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m Houston Lighting & Power PO. Box 1700 Houston, Texas 77001 (713) 228-921]

April 24, 1985
ST-HL-AE-1236
File No.: G12.234

Mr. Robert D. Martin F;\,gj;§];3(]QZ7E§
Regional Administrator, Region IV I
Nuclear Regulatory Commission W4 :
611 Ryan Plaza Drive, Suite 1000 | AR261985 |
Arlington, Texas 76011 \Xl iL/
Dear Mr. Martin:

South Texas Project
Units 1 & 2
Docket Nos. STN 50-498, STN 50-499
First Interim Report Concerning the
Magnetics Quality Assurance Program

On March 20, 1985, pursuant to 10CFR50.55(e) Houston Lighting &
Power Company (ML&P) notified your office of an item regarding concerns
with the Magnetics Quality Assurance Program. Attached is the first
interim report concerning this item. The next report will be submitted
to your office by August 30, 1985.

1f you should have any questions on this matter, please contact Mr.
Michael E. Powell at (713) 993-1328.

Very truly yours, k"
7 > .
NI
J. H. Goldberg

Group Vice President, Nuclear
MEP:yd
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Houston Lightung & Power Company

cc:

Hugh L. Thompson, Jr., Director
Division of Licensing

0ffice of Nuclear Reactor Regulation

U.S. Nuclear Regulatory Commission
Washington, DC 20555

N. Prasad Kadambi, Project Manager
U.S. Nuclear Regulatory Commission
7920 Norfolk Avenue
Bethesda, MD 20814

Claude E. Johnson
Senior Resident Inspector/STP

c¢/o U.S. Nuclear Regulatory Commission

P. 0. Box 910
Bay City, TX 77414

Dan Carpenter

Resident Inspector/South Texas Project
c¢/o U.S. Nuclear Regulatory Commission

P. 0. Box 2010
Bay City, TX 77414

M. D. Schwarz, Jr., Esquire
Baker & Botts

One Shell Plaza

HMouston, TX 77002

J. R, Newman, Esquire
Newman & Holtzinger, P.C.
1615 L Street N.W.
Washington, DC 20036

Director, Office of Inspection

and Enforcement
U.S. Nuclear Regulatory Commission
Washington, DC 20555

E. R. Brooks/R. L. Range
Central Power & Light Company
P. 0. Box 2121

Corpus Christi, TXx 78403

H., L. Peterson/G. Pokorny
City of Austin

P. 0. Box 1088

Austin, TX 78767

J. B, Poston/A. vonRosenberg
City Public Service Board

P. 0. Box 1771

San Antonfo, TX 78296
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Brian E. Berwick, Esquire

Assistant Attorney General for
the State of Texas

P. 0. Box 12548, Capitol Station

Austin, TX 78711

Lanny A. Sinkin
3022 Porter Street, N.W. #304
Washington, D.C. 20008

Oreste R, Pirfo, Esquire

Hearing Attorney

Office of the Executive Legal Director
U.S. Nuclear Regulatory Commission
Washington, DC 20555

Charles Bechhoefer, Esquire

Cheirman, Atomic Safety & Licensing Board
U.S. Nuclear Regulatory Commission
Washington, DC 20555

Dr. James C. Lamb, III
313 Woodhaven Road
Chapel Hill, NC 27514

Judge Ernest E. Hill
Hi1l Associates

210 Montego Drive
Danville, CA 94526

Mr. Ray Goldstein, Esquire
1001 Vaughn Building

807 Brazos

Austin, TX 78701

Citizens for Equitable Utilities, Inc.
c/o Ms. Peggy Buchorn

Route 1, Box 1684

Brazoria, TX 77422

Docketing & Service Section

Office of the Secretary

U.S, Nuclear Regulatory Commission
Washington, DC 20555

Revised 3/4/85



V.

Attachment
ST-HL-AE- 1236
File No.: G12.234

South Texas Project
Units 1 & 2
First Interim Report Concerning the
Magnetics Quality Assurance Program

Summary

As a result of a Bechtel audit of Magnetics to verify implemen-
tation of their ?ualit Assurance (QA) Program, seven (7) Audit
Finding Reports (AFR's) were written which questioned the adequacy
of the Magnetics QA Program. In addition, HL&P has written five
(5) Standard Deficiency Reports (SDR's) regarding Bechtel's ability
to control the subject supplier.

The responses to the AFR's and SDR's will be reviewed by HL&P prior
to the submittal of a final report.

Description c¢f Deficiency

On March 20, 1985 Houston Lighting & Power Company (HL&P) notified
the NRC-Region IV of a potentially reportable deficiency concerning
the Quality Assurance (QA) Program of the Magnetics Division of
Spang & Company. The deficiency concerned an apparent lack of
documentation regarding properly approved suppliers, an apparent
inadequate contro! of nonconforming items, and an apparent lack of
documentation to support the certification of inspection and test
personnel. These items were discovered during the performance of
the Bechtel audit activities at the Magnetics shop.

These concerns were identified by Bechtel on seven (7) AFR's,
Corrective Action Reports have been received by Bechtel for all but
one of the AFR's. These Corrective Action Reports are being
reviewed by Bechtel for their adequacy prior to acceptance,

Bechtel has submitted responses to the five HL&P SDR's and these
are currently undergoing a review by HL&P QA.

. Corrective Action

This will be addressed in the final report.

Recurrence Control

This will be addressed in the final report.

Safety Analysis

This will be addressed in the final report.
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