clause of this contract entitled "Cost Accounting
Standards"” not less than 60 days (or such other date as may be mutually agreed
to) prior to the effective date of the proposed change; or

(3) For any failure to comply with an applicable Cost Accounting
Standard or to follow a disclosed practice as contemplated by paragraph (a)(5)
of the clause of this contract entitled "Cost Accounting Standards" within 60
days (or such other date as may be mutually agreed to) after the date of
agreement of such noncompliance by the Contractor.

(b) Submit a cost impact proposal in the form and manner specified by
the cognizant contracting officer withia 60 days (or such other date as may be
sutually agreed to) after the date of determination of the sdequacy and compliance
of a change submitted pursuant.to (a)(l), (2) or (3) above.
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{¢) Ahgree to sppropriate contract and subcontract amendments to reflect
acjustments established in sccordance with paragraphs (a)(4) and (a)(5) of the
clause of this contract entitled "Cost Accounting Standards."

(¢) 1Include the substance of this clause in all negotiated subcontiracts
containing the clause entitled "Cos: Accounting Standards.” In addition, include
& provisior ir thewe subcontracts which will require such subcontractors, within
thirty (30) days after veceipt of svard, to submit the followving informatior to
the contracting officer cognisant of the svhcontractor's facility:

(1) Subcontractor's name and subcontract pumber;
(2) Dollar amount and date of sward;
(3) Kame of Contractor making the award; and

(4) A statement as to whether the subcontractor has made or proposes to
make apy changes to accounting practices that affect prime contracts or subcon=
trects containing the Cost Accounting Standards clause, unless suzh changes have
already been reported. If award of the subcontract results in making & Cost
Accounting Standard(s) effective for the firs: time this shall also be reported.

(e) 1o the event an adjustment is required to be made to any subzontrac:
hereunder, notify the cogrizant contracting officer in writing of such adjustment
and agree to ar adjustment in the price or estimated cost and fee of this contract,
as appropriate, dased upon the adjustment established under subcontract. Such
potice shall be given within 30 days after receipt of the proposed subcontract
adjustwent, and shall include a proposal for adjustment to such higher tier sub-
contract or prime contract, as appropriate.

(£) Wnen the Cost Accounting Standards clause and this clause are included

it spubconiracts, the term "contrecting officer” shall be suitably altered to
identify the purchaser,

3¢, NOTICE REGARDING LATE DELIVERY (1=7,204=4)

In the event the Contractor emcounters difficulty in meeting the performance
Tequirements, or anticipates difficulty in cowplying with the contract delivery
schedule or date, the Contractor shall immediately notify the Contracting Officer
thereof in writing, giving pertinent details, including the date by which 4t
expects to complete performance or make delivery: Provided, however, that this
data shall be informational only ip character and that receipt thereof shall not
be construed as & weiver by the Government of any contract delivery schedule or
date, or any rights or remedies provided by lav or under this contract.

40. KEY PERSONNEL (1-7.304=6)

The personnel specified in this contract are considered to be essential to
the work being performed hereunder. Prior to diverting any of the specified



individuals to other programs, the Contractor shall notify the Contracting Officer
reasonably i{n advance and shall submit justification (including proposed
substitutions) 1o sufficient detail to permit evaluation of the impact on

the program. No diversion shall be made by the Contractor without the

written consent of the Contracting Officer: Provided, That the Contracting
Officer may ratify in writing such diversion and such ratification shall constitute
the consent of the Contracting Officer required by this clause. The attachment

to this contract may be amended from time to time during the course of the
contract to either add or delefe perscnnel, as appropriate.

4L/ EXCUSABLE DELAYS (1-8.708)

Except with respect to defaults of subcontractors, the contractor shall
not be in default by reason of any faillure in performance of this contract in
accordance with its terms (including any failure by the contractor to wake
progress in the prosecution of the work hereunder which endangers such performance)
if such failure arises out of causes beyond the control and without the fault or
negligence of the contractor. Such causes may include, but are not restricted
to acts of God or of the public enemy, acts of the Government in either its
sovereign or contractual capacity, fires, floods, epidemics, quarantine restric~
tions, strikes, freight em.argoes, and unurually severe weather, but in every
case the failure to perform must be beyond the comtrol and without the fault
or negligence of the contractor. 1f the fallure to perform is caused by the
failure of the subcontractor to perform or make progress, and if such failure
arises out of cau.es beyond the control of both the contractor and subcontractor,
and without the fault or negligence of either of them, the contractor shall not
be deemed to be in default, unless (a) the supplies or services to be furnished
by the subcontractor were obtainable from other sources, (b) the Contracting
Officer shall have ordered the contractor inm writing to procure such supplies
or services from such other sources, and (c) the contractor shall have failed to
comply reasonably with such order. Upon request of the contractor, the Con-
tracting Officer shall ascertain the facts and extent of such faillure and, if
he shall determine that any failure to perform was occasioned by any one or
swre of the said causes, the delivery schedule shall be revised accordingly,
subject to the rights of the Goverament under the clause herecf entitled
"Termination for Default or for Coavenience of the Government." (As used in
this clause, the terms "subcontractor” and "subcontractors” means subcontractor(s)
at any tier,)

42, STATE AND LOCAL TAXES (9-11.452)

(a) The contractor agrees to notify the Commission of any state or local
tax, fee, or charge levied or purported to be levied on or collected from the
contractor with respect to the contract work, any transaction thereunder, or
property in the custody or control of the contractor and comstituting an
allowable item of cost if due and payable, but which the contractor has reason
Lo believe, or the Commission has advised the contractor, is or may be
inapplicable or invalid; snd the contractor further agrees to refrain from
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paying any such tax, fee, or charge urless authorized in writing by the Commission.
Any state or lozal tax, fee, or charge paid with the approval of the Commissior

or ov the basis of advice froc the Commissior that such tax, fee, or charge is
applicable and valid, and which would othervise be &z allowable itex of cos:,
shall oot be disallowed as an itex of cost by reason of any subsequent ruling

or deterzination that such tax, fee, or charge was iv fact inapplicable or
dnvalid,

(t) The contractor agrees to take such action as may be required or
approved by the Commission to cause any state or local tax, fee, or charge
which would be ar allowable cost to be paid under protest; and to take such
actiot as may be reguired or approved by the Commissior to seek recovery of
any paywents made, including assignment to the Covernment or its desipnee
of all rights to av abatement or refund thereof, and granting permission
for the Governmezt to join with the contractor in any proceedings for the
recovery therecf or to sue for recovery in the name of the contracter. 1f
the Commission directs the contractor to imstitute litigation to enjoin the
collection of or to recover payment of any such tax, fee, or charge referred
to above, or if a claic or suit 4s f£iled against the contractor for a tax,
fee, or charge it bas refrained frow paying in accordance with this article,
the procedures and requirements of the article entitled “Litigation and
Claizs" shall apply and the costs and expenses incurred by the eontractor
shall be allowable items of cost, as provided 4o this contract, together
with the amount of any judgment rendered against the contractor.

(¢) The Governmen: shall save the contractor harmless froz penalties
and interest incurred through compliance with this article. All recoveries
or credits ic respect of the foregoing taxes, fees, and charges (including
interest) shall inure to be for the scle benefit of the Government.

¢3. COPYRIGHT (§-9.5103(d))

(2) The contractor (i) agrees that the Commission shall determine the
disposition of the title to and the rights under any copyright secured by
the contractor or its employees on copyrightable material first produced or
comwposed under this contract and (ii) bereby grants to the Governmen: a
royalty-iree, nonexclusive, irrevocable license to reproduce, translate,
publish, use and dispose of, and to authorize others so to do, all copyrighted
or copyrightable work not first produced or composed by the contractor in
the performance of this contract but which is incorporated inp the material
furnished under the contract, provided that such license shall be only to
the extent the contractor now has, or prior to the completion or final
settlement of the contract may acquire the right to grant such license

without becoming liable to pay compensation to others solely because of
such grant.
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(b) The contractor agrees that it will pot {nclude any copyrighted
material ip anv writtes or copyrightable material furnished or delivered
under this contract without a license as provided for in psragraph (a)(i4)
hereof or without the consent of the copyright owner, unless specific
written approval of the Contracting Officer for the inclusion of such
copyrighted material is secured.

(c) The contractor agrees to report in wvriting to the Commission, proumptly
and in reasonable detail, any notice or claim or copyright infringement received
by the contractor with respect to any material delivered under this contract.

44, PATENT INDEMNITY (9~9.5009(e))

The contractor agrees to indemnify the Government, its officers,
agents, servants and emplovees against lisbillcy of any kind (including
costs and expenses incurred) for the use of any invention or discovery and for
the infringement or any Letters Patent (oot imcluding liability, arising pursuact
to Section 183, Title 35, (1952) U.S. Code, prior to the issuance of Letters
Patent) occurring in the performance of this contract or arising by recason of
the use of disposal by or for the account of the Government of items manu-
factured or supplied under this contract.

45, COPYRIGHT INDEMNIFICATION OF GOVERNMENT (9-9.35104)

Exept as otherwise provided, the contractor agrees to indemnify the
Government, its officers, agents, servants, and employees against liabilicy,
including costs and expenses, for the infringement of any copyright in any work
protected under the copyright laws of the United States arising out of the
performance of this comtract, including the reproduction, translatiom, publication
or use of any such copyright material.

46, LITIGATION AND CLAIMS (9-7.5006-50)

(a) Initiation of litigation. The contractor may, with the prior written
uthorization of the Contracting Officer, and shall, upon the request of the
Commission initiate “f:igation against third parties, including proceedings
before administrative agencies, im connection with this contract. The con-
tractor shall proceed with such litigation in good faith and as directed from
time to time by the Contracting Officer.

(b) Defense and settlement of claims. The contractor shall give the
Contracting Officer immediate notice in writing (1) of any action, including
any proceeding before an administrative agency, filed against the cootractor
arising out of the performance of this contract, and (2) of any claim against
the contractor, the cost and expense of which is allovable under the clause
entitled "Allowvable Costs." Except as othervise directed by the Contracting
Dfficer, in writing, the contrpctor shall furnish {mmediately to the Contracting
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Officer copies of all pertinen: papers received by the contractor with respect

to such action or claiz. To the extent mot ir conflict with any applicable
policy of insurance, the contracztor may with the Contracting Officer's approval
settle any such actior or claie, shall effect at the Contracting Officer's
request an assignment and subrogation ix favor of the Covernment of all the
contractor's rights and claime (except those against the Government) arising

out of any such action or claic against the contractor, and, 4f required by the
Contracting Ofificer, shall authorize representatives of the Government to

settle or defend ary such actign or clain and to represent the contractor in,

oTr to take charge of, any action. If the settlement or defemse of ar aztion or
claic against the contractor is undertaker by the Covernment, the contractor
shall furnish all reasonable assistance in effecting & settlement or asserting

& defense, Where an action against the contractor 15 not covered by a policy

of ipsurance, the contractor shall, with the approval of the Contrecting Officer,
proceed with the defense of the action in good faith; and in such even: the
defense of the action shall be at the expense of the Government: Provided, however,
Thet the Goverumen: shall not be liable for such expense to the exten: thw*® .
wvould have been compensated for by insurance which was required by lav ¢. .,

the written directior of the Contracting Officer, but which the contractor
failed to secure through its own fault or megligence.

47. RENEGOTIATION (9-7,5004=20)

1f this contract is subject to the Renegotiatior Act of 1951, as amended,
the following provisions shall apply:

(8) This contract is subject to the Renegotiation Act of 1951 (50 U.S.C.
App. 1211, et. »eq.), as avended, and to any subseguent act of Congress providing
for the renmegotiation of contracts. KNothing contained in this clause shall
impose apy renegotiation obligation with respect to this contract or any
subcontract bereunder which is not imposed by an act of Congress beretofore or
hereafter enacted., Subject to the foregoing, this contract shall be deemed to
contaiv all the provisions required by section 104 of the Renegotietion Act of
1951, and by any such other act, without subsequant contract amendment specifi-
cally incorporating such provisions.

(b) The contractor agrees to imsert the provisions of this clause, ip-
cluding this paragraph (b), in all subcontracts, as that term is defined in
section 103 g. of the Renegotiation Act of 1951, as amended.

48, PERMITS (9-7.5006=48)

Except as otberwise directed by the Contracting Officer, the contractor
shall procure all necessary permits or licenses and abide by all applicable
laws, regulations, and ordinances of the United States and of the State, terri-
tory, and political subdivision in which the work under this contract is
JSerformed,
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49, CCHSULTANT OR COMPARABLE EMPLOYMENT SERVICES OF CONTRACTOR EMPLOYELS
(9~7.5006=45(a))

The contractor shall require all employees who are employed full-time (an
individual who performs work under the cost-type contract cn & full-time annual
basis) or part-time (50 percent or more of regular annual compensation received
under terms of a contract with the Commission) on the contract work to disclose
to the contractor all consultant or other comparable employment services which
the emplovees proposed to undertake fcr others. The contractor shall transmit
to the Contracting Officer all information obtained from such disclosures. The
contractor will require anv employee who will be emploved full-time on the
contract to agree, as a ccndition of his participation in such work, that he
vill not perform consultant or other comparable employment services for another
Commission cost-type contractor under its contract with the Commission except
with the prior approval of the comtractor.

50. SAFETY, HEALTE, AND FIRE PROTECTION (9-7.5006=47)

The contractor shall take all reasonable precautions i{n the performance of
the work under this contract to protect the health and safety of explovees and
of members of the public and to minimize danger from all hazards to life and
property and snall comply with all health, safety, and fire protection regulations
and requirements (inmcluding reporting requirements) of the Commission. In the
event that the contractor fails to comply with sajd regulations or requirements
of the Commission, the Contracting Officer may, without prejudice r> anv other
legal or contractual rights of the Commission, issue an order stopping all or
any part of the work; thereafter a start order for resumption of work may be
issued at the discretion of the Contracting Officer. The contractor shall make
no claim for an extension of time or for compensation or damages by reason of
or in connection with such work stoppage.

51. SECURITY (9=~7.5004-11 Modified)
(Applicable if Restricted Data or Classified information is 4involved)

(a) Contractor's duty to safeguard Restricted Data, Formerly Restricted
Data, and other classified information. The Contractor shall, in accordance
with the Nuclear Regulatory Commission's security regulations and requirements,
be responsible for safeguarding Restricted Data, Formerly Restricted Data, and
other classified information and protecting against sabotage, espionage, loss
and theft, the classified documents and material in the contractor's possession
in connection with the performance of work under this contract., Except as
otherwvise expressly provided in this contract, the contractor shall, upon comw
pletion or termination of this contract, transmit to the Commission anv classi-
fied matter in the possession of the contractor or any person under the con-
tractor's control in comnection with the performance of this conmtract.

If retention by the Contractor of any classified matter is required after
the completion or termination of the contract and such retention is approved
by the Contracting Officer the Comtractor will complete a certificate of
possession to be furnished to the Nuclear Regulatory Commission specifving
the classified matter to be retained. The certification shall identify the
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items anc types or categories of matter retained, the conditions governing
the retention of the matter anc the period of retention, if known. I1If the
retentiorn is approved by the Contracting Officer, the security provisions of
the contract will continue to be applicable to the matter retained.

(t) Regulations. The Contractor agrees to conform to all security regule-
tions and requirements of the Commission.

(¢) Definition of Restricted Data. The terz "Restricted Data," as useld in
this clause, means all datz concerning (1) design, manufacture, or utilization
of atomic wespous; (2) the production of special puclear material; or (3) the
use of special nuclear material ir the production of emergy, but shall not
inzlude date declassified or removed from the Restricted Data category pursuant
to section 142 of the Atomic Energy Act of 1954, as amended.

(d) Definition of Formerly Restricted Date. The term "Formerly Restricted
Date," as used in this clause, means all data removed from the Restricted Date
category under section 142 ¢. of the Atomic Energy Act of 1954, as amended,

(e) Security clearance of persomnel. The Contractor shall not permit any
individual to have access to Restricted Data, Formerly Restricted Dats, or other
classified information, except in accordance with the Atomic Energy Act of 1954,
a5 amended, and the Commission's regulations or requirements applicable in the
particular type or category of classified information to which access is required.

(f) Criminal Liability - 1t 4is understood that disclosure of Restricted
Data, Formerly Restricted Data, or other classified information relating to the
work or services ordered hereunder to apy person not entitled to receive it, or
failure to safeguard any Restricted Data, Formerly Kestricted Data, or other
clessified matter that may come to the Contractor or any person under the con~-
tractor's control in connection with work under this contract, may subject the
contractor, its agents, emplovees, or subcontractors to criminal liability
under the lsws of the United States. (See the Atomic Energy Act of 1954;
as amended, 42 U.S5.C. 2011 et seq.; 1B U.S.C., 793 and 794, and Executive Order
11652.)

(g) Subcontracts and purchase orders. Except as otherwvise suthorized in
wvriting by the Contracting Officer, the comtractor shall insert provisions
similar to the foregoing in all subcontracts snd purchase orders under this
contract,

(h) In the performance of the work under this comtract, the comtractor
shall assigr classifications to all documents, material, and equipment originated
or generated by the Contractor in accordance with classification guidance
furnished to the contractor by the Comnission., Every subcontract and purchase
order issued hereunder involving the origination or generation of classified
documents, material, or equipment shall include a provision to the effect that
in the performance of such subcontracts or purchase orders the subcontractor
or supplier shall assign classifications to all such documents, material and
equipment in accordance with classification guidance furnished to such subcor-
tractor or supplier by the contractor.



52. CONTRACTOR'S ORGANIZATICON (9=7,5006«6)

(a) Organization Char:t. As prowmptly as possible after the execution of
this contract, the contracteor shall furnish to the Comtracting Officer a
chart showing the names, duties, and organization of key personnel to be
employed in connection with <he work, and shall furnish from time to time
supplementary information reflecting changes therein.

(b) Supervising representative of contractor. Unless otherwise directed
by the Contracting Officer, a cowpetent full-time resident supervising repre-
sentative of the counrractor satisfactory to the Contractizg Officer shall be
in charge of the work at the s'te at all times,.

(c) The contractor shall be -espomsible for maintaining satisfactory
standards of employee competency, conduct, &u. integrity and shall be responsible
for taking such disciplinary action with respe:sr to his emplovees as may be
necessary. The contractor shull establish such standards and procedures as
are necessary to implement effectively the provisions set forth im AECPR 9-12.54,
and such standards and procedures shall be subject to the approval of the
Contracting Officer.

53. PRIVATE USE OF CONTRACT INFORMATION AMND DATA (9-7.5006=~59)

Except as specifically authorized by this comtract, or as otherwise approved
by the Contracting Officer, informaction and other data developed or acquired by
or furnished the contractor in the performance of this comtract, shall be used
only in comnection with the work under this contract.

54, DRAWINGS, DESIGNS, SPECIFICATIONS (9=7,5006-13)

All drawings, sketches, designs, design data, specificatioms, notebooks,
technical and scientific data, and all photographs, negatives, reports, findings,
recommendations, data and memoranda of every description relating thereto, as
well as all copies of the foregoing relating to the work or anv part thereof,
shall be subject to inspectiom by the Commission at 211 reasonables *‘mes (for
which inspection the proper facilities shall be afforded the Commission by the
contractor and its subcontractors), shall be the property of the Goverument and
may be used by the Govermment for any purpcse whatsover without any claim om
the part of the contractor and its subcomtractors and vendors for additiomal
compensation and shall, subiect to the right of the contractor to retain a copy
of said material for its own use, be delivered to the Goverument, or othervise
disposed of by the contractor either as the Contracting Officer may from time
to time direct during the pregress of the work or in any event as the Contractiig
Officer shall direct upon completion or termination of this contract. The
contractor's right of retention and use shall be subject to the security,
patent, and use of information provisions, if any, of this contract.
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55. CONTRACTOE PROCUREMENT ($-7.5006-29)

(&) The Commissior reserves the right at any time to require that the

contractor submit for approval apy or all procurements under this contract,
The contractor shall not procure anv itex whose purchase is expressly prohi-
bited by the writter direction of the Commission and shell use such specisl and

irected procurement sources as may be expressly required by the Commission.
The contractor shall, 1if reguested by the Contracting Officer, provide {information
concerning procurement methods, practices, and procedures use or proposec to
be usel and shall use methods, practices, and procedures which are acceptable

to the Comrission. Procurement arrangements under this comtract shall mnot
relieve the contractor of apy obligation under this contract (including, among
other things, the obligetion to properly supervise, administer, and coorcimate
the work of subcontractors) and shall be in such forr and contain such provisions
as are required by this contrsct or as the Commission may prescribe.

(b) Procurement or transfer of equipment, materials, supplies, or
services from & contractor-controlled source (any division or other organiza-
tional cowponent of the prime contractor (exclusive of the contracting component)
and any subsidiary or affiliate of the contractor under a common control) shall
be considered & procurement for the purposes of this article.

56. PREFERENCE POR U.S. FLAG AIR CARRIERS (1-1.323-2)

(8) Pub. L. 93-623 requires that all Federal agencies and Government con-
tractors and subcontractors will use U.S. flag air carriers for international
gir transportation of persomnel (and their personal effects) or property te the
extent service by such carriers is available. It further provides that the
Comptroller Gemerel of the United States shall disallow any expenditure from
appropriated funds for internstional air transportation o other than & U.S. flag
air carrier in the absence of satisfactory proof of the mecessity therefor.

(b) The contractor agrees to utilize U.S. flag air carriers for internatiomal
air transportation of personnel (and their personal effects) or property to the
extent service by such carriers is available.

(¢) 1np the event that the contractor selects s carrier other than a U.S.
flag air carrier for international air transportation; he will include a certifica-
tion o vouchers involving such transportation which is essentially as follows:

CERTIFICATION OF URAVAILABILITY OF U.S. FLAG
AIR CARRIERS

1 hereby certify that transportation service for persomnel (and thedir personal
effects) or property by certificated air carrier was unsvailable for the following
reasons: ' (state reasons)

' §
See Federal Procurement Regulations (41 CFR 1-1,323-3) or section 1-336.2 of
the Armed Services Procurement Regulations, as applicable.
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(d) The terms used in this clause have the following meanings:

(1) "Intermational air transportation' means transportation of persons
(and their personal effects) or property by air between a place in the United
States and a place outside thereof or between two places both of which are outside
the United States.

(2) "U.S. flag air carrier" means one of a class of air carriers holding
a certificate of public convenience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing operations between the United States
and/or 4its territori.s and ome or more foreign countries.

(3) The term "United States" includes the fifty states, Commonwealth of
Puerto Rico, possessions of the United States, and the District of Columbia.

(e) The contractor shall inmclude the substance of this clause, including this
paragraph (e), in each subcontract or purchase hereunder which may involve inter-
national air transportation.

57. AUTHORIZED REPRESENTATIVE

The Contracting Officer may designate an authorized representarive under this
contract for the purpose of assuring that services required under the contract are
ordered and delivered in accordance therewith. Such representative as may be
appointed will be specifically designated in writing to the Contractor from the
Contracting Officer, including the extent of such designee's authority.
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SE. STO® WORK ORD:IR

(2) The Contracting Officer may, at any time, by written order to
the Contractor, require the Contractor to stop all, or any part, of the work
c2llec for by this contract for 2 period of ninety (90) cays after the
order is delivered to the Contractor, and for any further period at which
the parties m2y agree. Any such order shall be gpecifically identifiec as @

tor Work Order issuec pursuant to this clause. Upon receipt of such

ar order, the Contractor shall forthwith comply with its terms and take all
reasonabie steps to minimize the incurrence of costs 2allocable to the
work covered by the orger during the period of work stoppage. Within 2
perioc of ninety (90) days after a stop work orger is delivered to the
Contractor, or within any extensic of that period to which the parties
sn2l)l have agreed, the Contractor fficer shall either:

(1) cancel the stop work order, or

(11) terminzte tne work covered by such order as provided
in the "Default” or the "Termination for Convenience"
clause of this contract.

(b) If 2 stop work order issued under this clause 15 canceled or
the period of the order or any extension thereof expires, the Contractor
shal]l resume work. An equitable adjustment shall be made in the delivery
schedule, the estimated cost, the fee, or & combination thereof, and
the contract shall be modified in writing accoardingly, 1f:

(1) the stop work order results in an increase in the time
required for, or in the Contractor's cost properly
allocable to, the performance of any part of this
contract, and

(i) the Contractor asserts a claim for such adjustment within
thirty (30) days after the end of the period of work
stoppage; provided that, if the Contracting Officer
decides the facts justify such action, he may receive
and act upon any such claim asserted at any time prior
to fina) payment under this contract.

(¢) If a stop work order is not canceled and the work covered by
such order is terminated for the convenience of the Government, the
reasonable costs resulting from the stop work order shall be allowed
in arriving at the termination settlement,

(d) 1f a stop work order is not cancelled and the work covered by
such order is terminated for default, the reasonable costs resulting from
the stop work order shall be allowed by equitable adjustment or otherwise.



55.  PUBLICATION AND PUBLIZITY

Unless otherwise specified in this contract, the Contractor is encouraged
to publisn and make available through accepted channels the results of
its work under this contract. The Contractor shall submit e wopy of
each article or other information to the Project Officer orior to publication
or dissemination for public use. If the article or other information
15 subseguently mocified or altered in any manner, the Contractor shall
promptly notify the Project Officer and furnish him/her a copy of the
article or other information as finally submitted for publication or
dissemination. 5

The Contractor shall acknowledge the support of the U, S. Nuclear
Regulatory Commission whenever publicizing the work under this contract
in any media. To effectuate the foregoing, the Contraoctor shall include
in any publicatfon resylting from work performed under this contract
an acknowledgement substantially as foliows.

"The work upon which this publication is based was
performes pursuant to Contract (insert number) with the
(insert name of constituent agency), U. S. Nuclear
Regulatory Commission."

Either Clause No. 60. entitled "Dissemination of Contract Information"
or Clause No. £9. {s for application but not both. .n the absence of
a clear delineation, Clause No. 59. applies.

60.  DISSEMINATION OF CONTRACT INFORMATION

The Contractor s~all not publish, permit to be published, or distribute
for public consumption, any information, oral or written, concerning the
results of conclusfons made pursuant to the performance of this contract,
without the prior written consent of the Contracting Officer. (Two copies
of any material proposed to be published or distributed shall be submitted
to the Contracting Officer.) Failure to comply with this clause shal)
be grounds for termination of this contract.
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61. WORI. FOR OTHERS

twithstanding any cther provision of this contract, during tne
term of this contract, the contractor ajrees to forego entering into
consulting or other contractual arrangements with any firm or organization,
the result of which may give rise to an actual or apparent conflict
of interest with respect to the work being performed under this contract.
The contractor shall insure that all employees designatec as key
personnel if any, under this contract abide by the provisions of this
clause. If the contractor believes with respect to itself or any
such employee that any proposed consultant or other contractual
arrangement with any firm or o=ganization m2y involve 2 possible conflict
of interest, the contractor szl obszin the written 2pprovel of the
Contracting Officer prior to execution of such contractuzl arrangement.
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PART 20-1 == GENERAL

Subpart 20-1.34--Contractor Orsanizational Conflicts of Interest

Sec.
20-1.540 Scope and policy.
20-1.5402 Definitions.
20-1.5403 Criteria for recognizing contractor organizational
conflicts of interest. ‘
20-1.5404 Representation,
20-1,540¢ Contract clauses.
20-1.5408-1 General contract clause.
20-1,5305-2 Special centract provisions.
20-1,5408 Evaluatien, f1ncin gs, and contract award..
20-1,5407 Conflicts 1den:if1ed after award,
20-1.5408 (Reserved)
20-1.5409 (Reserved)
27-1.5410 Subcontractors.
20-1.54N Waiver,
20-1.5412 Remedies.
AUTHORITY: Sec. 8, Pub. L. 95-601, adding Sec. 170A to Pub. L.
‘ ; §3-703, 68 Stat. 919, as amended (42 U.S.C. ch. 14)
§20-1,5401 Scope and Policy

(a) 1t s the policy of the U.S. Nuclear Regulatory Commission
(NRC) to avoid, eliminate or neutralize contractor organizaticnal conflicts
of interest. The NRC achieves this objec:ive by requiring all prospective
contractors to sulmit infcrmation describing relationships, if any, with
organizations or uersons (including those regulated by NRC) which may
give rise to actual or potential conf11cts of interest in the event of
contract award.

(b) Contractor conflict of interest determinations cannot be made
automatically or routinely; the application of sound judgment on virtually
a case-by-case basis is necessary if the policy is to be applied so as
to satisfy the overall public intarest. It is not possible to prescribe
in advance a spec‘fic mathod or set of criteria which would serve to
identify and resolve all of the contracter corflict of interest situations
which might arise; however, examples are provided in thess regulations
to guide applicaticn of the policv. NRC contracting and program officials
must be alert to c:nher situations which may warrant application of this
policy guidance. The ultimate test i1s: Might the contraztor, if awarded
the contract, be placed in a position where its judgmen. may be biased,
or where it may have an unfair competitive advantage? )

(¢) The conflict of interest rule contained in this subpart applies
to centracters and offerors only. Individuals or firms who have other
relationsnhips with NRC (e.g., parties to a licensing proceeding) are not
covered by inis reculation. This rule does not apply to the acquisition
of consulting services through the personnel appointment process, NRC

nis
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agreements with other government agencies, intermaticnal organizations,
. or state, 1ozal or foreign governments; separate procedurss for avoiding
conflicts of interest will be employed in such agreements, as appropriate.

§20-1.5402 Definitions

(a) "Organizational conflicts of interest” means that a relationship
exists whareby a contractor or proscective contractor has present or
planned 1nterest:’r?1ated to the work to be parformad undsr an NRC

orht Lo L LY 1 145 cansgity to giva 1rrarsial, teachnically
$94r3, 33100 0N 3212 TUR2Y anl suviss O my ctnaciise rasult in g ;
Dlacad wors preaust, or (2) may casult 1n its o2ing given an unfair
competitive advantage.

Ry

(b) “Research" means any scientific or technical work involving
theoretical analysis, exploraticn, or experimentation.

(c) ™Evaluation activities" means any effort fnvolving the appraisal
of a technology, process, product, or policy.

(d) “Technical consulting and management support services" means
internal assistance :5 a cocmponent of the NRC in the formulation or
acministration of its programs, projects, or policies which normally
require the contractor to be given access to information whi.h has not
been made 2vailable to the public or proprietary informatica. Such
services typically include assistance in the preparation of program
plans; and preparaticn of preliminary designs, spezifications, or
statements of work.

(e) "Contract" means any contract, agreenent. or other arrangement
with the NRC except as provided in Section 20-1.5401(¢).
(f) “Centractsr" means any persen, firm, unincorporated association,
Joint venture, co-spunsor, partnersnip, corporation, affiliates thereof,
or their successors in intersst, including their chief executives,
directors, key perscnnel (identified in the contract), proposed consultants
or subcontractors, wnich is a party to a contract with the NRC.

(g) "Affiliates" means business concerns which are affiliates of
each other when either directly or indirectly one concern ar individual
controls or nas the scwer to control another, or when a third party
centrols or has the power to control bota (31 CFR 5 1-1.508-1(e)).

(h) “Suczentractor” means any subcantractsr 3€ any tier which
perfor=s wirk uncer a contract with the NAZ excast suscontracts for

e

suc>iies and subcentraces in amounts of $70,000 or less.

(1) “Prospective contractor” or “offeror” means any person, firm,
unincorporated association, joint venture, partnership, corporation, or
affiliates thereof, including i%s chief executive, directors, key personnel
(faentified in tne proposal), proposed consultants, or subcontractars,
suomitting 3 bid or propesal, solicited or uncolicited, to the NRC to
cctain a contrace. . .

g
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(j) "Potential conflict of interest" means that a factual situation
exists that suggests (indicates) that an actual cenflict of interest may
arise from award of a proposed contract. The term “potential conflict
of interest" is used to signify those situations which merit investigation
prior to contract 2«ard in order t0 ascertain whether award would give
rise to an actual conflict or wnich must be reported to the cecntracting
officer for investigation if they arise during contract performance.

- - e .- “m- -

§20-1.5¢03 Criteria for recognizing contractor organizational

(a) Genzral. Two quastions will be as«e2 in ¢zzzmining whether
actual or potantial n~ganizaticnal conflicts of intarest exist: (1) Are
there ccnflicting roies which might dias a contractor's judgmant in
relation =g 145 work for the NRC? (Z) May the coitractor be given an
unfair competitive advantage based on the performance of the contract?

The ultimate determination by NRC as to wnether orgzanizational conflicts

of intarest axist will be mace in light of common sense and good business
judgment basea upon the relevant facts disclosed and the work to be
performed. d#hile it is difficult to identify and to prescribde in advance

a specific method for avoiding all of the variocus situations or relationships
which might involve potential organizational conflicts of intarest, NRC
personnel will pay particular attention to proposed centractual requirements
which call for the rencering of advice, consultaticen or evaluation
activities, or similar activities that lay direct grouncwork for the

NRC's decisions on regulatory 2ctivities, future procurzments, and

research procgrams.

(b) Situations or relationships which may give rise to organizational
conflicts of interest. (1) The offercr or contractor shall disclose
information concerning relationsnips wnich may give rise to organizational
conflicts of interest under the following circurstances:

(1) Where the offeror or contracter provides advice and recommendations
to the NRC in a tecrnical area in which it is also providing consulting
assistance in the seme ared to any organization regulated by the NRC.

(i1) Where the offercr or contractor provides advice to the NRC on
the same or similar matter in wnich it is also providing assistance to
any organization regulated dy the NRC.

(ii11) Where the coffercr or contractor evaluates its own products or
services, or the products or services of another entity where the offeror
or contractor has been suhstantially involved in their develicoment or
marketing.

(iv) Where the award of a contract would otherwise result in
placing the offeror or contractor in a conflicting role in wnich its
judgment may be biased in relation to its work for the NRC or may otherwise
result in an unfair competitive advantage for the offeror or contractor.

)
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(2) The contracting officer may request specific information from
an offeror or contractor or may require special centract provisions such
as provided in §20-1,5405-2 in the following circumstances:

(1) Where the offeror or contractor prepares specifications which
are to be used in competitive procurements of products or services
covered by such specifications.

(11) Where the offeror or contractor prenares plans for specific
grnwaarhan An =arhadalanigs Soas geg 3 hg ‘apmenangead ingo compatitive
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(111) Where the offeror or cocntractor is granted access to information
not available t» the public concerning !RC plins, pelicies, or programs
which could form the basis for a Tater procurament action,

(iv) Where the offerar or contractor is granted access to proprietary
information of its competitors.

(v) Where the award of a contract might otherwise result in placing
the offeror or contractor in a conflicting role in which its judgment
may be biased in relation to its work for the '°C or may otherwise
result in an unfair competitive advantage for the offeror or contractor.

(c) Policy application guidance. The following examples are
illustrative only and are not intended to identify and resolve all
contractor organizational conflict of interest situations. (1) Example.
The XYZ Corp., in response %0 a request for proposal (RF?), proposes to
undertake certain analyses of a reactor comeonent as called for in the

RFP. The XYZ Corp. is one of several companies considered to be tecnnically

well qualified. In response to the inquiry in the RFF, the XYZ Cors.
advises that it is currently performing similar analyses for the reactor
manufacturer,

Guidance. An NRC contract for that particular work normally would
not be awarded 7o the XYZ Corp. because it would be placed in a position
in which its judgment could be biased in relationship %o its work for
NRC. Since there are otner well-qualified companies available, there
would be no reason for considering a waiver of the policy.

(2) Exampie. The ABC Corp., in response %o a RFP, proposes 2o
perform certain analyses of a reactor comnorent which are unicue t2 one
type of advanced reactor. As is the case with other technically qualified
companies resgonding to the RFP, the ABC Corp. is performing various
projects for several different utility clients. None of the ABC Corp.
projects have any relaticnsnio to the work called for in the RFP. Based
on the NRC evaluation, the 38C Corn. is consicered to be the best qualified
company to perrorm the work outlined in the RFP.

04-
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Guidance. An NRC contract normally could be awarded to the ABC
Corp. beczusz nc canflict of intarast exists which would motivate bias
with respect to the work. An aporopriate clause would be included in
the contract to preclude the ABC Corp. from subsequently contracting for
work during the parformance of the NRC econtract witn the private sector
wnich could create a conflict, Fcr examole, ABC Corp. would be precluded
from the performance o similar work for the company developing the
advanced reactor mentioned in the example.

Py - o . . . '
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assure adez:ace safety protection of the sublic. Only one manufacturer
has extensive experience with that type of plant. Consequently, that
company is the only one with whem NRC can contract which can develop and
conducs the testing programs requirad to obtain the data in reaconable
time. That ccmoany has a definite interest in any MRC decisions that
might result from the cata produced because those decisions affect the
reactor's design and thus the company's costs.

Guidance. This situation would place the manufacturer in a role in
* which its judgment could be biased in relationsnip to its work for NRC.
Since the nature of the work required is vitally important in terms of
NRC's responsibili<ies and no reasonable alternative exists, a waiver of
the policy may be warranted. Any such waiver snall be fully documented
and coordinated in accordance with the waiver provisions of this policy
with particular atsantion to the es+ablishment of protectiive mechanisms
to gquard against bias.

(4) Example. The ABC Co. submits a proposal for a new system fer
evaluating a snecific reactor component's perfocrmance for the purpose of
developing standaris that are important to the NRC program. The ABC Co.
has advised !RC that it intends to sell the new system 0 industry once
its practicability has been demonstrated. Other companies in this

business are using older systems for evaluation of the specific reactor
component.

Guidance. A contract could be awarded to the ABC Co. provided that
the contract stipulates that no information produced under the contract
will be used in the contractor's private activities unless such information
has been resorted %9 NRC, Information wnich is reported L0 NRC by contractors
will normally be 2isseminated by NRC to others 350 as 10 preclude an
unfair competitive advantage that might otherwise accrue. When NRC
furnishes information to the contractor for the performance of contract
work, it snall not be used in the contractor's orivate activities unless
such informaticn is genarally available to others. Further, the contract
will stipulate that the contractor will inform the NRC contracting
officer of all situations in which the information developed under the
contract is proposed to te used.
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(§) Example. The AZC Ccrp., in response to a RFP proposes to
assemble a map snowing cartain seismological features of the Appalachian
fold belt. In aczordance with the representation in the RFP and

§20-1.5403(2)(1)(1), A3C Cora. informs tne HRC that it is presently
doing seismological studies for saveral utilities in the Eastern United

Statas but none of the sitas are within the geograpnic area contemplated
by the NPC study.
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1.5405-1(z) would ariclude ABC Corp. from accepting work during the term
of the NRC contract wnich could create a confiict of interest.

(d) Other consideratiens. (1) The fazt that the NRC can identify
and latar avoid, eliminate, or neutralize any potential organizaticnal
conflicts arising from the performance of a contract is not relevant to

a determination of the existence of such conflicts prior to the award of
a contract.

(2) 1t is not relevant that the contractor has the professional
reputation of being 2ble to resist temptations waich arise from organizational
conflicts of intarest, or that a foilow-on procurement is not involved,
or that a contract i3 awarded on a ccmpetitive or a sole source tasis.

§20-1,5404 Representation

(a) The following procedures are designed to assist the NRC contracting
officer in determining whether situaticns or relationships exist wnich
may constitute organizational conflicts of interest with respect to a
particular offeror or contractor.

(b) Representation procedure. The following organizational
conflicts of interest representation provision snall be incluged in all
solicitations and unsolicited proposals for: (1) Evaluation services or
activities; (2) tschnical consulting and management support services;

(3) researcn; and (4) other contractual situations where special or 2nizational
conflicts of interec® provisions are noted in the solicitation and wuild

be included in toe resulting contract. This representation recuirement

shall also apply to all modifications for additional effort uncer the

contract except thes2 issued under the "chances" clause. Where, however,

a statement of the tvpe recuired by the organizational conflicts of

interest represeatation 2rovision has previously been submittad with

regard to the contract being modified, only an updating of such statement

shall be required.
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ORGANIZATIONAL CONFLICTS OF INTEREST REPRESENTATICN
[ represent to the best of my knowledge and belief that:
The award %o of a contract or the modification of an

existing contract goes ( ) or coes not { ) involve situations or relationships
of the type set forth in 41 CFR §20-1.5803(b)(1).
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".1.8423(9)(1) are involved, or the contracting officer otherwise
detervxnes that potential organizational conflicts exist, the offeror

snail provide a s:a:ement in writing which describes in a concise manner

all relevant facts tearing on his representation to the contracting

officar, If tne contracting officer determines that organizational
conflicts exist, the follewing actions may be taken: (i) Impcse appropriate
conditions uhicn avoid such conflicts, (11) disqualify the offeror, or

(i111) determine that it is otherwise in the best interest of the United
Stat?s t0 s2ek award of the contract under the waiver provisions of
§20-1.5411,

(2) The refusal to provide the representation required by § 20-
1.5404(s) _or upon reayest of the contracting officer the facts required
by §20U~1.5404(c), s2ll result in disgualification of the offeror for
award., The nondisc.osure or misrepresantation of any relavant interest
may also resuit in =he disqualification of the offaror for award; or if
such nondisclosure cr misrepresentation is discovered after award, the
resulting contract nay be terminated., The offerur may also be disqualified
from subsaequent reiztzd NRC contracts and be subjest to such other
remedial actions pravidad by law or the resulting contract.

(d) The offeror may, because of actual or potantial organizational
conflicts of interest, propose to exclude specific kinds of work from
the statements of work centained in a RFP unless the RFP specifically
prohibits such exclusion. Any such proposad exclusion by an offeror
wiil be considerad %y the NRC in the evaluation of proposals. [f the
NRC considers the praposed axcluded work to be an essential or integral
part of the rejuiral work and its exclusion wouid work to the detriment
of the compatitive zosture of the other orfferors, the propcsal myst De
rejectad as unaccgatible.

(e) The offarar's failure to execute the representation required
by subsecticn (b) azove witn respect to invitation for oids will be
considered %0 e a minor infoermality, and the offeror will be permitted
to correct the omission.

§ 20-1.58405 Contract clauses

§ 20-1.8408-1 Seneral contract clause
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A1l contracts of the types set forth in §20-1.5404(b) shall 1nclude
the follewing clausas:

(a) Purpose. The primary pursose of this clausa is to aid in
ensuring that the contracter: (1) Is not placed in a conflicting role
because of current or pianned interest (financial, contractual, organizational,
or other~vise) wnich relate ta th2 work under this contract, and (2)
4235 roft o0%31in an unfair compatitiva advantage over other parties by

-
-- - wi - .-

(B) Sssea. iha rastristicn : |
performanca or participation oy the contractor as cdafinad in 41 CFR
§ 20-1,5202(F) in the actitities covered by this clause.

() Work for others. MNotwithstanding any other provision of this
contract, during the term of tnis contract, the centractor agrees to
forego entering ints cocnsulting or other contractual arrangements with
any firm or organization, the result of which may give rise to a conflict
of interast with respect to the work being cerformed uncer this contract.
The contractcr shall ensure that all empioyees who are employed full
time under this coatract and employees designated as key personnel, if
any, under this contract abide by the provision of this clause. If the
contractor believes with respect to itself or any such employee that any
progesad consultant or other contractual arrangerient with any firm or
erganization may invelve a potantial conflict of intarest, tie contractor
shall obtain the written aoproval of the contracting officer prior to
execution of such ccntractual arrangement,

(d) Disclosure after award. (1) The contractor warrants that to
the best of its knci/ledge and belief and exceot as otherwise set forth
in this contract, it dca2s not have ary organizational conflicts of
interest, as definea in 41 CFR §20-1.5402(a).

(2) The contra:tor agrees that if after award it discovers organizational
conflicts of interest with respect to this contruct, it shall make an
immediate and full cisclosure in writing to the contracting officer.
This statement shall include a description of the action which the
contractior has takenm or proocses to take to avoid or mitigate such
confiicts. Tha “RC ray, however, terminate the ccntract for convenience
if it de2ems such tarmination to be in the bast intarests of the government.

(e) Access to and use of information. (1) If the contractor in
the performance of tnis contract obtains access to infc-mation, such as
NRC plans, policies, resorts, studias, financial plans, internal data
protected by tha Privacy Act of 1374 (Pub. L. 93-379), or data wnich has
not been released to the public, the contractor agrees not to: (i) Use
such information for any private ourpose until the information has been
released to the public; (11) compete for work for the Commission based

8
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on such nformaticn for a ceriod of six (8) months aftar either the
complation of this contracs or the release of such information to the
public, wnicnever 15 first, (i11) submit an unsolicited oroposal to the
governmant based on such information until one year after the release of
such information to tne pudlic, or (iv) release the information without
prior written approval by the contracting officer unless such information
has previously been releasec to the nublic ov tne NRC.

o i e ias s m
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Privacy Act of 1374 (Pub. L. 93-573), or other confidential or privileged
technical, tusines:, or financial infarmasion uncer thi contract, the
contractor shall treat such informaticn in accordance with restrictions
placed on use of tue information.

(3) The contractor snall have, subisct =2 patent and security
provisions of this contract, the rignt %o use tecnnical data it produces
under this contract for private oursoses orovided that all requirements
of this contrict have been mes. |

(f) ~Subcontrizts, Exceot as praovided in 41 CFR 120-1.5402(h), the
centracter shall include this clause, including shis paragragh, in
subcontracis of any tier. The terms “contract," “contractor," and
‘contracting officer,” snall ve apprupriately mecifisd t3 sreserve the
goverrment's rights.

(g) Remedies. For dreach of any of the anove proscriptions or for
intantional nondisclosure or misreoresenzatisn of any relevant interest
required to de discicsed concerning this conzracs ar for Such erraneous
representitions as necassarily imply bagd faitn, she government may
terminate the cont-act for derfault, disqualify the contracsior from
subsequent contractual 2fforts, and oursue other remedies as may te
permitted by law or this contract, X

(n) Waiver, A request for waiver uncer this clause shall be
directed in writing througn the contracting offizer %0 the Executive
Oirector for Jparations (220) in accordance with the srocedures outlined
in§20-1,3811, |

Spesial contract provisions.

(2) [f it tg determined from the nature of the srooosed caontract
that organizational conflicts of 1nterest exist, the contracting officer
may caternine that sucn canfiict can be avoided or aftar gotarning 4
waiver in accordance with :2C1.3411, neutralized thrcuch the use of an
appropriace soecial contract orovision., [f appropriate, the offeror may
negotiate tne terms and canditions of these ciauses, including the |
extent and time period of any such restricticn. These aravisions include
but are r~t limited 0: .

«De
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(1) Hargware exclusion clauses which prohibit the acceotance of

praduction contracss fallewing a related nenproduction contract previcusly
performed o the centractar:

(2) Software exclusion clauses;

(3) Clauses wnich require the contracter (and certain of his ke
personnel) to avoid certain organizational conflicts of interest; and

(4) Clauses wnich srovice for protection of confidential data and

guard 2gair1s ‘s una,emandas

- -
= <
I R - -

\9) Tre fillewing aar1sisnal contrace olsuss Ty @ includes as
section (1) in the clause ser forth in; 20-1.5405-1 when it is determineg
that award of a follow-on contract w0uld constitut2 2n organizaticnal
conflict of interes:,

(1) Follow-cn effore, (1) The contractor shall e ineligible to
participate in NRC zontracts, subcontracts, or prencsals therefar {solicited
or unsolicited) wnicn stem cirectly from the contraczor's performance of
work under this contract, Furthermore, unless so directed in writing by
the contracting officer, the contractor snall not perform any technical
consulting or managzment susoort services work or avaluation acsivities
uncer this contract zn any of its preaucts or se~vicas or the products
or services of anotner firm i the contractor hes been substantially

involved in the development or marketing of such products or services.

(2) 1f the contractor uncer this contracs srepares a completa or

essentially compiete statemen: of wOrk or specificaticns, the contractar
shail be ineligidle ¢ perform or particizate in <ne initial contractual
effort wnicn is 2asz3 sn such stitament of werk or specifications. The
contractor snall nos incoroorzce fts products or servicess in such statement
of work or specificitions unless $0 directad in writing by tne contracting
off;cer, in wnich cise tne restriction in this sucparagraon shall not
apply.

(3) MNothing in this saragrash shall sreclucs vhe contractor from

-

offering or selling its stancars commercial items to the government,
120-1.2806 Evaluation, findings, and contract award

The centracting cfficer will evaluate 311 re'evans facss submi

tte
By an of€eror oursuant to the regresentation recuirements of (201,340
ang cther relevant information. Afsar evaluating this infarmation
against tne criseria of :23-1,.5403, a fincing will 5e mage Oy the contracting
officer wietner or2anizazisna! conflicts of interest exist wish respect
=3 4 2arzicJier offerdr. [f it nas Deen determines trat canflicts of

'nterest exist, then tne contricting otficer snall ef<ner:

-
-

+
-

(9)

(8) Disqualify =he offarar from awars,

-10-



(b)
(c)

Award the contract uynder the wait

Avoid or eliminate such conflice

7520-0!

5 by appropriate measures; or

§20-1,8411,

-
»

ver provision of

§120-1.5407 Conflicts identified after award.

[f potential corganizational conflicts
after award with respect to a particular ¢
officer determines that such conflicts do,
would not pe in the best interests of the

-
-t

-, -
. “ -
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#iame 1) Bale En 0y AlEIIRAIE BE%4s
CLLAINING & wgiver 1M ACCOrsanc® «ith §d.
of the identified conflice.

§20-1.5408 (Resarved)

120-1.3309 (Reserved)

120-1.2410  Subcontracts

The contracting officer shall require
submit 4 representaticn statement in accor
subcontractors and consultants.
the contractor to inciude contract clauses
in consultant agreements or subcocntracts f
Junder a prime contract covered by this sub

i 20-1.5411  Waiver

of interest are identified
eontractor, the contracting

in fact, exist and that it
government to terminate the

53 iy C3. the conzrastin
t8, Or, afLer
r.i12e the effects

-
-~

-
) 2
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or

offerors and contractors to
dance with 20«1.5404(d) from

The contracting officer shall require
4

in accordance with j 20-1,5408
nvolving performance of work
section.

[n the first instance, determination with respect to the need to

seek a waiver for specific contract awargs
officer #1th tne advice and concuyrrence of
and the Office of Txecutive Leqal Direstor
the contracting officer, and arter consult
General Counsel, the £D0 may waive the 20!
determines that it is in the best interest
$0.

Sych action shall be strictly limited
(1} The work to be performed under contrag
(2) the worx canrot be satisfactorily perf
whose intorests give rise %0 3 question of
gontractual and/er tecnnical review and su
employed by RL Lo neutralize the conf

Tipme

ik o

justification and approval aocuments shall
Document. 2gaom,

snall be made by the contracting
the program office director

Lpon the recommendation of
ation with the Office of the
icy in specific cases if he

of the United States to do

.

to those situations in which:
t is vital to the NRC program;
ormed excast Dy a contracior
conflict of interest; and (3)
pervision methods can be

For any such waivers, the
be placed in the Public
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§20-1.8412 Remedies

In addition %0 such other remedies as mav e permitied oy law or
contract for a ~reach of the restrictions in this subper® or for any
mtentlonat mvreoresenraaon or intentional ncndlscloswe of any
relevant interest required to be providea for this section, the NRC
may debar the contractor from subsequent NRC contracts.

Dated at Wasnington, 2.Cihis 27th  day of Marzh 1979,

ésuizicrey Lemmigsion
T

’ ;a‘,e| V. NIk
Secratary of! the :anmission
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